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U ESQURCES (EUK-V) :

FIELD PROGRAM COMPLETED - J.J.0'Nefl1, president, Eureka

Resources, Inc. reports that
the 1990 field program, comprised 64 drill holes
totalling 8,950 meters, has been completed on, the
Frasergold located 60 miles east of Willjams Lak B,C
Asarco can earn a 50% interest by spending $1,400,000 in
1990 anmd up to $2,000,000 in 1991 and 1992, 0f the
total holes, 25 were HQ diamond dri11 holes exploring
the northwest and southeast extension of the Main Zone
and the geochemical anomaly extending - through - the
northwest portion of the property. ’
Thirty-seven reverse circulation holes were
completed to infill a 3-1/2 kn strike length of the Main
Zone at 50-meter intervals. Two additional holes tested
the Eureka Peak zone. Assays are pending. About 3,500
of the 6,000 samples collected have been assayed .to
date. From the assays received, those holes drilled in
the Grouse Creek area (the southeast extension of.,Lthe
Main zone) appear most promising.  Visible gold* is
reported in eight of the 30 holes drilled in this area.
Assays have been received from only 23 of these holes,
Assays indicate strong grades of mineralization over a
strike length of 1.25 km, across widths exceeding 30
melers. One assay of 3.409 0z.gold/ton over a width of
1.5 meters was reported from.hole #90-140. The drilling
extends mineralization of the Main Zone over a full
strike length of 2 km, Assay returns from eight holes
over an additional one km. to the soytheast -are
pending. Drilling and underground bulk sampling prior
to 1990 1indicated 5,000,000 to 7,000,000 tons grading
0.05-.075 oz.gold/ton over 8 strike length -of 0.75 km,
and to a depth of 100 meters. Early assay returns
indicate similar grades over comparable widths and to
the 100 meter depth 1in the Grouse Creek area, The
remaining assays are anticipated over the next 4 - 5

weeks. On receipt of all data, a comprehensive summary-

of the results will be released. (SEE GCNL No.139,

a19Ju]90, P.1 FOR PREYIOUS INEORMATION)
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EUREKA_RESQURCES INC, (EUK-V)
FRASERGOLD EXPLORATION PLANNED - J.J.0'Neill, president, !
reports Eureka j
Resources Inc. and ASARCO Inc. are planning a 1991 |
exploration program for the Frasergold property located !
50 miles east of Williams Lake, B.C. ASARCO is earning |
a 50% interest and must spend a minimum of $2,000,000 on
exploration in 1991 to maintain 1ts option. ASARCO must
complete a feasibility study and make a production
decision to exercise its option.

Details of the 1991 program have not yet been
finalized, but will 1ikely include diamond driliing,
reverse circulation drilling and underground bulk
sampling. Eureka has recommended the bulk sampling
program be undertaken from the existing adit as well as
from a minimum of two additional adits.

ASARCO recently received an independent report from
James Askew Associates Inc. which confirmed a drill
indicated geological 1inventory of 12,000,000 to
15,000,000 tons grading 0.05 - 0.06 oz.gold/ton to a
100-meter depth. The report forecasts the gold content
may be higher than dril11 results indicate. As the
comparisons of drill indicated grades to bulk sample
grades 1in the underground workings suggest grade
improvement may be as high as 80%. (SEE GCNL No.224,

_.20Nov90, P.1 FOR PREVIOUS INFORMATION)
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Horsham profit off slightly
despite oil, gold markets

Despite extreme volatility in the
oil markets, weak gold prices and a
US$4.2-million fourth-quarter
loss, Toronto-based Horsham
(TSE) had another profitable
year.

Horsham, which controls gold
producer American Barrick Re-
sources (TSE), reported net earn-
ings of US$58.2 million or 66¢ per
share on revenues of US$2.8 bil-
lion for the year ended Dec. 31.
That compares with net earnings of
US$60.1 million or 71¢ a share on
revenues of US$2.1 billion in the
same period last year.

According to Horsham, 1990
results include net charges of
US$8.8 million before tax, while
the previous year’s earnings
include a dilution gain of US$14.8
million relating to Horsham’s
interest in Barrick.

Excluding these factors, net
earnings would have increased by
14% to US$51.7 million or 58¢ a
share from US$45.4 million or 54¢

a share in 1989, the company
says. '

In the three months ended Dec.
31, Horsham reported a net loss of
US$4.2 million or 4¢ a share on
revenues of US$843 million, com-
pared with a profit of US$27.4
million or 31¢ a share on revenues
of US$583.3 million in the equiva-
lent period last year. Horsham
attributes the 1990 fourth-quarter
loss to a onetime charge against
expenses of US$26.7 million.

Because of higher refining mar-
gins and reduced interest costs,
Horsham’s 60% owned subsidiary
Clark Oil & Refining earned
US$94.5 million before tax and
other non-recurring charges in
1990 compared with US$81 mil-
lion in 1989.

American Barrick’s earnings
were up 73% from 1989 levels to
US$58.2 million as a result of a
27% increase in gold production.

More sampling planned for Frasergold 4

VANCOUVER - Although de-
tails have yet to be finalized, the
1991 field program for the Fraser-
gold project near Williams Lake,
B.C,, is expected to include more
diamond and reverse circulation
drilling and underground bulk
sampling.

The project is owned by Eureka
Resources (VSE), with a unit of
Asarco (NYSE) holding the right
to earn a 50% interest on produc-
tion of a feasibility study and a
commitment to place the property
into commercial production.

After areview of results from the
1990 program, Eureka was assured
by Asarco that it intends to sup-
port the 1991 program. Asarco
must spend at least $2 million this
year to maintain its option on the
property.

Referring to a report from an
independent consultant, Eureka
said the 1990 program “confirms
the drill-indicated geological in-
ventory” of 12-15 million tons

grading 0.05-0.06 oz. gold per ton
to a depth of about 300 ft.

The report also supports the
belief that the actual gold content
is greater than the grade produced
from drill results. Eureka reported
that comparisons of preliminary
grades to bulk sample grades in the
area of the existing underground
workings suggest “this grade
improvement may be as high as
80%.”

Achieving consistent assay re-

sults has been a problem at Fraser-
gold because of the coarse, partic-
ulate nature of the mineralization.
“It is for this reason that Eureka
recommends a large portion of the
1991 program be committed to
bulk sampling,” stated Eureka
President J.J. O'Neill.

The company is recommending
that continued bulk sampling be
undertaken from the existing adit,
as well as from a minimum of two
other adits. :

[Black Swan running in red

VANCOUVER - With two
mines now in operation, Black
Swan Gold Mines (VSE) is working
to push results back into the
black.

For the nine months ended Dec.
31, the company reported a loss of
$199,000 on revenues of $3.9 mil-
lion. This compares with a loss of
$777,000 on revenues of $3.4 mil-
lion in the year-earlier period.

EXPLORATION, FINANCING, PRODUCTION

A complete profile on every active company

Canada’s oil and gas industry is leaner
through mergers and acquisitions and is
ready to tackle new opportunities in an oil
world that is uncertain and volatiie. To keep
abreast of these important changes and how
they impact on your business or financial
position, you will need this latest reference,
brimtul of thoroughly researched corporate

details.

The New Canadian 0il & Gas Handbook is a
complete and detailed source of information

on active companies.

Q Complete profiles on all active companies

Q Frontier exploration
Q Financial trends

Q Profit and loss statements and working

capital

Q Capitalization and dividends
Q Major shareholders and long term debt

Q Earnings and reserves

QO Key personnel, phone and fax numbers

The smallest detail can be attained quickly
and with dependable accuracy in this handy

reference book.

Don’t hesitate . . . order today

CGanadian Oil & Gas Handbook 1991 now in its eleventh year. Published annually by Northern Miner Press —

ORDER NOW!

Southam Mining Group, 1450 Don Mills Road, Don Mills, Ontario M3B 2X7 Telephone 416-442-2160 Fax 416-442-2261

Please send me the following Canadian Oil & Gas Handbook 1991 edition:

Paperbound copies 8t $39.00 8ACH «.veueeeiereiotesasssssonesraressensaraesenensossassasssasesssnsasasernnes $
Plus postage and handling: Canada $3.50 per copy; USA & Foreign $4.00 per copy; Foreign airmail $8.00 per copy: «...eeeenueveernnnnns 3
*Add 7% GST on Canadian orders only — GST Reg # R104938758 *Total $

s

NADNCINOEN
By .

s b
NORTHERIN MINEF PF

S ks

a 76 year tradition In resource publishing.

Canadian 0il & Gas Handbook 1991

» Available December, 1990 - Quantity discounts
« Allow two weeks for delivery ]

Ontaris ragsidants add PY% nravinalal tav tn tatal €

Cash flow for the 9-month peri-
od was $432,000 while working
capital slipped into a deficit of
$625,000 as a result of expendi-
tures on the company’s new
Whistler open pit mine in Western
Australia. '

Black Swan spent $3.1 million
on the mine over the period,
including the $800,000 partial pay-
ment to the previous owners, CRA
Exploration. Two further instal-
ments of $515,000 each remain
outstanding, one due in July, 1991,
and the other in February, 1992.

The company began mining
operations on Nov. 1, 1990, and
expects the mine to produce 1,800
oz. gold per month over the present
calendar year. Gold production is
forecast to total 32,400 oz. per
year, including the company’s
share of production from the 25%
owned Gabanintha mine which is
also in Western Australia.

Cash operating costs at the
Gabanintha mine were US$275
per oz. over the 9-month period,
while operating costs at the Whis-
tler mine are projected at US$285
per oz .

Hollinger testing
manganese sample -
“’Shipment of an 8,000-tonne test
sample of manganese ore to a
ferro-manganese furnace near
Montreal has been completed,
Hollinger North Shore Explora-
tion reported. '

Hollinger, a unit of La Fosse
Piatinum (TSE), said the sample
was extracted last autumn from
one of the company’s manganese
deposits in the Schefferville area of
Quebec. -

The company said no deals will
be signed until the grade and
chemical specifications of the ore
are known.

Hollinger boasts a preliminary
reserve of more than three million
tonnes in 40 separate deposits.
About 30,000 tonnes of mainly
near-surface material have been
extracted to date. A drilling pro-
gram is planned for the spring.

Cost to extract the manganese
test sample was $200,000, with
some of the funding coming from a
private placement. La Fosse com-
pleted the private placement
involving the sale of 588,000
flow-through shares at 34¢ per
share during the latter half of
1990.

Northern Abitibi
drilling

A diamond drilling program has
started on Northern Abitibi Min-
ing’s (ASE) Douay Twp. gold
property under option to Inco
(TSE) and Vior (ME) in northwest-
ern Quebec. Equal partners Inco
and Vior can earn a 50% interest in

the Northern Abitibi claims by
snendine a total of €1 § million on




DRILL HOLE

R87-24

R87-33

R87-34

R87-35

R87-36

R87-37

R87-38

RR7-39

RB7-40

R87-41

R87-42

R87-43

R87-44

EUREKA RESOURCES, INC,

FRASERGOLD PROJECT

SUMMARY - DRILL HOLE DATA

(Initial 13 holes - 1987 PROGRAMME)

incl.

incl.

incl.
and

incl.
and

incl.
and
and

incl.

INTERVAL
(metres)

39.0-49.5m
60 . 0-6" . Sm

24.0-46.5m
39.0-40.5m

15.0"’3300‘“
1500-19. Sm

22.5-28.5m
40.5-48.0m
63.0-66.0m

28.5-31.5m
49.5-63.0m

705“2205“'
7.5-10.5m
31‘0 5‘3900“‘

27.0-43.5m
28.5-31.5m
63.0-72.0m

6.0-9.0m

39.0-48.0m
12.0-31.5m
30.0-31.5m
49,5-54.0m
63.0-72.0m

3705"60'0
60.0-70.5
84.0-93.0

15.0-27.0
55.5-58.5

31.5-37.5m
61.5-70.5m
63.0-64.5m

WIDTH

10.5m
4.5m

22.5m
1.5m

18.0m
4.5m

600“\
7.5m
3.0m

3.0m
13.5m

15.0‘“
3.0m
4.5m

16.5m
3.0m
9.0“'

3.0m
9.0m

19.5m
1.5m
4.5m
9.0m

22.5m
10.5m

9.0m

12.0m
3.0m

Bracketed gold content based on total metallics assay.

(34.5 ft.)
(14.8 ft.)

(73.8 ft.)
(5.0 ft.)

(59.0 ft.)
(14.8 ft.)

(19.7 ft.)
(24.6 ft.)
(9.9 ft.)

(9.9 ft.)
(44.3 fc.)

(49.2 ft.)
(9.9 ft.)
(14.8 fc.)

(54.1 ft.)
(9.9 ftr.)
(29.5 fe.)

(9.9 ft.)
(29.5 ft.)

(64.0 ft.)

(5.0 fe.)
(14.8 fr.)
(29.5 ft.)

(73.8 fc.)
(34.5 fc.)

(29.5 ft.)

(39.4 ft.)
(9.9 ft.)

(19.8 fc.)
(29.5 fr.)
(5.0 ft.)

AU.O0Z/T

.023 (.046)

.049
. 249

.041
.106

.044
.055
.osl

. 142
.033

.083
.355
. 024

.110
472
.025

.030
.021

. 049 tT
.365
.063
.031

anomalous
.029

anomalous

anomalous
.026

.022

.040
.204

/!
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Eureka extends zone

A reverse circulation dnill pro-
gram completed by Eureka Re-
sources has confirmed the exten-
sion of the Jay zone over a strike
length of 750 m. The property is
located near Williams Lake. B.C.

Over the strike length, gold val-
ues in the zone average 0.071 oz
gold per ton across a width of 17.6 m
(58 f1). An enriched zone has been
delineated within the main zone.
Grades average 0.155 oz across a
width of 11.3 m (37 f1).

Based on the encouraging re-
sults, a $2.8-million exploration
program has been recommended
for the property.

A oy D
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éariboc)-Quesnel active’

Activity is expected to pick up

_this year in B.C.'s Cariboo-Quesnel
~ gold belt where Dome Exploration
- has been actively exploring its QR

property for a number of years
now.

Following Dome’s initial suc-
cess, a number of junior compa-
nics acquired ground in the region
but none has been able to dupli-
cate the results obtained by Dome
which are reported to indicate a
medium-sized, moderate grade,
near-surface gold deposit in a [airly
complex geological environment,
Dome has not indicated what plans
it has for the property this year.

Mt. Calvery Resources. which is
Jassociated with Teck Corp., is plan-
ning follow-up drilling on-its
Cariboo-Likely and CPW gold
properties in_1985:-The company
has the propérty under option from
Carolin Mines and can earn a 50%

interest by spending $700.000 -

hefore Dec. 31, 1985. More than
haif that has been spent already.

Last year's program identified
gold mineralization in the Madre
zone with assays reported up to
.15 0z. gold over 36 {t. and 0.1 oz,
over 50 ft. in sedimentary rocks.
Reverse circulation drilling is also
planned for the Gold Creek zone
plus trenching and possibly drill-
ing if necessary for several other
targets.

Apex Energy has been trying to
locate the hardrock source of
placer gold in that mining district
and several anomalous zones have
been located onits ground 10 miles
east of Dome. An Apex consul-
tant has recommended further
exploration in 1985 and the work
could include soil sampling,
trenching and ;jsome percussion

drilling. 32/ "3 .{ YA ey

Much further south in the
Quesnel trough, Amoco_Canada
Petroleum has beeri drilling Eureka!
Resources’ Frasergold property’
with mixed resulis but some fairly
high grade values have been
reported over generally narrow
widths. Amoco has been sending
composite samples to Lakefield
Research for cyanide leach tests
because results from samples con-
taining visible gold have often been
inconsistent. ¢}, 1y ¢ AT

Last spring, Eureka concluded

an option agreement with Noranda ;
Exploration for the Dor gold pros-

pectsome 12 miles west of Fraser-
gold where a large sulphide zone
has been outlined. Noranda has
until Mar. 1, 1987, to spend
SO on exploration and pay
$220,000 in cash to Eureka for a
50% interest.

Amoco can earn a 50% interest
in the Frasergold by spending
$900,000 by the end of 1985.

~
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EUREKA_RESQURCES, INC,(EUK-V)
FRASERGOLD DRILL HOLE - Eureka Resources, Inc. has
ASSAYS ; | EPORTED reported terminatfon of the

&Cﬂ\)[ drilling program on the
Frasergold property 60 miles east of Quesnel, B.C. 20
reverse circulation holes were drilled. Four holes
(#24, 33, 35 & 36) filled fn the 1986 drill proven Jay
zone. Four holes (#34, 42, 43, and 44) tested the
northwest extensicn of the Jay zone, and the rematining
12 holes (to R87-51) test;d the southeast extension of
the Jay zone. ‘/'3/7)/ /< 43A 10

Rssay data to hole R87-44 sre now complete.
Significant intersections are listed overleaf,

Holes R87-37 to R87-41 are 100-meter step-out holes
to the southeast of the Jay zone. Intersections of
15-20 meters (50-65 ft.) wide grading 0.049-.110 oz.
gold/t substantiate a 400-500 meter extension of the Jay
zone to the southwest. The average grade of these
intersections, 0.074 oz.gold/t, is substantially higher
than the 0.06 oz.gold/t average grade of the Jay zone.
Holes R87-45 to RB87-51 were drilled to fill in this
southeastern extension to 50 meter intervals, Assay
cata from these holes are awafted.



RESERVE CALCULATI .
Sy ‘ ous,;svxtso- Eureka Resources, Inc.,
m‘,,(”’ >/f / 77,24/ has reported evaluation of
reverse circulation drilling at the Frasergold
project near Williams Lake, B.C. has conﬂnzo the
::.ua:::' of the "Jay Zone". The consultants fndicated
l to be continuous over the 750 meter strike
ength, having an aversge grade of 0.071 ounces gold per
ton over an average total width of 17.6 meters (58 fus

Orilling has been completed at 25 meter 1nt¢rv¢l;
over a 250 mater strike length and at S0 meter intervals
:::r:m r;:it:::::d 5021:;11:“:. to a vertical depth of 50

. n the zone s an enr
;n:’ruoa. at Teast 225 meters long, aversging 11.3 -::::
“T.n? in v_idt!n and grading 0,155 oz.gold/t.
company's consultants have al
results of the analysis of some 1398 .s::pl::pob;u:po:?:;
:ullics 8ssay techniques, suggest that conventional
co: :::m underestimated the content of gold in dril)
gl cutting samples, by a factor as much as 15%,
reported averaged gold content of 0.071 oz.gold/t
my, l;o u‘ high as 0,081 oz.gold/t. /° ./ /-
revious drilling (1983/84) fndicates ‘the 2
::n:;nms over a length of 1.5 km and to ”: ::r't:c::
r:“ of 150 meters, and should contain mineralized
gm $ comparative to the results of 1986/87 drilling.
report concludes “there 18 & strong {nferred
geological potential for this area to yfeld in the
neighbourhood of 20,000,000 tons with an average grade
between 0.05 and 0.08 oz.gold/t.
In addition, soil hemist
exploration drilling suggests .::‘mrlll"w :.M'":lk:itod
length of the mineralized zone, which 13 yet to be
explored in detail,

The consultants recommended $2,800,000 a two-phase
development program leading to feasibility for 1988
including underground sampling, continued drilling and 8
small-scale pilot mill. (See 6CNL MNO.239, P.3, Dec
14,87 for a review of the Southland Mining Corp interest
in the project and the current explorstion progres om

the property.)

eev pura pi tULLnay, M ract, oe as high as
0.081 ounces gold per ton across 4 width of 58
feet.

Previous drilling (1983/1984) indicates the zone
is continuous over a length of 1,5km and to a
vertical depth of 150 metres, and should contain
mineralized grades comparative to the results of
the 1986/87 drilling. There is a strong inferred
geological potential for this area to yield in the
neighbourhood ot 20 _million_tens with an
average grade between 005 and 0.08 ounces gold
per ton.

In addition, soil geochemistry and  limited
exploration drilling supgests an overall 10km
strike length of the mineralized sone, which is
vet to be explored in detail

The consultants conclude the project is at the
development  stage, and have
development

major
recommended 3
program leading to feasibility for 1988 Total
costs are estimated at $2.3 million and are to
include o large scale underground sampling
program and continued drilling. Concurrent
with mining, a small scale pilot mill is required to
process the ore with results being used for
continued underground

two  phase

guidance of
development.

Southlands Mining Corporation SSM
Shuares issued: 2,002,200  Dec 11 close: $0.64
News Release

Mr C. Philip Yeandle reports: =

The exploration and development program on
thc;wum project near Willm;\\s Lakeis well
underway. Sl Cf’ ) ./’f /

The current work program is being carried out
under the direction of the project eperator, 1257
Geological Limited. (‘;”A’j/'} S/ ; a

The work will include about 2,000 metres of HQ
core diamond drilling, contracted to Tonto
Drilling Limited, with two rigs currently
working _on_ site. Also, some 500 feet of
underground adit and  driftingis _already
inderway, contracted to R.F. Fey and Associates
(Pacific) Limited. Additionally, pilot plant
metaliurgical test work will be carried out by
Coastech Research Inc. The bulk samples to be
processed by the mill will assist in determining
the actual gold content and true recoverable

i grades of the deposit.

2 w\vith the development
of the project tollowing an apreement reached
with a private company, Sirius Resource

Corporation of Vancouver.

The Frasergold portends cither a large tonnage

low -grade gold deposit containing in the order of

20 million tons _or meore, with an cypected

averape prade of 008 ounues pold per ton

through combined open-pit mining ot a low
grade zone and integral high grade hanging wall
zone; or alternatively, an underground mining

operation with a minimum target tonnaype of 2

muthon tons an the ranye of 0 10 ounces yold per

ton

The current program, being carned oat gt an
estimated  cots of $1 1 million, will take o
agnificant step toward proving the existence ot a

substantial gold deposit

SOUTILANDS NINING CORPORATION(SSW-V)
mimrgou IS UNDERWAY- C., Ph111ip Yeandle,
s g 5OJECT IN B.C. president of Southlands
" )L Minin c
report/s that the exploration and devel:pment o;::gr::u:oz:\
the Frasergold project near Willtams Lake, B.C., is well
underway., As recosmended by Dr.K.V, Cu»pbe;l in a
report to Eureka Resources Inc. dated December 1986, the
$1,100,000 program will include about 2,000 meters :)f HQ
Eore diamond drfliing. The contractor, Tonto Drilling
imited, has 2 rigs currently working on site. Also
some 500 feet of underground adit and drifting 1;
already underway; contractor is R.F. Fry and Associates
(Pacific) Limited, Pilot plant metallurgical test work
with bulk samples will be conducted by Coastech Research
Inc. to determine the actual gold content and recoverable
grades of the deposit. A Sk . /
Southlands 1is pri;c:'egin/)’// Cerampiit ot
g with development of the
project following an agreement to farm out half the 50%
fnterest it can earn in the project to Sirius Resource
Corporation, a private B.C. company. As noted in GCNL
228(87)P.2, Southlands Jjoint venture partner, Eureka
Resources Inc. disputes the nature of Southland's
interest in the property. / >~ ) y2e
Management consider that the Frasé?géld project
could be developed into either a large tonnage, low
grade gold deposit containing some 20,000,000 tons or
more with an average grade of 0.08 ounce of gold per ton
through combined open pit mining of & low grade zone and
an integral high grade hanging wall zone; or
alternatively, an underground mining operation with a
minimum target tonnage of 2,000,000 tons in the range
0.40 oz.gold/t.(See GCNL No.228,P.2,Nov.27,1987 for some
detail of the current property interest. If the
property 1s brought to production {1t appears the
fnterests will be, after payout, EUREKA RESOURCES
NG, (EUK-V) 508, Southlands Mintng 25% and Sirius
Resource Corporation, a private company, 25%.)
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NE)SEIIVE cqwunous }EVXEIED- Eureka Resources, Inc.,
ml'lga/ >/f /77, 24/ has reported evaluation of

reverse circulation drilling at the Frasergold
project near Williams Lake, B.C. has conflr-::o the

::.m:ol:: :: t:: “Jay Zone". The consultants {ndicated
Toe continuous over the 750 meter strike

gth, having an aversge grade of 0.071 ounces gold per
ton over an average total width of 17.6 meters (58 fus
Drilling has been completed at 25 meter 1ntorval;
over a 250 meter strike length and at 50 meter intervals

::::r:m r:umit:i’nd 5001:;:«5. to a vertical depth of 50

. within the zone s an enri

:n;;uon. at Teast 225 moters long, averaging 11.3 n::::

“T.h? in vjdt.n and grading 0,155 oz.gold/t.
company's consultants have

results of the analysis of some 1398 .:c?pl:p‘;;u:pe:::
::l:iscs assay techniques, suggest that conventional
mire “:aysut:ndenstiuted the content of gold in dril)
gl cutting samples, by a factor as much as 15%,

reported averaged gold content of 0.071 oz.gold/t
may, l;o 131 high as 0.081 oz.gold/t. ',/ /- B
revious drilling (1983/84 fcates ‘the
continuous over a length of 1.)5 'i: 1:::““%: ::r.t.ic::
depth of 150 meters, and should contain mineralized
g;:des comparative to the results of 1986/87 drilling.
report concludes “there 1s & strong inferred
geological natential far this area ta vield in the
M“hh Eureka Resources Inc EUK verage Ql"“

betwee Shares issued: 4,736,529  Dec 14 close: $0.62

SN e e News Rel

I TS News Release e

Mr Jack O’Neill reports: AL

A detailed evaulation of the 1987 reverse

circulation drilling at the company’s Fraser old

project near Williams Lake, BC has confirmed

the extension of the Jay zone over a minimum

total length of 750 metres. A $2.8 million :y for 1988

program has been recommended to further  {11ing and 8

develop th ty in 1988.

Ti\eop ep'roperyl‘tnt h ted th % P.3, Dec
e company’s consultants have reported that

the evaluation of all 1986 and 1987 drill assay jorp interest

data within the Jay zone has indicated the zone to \ progres on

be continuous over the 750 metre strike length,
having an a\w—\ﬂme(ﬁwf!
ton over an average fotal width of 58 feet.
Drilling has been completed at 25 metre intervals
over a 250 metre strike length and at 50 metre
intervals over the remaining 500 metres, to a
vertical depth of 50 metres. The average grade is
somewhat higher than the previously reported
0.067 ounces per ton gold, over an average width
of 20 metres. / Yl S <
Contained within the zone is an enriched
horizon, at least 225 metres long, averaging 37
feet in width and grading 0.155 ounces per ton
gold.

The company’s consultants have also reported
that the average grade of conventional fire assays
can be adjusted upward by a factor of as much as
15% . The reported average gold content of 0.071
ounces gold per ton may, in fact, be as high as
0.081 ounces gold per ton across a width of 58

Timited
™ strike
yet to be

explot
length
explor
1
develc
incluc
smll-
14,87
in th
the pv

a two-phase

feet. i

Previous drilling (1983/1984) indicates the zone
is continuous over a length of 1,5km and to a
vertical depth of 150 metres, and should contain
mineralized grades comparative to the results ot
the 1980/87 drilling. There is a strong inferred
geological potential for this area to yicld in the
neighbourhood of 20 million  tens with an
average grade between 005 and 0.02 ounces gold
per ton.

In addition, soil geochemistry and limited
exploration drilling sugypests an overall 10km
strike length of the mineralized sone, which is
vet to be explored in detail

The consultants conclude the project is at the
major  development stage,  and have
recommended 2 two
program leading to feasibility for 1988, Total
costs are estimated at $2.8 million and are to
include o large scale underground sampling
program and continued drilling. Concurrent
with mining, a small scale pilot millis required to
process the ore with results being used for
guidance of continued underground
development.

phase  development

Southlands Mining Corporation SSM
Shares issued: 2,002,200  Dec 11 close: $0.64
News Release
Mr C. Philip Yeandle reports: .
The exploration and development program on
thcfﬁgmw project near Williams Lakeis well
The current work pmgr.\m(is being carried out
under the direction of the project operator, 1257
Geological Limited. f/_, j// Ve
The work will include about 2,000 metres of HQ
core diamond drilling, contracted to Tonte
Drilling Limited, with two rigs currently
working on_site. Also, some 500 feet of
underground adit and drifting_is already
Gnderwav, contracted to R.F. Fry and Associates
(Pacific) Limited. Additionally, pilot plant
metallurgical test work will be carried out by
Coastech Research Inc. The bulk samples to be
processed by the mill will assist in determining
the actual gold content and true recoverable
grades of the Jdeposit.
w\vilh the development
of the project tollowing an apreement reached
with a private company. Sirius Resource
Corporation of Vancouver.
The Frasergold portends cither a large tonnage
low-grade gold deposit containing in the orderof
20 million tons _or meore, with an expected
q s pold per ton
through combined open-pit mining of a4 low
prade zone and integral high grade hanging wall
zone; or alternatively, an underground mining

operation with a minimum target tonnage of 2

mathon tons i the ranye of 0 1 ounces yold per

LR

ton

The current program, being carrred vut at an

estimated  cots of S | pullion, will take o
; - . .

apnificant step toward pmvmgthc existenceof a

substantial gold deposit

SOUDAANDS NINING CORPORATION(SSM-V)
g:J(:l“:::Lsg::ﬂOI IS UNDERWAY- C. Ph1111p Yeandle,

oy - ‘PsoJECT IN B.C. president of Southlands

O 4L Minin
repo‘rt/s that the exploration and deve](?mntcogr?:;::wto:;
the Frasergold project near Williams Lake, B.C., 1s well
underway. As recosmended by Dr.K.V, Callpbe;l in a
report to Eureka Resources Inc. dated December 1986, the
$1,100,000 program will include about 2,000 meters ;f HQ
core diamond drilling. The contractor, Tonto Drilling
Limited, has 2 rigs currently working on site. Also
some 500 feet of underground adit and drifting 1;
slready underway; contractor is R.F. Fry and Associates
(Pacific) Limited. Pilot plant metallurgical test work
.rdth bulk samples will be conducted by Coastech Research
nc. to determine the actual gold content and recoverable
grades of the deposit, '/-’// Y ?ﬂ o2/ VA

s ey

Southlands 1s proceeding with development of the
project following an agreement to farm out half the 50%
interest 1t can earn in the project to Sirfus Resource
Corporation, a private B.C. company. As noted in G6CNL
228(87)P.2, Southlands Jjoint venture partner, Eureka
Resources Inc. disputes the nature of Southland's
interest {n the property. e

Management consider that the Frase/rgsld project
could be developed into efther a large tonnage, low
grade gold deposit containing some 20,000,000 tons or
more with an average grade of 0.08 ounce of gold per ton
through combined open pit mining of a low grade zone and
an integral high grade hanging wall zone; or
alternatively, an underground mining operation with a
minimum target tonnage of 2,000,000 tons in the range
0.40 oz.gold/t.(See GCKL No.228,P.2,Nov.27,1987 for some
detail of the current property interest. If the
property 1{s brought to production {1t appears the
interests will be, after payout, EUREKA RESOURCES
INC,(EUK-V) 50%, Southlands Mining 25% and Sirfus
Resource Corporation, a private company, 25%.)

P
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R87-46

8747
R87-47A

R87-48

R87.-49

"R1-30

RO7-51
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EUREKA RESOURCES, INC..

. TRASERCOLD PROIRCY
UMMARY - DRILL MOLEZ DATA
(Moles R87-45 ¢o REI-3] - 1987 rrOCRAMNE)

INTERVAL
(wetres)

12.0-21.0m
ond  46.3-64.5a
and  76.5-81.0m

46.5-69.0n

fncl. 46.9-56.0m

Absndoned at 13 metves
Abandoned st 27 metres

66.0-51.0m
ond  64.5-70.0m
and  97.5-10).5m

22. ,-‘6.3.
frcl. 34.5-40.5%
and 72.0-76.%

3).0-9%. %=

fncl. 3).0-36.0m
and (ncl. 43.3.48.0n
(fncl. 46.5-48.0m
ond  67.5-10).Sm
Incl. 67.5.76.%

75.0-90.0m
tnecl. 81.0-02.%

S OSere”

(;:)}C/’A// pa
A

wiomm Av.og/t

9.0m (29.5 f¢.) .06
18.0m (59.0 ft.) .02:
6.3m (16.8 ¢¢.) .02?
22.5» (1).8 te.) .0
7.5a (24.6 ¢¢.) .0§:
J.0m (9.9 ¢¢.) .04
13.5m (46.3 f¢.) -Oi:
6.0m (19.7 f¢.) .036
24.0m (78.) (¢.) .06
6.0m (19.7 f¢.) -IS;
4.5 (16.8 (¢.) .027
22.% (1V.0 q¢.) N
3.0m (9.9 1¢.) .2:;
6.% (16.8 f¢.) .559
I.5m (3.0 ft.) 1.08%)
36.0m (118.1 g¢.) 044
$.0m (29.9 1¢.) 120
13.0m (49.2 ¢¢.) .03
1.5 (3.0 £¢.) Y .6):

eV o =3 w7
Southlands Mining Corporation SSM
Shares issued: 1,752,200 Jun 16 close: $2.05

933150 (A= K76 News Release
Mr. Philip Yeandle reports:

Southlands announces that it has signed a
commitment letter with First Exploration Fund
of Vancouver, B.C. for a flow-through share
financing in the amount of $2 million for further
exploration and development costs of next year’s
program on the 8,000 acre Frasergold property
near Williams Lake, B.C.

This financing means that Southlands will be
fully financed to meet its future commitments
under the joint venture with Eureka Resources,
Inc. to develop the Frasergold property to
production feasibility stage.

The company also reports that the summer
exploration and development program has now
commenced on the property. The $1 million
program during the summer will include 18,000
feet of drilling, underground development work
and test milling on site.

Sun Valley Gold Mines Ltd SVG
Shares issued: 2,979,704 Jun 16 close: $1.20
SMF Approved

Effective date: June 17, 1987

Offering date: Tba
Expiry date: July 30, 1987
Offering: 700,000 units consisting

of 1 share and 2 A
warrants

Price: Market plus 10%

Wt to buy 1 share: 2

Market plus 15%. Tha.
180 days after offering .

Wt exercisable at:

Wt expire:
date. Tha.
Agents: Canarim
Agents Wt For 175,000 shares

Market plus 15%. Tba

180 days after offering
date Tha

Wt exercisable at:

Wt expire:

Eurekg/ 53view funding alternatives

VA‘NCOUVER — A number of
fuqdlng alternatives are being
reviewed by Eureka Resources to
complete a previously scheduled
work program on its Frasergold
E;(')(perty 60 miles cast of Williams

Ry —

e,B.C,. 't/()// /50

Jack O'Neill, president, says the
'1987 work program, which was to
include underground development
bulk sampling and test milling on
site, was not completed because of
the “ma.bility of a funding partner
to provide necessary financing
under an agreement negotiated

early in 987" "7/‘J%’

T‘hc partner, Southland{M'inmg
denies this assertion claiming “it
was ready and able to fulfill its obli-
gations under the option and joint
venture agreement.” Southlands
Pres:dqqt Philip Yeandle confirms
that “litigation is likely to ensue”
over the issue which The Northern
Miner gathers could tie up the prop-
erty for an indefinite period.

A 20-hole reverse circulation drill
program was completed this sea-
son, however, which Mr O'Neil says
extended the strike length of the
Jay zone from 650 ft to 2,600 ft. An
initial review of the holes indicates
an average grade of 0.067 oz gold
over a width of 65 ft, he points out.

An enriched area in the south-
eastern extension of the Jay zone
yielded 0.38 oz gold over an aver-
age width of 5.6 ft. He estimates
the reserve potential at 20 million
tons within the previously drill-

tested 1-mile strike length.

Achieving consistent assay
results has been a problem because
of “the coarse, particulate nature
of the gold at Frasergold,” he notes.
But he says preliminary tests of 10
samples have indicated an increase
in results by more than 50% over

conventional fire assays. A com-
pany consultant says over-all results
from the last series of seven holes
this year were consistent with pre-
viously announced results of the
first 13 holes drilled last year.



= Sep+ 4 /Q7
Eureka Resources Inc EUK
Shares issued: 4,284,501 Sep 3 close: $1.10
12 & sED

iews Release
~ 188
Mr Jack O’Neill reports:

The company has received and compiled all
assay data from the 20 hole, 1987 reverse
irculation drill program on the Frasergold
project located 100kin east of Williams Lake,
B.C.

The program was successful in extending the

strike length of the Jay zone from 200m to 800m,

and an initial review of the 20 holes indicates an
average grade of 0.067 ounces gold per ton over.
20m. Within the extended portion of the Jay
zone, a 300m strike length is indicated in six

holes to contain 0.102 ounces gold per ton over
18m. —

An enriched area in the southeast extension of
the Jay zone yielded .382 ounces gold per ton
over an average width of 1.7m. Although high
grade mineralization was encountered in most
holes, the spacing of the holes (50m) prevents
definite interpretation at this time as to the
continuity of these zones.

Because of the coarse nature of the gold, the
company will be re-analyzing selected samples
by special metallics assay methods designed to
more accurately determine the gold content
within the entire sample. Preliminary tests of ten
samples have indicated an jpcrease in results by
more than 50% over conventional fire assays.
Hole R87-50 adds credibility to the theory of
major__structural complexities which has
displaced continuity of the Jay zone 20-30m to
the southwest.

Hole R87-50 returned intersections of 22.5m
averaging 0.165 ounces gold per ton and a further
9m of 0.120 ounces of gold per ton. Within the
sections were higher grade zones yielding assays
up to 1.085 oupces gold per ton over 1.5m.
The company is continuing development on a
sample milling program to ascertain recoveries of
gold and silver at the Mindora gold-silver joint
venture in Nevada.

HOLE INTERVAL WIDTH Au
{m) (m) oz/t

R87-45 12.0 - 21.0 9.0 .063
and 46.5 - 64.5 18.0 .021
and 76.5 - 81.0 4.5 .027
R87-46 46.5 - 69.0 22.5 .029
incl 46.5 - 54.0 7.5 .056

R87-47 Abandoned at 15m
R87-47A Abandoned at 27m

R87-48 48.0 - S51.0 3.0 .041
and 64.5 - 78.0 13.5 .048
and 97.5 - 103.5 6.0 .056

R87-49 22.5 - 46.5 24.0 .063
incl 34.5 - 40.5 6.0 .157
and 72.0 - 76.5 4.5 .027

R87-50 33.0 - 55.5 22.5 .165
incl 33.0 - 36.0 3.0 .253
incl 43.5 - 48.0 4.5 .559

(incl 46.5 - 48.0 1.5 1.085)
and 67.5 -~ 103.5 36.0 .044
incl 67.5 - 76.5 9.0 .120

R87-51 175.0 - 90.0 15.0 .053

incl 81.0 - 82.5 1.5 .438
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Southlands Mining Corporation SSM
Shares issued: 1,752,200 Jul 2 close: $1.65
Q73 T CTE) News Release
Eureka Resources Inc (EUK)

Mr. Philip Yeandle reports:

Southlands announces that drilling will begin
immediately on the Frasergold project located 90
km east of Williams Lake.

Bids were tendered for the work and the contract
was awarded to S.D.S. Drilling Ltd.

The 1987 work program on the project, a joint
venture between Southlands and the operator,
Eureka Resources, Inc. will consist of 5,000
meters of reverse circulation drilling, 1,000
meters of diamond drilling and the construction
of an underground adit to mine the high grade
ore. A 25 ton per day mill will be on site in mid
August for bulk sampling.

The reverse circulation drilling is to prove a drill
indicated 20 mm tons grading 0.06 oz gold per
ton and a potential of higher grade reserves
ranging 1.2 mmtons grading 0.40 of gold per ton.
If this further testing proves up the already
indicated reserves, the gold reserves on this
project will exceed US$700 mm at current gold
prices. One third of the potential gold bearing
deposit has been tested to date.

S Areo 87,87
Fureka Resources Inc FUK
Shares issued 4,284,501 Auyg 20 close 3115

153 midd P
Mr Jack O'Neill reports

The company announces that the drilling
program on the company’s Frasergold property
was terminated on August 15, 1987, A total of 20
holes (4 1/2” diam.) were drilled by reverse
circufation methods. Four holes (no. 24,33,35 &
36) infilled the 1986 drill proven Jay 7one. Four
holes (no. 34,4243, & 14) tested the northwest
extension of the Jay zone, and the remaining 12

News Release

holes (to R87-51) tested the southeast extension
of the Jay zone

Assay data to hole R87-44 is now complete

Holes R87-37 to R87-41 are 100 metre step-out
holes to the southeast of the Jay rone
Intersections of 15-20 metres wide grading 049-
110 07 gold per ton substantiate 4 100-500 metre
extension of the Jay zone to the southwest. The
average grade of these intersections (0.74 oz gold
per ton) is substantially higher than the Vo o
gold per ton average grade of the Jay zone Holes
R87-45 to R87-51 were drilled to intill this
southeastern extension to 50 metres intervales
Assay data from these holes is incomplete and
will be announced upon receipt and compilation

Hole Interval Wwidth Au
No. (metres) (metre
{ s) (oz/ton
RB87-24 39.0-49.5 10.5 0.23 )
) ) (.046)
50.0-64.5 4.5 .046
(.067)
387-33 24.0-46.5 22.5 .049
incl. 39.0-40.5 1.5 . 249
387—34 15.0-33.0 18.0 .041
incl. 15.0-19.5 4.5 .106
R87-35 22.4-28.5 6.0 044
40.5-48.0 7.5 . 055
63.0-66.0 3.0 051
R37-36 28.5-31.9% 3.0 .142
19.5-63.°0 13.5 0
R87-37 7.5-22.% 15.0 .Oéi
incl. 7.5-10.% 3.c .355
and 33.5 33.¢ 4.9 .“”‘
RB7-38 27.0-43.5 le.5 'i::
incl. 28.5-31.¢% 3.0 .4;:
and 63,0-72.° 9.0 O“;
R87 39 [ U I 3.0 -O;V
19,90-48. 9.0 .O;;
RB7-40 12.0-31.5 19.5 O;?
incl. 3N.0-31. 1.5 ‘?bﬂ
and 9.0 H4.¢ 4.5 b(\i
and 62.0-72.0 9.0 '03‘
RR7 41 TS5 0. 22. anomal&u:
el,0-70.5 10. 029 i
RS;%Z ‘64.0»0}.0 9.0 anomaléus
R87- 43 P IR N 12.0 nomalous
. . 1.0 N
K8 44 EDUEE PN o ~8:“
el.5-70.9 RN '0;5
el o3,V 04.°% ot 204

Bracketed gold content based on total metallics

assay

(ev-v) & /A

DRILLING QUADRUPLED STRIKE - Eureka Resources president
Jack 0'Neill reports that

LENGTH OF FRASERGOLD PROJECT
' their 1987,  20-hole

<oy > F
reverﬁ;‘)éqaéﬁ;§;1on drill program on the Frasergold
project 100 km east of Williams Lake, B.C.: extended the
strike length of the Jay ZIone from 200 meters to 800
meters; indicated an average grade of 0.067 oz.gold/t
over a width of 20 meters (s14ghtly higher than the 1986
program's 0.060 0z.gold/t), including a 300-meter strike
length containing 0.102 oz.gold/t over 8 width of 18
meters. Also, says Mr.0'Neill, an enriched ared in the
SE extension of the Jay Zone yielded 0.382 oz.gold/t
over an average width of 1.7 meters. He comments that,
although high grade nineralfizaton was encountered in most
holes 1n 1987, the s0-meter spacing prevents definite
{nterpretation yet 28s to the continuity of these z?ncs.
(See significant results TABLED OVERLEAF.) Mr.0 Neil
adds, "We can now clearly {ndentify the projected
reserve target of 20,000,000 tons within the previously
drill-tested 1.5 m strike length, which will probably ‘
grade higher than the earlier predicted 0.06 oz.gold/t.
An additional 8 km ‘°Qﬂ, eochemical target rgfglps
virtually unexplored.” 75 477 2L /)7
A1l data from the 1987 program f{s being reviewed by
a's consultants who B8re expected to complete 8
months.
that some of the planned 1987
nd testing, bulk sampling

Eurek
detailed report within 2
Mr.0'Neill reports

program, fncluding undergrou
and test milling on site, was not completed, mainly

because of the inability of @& partner to provide
necessary financng under an agreement negotiated early
in 1987, Alternative funding programs for the 1988

season are being reviewed.
Elsewhere, Eureka is continuing development of 8

sample milling program to ascertain rates of recovery of
gold and silver at the Mindora gold-silver joint venture

{n Nevada.
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Southlands "

Eureka Resources and Southlands |
Mmmg Corp. recently concluded a |
joint venture agreement to develop
Eureka’s Frasergold precious metals
project near Williams Lake, B.C.

Under the agreement, South-
lands can earn a 50% working inter-
est in the project by providing $3
million for development and a fea-
sibility study over three years.

Vancouver-based Eureka has the .
option, after a feasibility study is
complete, to participate in produc-
tion on a 50-50 basis by contribut-
ing 50% of costs or to participate in
50% net profits after recovery of
capital costs.

Eureka President Jack O’Neill
said the 1987 development program
is well organized and the initial
camp and crew are to mobilize early
in June.

Drilling will start on July 1 and
the underground development adit
is scheduled to start on July 20.

A unitized pilot mill is to be
on-site and processing ore from the !
adit at a rate of 20-25 tons per dav
by mid-August. A total of 1.000
tons ot ore is to be processed dur-
ing 1987.

The S1-million pilot mining and
milling program is designed to
establish total and recoverable val-
ues of gold from large bulk samples
of ore. according to Mr O'Neill.

“This data. related to assay results !
of 1987 and previous drilling, will
establish reliable estimates of gold
content within the Frasergold de-
posit.” he said.

Mr O’Neill added that previous
drilling has identified 20 million
tons of open-pit reserves grading
0.06 oz gold per ton, including 1.2
million tons of narrow width under-
ground potential, grading 0.40 oz.
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Southlands Mining Corporation SSM
Shares issued: 1,752,200 Jun 3 dose: $1.80
O\_S AlSe Private Placement

Mr. Philip Yeandle reports:

Southlands announces that a formal
subscription agreement has been signed with
First Exploration Fund 1987 for the provision of
$1 million in flow-through share financing for
this year’s development program of the
Frasergold precious metals project near Williams
Lake, B.C.

The -agreement provides for the issuance of
370,370 shares at the price of $2.70 per share and
is now subject only to regulatory approval.

This year's exploration and development
program has commenced on the Frasergold
project, additional exploration and development
work will be well underway on the property
within the next month. Progress reports will
then be issued by Southlands and its joint
venture partner, Eureka Resources, Inc. as the
developments warrant it.

Southlands reported that the active development
of the Frasergold project, with its potential for
confirmation of a very large multi-million ton
gold ore deposit, is expected to significantly
enhance the company’s performance over the
coming months.

A/l itp  Sn BTG T

K (SSH-V)
FUNDS ARRANGED FOR CARIBOO PROPERTY ARE - C. Philip
$1,000,000 IN 1987 & $2,000,000 IN 1988 Yeandle,

231750 938 /) 7E president of
Southlands Mining Corp., annodnces. the signing of a
commitment letter with First Exploratfon Fund for a
flow-through share financing fn the amount of $2,000,000
for.further exploration and development planned for 1988
on .the 8,000-acre Frasergold property in the Cariboo
district near Williamns Lake, B.C. With this financing,
Southlands will be fully financed to meet {ts future
cosmitments under the Joint venture with EUREKA
BESQURCES,  INC.(EUK-V) to develop the Frasergold
property to production feasibility stage. (See GCNL
100(87),P1 for project detatl). ‘

Vr. Yeandle also reports that the $1,000,000
exploration and develojment program for this susmer has
now.- started on the property. It will tnclude 18,000
feet of drilling plus underground development wrk and
test milling on site.

- Southlands has granted employeee 1ncentivo options
to buy 50,000 shares at $1.95 each, subject to
regulatory approval.
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ANNOUNCES JOIN'I VEN'I'URE

Eureka Resources reports that the
company has an agreement in princi-
ple to a joint venture of the company’s

‘;:_U;‘ 5 O.;...mem metals project

Vancouver.

with Southlands Mining Corpotaﬂon

Southlands can ‘earn a 50% work-
ing interest by funding a minimum of

“ $3 million in development including a

feasibility study within three years. -
Frasergold is an extensive gold pro-
ject located 100 km east of Willlams
Lake in central B.C. The property
features an extensive gold bearing
strata, indicated by geochemistry
overastrlhlenuﬂldllkln.nd
ldenﬂﬂedlnbedrockbydrmlngwa
ctrikelcngthof‘lm "

Ape 1%/ (SSM-V)er a7
FRASER GOLD FUNDING ARRANGED - Southlands Mining Corpora-
A2 550 tion has signed a commit-
ment letter with First Exploratfon Fund, 1987 for
$1,000,000 to buy 370,370 flow-thru shares at $2.70 each.
The company has also entered a private placement
with Pacific International Securities Inc. for 250,000
shares at $2.00 each with a option to purchase an
additional 250,000 shares at $2.50 each within one year
subject to regulatory approval. The proceeds will be for
exploration of the Frasergold property in central B.C.
in accordance with “the company's commitments under {ts
Joint venture with
Southlands intends to spend $1 willion during -
1987. The company has reported {indicated open pit
reserves as a result of extensive drilling over a strike
length of one and one half kilometers (out of a total
strike length of 12 km) of 20,000,000 tons grading 0.06
0z.gold/t. Higher grade underground reserves have also
been indicated in the range of 1,200,000 tons grading
0.4 oz.gold/t.

nulvu potenthl ol 2 mlmon

to d“.n e /

' The 1987 proaram requires a
minimum , apenditure of $§1 million
and will include a test adit providing
safficent samples for bulk testing of
gold content, and sufficient reverse
circulation and diamond dsilling to
establish reserves and explore the en-
tire geochemical anamaly.

For further information contact:
Eureka Resources. Inc. (VSE:EUK)
John Kerr, 837 East (;otdma Street,
Vancouver, . B.C. V6A 3R2 (604)
253.0222

OONA® o (MV) N‘\(t«\’ [
FRASERGOLD 1987 PROGRAN - C. Philtp Yeandle,
STARTED EXPLORATION presfdent of Southlands
Q33 WSO Mining Corp., has reported

signing an option and t-vesture agreesent May 19, -
1987 with EUK-V) - for the further

development of the Frasergold precious metals profsct
near Milliams Lake, B.C..

Southlands has agreed to sell by private placement

250,000 shares at $2.00 esch to three Swiss banking

fnstitutfons, arranged through Pacific International
Securities Inc.

Southlands has been approved for 126 Exemption
#82-1661 in the U.S. by the Securities and Exchange
Commission and is now in the “pink sheets”.

Southlands can earn & 503 working interest in the
project by funding a $3,000,000 program {ncluding @
_feasibiliity study within three yur:. Orillitng will
“commencd . om-.the first -of. July, -and . the .wnderground
development adit {s schedpled :te - pi.. ‘duly 200 A
unitized pflot mill {5 to be on sitc “gnd processing "ore
from the adit at a rate of 20-25 tons per day by mid-
August, allowing for up to 1000 tons of ore to be
processed. Expenditures of §1,000,000 are budgeted for
1987. Previous drilling has 1dentified 20,000,000 tons
of open pit reserves grading 0.06 oz/ton gold as well as
1,200,000 tons of underground potentfal, grading 0.40
oz/ton gold.

27,8y NN G2R150
$1 million program

set for Southlands
VANCOUVER — Southlands

Mining plans to spend at least $1 |

million this year on Eureka
Resources’ Frasergold project, 62
miles east of Williams Lake, B.C.

The program will be partly
financed by a flow-through share

issue with First Exploratioft Fund -

1987. Altogether, some 370,370
shares will be issued at a price of
$2.70 per share.

Southlands has also arranged.a,

private placement through a Van-
couver brokerage firm for 250,000
shares at $2, with an option for a
similar amount at $2.50 each within
a l-year period.

The Frasergold property consists
of 27 claims or about 8,000 acres. It
was previously explored by Amoco
Canada, which had difficulty estab-
lishing the grade and continuity of
the mineralized zones.

Last year Eureka continued a pro-
gram of trenching and bulk sam-
pling which it says established gold

grades that were much higher than |
previously announced. Reverse cir- |

culation drilling in the Jay zone
also demonstrated that larger vol-
ume samples yielded higher grades
than NQ drill core, the size used
by Amoco.

Southlands, the new operator,
says the continuity of high grade

surface and underground mineral- -

ization in closely spaced holes has |

been “clearly demonstrated.” The
company notes that grades up to
0.5 oz gold per ton over 2-3 m min-
ing widths can now be expected,
compared to previous averages of
0.2 to 0.3 oz. Wider zones up to
30 m suggest open pit potential in
the range of 0.06 to 0.1 oz gold.
The company says 20 million
tons of open pit reserves are indi-
cated thus far grading 0.06 oz, 1.2
million tons of higher grade under-
ground reserves averaging 0.4 oz.

——
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Tonnage, grade increase

seen for Eureka project 7=+ =0

Eureka Resources reports an inde-
pendent evaluation of 1986 explo-
ration results on the company’s
Frasergold precious metals project
in central B.C. has confirmed
upgrading of results and tonnage
and grade expectations.

Dr K. V. Campbell, and D. A,
Lelghman, geological consultants
say in a report to Eureka that large;
volume samples resulting from
reverse circulation and HQ-size
core yielded much higher grades
than reported from former NQ-size
core.

They state that grades up to 0.5
0z gold per ton over 2-3 m mining
widths can be expected, where pre-
vious drilling indicated grades in
the order 0f 0.2 to 0.3 oz.

Alternatively, wider zones of
30-m widths with grades in the
range of 0.06 0z to 0.10 oz may be
outlined for open pit potential, the
geological report says. ‘

_ Available data from one zone
mdncatgs an underground opera-
tion mineral reserve potential of

N

(1).22 million tons with a grade of 0.4
The underground potential i
predicated on a 2-m mli)ning widtlg
to a depth of 140 m along the full
1.5 km length of the drilled area.
Oppn Pit potential is suggested
to be in the range of 20 million tons
with a grade of 0.06 oz gold perton.
Calculations are based on a mining
width of 30 m to a depth of 140 m.

Exploration mo
for Falconbridgci,IF y

Falcopbyidge Ltd. says it will raise
$13.2 million in flow-through funds
to ﬁnar_lce Canadian exploration
expenditures on the company’s
properties. this year,

Falco_nbridge says it has an agree-
ment with NIM and Company Lim-
ited Partnership — 1987, under
which Falconbridge will issue com-
mon shares to NIM in return for
the $}3.2 million. The agreement
is still subject to regulatory
approval.
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FUNDING ARRANGED FOR - C. Phil{
FRASERGOLD PROJECT  reports
493AQai1<o

Corporation

(SSM-V)ECro L i
p Yeandle, president,
that Southlands Mining
has signed a

coomitment letter whereby First Exploration Fund, 1987
would provide $1,000,000 to buy 370,370 flow-through
shares of Southlands at $2.70 each. Additionally,
Southlands has arranged for a private plaement with
Pacific International Securities Inc, of 250,000 shares
at $2 each with a l-year option to buy 250,000 shares at
$2.50 each. These placements are subject to regulatory
approval,

The proceeds will be used mainly in further
development of the Frasergold property in the Cariboo
district of B.C. 1n joint venture with Eureka Resources
Inc. Mr. Yeandle says Southlands {intends to spend
$1,000,000 1n 1987 on further exploration and develop-
ment of the Frasergold property which has indicated open
pit reserves as a result of extensive drilling over a
strike length of 1.5 km (out of a total strike length 12
km) of 20,000,000 tons grading 0.06 ounce gold per ton.
Higher grade underground reserves have been findicated in
the range of 1,200,000 tons qrading 0.4 oz.gold/t.

NUH & (1)L EYREKA RESQURCES, INC, Fei 5 -7
PROGRAM  WIDTH QZ.GQLD(T' GOLD RESERVE
1983/84 2.2m 0,206 ' POTENTIAL UPGRADED
23.0 0.035 ' J.J. 0'Neill, president of
32.0 0.023 ' Eureka Resources, Inc.,
1986 1.7 0.441 ' reports that an independent
o 1A 22,0 0.060 ' evaluation of results of
T 3240 0.040 ' last year's exploration on

L I ——— ' their Frasergold precious
metals project near Horsefly in the Cariboo district of

‘central B.C. has confirmed significant upgrading of
tonnage and grade expectations.
Geological consultants Or.K.V.Campbell and D.A.

{ Leisman have reported that larger volume samples result-

ing from reverse circulation and HQ-size core yielded
much larger grades than the NQ-size core used
previously. "Grades up to 0.5 oz.gold/t over 2-3 meter
mining widths can now be expected where previous
drilling 1indicated grades in the order of 0.2 to 0.3
ounce gold per ton," they stated, adding,
“Alternatively, wider zones of 30-meter widths with
grades in the range of 0.06 to 0.100 oz.gold/t may be
outlined for open pit potential," The comparative
results include those shown in the table.

The consultants suggest available data from one
zone indicate a poteptial mineral reserve for an
underground operation ‘of 1,200,000 tons grading 0.4
0z.gold/t predicated on a 2-meter mining width to 2
depth of 140 meters along the full 1.5 km length of the
drilled area. Open pit potential {s suggested to be fs
the range of 20,000,000 tons grading 0.06 o0z.gold/t.
Calculations are based on a mining width of 30 meters to
a depth of 140 meters. These reserve estimations are
based only on data within a 1.5 km section of the
extensive property,

“Eureka has now clearly demonstrated the existence
of bedrock mineralization of potentially economic widths
over a strike length of 4 km," the consultants state
while pointing out that the gold enriched horizon fis
believed to extend along a total strike length of 10 kn
within the Frasergold property.

The consultants recommend a $1,100,000 program fo
the 1987 field season that includes HQ core and revers
drilling, trenching, limited underground program and :
small mi1l facility to process bulk samples. Mr.0'Neil’
says various methods of funding the 1987 work prograi
are being reviewed.
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ASSAY RESULTS FROM 1986 DRILLING - Eureka Resources,

UNDERGROUNT PROGRAM PLANNED FOR 1987  Inc. fs plannﬂi‘ng
26 jSD 7% a 1987 program of 4
underground testing and Ppilot bulk sampling of its

Fraserqold precious metals project in central B.C. 86-17
Eureka president J.J. O'Neill said the 1986 8618
development program utilizing larger dfameter drill °, "
equipment upgraded gold content by up to 2 1/2 times the ;...
original results. (SEE TABLE OF ASSAYS OVERLEAF PAGE 1).

The underground work 1is expected to {indicate 86-19
2,000,000 to 4,000,000 tons grading 0.20 to 0.30 ;
02.go1d/ton over a three to four metre width. Open 'pfit
reserve expectations have been revised to a potential of 86-20
15 to 20 mi111on tons grading 0.07 to 0.08 oz.gold/ton 86-23
over 25 to 30 meter widths. The completed priminary 3 ...
bulk mill tests utilizing a cyanide leach process inc.
resulted in recovery of more than 90X of gold content in

86-24
24 hours. inc.

An additional seven to efght kilometres of

projected strike length at Frasergold remains to be 36-25

EUREKA RESOURCES, INC.

SUMMARY DRILL HOLE RESULTS
FRASERGOLD PROJECT - 1986 DRILL PROCRAMME

INTERVAL WIDTH ASSAY
(metres) os/T Au
105.0-144.0 39.0 .0§7
105.0-117.0 12.0 .181
109.5-112.5§ 3.0% . 526
21.8-25.5 3.7% .039
34.5-39.0 4.5 .028
48.0-57.0 9.0 anomalous
28.5-42.0 13.§ anomalous
76.5-106.3 29.8 anomalous
28.5-66.0 37.5 .072
28.5-51.0 22.5 .107
30.0-31.5§ 1.6% 1.311
38.9-60.0 21.1 .028
38.9-47.9 9.0 .035
38.9-39.5 0.6% .073
68.1-68.7 0.6% .095
28.0-64.5 36.5 .047
28.0-48.6 20.6 .072
47.6-48.6 1.0% 1.02
41.6-60.0 18.4 .068
41.6-43.7 2.1% 223

Hole terninated before mineralized zonme

tested. 36-26 60.0-63.5 3.5 .061
91.5-102.2 (end of 10.7 .026
- hole)
NERS I inc. 99.0-101.5 1.5 .083
G I )

AN 86-27 22.5-30.0 7.5 .040
Underground work 46.0-57.0 11.0 .068
for Eureka RCS.‘*{ s inc. 46.0-47.0 1.0% .302

3
VANCQUVER — Underground Surface - channel samples 33.0 .061
}esll work including bulk sampling 11.0 13
is planned by Eureka Resources for 1.5% 998
its Frasergold precious metals prop- and bulk sample 2.0% .481 (.347 oz/T Au
erty in 1987. The company claims - recovered in
that a large diameter drill program mill test)
this year upgraded the gold con- *hanging wall portion of Jay Zone.
tent in existing reserves by 2.5
times, adding they now range from CROUSE 86-21 30.1-31.5 1.4 .080
2 million-4 million tons grading 0.2 30.1-51.0 20.9 -019
10 0.3 oz gold. 86
A preliminary bulk sample -2 45.0-55.5 10-5 anomalous
“approximated the sample assays,” N -
says .lhe company, and cyanide ¥. EXTENSION 86-28 133:&?;{;01 :f g;z
leaching Qerznons(rated a 90% gold 123 0—127. s 4. 5 '023
recovery in 24 hours. ) ) ’ )
86-29 115.5-121.5§ 6.0 .019
140.1-153.0 12.9 anomalous
86-30 209.3-131.5% 2.2 .065
SoL3eTels 27.0 .021
inc. §55.5-01.35 6.0 .006§
86-31 no significant mineralization
86-32 120.0-1§3.0 24.0 .028
inc. 140.0-153.0 7.0 .054
PN 193.5-201.0 7.5 .062
) L inc. 195.0-196.5§ 1.5 .223
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MILL TEST SHOWS HIGHER GOLD - J.J. 0'Neill, president of Eureka Resources, Inc., says a bulk sample from {its Frasergold

CONTENT THAN NORMAL ASSAYS  precious metals project, 60 miles east of Nill1ams Lake fn the Cariboo district of B.C.,

has ylelded higher gold content fin a ‘mi11 test “than Tresuits from normal assaying
procedures conducted under controlled conditfons. A bulk sample of about 1,200 pounds yielded 0,137 ounce of gold per
ton when concentrated and leached compared to an average yield of 0.077 ounce gold per ton indicated by normal assaying
procedures.

Mr. 0'Nefll says the sample was collected from outcrop, was crushed to one-quarter inch, coned and quartered and
subsequently riffled to provide 16 one kilogram samples for assay. Each sample was assayed three or four times at
three laboratories and a total of 56 assays were completed. The remaining sample material was subjected to 3 pitot
plant mi11 and gravity concentration process, conducted by Coastech Research Inc. of Yancouver who reported that the
concentrate confirmed the presence of coarse particles of gold that were not ground during the mining process. The
concentrates were leached in a cyanide sclution and assays of the milled tailings, solution and solution residue
indicated a total content of 0,137 oz.gold/t in the bulk sample. Mr. 0'Neill says the results are very important to
the significance of grade estimate calculations at Frasergold, 2s reported from results of normal assays of diamond
drill core. The assay procedures used may therefore have underestimated the actual gold content by a factor as high as
1.7, especially in zones where coarse particulate gold was noted in drill core. Further bulk sample testwork {s
required. Two additional ore samples have been collected and are now being tested. The samples represent low-grade
ore, previous assays of which indicated grades from 0.02 to 0.07 ounce per ton gold.

Mr. 0'Neill says management are contemplating a $100,000 program of further bulk sample collection and nill
testing to start the 1986 field activity collecting from surface exposures and at depth by larger diameter, reverse
circulation drilling methods.

EUREKA RESQURCES INC,(EUK-V) GAVL /65
HOLE #2 ve 2A AUE 27186
1 7/8 INCH 4 1/2 INCH
ot INTERSECTION WIDTH DRILL CORE  WIDTH DRILL CUTTINGS
WD ER o ~MEIERS __ METERS QZ,GOLD/TON PETERS  QZ.GOLD/TON
(7 MACTIE ¢ - 61.5- 66.0 4.5 0.092 4.5 0.023
: . 108.0-117.0 9.0 0.085 9.0 0.181
Eureka Resources o - fncl 3.0 0.175 3.0 0.526
" VANCOUVER — A bulk sample %ﬁ/?& 127.5-147.0 19.5 0.017 19.5 0.029
from Eurg:’l(«)a Rtlrsource:.’.{j_f‘\%ﬁ_flf_soﬁ‘% " -incl 1.5 0.051 3.0 0.100
roperty miles west ol Williams o U4
[liake, B.C.. has yicldcdhighcrgoldlc{f?’&v B Average of
values ina mill test than was | BC 108,0-147.0 39.0 0.026 39.0 0.057
achieved by conventional assaying surface Cyt  33.0 0.061
technigues, the company says. ‘ 11.0 0.132 ,
According to President J. J. 1.5 0.998

O'Neill the 1,200-1b bulk sz\mlple R v | o
yielded 0.137 0z gold per ton when W_ AN R
concentrated and leached, com- *70.5- 75.0 4.5 0.027

pared to0 0.077 oz by conventional . *67.5- 73.5 6.0 0.036
assay technigues. o .= * Same, {ntersectfon, holes at different angles.

The company’s $100.000 1986 ccceccccccccmcccccceme e cceecee ceeecmreeee—ca———— .
ficld program will involvc _“Pf‘f‘c; LARGE -DIAMETER DRILLING - Eureka Resources Inc. has
E:lr!rt‘p?g: Elk'?f i]r?)imn;:mlucuse l::pg- IMPROVES ASSAY RESULTS  reported reverse circulation
sures and from a reverse circulation - - i drill  testing at the
drilling program. Should results ~ "Frasergold" gold project near Horsefly, B.C. has
from the program indicate an appre- - significantly improved results previousTy obtained by
ciable UP{%’“"“‘S‘O'. gold [?‘;('“em* diamond drilling. Assays from three four zones returned
?eesesravyess, althcexgx;::gu%e?al :r?:ve': ' gold values nearly double those obtained from the prior .
would be greatly enhanced.” 1 7/8 inch diamond drill core. A 1500 meter HQ, 2.5- |

‘ inch core drill program is proposed. Eureka president,
ﬁw- J.J.0'Neill said recovery of the coarse gold was much
improved, adding "It 1s difficult to assess what signif-
icance the coarse gold will have on the overall grade."
Three areas with coarse, visible gold were
discovered {in outcrop during the surface program
o including a zone over hole 2A where surface results were
" similar to drill assays. The company plans to drill
test the 2zone at 25 meter {intervals for open pit
potential over widths of 10-35 meters with a suggested
grade in the range of 0.06 to 0.18 ounce gold per ton.
The company is also investigating the possibility
of a separate underground high grade operation over
widths of 1.5 to 3.0 meters and grades in the range of
0.5 to 1.0 ounce gold per ton,
Proceeds of a recent $225,000 private placement are
being used to explore the property.



: TWO PROGRAMS DETAILED - Eureka Resources, Inc.
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Eureka starts program
on Fraser gold project

Eureka Resources, says it has
started a 1985 exploration program
on its Frasergold precious metals
project near Williams Lake, B.C.

With a 5 000-m drill program set
to start later this summer or in the
early fall, the company is now
embarked on initial work involv-
ing fill-in soil sampling, geological
mapping and surface trenching,
according to President Jack
O'Neill. Cost of the total program
this year is estimated at $692,000.

The claim group had been under
option to Amoco Canada but in
April this year Eureka reacquired
total equity interest in the project,
on which more than $1.1 million
has been spent to date, including
Amoco's costs in 1984 and 1983 of
about $940,000.

Mr. O'Neill said structural inter-
pretation of various quartz vein

turing continued development and
exploration of the Frasergold
deposit, the Eureka president said.

In other ventures, the company
adds it has negotiated an option
agreement to acquire a 100% inter-
est in 120 acres in Yavapai Cty.,
Arizona, where chip and grab sam-
ples from some of the surface pits
have indicated up to 0.1 oz. gold
per ton, 0.5 oz. silver, 1.9% cop-
per, 0.8% lead and 0.3% zinc per
ton.

A preliminary exploration pro-
gram currently under way consists
of detailed soil and rock geochem-
istry, geological mapping, test geo-
physical surveys, and claims
location.

zones on the property has indi- Cos DA G K.z‘
cated the presence of three major FUREXA RESOURCES ING/py 1, Pics BE

. $37 East Cordova St. s b Tyt ﬁ G o
gold-bearing quartz structures over  Vancouver, B.C. V6A IR ey AC )
the 1.6-km strike length drilled to | (604 2530222 OV /e y

date.

Eureka's calculations indicate
an expectation of 15,000,000 tons,
at a grade of 0.045 oz. gold per
ton, based on a cutoff grade of
0.015 oz. per ton, with a higher-
grading core within this of about
2.000,000 tons at 0.15 oz. gold per
ton, at a cutoff grade of 0.09 oz.,
he said.

This year, the company plans to
concentrate its exploration work
along a northwest extension of the
zone.

Several major mining companies
have expressed interest in joint ven-

E o S
|5 5oLy /Y “EXA RE

of Williams Lake, B.C.

though proposals for another joint venture are u

sampling, geophysical

Due 10 closure of the ining division of Amoc'o Canada .
Petroleum Co. Ltd., the joint venture agreemen was )
i ith E esuming a 100% interest in the project, .~
minated with Eyreka r 8 e omew
detailed soil

tion at Frugqpld this year has included e
B ing. h surveys and excavation (rcnchmg 1:7 :
M

as ter-

establish a 9-10 kmystrike fength of the mineralized zone.

face sampling has/also been done at
will be co‘:\sidet for tate 1985 or 1986

sgreement was gotiated for Crystal Hi

Lids in the Quesnel area

RC NC, (EUK-Y)
has its 1985 exploration program underway ne
The initfal phase of a recommended 3692,

[T,

(gAY

claims and drilling i
op(ion-!o-puxphnse a

which has poteatial for open-pit, large tonnage pm;ious/bn;c
m;a! rcsex’e " A3 well, an option tq earn 100% intercst in

e

ar Horsefly, 60 miles east
000 program includes fill-in

soil sampling, geological mapping and surface trenching.
to commence in late summer or early fall.

A comprehensive review of all data supplied by Amoco Canada has resulted in a detail structural interpretation of
the varfous quartz vein zones located during the past three years. The interpretation has {ndicated the presence of
three major gold bearing quartz structures over 2 1.6 km strike length drilled to date. A full 9 km strike length is
considered to have strong gold indications. :

Based on various cut-off levels of gold, to depths of 150-180 metres Eureka has calculated: 1st - with a cut-off
.015 oz/T gold, 15,000,000 tons of .045 0z/T gold with an average cumulative width 25-30 meters per section, suitable
for open pit mining at a stripping ratfo of 3:1 to 100 metre depth and 4.5:1 to 150 metre depth. 2nd cut-off .05 0z/T
gold, 4,000,000 tons of 0.10 0z/T gold with an average width - 3.7 metres. 3rd cut-off .09 0z/T gold 2,000,000 tons of
0.15 0z/T gold with an average width - 3.5 metres,

The current program was recommended by B.H. Kahlert, P.ENG., formerly western Canada regional geologist for Amoco
Canada. Eureka is re-acquiring total equity interest in the project by an April 1985 contract with Amoco Several
major mining companies have expressed interest in a joint venture on the Frasergold deposit.

Eureka has also negotiated en option to acquire 100% finterest in six claims (120 acres) 1in Yavapai County,
Arizona, approximately 70 miles northwest of Phoenix. Surface pits, outcrop and float indicate a breccia pipe zonc
where chip and grab samples indicate up to 0.1 o0z/T gold , 0.5 0z/T silver, 1.9% copper, 0.8 % lead and 0.3% zinc., A
preliminary programme of soil and rock geochemistry, geological mapping, test geophysical surveys will be Cunptcced 10

o Foid wnalia

A further 5,000 metre diamond drilling program is scheduled

% $a11aw 1in nrnarsm {¢ nlanned.
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, EUREKA RESOURCES INC, (EUK-V) & N , -
FULL EQUITY INTEREST RE-ACQUIRED ~ FRASERGOLD PROJECT - Eureka Resources. “nc. has negotiated an agreement with Amoco
- O /5C) Canada to assum total equity {interest in the Erasergol
precious metals project near Horsefly, 60 miles east of Williams Lake, B.C. Amoco will retain a net profits interes
in the property ranging from 1.0-7.5%, depending on the size of an eventual mining operation. Amoco had spent {
excess of $940,000 during the 1983 and 1984 exploration seasons. i .
Eureka is planning a development program for 1985 using a portion of its current working capital of $1,300,000
J.J. 0'Netll, president of Eureka reports drilling has tested significant gold mineralization over a strike length o
1.6 km and to a depth of 150 meters. Assays from 14 holes on the "A* main anomaly {indicate an average grade of 0.1
ounce gold per ton (ranging 0.064 to 0.316 0z, gold/t over an average width of 3.5 meters. At least four parallel t

ximately that of the "A" zone. Tota
tonnage expectations total about 4,000,000 to 5,000,000 tons grading 0.1 ounce gold per ton, of which about 2,000,00
are interpreted within the "A" zZone. Gold occurs as coarse particles and 1s generally associated with quartz veins an
lenses 1in fine-grained phyllite of sedimentary origin, Trenching and chip sampling indicate a bedrock source of gol
over a strike length of 2.9 km. Soil sampling has defined the geochemical target over a strike length of 5 km
Detailed sofl sampling was completed over what s referred to as the "Roag" anomaly located 2,5-3 km MW and along the
projected strike of the mafn anomaly. Erratic values ranging 100-515 ppb gold exist {n an area of deep overburden an
valley fi1l. If tnis gold reflects a bedrock source (versus glacial or placer source) an additional 3-4 km strik
length of the "Main" zone could be 1nterpreted. Geochemical values ranging 2-35 ppm silver have provide

interpretation of four zones, with associated copper and zinc, over strike Tengths 1n excess of 500 meters in th
western portion of the clafms.

FOR_THE RECQRD
OSCAR _RESQURCES LTD, (

OSR-V) will be approaching its creditors with a view to converting liabilities of approximatel
$40,000 into shares at 15¢ each.

+ NO.69(APRIL 10, 1985) + GEORGE CROSS NEWS LETTER LTD. + THRITY-EIGHTH YEAR OF PUBLICATION + o

o
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- FULL EQUITY INTEREST RE-ACQUIRED IN FRASERGOLD PROJECT - Eureka Resources, Inc. Has negotiated an agreement with Amoco

Canada to assume total equity interest in the Frasergold

precious metals project near Horsefly, 60 miles east of Williams Lake, B.C. Amoco will retain a net profits interest .

in the property ranging from 1.0-7.5%, depending on the size of an eventual mining operation. Amoco had spent 1in
excess of $940,000 during the 1983 and 1984 exploration seasons,

Eureka 1s planning a development program for 1985 using a .portion of fts current working capital of $1,300,000.
J.J. 0'Neill, president of Eureka reports drilling has tested significant gold mineralization over a strike length of
- 1.6 km and to a depth of 150 meters. Assays from 14 holes on the "A" main anomaly indicate an average grade of 0.10

ounce gold per ton (ranging 0.064 to 0.316 oz. gold/t over an average width of 3.5 meters. At least four parallel to .

subparallel zones have been identified from drilling with widths and grades approximately that of the "A" zone. Total
tonnage expectations total about 4,000,000 to 5,000,000 tons grading 0.1 ounce gold per ton, of which about 2,000,000
are interpreted within the "A" zone. Gold occurs as coarse particles and is generally associated with quartz veins and
Tenses 1n fine-grained phyllite of sedimentary origin. Trenching and chip sampling indicate a bedrock source of gold
over a strike length of 2.9 km. Soil sampling has defined the geochemical target over a strike length of 5 km.
Detailed soil sampling was completed over what is referred to as the "Road" anomaly located 2.5-3 km NW and along the
projected strike of the main anomaly. Erratic values ranging 100-515 ppb gold exist in an area of deep overburden and
valley fill. 1If this gold reflects a bedrock source {versus glacial or placer source) an additional 3-4 km strike
length of the "Main" zone could be interpreted. Geochemical values ranging 2-35 ppm silver have provided

interpretation of four zones, with associated copper and zinc, over strike lengths 1in excess of 500 meters in the
western portion of the claims, : R
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Eureka gets control
of Frasergold play

Eurcka Resources has acyuired

a total equity interest in the
O]?u[,\ }?éﬁ,’lscryold project near Horsefly,
60 miles east of Williams Luke,
(SR 159)BC.
) Amoco Canada will retain a
Y0-7.5% net profit interest depend-
ing on the size of the mining oper-
ation should the property be devel-
oped. Amoco had spent nearly $1
million during the [983-84 explo-
ration seasons.

With working capital of $1.3 mil-
lion, Eureka is well financed to
carry on exploration. The com-
pany is reviewing former explora-
tion data in preparation for this
year's program.

Drilling so far has indicated a

- strike length of 1.6 km to a depth
of 150 m. A total 14 holes have
been cored showing an average
grade of 0.10 0z, gold per ton over
an average width of 3.5 m.
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Amoco

/5 ,'uc{'v--zfzs?'ZF e —
drill results are favorable -

on Eureka’s Horsefly gold property

VANCOUVER — Amoco Can-
‘ada Petroleum has obtained some

{umore encouraging results from the
_,:i}i"r&sergold property near Horsefly,

©which it holds under option
from Eurcka Resources.

According to Eureka President
Jack O'Neill, all nine diamond drill
holes recently completed con-
tained gold intersections of eco-
nomic significance. Assays ranged
from 0.378 oz. over 4.9 ft. (1.5 m)
to 0.063 oz. over 14.8 ft. (4.5 m).
Some of the better drill holes
included: 4.9 ft. of 0.342 oz. gold
in hole 84-9; 0.258 oz. over 4.9 {t.

in hole 84-13; 0.144 oz. across 14.8 -
ft. in hole 84-11; 0.133 oz. over,

14.9 ft. in hole 84-12,and 0.123 oz.
across 14.8 {t. in 84-7. These are
partial results with the remainder
to follow when available.

Almost 9,500 ft. of drilling was
completed, compared to the origi-

nal 5,000-ft. minimum announced

previously. Five of the holes were
drilled in the area of the 1983 dril-
ling and four of them extended the
zone a further 2,300 ft. to the
southeast. The geochem target
being tested has an over-all strike
length of 2.5 miles.

Amoco is sending composite
samples of key intersections to
Lakefield Research in Toronto for
cyanide leach tests. The reason for
this is to confirm minimum,
reported gold values along with,
lurgical data. ‘ o
' Amoco has the optiontoearmn a |
50% interest in the property by -
spending $900,000 by Dec. 31,
1985. and making cash payments
totalling $500,000 by the same date
in 1987. Eurcka has the option to
be reduced to a 15% net profits
interest. Expenditures this year
should exceed the $400,000 spent
_in 1983, says Eureka.

providing some preliminary mctal; \
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ariboo-Quesnel active’

Activity is expected to pick up
“this year in B.C.'s Cariboo-Quesnel
{ gold belt where Dome Exploration
* has been actively exploring its QR
property for a number of years
now.

Following Dome’s initial suc-
cess, a number of junior compa-
nics acquired ground in the region
but none has been able to dupli-
cate the results obtained by Dome
which are reported to indicate a
medium-sized. moderate grade,
near-surface pold deposit in a fairly
complex geological environment.
Dome has notindicated what plans
it has for the property this year.

Mt. Calvery Resources, which is

{nssnciu(ed with Teck Corp., is plan-
~ming follow-up drilling on-its

g ;7, ‘.“u'}}
/" ‘ \/} %Curihnu-Likely_ and CPW gold

oy paet)
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properties in 1985:“The company
has the propérty under option from
Carolin Mines and can earn a S0%
interest by spending $700.000
before Dec. 31, 1985. More than
half that has been spent already.

Last year's program identified
gold mineralization in the Madre
zone with assays reported up to
0.15 oz. gold over 36 {t. and 0.1 oz.
over 5) {t. in sedimentary rocks.
Reverse circulation drilling is also
planned for the Gold Creek zone
plus trenching and possibly drill-
ing il necessary for several other
tarpgets.

Apex Energy has been trying to
locate the hardrock source of
placer gold in that mining district
and several anomalous zones have
been located on its ground 10 miles
east of Dome. An Apex consul-
tant has recommended further
exploration in 1985 and the work
could include soil sampling,
trenching and ;some percussion
drilling. 424 "Jo. /0y A

Quesnel trough, Amoco_Canada
Petroleum has beendrilling Eureka)
Resources’ Frasergold property
with mixed resulis but some fairly
high grade values have been
reported over generally narrow
widths, Amoco has been sending
composite samples to Lakefield
Research for cyanide leach tests
because results from samples con-
taining visible gold have often been

inconsistent,. YT g'uf%;‘ 141, ;
Last spring, Eureka concluded 144 f

\;e

: : ey
Much further sduth in the *

an option agreement with Noranda |

Exploration for the Dor gold pros-
pectsome 12 miles west of Fraser-
gold where a large sulphide zone
has been outlined. Noranda has
until Mar. 1. 1987, to spend
$30.000 on exploration and pay
$220,000 in cash to Eureka for a

% interest.

Amoco can earn a 50% interest
in the Frasergold by spending
$900,000 by the end of 1985.

—————
———



Hole # Inicsection Intzrsection Qunces Gold/Ton

Depth-Meters Width-Meters
1983 Program 83-1 . 103.5-108 4.5 .180
*. including 1.5 477
83-2 61.5-66 4.5 .092
’ 111.0-115.5 4.5 .128
1984 Program 84-6 54.0-55.5 1.5 .155
84-7 66.0-70.5 4.5 - .23
168.0-172.5 © 4.5 H .063
84-8 106.5-108.0 1.5 .140
216.0-219.0 3.0 . .085
84-9 84.0-85.5 1.5 .342
126.0-133.5 7.5 .087
84-10 70.5-72.0 1.5 122
84-11 280.5-285.0 4.5 144
84-12 88.5-93.0 4.5 133
including 1.5 .378
84-13 ° 141.0-142.5 1.5 .258
\ \ 84-14 ?7.5-105.0 7.5 .072

N~
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EUREKA RESOURCES INC.

FRASERGOLD PROJECT &\ \
Near Horsefly, 60 Miles East of Williams Lake, B.C. k \ N\
DRILL HOLE LOCATION PLAN \
| \
SCALE -1:10, ——
K /110,000 ) (39\, GEOCHEMICAL ANOMA\LY

0 5 D) 200 XOmetres 500 ‘ - \
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FRASER GOLD PRICE - Eureka Resources, Inc. director, Jack 0'Neill has reported the 1984 diamond drill program ;
PROGRAM TO START 1SEP84  "Frasergold" precious metals discovery near Horsefly, B.C., {s scheduled to commence September
1 Amoco Canada, the joint venture partner and operator, has advised that five holes will
further test the 1983 discovery area and five holes will test an additional one kilometer of strike length to the
southeast of the known mineralized zone.

The program will include 2,000 meters of drilling and s expected to be concluded by the end of October 1984, A
drilling program on the property {n 1983 yielded assays up to 0.477 ounce gold per ton over 1.5 meters and an average
of 0.18 ounce gold per ton over 4,5 meters., :

Under terms of the Jjoint venture agreement, Amoco can earn up to a 50% interest in the property by spending up to
$900,000 by 31DecB85 and making cash payments to Eureka totalling $500,000 to 31Dec87.

fureka also announced that Noranda Exploration Company Limited have dropped their option to acquire an interest in
the “Dor" gold prospect in the Williams Lake area of B.C.

tureka is reviewing results of a program conducted by Noranda with a view of delineating additional drill
targets, The recently completed program included two drill holes that appeared not to be located so as to intersect
two zones indicated by trenching. )

The company said one zone has been traced for 200 meters with gold content ranging from 0.062 to 0.150 ounce per ‘1
ton. A second zone 50 meters to the north yielded assays ranging to 0,370 ounce gold per ton. %
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GOLG IS VISIBLE IN FIRST - Eureka Resour EURLKA RESOURCES, INC. (EUK-V) AL VS /!
HOLES PRESENT DRILLING diamond drﬂ]:es’hxnc. management report visible gold has'been identified in th ’fi ) :
near Horsofl ngo 0!es Togged to date on the compny‘s frasergold precious metale dir overs

gelogically logged in detail and 1 ’ miles east ot Willfams Lake, B.C. CS;;~?;BE-Eh fi Tec no iy -
samples have been shipped for assay. visible gold has been 1dentified ?OI:S has been

ed in for i

intervals in hole 84-6 v rv 4-7. Hole 84-8 is being logged and 84-9 1s drilling Assay
and in seven intervals in hole 8

. .

results will be released on receipl from Amoco Canada. the ‘ : 1 ] 1 ropert

The first four holes Jjoint venture part
of the current d partner and operator of the prope ;
20ne discovered 1ast fall. rill program were located to f111 in and extend an 1nd1cate: golsti;arin L
- 9

f
|

A dri :
drill program at that time yielded assays up to 0.477 ounce

and an a
Thev:::g: ::r:;:Biouz;es gold per ton over 4.5 meters gold per ton over 1.5 meters ..
n . ;
three holes are } & current season was located 100 meters east of
re located up to 600 meter west. of the initial discovery hole and the other

T
ha current program will include at least 1,500 meters of diamond drilling

— 2y . AT e e
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FURTHER ENCOURAGING DRILL - Eureka Resources, Inc. President Jack 0'Neill has reported gold intersections of economic
HOLE GOLD ASSAYS REPORTED  significance were encountered in all nine diamond drill holes completed on the Frasergold

precious metals discovery near Horsefly, 60 miles east of Williams Lake, B.C. (See table
overleaf with drill hole location map).

The joint venture partner and operator, Amoco Canada, has reported that the dri1l indicated strike length has been
extended to 1,500 meters and is open at both ends and to depth. The geochemical target {s over 4 km long. Five of the
nine holes were located in the area of 1983 drilling which initially identified 2 potential 800 meter strike length.
The four additional 1984 holes extended the zone a further 700 meters to the south east. Drill hole spacing ranged
from 100-150 meters and all holes were drilled at a minus SO degree angle. o

The Frasergold project is a potentially large deposit. Composite drill core samples will be submitted to
Lakefield Research Laboratory, for cyanide leach tests and preliminary metallurgical data.

Under terms of the joint venture agreement, Amoco can earn up to a 50%2 interest in the property by spending up to
$900,000 by 31Dec85 and making cash payments to Ewreka totalling $500,000 to 31Dec87.

Expenditures during 1983 were in the area of $400,000 with final 1984 costs expected to exceed $400,000. Eureka
can elect to maintain a 50% working interest in the property by contributing 40% of ongoing development costs or be
reduced to a 15% net profits interest. Costs beyond an initial $5,000,000 to be shared interest on a 50:50 basis.

- - §0.219(1984)
EUREKA RESOURCES INC. (EUK-V) 7 /A"‘d’:—'é/ R A Y AT
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Fureka Resources says Amoco
Canada Petroleum has made
December option payments for the
Fraservold property near Williams ~
Lake. BL where some interesting
gold values were encountered late
last vear. Eureka also savs Amoco
plans an extensive exploration
program in 1984~

)
N\
f

Apparently Amoco has sent over
J50 core samples. each five feet in
length. for check assay in Rouvn,
Que.. because of inconsistent assay
results from core sections containing
visible gold. Assavs up 1o 0.477 oz.
gold over five feetand 0.18 0z, across
14.5 ft. were encountered in the 1983
program,

Significant gold assays were also
found on the DOR claim in the
general vicinity of the Frasergold
property. They ranged from 0.022
oz, gold to .155 oz. A coincident
soil anomaly and electromagnetic
conductor suggests there could be a
massive sulphide zone extending for
more than 3.000 ft. A wrenching
program has been recommended for
the target zone and also 1,500 ft. of
diamond drilling.

Eureka Resources Inc. VSE-EUK
__ Eureka has started a progrant of diamond drill-
~ ing on its recently acquired 2,400 acre Songbird
property. nine miles southeast of Parksville on
Vancouver Island. A mineralized fault zone
shown to be 30 feet wide has been exposed for
nearly 250 feet and assays ranged from 0.011
to 1.58 ounces of gold per ton and 0.07 to 13.5
ounces silver per ton. Eurcka also has two
mineral properties near Williams Lake, B.C.
one of which. the *"Frasergold™ is being joint
ventured with Amoco Canada.
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president Jack 0'Neill has reported the 1984 exploration program is

“Frasergold" precious metals discovery near Horsefly, 60 miles east-of

Ca (A

PROGRAM FOR FRASER GOLD - Eureka Resogurces, Inc.

IN 1984 REVIEWED being planned for the
Williams Lake, B.C.

Amoco Canada, the joint venture partner and operator, has recom

meters each be drilled to test for extension of gold bearing structures discovered in 1983.

s he major discovery area.
cus on possible extension to the southeast of t |
strong, soil anomalies, two for gold and one for silver.

1983 field program encountered encouraging results, especially by

ended that up to 10 diamond drill holes of 200
Initially, the 1984 drill

program will fo
Amoco also plans to examine three untested,

In a summary repcrt, i1t is stated that the e
diamond drilling "by showing gold is present and quite widespread in bedrock”.
"The drilling has shown that gold s associated with quartz-rich structures and not restricte

i " inues.
stratigraphic horizon as originally thought," the report cont .
Dgil\ing results in 1983 yielded assays up to 0.477 ounce gold per ton over 1.5 meters and an average
ounce gold per ton over 4.5 meters.
Under terms of the joint venture agreement,
$900,000 by 31Dec85 and making cash payments to Eure

d to a particular

of 0.18

Amoco can earn up to a 50% interest in the property by spending up to
ka totalling $500,000 to 31Dec87.
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Hole No, Intersection M. Length M. 0z.Go1d/t Hnle No. Intersection M, Length M. 0z.Goldt/t '

83-01 97.5-108.0 M 10.5 M 0.08% 83-03 28.5- 33,0 ) 0.019 v

including 1.5 L7700 4o,5- 42.0 1.5 .075

132.0-147.0 15.0 .013 120.0-124.5 4. 5 .03 £
198.0-208.5 10.5 .027 142.5-145.5 3.0 .015 I

including 1.5 .130 189.0-196.5 7.5 020 7

2h7.5-250.5 3.0 .025 216.0-225.0 9.0 .011 P

83-02 Al.5- 67.5 6.0 .072 83-04 114.0-120.0 6.0 .048 0
including 1.5 .195 159,0-165.0 6.0 .017 "

108.0-115.5 7.5 . 084 172.5-175.5 3.0 .029 L

including 1.5 .265 201.0-202.5 1.5 .051 o
127.5-132.0 4,5 .027 83-05 126.0-127.5 1.5 .029 '

126.5-147.0 10.5 .020 267.0-285.0 18,0 .022 -
208.5-210.0 1.5 .038 including 1.5 .110 £
223.5-238,5 15.0 .021 298.5-310.5 ' 12.0 .018 ¢

including 1.5 .130 3

255,0-265,0 10.0 .067
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£5SAY EVALUATION RESEARCH CONTINUING - Eureka Resources, Inc. has reported that the 1983 s

exploration program has been completed on the .
Frasergold property near Horsefly,B.C. Preliminary assay results are shown above. Preliminary
tests substantiate a significant assay problem exists. Testing of all samples containing
visible gold continues, Assay check results show high variation due to the presence of coarse, .
{ree gold in a number of samples. Once Amoco has determined a definitive method of obtaining
the correct assay- which should be shortly- a large number of samples centaining high back-
ground gold will be submitted for reassay. Results will be released,

The original concept of a potential ore depnsit was finely disseminated gold confined to
one nr more favourable bedding zones. It is becoming apparent that a high percentage of gold
is particulate, therefore erratic assay values have made it difficult to identify the
potential zones., The down dip and on-strike projecticns correlate well in several of the
Pribl b beve
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PESULTS FROM TWO PROPERTIES REVIEWED- Eureka Resources, Inc. will diamond drill test, in
January, a recently acquired gold/silver prospect 9 miles south of Parkville, Vancouver
Island, B.C. A mineralized fault zone indicated to be some 30 feet wide has been exposed for
nearly 250 feet in length with assay values ranging from 0.011 to 1.58 ounces gold per ton and
©.07 to 13.5 ounces silver per ton. One 25 foot section across the zone assayed 0.130 ounces
yold and 0.93 ounces silver per ton. A VLF electromagnetic survey indicates the mineralized
fanlt zone is moderately to stronaly conductive with a continuous strike lenght in excess of :
one rile, Other conductors have also been identified. A trenching program is planned. «j (57 )
hmoco Canada, a joint venture partner in the Frasergold discovery, 60 miles east 043 ot
Williams laoke, B.C., has made option payments due in December and plans an extensive
c¥ploration program in 1984. Amoco have reported that from the Frasergold property in excess
of 350 full one-half core samples, each five feet in length, are being subjected to a critical
aunay technique at an umpire laboratory in Rouyn, Quebec. The 1984 drill program yielded
incomplete assays up to 0.477 ounces guld per ton over five feet and an average of 0.18 ounces
gold per ton over nearly 14.5 feet. Inconsistent assay results prompted the specialzed assay
treatment. The 1983 field program on its DOR claim block, in the general area of the
Frasergeld property, has yielded assays ranging from 0.022 to 0.155 ocunces qould per ton where |
o cvincident soil sample anomaly and electromagnetic survey conductor suggests a massive

sulphide zone extending for more than 3,000 feet. Rock chip sampling indicated guld content up
"o 4,200 ppb. Trenching and drilling has been recommended
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Amoco encountering gold values

9 ,

on Eureka option near Williams Lake
:,/, ‘/-‘{.‘ \

VANCOUVER — With winter
closing in on Eureka Resources’
gold prospect 70 miles east-north-
east of Williams Lake. B.C., Amoco
Canada Petroleum, the operator for
the project. should have time for
just one more hole (No. 5) on this
impressive property where early
indications suggest they could be on
to something very significant.

Amoco only started drilling the
property this October, largely be-
cause of the time it took to conclude
the option agreement with Eureka,
and some impressive gold values
have already been reported. The
first of four holes completed in what

wis initially proposed to be a 4.000-
ft. diamond drill program included
one intersection grading 0.477 oz.
gold over 5 ft. and a further 0.18
oz. gold over approximately 14.5 ft.
in that same hole, according to Jack
O'Neill, Eureka president. He notes
that assay results have been received
for only the first 300 ft. of the initial
1.000-ft. hole and both these inter-
cepts occurred within that distance.

Possibly even more intriguing is
the fact that visible gold was found
in a second hole some 1.650 ft.
northwest of the discovery hole and
also in a third drilled between them.
Indeed. assay results from a 15-ft.
section in that big stepout returned
0.13 oz. gold while a 5-ft. higher
grade portion of that intercept aver-
aged 0.265 oz. gold. The large inter-
section was part of a J0-ft. core sec-
tion submitted for assay with visible
gold throughout. There were four
sections in that core with visible
gold. Apparently assay results from
all core with visible gold are being
re-checked suggesting these assays
could be on the low side. This
wouldn’t be an unusual occurrence
in the least because correct sam-
pling procedures, along with sample
preparation prior to assay. are criti-
cal to ensure results are representa-
tive. With free gold in the core it's
very easy to come out on the low
side although it's never a certainty.
In the event, Mr. O'Neill says they
“are hopeful the re-assaying by two
labs will provide an accurate reflec-
tion of values in core samples with
visible gold.”

Even at this early stage of drill-
ing some interesting correlations are
being made. For one thing, the 0.477
oz. gold over 5 ft. in hole No. 1 coin-
cided within 3.25 ft. of the down dip
projection of a surface outcrop
which assayed 1.5 oz. gold over a
5-ft. channel sample.

According to Mr. O'Neill. afourth
hole is now being drilled and a fifth,
which he admits is designed to test
for any down dip extension of the
zone, could also be completed this
month. This last hole should be
about 1,500 ft., he says. and it will be
spotted about 200-300 ft. south of
hole No. 2. The property is at a very
high elevation and some parts are
around 6,000 ft.

Eureka's option agreement with
Amoco ta wholly-owned subsidiary
of Standard Oil of Indiana) calls for
Amoco to spend $900.000 by Dec.
31, 1983, on the propesty along with
cash pavments to Eurcka by Dec.
31,1957, 0f $300.000 for a 3% work-

ing interest. Once Amoco has earned
its 50% interest Eurcka would be
entitled to its half by putting up 40%
of the onguing development costs.
In the event Eureka decided not to
participate, the company would be
reduced to a 15% carried interest.
There is a huge anomaly on the
property described as a phyllite unit
which extends for a distance of
approximately two miles, with aver-
age widths ranging from 325980 ft.,
a consultant’s report on the pros-
pect indicates. Basically, phyllites
are metamorphosed shales which
could suggest a stratabound nature
to the discovery, The Northern
Miner gathers. While officials from
Amoco are not available for com-
ment (the company is generally low-
key on anything like this) Mr.
O'Neill explains they are dealing
with at least four en-enchelon-type
veins and gold values appear to be

associated with pyrite. Although the
project is still at an early stage of
exploration. it appears the gold isn't
locked in chemically with that
mineral.

Amoco is a major player in the
huge Detour Lake gold project
(N.M., Oct. 20/83) in northeastern
Ontario which will open officially in
November. Amoco discovered the
gold deposit, and no doubt its ex-
perience there will significantly
enhance the future of the Eureka
gold property.
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CARIBOO COLD PROSPECT - Eureka Resources, Inc.'s president, John J. O'Neill announces the
OPTIONED TO MASOR granting of an option to Amoco Canada Petroleum Company Ltd. to

acquire a 50% interest in Eureka's Frasergold property, located
45 kilometers east of Horsefly, Cariboo Mining Division, B.C. Amoco must spend $900,000
on the gold property before 31Dec85, including a minimum required expenditure of $150,000
in 1983 and make annual cash option payments to Eureka totalling $500,000 to 31Dec87,
including an advance payment of $35,000.
The 1983 work program consisting of detailed sampling, construction of drill access
roads and drill sites, and approximately 3,200 feet of diamond drilling is now underway.

EUREKA RESOURCES INC. STy o

GNOD GOLD VALUES CUT - A significant gold discovery may be indicated by diamond drill

IN FIRST DPRILL HOLE results from the first hole testing a large gold anomaly on the
5,000-gcre property of Eureka Resources, Inc., 45 kilometers east

of Horsefly, or 60 miles east of Villjams Lake, B.C. Eureka president John J. 0'Neill

s4ys Amoco Canada, operator of the joint venture, has advised that assays to date include

0.477 ounce gold per ton over 5 feet and an average of 0.18 ounce gold per ton over nearly

14.5 feet.

Assays have only been received from the first 300 feet of the initial test hole that
was drilled to a total length of 1,000 feet. Mr. O'Neill reports that visible gold appears
in the core of both the second and third holes and that values appear to increase going
north. Hole No.2 is located 500 meters NW of the first target and Hole No.3 is 70 meters
NW of the first hole. The holes were angled down at 45°., Mr. 0'Neill says core from Hole
2 1s being logged and split before submission for assay. The third hole is drilling ahead.
The coverall program is being accelerated.

Amoco can earn up to 50% interest in the property by spending up to $900,000 by 31Dec85
and by paying Eureka a total of $500,000 by 31Dec87.

If Amoco acquires the 50% interest, Fureka can elect to maintain 50% working interest

in the property by contributing 40% of ongoing development costs, or be reduced to 15%
net profits interest.
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SECOND HOLE CUTS - Eureka Resources, Inc.'s second diamond drill hole has intersected gold
GOOD GOLD VALUES mineralization 1,600 feet NW of the dlscovery hole (GCNL201(83) refers)

on thelr property 45 km east of Horsefly, 60 miles east of Williams Lake,B.C

Assays from an initial 15-foot intersection of a total of 30 feet of core with visible
gold from Hole 2 returned a 5-foot section grading 0.265 ounce gold per ton and an average
for the 15 feet of 0.13 oz.gold/t. :

Announcing this, Eureka president John J. O'Neill says Amoco Canada, as operator, has
advised that assays from all core sections with visible gold are being rechecked by

laboratories in Vancouver and in Rouyn, Quebec. :

The discovery hole cut 5 feet grading 0.477 oz.gold/t which were within a 14.5 foot
Interval that averaged 0.18 oz.gold/t. A possible surface quartz outcrop assayed 1.5 oz,
gold/t over a 5-foot channel. The extension of mineralization over a minimum &,600 feet as
indicated by preliminary results from the second hole, 1s highly significant,” says Mr.
O'Neill. Hole 2 has &4 sections of core with visible gold: 111 to 115.5 meters, 144 to 145.5
m, 208.5 to 210 m and 237 to 238.5 m. All 330 meters of core are being assayed. Additional
assays also are expected from the discovery hole. ’

Hole 3 was drilled about mid-way between Hole 1 and 2; visible gold has been reported in
the core which 1s now in for assay. Hole 4, located 300 m NW of Hole 2 and 800 m from Hole )
l, 1s drilling beyond 467 feet. A fifth hole 1is planned. ‘
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