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Dr. J.T. Fyles,
Deputy Minister,
Ministry of Mines
& Petroleum Resources,
Parliament Bldgs.,
Viectoria, B.C.

Dear Dr. Fyles:

333-885 dunsmuir st.,

vancouver, b.c. V6C 1N5
telephone: 687-7545

August 8, 1977

Some time ago I discussed with you the conditions imposed
by the Dept. of Lands and Forests regarding the necessity to
have our powerline surveyed by a B.C.L.S. As this line was
constructed two years ago and follows the access road from
Highway 99 to the mine site, we feel it is ridiculous to have
Northair go to the expense of this unnecessary survey.

I enclose a copy of a letter from the Land Management dated

August 19,

1975. All the conditions in this letter have been met

except the performance of the legal survey.

Any help you can offer in this regard would be sincerely
appreciated.

DAM/gs
Enc.

| DEPUTY MINISTER OF MINZS

& PETROLEUM RESOURCES

RECD AUB1 0779 72
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Yours very truly,
NORTHAIR MINES LTD.(N.P.L.)

D@ n )

D.A. McLeod
President



August 12th 1977

Mr. D. A. MclLeod,
President,

Northair Mines Ltd.,

333 -~ 885 Dunsmuir Street,
VANCOUVER, B.C.

V6C 1NS

Dear Mr. McLeod:

I have investigated with the Lands
Service the matter of the survey of the power line
to the Northair mine and find that all applications
for right-of-way require a legal survey by a B.C.L.S.
In the interests of getting the line built and in
avoiding a duplication of surveys, it is n practice
to wait until the line has been built to hav 1§a:urvuyod.
This seems to be the best way to handle the mat inasmuch
as it is essential to have an accurate plot of the location
of the line for reference when further applications for
land alienations are made.

Therefore, it is necessary for you to have
the survey run as requested in the form letter from the
Land Management Branch dated August 19th 1975, even though
the power line was constructed a couple of years ago.

Yours sincerely,

JAMES T. FYLES
Deputy Minister

JTF :bg
o, E.R.M.




COMMUNICATIONS SHOULD BE ADDRESSCC To
DIRECTOR OF LAND MANAGEMENT
PARLIAMENT BUILDINGS
VICTORIA. B.C

2 e atTenTion: R. Brunning
mzsovmmwor FILE No.: 0331913

THE PROVINCE OF BRITISH COLUMBIA

LAND MANAGEMENT BRANCH

VICTORIA, B.C.
vaVv 1X5

August 19, 1975

Northair Mines Ltd. (N.P.L.)
333 -~ 885 Dunsmuir Street
Vancouver, B. C. V6C 1N5

Attention: Mr, D, A, MclLeod, President

Dear Sirs:

Reference is made to your Company'!s application for a power line right-
of-way within Lot 6013 and unsurveyed Crown land, Group 1, New Westminster
District, in the vicinity of Callaghan Creek.

Please be advised that it will be necessary for you to have the
proposed right-of-way surveyed by a British Columbia Land Surveyor of your
Company's choice and at your Company'!s expense, under instructions to be
obtained from the Surveyor-General.

Please be advised that the approval to survey and construct this line
is granted subject to the following conditions:

1, The right-of-way is located within presently disturbed areas as much
as possible (i.e. follows the existing logging road).

2. When clearing near the creek crossing, only danger trees should be
cut. All shrubs and riparian vegetation should be left undisturbed to
ensure the continued productivity of the creek and prevent erosion
creating siltation in the creek., The creek bed should not be disturbed.
Clearing in such areas should be done by hand only.

3. Where the right-of-way deviates from the existing road, access to that
area should be from the existing road only. Your development plan indicated
that you intended to construct a tote road parallel to the centre line
to provide access for machinery. As the slope in the upper section

...2
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which deviates from the road varies from 25 - 30% and the surficial

soil is moraine and till, serious erosion potential would be created.
There would appear to be a good chance that erosion may form an unnatural
watercourse down the tote road which would cause serious siltation in the
creek.,

When clearing in these areas, a minimum of machine clearing should be used.
Stumps and shrubs should be left and the disturbed slopes should be vege-
tated.

That this right-of-way will be granted subject to the prior rights of
Timber Licences 8097P, 8098P, 8100P, 8101P, 8086P, and 8087P.

That all timber shall be cut and decked at suitable landings for removal
by Pacific Logging Co. Ltd. Slash disposal shall be in accordance with
Section 116 of the Forest Act.

Where the right-of-way does not follow the road; clearing within the
Timber Licences shall be at a distance of 100 feet on the uphill side
from the centre line of the right-of-way and 30 feet on the downhill
side in order not to impede future logging operations of the Timber
Licensee,

Where the power line crosses road switchbacks, minimum clearance shall
be 35 feet to avoid danger to loaded logging trucks. Poles shall be set
back far enough that bank sloughing or road maintenance will not affect
pole stability.

T trust this construction will be carried out in a fashion which

demonstrates an awareness of the surrounding environment and that particular
attention will be paid to maintaining the integrity of the natural landscape

features.
Yours truly,
s .
»-"’111::513’6’*’4"7“* ¢
, A
R. H. GOODCHILD
RB:pb for Director of Land Management
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° . MEMORANDUM '
FROM THE
TO.......... Hon. James R, Chabot . . . .
DEPARTMENT OF MINES
------------ L AND PETROLEUM RESOURCES
...................................... eromA,Bx:,“m«muJunaNQ“m“;",tstZU
WHEN REPLYING PLEASE REFER
TO FILE NOuuo e eeicacvneaes
RE: EXPLORATION AND DEVELOPMENT OF THE

NORTHAIR MINE

On the instruction of Dr. J.T. Fyles I have compiled some

notes on the exploration and development of the Northair Mine for your

information.

Also enclosed for your use are some notes and comments

on the above mentioned.’

EWG:gad
CC: J.T. Fyles
Encls: (2)

JUR T Y 5077

DEPARTMFMT OF MIMES &
PETROLEUM RESOURC:S
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MEMORANDUM rrom .. Mineral  Resources. Brankh

TO ..Mr. A. .L...,.P‘eel., ......................
................................................................ AND PETROLEUH Eﬁ)éga'w&g EO;
"""""" ACting ' DEPUTY ’ MINISTER o F%F!!TAEESNT BUILDINGS, VICTORIA, BRITISH COLUMBIA V8V 1X4

File: 871

DATE. .0 ==t =Tl

Re: SECONDARY FINANCING FOR NORTHAIR
" MINES LTD. o

The attached is evidence of the unending
administrative problems associated with the issuing of
Production Leases under Sections 59 and 64 and the granting
of approval for production under Section 72 of the Mineral Act.
I expect that this problem will be thoroughly reviewed by the
recently announced task force studying the discretionary powers
of the Minister.

In the Northair case the Minister's letter of
September 9th was essential to the financing of the mining
operation. Once the Minister has agreed to the sort of
assurances contained in it he will have difficulty in refusing
those assurances to others. As this grows we face a major
administrative problem of notifying the affected persons of
pending requirements for keeping their leases in good standing.
There is no requirement in the Mineral Act administered by this
Department to do this; it has not been policy to do so, and
we are not set up for it.

For these reasons and that stated by Hart Horn in
his memo of October 31st I hesitate to recommend that the Minister

provide such a letter for the secondary financing of Northair,
but now the process is established it may be difficult to refuse.

g l DEPUTY MINISTER OF Mi™"S
!

g
// & PETROLEUM.RESOURCES

| (= g, sl o3
[ Honde D (e 75

/ | JAMES T. FYLES

[}

. [TFEFERRED | 70 | DATE | e L
TS

JTF : bg

b
Att: L.I. lSlSLand attached correspondence D
R

THE GOVERNMENT OF THE PROVINCE OF BRITISH COLUMBIA el




.............. DEPUTY, .MINIAS,TER, S THE DEPARTMENT OF
N“NES‘““)PETROLEUN|RESOURCES

"""""""""""""""""""""""""""""""" PARLIAMENT BUILDINGS, VICTORIA, BRITISH COLUMBIA V8V 1X4

RE: SECONDARY FINANCING NORTHATIR MINES LTD.

Concerning the attached memorandum by the Department
Solicitor, it should be recognized that the Minister's sig-
nature to a letter on September 9th was necessary for Northair
to obtain primary financing from the Royal Bank. Despite the
final clause in the closing paragraph, it has the tendency to
place the Bank ahead of the Crown in the event that the
company should default in its future obligations to the Bank.
Although no clear legal opinion has been given to this effect,
I would expect that the Crown could even suffer in terms of
royalty collections.

I am not aware of Northair ever having raised the subject
of their secondary financing in like fashion, nor am I aware
of any indications by the previous Minister to Northair to
this effect. I would be most hesitant to recommend the
Minister's signature to such a letter for purposes of secondary
or tertiary financing.

art Hor

Associatg/ Deputy|Minister.

DEPUTY MINISTER OF Mi""S
& PETROLFEM BESQURCES
JU .

REC'D  EOl6 75

HH/ph : , I o

Enclosure.

IEFERRED | TO DATE ING 71
| 130TS
/ A D. M.

A D.P
iR,

p
D

E
A.
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THE GOVERNMENT OF THE PROVINCE OF BRITISH COLUMBIA




DEPARTMENT OF MINES AND PETI. " RESOURCES

from Q@‘M [ ML#@ "

INSTRUCTIONS

O For your approval. [0 Prepare reply for my signature.
[J For your information. [J Prepare draft of repl‘y.

[Od For necessary action. [J Return to me.

O Send me copy of reply. O Return to file.

[0 For your comments. O For signature.

[0 Wish to discuss.

S P W

10M (100)-271-1209 (4)



s DEPARTMg!%AL

v MEMORANDUM rrom  —_-aoxmammiiaad

THE DEPARTMENT OF

MINES AND PETROLEUM RESOURCES

PARLIAMENT BUILDINGS, VICTORIA, BRITISH COLUMBIA V8V 1X4

pate. Oct. . 24, . 1975
File: 2.13 "

Re: Northair Mines Ltd.

A few months ago Northair Mines Ltd. arranged certain financing through
the Royal Bank of Canada involving the issue of a Debenture securing
their Production Lease. Attached hereto is a letter signed by the
former Minister regarding this financing and, in particular, issuance
of the aforesaid Debenture.

I have just received a further request contained in a.letter dated
October 9th, 1975, from Northair Mines Lpd; advising of their intention
to arrange for secondary financing. A cdopy of this letter is attached
and is self-explanatory. Would you be good enough to advise. the writer
with respect to your decision.in this matter at your earliest convenience
in order that this decision may be forwarded to Northair Mines Ltd.

et Meyezs

epartmental Solicitor

PDM/slb

Attachments. ‘ |
E DEPUTY MINISTER OF M3
. & PETROLEU? RE%QURCES

1010
REC’'D OCT27'75

DEPT. OF MINES
AND PETROLEUM RESOURCES
OPERATIONS BRANCH "EFERRED | T0 | DATE | Mt
ncd OCT 291975 S0
~ 749 A D.P.
T R
P.

L. &
A. DL

THE GOVERNMENT OF THE PROVINCE OF BRITISH COLUMBIA FHLE
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333-885 dunsmuir st., vancouver, b.c. V6C 1N5
telephone: 687-7545

October 9, 1975.

The Department of the Attorney—General,
Parliament Buildings,
Victoria, B. C.

Attention: Mr. Peter D. Meyers

Dear Sirs:

Re: Secondary Financing

I confirm my telephone conversation
with you of instant date regarding a secondary flnanc1ng

f; ’ - that the Company is attempting to arrange. It is

;] Dr*/«ﬁ'ri' = r\- \‘FS &
o PETR oLELPAIz SQURCES

proposed that the Company will borrow $500,000 to
$600 000 from approx1mately ten investors.:

It is proposed that the loan w1ll be
secured by a fixed and floating serial debenture, ranking
in a secondary position to the debenture made by the
Company in favour of The Royal Bank of Canada.

Representatives of the proposed lenders
have perused the security documentation of The Royal
Bank of Canada.

The secondary lenders have indicated

their desire to obtain, in support of their security

" documentation, a letter from the Minister of Mines &
Petroleum Resources, in form substantially the same as ,
the letter dated September 9, 1975 and given by the Minister
to The ‘Royal Bank of Canada.  Naturally, appropriate changes
‘would have to be made . to the letter to provide for the
different parties and the different amount.

' It would be appreciated if you could
advise the writer at your earliest convenience in this regard.

gﬁ\j? "%F”nYWrP I} ‘ R Yours very truly,
| (/O ~ NORTHAIR MINES LTD. (n (
ceT 14 1975 -~ Pper: (\‘ T OH G
DEPARTMINTAL SOLICITOR | | Donald A. McLeod. . };"

2., 3
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September 9, 1975

Vice President & General Manager's
Department, '

' The Royal Bank of Canada,

1055 West Georgia Street,
Vancouver, B.C.
V6E 3P3.

Attention: Mr. G. B. Langley,. :
' Vice President & General Manager.

Dear Sirs:

Re: The Royal Bank of Canada . ("Bank") -~
Northair Mines Ltd. (N.P.L.) ("Northair")

I write to confirm my position as a Minister of

' the Crown with respect to the debenture security created and

issued by Northair in favour of the Bank on the 9th day of
September, 1975, securing the sum of $4,735,000 (Canadian
Funds) (hereinafter called the "Debenture"). A copy of the
Debénture, which was registered in the offices of the Registrar
of Companies on the 9th day of September, 1975, is attached
hereto as Schedule "A".

: I am aware that the Debenture charges by way of

a fixed charge, inter alia, certain machinery, equipment,

and personal property, owned by Northair and the interest of
Northair in the Production Lease issued on January 17, 1975,
under my signature as Minister of Mines and Petroleum Resources
(hereinafter called the "Production Lease"). The Debenture

~also charges by way of a floating charge all other assets of

Northair. I am also aware that if there is an event of

default the Bank has the right to appoint a Receiver-Manager
pursuant to the terms of the Debenture, who may apply for my
consent to an assignment, sublease or transfer of the Production
Lease. If such an application were to -be made to me, it is
unlikely that I would withhold my consent if the proposed
assignee, sublessee or transferee was acceptable to me.

I will arrange to prdvide the following notices in
writing to the Bank of:



(a) not less than 30 days' notice of forfeiture of
-the Production Lease for non-payment of rent, or

(b) not less than 60 days' notice of any suspen51on
of the Productlon Lease, or ,

‘(c) not less than 90 days 'notlce of any cancellatlon
-.0of the Production Lease, .

and glve reasons for such proposed suspen51on or cancellatlon.

I ‘confirm that a copv;od= 'litter and Schedule
"A" thereto will be attached to the Department of Mlnes and
Petroleum Resources' copy of the Productlon Lease.-ﬁﬁt_

. The foregoing statements*ar made subject to the
prOV151ons of the Mineral Act]and ny bther. Act) of- the
Leglslature whlch may be appllcabl the prov1‘;ons of

: r ' the prev151ons'

the authorlty thereof ‘and w1thout“pre udicekto!p;
future. rlghts of the Crown and my dutles as a Mln,
Crown.;;w;v . . o ok

;| -

- Yours truly;-"

Leo T. Nlm51ck,
MINISTER

- N T H
L el b
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,,,,,,,,,, -. Hart Horn
........ Associate Deputy Minister
......... Operations

. Dr, J. T. Fyles

THE DEPARTMENT OF

MINES AND PETROLEUM RESOURCES

PARLIAMENT BUILDINGS, VICTORIA, BRITISH COLUMBIA V8V 1X4

oate. October 3, 1975

For your informatioen I am attaching a copy of a
memorandum dated September 16, 1975, from Peter Meyers, Departmental
Solicitor, to the Chief Gold Commissioner, a copy of a letter
dated September 9, 1975, from the Honourable the Minister, to the
Royal Bank of Canada, and a copy of the debenture referred to.

This material is being forwarded for your information
in the event any notations are required om your records if in

the course of events, suspension or cancellation of the Production
Lease is initiated by the Operations Branch.

e TFle

James T, Fyles
Associate Deputy Minister

RR:bmh
Enc.

ASSOCIATE DEPUTY MIGSTE
OPCRATIONS BRANCH

- 656
0CTip:75 L

70 DATE INITIAL

: AGUTS
| EDITOR

2
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THE GOVERNMENT OF THE PROVINCE OF BRITISH COLUMBIA
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“}/z QGRIKNDUM From... Mr.. PetW. D.. Meyers {
SO DEPARTMEVTAL SOLICITOR......... §

T0... .. Mr. .. .Bowles ... . ... .......... -
................ ChlefﬂGoldHCommissioneruuwu

THE DEPARTMENT OF
§“ES£WH3P"?FﬂﬁT€%g

& File: 2.13

" Re: Letter dated September 9, 1975 executed by the Minister
of Mines and Petroleum Resources, directed to the Vice
President & General Manager's Department of the Royal
Bank of Canada in Vancouver, B.C., to which is attached a
Debenture granted by Northair Mines Ltd. (N.P.L.) in the
amount of $4,735,000, dated September,9, 1975

Enclosed with this memorandum please find the above referenced
letter and Debenture. Please note .that the Minister has under-
taken in the said letter to attach“a” letter and Schedule "A"
thereto to the Department of Mines and Petroleum Resources.'
.copy of the Production Lease issued on January 17, 1975 to
Northair Mines Ltd. A copy of this Lease is attached as
Schedule "A" to the Debenture. Please ensure that this letter
with the Debenture attached is ttached to the aforesald
Production Lease forthwith.

In addition to the above, I should like to draw your attention
to the notices that the Minister has agreed to provide the. /
Poval Bank of Canada in writing at its office at 1055 West /
‘Georcgia Street, Vancouver, B.C. These notices are as follows:

a)  not less than 30 days' notice of forfeiture of the Production
- Lease for non-payment of rent, or
~b) not less than 60 days' notice of any suspension of the
Production Lease, or
'¢) not less than 90 days' notice of any cancellation of the
Production Lease,

and give reasons for such proposed suspension or cancellation.

SEP 16 '75 PM

Peter D. Meydrs
Departmental/ Solicitor

"PDM/s1b
Enclosure

”I. \‘
-;""unn‘\;: p
6 =

B

L 10882
DEPT. OF MINES E RO
WD PETROLEUM RESO

HE GOVERNME F THE PROVINCE OF BRITISH COLUMBIA
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"SeptemberLQ; 1975

Vlce Pre51dent & General Manager S , e
» Department, S K
. The Royal Bank of Canada,v RN , RN
. 1055 West Georgia Street, : L ¥
- Vancouver, B.C.
. 'V6E 3P3. '

Attention: Mr. G. B. Langley,
Vice President & General Manager.

“-Dear Sirs: : _— -

Re: The Royal Bank of Canada ("Bank") -
Northair Mines Ltd. (N.P.L.): ("Northalr")

: I write to confirm my position as a Minister of
- the Crown with respect to the debenture security created and
- issued by Northair in favour. of the Bank on the 9th day of
. _.September, 1975, securing the sum of $4,735,000 (Canadian
. Funds). (herelnafter called the "Debenture"). A copy of the
Debenture, which was registered in the offices of the Registrar
of Companies on the 9th day of September, 1975 is attached
_hereto as. Schedule "A" . :

. I am aware that the Debenture charges by way of

a fixed charge, inter alia, certain machinery, equipment,
and personal property, owned by Northair and the interest of .
Northair in the Production Lease issued on January 17, 1975,
under my signature as Minister of Mines and Petroleum Resources

" (hereinafter called the "Production Lease"). The Debenture

. also charges by way of a floating charge all other assets of
Northair. I am also aware that if there is an event of _

- “default the Bank has the right to appoint a Receiver-Manager.

- pursuant to the terms of the Debenture, who may apply for my
consent to an assignment, sublease or transfer of the Production

" Lease. If such an application were to be made to me, it is
unllkely that I would withhold my consent if the proposed
assignee, sublessee or transferee was acceptable to me.

o I will arrange to prov1de the follow1ng notices in
:wrltlng to the Bank of: - .

}(’\



'l' o -.2 - e‘l’.

(a) not less than 30 days' notice erfOrfeiture of
the Production Lease for non—payment of rent, or

(b) not less than 60 days' notice of any suspen51on
- of the Production Lease, or b
(c) not less than 90 days' notlce of any cancellatlon
- of the Production Lease, : : » -

.‘,=

»"and glve reasons for such proposed suspen51on or cancellatlon.

I confirm that a copy of thlS letter and Schedule

"."A" thereto will be attached to the Department of Mines and

Petroleum Resources' copy of the Production Lease.

The foregoing statements are made subject to the

provisions of the Mineral Act and any other Act of the

Legislature which may be applicable and the provisions of:

‘-any'amendments made thereto from time to time or the provisions

of any regulations which may from time to time be made under

‘the authority thereof, and without prejudiceé to present and
“future - rlghts of the Crown and my duties as a Mlnlster of the

Crown
Yours truly, S A

/éf\'

Leo T. Nimsick,
MINISTER.
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S “‘u‘w" { 1975
on the 9th Uay Of (/ L /:ﬁ;:' . e DEBENTURE . N ‘ - .
Perdy REG&STRARW COMPAN!ES | Mining Recorder’s Office

- Dembsr 11477

4 Cote Paraetinloy cSintind Frnaosens, Mpiilmend y 2o Klyee Souod e
lﬁ' hershy cortify that this DEBENTURE /‘wc77w’~/ ,/14/ Lht 4¢u_,u 2l 4 & D)) ividr, et G i ittrei ot

was rogistered under the Companies Act %%E@EVE@

ior the Provmce of Brilish Columbia ~_VANLOUVER,‘ B. C.

NORTHAIR MINES LTD. (N P. L )

(Incorporation No. 71 082)

FHe#3ilez 1. . NORTHAIR MINES LTD. (N.P.L.), a British Columbia Cqmpany
having its registered and records offices'at 680 - 890 West
IJSPender Street, Vancouver, BrltlSh Columbla (herelnafter

: called the "Company") will ON DEMAND pay to THE ROYAL BANK FH(*’WI(J*;’

L iy 4o Aol ) adiRefod T "~—/(/C/Zl/r Aortisl ,,6[[’.,.&44 g “’/‘7/7) cw»’/&;«a

|

wl »Mf i1y
July

‘OF CANADA (herelnafter called the "Bank") on presentatlon of
- thls Debenture the sum of FOUR MILLION SEVEN HUNDRED THIRTY
FIVE THOUSAND ($4 735,000.00) DOLLARS 1n lawful money of

'Canada.

2.7'-Thefcompany during the currency of this Debenture will
'pay interest on the amount of principal remaining unpaid
- from time to time as follows:

(a) as to $4, 335 000.00 being a portion of the said

o principal sum designated as the "Term Loan",
interest shall be paid at the prime commercial
rate of interest of the Bank plus two and one-half
per centum (2%%) per annum;

(b) as to $400,000;OO ‘being a‘portion of the said
principal sum.designated as the'"Standby Loan",
interest shall be paid at the prime commercial
rate of interest of the Bank plus two and one-half
per centum (2%%) per annum;

calculated monthly on the amount or amounts advanced under
this Debenture, or so much thereof as remains from time to

- time unpaid - both before‘and aftef default. Interest shall

“reserves the rlght to approprlate all payments nade oy the

Company whether on account of pr1nc1pal or interest or both,

' " be paid on the 20th day of each and every month The Bank | Co



- énd charged1by the Bank throughout Canada. | 2

referred to in paragraph 8 hereof."

TR e e o e o s
.« P = . 0

'in such manner as the Bank shall determine. "The prime

commeréial rate of interest’ofthe_Bank" shall be the:rate

of interest designated by the Bank as such ffom’time Eo time

3. The.principal monies and interest payable heréunder and

hereby secured shall be payable at the branch of the Bank

4;' 'ASjsecurity,for the payment of the-améunt of principal

- &and ihterest from time to. time Qwing”to‘thé.Bank'and‘all

' _advances and re-advances from time to time and for the

performance of the obligations and the covenants of thé Company

~ herein contained the Company HEREBY GRANTS, MORTGAGES AND CHARGES

by:Way:ofva fixed and specific mbrtgage and charge to and in

ffavour{of the bank:

- (i) . all right, title and interest of the Company in
and to the Production Lease and any renewals
thereof, a copy of which is attached as Schedule
"A" hereto, including any greater right, title
and interest therein or any part thereof which
the Company ‘may acquire. and hold during the .currency
of this Debenture dated January 17, 1975; ' '

(ii) subject to a prior mortgage in favour of Michael

P. Warshawski and Albert H. Manifold charging the
"Mineral Claims as noted in Schedule "B" hereto

- said mortgage being registered in the Mining
Recorder's Office, Vancouver, British Columbia,
under number 3729, all right, title and interest

of the Company in and to the mineral claims
described in Schedule "B" attached hereto, including
any greater right, title and interest therein or
any. part thereof which the Company may acquire and
hold during the currency of this Debenture after

the date hereof, including without limiting the
generality of the foregoing, any production lease

or leases which may be issued by the Department of
‘Mines and Petroleum Resources, with respect thereto;.

“(iii) "all right, title and interest of the Company in
: and to the motor-vehicles, plant, machinery,
- equipment and other tangible personal property ot
"+ the Company, described in Schedule "C" attached
hereto, including any greater right, title and
interest therein or any part thereof which the
Company may acquire and hold during the currency
of this Debenture after the date hereof.



The Company also charges to and in favour-df the Bank as and

by way of a floating charge all of its property) assets,

effects and undertaking, including, without limiting the-

B

~generality of the foregoing, its business,{gobdwill,:uncalled

capital} chattels, book accounts, rents;frevenue, inventory,
incomes; monies, credits, policies, hotes'and‘generally all
its assets both present and future of whatsoéver kind and
wheresoever situate. The Company shall not‘s;vé as hereinafter 
provided grant any mortgagé of or create ani‘charge, lien or |
encumbrance on the property for the‘time‘being subject tb
the charge hereby granted ranking in pribrify to or pafi
passu Qith this Debenture. It is hereby déélared that until
the security of this Debenture shall become énforceable and
the Bank shall determine to enforcevthe same, the creation
and the existence of‘the floating charge shall in no way
hinder or prevent the Company from:

(a). borrowing from its bankers upon the security of
its book debts, inventory, contracts or other agreements or
mercantile documents or any other property of the Company
such sum or sums of money as may from time to time be necessary
in the ordlnary course of its business and for the purpose

of carrylng on or extendlng the same;

(b) pledging, assigning or giving securlty on its
assets to its bankers under the "Bank Act";

(c) assuming or granting any obligation, mortgage, or
charge on any property acquired after the date hereof, to
secure the whole or any part of the purchase price to be
paid for such property.

The Company shall not, without the written consent of the

Bank, sell or dispose of the property subject to the floating
charge otherwise than in the ordinary course of its business.
This floating charge shall not hinder or prevent the Company
from paying dividends out of profits.

5. The last day of any term created by'any lease cr agrcement
therefor is hereby excepted out of the chérge created by

this Debenture but the Company shall stand possessed of the



. o [ .

reversion thereby remaining in the Company upon trust for
the Bank tbvaseign and dispose thereof -as the Bank shall by
notice in writing direct.

. ’ !
i g‘; 5
i i
. b

|3

'6.. This Debenture is issued subject to and with the benefit

"of thefConditionS-attached'hereto, each and allvbfawhich '

form part of this Debenture. .

x.'.

7. -Any notice to the Company in connection with this

'f Debénture shall be well and sufficiently_given.if sent'by

~§:§repaid registered mail or deliveréd’EO'the Company_addressed'

’(
!

ae:fellows:

NORTHAIR MINES LTD. (N.P.L.)
680 - 890 West Pender Street
Vancouver, British Columbia

Any such notice shall be deemed to have been giveniif

delivered, when'delivered, and if mailed, on the next business

day following that on which it was mailed.

f8ﬂ Any hetice'to the Bank in connection with this Debenture
_ shell be well and_suffiéiently given if sent by prepaid

- registered mail or delivered to the Bank addressed as follows:

THE ROYAL BANK OF CANADA
Main Branch, Royal Centre
1025 West Georgia Street
Vancouver, British Columbia
V6E 3N9 o ‘

Any such notice shall be deemed to have been given if

delivered, when deliQeted, and if mailed, on the next business



' :D1rector

day following that on which it was mailed.

IN. WITNESS WHEREOF this Debenture has been executed on

‘the OHK, day of ﬁp‘femau\) , 1975,

T
kS ,@f;gz';

.JThe Corporate Seal of ’
’NORTHAIR MINES LTD. (N.P.L.)
was. hereunto affixed in the

ﬁ;?iinciczf’ /(?77 Lﬂé> {?

'DONALD A, McLEOD,
-Director and President ‘

M /7;'

'TJOHN E. MILLETTE,

i

Solwdor for MNetlhae [Mines LENCND.LY



Lease No..._ L

A~ LR IO T

THE PHROVINCE OF BAllISH COLURMBA

DEPARTMENT OF MINES AND PETROLEUM RESOURCES

MINERAL ACT

RE Ao
o ne

PRODUCTION LEASE

Map reference... . 92 3/3E (M) ...  Mining Division__ VaBCOUVEL

Dateissued...__.January 17¢h, 1975 © Annualrental $.780:00

- Acreage ... 2002 S

Lessee(s) ... NORTHAIR MINES LID. (NPL) S : e

Address.._. 333-885 Dunsmuir St., Vancouver, B. C,

Lot No. Rec. No. Acreage . Z Description of Location '

6013 Group 1 17626. 389.90 North East ,of'Squamish

17629 ~ -1 New Westminster Land District

18752 -
18753 ... :

The lessor, in accordance with and subject to the provisions of the Mineral Act, hereby demises unto the lessee,

for a term of_____lq___.__ﬂ.“years from the date first above written, all Crown minerals available under the terms of

the Mineral Act in the mining property herein described for the purposes of marketing and sale.

The lessee shall save harmless and keep the lessor indemnified against all actions, cl2ims, and demands that may
be brought or made against the lessor by reason of anything done by the lessee, his servants, workmen, or agents in
the exercise or purported exercise of the rights, powers, and privileges hereby granted. :

: The lessee hereby covenants and agrees at all times to perform, observe, and comply. with the provisions of the
‘Mineral Act; and amendments made thereto from time to time, and the provisions of any regulations which may
from time to time be made under authority thereof, and all such amendments or regulations as are from time to time
made shall be deemed to be incorporated into these presents and shall bind the lessee in the same manner and to the
same extent as if the same as made, or amended, were set out herein as covenants on the part of the lessee.
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1. Any portion of Lot 6013 Group 1, New Westminster District, lying within

\ ‘ ) Surveyed Timber Licence No. 8087 is subject to the rights of the hol@er
| . thereof. S ‘

| . 2. Subject to plan of operations submitted under Section 64 of the Mineral Act
| as contained in “Feasibility Study of Mining and Processing Ores from the

' : Warman Vein System for Northair Mines Ltd. (NPL)" by L. J. Manning and
Associates Ltd. dated October l6th, 1974. .
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. 0 ASSIGNMENTS ( SCHEDULE "A" (

of

LT

&,
Y

IN WITNESS WHEREOF the lessor and lessee ha

ve hereunto set their hands and seals the day and year first
.above wrltten A

e B /’_‘/{)QTHHI\/L S LTS /2 L)

) Witness -~ ) . . ) "“"-1&;; —————
] ///Zj At | CDC\C /W \i{)\'&_‘(‘ P
) Witness = Lessee - -
. : ;/’ / 7t
. %’9 A/ g( / /u/_(./Z e

 Witness 7 anlcr u/ Mines and Petroleum Re:ource: Lessor

‘,{go&ﬁzbmvﬁgé{ -




| . SCIHEDULE "B" . ’ ’ )

 MINING DISTRICT CLAIM NAME ~ RECORD NOS. EXPIRY DATE
Vancouvép - Warman 2-3 17627-17628  Sept. 24, 1983
Vancouver : B Warman 5 _ - 17630 :Sept. 24, 198:
Vancouvér_' : © " Warman 10-13 ; -i8426418429 ‘ ‘Jﬁhe 24, 1984
V;ﬁqoﬁver ' - ‘ Warmanvl7—18'  . __19096—19097 :] ~'Sep£; é3;$l983
Vancouver CAT 1-2 O 19422-19423 . Feb. 4, 199¢
Vancouver | . CAT'3;10’ o 19424—19431 " Feb. 4, 1954
Vancouver | CAT .19-32 I 19432-19445 ,; ~ Feb. 4, 1984
Vancouver . CAT 35-37 . 19370-19372 Jan 28, 1984
Vanéouvet } } " Bert #4 : : ‘f, 21135 . .: Sept.- 7y l934
Vancouver | | - Be:t FR #6_» ' , "25079- - | éct;‘; 5} 1§84
Vancouver | | Bert FR #7 _ - 25067 o ‘Sep£. 24,-1984
. Vancouver | ; Bert FR #9 . 25081 _ Oct. = 5, 1994
Vancouver o FASS 207 FR 22700 0 suly 3, 1984
vancouver .. . CAT 382 25146 oct. 126, 1984
Vancouver '," . DoG 67T-70T . 22872-22875 Aug. 8, 19é4
Vancouvef- - ~ DOG 1412'  '. : v,2oz40<20251 c July flL; i9é4
Vancouver S DOG'l3—i4 - : 20277;20278 © July Hi;}'1984
vancoﬁvér ,  " poGg 15-16 20226-20227 'Juiy_fli, 1éé4
. Vancouver __‘ DOG 17 . 20228 | .; . July;;ii, l994
Vancouver  DoG 18- | 20229 o 5Ju;y"“ii;";994
| Vancouver . poGg 19 20230 - . 'July _ll,>l994
: Vancouver . pog 20-28 20231-20239 . July 11, 1984
Vah¢ouver R f_'> boG”29-3o" | .goéosfzo409' o ‘Ju1y§°21;j1984
vancouyér' |   , .; 'Doq 31-36 . - 20472-20477 _Agg}.;“4;,Lés4
Vancouver \j‘; DOG 37-50 © 20478-20491 Aué;.‘ 4, 1984
Vancouver jf ' DOG 52-55  20492-20495 _;Aug; 4, 1984
Vancouver o DOG 63-66 20500-20503 - Aug. 4, 1984
Vancouver éﬂ$ »  DOG 59-62 25522-25525 \'_Eep;L 1i, 1980
‘Vancouver"fé?”_ © PIN 1-3 FR ©  26228-26230 ".Jﬁly:_Zs, 1975
Vancouvergg‘ , ; AP 5-6  26566-26567 . Jan. 14, 1976

J; !

All of the above mineral claims except the BERT, FASS, PIN, CAP,
CAT 382, DOG 67T - 70T and DOG 59 - 62 inclusive are subject to
a prior mortgage registered in the Mining Recorder's Office,
Vancouver, British Columbia, under number 3729.




SCHEDpuULE "C"

DESCRIDPTION - o ) . SERIAL NUMBER

1 only 1965 D8 Model Caterpillar

Tractor, complete with canopy

angle dozer, and winch ‘ : : 46A10046

. . ;‘ g;? o .
1 only 1969 Model D6C Caterpillar 7
Tractor, complete with canopy

angle dozer and winch ” w?‘lOKZSGl

Ei only 1971 Model H65C Hough 2% yard. ' {ff

rubber tired loader : : i SH65C-7149
1 Caterplllar Model 330 100 KW Power Plant .;; 87B3517

1 Jaw Crusher 20" x 36" o fﬁ 8783517

1 Cone Crusher 36" : A 87B3517
1 1920 Traynor 7' X 10' Ball il
1 Filter Unit Assembly with Motor E ! - 9-124967-2
PUMP HOUSE - Pump & Controls
- Pirelli Power Cable to Mill 6000
6" Pipe Line to Mill 5000°

1 only Model ST-2T Wagner LHD , :
Scooptram : 5049895

1 only Jarcoscoop LHD Model 130A
52 HP Deutz Diesel F4L 812 Eng.
25T Bucket, Hydrostatlc Drive :
Tires, 10 x 20 ‘ 1029

1 912B LHD Eimco | | 912-0235

/
7

2 ER-6 1100 CFM Copco Compressors Al53068 Mtr. # A494139-6-01
complete with 200 KVA Electrlc

Motor & Switchgear Al63020 Mtr. # A2494139-6-02
2 only Sullivan Compressors, :

Sulliscrew, Model 750 : 1700 & 1701
1 Holman 600 CFM Compressor _ 2276

1 only 1970 Engineered Home, 20 manv
Sleeping Complex ' 1459

1l - 15 man Sleeping Complex

1 only 1970 Model 311, Caterpillar
37 ‘% KVA electric set A 51B3899
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CONDITIONS REFERRED TO IN THE WITHIN DEBENTURE

1. This Debénture is issued in accordance with the

resolution of the Directors of the Company and all other

matters and things have been done and performed so as to
~-authorize and make the execution, creation and issue of this -

Debenture legal -and valid and in accordance with the requirements

of the laws relating to the Company and all other statutes :

and laws. in that behalf. : d

So2, 'y This Debenture . - Sy

(a) ~'shall be and shall remain valid security for any
- and all subsequent advances or re-advances by
the Bank to the Company to the same extent as if
made at the time of issue of this Debenture;

- (b) when redeemed by the Company shall be cancelled

: and shall not be re-issued but any partial payment
made on the Debenture by the Company to the Bank
shall be deemed not to be a cancellatlon pro
tanto; ' :

',‘(c) shall not be deemed to have been‘redeemed by .
' - reason only of the account of‘ the Company with
the Bank having ceased to be in debit

3. AThe Company shall at all tlmes during the currency
of the Debenture: . . -
" (a) insure and keep insured against fire to its full
insurable value the property hereby charged and in
| addition shall insure against all risks usually
| insured against by persons carrying on a bu51ness
similar to that of the Company, :
S ~(b) jmalntaln and keep in proper order, repair and
R : condition the propertieS'charged.r :
4, The pr1n01pal interest and other monies hereby
~secured shall become immediately payable and the securlty

hereby constituted shall become enforceable in each and
- every of the following events:. ' :

(a) if the Company makes default in the observance or
performance of something hereby required to be
done or some covenant or condition hereby required
to be observed or performed, including the covenants
contained in paragraphs 1l an 2 of the within
Debenture;- : :

(b) - if an order -is made or a resolution'passed for the .
‘'winding-up of the Company or if a petition is
filed for the winding-up of the Company;

{c) if the Company becomes insolvent or makes a voluntary
assignment or proposal or bulk sale of its assets
or if a bankruptcy petition is flled or presented
agalnst the. Company; :

(da) - 1f'any executlon,»sequestration, extent or any
other process of any court becomes ‘enforceable
‘against the Company or if a distress or analogous
‘process is levied upon the property of the Company
or any part thereof-

(e) if the Company shall permlt any sum which has been
admitted as due by it or is not disputed to be due
by it and which forms or is capable of being made
a charge upon any of the property subject to the
charge created by this Debenture to remain unpaid
for thirty (30) days after procecedings have bcen
taken to enforce the same as such prior charge;



~(f) if the Company ceases or threatens to cease to
carry on its business or commits or threatens to
commlt any act of bankruptcy;

-

(g) if the Company makes default in payment of any
" indebtedness or liability to the Bank, -whether
secured hereby or not, when due; - ,
; ; &
(h) if the Company without the prior consent in writing
of the Bank, authorizes the purchase by the
'Company of any of its shares; :

(i) if a member of the Company
’ (1) commences an action against the Company, or,
(2) gives a notice of dissent to the Company,
in accordance with the provisions of the Companies
. Act S. B C. 1973, Chapter 18;

(3J) if the Company carries on any bu31ness that it 1is
~restricted from carrying on by its Memorandum;.

(k) if the Company uses any of the funds advanced
under this Debenture for any purpose other than as
"declared to and agreed upon by the Bank;

(1) if the Statutory Declaration of the Secretary or
other officer or director of the Company delivered
-with this Debenture contains any mis-statement.

5. The security of this Debenture shall become enforceable
if the principal monies thereby secured shall not be paid

when the same become due and payable in accordance with the
provisions of this Debenture. ' :

6. At any time after the principal monies secured by
this Debenture shall have become payable and remain unpaid

- the Bank may appoint by writing a Receiver-Manager of the
property hereby charged and may from time to time remove any
Receiver-Manager so appointed and app01nt another in his:
stead.

7. A Receiver-Manager so appointed shall be an officer
of the Company and shall have power. .

(a) to take possession of and get in the property
hereby charged;

(b) to carry on or concur 1n carrylng on the business
of the Company;

(c) to sell and concur in selling any of the property
hereby charged; : A

(d) to make any arrangement or compromise which the
' Receiver-Manager shall think expedient;

(e) to borrow money for the purposes of carrying on
the business of the Company or for the maintenance
of the property and assets of the Company or any
part or parts thereof, in such sum as will, in the
opinion of the Receiver be sufficient for obtaining
upon the security of such property and assets the
amounts from time to time required and in so doing
the Receiver may issue certificates (herein called .
"Receiver's Certificates") and such certificates
may be payable either to order or to bearer and
may be payable at such time or times as the Receiver
may think expedient and shall bear interest as
shall be stated therein and the amounts from time
to time payable by virtue of such Receiver's



. ' (iii) .

Certificates shall form a chargc’upon the property
and assets of the Company in priority to the
charge of this Debenture. The rights and powers
conferred by this paragraph are in supplement of .
and not in substitution for any rights the Bank
may from time to time have as the holder of this
Debenture. The term "Receiver" as ‘used in this
paragraph includes a Receiver-Manager. ks
- .The net profits of carrying on the said business and the net
proceeds of the sale shall be applied by the Receiver-

'~ Manager subject to the claims of all secured and urnsecured

creditors (if any) ranking in priority to this Debenture:

FIRSTLY: In payment of all costs, charges and expenses of
: ' and incidental to the appointment of -the Receiver-
Manager and the exercise by him of all or any of
the power aforesaid including the reasonable
remuneration of the Receiver- Manager and all :
out001ngs properly payable by hlm, o

SECONDLY: In or toward payment to the Bank of'all_principal }
e - monies due in respect of this Debenture; : :

THIRDLY: 1In or toward payment to the Bank of all arrears
’ of interest remaining unpaid on this Debenture;

~.FOURTHLY:.Any surplus shall be paid to the Company.

_ : The Bank shall be under no llablllty to the
N Recelver—Manager for his remuneration, costs, charges or.
- expenses or otherwise. S ﬂ

8. .To enable the Receéiver-Manager to exercise the
. power -granted to -him by suparagraph (c) of paragraph 7 of
these Conditions, the Company hereby appoints the Receiver-
Manager to be its attorney to carry out any sale of any of

" - the property charged hereby by conveying in the name of and

‘on behalf of the Company and under his own seal and any deed
or other instrument signed by him under his seal pursuant
hereto shall have the same effect as if it were under the
common seal of the Company.

'9. © " The Company may at’ahy:time or times pay the whole
or any part of the principal monies secured by this Debenture
- upon payment of accrued interest to date of payment.

“-10. " The expression "the Bank" as used herein shall

. include the Bank's assigns whether immediate or derivative
~and any. appointment or removal under paragraph 6 hereof may

. be made by wrltlng, signed or sealed by any such assigns and
~the expression "the Company" used in this Debenture shall
1nclude the successors and a551gns of the Company .

11. E The securlty hereby created is a continuing security
and shall cover and secure the payment of all and every
1ndebtedness both present and future and interest thereon

~and all and every llablllty, present or future, direct or

L,lndlrect absolute or contingent, of the Company to the Bank
-~ and is in addition to and not in substitution for any other

'securlty or ‘securities which the Bank now or from time to
--\_.l.ruc nay uCJ.d u.c. \_akC from- the \,O.ut/u'l

12, ' The Company shall from time to time at the request
of the Bank create in favour of the Bank a specific charge

- or charges upon any property or properties acquired by it
subsequent to the date of this Debenture.



“(iv)

13. The Company shall assume and pay all legal and
other fees and disbursements relating to the creation of
this Debenture and its registration in all proper offices of
record. :

14. . The Company agrees that neither the preparation,
nor the execution nor the registration of this Debenture
shall bind the Bank to advance the monies hereby secured

- nor shall the advance of a part of the monies secured hereby

.blnd the Bank to advance any unadvanced portion thereof but )
- nevertheless the charge created by this Debenture shall take &
'Heffect_forthwith upon its execution by the Company.

15. The Bank may waive any breach by the Company of

any of the prov1s1ons of this Debenture or. any default by

the Company in the observance or performance of any covenant
~or condition required to be observed or performed by the

. Company under the terms of this Debenture; provided always
that no act or omission of the Bank in the premises shall
~extend to or be taken in any manner whatsoever to affect any
subsequent breach or default or the rights resulting therefrom.



ACKNOWLEDGMENT OF OFFICER OF A CORPORATION

I HEREBY CERTIFY that, on the QkW\,day of i)gﬂbkfjﬁﬂ\)th ]975
at the City of Vancouver, in “the Prov1nce of British Columbla,v
DONALD A. McLEOD, who is personally known,to ne, appeared
before me and acknowledged to me that‘he:is the President of
NORTHAIR MINES LTD. (N.P.L.) and that hé iéﬁthe person who
subscribed his name to the annexed_iﬂstrument as the President
of the said Company aﬁd affixed the Seél of'the said Company
to the said Instrument, that hé waé first duly authorized to
subscribe his hame as aforesaid, and affix the said seal to
the said Instrument, and that suéh corporatidn is légally
entitled to hold and dispose of land in theiProvince of

British Columbia.

IN TESTIMONY WHEREOF I have hereunto
set my Hand at the City of Vancouver,
in the_Provinc/?of British Columbia
this QTR a

1975.

of f;Q{STQJY\YBLﬁV

-~ A Commy531oﬁer fdr Taking Affidavits
- for Brltlsh CQlumhlaf

IR i

I\! b l\ \ E
PBO gov 11130 mm_sc%% ;:.{
! A\r\l W3 Wi C\T GFLA\GU\ > s

‘ \-\

UVER, B.C. :
;;‘}320131‘311 R & SOLIC H()R



ANTHONY SUCHE

T2P 2T8 o
REFERRED TO |- ——{403) 2652370
d
o | DATERS R
_June 5, 1975 DIRECTOR an o w
UL ST, pIsiCToR -

W’J o/
SUCHE INVESTMENTS LIMITED

604 MANULIFE HOUSE
603 - 7TH AVENUE S.W. S

CALGARY, ALBERTA, CANADA

o e — e 4 -

B e —

_ACTIGEtEiboRY

MINERAL ASCT. 0. .

TR 4 I8
Mr. Hart Horn TRCLEULT ACLCT. ..

Associate Deputy Minister - CHIEF TITLES

Department of Mines & O
Petroleum Resources '

Parliament buildings

Victoria, B.C.

i

Dear Hart: ‘......-._.. S B RS

Many thanks for your help and patience in connection with the North-
air meetings we have been having.

I spoke at great length with Stuart Horn of Anglo American Corpor-
ation of Canada yesterday and he fully and satisfactorily explained
his reasons for not being able to talk with you and also the reasons
why they cannot invest in Northair until the pollution control permit
comes through. The reason concerns their internal set up and has
nothing to do with doubts about the ultimate issuance of a permit.
They are still willing to invest in Northair and preparatory work is
being done to enable the financing to be concluded immediately upon
receipt of the necessary permit.

Northair's concern is as you know, in completing much outside work
before next winter and they are at the point where each day counts.
Pending receipt of the permit and concluding the institutional financ—
ing Northair is taking steps to raise some interim money through a
private placement.

I have enclosed copies of letters sent today to Mr. Nimsick and to
Mr. Fred Hodgson of the P.C.B..

If there is anything I can do to help the process will you please con—
tact me. In any event I look forward to seeing you again soon.

Yours very truly,
Anthony Suche

/car
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: ~ SUCHE INVESTMENTS LIMITED

604 MANULIFE HOUSE
603 - 7TH AVENUE s.w.

CALGARY, ALBERTA, CANADA , : . o
T2P 2T5 ] - ’ TELEPHONE
ANTHONY SUCHE ' (403) 26s5-2370

. CABLE ADDRESS
**SUCHINV'* CALGARY -

June 5, 1975

The Honorable Leo Nimsick

Minister of Mines and Petroleum
Resources

Parliament buildings

Victoria, B.C, i

Dear Sir:
short notice last Friday in connection with Northair Mines Ltd.

and it's financing. We also had a few minutes with Mr. Hapt -
Horn and in fact saw him again on Monday.

' 'Th'ank you for your time.

Yours very tr-uly,'.

Anthony Su‘che‘

/car




"ANTHONY SUCHE

_ Thanks again for your time.--

. \ )

kJ : bv
' SUCHE INVESTMENTS LIMITED

604 MANULIFE HOUSE
603 - 7TH AVENUE S.W.

CALGARY, ALBERTA, CANADA .
T2P 275

June 5, 1975 |

Mr. Fred Hodgson
Depahtment of Lands Forests
~and Water Resources
Pollution control Branch
1088 — 4th St.

Victoria, B.C.

Dear Fred:

Thank you for seeing me on Monday and enlightening me
concerning the permit for Northair Mines. As you know
the financing for Northair can be concluded 1mmed1ate1y
upon Pecelpt of the permit.

: Because of the amount of work to be done before the next

winter snows every day counts and it is appreciated that
-the P.C.B. is processing the Northaw apphcatmn as ex-—
peditiously as possible. :

~Yours very truly,

Anthony Su che

ear

* TELEPHONE -
(403) 263-2370

CABLE ADDRESS

**'SUCHINV** CALGARY
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MEMORANDUM O/
FROM THE i :
TO...... The..Hon...Leo.T.. . Nimsick ' . ,
DEPARTMENT OF MINES -
----- Minister AND PETROLEUM RESOURCES

VICVTORIA, B.C.v, Mayz7 ..... , 19.75....

WHEN REPLYING PLEASE REFER

TO FILE NowolowwBiveeirerennnn

Subject: ROYAL BANK OF CANADA AND NORTHAIR MINES LTD.
CONCERNING A CERTAIN DEBENTURE TO BE GRANTED
BY NORTHAIR MINES LTD. TO THE ROYAL BANK OF
CANADA

You will recall that Mr. Dryvynsyde, solicitor for
the Royal Bank, after several discussions concerning certain
statements and acknowledgements that he wanted you to make
concerning the Debenture which the Bank was considering
accepting from Northair, presented a draft of a letter to

" be executed by you (a copy of which is attached hereto as

Exhibit Number 1), and that you were advised by Mr. G. H. Cross
and myself that you should not write such a letter for the

‘following reasons:

a) It had the effect of subrogating the rights
of the Crown to the rights of the Bank with
respect to the Production Lease.

b) It also had the effect of restricting the
Minister's unfettered discretion granted under
Section 66 of the Mineral Act. '

c) It provided for a recognition by the Minister
that the Debenture charges by way of a fixed
charge the Production Lease for which there is
no express authorlty under the Mineral Act.

In addition to the above, this letter would have establlshed

'a precedence which the Minister would be bound to follow in the

future. Furthermore, the notices that the Minister agreed to-

- provide the Bank in this letter when magnified in terms of .
.what might follow in the future reflected an administrative .

burden which could prove to be quite onerous.

. . When your decision was conveyed to Northalr, 1ts
President, Mr. D. A. MclLeod, came to Victoria to discuss the
matter further with you and Mr. Horn. As a result of that
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dlscuss1on, Mr. McLeod -and Mr. Yates, Northair's solicitor,
arrived in Victoria a few days later for the express purpose -

of joining with Mr. Hart Horn and the writer to draft a substltute
- letter which would be suitable to both you and the Bank. As a
result of this meetlng, a letter was drafted, dated May 5, 1975,

(a copy of which is attached hereto as Exhlblt Number 2), which
was approved by you. :

"Mr. McLeod and Mr. Yates returned to Vancouver with a
copy of this letter to discuss its contents with Mr. Dryvynsyde.
According to a message conveyed to the writer a few days later,
by Mr. Horn, Mr. Dryvynsyde's reaction to the content of this
letter was that it was quite innocuous and qulte unsatlsfactory

for the Bank's purposes.

As a result of further discussions between Mr. Yates
and Mr. Horn and Mr. Yates and Mr. Dryvynsyde, Mr. Dryvynsyde -
prepared two draft letters numbers one and two (attached hereto
‘as Exhibits 3A and 3B respectively) to be written by you and -
addressed to the Bank. Mr. Yates met with Mr. Horn and the
writer on May 9, 1975 to discuss the contents of these letters
and as a result of that discussion, I revised Exhibits 3A and 3B -
and advised Mr. Yates in Vancouver by telephone of those changes
‘on May 13 which changes were incorporated for convenience only
in a draft attached hereto as Exhibit 4. As far as Exhibit 3A
is concerned I was not in accord with the suggested rewording .
and in conveying it to Mr. Yates I told hlm so and reserved the
right to change it. .

On May 14, Mr. Yates called Mr. Horn to advise him
that he had consulted with Mr. Dryvynsyde concerning the changes
- proposed by the writer in Exhibit 3B and that the Bank was
unable to accept certain of these changes and further that he
was coming to Victoria to discuss the -changes with Mr. Horn -
~and the writer. As a result of that discussion certain changes
were made in Exhibits 3A and 4 which resulted in the two draft
letters attached hereto as Exhibits 5A and 5B. - . ,

_ A I believe it is evident from ‘the various redrafts that
I have made that the writer has attempted to avoid the

. subrogation referred to above as well as other problems by .
making all statements made by you subject to the provisions

of the Mineral Act and all other applicable acts and without
prejudice to present and future rights of the Crown. I have .

also attempted to avoid the use of such terminology as "acknowledge",

"recognize" or "consent to" because of the connotation the use



of such words may convey legally by substituting therefor such o

words as "aware" and purport". I have not always succeeded
in this respect as some of those words do appear in EXhlblt
‘Number 2 but were later corrected in Exhlblt Number 4.

The Bank objected most strenuously to the use of the
words "purport" and "purportedly” in the second paragraph of
Exhibit Number 4 stating that the letter was unacceptable
in that form and for the first time Mr. Dryvynsyde admitted
through Mr. Yates that the Bank had to have the Minister's

recognition that the Debenture charges by way of a fixed :
charge the interest of Northair in the Production Lease. Mr.
Yates states that the reason for the Bank's insistence on’ this
recognition is that it considers the interest conveyed to the
Bank by the Debenture to be in the nature of an interest .

similar to that conveyed by way of sublease but not the same.

However, in my oplnlon, the Bank's chief reason for insisting

upon such recognition is to provide it with the priority '
vis-a-vis the Production Lease at least in so far as third
parties are concerned.

The:abandonment of the words "pﬁrport" and “purportedly“
will provide the Bank with the protection it desires.

I1f you sign a letter in the form set out in Exhibit 5B
I do not think there can be any question of the fact that '
you will have recognized officially that the Debenture charges
the Production Lease by way of a fixed charge and in so doing
you will also have recognized the Bank's interest to that
extent. Furthermore you will be required to recognize the
Bank's priority with respect to the interest of Northair in
the Production Lease in so far as any other party is concerned
other than the Crown.

You should also keep in mind the fact that by signing
this letter you will be establishing a precedence in regard
to the recognition of similar charges against other production
leases. I should also mention your undertaking to provide the
notices referred to in the third paragraph of Exhibit 5B. This
could result in serious administrative problems and I am most

/7

.

concerned about the requirement to give notices of "any suspen51on

or cancellation of the Production Lease" You will no doubt

recall that in Exhibit Number 1 the obligatlon was confined to

"notice of my intention to cancel or suspend". In one of the -



earlier drafts I attempted to revert to this wording but it
was removed and the present wording reinstated on the objection

from the Bank.

P. D. Mey rs/j;%éé//z9

Departmental -Solicitor

PDM/slh - .

Attachments



DRAFT LETTER FROM N " EXHIBIT NUMBER ONE
THE DEPARTY__T OF ''INES AND PETROLEUFV :SOURCES ,
W/

o/

Vice-President & General Manager's
Department,

The Royal Bank of Canada,

1055 West .Georgia Street,

.Vancouver, B.C.

V6E 3P3

Attention: Mr. G B. Langley,
. ' Vlce-Pre51dent & General Manager--

Dear Sirs:

Re: The Royal Bank of Canada ("Bank") -
Northair Mines Ltd. (N.P.L.) ("Northalr")

I write to confirm my advice to your solicitors, " ,
Messrs. Bull, Housser & Tupper, with respect to the debenture
security created and issued by Northair in favour of the A
Bank in the sum of $5 000,000 (Canadlan Funds) (the "Debenture").

It is my understandlng that the Dabenture charges
by way of a fixed charge certain machinery and equipment -
~owned by Northair and the Production Lease issued January
17, 1975 (the "Production.Lease"”) under my signature as v :
Minister of Mines and Petroleum Resources, the Lessor.'- I

I have informed your solicitors that as a Minister
of the Crown I cannot and will not.at this ‘time enter into
any agreement or make any commitment which will affect my
right to exercise the discretionary powers vested in me
oxr any future Minister of Mines and Petroleum Resnurces
pursuant to the provisions of the Mineral Act of the Province
of British Columbia. : T

However, as X appre01ate your concern u1th respect
to the nature of this loan transaction and the securlty
therefor, I can advise you that subject to the Lore901ng-

(1) I w1ll give the Bank %%G-days notice in vrltlng
(except for forfelture of the Production Lease
~ for non-payment of rental in which case notice .
shall be 30 days) of my intention to caricel or
suspend the Production Lease. and the rcasons for
such cancellation or suspension; . -

rg



- o o |
(2) I will not unreasonably withhold mny consent to. a
sale, assignment, transfer, sub-lease or other

disposition of the Production Lease by a Recelver-
Manager - app01nted under the Debenture, _

(3) I will not unreasonably withhold iy consent to the
removal of any mining plant, machinery, equipment,’
" or other personal property charged under the '
Debenture. . , ,



EXHIBIT NUMBER TWO

VRN v

May 5, 1975.

. I have been requested by Mr-.D.'A- McLeod;'* S
President of.Noxrthair Mines.Ltd. @W.P.L.) -{("Northair").to - - -~

‘confirm my position as Minister of the Crown with respect to
the Gebenture to be provided by Northair. T T

. More specifically,.I am prepared to acknowledge
the debenture created and issued by Northair in favour of the
Royal Bank of Canada securing the principal sum of $5,000,000
and constituting both fixed and floating charges ovex all assets’
of Northair. : : - B

, I also fecognize that in the event of default _
pursuant to the terms of such debenture there may be an application.
for my consent to an assignment or transfer of the Production Lease.

Further, I will arrange to provide.tﬁe following
notices in 'writing to the Royal Bank of Canada: - - - - e

:;,V _ . ....a) not less.than 30 days’ noﬁice of .forfeiture
. of the Production Lease for non-payment of
rent, or : ' ’
. b) not less“than 60 days' notice of any sﬁspensidn..?
- of the Production Lease, ox- :

¢) . pot less than 90 days' notice of any cancellation
of the Production Lease. . .

and give reasons for such proposed suspension or cancellation.

It is to be understood that the foregoing is subject.
to the provisions of the Mineral Act and any other Act of the -
Legislature which may be applicable and the provisions of any
amendnents made thereto from time to time or the provisions of any
regulations which may from time to time be made undex the authority
thereof and is made without prejudice to present and future . -
rights. of the Crown. ' ' : : -




w EXHIBIT NUMBER THREE A

"“_’U | I

DRAFT LETTER NUMBER 1 FROM THE DEPARTMENT OF MINES AND PETROLEUM R
RESOURCES | R

Dear Sirs:

' Re: The Royal Bank of Canada ("Bank") -
Northair Mines Ltd. (N.P.L.) ("Northair"”)

: I enclose a copy of a letter whichi I will: complete,
‘51gn and deliver to you at or 1mmed1ately following the clos-= . _
ing of the financing of Northair in the sum of $5,000, 000 L
(Canadian Funds) by the Bank: . :

Yours truly,



U W)

“DRAFT LETTER NUMBER 2 FROM THE DEPARTMENT OF MINES AND PETROLEUM |

RESOURCES

Dear Sirs:

Re: The Royal Bank of Canada ("Bank") -
Northair Mines Ltd. (N.P.IL.) ("Northalr")

I write to conflrm my position as a Mlnlster of -
the Crown with respect to the debenture security created and
issued by Northair in favour of the Bank on the day '
of- , 1975, securing the sum of $5,000,000 (Canadian
Funds) (hereinafter called the "Debenture"). A copy of the

Debenture which was registered in the offices of the Registrar

-0of Companies on the . day of , 1975, is attached
hereto as Schedule "A". S S

I acknowledge that the Debenture éharges by way of
a fixed charge, inter.alia, certain machinery, equipment,
and personal property, owned by Northair and the Production”
Lease issued on January 17,° 1975, undexr my signature as ‘
Minister of Mines and Petroleum Resources (hereinafter . -
‘called the "Production Lease"). The Debenture also charges
by way of a floating charge all other assets of Northair. I
recognize that if there is an event of default the Bank has
the right to appoint a Receiver-Manager pursuant to the
terms of the Debenture, who may apply for my consent to an
assignment, sublease or transfer of the Production Lease.
'If such an application wexre to be made to me, it is unllkely
that I would withhold my consent if the proposed assignee,
sublessee ox transferee was acceptable to me.

I w1ll arrange to prov1de the follow1ng notlces in
writing to the Bank of: :

(a) not less than 30 days' notice of forfeiture of the
Production Lease for non-payment of. rent, ox

(b) not less than 60 days' notice of any suspen51on of
the Productlon Lease, or D :

‘EXHIBIT NUMBER THREE B



(c) not less than 90 days' notlce of any cancellatlon g
of the Production Lease, : S o

and glve xeasons for such proposed suspen51on or cancellatlon.:f

L : It is to be understood that the fore901ng is _
'subject to the provisions of the Mineral Act and any other .. -
Act of the Legislature which may be applicable and the ’
provisions of any amendments made thereto from time to time
or the provisions of any regulations which may from time to -
time be made undexr the authority thereof, and is made with-
out pre]udlce to present and future rlghts of the Crown.

I conflrm that a copy of this letter and Schedulev
~"A"-thereto will be attached to the Department of Mines and} Co
Petroleum Resources' copy of the Production Lease. - - IR

Yours truly, j7*



. ' ' . o EXHIBIT NUMBER FOUR .
.. Draft May l{ ,n, 19735 re Northair o/ L o :

g - N, U

Dear Sirs:

Re: The Royal Bank of Canada ("Benk") -

Northair Mines Ltd. (N.P.L.) ("Noxrthair") S ._;,'“

I write to confirm my position as a Minister of ..
- the Crown with respect to the debenture security created and

issued by Northair in favour of the, Bank on the - day )

of » 1975, securing the sum of $5,000,000 (Canadian -
Funds) (hereinafter called the "Debenture"). A copy.of the = -
Debenture which was registered in the offices of the Registrar
of Companies on the day of . . 1975, is attached
hereto as Schedule A", ‘ ' , - o

I am awaxre that the Debenture purports to charge by
way of a fixed charge, inter alia, certain machlnery, equipment,
and personal property, owned by Northair and the 1nterest of o
Northair in the Production.Lease issued on January 17, 1975,
under my signature as Minister of Mines and Petroleum Resources
(hereinafter called the "Production Lease"). The Debenture . '
also purports to charge by way of a floating charce all other
assets of Northair. I am also aware that if there is an event
of default the Bank has the right purportedly to appoint a
Receiver-Manager pursuant to the terms of the Debenture, who
may apply for my consent to an assignment, sublease or transfexr
of the Production Lease. If such an application were to be
made to me, it is unlikely that I would withhold my consent if
the proposed assignee, sublessee oxr transferee ‘was acceptable
to me. :

I will arrange to provide the Bank with 60 days® ‘notlce
in writing (ex ccept for forfeiture of the Production Lease for
non-paymental in which case notice shall be 30 days’) of my
intention to cancel or suspend the Production Lease and the ‘
reasons for such cancellation or suspen51on- ' :

I confirm that a copy of thls letter and QCh;dU]O:"A"'



thereto will be attached to the Department of Mlnes and
Petroleum Resources' copy of the Productlon Lease.

: The foregoing statements are made. subject to the prov151ons .
'0f the Mineral Act and any other Act of the Legislature which may '
be applicable and the prov151ons of any amendments made thereto

“from time to time or the provisions of any regulations which may

from time to time be made under the authority thereof, and without
prejudlce to present and future rights.of the Crovn and my duties
as-Minister of the Crown. : -

Yours truly,



N

3 Draft #1

.Dear Sirs:

I enclose the copy of a letter which I am prepéred~ "
to complete, sign, and present to you following the closing.-~

of the financing of Northair in the sum of $5,000,000 -

(Canadian Funds) by the Bank, subject to my approval of theﬁ'

terms and conditions of the financing as far as they may .
affect the interests of the Crown. : .

Yours sincerely,

EXHIBIHUMBER FIVE A



. Dear Sirs:

CABXARLBLLY NUMBER FIVE B

DRAFT LETTER NUMBER 2 FROM THE DEPARTMENT OF MINES AND -
, PETROLEUM RESOURCES C

" Re: The‘Royal Bank of Canada ("Bank") -

Northair Mines Ltd. (N.P.L.) ("Northair")

I write to confirm my position as a Minister of
the Crown with respect to the debenture security created and
issued by Northair in favour of the Bank on the - - day -
of , 1975, securing the sum of $5,000,000 (Canadian
Funds) (hereinafter called the "Debenture"). A copy of the
Debenture, which was registered in the offices of the Registrar

of Companies on the day of . : , 1975, is attachedl.,ﬁ

hereto as Schedule "A".

I am aware that the Debenture charges by way of a -
fixed charge, inter alia, certain machinery, equipment, and
personal property, owned by Northair and the interest of
Northair in the Production Lease issued on January 17, 1975,

under my signature as Minister of Mines and Petroleum .~ = .
‘Resources (hereinafter called the "Production Lease"). The"

Debenture also charges by way of a floating charge all other
assets of Northair. I am also aware that if thexe is an event
of default the Bank has the right to appoint a Receiver-
Manager pursuant to the terms of the Debenture, who may apply
for my consent to an assignment, sublease or transfer of the
Production Lease. ' If such an application were to be made to

"me, it is unlikely that I would withhold my consent if the

proposed assignee, sublessee or transferee was acceptable to
me. ‘ _ S

I will arrange to provide the following notices in
writing to the Bank of: ' R

(a) " not less than 30 days"hotice of forfeiéure'ofxthé.'

Production Lease for non-payment of rent, oxr -

(b)  ~  not less thar 60 days' notice of ‘any suépension of - -

. the Production Lease, or = ...



LI

b

= T

(c) not less than 90 days' notlce of any cancellatlon
of the Productlon Lease,

and give reasons for such proposed suspen31on or caacellatlon._e,

I confirm that a copy of this letter and Schedule

“tAY thereto will be attached to the Department of Mines and

Petroleum Resources copy of the Productlon Lease.

The foregoing statements are made subject'to'thee

.provisions of the Mineral Act and any other Act of the

Legislature which may be appllcable and the provisions of

~any amendments made thereto from time to time oxr the provi-

sions of any regulations which may from time to time be
made under the authority thereof, and without prejudice to
present and future rights of the Crown and my duties as a
Minister of the Crown. . , :

Yours truly, .
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DRAFT LETTER NUMBER 2 FROM THE DEPARTMENT OF MINES AND
PETROLEUM RESOURCES

Dear Sirs:

"Re: The Royal Bank of Canada ("Bank“)'—
Northair Mines Ltd. (N.P.L.) ("Northalr")

_ I write to confirm my position as a Minister of '
the Crown with respect to the debenture security created and
issued by Northair in favour of the Bank on the day
of 1975, securing the sum of $5,000,000 (Canadian
Funds) (hereinafter called the "Debenture"). A copy of the
Debenture, which was registered in the offices of the Registrar
of Companies on the day of , 1975, is attached
hereto as Schedule "A".

I-am aware that the Debenture pu»ptFts—to chargeS
by way of a fixed charge, inter alia, certain machinery,
equipment, and personal property, owned by Northair and the
interest of Northair in the Production Lease issued on
January 17, 1975, under my signature as Minister of Mines
and Petroleum Resources (hereinafter called the "Production
Lease"). The Debenture also -purporbks—to chargesby way of a
floating charge all other assets of Northair. I am also
aware that if there is an event of default the Bank has
the right purpertedly- to appoint a Receiver-Manager pursuant
to the terms of the Debenture, who may apply for my consent
to an assignment, subledse or transfer of the Production
Lease. If such an application were to be made to me, it
is unllkely that I would withhold my consent if the proposed
assignee, sublessee or transferee was acceptable to me.

I w1ll ‘arrange to provide the following notlces in
writing to the Bank of:

(a) - not less than 30 days notice of forfeiture of the
Production Lease fo; non-payment of rent, or '

(b)’ not less than 60 days' notice of any suspen51on of
the Production Lease, or-



A

Ny AN,

(c) not less than 90 days' notice of any cancellation
of the Production Lease,

and give reasons for such proposed suspension or cancellation.

I conflrm that a copy of this letter and Schedule
"AY thereto will be attached to the Department of Mines and
Petroleum Resources' copy of the Production Lease.

The foregoing statements are made subject to the
provisions of the Mineral Act and any other Act of the
Legislature which may be applicable and the provisions of
any amendments made thereto from time to time or the provi-
sions of any regulations which may from time to time be
made under the authority thereof, and without prejudice to
present and future rights of the Crown and my duties as a
Minister of the Crown.

Yours truly,

Bl il
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| CHIEF T b — ay 25rd 1975

Attorney General's Pepartment '
Parliament Building
Victoria, B.C.

Attention: Mr, Peter D. Meyers

Dear Sirs:

Re: The Royal Bank of Canada ("Bank")
and Northair Mines Ltd. (N.P.L.)
("Northair")

I confirm the draft letters which were prepared
in your office are acceptable to the Bank and I enclose
photocopies of the draft letters which have been approved
by the Bank and initialled.

It would be greatly appreciated if the first
letter from the Minister could be prepared and delivered,
with the draft second letter attached, to the Bank as
indicated.

=9 O Q

Since the mails are uncertain, it would be pre-
ferable that the letter be delivered and I am instructing
my agent, Pamela Murray of Clay & Company, 837 Burdett
Avenue, Victoria, B.C., to pick up the letter from your
offices when it is ready and make arrangements for its
delivery to the Bank in Vancouver. It would be greatly
appreciated if you could advise Miss Murray at 386-2261
when the letter is ready and she can then make the nec-
essary arrangements.

c-o--2




Attorney General's Department
Mr. Peter D. Meyers May 23rd, 1975

I trust that this matter can be dealt with as
soon as possible and if I can be of any assistance, please
do not hesitate to call me, or, if I am not available, my
partner, Gordon Anderson.

Yours very truly,
BOUGHTON & COMPANY

Per:
/’}//
7%/(/(,(41/ zfmzl/l/L

.__,//7 /
/

¥

R. Keith Yardley

RKY /mm

Encl.

cc:l/ﬁepartment of Mines and
Petroleum Resources
Attention: Mr, Hart Horne
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DRAFT LETTER NO. S’ . - | (.

FROM THB:DE?ARTMENTnOF MINES AND
PETROLEU! RESOURCES -

Vice President & General Managef's
Department,
The Royal Bank of Canada,

- 1055 West Georgia Street,.j

Vancouver, B.C.
V6E 3P3

" Attention: Mr. G.B. Langley,

Vice President & General Manager.

‘Dear Sirs:

-

~ " .Re: The Royal.Bank.of Canada ("Bank") -
Northair Mines Ltd. (N.P.L.) ("Northair")

: - I enclose a copy of a leLter which I am prepared
to complete, sign and present to you following the closing

of the financing of Northair in the sum of $5,000,000 ‘
(Canadian Funds) by the Bank, subject to my approval of the
terms and conditions of the financing as far as they may -
affect the interests of the Crown. :

Yours truly;



‘DRAFT LETTER NO. \ww’ .

FROM THE DEPARTMENT OF MINES AND
PETROLEU: RESOURCES

Vice Presidbnt'& General Manager's

The Roya‘I Bank of Canada,
1055 West Gzorgia Street,
Vancouver, B.C. o

V6E 3P3

" Attention:- Mr. G B. Langley,

'Vice President & General Manager.
Dear Sirs: o S

Re: The Royal Bank of Canada ("Bank")’ -
Northair Mines Ltd. (N.P.L.) ("Northair")

-~

I write to confirm my position as a Minister of
the Crown-with respect to the debenture security created and.
issued by Northair in favour of the Bank on the day
of » 1975, securing the sum of $5,000,000 (Canadian

“Funds) (hereinafter called the "Debcnture") A .copy of the

Debenture, which was registered in the offices of the Registrar
of Companies on the day of : ; 1975, is attached
hereto as Schedule "A“ . _

'I am aware that the Debenture charges by way of
a fixed charge, inter alia, certain machinery, equipment,
and personal property, owned by Northair and the interest of
Northair in the Production Lease issued on January 17, 1975,
under my signature as Minister of Mines and Petroleum Resources
(hereinafter called the "Production Lease"). The Debenture

-also charges by way of a floating charge all other assets of

Northair. I am also aware that if there is an event of-
default the Bank has the right to appoint a Receiver-Manager
pursuant to the terms of the Debenture, who may apply for my

" consent to an a951gnmcnt, sublease or transfer of the
Production Leas Iff such an application were to be made

to me, it is unlllcly that I would withhold my- consent if
the proposed a551gnec, sublessee or transferce was acceptable
to me. : : : '

I will arrange to plOVldc the following- notlces in .
writing Lo thc Bank of: : v



(a) not less than 30 days' notice of forfeiture of

the Production Lease for non-payment of rent, or -

(b) not less . than 60 days' notice of any suspen51on
"of the Productlon Lease, oxr

(c) not less than 90 days' notlce of any cancellatlon
.0f the Production Lease,

and give reasons for such proposed suspension or cancellation.

: I conflrm that a copy of this letter and Schedule
"A" thereto will be attached to the Department of Mines and
Petroleum Resources -copy of the Productulon Lease.'

The foreg01ng statements are made subject to the
provisions of the Mineral Act and any other Act of the
Legislature which may be appllcable and the provisions of
any amendments made thereto from time to time or the provisions
of any regulations which may from time to time be made under
the authority thereof, and without prejudice to present and
future rights of the Crown and my dutlcs as a Minister of the
Crown. .

" Yours truly)

j.‘%'::&na\'a 3N s TER,

[ oy
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I_§STRUCTIONS
O For your approval. O Prepare reply for my signature.
) &‘For your information. [J Prepare draft of reply.
[0 For necessary action. ~ O Return to me.
[0 Send me copy of reply. - [J Return to file.
(3 For your comments. O For signature.
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. V6C 1K4

FILE NO. 15340
~ May 23rd, 1975 -

' Attorney General's Department
Parliament Buildings
" Victoria, B. C. ' :

Attention: Mr. Peter D. Meyers

Dear Sirs: |
Re: The Royal Bank of Canada ("Bank")

and Northair Mines Ltd (N.P.L.)
("Northaixr") ‘ o

I confirm the ‘draft letters whlch were. prepared«inV
in your office are acceptable to the Bank and I enclose I
photocopies of -the draft letters which have been approved .
by the Bank and 1n1t1alled. v '

It would be greatly apprec1ated if the first
letter from the Minister could be prepared and delivered,
with the draft second letter attached, to the Bank as
indicated. -

Since the-mails are uncertain, it WOuld be pre-..
ferable that the letter be delivered and I am 1nstruct1ngf
my agent, Pamela Murray of Clay & Company, 837 Burdett
Avenue, Vlctorla, B.C., to pick up the letter from your .
offices when it is ready and make arrangements for its = :
delivery to the Bank in Vancouver. It would be greatly -
. appreciated if you could advise Miss Murray at 386-2261
when the letter is ready and she can then make the nec- -

~ essary arrangements. ~

L2



N

BOUCHTON 8 COMPANY

-2 -

Attorney General's Department : : R
Mr. Peter D. Meyers -May 23rd, 1975 -

I trust that thls matter can be dealt w1th as

soon as possible and if I can be of any assistance, please_'.f

do not hesitate to call me, or, if I am not avallable, my -
partner, Gordon Anderson. :

Yours very truly,

BOUGHTON & COMPANY

Per.A
/45 ; 3 d&n»M%AAa\ Co
/ . .
R. Kelth Yardley o N
RKY/mm
Encl.

cc: Department of Mines and
Petroleum Resources
Attention: -Mr. Hart Horne



DRAFT LETTER NO. ' - . _ &hbj '

~/

FROM THE DEPARTHENT or MlNLS AND
PLTROLZUM RVSOURCES

Vice Pres;aen: & General Manager s
Department,

- The Royal Bank of Canada,

1055 West Georgia Street,.f
vVancouver, B.C. :
V6E 3P3

Attention: Mr. G.B. Langley, R .
Vice: Pre51dent & General Manager.nw~,5'

Dear Sirs:

- " Re: 'The RoyalfBank of Canada ("Bank")vQ
.~ Northair Mines Ltd. (MN.P.L.) ("Northalr")

: - X enélose a copy of a letter which'I am prepared
to complete, sign and present to you following the closing
of the financing of Northair.in the sum of $5,000,000

(Canadian Funds) by the Bank, subject to my aporoval of theiff

terms and conditions of the financing as far as they may o
affect the 1nterests of the Crown. » S . S

Yours truly}"a'



' DRAFT LETTER NO. 2

o/

FROM THE DEPARTHMENT OI‘ MI‘\ILS ARND
PLTROLEUI QESOURCL '

Vice Prcsidene & General Manager's

The Roya1 Bank of Canada,
1055 West Gzorgia Street,
‘Vancouver, B.C.
V6E 3P3 '

Attention: Mr. G.B. Langley,
Vice President & General Manager.

Dear Sirs: , ~"_ _ ﬁ

Re: The Royal Bank of Canada ("Bank") :
Northair Mlnes Ltd. (N.P.L.) ("Northalr")

-

I write to confirm my position as a Minister of
the Crown with respect to the debenture security creaLed .and .
issued by Northair in favour of the Bank on ‘the day
of _ r» 1975, securing the sum of $5,000,000 (Canadian
punds) (hereinafter called the "Debcnturc") A copy of the
Debenture, which was registered in the offices of the Registrar
of Companies on the - day of - r 1975, is attached
hereto as Schedule "A". ' S

I am aware that the Debenture chalges by wvay of
a fixed charge, inter alia, certain machinery, equipment,
and personal property, owned by Northair and the interest of
Northair in the Production Lease -issued on January 17, 1975,
under my signature as Minister of Mines and Petroleum Resources
(hereinafter called the "Production Lease"). The Debenture
also charges by way of a floating charge all other assets of
Northair. I am also aware that if there is an event of - o
default the Bank has the right to appoint a Receiver-Manager
pursuant to the terms of the Debenture, who may apply for my
consent to an assignment, sublease or transfer of the
Production Leasec. If such an. ‘application were ‘to be made-
to me, it is un11}oly that I would withhold my. conscnt i€
the proposed ass1gnec, sublessee or transferece wasi acceptable
to me. : '

‘ I will arrangc to p10v1dc the follow1ng notlces in-
~writing to the Bank of: ,



. D - 2 - . o :
[V — - L
i . ; . ' v' L /
(a) mnot less than 30 days' notice of forfeiture of -
. the Production Lease for non—payment'of'rent, or

(b) not less than 60 days' notice of any suspeﬁ51on:;fif,j¥*a
of the Productlon Lease, ‘ox ‘

(c) not less than 90 days' notlce of any cancellatlon
of ehe Production Lease, S

‘and glve reasons for such proposed suspenslon or cancellatlon.:L'

I conflrm that a copy of thls letter and Schedule
"AY thereto will be attached to the Department of Mines and
Petroleum Resources' copy of the Productulon Lease.-'

The foreg01ng statements are made suchct to the,‘

- provisions of the Mineral Act and any other Act of the
Legislature which may be apollcable and the provisions of
any amendments made thereto from time to time or. the prov151ons'
of any regulations which may from time to time be made under -
~the authority thereof, and without prejudice to present and
-futdre rights of the Crown and my duties as a Mlnlster of the L
Crown. :

Yours truly,

%16 nun \':‘,s'*a"v*?\tns%"i"ﬁi{%,

[ .




DRAFT LETTER FROM '
THE DEPARTMENT OF MINES AND PETROLEUM RESOURCES

Vice-President & General Manager s
Department,

The Royal Bank of Canada,

1055 West Georgia:Street,

Vancouver, B.C.

V6E 3P3 '

Attention: Mr. G.B. Langley,
Vice-President & General Manager.

Dear Sirs:

Re: The Royal Bank of Canada ("Bank") -
Northair Mines Ltd. (N.P.L.) ("Northair")

I write to confirm my advice to your sdlicitors,
Messrs. Bull, Housser & Tupper, with respect to the debenture
security created and issued by Northair in favour of the

Bank in the sum of $5,000,000 (Canadian Funds) (the "Debenture").

It is my understanding that the Debenture charges
by way of a fixed charge certain machinery and equipment
owned by Northair and the Production Lease issued January
17, 1975 (the "Production Lease") under my signature as
Minister of Mines and Petroleum Resources, the Lessor.

I have informed your solicitors that as a Minister
of the Crown I cannot and will not at this time enter into
any agreement or make any commitment which will affect my
right to exercise the discretionary powers vested in me
or any future Minister of Mines and Petroleum Resources
pursuant to the provisions of the Mineral. Act of the Province
of British Columbia.

- However, as I appreciate your concern with respect
to the nature of this loan transaction and the security
therefor, I can advise you that subject to the foregoing:

(1) . I will give the Bank 120 days' notice in writing
(except for forfeiture of the Production Lease
for non-payment of rental in which case notice
shall be 30 days) .of my intention to cancel or
suspend the Production Lease and the reasons for
such cancellation or suspension;




E X

(2)

(3)

- | -

I will not unreasonably withhold my consent to a
sale, assignment, transfer, sub-lease or other
disposition of the Production Lease by a Recelver-
Manager app01nted under the Debenture;

I will not unreasonably w1thhold my consent to the
removal of any mining plant, machinery, equipment,
or other personal property charged under the
Debenture.



— wa//é%/ /é‘iy

May 5, 1975.

I have been requested by Mr. D. A. McLeod,
Presldent of Northair Mines Ltd. (N.P.L.) ("Northair") .to-
confirm my position as Minister of the Crown with respect to
" the debenture to be provided by Northair.

_More specifically, I am preparea to acknowledge
the debenture created and issued by Northair in favour of the
Royal Bank of Canada securing the principal sum of $5,000,000
and constituting both fixed and floating charges over all assets
of Northair.

I also recognize that in the event of default
pursuant to the terms of such debenture there may be an application
for my consent to an assignment or transfer of the Production Lease.

Further, I will arrange to provide the fOllOWlng
.~ hnotices. in wrltlng to the Royal Bank of Canada

'a) not less than 30 days' notice of forfeiture
of the Production Lease for non-payment of
rent, or

b) not less than 60 days' notice of any suspension
of the Production Lease, or

¢) not less than 90 days' notice of .any cancellation
of the Production Lease.

and give reasons for such proposed suspension or cancellation.

It is to be understood that the foregoing is subject
to the provisions of the Mineral Act and any other Act of the
Legislature which may be applicable and the provisions of any
amendments made thereto from time to time or the provisions of any
regulations which may from time to time be made under the authority
thereof and is made without prejudice to present and future

rights of the Crown.

N . ; Py ‘

& W mm | /mu Be atfeeeled

/TQ f(iu@ /—;.,i_ W‘#’(’bbf_’,{/t’% 8 & ['%(,Q 7:‘5"'9—0 u,f,zf—’b{'m
(La&cb&, /vwhnAiJO[ f; /Zitﬁﬁzsziur
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DRAFT LETTER NUMBER 2 FROM THE DEPARTMENT OF MINES AND PETROLEUM
RESOURCES

Dear Sirs:

‘Re: The Royal Bank of Canada ("Bank") -
Northair Mines Ltd. (N.P.L.) ("Northair")

I write to confirm my position as a Minister of -
the Crown with respect to the debenture security created and
issued by Northair in favour of the Bank on the day
of . , 1975, securing the sum of $5,000,000 (Canadian
Funds) (hereinafter called the "Debenture!). A copy of the
Debenture which was registered in the offices of the Registrar
of Companies on the day of ; 1975, is attached
hereto as Schedule "A".

I acknowledge that the Debenture charges by way of N %»F%F‘
a fixed charge, inter alia, certain machinery, equipment, #f=s 0T
and personal property, owned by Northair and théY?roaucflon‘ﬂbzuw’
Lease issued on January 17, 1975, under my signature as /u4f&¢'

~Minister of Mines and Petroleum Resources (hereinafter

called the "Production Lease"). The Debenture also charges
by way of a floating charge all other assets of Northair. I
recognize that if there is an event of default the Bank has
the right to appoint a Receiver-Manager pursuant to the
terms of the Debenture, who may apply for my consent to an
assignment, sublease or transfer of the Production Lease.

If such an application were to be made to me, it is unlikely
that I would withhold my consent if the proposed assignee,
sublessee or transferee was acceptable to me. '

I will arrange to provide the following notices in
writing to the Bank of: o :

(a)  not less than 30 days' notice of forféiture of the
- Production Lease ‘for non-payment of rent, or

(b) not less than 60 days' notice of any suspehsiohnof
the Production Lease, or : S :



x\_
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(c) not less than 90 days' notice of any cancellation
of the Production Lease,

and give reasons for such proposed suspension or cancellation.

It.-is to.be understood that the foregoing is
subject to the provisions of the Mineral Act and any other
Act of the Legislature which may be applicable and the
provisions of any amendments made thereto from time to time
or the provisions of any regulations which may from time to
time be made under the authority thereof, and is made with-
out prejudice to present and future rights of the Crown, a»ui

W Weesher & o Cromen

I conflrm that a copy of this letter and Schedule
"A" thereto will be attached to the Department of Mines and
Petroleum Resources' copy of the Production Lease.

Yours truly,



DRAFT LETTER NUMBER 1 FROM THE DEPARTMENT OF MINES AND PETROLEUM
RESOURCES

Dear .Sirs:

Re: The Royal Bank of Canada ("Bank") - :
- 4 Northair Mines Ltd. (N.P.L.) ("Northair")

I enclose a copy of a letter which I will . complete,
sign and deliver to you at or immediately following the clos-
ing of the financing of Northair i;é;?e sum of $5,000,00 ”QQL

(Canadian Funds) by the Ban fo - _
AR 7 A A i o U
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Draft May 12th, 1975 re Northair

Dear Sirs:

Re: The Royal Bank of Canada (“Bank")v—
Northair Mines Ltd. (N.P.L.) ("Northair")

I write to confirm my position as a Minister of
_the Crown with respect to the debenture security created and
issued by Northair in favour of the Bank on the -~ . day
of : , 1975, securing the sum of $5,000,000 (Canadian’

- Funds) (hereinafter called the "Debenture"). A copy of the

Debenture which was registered in the offices of the Registrar
of Companies on the day of » 1975, is attached
hereto as Schedule "A". : '

I am aware that the Debenture purports to charge by
way of a fixed charge, inter alia, certain machinery, equipment,
and personal property, owned by Northair and the interest .of
‘Northair in the Production Lease issued on January 17, 1975,
under my signature as Minister of Mines and Petroleum Resources
(hereinafter called the "Production Lease"). The Debenture

~also purports to charge by way of a floating charge all other
sassets of Northair. I am also aware that if there is an event

‘of default the Bank has the right purportedly to appoint a
-Receiver-Manager pursuant to the terms of the Debenture, who
may apply for my consent to an assignment, sublease or transfer
of the Production Lease. If such an application were to be
made to me, it is unlikely that I would withhold my consent if
:the proposed assignee, sublessee or transferee was acceptable

.to me.

I will arrange to provide the Bank with 60 days‘:notice

~in writing (except for forfeiture of the Production Lease for
"non-paymental in which case notice shall be 30 days') of my

intention to cancel or suspend the Production Lease and the ’
reasons for such cancellatlon or suspen51on.,,_'

I conflrm that a copy of thls letter and Qchedule."A"



thereto will be attached to the Department of Mines and
Petroleum Resources' copy of the Production Lease. :

The foregoing statements are made subject to the prov151ons"'

. of the Mineral Act and any other Act of the Legislature which may

be applicable and the provisions of any amendments made thereto
from time to time or the provisions of any regulations which may
from time to time be made under the authority thereof, and without
prejudice to present. and future rights of the Crown and my duties
as Minister of the Crown.

Yours truly, -



S ,«.___..1

D_EPARTMENT ﬂF MINES AI'A"HRUI.EW\BESUURGES

“ - ~

From: %’ 4 75/’&‘2
Yy 27 <Ay

Date: /ﬂf 26775

INSTRUCTIONS
[J For your approval. {d Prepare reply for my signature.
S#For your information. [1 Prepare draft of reply.
i [J For necessary action. [J Return to me.

O Send me copy of reply. O Return to file.

E] For your comments. O For signature.

O Wish to discusg.

REMARKS:

10M (100)-874-8498 (4)
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- "J:BOJCHTON &8 COwiPAL_f
' : BARRISTERS & SOLICITORS -

LESLIE R. PETERSON, Q.C,, LL.D.

DONALD R. DUNFEE F. KAY S, COLLINS ' _ e 'CABLE ADDRESS "ATTEST”

- JAMES E. BOUGHTON, Q.C. M.ED\X/ARD MORTIMER - - . N Lo
' RALPH R.WOLLEN - DANIEL GOLDSMITH ' : S : . TELEPHONE (604) 683-6631

WILLIAM B. McALLISTER R. KEITH YARDLEY o S [ N

CORDON V. ANDERSON LAURENCE B. ASSALY - : ' s e T

‘SCOTT B.STEWART ALFRED C.SCHULTZ C ’ nos } - SIXTH FLOOR : .

COLIN K.CAMPBELL ROBERT B. MCDONALD ‘ DEPUTY MINISTER OF M 890 WEST PENDER ST. Lk

& PETROLEUM RES RCES : , oo
. v ’{ VANCOUVER, B.C. - -
REPLY ATTENTION OF R. Keith Yardle Crpey B DT ' - VeC IK4 . .-
: ° _ Y __t\EC D IlH‘ Z 1 75 R

FILE NO. 15340

" “FERRED 'T° | DATE | mmAL - SRR
L5CTS | Mav 23rd, 1975
A A.D. M. . R

AD P
Attorney Generxral's" Department RS L -
Parliament Bulldlngs . TR P R
Victoria, B.C. : = T

. A. D. s

Attention: ' Mr. Peter D..Meyers /ﬁf" )

. FILE “7enio~—z szl les
Dear Sirs: = - , A R
Re: The Royal Bank of Canada ("Bank“)

and Northair Mines Ltd. (N P L )
(“Northalr") o _

I conflrm the draft 1etters which were prepared
in your office are acceptable to the Bank and I enclose v
photocopies of the draft letters which have been approvedrg,
by the Bank .and initialled. -

It would be: greatly apprec1ated 1f the flrst
letter from the Minister could be prepared and dellvered
with the draft second letter attached, to the Bank as
indicated.

, Since the mails are uncertaln, it would be pre- .
ferable that the letter be delivered and I am instructing -
my agent, Pamela Murray of Clay & Company, 837 Burdett
Avenue, Vlctorla, B.C., to pick up the letter from your -

- offices when it is ready and make arrangements for its. - -
delivery to the Bank in Vancouver. It would be greatly -
appreciated if you could advise Miss Murray at 386-2261 .

. when the letter is ready and she can then make the nec- .-
essary arrangements. : ¥

- .,..-.'; .2 o

“



BOUCHTON & COMN ANY

L . o
~ »KwJ ey - -/ W,

Attorney General's Department - o ST
Mr. Peter D. Meyers o © May 23xrd, 1975

I trust that this matter can be dealt with as =~

soon ‘as possible and if I can be of any assistance, please

do not hesitate to call me, or, 1f I am not available, my y*

.partner, Gordon Anderson.

Yours very truly, .
BOUGHTON & COMPANY

Pef:

R. Keith Yardley

RKY/mm

"Encl.

cc: Department of Mines ‘and
Petroleum Resources
Attention: -Mr. Hart Horne



| ...~ DRAFT LETTER NO. 1 - . ,
‘ FROM THE.DEPARTHENT .OF MINES AND '
PETROLEUH RESOURCES

Vice Presidsnt & General Manager's
 Department, ' '
The Royal Bank of Canada,
1055 West Georgia Street :
Vancouver, B.C. ) ' ' S 8 -
'V6E 3P3 : ' . - | 4

 Attention: Mr. G.B. Langley, :
‘ Vice Pre51dent & General Manager-

Dear Sirs: -
- " Re: The Royal Bank of Canada. ("Bank") - -
Northair Mines Ltd. (MN.P. L ) ("Noxrthair") .

: . I enclose a copy of a 1eLter which I'am prepared
“to complete, sign and present to you following the closing .o
of the financing of Northair 1n the sum of $5,000,000 - e
(Canadian Funds) by the Bank,” subject to my approval of the .~
terms and conditions of the flnanc1ng as far as they may
affect the 1nterests of the Crown. . _

Yours truly}"

1
:
{
;
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"DRAFT LETTE"™ NO. 2

. PETROLEUX RESOURCES

g - : O

FROM THE DEPARTHMENT OF MINES ARD

Vice President & cheral Managcr S
Department,

‘The Royal Bank of Canada,
- 1055 West Gezorgia Street,
,Vaﬂcouver,‘B c.

V6E 3P3

JAttention: Mr. G B Langley,

Vice Pre51dent & General Manager-_

‘Dear Sirs: ,'A4 ," A

" Re: The Royal Bank of Canada ("Bank")'-
Northair Mines Ltd. (N P.L.) ("Northalr")

-~

I write to confirm my position as a Minister of

the Crown with respect to the debenture security created and .
issued by Northair in favour of the Bank on ‘the day =~
of .. ¢ 1975, securing the sum of $5,000,000 (Canadian-

“Funds) . (hereinafter called the "Debenture"). A .copy of the

Debenture, which was reglstercd in the offices of the Registrar
of Companies on the “day of ~+ 1975, is attached

“hereto as Schedule "A"

X am awvare that the Debenture chalges by way of '

-a. fixed charge, inter alia, certain machinery, eguipment,

and personal property, owned by Northair and the interest of
Northair in the Production Lease -issued on January 17, 1975,
under my signature as Minister of Mines ‘and Petroleum Resources
(hereinafter called the "Production Lease"). The Debenture

-also charges by way of a floating charge all other assets of -

Northair. I am also aware that if there is an event of’
default the Bank has the right to appoint a Receiver-Manager
pursuant to the terms of the Debenture, who may apply for my;'

‘consent to an assignment, sublease or transfer of the
“Production Leasc. If such an application were to be made

to me, it is un]lkoly that I would withhold my consent if - -
the proposed asslgnee, sublessee or. trans[erce was acccptabie :

LO ne.

I wlll arrangc to p10v1de the follow1ng notlces in-
writing to the Bank of:



- T2 x )
_ \o/ &"’ N
(a) mnot less than 30 days' notice of forfeiture of -~ 7~
the Production Lease for nonépayment of rent, or . .

(b) not less than 60 days' notice of any suspe1310n f~
"of the Production Lease, or :

(c) not less than 90 days' notlce of any cancellatlon :
of ;he Proauctlon Lease,

and give *easons for such proposed suspenslon ox cancellatlon.

: I conflrm that a copy of this letter and Schedule.'v
"AY thereto will be attached to the Department of Mines ana

Petroleum Resources' copy of the Productulon Lease.

The fore901ng statcments are made subject to the

provisions of the Mineral Act and any other Act of the
Legislature which may be apollcable and the provisions of

any amendments made thereto from time to time or the- PIOVlSlOnS
of any regulations which may from time to time be made under
the authority thereof, and without prejudice to present and
future rights of the Crown and ny duties as a Minister of the

Crown. o : . , _

' Yours truly,

Si1&med WY WMaumsye R,
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o0 _/ MEMORANDUM

o/
rroMm THE MINERAL DEVELOPMENT DIVISION

DEPARTMENT OF MINES
------ AND PETROLEUM RESOURCES

.......... VICTORIA, B.Cuy o MY 8y 19790,

WHEN REPLYING PLEASE REFER

TO FILE No

Re: Northair Mines Ltd. - Callaghan Crk.
Alice Lake Mines Ltd. - Marble Rv.

Attached are copies of the overview proposed for Alice
Lake and Northair Mines by Mr. J. Clancy of this Division. The
Northair Mines proposal you are quite familiar with and requires
very little additional comment. The Alice Lake proposal on the
other hand may as indicated by Mr. Clancy have a problem with
regard to surface drainage (note last paragraph page 2 his letter).
I would suggest that Pollution Control be advised by our Reclamation

Inspector of this potential hazard and any potential problems be
cleared up before we create a monster.

, I TY
JSP:sgn : " J—
Attachments ' : CIFERRED 1O ‘ \"’EE‘—E— b ‘,‘m_

) : . : _'.——————V"’—‘-L_-__
cé: Mr. J. MacDonald - _—————-——"r i 3 e , '
- LifZOTOR '
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| -\ MEMORANDUM v
FROM THE . John Clancy
J.8..Royen
DEPARTMENT OF MINES.
Director : ’
. : AND PETROLEUM RESOURCES

Economics & Planning Division

VicToRIA, B.C.y ... APXIL b , 19..74.

" of the fedsibility study is as follows:

WHEN REPLYING PLEASE REFER

TO FILE No

- Re: Northair Mines Ltd.
" "Callaghan Creek Mine

This project is a venture to extract gold and silver as
principal metals and lead, zinc and copper as supplementary minerals
from a location on the B.C. mainland. The property is 70 air miles

" north of Vancouver and 30 miles north of the town of Squamish, the

proposed mill and campsite is an additional six miles distant and
will be accessible by an all-weather road currently under construction.

The project comprises an underground mine with a planned
extraction rate of 200-300 tons per day and a mill of similar capacity.
The company initially plans to mine two zones in which gold and silver
account for 847 of the expected value of minerals. " A third zone in
which lead and zinc comprise about 72% of the expected value of minerals
may be mined after depletion of the first two zones. Gold and silver
from the mine will be smelted at the Royal Canadian Mint at Ottawa,
the lead concentrate to the American Smelting and Refining Company plant
at East Helena, Montana, and the zinc concentrate to Cominco at Trail, B.C.

The mine is expected to produce 304,000 tons from the Manifold and

. Warman Zones and production is expected to fall between rates of 200 TPD
. and 300 ‘TPD. " The life of the mine is currently planned at between 5-1/2

years and 4 years depending on which production rate is used. - Present
stockpiles of 15,792 tons of ore are expected to be increased by 288,494
tons throughout the mine's life.

. The economic_feasibility of_the mine.as.given in Appepdix VIII

Production At

300 Tons/Day 200 Tons/Day

Net smelter return . . $26,822,219 $26,822,219 -
Less preproduction and op. costs 13,164,950 - 14,839,034
Loan interest 468,544 o 589,977

B.C. taxes and royalty 3,746,735 . 3,536,928
Federal taxes . 2,276,923 1,797,635
Profit to Northair ' 7,165,067 : 6,058,641

Rate of Return 97.6%2 - - - 64.0%

cee /2




The economic feasibility has been recalculated by
Mr. J. Rohwedder of this Division on the basis of rate of return
on total investment, rather than Northair's return on investment
‘made after October 1, 1974. The rate of return resulting from. the
overall investment declines to 40%; this still leaves the project
economically viable.

Payments to the Government of British Columbia resulting
from the project over a 4 year life period are as follows:

. $000
Royalty payments 1,540
Mining tax | 2,535
Sales tax on equipment and :
material . .+ 319
Provincial share of employees'
income tax payments .. 4027 - -
TOTAL $4,796

The above figures represent direct payments to the provincial government,

other indirect returns will flow as the labor force spends its earnings. . ....

The project has a planned labor force of 121 persons, 88 being on hourly. : )

payroll, 25 on staff and 8 on contract as cookhouse personnel. The: work

force will be mainly at the mine site with 116 workers there and 5 in the

Vancouver office. Current plans are to house approximately 80 people at

the mine site camp and to commute the remaining 36 workers from Britannia

Beach, where housing is available for married personnel. No information

is available on whether the labor force includes ex-employees of the

Noranda operation at Britannia Beach, but it is likely that such is the

case. In .any event the increased employment opportunities in the general
.-area should result in -a greater’ utllizatlon of the ex1st1ng social amenltles.

The project is accessible from nghway 99 by 9 miles of road

the distance to be reduced to 6 miles by the construction of an all—weather
road. Due to the distance from the main highway and the fact that mountainous
terrain lies between the site and the highway, visual pollution from the .

mine site is minimal. Run-off from the area will be into Callaghan Creek
which ultimately joins the Chekamus River south of Alpha Lake, this lake
"being the ‘extreme south-west corner of the Whistler Mountain area. No
pollution problems have been. anticipated with the operation, and the

s 3
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reclamation report received appears to be satisfactory. Thus

it is expected that Northair's mining operation will have little
or no effect on the recreational utilization of the area other
than by the use of skiing facilities by members of the labor force.

Jghn Clancy
esearch Officer
Economics & Planning
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PATUL L. WESTERFIELD
ATTORNEY AT LAW
FOURTH AND WALNUT BUILDING
36 EAST FOURTH STREET
CINCINNATI, OHIO 45202

PAUL L. WESTERFIELD } TELEPHONE

April 11, 1975 241-8829

- DEPUTY MINISTER OF 15
& PETROLEUM RESOURC:S

Mr. J. E. McMynn, CD IR 'g '7,5
Deputy Minister Ghotes
Department of Mines & Petroleum Resources _ FERRED [0 e
Parliament Buildings U0 —
Victoria, British Columbia S DM —
Candda .D.P. | —
S e
Re: Northair Mines &P i, —
A D, —

Dear John: | ]

, : TILE
This morning I received vour letter of April 9, with the enclb‘s‘éd‘?eas'rbﬁi-ty—swdgd
for Northair Mines Ltd.

According to your suggestion, I have attempted to call Mr. Don Mc Leod, but I
have been unable to obtain any answer at the telephone number which is included
in your letter. Therefore, I think that I must ask you to obtain some information
from Mr. Mc Leod and furnish it to me as soon as possible.

I have made contact with a pool of venture capital, largely centered at Memphis,
Tennessee, which very possibly might be interested in considering some arrange-
ment relative to this project. I am to forward this Feasibility Report to them at
once.

They will need substantially greater information than is contained in this report,
relative to the cash flow needs of the company. One problem is that our present
understanding is simply that the company needs approximately $5,000,000. The
Feasibility Report indicates a need more in the neighborhood of $3,800,000 spread
over a period of 3 to 4 years. Some schedule of the needs, at least roughly de-
tailed, should be furnished at once.

The report, further, indicates that there may be some difficulty relative to obtain-
ing senior administrative and prodiction personnel. This is of the greatest possible
importance, and we should be furnished with the names and backgrounds of those
persons who may presently be committed to the administration and operation of

this project.
G A DSt
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Mr. J. E. McMynn
Page #2
April 11, 1975

The last question is equally important. In return for the money, if it is furnished,
what general arrangement does the company have in mind for the re~payment of
the funds advanced and for any share in the equity of the company. Of course
this question cannot be answered in a few words, but the people with whom I am
in contact probably would not be interested solely in a loan to be repaid with
interest. They would expect a substantial share in the ownership of the company
on some relatively favorable terms.

I will be happy to hear from you, or better yet from Mr. Mc Leod on behalf of the
company, with as much information as can presently be furnished relative to these
three basic questions.

Meanwhile, I am submitting the Feasibility Report to the Financial Manager of the
capital pool to which I referred, with the further suggestion that the answers to
these three questions, at least, will be forthcoming very shortly. This is putting
the cart before the horse, to some extent, but in the interest of an early decision
as to its general attractiveness or lack thereof. We can then develop the other
answers and decide whether or not to enter into @ negotiation with this company.

Thank you for submitting this matter to me. With best personal regards,

PLW:jr
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April 9, 1975

Mr. Paul Westerfield, Jr.,
1306 - 4th Street,

Walnut Building,
Cincinnati, Ohio 45202.
U‘-S-A- ‘

Dear.Paul:

Further to our telephone conversation of this
morning, I enclose a copy of the Northair Feasibility Study.
I think it will answer most of your questions but should you
have further interest, I suggest you get in direct touch with
Don McLeod, President (Phone: 687-7545 Vancouver).

I believe they need in the order of $5 million and
if construction is to commence this year, they will need some
of it at least within a month.

As mentioned to you on the telephone, there appears
to be a conspiracy amongst the B.C. mining industry to put all
capital on strike as a means of forcing change in current
legislation. Personally, I do not believe that the legislation
warrants the hysteria evidenced by the mining industry, for
example, one of the "reasons" for this hysteria has been the
incremental royalty,which on a new mine for gold will not even
come into effect until after $150 per ounce. Another "reason"
has been the requirement to submit a report as enclosed. I
note that the grade of ore averages only 0.55 ounces gold per
ton but plus 4.43 ounces silver per ton, so you will have to
charge my report to you of 1 ounce per ton to miner's optimism.

If you have any further guestions I can help you with,
please feel free to call.

Best regards,
Sincerely yours,

J. E. McMynn,
JEM:ps/encl. Deputy ‘Minister.
cc: Don McLeod, President

Northair Mines Ltd.
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THE ROYAL BANK OF CANADA

MAIN BRANCH
ROYAL CENTRE, VANCOUVER, B.C.

 April 7, 1975

Northair Mines ILtd. (N.P.L.)
333 - 885 Dunsmuir Street
Vancouver,B.C. V6C 1N5

Dear Sirs:

This will confirm amendments to our letter of offer to finance dated
March 6, 1975, particulars of which were advised to you on April L, 1975,
by way of a photocopy:

1) Page 3, Section 8(d) to be amended as follows:

8(d) Registered first charge under a debenture charging the Production
Lease issued on January 17, 1975 under the signature of the Minister
of Mines and Petroleum Resources as Lessor, wherein the Bank or a
Recej -Manager appointed under the said debenture shall have the
right without restriction or any requirement,tb obtain the consent
of the/said Minister, to sell, assign, traz;:ér, sub-let or
otherwise deal with the said Productlon Lease, which Production
Lease shall not be, cancelled, suspended or otherwise impaired by
the said Ministeriuntil the Bank has been paid in full for all
principal, interest and other charges secured under the Sald

debenture. c&ijf’ ax¢4{ cizzgiﬁjgbvu zfii

2) Paragraph 8(d) above to become 8(d)(i).
3) TInsert the following as B(d)(ii).

8(a)(ii) If the Production Lease is sold, assigned, transferred, sublet
or otherwise dealt with by the Bank or a Receiver-Manager, a
purchaser, assignee, transferee or lessee thereof shall have the
same rights and privileges as the Bank or a Receiver-Manager
under the Bank's Debenture, which rights and privileges shall
include, without limiting the generality of the foregoing, the
power to sell, assign, transfer, sublet or otherwise deal with
the said Production Lease, which Production Lease shall not be

. cancelled, suspended or otherwise impaired by ﬁhe?%iz, 1ster '
preept for g F'W" el
ot ! add Kﬂug—vu4f Lty /bvva”CC/ tUepre
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4) Add the following condition precedent as Paragraph 11(i) on Page L:

11(i) The Mineral Act of the Province of British Columbia shall be
amended to the satisfaction of the Bank's legal counsel to provide
for the security and results on realization thereof referred to
in Paragraphs 8(d)(1) and 8(d)(11) hereof. ‘

5) - The expiry date of our. letter dated March 6, 1975 is extended to

April 15, 1975.

Yours truly,

\\

~

J.J. Albinet
Assistant Manager
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Northair Mines Ltd. (N.P.L.)
333 -~ 885 Dunsmuir Street
Vancouver, B,C.

Attention: Mr. D.A, MacLeod,
President

Dear Sir:

Pursuant tozbur discussion with Dr. Fyles and
Mr. Horn yesterday, this is to inform you that I would approve item
8 (d) in the letter from the Royal Bank of Canada of March 6th,
addressed to you, provided that this item is reworded as follows:

8. (d) Registered first charge on production lease, with said
lease to be in form and content satisfactory to the
Bank, assignable and transferable to the Bank, or
an agent of the Bank approved by the Minister of Mines
and Petroleum Resources of the Province of British
Columbia, and for a term of not less than the estimated
life of the mine as ststed in the consultent's
feasibility report dsted October 16, 1974, and not
more than the remainder of the term of the lease, or
the satisfaction of the loan, whichever occurs first."

Trusting that this will solve your difficulties
with the bank, I remain,

Yours most sincerely,

Leo T. Nimsick
MINISTER

cc: Mr. J.E. McMynn
Mr. H. Horn
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THE ROYAL BANK OF CANADA

MAIN BRANCH .
ROYAL CENTRE, VANCOUVER, B.C.

March 6, 1975

Northair Mines Itd, (N.P.L.)
333 - 885 Dunsmuir Street

Vancouver, B.C.

Dear Sirs: . .

The Royal Bank -of Canada (Bank) is prepared to make advancee to Northair .

Mines Ltd., (N.P.L.) (Company) for the purpose of bringing intc production -
the company ore body designated as the Brandywine Mine, subject to the =
terms and conditions outlined below. The Bank reserves the right to-
vithdraw its support and demand payment of any loans outstanding should . -
there be, in the opinion of the Bank, an adverse change in the affairs

of the- company :

1. ‘Amount

(a) 3&,33 OOO Ioans, Demand, tc include develogment cosis to date of
: $600,000 partially represented by advances outstanding,
- $2, 130 000 for major ccnstruction contracts, $1,005,000
for pre-production costs and $600,000 as working capital
for the first four months of production,

(v) ¢ hOO 000 Ioans, gtandby, as contingency for p0831b1e overruns,

2. Currency

Canadian funds.

3. Drawdown

To be drawn over a period of 13 months commenclng approxlmately g
March 24, 1975 with final draw planned for by February 28 1976

Loans of $2,130,000 representing major constructlon under contraqt to'
be advanced by way of progress draws-subject to engineering reports
on.voxrk in progress and estimated costs to completion., The designation
of the engineering firm who will prepare the reports ie snbaect to the
Bank's approval. .

loans of $1,005,000 and $600,000' to be advanced snbject_to progress
reports from the company,. in a format acceptable to the Bank, stating
costs to date and estimated total pre-production costs to completion,
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Terms : ' ' )

Repayment of total advances under Segment (1) to commence on March 31,

~ 1976, on the basis of total smelter receipts for the month, less

reasonable operating costs, Bank interest, royalties and taxes with ,b

‘minimum loan reductions to be provided as follows:

March 31, 1976 - § 31,000 Sept. 30, 1976 § 122,000
April 30 237,000 Oct. 31 | 471,000
Moy 31 36,000 - Nov. 30 . 550,000
June 30 - '16;&5‘,000['  Dec. 31 | 621;,000
July 31 000 ..  Jan. 31,1977 - 182.000-
Aug, 31 © " 303,000 | ’ gL, 335,000
Standby Fee |

4% per annum f:c"pm,da'be of a.écepta.nce, payeble monthly, .

Rate of Interesf

23% over the Royal Bank of Canada Prime lending rate, payéble monthky;

Stock Option

"An option in the Bank's favour from-Northair Mines Ltd. (N.P.L.),

superseding the -stock option agreement dated June 29, 197L, as followss
In consideration for the Bank's agreement to lend funds to Northair
Mines Ltd., (N.P.L.), Northair Mines Ltd. (N.P.L.) agree to grant the
Bank an irrevocable option to purchase free and clear of all liens, .

" charges and encumbrances an amount not to ‘exceed 250,000 shares in the

capital of Northair Mines Ltd, (N.P.L.) at and for a price of $1.75 per
share. The option is exercisable as to all or any part of the shares

at any time and from time to time, up to but not aftex December 31, 1977.
This option may be exercised by the Bank upon giving to Northair Mines
Ltd, (N.,P.L.) written notice on or’before .December 31, 1977, which notice
shall specify therein the number of shares in respect of which such :
notice is being exercised. If the authqrized or issued capital of
Northair Mines Ltd. (N.P.L.) is changed in any way, including the issuance
of new shares or a subdivision of shares and the value of our option
rights are thereby adversely affected, the numbexr of shares which ve may
acquire pursuant to this option shall be adjusted so we have rights of
equal value. The option shall be in a form approved by our Solicitora.

Security
(a) General Assignment of Book Debts, registered.

'(b) General Assignment undexr Section 88 of the Bank Aéf covering mined ore

and ore concentrates.

(o) Réaintorod Fixod and Floating Charge Debonture in the amount of $5,000,000
incorporating a fixod charge on the mill, buildings, and major items of
oquipmont, having a vaulation in excess of $25,000, '
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(d) Registered first charge on production lease, with said lease to be

. in form and content satisfactory to the Bank, assignable and
transferable- without restriction, and of a term of not less than
the estimated life of the mine as stated in the consultant's .
-feasibility report dated October 16, 197L. : :

(e) Assignment of smelter rgceipts under selling contract, gcknowledged..‘

(f) Fire insurance on thevﬁili, buildings and equipment tovﬁe in place.

Overrun contingency .-

The compény shallxraise adéitional capital of ShO0,000 from issue of
unsecured or subordinated convertiblé debentures or otherwise suitable
to the Bank, as. a contingency for overruns vhich shall be injected from

“the outset. In the event overruns should exceed the contingency

reserve of $800,000 i.e. the amount of $400,000 to be raised by the

" company together with an equal amount set up by the Bank under.Section

10,

1(b) of .this letter, the ‘company shall provide for any such excesses
from the sale of additional shares. ' o

Covenants

(2) The company shall not ?ecome guarantor or endprsei of any obligation
other than in the normal course of business. : .

(b) The épmpany'shali not pay dividends without the prior written approval
of the Bank,. ‘ : o ‘

(¢) The company shall not increase capitalization presently authorized -
at 6,000,000 shares without the prior written approval of the Bank.

(d) The company shall not make capital expenditures in excess of
projected expenditures, contained in a feasibility study prepared
by L.J. Manning & Associates Ltd., dated October 16, 197k, plus
$50,000 annually without the prior written approval of the Bank,

- (e) The company shall not acquire shares and/or equity participation

11.

in any other companies or undertake development/capital expenditures
in other projects without the prior written approval of the Bank.

.éénditions precedent

(2) The company will satisfy, the Bank that competent management is
obtained and maintained during the texrm of the loan. A ‘

(b) The‘coﬁpany will provide the Bank with evidence of a contract with °
Cominco Ltd. covering smelting of ore and sale of resulting metals.

(c).The company will provide evidence of permits énd-licensés required
for commencement of production, including reclamation and pollution
control permits. .
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(a) The company will provide evidence of satisfactory metallnrgy reports
from Lakeview Research and the Bank will retain the right to request
' additional tests should it be considered necessary . _

(e)»The company will provide the Bank with cost and scheduling, in detail
sufficient -to the Bank, to confirm the total planned construction
~ costs estimated at $1,900,000 by Gildon Construction;and included in
the production feasibility report dated October 16, 197L. " The
" relative construction contract shall be in form and content
satisfactory to the Bank -

(£) The company will provide the Bank with coni‘imed cost - schedules of
the B.C. Hydro power soiurce estimated at $230,000 together with a
favourable engineering report under preparation by Mickey Thomas & -

Associates Ltd,

(g) The company will adopt an operating cost’ control system similarily
designed to that provided in the basic study as recommended in
Schedule VI-2 in the Manning feasibility report dated October 16, 197h

(h): The company will provrde evidence of refusal to finarce by Teck Corp.
» Ltd. in accordance with their right of first refusal on any financing
arranged by the company. :

12. Iban Agreement

Before advances exceed $700,000, the company will execute a loan agreement
in form and content satisfactory to the Bank and its legal counsel,
incorporating the within terms and conditions together with any other
conditions considered appropriate by the Banks legal counsel.

A1) collateral security, 1ega1 documents, agreements ete. w111 be in a form
and content satisfactory to the legal counsel of the Bank,

" Reasonable legal and attendant costs relative to the preparation of supporting '

documentation are to be paid by the company.

Please indicate your acceptance of this commitment by signing and returning |

. the duplicate letter by not later than the 2hth day of March, 1975

Yours truly, '

(- ll f(,.—, A/ £ ;mt! 7//.1

G Johnson
ager
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THE GMRN”[KY of
THE PROVINCE OF BRMISH COLUMBIA

DEPARTMENT OF MINES AND PETROLEUM RESOURCES
VICTORIA

November 5, 1974 by

Northair Mines Ltd. (n.p.l.)
333 - 885 Dunsmuir Street
Vancouver 1, B. C.

Attention: Mr. D.A. McLeod, President

Dear Sir:

Re: Mineral Royalties Act

In reply to your letter of October 18th,
this is to advise that the normal rate of royalty will be
applicable to the test shipments of development ore.

For the purposes of classification as a new
mine, the date of commercial production will be established
as the date you commence production under the production permit
issued under the Mineral Act.

Yours sincerely,
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".'Of[ﬁﬁ’//’ mines Itd. (n.p.l.)

333 — 885 dunsmuir st., vancouver 1, b.c.
: temphone 6877545

"R

October 18, 1974

William W.M. RoOSB -

Assictant Director

Mineral Revenue Division

Dept., of Mines & Petroleum Resources
Victoria, B.C.

Decar Mre. RosS;

Further to our telephone conversation of today's date, we would like
to make the following representations to the department regarding the shipping of
crude ore to a smelter on a limited basis.

Northair is a small B.C. based and controlled company developing a
new gold, silver discovery on the west slope of Mount Sproatt above Callaghan
Creek about 7 miles NeWs Oof Alta Lake, B.C. To date approximately l.4 million
dollars has been expended on the property in exploration and development,

A feoasibility study has rccently been coumpleted and is presently
being printed. This study i{ndicates that it will be economic to proceed to
production under present conditions. .

On May lst, 1974, the company successfully ncgotiated interm
financing with the Royal Bank of Canada for $700,000, at prime rate + 17,
or 12%7%. At the same time the bank indicated it would be interested in providing
senior or p.oduction financing of about & million dollars depending on the
economic viability of the feasibility study. It is expected to take up to
scveral woeks before the bank can analyize the report and provide us with
their decision,

In the meantime we had intended to ship highgrade crude ore to a
smelter on a limited basis to provide the company with enough funds to
survive financially, pending the banks decision. Two test shipments have
been made, 1 carload to Cominco at Trail, B.C. and 1 carload to Asarco at
Tacoma, Woshington. The carload to the Trail sdelter has been tied up in the
strike since last July and subsequently no results have been forthcoming. The
results from the carload to the Tacoma smelter have been received and Asarco
has advised us they wlll accept 1,000 tons this year. :

....../2
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In discussing these matters with our accountanc, Mr, R.C., Smith, C.,A.
~ he 15 concerned that under Order in Council 3085, Section 1, the snipping of :
crude ore at this time may activate our start up date as a new mine and
jeopardize our actual start up date of the plant, which is planned for
November lst, 1975. This of course would mean lost revenue to the company and
mey jeopardize our position to obtain the required sentior financing from the
bank or other sources as the case may be, .

Wo had -also planned to ship another 1,000 tons in the summer of 1975
to augment our financial position and to protect the company against inflation
and possible overrun on the capital costs, We would, of course, pay the basic
royalty of 5% and also the incremental Royalty on whatever basis the department
congsiders appropriate under the circumstancea.

Due to the foregoinp, before Northair could consider the shipping of
highgrade crxude ore it is icperative that the department provide us with a
favourable ruling that the date ‘of commnercial production would not be estabiished
until the concentrating plant is operational, on a continuing basis.

As our operation is located within a severe snow belt which makes

-it difficult to haul after November lst, we would appreciate a reply to our
request at your earliest possible convanience.

Yours very truly,

Noxrthair Mines Lﬁd. (NoPoLs)

D;A.'Mchod 
President

DAM/xE
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VY EACUH mines Itd. (n.p.l.) B

333 — 885 dunsmuir st., vancouver 1, b.c.
telephone: 687-7545

July 8, 1974

News Release
&
Report to Shareholders

Final decision has been made to take your highgrade gold-silver mine into production
at 300 tons per day. The decision was made at a recent directors meeting following
presentation and evaluation of five key factors. These included new ore reserve
calculations, results of metallurgical test work, securing of a concentrator plant purchase
agreement, offer of a term bank loan for senior production financing and announcement
from the B.C. Minister of Mines of royalty rates which make the project possible.

Ore reserves at the mine located 30 miles north of Squamish and 70 miles north of
Vancouver, B.C., as calculated by the consulting firm of L.J. Manning & Associates give
the following results after allowing for approximately 20% dilution on the Warman Vein
and 15% in the Manifold Vein. Each of these veins is open to extension in two directions,
that is, to depth as well as to either the east or west,

Warman " Manifold Discovery

Vein Vein " _Veln
Tons of Ore 250,500 87,400 121,800
Wwidth of Vein Average 9.3 ft, 5.9 ft. 17.4 ft,
Gold 0Oz. per ton 071 27 010
Silver Oz. per toh «85 14.3 1.18
Copper e 237 «07% 557
Lead 1.427, « 287 5.437%
Zinc 20357. -57% 6.5870

In giving these reserves the consultant stated that they are in three classes:
drift indicated reserves, possible drift indicated reserves and drill indicated reserves.
It is also important that each of these veins is open in at least one direction east or
west and all are open to depth, where there are good depth continuation indications,.

In addition there are numerous other target areas on the property where prospecting,
geological mapping and geophysical survey work have isolated areas where detailed
follow up work will have a high potential for the.development of additional reserves.

Test work-on the metallurgy of the ores from the three veins has been carried
out by Bacon, Donaldson & Associates Ltd. of Vancouver, which conclude that with a
grind of 60%'minus 200 mesh the metal recoveries should be 95% or better for the
lead-zinc and copper and should be between 907% and 95% for the gold and silver, These
are generally high recoveries and considered most encouraging.

.l...lz
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A letter of intent has been concluded for the purchase of a concentrating plant,
together with complete assay lab, stand-by power plant, air compressor machinery and
considerable underground mining equipment. The plant and mine is located on Mt, Copeland,
20 miles northwest of Revelstoke, B.C. and was discovered, erected and operated by
King Resources., When erected in 1970 the plant was the most modern and was of the
highest possible quality. The plant has a rated capacity of 250 tons per day which with
the installation of a larger ball mill and increased number of flotation cells will
have a rated capacity of 340 tons per day. Present plans call for operating on a 300
ton per calender day basis to process 109,000 tons of ore annually,

Final cash flow, capital projection have not been compléted but present
indications are that costs to production should be in the $3,000,000 to $3,500,000
range, with 100 men employed on production which is scheduled to start in the fall

of 1975.

ot Can da in the

Production financing has beenAagreed to with The Royal Ba
feaé?“ility

form of a term production loan, subJect to first mortgage terms,

‘ - : _ SR - Pending completion of the documentation on the
term loan the bank has provided the company a $500,000 line of credit, which together
with the funds on hand will be sufticient to conclude the mill purchase and proceed
with property development,

Current property work includes: driving of five raises and sub drifts on the
Warman Vein, this will be followed by the driving.of raises and sub drifts on the
Manifold Vein; construction of 2% miles of new mine access road to reduce the distance
to the highway from the mine by some three miles; clearing and site preparation for
each of the concentrating plant and final mine operating plant; erection of tailings
pond and collaring of the 3,300 foot elevation production level,

Mine work in recent months has included; drifting, raising and diamond drilling
to define and extend earlier ore projections., This has been highly successful and
resulted in the decision to take the property to production as quickly as reasonable,

Property developments results are flowing in on a continu1ng basis and will be
forwarded to: shareholders as conditions warrant,

On behalf of the board of directors,

QQ””W

-D. A.‘McLeod
President

kot 4



Meeting July 5, 1974 : Department of Mines and Petroleum Resources

Re: ©Northair Mines Ltd.

Present:

John McMynn Deputy Minister of Mines and Petroleum Resources
Jake McDonald Mines - Reclamation

Bill Ross Mines - Mineral Revenue

E.J. Bowles Mines - Chief Gold Commissioner

Jack Merritt Mines - Inspection

B.J. Jawanda Municipal Affairs

Klaus Ohlmann ' Lands, Forests and Water Resources - Lands-
Dave Thompson ' Lands, Forests and Water Resources - Lands
J. Slokes ' Lands, Forests and Water Resources - Forests
Fred Hodgson ~ Pollution Control Board

Don McLeod Northair Mines Ltd.

Bert Humpheries Northair Mines Ltd.






