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Re fe rence  s h o u l d  b e  made t o  t h e  pa rag raph  ' e i h c i p a l  H o l d e r s  

o f  S e c u r i t i e s "  h e r e i n  f o r  compar ison  o f  t h e  number of s h a r e s  h e l d  by 

t h e  d i r e c t o r s  of t h e  Company f o r  c a s h ,  s e r v i c e s  and p r o p e r t y  w i t h  t h e  

number o f  s h a r e s  o f f e r e d  by t h i s  p r o s p e c t u s .  

INCORPORATION 

ALTO EXPLORATION LTD.. (N.P.L.) was i n c o r p o r a t e d  as a 

s p e c i a l l y  l i m i t e d  company unde r  t h e  laws o f  B r i t i s h  Columbia by 

Memorandum o f  A s s o c i a t i o n  on June  1 7 t h ,  1975. 
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Promote r s  

S h a r e  C a p i t a l  

P l a n  of D i s t r i b u t i o n  

U s e  of P roceeds  

D e s c r i p t i o n  o f  B u s i n e s s  
and  P r o p e r t y  o f  i s s u e r  

P r e l i m i n a r y  Expenses  

Escrowed S h a r e s  

DIRECTORS AND OFFICERS 

P r i n c i p a l  o c c u p a t i o n s  d u r i n g  
Name and a d d r e s s  Off i c e  h e l d  l a s t  f i v e  y e a r s  

Kenneth C. Murphy, Q.C. 
117 Bark ley  Terrace 
V i c t o r i a ,  B.C. 

P a u l  K.W. Chan 
805 F o r t  S t r e e t  
V i c t o r i a ,  B.C. 

J a c k  T. Eng 
701 Gatensbury  S t .  
Coqu i t l am,  B.C. 

Andrew 'Rober t son  
1784 W e s t  Georg ia  S t .  
Vancouver,  B.C. 

Director & 
P r e s i d e n t  

P a r t n e r s h i p  i n  Harman & Compan 
Barristers and S o l i c i t o r s  
V i c t o r i a ,  B.C. . . .  

Businessman and P r o p r i e t o r  of 
Alp ine  F l o r i s t  & Food Market ,  
Victoria,  B.C. 

F l o r i s t  and par t -owner  o f  
Kenny's N u r s e r i e s  L t d . ,  
Coqu i t l am,  B.C. 

Mining e n g i n e e r  o p e r a t i n g  i n '  
e x e c u t i v e  c a p a c i t y  f o r  
v a r i o u s  companies.  

. . . . . .  
Director & 
S e c r e t a r y  . . . . . . .  

9 . . . . . .  
D i r e c t o r  

I n t e r e s t  o f  Management 
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P r i n c i p a l  Ho lde r s  of 
S e c u r i t i e s  

S t a t u t o r y  R i g h t s  of 
R e s c i s s i o n  and With- 
d r a w a l  

O the r  M a t e r i a l  F a c t s  

D i r e c t o r  9 . . . . . . . .  

10  

1 0 - 1 1  

. . . . . .  
Save  as d i s c l o s e d  unde r  t h e  head ing  "Promote r s "  no 

r e m u n e r a t i o n  h a s  been  p a i d  t o  any  Director or O f f i c e r  o f  t h e  Company 

s i n c e  i t s  i n c o r p o r a t i o n  s a v e  and e x c e p t  f o r  a s h a r e  o f  t h e  l e g a l  f e e s  

f o r  i n c o r p o r a t i o n  o f  $350.00 p a i d  t o  Harman & Company w h i c h - w i l l  b e  I- 

c 
ll 

12-2i  

. . . . . .  
E n g i n e e r ' s  Repor t  o n  t h e  

CP 1 and  CP 2 M i n e r a l  
C l a i m s  r e c e i v e d  by t h e  above-mentioned D i r e c t o r  and P r e s i d e n t ,  Kenneth C. 

Murphy as a p a r t n e r  i n  t h e  s a i d  f i r m  o f  Harman & Company, n o r  i s  it 

. . . . . .  
Enginee r  I s  E s t i m a t e d  

C o s t s  o f  t h e  Recom-  
mended work . . . . . .  

. ,  . . ' I  . ( .  . 
22 c o n t e m p l a t e d  t h a t  any s u c h  r emunera t ion  ' w i l l  be  p a i d  i n  t h e  c u r r e n t  

f i s c a l  y e a r  s a v e  and e x c e p t  f o r  t h e  r e c e i p t  by t h e  s a i d  Kenneth C. 

Murphy o f  h i s  s h a r e  o f  a n y ' l e g a l  f e e s  p a i d  t o  Harman & Company o f  which  

h e  is  a p a r t n e r ,  and t h a t  t o  d a t e  t h e  sum o f  $750.00 i n  f e e s  h a s  

a c c r u e d  t o  t h e  f i r m  o f  Harman '& Company f o r  t h e  p r e p a r a t i o n  o f  t h e  

E n g i n e e r ' s  C e r t i f i c a t i o n  

A u d i t o r  s F.eport and  
F i n a n c i a l  S t a t e m e n t s  

23 

. . i r  . . . . . .  
. . . . . .  

24-28 

29 Certif icate 

w i t h i n  P - rospec tus ,  i n  a d d i t i o n  t o  t h e  a f o r e s a i d  sum o f  $350.00. 

AUDITORS 

L i v e r a n t ,  Yip & Co. 
850 - 777 Hornby S t r e e t  . 
Vancouver,  B.C. 
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PROMOTERS -, Q 

Under t h e  d e f i n i t i o n  Of "P romote r "  c o n t a i n e d  i n  S e c t i o n  

2 o f  t h e  B r i t i s h  Columbia S e c u r i t i e s  A c t ,  t h e  a f o r e s a i d  P a u l  K .  W. 

Chan and  J a c k  T. Eng may be  c o n s i d e r e d  t h e  p romote r s  of t h e  Company. 

The Company h a s  p u r c h a s e d  from them t h e  CP m i n e r a l  claims 

h e r e i n a f t e r  r e f e r r e d  t o .  {The c o n s i d e r a t i o n  was 750,000 s h a r e s  of t h e  

Company i s s u e d  as f u l l y  p a i d  and  p r e s e n t l y  h e l d  i n  escrow. 

P SHARE CAPITAL 

A l l  of t h e  s h a r e s  o f  t h e  Company, i n c l u d i n g  t h o s e  o f f e r e d  

h e r e b y ,  are of o n e  class known as "Common s h a r e s " .  The re  are n o  

s p e c i a l  r i g h t s  or  r e s t r i c t i o n s  of any  n a t u r e  a t t a c h i n g  t o  a n y  of t h e  

s h a r e s .  A l l  of t h e  s h a r e s  r a n k  p a r i  p a s s u ,  one  w i t h  t h e  o t h e r ,  as 

to  a l l  b e n e f i t s  which migh t  a c c r u e  t o  t h e  h o l d e r s  o f - them.  

/J 

D e s i g n a t i o n  Amount Amount o u t -  Amount o u t -  Amount' o u t -  
o f  s e c u r i t y  a u t h o r i z e d  s t a n d i n g  a t  s t a n d i n g  a t  s t a n d i n g  i f  

d a t e  o f  l a s t  d a t e  h e r e o f  a l l  s e c u r i t i e p  
Ba lance  S h e e t  b e i n g  offsereid 

are s o l d  

Common 3 , 0 0 0 , 0 0 0  1 ,250 ,002  1 ,250 ,002  1 , 5 0 0 , 0 0 2  
S h a r e s  

( b )  
A l l  s e c u r i t i e s  s o l d  f o r  c a s h  by t h e  Company have been  Com- 

mon s h a r e s ,  s o l d  s i n c e  t h e  Company's i n c o r p o r a t i o n .  P a r t i c u l a r s  a r e  

as fo l lows : -  

(i) 2 S u b s c r i b e r  s h a r e s  a t  . l O C  p e r  s h a r e ;  
L. 500,gOO s h a r e s  a t  . l O C  p e r  s h a r e .  

(ii) The t o t a l  g r o s s  c a s h  r e c e i v e d  f o r  t h e  
s e c u r i t i e s  s o l d  i s  $50,000.20.  

(iii) N o  commissions have been  p a i d  on any  
shares  s o l d  ., 

' All. 5 0 0 , 0 0 0  s h a r e s  sold a t  :lOC p e r ,  s h a r e  have been poo led  

w i t h  t h e  G u e r m t y  T r u s t  Company of Canada and a r e  n o t  t o  be r e l e a s e d  

u n t i l  t h i r t y  ( 3 0 )  days a f t e r  ilie c o m p l e t i o n  of thc? p r i a a r y  d i s t r i - h u -  

t i o n  o f  t h e  2 5 0 , 0 0 0  s h a r e s  from t r e a s u r y  o f f e r e d  by this P r o s p e c t u s .  
I *  

PIAAN OF DIST!IJDUTION 

The Company w i l l  s e l l  i t s  s h a r e s  th rough  p e r s o n s  a n d  

companies  r e g i s t e r e d  f o r  t r a d i n g  under  the S e c u r i t i e s  - A c t ,  and  nay  

be p a i d  a corumission of up t o  .04C pr-r s h a r e  f o r  e a c h  s h a r e  s o l d .  

5 
"e 

The Company may also se l l  i t s  s h a r e s  d i r e c t l y  to t h e  p u b l i c ,  i n  which 

case it may allow a commission t o  t h e  s u b s c r i b e r  o f  up to . 0 4 C  f o r  

e a c h  s h a r e  s u b s c r i b e d  f o r .  N o  commission s h a l l  b e  pa'id by t h e  Company 

to any o f  i ts Directors for s e l l i n g  a n y  s h a r e s .  

The p r o c e e d s  from t h e  sale of s h a r e s  sold h e r e u n d e r  w i l l  

b e  d e p o s i t e d  w i t h  and  h e l d  i n  t r u s t  by Guaran ty  T r u s t  Company of 

Canada,  t h e  Company's Registrar and T r a n s f e r  Agent  , u n t i l  t h e  Company 

h a s  r e c e i v e d ,  a f t e r  p r o v i d i n g  f o r  t h e  payment o f  commissions,  t h e  

sum o f  $40,000.00 which amount is r e f e r r e d  to  as t h e  minimum amount 

and  i s  r e q u i r e d  to e n s u r e  t h a t  t h e  Company w i l l  be able t o  complete 

its e x p l o r a t i o n  program, s a t i s f y  o u t s t a n d i n g  l i a b i l i t i e s ,  and g e n e r a l  

a d m i n i s t r a t i v e  e x p e n s e s  i n c l u d i n g  t h e  costs o f  t h i s  i s s u e  and  p a y  

a $2,000.00 l i s t i n g  f e e  t o  t h e  Vancouver Curb  Exchange. I f  t h e  

minimum amount is n o t  r a i s e d  w i t h i n  1 2 0  d a y s  from t h e  d a t e  o f  t h e  

a c c e p t a n c e  f o r  f i l i n g  of t h i s  P r o s p e c t u s ,  t h e n ,  a l l  s u b s c r i p t i o n s  

for s h a r e s  h e l d  by t h e  Guaran ty  T r u s t  Company o f  Canada must b e  

r e t u r n e d  to t h e  s u b s c r i b e r s  i n  f u l l .  

' USE O F  PROCEEDS 

The e s t i m a t e d  n e t  p r o c e e d s  o f  $40,000.00 t o g e t h e r ' w i t h '  

c u r r e n t  f u n d s  o f  a p p r o x i m a t e l y  $34,000.00, t o t a l l i n g  $74,000.00 , 
w i l l  be  used  by t h e  Company f o r  e x p l o r a t i o n , a n d  deve lopmen t  work o n  

its m i n e r a l  claims, greater p a r t i c u l a r s  o f  which are  g i v e n  below., 

and  f o r  g e n e r a l  o p e r a t i n g  a n d  a d m i n i s t r a t i o n  e x p e n s e s ,  as  w e l l  as 

t h e  e x a m i n a t i o n  and p r o s p e c t i n g  o f  o t h e r  p r o p e r t i e s  b r o u g h t  t o  i t s  

a t t e n t i o n .  

I n  p a r t i c u l a r ,  it i s  e x p e c t e d  t h a t  g e n e r a l  a d m i n i s t r a t i o n  

e x p e n s e s  a n d  e x p e n d i t u r e s  of t h e  Company's p r o p e r t i e s  a f o r e s a i d  

w i l l  b e  as fo l lows : -  

1. Phase  I - i n  a c c o r d a n c e  w i t h  t h e  recom- 
mended b u d g e t  of J .P .  E l w e l l ,  
P. Eng.,  i n  h i s  r e p o r t  d a t e d  
August  22nd, 1975  

1. T r a i l  c u t t i n g  by  b u l l d o z e r  i n c l u -  
d i n g  s t r i p p i n g  o f  m i n e r a l  showings ,  , 

allow 300 h o u r s  @ $30.00/hr.  s 9,000.00  

2. M o b i l i z a t i o n  and  d e m o b i l i z a t i o n  
600.00 costs of b u l l d o z e r  
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f 

4 .  

5. 

6. 

7. 

9 8. 

9. 

A d d i t i o n a l  l i n e  c u t t i n g  €or rock 
geochem sampl ing  approx .  1 5  
m i l e s  @ 150.00 p e r  m i l e  

Geochem sampl ing ,  approx .  300  
samples @ $4.00 > . .  

A d d i t i o n a l  a s s a y i n g  

S u p e r v i s i o n ,  o n e  t e c h n i c i a n , f o r  
o n e  month i n c l .  ma in tenance  

G e o l o g i c a l  mapping and e n g i n e e -  
r i n g  2 

T r a v e l  and  a d m i n i s t r a t i o n  

C o n t i n g e n c i e s ,  approx.  15% 

Phase  I1 - The d i s t r i b u t i o n  of costs 
for  t h i s  phase  of work 
would depend t o  a g r e a t  
e x t e n t  on  t h e  r e s u l t s  o f  
t h e  Phase  I work, b u t  t h e  
o r o b a b l e  breakdown would 
be r o u g h l y  as fo l lows : -  

- *  

1. B u l l d o z e r  s t r i p p i n g  of a n o m a l i e s  
allow 300 h o u r s  a t  $30.00/hr .  

2. T e s t  diamond d r i l l i n g ,  allow 
1000 f e e t  a t  $20 .00 / f t  

3. E n g i n e e r i n g ,  a s s a y s  and s u p e r -  
vision 

4 .  - T r a v e l  and  a d m i n i s t r a t i o n  

5. C o n t i n g e n c i e s  approx .  1 0 %  

The comoany'has  a l l o w e d  $2,000.00 
o f  t h e  croceeds t o  cover t h e  list- . 
i n g  fee which w i l l  be h e l d  i n  t r u s t  
b y  Guaran ty  T r u s t  Company o f  Canada 
u n t i l  t h e  a p p l i c a t i o n  f o r  l i s t i n g  
h a s  b e e n  made 

The b a l a n c e  o f  t h e  p r o c e e d s  o f  
$13,500.00 has b e e n ,  o r  w i l l  b e ,  
s p e n t  as fo l lows : -  

a) C o s t s  of t h i s  i s s u e  (estimated) 

b) G e n e r a l  a d m i n i s t r a t i v e  e x p e n s e s  

$ 2,250.00 ~ 

1,200.00 

500.00 . 

2,000.00 

2,000.00 . 

1,000 .oo 
2,780 .OO 

6 

* -  

$218330.00 - ( s a y ,  $21,500.00 

$ 9,000.00 

20,000.00 

3,500.00 

1,000.00 

3,509.00 37,000.00 

2,000 .oo 

2,500.00 

11 ,000 :oo 15 ,590 .00  
$74,000,. 00 

I f  t h e  minimum amount r e f e r r e d  t o  o n  page 5 of t h i s  P r o s -  

p e c t u s  o r  more i s  r e c e i v e d  from t h e  sale o f  s h a r e s  o f f e r e d  unde r  t h i s  

P r o s p e c t u s ,  t h e  sum o f  $37,000.00 s h a l l  b e  p l a c e d  i n  an a c c o u n t  

w i t h  t h e  Guaran ty  T r u s t  Company o f  Canada,  540 B u r r a r d  S t r e e t ,  

Vancouver ,  B r i t i s h  Columbia,  on t h e  c o n d i t i o n  t h a t  t h e s e  funds  

may o n l y  b e  released w i t h  t h e  p e r m i s s i o n  of t h e  S u p e r i n t e n d e n t  

% 

o f  B r o k e r s ,  and  on t h e  r e c e i p t  by t h e  s u p e r i n t e n d e n t  of a 

p r o f e s s i o n a l  e n g i n e e r ' s  r e p o r t  recomncnding a d d i t i o n a l  work on 

t h e  a f o r e s a i d  claims, o r  o t h e r  a c q u i r e d  c l a i m s ,  s h o u l d  t h e  s a i d  

c l a i m s  be abandoned i n  whole o r  i n  p a r t  p u r s u a n t  t o  t h e  n e x t  

. L  

p a r a g r a p h .  

The Company may, p u r s u a n t  to  t h e  recommendat ions of $n 

i n d e p e n d e n t  q u a l i f i e d  e n g i n e e r ,  abandon i n  whole or i n  p a r t  any o f  

i ts p r o p e r t i e s  or make a r r a n g e m e n t s  f o r  t h e  pe r fo rmance  of  a l l  or  any 

p o r t i o n  o f  s u c h  work by o t h e r  p e r s o n s  or companies  a n d  may u s e  any  

money so  d i v e r t e d  f o r  t h e  p u r p o s e  o f  c o n d u c t i n g  work or  examin ing  

o t h e r  p r o p e r t i e s  a c q u i r e d  by t h e  Conpany a f t e r  t h e  d a t e  o f  t h i s  P r o s -  

p e c t u s ,  a l t h o u g h  t h e  Company h a s  no p r e s e n t  p l a n s  i n  t h i s  r e g a r d .  

I f  a n y  s u c h  e v e n t  o c c u r s  d u r i n g  p r imary  d i s t r i b u t i o n  of t h e  s h a r e s  

r e f e r r e d  t o  i n  t h i s  P r o s p e c t u s ,  a n  amendrcent t o  t h i s  P r o s p e c t u s  mus t  

f i r s t  be  f i l e d  and i f  a s u b s t a n t i a l  p o r t i o n  of t h e  Con2any's  p r o p e r t y  

i s  abandoned o r c s o l d  a f t e r  p r i m a r y  d i s t r i b u t i o n ,  t h e  s h a r e h o l d e r s  

1 

s h a l l  be n o t i f i e d  p rompt ly .  

N o  p a r t  o f  the. p r o c e e d s  w i l l  be  u s e d  t o  i n v e s t '  i n ,  . 
4 

u n d e r w r i t e ,  o r  t r a d e . i n , - s e c u r i t i e s  o t h e r  t h a n  t h o s e  t h a t  q u a l i f y . a s  

i n v e s t m e n t s  i n  which T r u s t  Funds may be i n v e s t e d  unde r  t h e  laws o f  

t h e  j u r i s d i c t i o n s  i n  which t h e  s e c u r i t i e s  o f f e r e d  by t h i s  P r o s p e c t u s  

may l a w f u l l y  b e  s o l d .  

Shou ld  t h e  Company p ropose  t o  u s e  t h e  p r o c e e d s  t o  a c q u i r e  

n o n - t r u s t e e  t y p e  s e c u r i t i e s .  a f t e r  t h e  i n i t i a l  d i s t r i b u t i o n  o f . t h e  - 

s e c u r i t i e s  o f f e r e d  by . t h i s  P r o s p e c t u s ,  a p p r o v a l  by t h e  s h a r e h o l s e r s  
< 

w i l l  f i r s t  b e  o b t a i n e d  and  p r i o r  d i s c l o s u r e  w i l l  bn made t o  t h e  

s e c u r i t i e s  r e g u l a t o r y  b o d i e s  h a v i n g  j u r i s d i c t i o n  o v e r  t h e  sale o f  

t h e  s e c u r i t i e s  o f f e r e d  by t h i s  P r o s p e c t u s .  

DESCRIPTION OF BUSINESS AND PROPERTY OF I S S U C R  

The p r i n c i p a l  b u s i n e s s  o f  t h e  Coinpany i s  t h e  a c q u i s i t i o n ,  

e x p l o r a t i o n  and  development  o f  m i n e r a l  d e p o s i t s .  The Conpany is  t h e  

r e c o r d e d  owner of t h e  f o l l o w i n g  m i n e r a l  c l a i n s  which i t  a c q u i r e d  from 

t h e  a E o r e s a i d  Directors P a u l  I:. V. Chan and  J a c k  T. Eng by a s s i g n m e n t  

t 

. .  . \  .- I 



I 

i 

a 

d a t e d  26 th  d a y  o f  March 1976 and r e c o r d e d  i n  t h e  Mining R e c o r d e r ' s  

O f f i c e ,  A l b e r n i  Mining D i v i s i o n  0'1 A p r i l  2 ,  1976 ,  i n  c o n s i d e r a t i o n  

o f  t h e  a l l o t m e n t  o f  375,000 s h a r e s  of t h e  Company t o  e a c h  of t h e  

s a i d  two Directors, f o r  a t o t a l - . o f  750,000 s h a r e s : -  . .  

M i n e r a l  Record Exp i ry  
Claim Number Date L o c a t i o n  

C o n s i z e r a -  
t i o n  

CP 1 - 38 Aug. 11/77 On t h e  p e n i n s u l a  forming  t h e  
20 U n i t s  West s i d e  o f  Refuge Cove and 

CP 2 - 39 Aug. 11/77 Mate I s l a n d  i n  t h e  S o u t h e a s t  s h a r e s  
Vancouver I s l a n d  i n c l u d i n g  750,000 

3 ) U n i t s  c o r n e r  o f  t h e  CP 1 c l a i m  

The ou t -o f -pocke t  e x p e n s e s  f o r  t h e  s a i d  Directors P a u l  K.N.  

Chan and Jack  T .  Eng i n  s t a k i n g  and c a r r y i n g  o u t  i n i t i a l  e x p l o r a t i o n  

work i n  t h e  above  c l a i m s  were a p p r o x i m a t e l y  $2 ,300 .00 .  

On August 4 ,  1976 c a s h  payment i n  l i e u  o f  a s s e s s m e n t  work 

was.made t o  m a i n t a i n  t h e  above c l a i m s  i n  good s t a n d i n g  f o r  a f u r t h e r  

y e a r .  N o  e x p l o r a t o r y  work h a s  been c a r r i e d  o u t  on any o f  t h e ' a f o r e -  

s a i d  m i n e r a l  c l a i m s  and t h e r e  is  no underground o r - s u r f a c e  p l a n t  

and equipment on  any o f  t h e  s a i d  c l a i m s .  

t o  d a t e  is  i n s u f f i c i e n t  t o  e s t a b l i s h  t h e  e x i s t e n c e  or o t h e r w i s e  of  

any  commercial  ore b o d i e s  and  t h e  e x p l o r a t o r y  s e a r c h e s  f o r  ore which  

t h e  Company p l a n s  i s  an  u n d e r t a k i n g  i n v o l v i n g  r i s k .  A c c o r d i n g l y ,  t h e  

s h a r e s  o f  t h e  Company he reby  o f f e r e d  must  be c o n s i d e r e d  s p e c u l a t i v e .  

The i n f o r m a t i o n  a v a i l a b l e  

The p a r t i c u l a r s  o f  t h e  CP 1 and  CP 2 c l a i m s ,  a c c e s s  t o  

which i s  by b o a t - f r o m  Tof ino  a p p r o x i m a t e l y  two h o u r s  f o l l o w i n g  t h e  

s h e l t e r e d  wa te r s , t o  t h e  e a s t  s i d e  o f  Vargas  and F l o r e s  I s l a n d s  - 
w i t h  a l t e r n a t i v e  a c c e s s  by f l o a t  p l a n e  from T o f i n o ,  a p p r o x i m a t e l y  

15  minu tes  f l y i n g  t i m e ,  are d e s c r i b e d  i n  t h e  r e p o r t  o f  J. P. 

E l w e l l ,  P.  Eng.,  d a t e d a u g u s t  5 t h ,  1976.  A copy o f  t h e  above  * 

r e p o r t  accompanies  and  forms p a r t  o f  t h i s  P r o s p e c t u s .  

\ 

To t h e  b e s t  of t h e  knowledge of t h e  s i g n a t o r i e s  h e r e t o ,  

no p e r s o n  o r  o r g a n i z a t i o n s  have  r e c e i v e d  or a r e  t o  r e c e i y e  from t h e  

Vendors any i n t e r e s t  i n  t h e  c o n s i d e r a t i o n s  e x c e p t  f o r  t h e  f o l l o w i n g  

s h a r e s  which have  been t r a n s f e r r e d  f r o m  t h e  s a i d  Directors P a u l  K.W. 

Chan a n d . J a c k  T. Eng e q u a l l y  as f o l l o w s : -  

150 ,000  s h a r e s  - to  Kenneth C .  Yurphy, P r e s i d e n t  and 
Director o f  t h e  Company, 

150 ,000  s h a r e s  - t o  Andrew Rober t son ,  D i r e c t o r  of 
- t h e  Company, 
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l e a v i n g  225,000 o f  t h e  escrowed s h a r e s  r e g i s t e r e d  i n  t h e  name of 

P a u l  K . W .  Chan, and 225,000 r e g i s t e r e d  i n  t h e  name of J a c k  T. Eng. 

PRELIMINARY EXPENSES 

The Company h a s  i n c u r r e d ,  i n  p r e l i m i n a r y  e x p e n s e s  f o r  

i n c o r p o r a t i o n ,  e x p l o r a t i o n  and a d m i n i s t r a t i o n ,  a t o t a l  o f  $9,494.62. 

I t  is n o t  e s t i m a t e d  t h a t  t h e r e  w i l l  be any  more e x p e n s e s  f o r  deve lop -  

ment work p roposed  which  c a n  be d e s c r i b e d  a s  p r e l i m i n a r y .  

ESCROiJED SHARES 

A s  o f  t h e  29 th  day  o f  J u n e ,  A.D.  1976 ,  750,000 s h a r e s  

are h e l d  i n  escrow by Guaran ty  T r u s t  Company o f  Canada, 540 Bur- 

r a r d  S t r e e t ,  Vancouver,  B r i t i s h  Columbia,  s u b j e c t  to  t h e  d i r e c t i o n  

or d e t e r m i n a t i o n  o f  t h e  S u p e r i n t e n d e n t  o f  Broke r s .  

r e s t r i c t i o n s  p r o v i d e  t h a t  t h e  s h a r e s  may n o t  b e  t r a d e d  i n ,  d e a l t  

w i t h  i n  any manner wha t soeve r ,  o r  r e l e a s e d ,  n o r  may t h e  Company, 

i t s  t r a n s f e r  a g e n t  or  escrow h o l d e r  make any  t r a n s f e r  o r  r e c o r d  

any  t r a d i n g  of t h e  s h a r e s  w i t h o u t  t h e  c o n s e n t  o f  t h e  S u p e r i n t e n d e n t .  

The escrow 

I n  t h e  e v e n t  t h e  Company l o s e s  or  abandons  o r  f a i l s  t o -  

o b t a i n  t i t l e  t o  any or p a r t  o f  t h e  p r o p e r t y  o r  assets for  w h i c h - i t  

a l l o t t e d  a l l  or p a r t  o f  t h e  escrow s h a r e s ,  t h e  Company w i l l  d e c l a r e  

any  such  e v e n t  t o  t h e  S u p e r i n t e n d e n t  by way o f  d i r e c t o r s '  r e s o l u -  

t i o n  and t h e  h o l d e r s  o f  s u c h  s h a r e s ,  t h e  t r u s t e e  t h e r e o f  and t h e  

Company, have ag reed  t h a t  s u c h  number of s a i d  s h a r e s  a s  t h e  Super -  

i n t e n d e n t  d e t e r m i n e s  s h a l l  have become s u b j e c t  t o  c a n c e l l a t i o n ,  

s h a l l  be s u r r e n d e r e d  t o  the 'company by way o f  g i f t  for c a n c e l -  

l a t i o n .  The comple te  t e x t  o f  t h e  escrow agreemen t  is a v a i l a b l e  

f o r  i n s p e c t i o n  a t  t h e  Company's o f f i c e s .  

- j  . 
D e s i g n a t i o n  _ .  Number o f  S h a r e s  . P e r c e n t a g e  of C l a s s  of 
of c l a s s  1 ,250 ,002  now o u t s t a n d i n g  

Common no p.ar 
v a l u e  s h a r e s  ' . , .  

750,000 60% 

1NTEREST.OF MANAGEMENT AND OTHERS I N  MATERIAL 
TRANSACTIONS 

Refe rence  i s  made t o  : the c a p t i o n  "PROMOTERS" f o r  t h e  

s h a r e s  i s s u e d  t o  Directors f o r  ' p r o p e r t y .  

- 1  1 

_ .  ,. .. 

, 
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PRINCIPAL HOLDERS O F  SECURITIES 

(a) To t h e  knowledge o f  t h e  Company, o n l y  t h e  f o l l o w i n g  

p e r s o n s  own m o r e  t h a n  1 0 %  o f  t h e  i s s u e d  s h a r e s  o f  

t h e  Company. The f o l l o w i n g  i n f o r m a t i o n  i s  g i v e n  w i t h  

r e s p e c t  t o  e a c h  h o l d e r :  

N a m e  and a d d r e s s  

P a u l t K .  W. Chan 
805 F o r t  S t .  
Vic tor ia ,  B .C. 

J a c k  T. Eng 
701  Ga tensbury .  S t .  
Coqu i t l am,  B.C. 

Kenneth C. Murphy 
1 1 7  B a r k l e y  . T e r r a c e  
Vic tor ia ,  B .C . 
Andrew Rober t son  
Box 11107 
1 0 5 5  W. Georgia S t .  
Vancouver ,  B .C. 

Andrew Rober t son  
1784 W. Georgia S t .  
Vancouver ,  B.C. . 

D e s i g n a t i o n  Type o f  Number o f  P e r c e n t a g e  
o f  C l a s s  Ownership S h a r e s  o f  C l a s s  

Owned 

Common 

Common 

Common 

Common 

Common 

D i r e c t  2 4 5 ,000 20% 

D i r e c t  245,000 20% 

D i r e c t  170 ,000  13% 

I n d i r e c t  150,000)  1 3 %  
( i n  t h e  name 1 -  
of RAPCO) 1 

1 
1 

1 
1 

D i r e c t  20 ,000)  

(b)  The Directors a n d  S e n i o r  O f f i c e r s  o f  t h e  Company, ,as  a 

g r o u p ,  own 830,000 common s h a r e s  i n  t h e  c a p i t a l  s t o c k  

o f  t h e  Company, b e i n g  a p p r o x i m a t e l y  66% o f  t h e  t o t a l  

i s s u e d  s h a r e s  i n  t h e  c a p i t a l  s t o c k  o f  t h e  Company. 

STATUTORY RIGHTS OF RESCISSION AND WITHDRAWAL 

S e c t i o n  6 1  and  62 o f  t h e  S e c u r i t i e s  A c t ,  ( B r i t i s h  Columbia) 

p r o v i d e s  i n  e f f e c t ,  t h a t  where a s e c u r i t y  is  o f f e r e d  t o  t h e  p u b l i c  

i n  t h e  c o u r s e  of p r i m a r y  d i s t r i b u t i o n ,  

a p u r c h a s e r  h a s  a r i g h t  t o  r e s c i n d  a c o n t r a c t  € o r  t h e  

p u r c h a s e  o f  a s e c u r i t y ,  w h i l e  s t i l l  t h e  owner t h e r e o f ,  

i f  a copy of t h e  l as t  P r o s p e c t u s ,  t o g e t h e r  w i t h  f i n a n c i a l  

s t a t e m e n t s  and  r e p o r t s  and  summaries of r e p o r t s  r e l a t i n g  

to t h e  s e c u r i t i e s  as f i l e d  w i t h  t h e  S u p e r i n t e n d e n t  of 

B r o k e r s ,  w a s  n o t  d e l i v e r e d  t o  him or h i s  agent pr ior  t o  

d e l i v e r y  t o  e i t h e r  o f  them‘of  t h e  w r i t t e n  c o n f i r m a t i o n  

of t h e  sale of t h e  s e c u r i t i e s .  W r i t t e n  n o t i c e  o f  i n t e n -  

t i o n  t o  commence a n  a c t i o n  f o r  r e s c i s s i o n  mus t  be served 

11 
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on t h e  p e r s o n  who c o n t r a c t e d  t o  sel l  w i t h i n  s i x t y  d a y s  - 
o f  t h e  d a t e  o f  d e l i v e r y  o f  t h e  w r i t t e n  c o n f i r m a t i o n ,  

b u t  no  a c t i o n  s h a l l  b e  commenced a f t e r  t h e  e x p i r a t i o n  

o f  t h r e e  months from t h e  d a t e  o f  s e r v i c e  o f  s u c h  n o t i c e .  

( b )  a p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a c o n t r a c t  f o r  t h e  

p u r c h a s e  o f  s u c h  s e c u r i t y ,  w h i l e  s t i l l  t h e  owner t h e r e o f ,  

i f  t h e  P r o s p e c t u s  or any amended P r o s p e c t u s  o f f e r i n g  

s u c h  s e c u r i t y  c o n t a i n s  an u n t r u e  s t a t e m e n t  o f  a m a t e r i a l  

f a c t  o r  o m i t s  t o  s t a t e  a m a t e r i a l  f a c t  n e c e s s a r y  i n  o r d e r  

t o  make any  s t a t e m e n t  t h e r e i n  n o t  m i s l e a d i n g  i n  t h e  l i g h t  

of t h e  c i r c u m s t a n c e s  i n  which it was made, b u t  no a c t i o n  

to  e n f o r c e  t h i s  r i g h t  can  be  commenced by a p u r c h a s e r  

a f t e r  e x p i r a t i o n  o f  n i n e t y  d a y s  from t h e  l a t e r  o f  t h e  

d a t e  of such  c o n t r a c t  o r  t h e  d a t e  on  which such  P ros -  

p e c t u s  or  amended P r o s p e c t u s  i s  r e c e i v e d  o r  i s  deemed t o  

b e  r e c e i v e d  by him o r  h i s  agen t . ”  

OTHER MATERIAL FACTS 

There  are no o t h e r  material  f a c t s  r e l a t i n g  t o  t h e  s e c u r i -  

t ies  o f f e r e d  h e r e b y  t h a t  are n o t  d i s c l o s e d  e l s e w h e r e  i n  t h i s  P r o s -  

p e c t u s ,  s a v e  a n d  e x c e p t  t h a t  t h e  Directors o f  t h e  w i t h i n  Company 

are also Directors o f  Hoko E x p l o r a t i o n  L t d .  (N.P.L.) w i t h  which 

t h i s  Company s h a r e s  a n  o f f i c e  and  s h a r e s  e q u a l l y  i n  sa lar ies ,  

a d m i n i s t r a t i o n  and  o v e r h e a d  e x p e n s e s .  
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PRELIMINARY WPOItT ON THE 
CP CLAINS, TOFIKO AREA 

ALRERNI M I N I N G  DIVISION, B.C. 

SUMMARY 

The CP $1 and CP 62 claims t o t a l l i n g  23 claim uni ts  are  located 

on the w e s t  coast of Vancouver Island, about 23 m i l e s  north of Tofino, . in  

the Alberni Mining Division. 

plane from Tofino t o  a beach on the shel tered waters of Refuge Cove. 

1 

Access t o  the  property is by boat or  f l o a t  

The geology of t h e  area consis ts  of metamorphosed sediments and 
t 

volcanice which have been intruded by several  ages of g r a n i t i c  rocks. 

Geological mapping and sampling carr ied out  i n  1972 disclosed two areas 

of mineralization. The western zone consis ts  of shear zones in '  the a l t e r e d  

sediments and volcanics carrying copper and zinc values, while the eas te rn  

zone consis ts  of disseminations of chalcopyrite and magnetite i n  a d i o r i t e  

and gneiss ic  d i o r i t e  intrusive.  

Both zones warrent fur ther  exploration, and t h e  i n i t i a l  work 
~ 

recomnendations consist of l i n e  cutting and geochemical sampling, with 

some bulldozer s t r ipping of the shear zones. The cost  of t h i s  i n i t i a l  

phase of work is  estimated at  $21,500.00. 

I f  successful, i t  would be followed up by fur ther  s t r ipping and 

some diamond d r i l l i n g  a t  an estimated cos t  of $37,000.00. . 

I I 

INTRODUCTION 

On August 7th, 1975 the  wri ter  a s s i s t e d  i n  the s taking of t h e  

c p  #1 and CP #2 claims t o t a l l i n g  23 units ,  located west of Refuge Cove, 

about 23 m i l e s  northwest of Tofino, B.C., i n  the Alberni Mining Division. 

The information i n  t h i s  report is based on personal observations 

-de during t h e  staking together with data  from a previously wri t ten repor t  

which is  acknowledged under "References". 

LOCATION AND ACCESS 

The CP claims are located on the peninsular forming the west s i d e  

of Refuge Cove on Vancouver Island, and includes Mate Is land i n  the 

southeast borner of the CP 81 claim. 

approximately 23 miles. 

The s i tance  from Tofino by air is 

Access is by boat from Tofino approximately 2 hours following 

the sheltered waters t o  the e a s t  s ide of Vargas and Flores Islands. 

Alternative access  is by f l o a t  plane from Tofino, approximately 15 minutes 

f lying time. 

?le nearest  known ore  body i n  the  area is the  Catface Mountain 

copper-molybdenum deposit about 12 miles t o  t h e  southeast of Refuge Cove, 

between Bedwell Sound and Herbert Inlet .  

f o r  production by Falconbridge NickelMines Ltd. 

n t i s  deposit is being prepared 
\ 

A locat ion map accompanies t h i s  report .  

TOPOGRAPHY, CLIMATE, ETC. 

The claim area is almost f l a t ,  with a small h i l l  r i s i n g  t o  a 

maximum of 150 f e e t  i n  e levat ion on the east s i d e  of t h e  block. 

beach the whole area i s  covered with timber and very dense salal bush. 

Above the 

. .  . .  
.. ~ . _.  

. . .. . .  

.. . . . .  .. , . . -  

. .  . . .  . .  . ,  - . .  , .  
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mis bush together with deb r i s  l e f t  from logging operations 50 or more 

yeare as0 rake traversing the  pmpercy by foot slow and d i f f i c u l t .  

l%e elivlte is t yp ica l  of the ves t  =east of VIncouwc Islad, 

dld. but with r a i o f s l l  In excess of 200 inches per year. 

me -rest EOUmieQtions center is at mat spring* cove. om 

the east s i d e  of Refuge Cove, *re there  is I post o f f i c e  and telep.phona 

nrviee. 

A hading vhillf has been constmcted 011 the  vest side of Refuge 

c- apposite Rot  s p r i w  cove w a r  P S-U lndiaa setti-nt. a d  

there la 0 gravel ramp to the  beaeh a t  t he  north end of Refuge 

near tba site of a* abcdoned logging camp where heavy egu1paar.t could 

be unloaded. 

J 



The geology of t M s  part of the e s t  codst of Vancouver Island 

is somewhat eamglex. but according to the map prepared for the C.S.C. 

J. E. Huller i n  1971 ("Geological Wcon"ais8ance Map of Vancouver Island 

and the Smlf Islands") the probable sequence is as foll0Vp:- 

1. Intrusim of Paleozoic and/or Lover Mesozoic sediments by diorite 

ricrodiorite as sills and d i k e s .  and grawdiorite. 

VolEanies which may be part of a redimentary-volcanic sequeme. 

or which u y  have been extruded later. 

1 2. 

i 
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The o ther  shear l i e s  approximately 1200 fee t  t o  the  eas t  and 

s t r ikes  northeasterly through metasedinients and quartzites,  and according 

t o  Homenuke's mapping would reach the contact between these rock types 

and the gneissic d i o r i t e  in t rus ives  about 500 f e e t  from the  shoreline. 

The zone is about 20 fee t  wide, 5 fee t  of which is well mineralized with 

sphalerite. A sample cut acorss 5 fee t  assayed 5.0% Zn and 0.01 02. Ag. 

0 The second zone of i n t e re s t  l i e s  on the main peninsular t o  

the eas t  and north of Mate Island where chalcopyrite and magnetite occur 

associated with gneissic d io r i t e  and microdiorite. Rock geochemical 

samples taken from the  beach t o  a point about 2,000 f ee t  w e s t  indicated 

values of 108 t o  980 p.p.m. i n  copper. 

staking showed copper s t a in  and rus t  spots from the oxidized sulphides. 

While these samples were a l l  below economic grade, it mus t  be remembered 

these were surface samples which had been subjected t o  leaching by sal t  

water and the  extremely heavy ra infa l l .  

Chip samples taken during the  

Some reconnaissance s o i l  samples were taken by Homenuke, but 

these were not conclusive due t o  the  fac t  t ha t  the  s o i l  l a rge ly  cons is t s  

of a w e t ,  acid organic material with the r e su l t  tha t  most of  the  metallic 

values have been leached out. 

chemical sampling would b e  more sa t i s fac tory  methods. 

He suggests t h a t  rock geochem o r  biogeo- 

CONCLUSIONS 

The prospecting and geological mapping done on t h e  ground covered 

by the  CP claims has indicated two zones of mineralization which deserve 

fur ther  exploration. As the  only exposures of mineralization are on the  

rock outcrops along the  shoreline, the i n i t i a l  program should be planned 

21 
- +  

t o  determine the  probable surface extent of The zones, together with the  

nature and association of the  metallic minerals, and an indication of t h e i r  

concentration. 

successive phases of exploration can be planned. 

If favorable resu l t s  are obtained from t h i s  preliminary work, 

An out l ine  of the  i n i t i a l  work reconmended is given below. 

RECO*MENDATIONS 

Phase I - 
1. As the  dense bush makes exploration by f l o a t  slow and d i f f i c i l t ,  

a se r i e s  of bulldozer t r a i l s  should be cut i n  a north-south, and east-west 

direction across the  claims. 

2. Using these trails  as base l i nes ,  fur ther  rock geochem samples 

should be taken on a gr id  pa t te rn ,  and geological mapping of the  in t e r io r  

of the  c l a i m  area continued. 

n 

3. A bulldozer should be used t o  trace the extension of the t w o  

shear zones i n  the  western zone by trenching transversely t o  the  s t r ike ,  

and the trenches should be mapped and sampled i n  de ta i l .  

Phase 11 

The de ta i l s  and sequence of the  second phase of work must remain 

f lex ib le  u n t i l  the r6su l t s  of the f i r s t  pliosc linve been assessed, but 

assuming favorable r e su l t s  i t  should consist  of s t r ipp ing  of anomalous a reas  

indicated by the  rock geochemical survey, and some test d r i l l i n g  of both 

the anomalies and the mineralized shear zones. 

- ' .  , 
, .  
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ESTIK4TE OF COSTS 

Phase I 

1. 

- 
Trai l  cu t t ing  by bulldozer including s t r ipping 
of mineral showings, allow 300 hours @ $30.00/hr. 

2. Hobilization and demob'ilization costs  of bulldozer 

3. Additional l i n e  cu t t ing  f o r  rock geochem sampling 
approx. 15 miles @ $150.00 per mile 

? 
4. Geochem sampling, approx. 300 samples @ $4.00 

5 Additional assaying 

6. 

7. Geological mapping and engineering 

8. Travel and administration 

9. Contingencies, approx. 15% 

Supervision; one technician for  one month incl .  maintenance 

- .  

Total  

(say 

Phase I1 

2 2  

$.9,000 .. 

600 

2,250 

1,200 f 

500 

2,000 

2,000 

1,000 

2,780 

$21,330 

$21,500) 

' The dis t r ibut ion of costs  f o r  t h i s  phase of work would depend t o  a 

great extent on the r e s u l t s  of the Phase.' I work, but t h e  probable breakdown 

would be roughly a s  follows: 

+ L  

- - $  9,000 

a l l  inclusive 20,000 

3. Engineering, assays and supervision . 3,500 

4. Travel and administration 1,000 

5. Contingencies approx. 1 O X  

1. Bulldozer s t r ipping of,anomalies allow 300 hours a t  
$30.00/hr. 

Test diamond d r i l l i n g ,  allow 1000 f e e t  a t  $20.OO/ft. 

I "  

2. 

Total  $37,000 

August 5 ,  1976 

References - Geological, Geochemical and Geophysic 

C E R T I F I C A T E  

7. 
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I, James Paul E l w e l l ,  of 4744 Caulfield Drive, West Vancouver, 

B.C., do hereby cer t i fy"that :  

1. I am a Consulting Mining Engineer residing a t  

4744 Caulfield Drive, W e s t  Vancouver, B.C., and with an of f ice  a t  

1030 - 510 W e s t  Hastings S t ree t ,  Vancouver, B.C. V6B 1 L 8  

2. I am a graduate i n  Mining Engineering from t h e  

-University of Alberta i n  1940, and am a Registered Professional Engineer 

in the Province of Br i t i sh  Columbia. 

3. I have no personal in te res t ,  d i r e c t l y  o r  ind i rec t ly  i n  

the properties examined, nor do I expect t o  receive d i r e c t l y  or  ind i rec t ly  

any in te res t  i n  such property, o r  i n  the secur i t ies  of Alto Explorations Ltd. 

4. 

examinations of the property made by m e  August 7, 1975, 

and from data  obtained from the  reports and maps mentioned. 

The findings i n  t h e  report are t h e  resu l t  of personal 

5. The staking has been done i n  accordance with t h e  Mineral A c t .  

by A. M. Homenuke and W. G. Stevenson, P.Eng., June 1975 



f 

LIVERANT',  YIP S: CO. 
Chmmed Accountants 

ROBERT LIVERANT. 8.A- C.A. 

WEI w. YIP. e.s A. C.A. 

To t h e  Shareholders  - 
A l t o  Explora t ion  L t 6 .  (N.P. L.) 

6 5 0  - 777 HORNBY STf:C<T 

VANCOUVER 1. B.C. 

fCLEPHON E 682.7 14 1 - .  

AUDITORS' REPORT 

We have examined t h e  Balance Sheet o f  A l t o  Explorat ion Ltd. 
(N.P.L.) a s  a t  A p r i l  30, 1976 and- the - s t a t emen t s  o f  Explora t ion  
and Adminis t ra t ion Expenses and Source and Use o f  Working C a p i t a l  
from June 17, 1975 (date of i nco rpora t ion )  t o  Apr i l  30, 1976. 
Our examination inc luded  a genera l  review of  the  account ing 
procedures  and such t e s t s  of account ing records  and o t h e r  - 
suppor t ing  evidence as we considered necessary  i n  t h e  c i rcumstances .  

In  our opinion, t h e s e  f i n a n c i a l  s t a t emen t s  present  f a i r l y  t h e  
f i n a n c i a l  p o s i t i o n  of  the  Company a s  a t  Apr i l  30, 1976 and t h e  
r e s u l t s  of i ts ope ra t ions  and the  sou rce  and use of  i t s  working 
c a p i t a l  f o r  t h e  pe r iod  then  ended i n  accordance wi th  gene ra l ly  
accepted  account ing p r i n c i p l e s  . 

, 

Vancouver, B. C. 
May 14, 1976. 

e p  h a r t e r e d  ccountants  - *  

ALTO EXPLORATION LTD. fN.P.L.1 

BALANCE SHEET 

AS AT APRIL  30, 1976 

ASSETS 

Cur ren t  
Bank 
Accrued I n t e r e s t  Rece ivable  

Mining P r o p e r t i e s  - a t  c o s t  - (Note 1) 

Defer red  Cos ts  
Inco rpora t ion  Expense 
Exploration and Adminis t ra t ive  Expenses 

$ 40,273.73 231.85 $ 40,505.58 

7 , 500.00 

. . _  

506.23 
' 8 ,988 .39  9 , 4 9 4 . 6 2  

$ 57,500.20 

SHAREHOLDERS' EQUITY 

Share Capi t a l  - (Note 2)  - 

Authorized: 
3 ,000 ,000  Shares  o f  no p a r  va lue  

Is sued: 
1,250,002 Shares  o f  no p a r  va lue  

AF'PROVED ON BEHALF OF THE BOARD: 

DIRECTOR 

.. -43IRECTI)R 
/ 

I -  ~ 

~. 
The accornpanying notes  form an i r . t e g r a l :  
p a r t  o f  t h e s e  f i n a n c i a l  s t a t e n e n t s .  

/ 

LIVERANI. Y I P  CO. 

CUARTLRLD ACCOUNYANTS 
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ALTO EXPLORATION LTD.  (N .P .L . )  

STATEMENT OF EXPLORATION AND A D M I N I S T R A T I O N  E X P E N S E S  

FOR T H E  P E R I O D  J U N E  17 ,  1975 (DATE OF 

INCORPORATION1 TO APRIL 30- 1976 

Exp 1 o r a t j z  
Engineer 's  Reports  $ 1,419.00 
F ree  b h e r ' s  License .'"400.00 $ 

Admi n i s t rat ion 
Office,  P r i n t i n g  and S t a t i o n e r y  888.11 
O f f i c e ,  Rent, S e c r e t a r i a l  and 

Adminis t ra t ive Expenses 5,800.00 
T r a v e l  and Accommodation 743.60 

' Wages. and A4ssessments 
Interest  Income. 

1. T o t a l  

1,291.78 . 
(1,554.10) 7.169.39 

The accompanying no te s  form an  i n t e g r a l  
par t  of thesf: f i n a n c i a l  s ta tements .  

- -  ._ . 
LIVERANT. Y I P  8 CO. 

CHARTERLO ACCOUNTANTS ' 
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ALTO EXPLORATION LTD. ( N . P . L . )  

STATEMENT OF SOURCE AND USE OF iJORKINC C A P I T A L  

FOR THE P E R I O D  J U N E  17 ,  1975 (DATE OF 

INCORPORATION)  TO APRIL 30, 1976 . 

. .  Source  of Working Cap i t a l  
$ 5'0,ooo.io Proceeds from S a l e  o f  Sha res  

U s e  of Working C a p i t a l  

Mining Pr0pert . i  es $ 7,500.00 
Less: Paid by Issuance o f  Shares - . .  . 7,500.00 

8,988.39 , 9,494.62 
506.23 . . .  Explo ra t ion  and Adminis t ra t ive Expenses 

Jncorpora t  ion  Expense 

Working Capi t a l  - Apr i l  30, 1976 ' 

. .  
\. .. 

. .  
1 .  . - .  . .. . 

. .. 

, ,  (. . . -  

. .  . .  
' . . .  

The accompanying no te s  form an i n t e g r a l  
par t  of t h e s e  f i n a n c i a l  s ta tements .  

LIVERANT. Y I P  & CO. 

CHARTLRED ACCOUNTANTS 

3 
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ALTO EXPLORATION LTD. (N.P.L.) 

NOTES TO THE FINANCIAL STATEMENTS 

AS AT APRIL 30, 1976 

Mining P r o p e r t i e s  

The company is  t h e  recorded owher of'rnining c la ims ,  
CPBl and CPPZ, l o c a t e d  i n  the  Albern i  Mining D i s t r i c t ,  
Province of British Columbia, acqu i r ed  f o r  750,000 
&res at 1$ p e r  s h a r e  $ 7,500.00 

The amounts shown for  raining p r o p e r t i e s ,  exp lo ra t ion  
and admin i s t r a t ive  expenses r ep resen t  costs  t o  d a t e  
and do n o t  n e c e s s a r i l y  r e f l e c t  p r e s e n t  o r  f u t u r e  
va lues  , 

Share C a p i t a l  

During the e r i o d  under  review 500,002 s h a r e s  were 
i s sued  for %50,000.20 and 750,000 sha res  a t  I.# p e r  
share  w e r e  i s sued  f o r  p rope r t i e s .  
t he  fo l lowing  sha res  have been issued: 

Since inco rpora t ion  

Shares Number 

For  Cash 
For Prop e r  t i es 

500,002 $ 50,000.20 
750,000 7,500.00 

I 

Xs2S0,002 $ 57,500.20 

During t h e  pe r iod  under  review $5,800.00 was p a i d  t o  
Hoko Exploration Ltd. (N.P.L.). This  amount is  t o  
reimburse Hoko Explora t ion  Ltd, (N.P.L.) f o r  s h a r e d  
expenses, ~ 

1 -  

UVERANT. YIP a CO. 
CUARTCRC D ACCOUNTANTS 

C E R T I F I C A T E  

The f o r e g o i n g  c o n s t i t u t e s  f u l l ,  t r u e  and  p l a i n  

d i s c l o s u r e  of a l l  m a t e r i a l  facts r e l a t i n g  t o  t h e  s e c u r i -  

t ies  o f f e r e d  by t h i s  ? r o s p e c t u s  as r e q u i r e d  b y  P a r t  V I 1  

o f  t h e  S e c u r i t i e s  A c t ,  and  t h e  r e g u l a t i o n s  t h e r e u n d e r .  

DATED a t  Vancouver and  Victoria, B r i t i s h  Colum- 

b i a  t h i s  7 t h  day of Oc tobe r ,  A.D. 1976. 

z 

P a u l  K. W. Chan, 
S e c r e t a r y ,  Director and  P romote r  

d e  
Kenneth,C. Murphy, 
P r e s i d e n t  and Direct0 

Director 



n 

, 


