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NEWS RELEASE 

Dear Shareholder: March 2 ,  1987 

AURORA PACIFIC RESOURCES LTD.  TAKEOVER 

Effective February 27 ,  1987, CanAmerica Precious Metals Inc. acquired 
a l l  of the outstanding and issued shares of Aurora Pacific Resources L t d . ,  
a private Alberta corporation owned and controlled by two of CanAmerica I s  
directors.  In  a non-cash share exchange transaction, CanAmerica acquired 
three new gold properties, one in southern California, one in Nevada, and  
one in British Columbia. 

T h e  British Columbia property i s  a placer gold prospect in the 
Germansen River placer camp in northern central British Columbia. An eight 
hole dr i l l ing  program carried ou t  by Aurora Pacific in 1985 located the 
extension of a gold-bearing buried Tertiary r iver  channel which, on the 
adjacent property, was mined by two very large hydraulic p i t s  in the 
1930 's ,  and contains rich grades averaging 0.2 oz o f  g o l d  per cubic yard 
over a 100' wide zone. An underground mining operation has been s e t  up a t  
the head of one of the hydraulic p i t s ,  as b o t h  grades and  reserves are  
expected t o  sustain the economics of underground mining methods. Overburden 
concealing the channel on the CanAmerica extension i s  about  50 '  thick,  l ess  
t h a n  half the thickness near the hydraulic p i t s .  I t  i s  expected t h a t  i f  
bulk sampling and further dr i l l ing  ( t o  be carried o u t  i n  1987) prove u p  
comparable grades and widths, CanAmerica will- be able t o  go  t o  lower cost 
stripping and open p i t  mining methods. 

The property i n  southern California . i s  a high-grade "Bonanza type" 
epithermal quartz-gold vein system hosted by Tertiary volcanics and i s  
similar in type  t o  deposits b e i n g  explored in northern British Columbia's 
Toodoggone camp. Detailed mapping and rock geochemical sampling have 
delineated a mineralized trend approximately three miles long, with surface 
gold assays ranging up t o  0.25 oz/ ton within a mineralized and altered zone 
50 '  t o  100' in w i d t h .  CanAmerica will carry o u t  percussion d r i l l i ng  a t  the 
property d u r i n g  May, 1987. 

The Nevada property i s  located approximately two miles south of the 
Relief Canyon 'Mine (10,000,000 tons g r a d i n g  0.03 o z l t o n )  , recently acquired 
by Pegasus Gold from Lacana. Large multi-element rock geochemical anomalies 
several thousand f ee t  long and several hundred f ee t  wide have been 
del ineated in sedimentary rocks containing numerous carbonate horizons 
favorable for  hosting replacement o r  Carl in-type low grade, bulk tonnage 
gold mineralization. Numerous fau l t s  and dyke l ike f e l s i c  t o  mafic 
intrusives transect the rock geochemical anomalies. The property contains 
several old antimony and mercury mines. CanAmerica will carry o u t  
percussion d r i l l i ng  a t  the property d u r i n g  May and June of 1987. 
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The acquisition of Aurora Pacific Resources L t d .  has taken CanAmerica 
another step on the way t o  becoming a well established junior on the 
Canadian mining scene. 
exploration on these properties gets underway. 

The company will report on further developments once 

MICHAEL FOX; 
President 



CAN A ~ E R Z C A  PREC~OUS M ~ M S  ZNC. 
SUI?E 2100, FIRST CNXDLAN CEN;I;RE 

350 - 7th A E .  S. W., CALGARY, ALBERTA ?2P 3N9 (403) 233-7107 

)IM RELEASE 

Dear Shareholder: February 12, 1987 

C W E R I C A  GOLDEN RULE AGREEMENT 

CanAmerica Precious Metals Inc. has entered in to  an Option-Joint 
Venture Agreement w i  t h  Go1 den Rule Resources Ltd. whereby CanAmerica may 
acquire a 50% fn teres t  i n  Golden Rule's Eldorado Mountain Property i n  
southwestern British Columbia by the expenditure o f  $300,000 by October, 1989 
and the staged release o f  400,000 CanAmerica shares, subject t o  regulatory 
authority approval . 

The 5,800 acre property is  located In the Bridge River-Bralorne 
gold camp (see attached map) a few miles north o f  and f n  a similar geological 
setting t o  the  Bralorne-Pioneer mine, B.C.'s foremost g o l d  producer w h i c h  
produced more than 4,000,000 02. and  i s  ranked as the sixth la rges t  g o l d  
producer i n  Canada. 

The property includes the Lucky Strike and Lucky Jern deposits, two 
high-grade quartz-sul phide vein systems carrying gold  values i n  excess o f  1 
oz/ton which were explored sporadically by underground workings i n  the 1930's. 
Government reports a t  t h a t  time (B.C.  Ministry o f  Mines) described an area,  
600' x 1,000' i n  the vicini ty  of the Lucky Jem deposit, from which f ree  go ld  
could be panned "almost everywhere" from the oxidized soils. Subsequent so i l  
geochemical surveying has delineated extensive gold-arsenic anomalies .fn this 
area w i t h  g o l d  values ranging up t o  3,000 ppb (approximately 0.1 or l ton)  i n  
the soi ls .  I t  seems l ikely t h a t  the gold  i s  derived from a stockwork o f  
quartz-pyri te-arsenopyri t e  s t r ingers  and veinlets i n  an underlying intrusive.  
Sulphide mineralization a t  the Lucky Strike deposit, which carried gold  values 
i n  excess o f  1 oz/ ton,  i s  almost identical t o  t h a t  a t  the Minto Mine, the 
t h i r d  largest  producer i n  the camp, which yielded approximately $10,000,000 o f  
g o l d  a t  today's prices. The property also contains a number o f  other large 
Au-As-Sb-Hg geochemical anomal ies along major structures.  Some o f  these 
targets are  considered t o  have the po ten t i a l  for  containing sediment-hosted, 
replacement or Carlin type gold  mineralization. 

The Lucky Jem and Lucky Strike deposits have been dormant s ince 
the 1930's. Golden Rule has carr ied out extensive mapping and sampling b u t  no 
d r i l l i n g .  CanAmerica will remap and sample the underground workings and carry 
out trenching and b u l k  sampling over a number of  the exploration targets  w i t h  
a view t o  selecting dr i l l  t a rge ts  f o r  a l a t e  su 
program. 

President 
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B.C. gold interest 
C M A m a i a R e d r m s a m  

ithasanoptionjoint venture- 
ment with Gddm Rk b a a u s  
under which CanAmerica can 
q u i r e  a 50% in temt in Golden 
Rule's Eldondo Mountain p r o p  
erty in southwestern B.C. 

To do so CanAmerica must 
spend 5300,000 by October of 1989 
and release in stages 400,000 Can- 
America sham. 

The property is a fw m i l s  north 
of the Bralome-Pioneer mine. and 
includes two high grade quartz- 
sulphide vein systems clrplorcd in 
the 1930s by undergmund work- 
iw. and a number o f  large gold- 
arsenic geochemical anomalies 
along major ~NC~UIES. 

CanAmerica says i t  will remap 
and sample [he undergmund wort- 
in@ and trench urd bulk sample L 
number of the hcpr a n d i e s  to 
establish llrpzu for I drill p m  
g.m hlt this yur.  

~ ~ _ _  - C A N A K R I U .  PEc ( C W A l b e r t a )  
i l A i F  INTEREST CAN BE ACQUIRED I N  - President Michael 

Fox; P.Gea1.. 1 GOLC PROPERTY A T  BRIDGE R I V E R  
~ ZP- IA% 8 7  L c C j W q ~ ,  reports 7 J . J - d C  O Y S  that  

CanAmerica Precious UetalS h c .  has obtained on opt ion 
t o  acquire 501 i n te res t  i n  the Eldorado Nt.Property of  

River/Bralorne gsld camp i n  SU B.C. by spending $300,000 
by October 1989 and the staged release of CanAmerica 
Shares, subject t o  regulatory apporval. 

The 5.800-acre pmperty  i s  a few mi les no r th  of and 
i n  a geological se t t i ng  s i m i l a r  t o  the BralornefPioneer 
mitle. a p a s t  producer of 4.000.000 ounces of gold. The 
property includes the Luck S t r i k e  and Lucky Gem 
deposits, two  high grade quartz sulphide vein systems 
carry ing gold values greater than 1 ounce per ton whch 
were explored sporadical ly by underground w r k l n g s  i n  
the 1930's. 

B.C. Department of Mines' reports describe a 600 by 
1000-foot area i n  the w f c i n i t y  o f  the Lucky Gem from ; 
which free gold could be panned "almost everwhere" fmn 
the oxidized so i ls .  Subsequent s o i l  geochemical 
Surveying has delineated gold-arsenic anomalies I n  t h i s  
area w i th  gold values up t o  3000 ppb (about 0.1 oz./ton). 

Sulphide mlnera l izat ion a t  the Lucky S t r i k e  deposit 
which carr ied gold values exceeding 1 ounce per ton i s  
almost i den t i ca l  t o  that  a t  the Minto mine. the t n i r d  
largest producer i n  the camp, which y ie lded some 
$10,000.000 of  gold. The property also 'contains a 
number o f  other large gold-arsenic-antihny-mercury 
geochemjcal anomalies along major structures. S m  
targets are considered t o  have potent ia l  t o  contain 
sediment hosted replacement o r  Car l in- type gold 
minera 1 i za tion. 

The Lucky S t r i ke  and Lucky Gem d e w s i t  have been 
donnanf since the 1930's. CanAmerica rill re-map and 
sample underground wurkings and w i l l  trench and bulk  
sample a number of explorat ion targets  w i t h  a view t o  
select ing targets for  l a t e  s u m r l e a r l y  f a l l  d r i l l i n g  
t h i s  year. 

Elsewhere. d r i l l i n g  i s  now underway on CanAmerica's 
l b n i t o u  LdkCS property i n  MH Ontario (For & t a i l s  o f  
which, SEE 6CNL 26(87)P.2). 

GOLDEN RULE RESOURCES m(-ie 


