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WESTERN CANADIAN INVESTMENTS

TASEKO MINES LTD. (TKO-YV)

Robert A. Dickinson, president of Taseko Mines, in
a recent interview talked of the recent successful
results in deep diamond driiling, increased tonnage and
grade and metallurgical test work at the Fish Lake
deposit. The property 1is Tlocated at 4,800 feet
elevation, at Fish Lake, just east of Taseko Lake, 175
km by good road, 2.5 hour drive, southwest of Williams
Lake, 160 km due north of Vancouver, B.C.

In early October the company published assay
results from five large diameter diamond drill holes all
. of which were completed to about 2,500 feet in depth and
averaged 0.34% copper and 0,018 oz.gold/ton. (SEE TABLE
OF DRILL HOLE ASSAY RESULTS). These grades are 50%
higher than previocusly reported grades. The company has
estimated an open pit reserve in the 3,000 foot
diameter, cylindrical shaped deposit of 9,000,000 oz.
gold plus 3.4 billion pounds of copper, contained in
600,000,000 tons grading 0.28% copper and 0.015
oz.gold/ton. Al1 available to a 1.2 to 1 waste to ore
stripping ratio, including 0.5 to 1 strip ratio in the
first four years of operation. The gold and copper
mineralization {is evenly disseminated and there are no
internal waste blocks. Prior to drilling these holes,
open pit reserves had been estimated at 590,000,000 tons
grading 0.22% copper and 0,012 oz.gold/ton. The new
holes have established that ore grade mineralization
continues 500 feet to 600 feet below this preliminary
open pit floor. A new open pit design is now being
considered. This deposit has a gross metal value, at
current metal prices, in the $8,000,000,000 range and
with 8,017,000 currently issued shares trading in the
$7.80 to $8 per share range a market capitalization of
$60,000,000 to $65,000,000. A reascnable projection
shows geological reserves in excess of 1,000,000,300
tons. A recent engineering study of the mete
distribution in the deposit indicated 440 foot drill
hole spacing is required to establish proven reserves
within the depcsit. The current driil hecle spacing is

on 330 fcot centres.

Mr.Dickinson statea that he and Robert Hunter,
Taseko Mines chairman, recently returned from an eight

European city tour, including 86 dinstitutional and
broker meetings, all organized by Aziz Shariff, of
London, U.K who is a director of Taseko Mines and the
fifth member of the Hunter/ Dickinson team. A number of
sponsoring brokerage firms assisted in the tour. The
other two members of the team are directors Jeff
Franzen, mining geologist, open pit and underground
reserve/ mining plan specialist and Doug Forster,
exploration geologist. He said the meetings went well
and generated substantial interest in the Fish Lake
project and other of the groups companies.

Since the Hunter - Dickinson group tock control of
Taseko Mines, Jan. 11, 1991, (see details below)
$1,500,000 has been raised by a private placement of
which some $400,000 remains as cash on hand. There are
currently 8,016,384 shares issued or 8,827,384 shares
fully diluted. When the currently outstanding options
are exercised the company treasury will receive an
additional $900,000. The company is proceeding with
applications for Toronto Stock Exchange and Nasdaq
listings in anticipation of completion by Dec.31, 1991.

A number of major mining companies have reviewed

historic data on the project. A new data package is
currently being compiled by Taseko Mines with a view to
assist discussions with major mining companies.

One of the outstanding successes of the current
program has been the 15% to 20% increase in grade of the
top 600 feet of the deposit when compared to estimates
based on previous drilling on the property completed
over the past 20 years. The historic drilling was with
BG sized core which returned 70% to 80% core recovery.
Current drilling is using larger diameter HQ sized core
and is recovering 95% <o 100% of the drill core.
Mr.Dickinson pointed out that not oniy did the larger.
core provide higher copper and gold grades to ©00 feet
but more ‘mportantly belcw 500 feet the aeeper driiling
showed outstanding grade ‘ncreases of 55% in copper and
30% in goia graases. All five noles demenstrated <his
high grade mineraiization continuea o 2,200 Teet below
surface. The zone remains open %o depth.

-CONTINUED-



Drilling is continuing, with two machines, with
plan to drill a minimum of 17 holes in the near term,
Results will be reported as available. The next phase
of work is to include: pilot plant metallurgical work;
start of the production permitting, and full scale
bankable feasibility study. This phase of work fs
scheduled to start in Jan. 1992, at a cost of $10,000,000
for completion in about 8 months, September 1992.

MINE OPERATING CASH FLOW MODEL

Taseko management has developed a mine production
model indicating a four year capital cost payback. The
model assumes: metal prices of US $400 per oz. gold,
$1.00/1bs. copper, smelter charges of US 27¢/ pound
copper, US $8.00 per oz. gold, 18% copper concentrate,
$65/ton transportation costs, mining cost 60¢/t, milling
$2.15/t, general and overhead 40¢/t, for a total mine
site cost of $4.00/t, milling rate 66,000 tons/day,
capital cost $400,000,000, 30 year mine life, head grade
0.015 oz. gold/t, 0.28% copper, using a 0.3% copper
equivalent cutoff, gold recovery 78%, copper recovery
89%, for average annual production of 267,000 oz. gold,
©'7,000,000 1bs copper for a gold production cost net of
copper revenue of US$57.00 per oz., or US $230 oz. gold
and US 57¢ per pound of copper over the life of the mine,

METALLURGY RESEARCH REYIEW

A four month, $350,000 metallurgical test work
program directed by Melis Engineering Ltd., conductd at
Applied Ore Testing Inc., of Oakville, Ontario; Hazen
Research Inc. of Golden, Colorado and Lakefield
Research, Lakefield, Ontario, determined the Fish Lake
ore will yield high recoveries of gold and copper in an
18% conventional copper flotation concentrate with a
grade of 1 oz. gold/t. The test work was carried out on
two samples with a total weight of 2,000 1bs. taken from
12 holes drilled by Cominco in 1989. The grade of this
sample was 0.22% copper, 0.015 oz. gold/t. Studies
confirmed that 86% of the gold {s associated with the
chalcopyrite, 8% with pyrite, 6% with gangue. The test
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work also showed the Fish Lake ore has a very low work
index (10) which will mean significantly lower capital
and operating cost. The ore, waste and tailings have each
been tested and each has been shown to be naturally acid
consuming, eliminating a major environmental concern,

PROPERTY/ COMPANY OPTION DEAL FROM COMINCO LTD.

Under the agreement with Cominco Ltd. exclusive
management of the project is with Taseko Mines for at
least three years. Taseko has the right to sell the
Fish Lake project through a take-over bid for the Taseko
shares or a property sale. Should either of these two
methods of sale occur, Taseko and Cominco will divide
the project value as shown in the table overleaf. The
maximum percentage of the project value that Cominco
will receive is 40% to a capped value of $48,000,000.

If the project is not sold the property will revert
to Cominco with Taseko retaining a 20% net profits
interest and a first refusal on a subsequent sale.

CURRENT PROJECT VALUE

Mr.Dickinson stated that a number of completed
market transactions for large tonnage open pit gold
deposits valued these deposits at $40 per ounce of
contained gold. Therefore, Fish Lake's in the ground
9,000,000 oz. of contained gold valued at $40 per oz.
has a current market value of $360,000,000 or $41.00 per
fully diluted 8,827,384 share. By adding the copper,
again at recent market prices of US 5¢ per pound, the
3.4 billion pounds of copper has a current market value
of $170,000,000 or $19.00 per fully diluted share. He
said, based on any valuation model and the current
trading price of $7.00 per share, Taseko Mines appears
to be undervalued. He stated the efforts of Taseko
management over the next few months will be to
demonstrate to the mining and investment communities
that the Fish Lake deposit is the most attractive large
scale, gold copper project in North America. He
believes in the near term the market will recognize the
substantial value of Taseko Mines.
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