





























SPECIAL SITUATION - BUY RECOMMENDATION

December 1994
Taseko Mines Limited (TKOCF, OTC $10 1/4)
Shares Outstanding, fully diluted: 12.31 million

HIGHLIGHIS:

® Taseko owns the largest gold development project in North America and intends to sell
it.

® The deposit contains mineable reserves of 10.5 million oz. gold and 3.7 billion pounds
copper.

® At normal market valuation benchmarks, Taseko should be bought out at substantially
higher prices, estimated between 25-$34 per share.

® The Taseko Management team has a successful track record for developing and selling

mining properties. They successfully developed and sold North American Metals (50%

Golden Bear Mine) to Homestake for $38 million and Continental Gold’s Mt. Milligan
property to Placer Dome for $210 million.

® The deposit is viable as a copper or a gold deposit.

INVESTMENT THESIS

Taseko Mines has developed one of the largest gold/copper projects in the world. It has
completed the pre-feasibility engineering stage. Management is continuing environmental and
regulatory permitting. Their stated intention is to sell the property. Thus far, the company has
done a commendable job in bringing the project forward to an advanced engineering stage. The
final step, selling the company to a major producer, will be the big payoff.

BACKGROUND

Taseko owns the Fish I ake deposit which is located near Williams Lake in south-central British
Columbia. The property had been lying dormant since the late 1970’s. After six years of
litigation between Taseko and Cominco, which held a prior option on the property, the
Hunter/Dickinson management team took over Taseko Mines in March 1991.



Subsequently, a deal was struck with Cominco for shares which ended all litigation and left

Taseko with 100% of the Fish Lake property. This was completed in March 1994 leaving no
residual obligations.

THE PROPERTY

The Fish Lake deposit is huge. Mineral Resources Development Inc. (MRDI), a San Mateo,
California engineering firm, determined the total mineral resource of the property to be 1.4 billion
tons grading .23% Cu and .0122 oz. per ton gold. That makes 6.2 billion lbs. copper and 17.2
million oz. of gold.

The deposit is shaped like a large vertical cylinder and fairly low grade. This will be mined as
an open pit, which is simply a large earth-moving operation. The development of a mining plan
works out how much of this deposits fits within an economic pit design for the open pit mine.

Kilborn Engineering Pacific Ltd, an internationally recognized mining engineer firm, prepared
a Prefeasibility Study in July 1994 on the design, construction and operation of a 66,000 ton per
day open pit mine-mill complex.

Per the July Kilbom study, Fish Lake contains a mineable reserve of 744 million tons at an
average grade of .236% copper and .0127 oz/ton gold. This makes a mineable reserve of 9.4
million oz. gold and 3.5 billion Ibs. copper.

Recent angle drilling demonstrates an increased grade in the starter pit area to .246% Cu and .014
oz/ton gold. This increases mineable reserves to 10.5 million oz. gold and 3.7 billion 1bs. copper.

At a milling rate of 66,000 tons per day (24 million tons/year), average annual production is
expected to average 239,000 oz. gold, 100 million Ibs. copper and 530,000 oz. silver per year
over a mine life of 31 years.

It is important to note that this is a co-product mine. Roughly half the cash value comes from
both copper and gold. If viewed as a gold mine with copper and silver credits, cash costs would
be $123 per oz. gold. If viewed as a copper mine with gold credits, estimated costs would be
$.43 per pound. Fish Lake would rank within the lowest quarter of the world’s producers of gold
OT COpper.

With engineering virtually completed, except for continuing trade-off and optimization studies,
Taseko is focused on moving the property closer to production by advancing the permitting
process. A Mine Development Certificate is the final permit needed for construction. Taseko
has received the regulatory and environmental requirements from the British Columbia
government. We would expect Taseko to complete and submit its Application within six months.
The government could take as little as six months to review the application on a fast track basis.
At this time, there is no known regulatory impediment or environmental problem. In fact, the
recently announced Cariboo-Chilcotin land use plan is a positive for Taseko, since their property
lies well within the designated area for resource extraction.



We foresee no major barrier to the steady movement of the project toward production in 1997.

Fish Lake is a world class deposit. By itself, it compares favorably in size to some of the largest
North American producers.

North American Gold Company Reserves

Gold Mining Company Proven/ProbableReserves (Million oz. gold)
Homestake 17.3
Echo Bay 11.7
Taseko Mines 10.5
Lac Minerals 9.3
Amax Gold 8.6
Battle Mountain Gold 7.3
TVX Gold 5.7
Hemlo Gold 4.5
Pegasus Gold 4.5
Cambior 31
FMC Gold 1.2

It also compares favorably on cost basis.

Production Costs for Gold

Gold Producer Cash Cost 1994 (US $/0z.)
Hemlo Gold 108
Fish Lake (Taseko)* 123
American Barrick 166
LAC Minerals 180
Battle Mountain 187
TVX Gold 193
Newmont Gold 206
Echo Bay 221
Pegasus 232
Cambior 23
Homestake 240

*(as engineered for 1997 start-up)



COMPARABLE BUYOUTS OF RESERVES
Our stock selection is based upon the premise of a buyout by a major mining company.

Mining reserves are worth different amounts to different companies depending upon the cash flow
parameters used, political safety of reserves, reserve requirements and their corporate strategy.

Because gold and copper follow their own individual price cycles, a long term mine like Fish
Lake is desirable because the producer will receive a metal price through many economic cycles.
Due to the volatility of the metals then, an average price is used to evaluate properties by
different mining companies.

The net present value of a project would vary depending upon one’s assumptions as to metal
prices, capital cost, cost inflation, financing capability and discount rate used. Given that Taseko
has a 31 year mine life, they would only receive credit for the first 15 years of production on a
discounted cash flow basis.

To get a range of values, we would look at buyouts of comparable reserves. Industry rule of
thumb for the past several years has been $30-$40 per proven/probable reserve oz. of gold for
advance stage developmental properties, usually at a Pre-feasibility study level.

Purchase Price Reserves Price Per

Target Acquirer ($US Millions)  (Mil. oz.) Oz. ($US)
Fairbanks Amax $115 32 $36
Continental Placer $137 35 $40
Equinox Hecla $ 58 23 $33
Int. Musto MIM $130 5.0 $26
Grouse Creek Great Lakes $ 7 2 $34
Average Price Per Oz. $34

In addition to the acquisitions above, Echo Bay has announced a joint venture in Brazil with
Santa Flina to fund an exploration program and feasibility study if successful, whereupon they
would eam 50% of the property by paying 10% of the then existing gold price for
proven/probable/possible ounces, less expenditures to date. At roughly $400 gold, they value
reserve oz. at $40 per oz.

The point is, proven/probable oz. represent a real value. We would expect a buyout of Taseko
to take place between $30 to $40 per reserve oz. Obviously, multiple bidders would favor the
higher end of the range, as would a rising gold price. Similarly, a single bidder would probably
begin at the lower end of the range.



With 12.3 million shares, 10.5 million oz. translates into the following valuations:

Total Acquisition Cost Price Per Share
$30/reserve oz. $315 million $25.60
$35/reserve oz. $367 million $28.84
$40/reserve oz. $420 million $34.15

SUMMARY

In the current environment of global industrialization, both gold and copper represent a
compelling supply-demand equation. The tremendous growth in the Pacific Rim and China alone
will provide a huge market for copper as over half of the world’s population seeks to catch up
to the prosperity of the developed countries. These same areas have a strong affinity for gold.

Within that context, major mining companies will be seeking to replace depleted reserves and to

grow as well. What they can’t find, they will buy. Taseko remains a quality project that fits this
scenario.

Fish Lake is located in a politically stable country. It has a government which is eager to replace
lost jobs in their economy with an environmentally benign mining project. Furthermore, the
project makes great economic sense with its low cost.

There is no way to predict when a buyout might occur on Taseko. But the size of the deposit

alone demands attention. This is a world class gold deposit and a world class copper project all
in one.

Taseko has begun the process of presenting the property to major mining companies. These
companies must do their own due diligence on the property, especially given the size. This
process can take 3 to 6 months for each individual company. Theoretically, a bid could come

at any time; however, given these requirements, an estimate time-wise would be sometime in
1995.

This is a special situation. Buy for Aggressive or Resource accounts.

Bill Moon
Research Analyst
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July 6, 1994

KILBORN STUDIES CONFIRM MAJOR
GOLD-COPPER MINE AT FISH LAKE

Robert G. Hunter, Chairman of Taseko Mines Limited (NASDAQ: TKOCF; VSE:TKO) is pleased
to provide an update for the Company’s 100% owned Fish Lake property, located near
Williams Lake in south central British Columbia.

Kilborn Engineering Pacific Ltd. is nearing completion of a comprehensive Prefeasibility Study
on the design, construction and operation of a 60,000 tonne per day open pit mine-mill
complex for the Fish Lake gold-copper deposit. Kilborn’s Prefeasibility Study addresses all
aspects of the Fish Lake Project, including geology, ore reserves, mining, metallurgy,
processing, concentrate handling, tailings disposal, infrastructure, ancillary facilities,
environmental aspects, and reclamation requirements. In several areas, the level of detail and
the analysis of the database is that of a feasibility study. A number of Project component
trade-off and optimization studies, such as conveyors versus truck haulage, are still underway,
but due to the very large size of the Project, these specific detailed engineering studies will
take more time to complete. ‘

The Prefeasibility Study prepared by Kilborn, with input from specialist consultants, confirms
that the Fish Lake gold-copper porphyry deposit is a very large scale, long-life, comparatively
low-cost, co-product mine. Once in production, Fish Lake will rank among Canada’s largest
and lowest cost producers of gold and copper.

The Fish Lake deposit contains a mineable reserve of 675 million tonnes of ore at an average
grade of 0.236% copper and 0.434 grams gold per tonne (0.0127 oz/ton). The geometry and
continuity of the reserve provides for efficient open pit mining with an overall life of mine
waste to ore stripping ratio of 1.57:1. Mine life is 31 years. The mineable reserve contains
9.4 million ounces of gold and 3.5 billion pounds of copper. '

Extensive metallurgical and mill process testing have confirmed that conventional crushing,
grinding and staged flotation will recover on average 73.2% of gold and 87.3% of copper.
...2
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The standard-flotation process will produce a concentrate averaging 24.2% copper, 37.4
grams gold per tonne (1.1 oz/ton) and 89 grams silver per tonne (2.6 oz/ton).

At a milling rate of 60,000 tonnes per day (21.9 million tonnes/year) average annual
production will be 222,360 ounces gold, 99 million pounds copper and 530,000 ounces silver
contained in 185,000 tonnes of concentrate. Metal production levels emphasize the co-
product nature of the deposit where 51% of the value is in gold and 49% is in copper.

The cash cost for gold produced, net of copper and silver credits, is estimated to average
US$147 per ounce over the mine life. Or alternatively, if gold and silver are applied as a
credit, the estimated cost to produce a pound of copper is US $0.43. Cash costs of metal
production rank within the lowest quartile of the world’s producers of gold or copper.

Detailed cost engineering shows that the mine-mill complex will have an estimated mine site
operating cost of $5.19 per tonne of ore milled and an average net smelter return (NSR) of
$8.74 per tonne of ore at US $395/ounce gold, US $1.00/pound copper and a US $0.73 to
Cdn $1.00 exchange rate.

Total revenues for the Project over its 31 year mine life are projected to be Cdn $5.9 billion.
Total pre-tax cash flow produced will be Cdn $1.6 billion. Capital costs for the mine, mill,
ancillary facilities and infrastructure are estimated at Cdn $460 million which includes all
contingencies and working capital.

The Fish Lake gold-copper project compares very favourably with large scale open-pit
porphyry mines located in the region. -

ESTIMATED COMPARATIVE STATISTICS®

Mine Valiey Copper Gibraltar Fish Lake
Tonnes Milled/Day 122,000 34,500 60,000
Net Smelter Return/tonne ore Cdn$ 8.21 5.35 8.74
Operating Cost/tonne ore Cdn$ 5.19 3.89 5.19
Operating Margin/tonne ore Cdn$ 3.02 1.46 3.55
Cost Per Pound of Copper US$ 0.72 0.75 0.43
{net of credits)

‘Estimated by Taseko Mines Limited at $1.00 Cu, $395 Au, $2.32 Mo and $0.73 FXR and
based on publicly reported statistics which have not been independently verified.
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Taseko Mines is rapidly completing the trade off and optimization studies required for a final
detailed economic analysis of the Fish Lake Project and at the same time is proceeding with
completion of mine permitting and planning. An Application for a Mine Development
Certificate will be submitted this fall to the Provincial Government.

Large scale production of gold and copper is projected to commence at Fish Lake during the
last half of 1997. An initial mine work force of 442 employees will increase annually to a
peak of 721 in year 23 of the 31 year mine life.

ON BEHALF OF THE BOARD

D i

Robert G. Hunter
Chairman

The Vancouver Stock Exchange has neither approved nor disapproved the information
contained in this news release.



REPORTED COMPARATIVE STATISTICS'
Mine Highland Valley Gibraltar Fish Lake
Year 1993 1992 Average Life
of Mine
Ore Reserve (million tonnes) 595 148 675
Ore Grade
Copper (%) 0.425 0.301 0.236
Gold (gms/tonne) - - 0.434
Molybdenum (%) 0.0073 0.0084 -
Sales Revenue (Cdn$ million) 274 67 190
Tonnes Mined (million) 95 30 56
Tonnes Milled (million) 44.5 12.7 21.9
Tonnes Milled Per Day 122,000 34,500 60,000
Mill Head Grade :
Copper (%) 0.417 0.34 0.236
Gold (gms/tonne) - - 0.434
Molybdenum (%) 0.009 0.008 -
Mill Recovery (%)
Copper (%) 87.3 73.8 87.3
Gold (%) - - 73.2
Molybdenum (%) 41.8 15.2 -
Metal in Concentrate
Copper {payable pounds) 345,563,000 68,170,000 95,000,000
Copper Cathode (payable pounds) - 6,900,000 -
Gold {contained ounces) 13,000 - 222,360
Molybdenum {contained pounds) 3,789,000 376,000 -
Silver (contained ounces) 1,912,000 - 530,000
Concentrates Produced (tonnes) 393,003 122,214 185,000
Concentrate Grade
Copper (%) 41 28 24
Gold {gms/tonne) - - 37
Molybdenum (%) 54 53 -
Number of Employees 1,140 279 550
'Based on publicly reported statistics which have not been independently verified.
ESTIMATED COMPARATIVE STATISTICS?
Mine Valley Copper Gibraltar Fish Lake
Tonnes Milled/Day 122,000 34,500 60,000
Net Smelter Return/tonne ore Cdn$ 8.21 5.35 8.74
Operating Cost/tonne ore Cdn$ 5.19 3.89 5.19
Operating Margin/tonne ore Cdn$ 3.02 1.46 3.55
Cost Per Pound of Copper US$ 0.72 0.75 0.43
{net or credits)
2Estimated by Taseko Mines Limited at $395 Au, $1.00 Cu, $2.32 Mo and $0.73 FXR and
based on publicly reported statistics which have not been independently verified.
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November 28, 1994

GRADE INCREASE AT FISH LAKE

Robert G. Hunter, Chairman of Taseko Mines Limited (NASDAQ-TKOCF; VSE-TKO) is
pleased to provide an update of results from a $1.7 million work program conducted at its
100% owned Fish Lake Project, located near Williams Lake in south central British
Columbia.

Based on advanced geological interpretation of the Fish Lake deposit which shows that one
of the gold-copper ore controls is a near vertical fracture system and the concern that the
previously conducted grid drilling of vertical holes would likely under-estimate such a
vertical ore control, an oriented angle, diamond drilling program was completed. The angle
drilling program consisted of 13,336 feet in 12 large diameter holes within an area
measuring 1300 feet by 1600 feet to an average depth of 650 feet. Therefore, the angle
drill program re-tested the uppermost 120 million tonnes of the 675 million tonne deposit.

Comparison of assay results from the angle drill holes was made with the previously drilled
vertical holes, utilizing 3 different statistical methods. For the reserve drilled, gold grades
are 11% higher and copper grades are 4% higher than previously reported. The increased
grades are the consequence of the angle holes intersecting more of the near vertical
mineralized fractures than vertical holes which generally paralleled the fractures’
orientation.

Applying a positive increase in gold and copper grades of 11% and 4% respectively to the
July 1994 Prefeasibility mine model completed by Kilborn Engineering adds further to the
Fish Lake Project’s favourable economics. With average ore grades increasing to 0.014
oz gold/ton and 0.246% copper, the 675 million tonne deposit would contain 10.5 million
ounces of gold and 3.7 billion pounds of copper. Average annual metal production would
increase to 239,300 ounces gold, 100 million pounds copper and 530,000 ounces of silver
over the 31 year mine life. The net cash cost for gold produced over that period, net of
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copper and silver credits, would be further reduced to a low US $123 per ounce and the
Project’s rate of return would be 17.5% before tax.

The Company is now planning additional angle drilling to confirm the gold and copper grade
increase for the first 15 years (330 million tonnes) of mine reserves. Furthermore, an
Application for a Mine Development Certificate to the Province of British Columbia is in an
advanced stage of preparation.

In other developments, the recently proclaimed Cariboo-Chilcotin land use plan has
removed uncertainties regarding resource development in the region. All Fish Lake Project
site and infrastructure components lie well within areas designated for enhanced resource
extraction.

Also on Wednesday, November 30, 1994, the shares of Taseko Mines Limited will be listed
on the NASDAQ National Market under the symbol TKOCF. The visibility, efficiency and
liquidity of the NASDAQ National Market is expected to benefit the Company and its
shareholders.

ON BEHALF OF THE BOARD

S

Robert G. Hunter
Chairman

The Vancouver Stock Exchange has neither approved nor disapproved the information
contained in this news release.
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