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* i  GOLD SUMMIT MINES LTD. 

NOTES TO INTERIM FINANCIAL STATEMENTS 
AUGUST 31, 1989 

(Unaudited) 

r 4. SHARECAPITAL i 

Authorized 
20,000,OoO Common shares without par value 

Issued 
Shares 

For cash 1 
Subscribed for but not yet allotted or issued 1.380.000 

Total - Exhibit A 

5. RELATED PARTY TRANSACTIONS 

EXHIBIT E 
(CONT'D.) 

A m O U n  

$ 1 
165.000 

$ L65.001d 

The company engaged a non-related management company to provide management and 
administrative services for a fee of 15% of any expenditures incurred on behalf of the 
company. By an agreement dated August 30, 1989 the fee was retroactively amended to 
the greater of 15% of the expenditures incurred or $1,000 per month commencing 
January 1, 1988 to such time as the company obtains aa listing on the Vancouver Stock 
Exchange. Management fees thereafter will be $2,500 per month. The management fees 
recorded in these financial statements reflect the terms of the August 30, 1989 
agreement. Directors of the company may from time to time also provide senices for 
and receive payment directly from the management company. 

The company's mineral properties are situated in an area where other public companies 
having directors in common also own properties. As a result, operations on the 
properties are coordinated by the management company referred to in Note (a) above. 
The field office expenses incurred are allocated among the companies on a pro-rata basis 
on the monthly expenditures incurred. 

6. SUBSEQUENT EVENT 

Subsequent to August 31, 1989, the company intends to make a public offering of its shares 
and obtain a listing on the Vancouver stock Exchange. The public offering is expected to be 
800,000 common shares at $0.35 per share for net proceeds of $240,000. 

CHAMBERS, PHILLIPS & CO., CHARTERED ACCOUNTANTS 
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SUMMARY AND CONCLUSIONS 
f 

Gold Summit Mines hold the Summit Claims, situated on Marshall Ridge 25 kms 

due east of Goldbridge, B.C. The claims are underlain by greenstones, 
cherts and argi l l i tes of the Triassic Br idge River  group which hosts a series 
of east-west t o  north-east/south-west s t r i k i n g  shear zones ca r ry ing  gold 

values . 

The original discoveries of gold bearing veins on the proper ty  were made in 

1907-1910 and were explored by two adits. 

Reconnaissance geochemical soil sampling - followed by trenching in 1987 - 
located several previously unknown gold bear ing zones which do not  outcrop. 

In August 1988, two 100 m. spaced l ine g r i d s  were cut on the central p a r t  of 

the proper ty  and soil samples collected at 25 m. spacing. 

The geology of t h i s  p a r t  of the proper ty  was mapped in detail. 

Soil samples were analyzed for  gold, arsenic, silver, lead, zinc, antimony and 

copper. Results show several s t rong coincident anomalies on the south-west 

side of Marshall Ridge, which includes t h e  area of showings. Anomalies on 
the nor thern slope are of lower s t rength and more sporadic. 

Sampling of veins in the adits and trenches located gold values assaying in 

some cases over 1 02. Au/ton over widths of a few centimetres to  0.6 m. 
Programmes o f  t renching and diamond drilling are recommended t o  explore the 

geochemical soi I anomalies . 

4 

8AMPL)ON ENQINEERINO INC. 
2696 West 1 1 th Avenue 
Vancouver. B.C. V6K 2L6 
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RECOMMENDATIONS AND COST ESTIMATES 

In order t o  explore the  geochemical soil anomalies, a programme of t renching 

us ing  a large backhoe [Caterpi l lar 225 o r  equivalent) w i th  bulldozer assistance 

i s  recommended. Access t o  the  p roper t y  i s  excellent - a complete network of 

logging roads covers the  proper ty .  The te r ra in  i s  not  too steep f o r  heavy 

equipment and overburden (a l though extensive in some pa r t s  of t h e  grid 

areas) i s  shallow (less than 5 m. ) . 

If the  t renching programme locates mineralized shear zones w i th  go ld  values 

an in i t ia l  programme o f  exploratory drilling should be  done. 

Cost estimates are as follows: 

1. Trenchinq w i th  Backhoe 

A programme of t renching us ing  a Caterpil lar 225 backhoe w i t h  bulldozer 
assistance is  recommended since, although overburden i s  f a i r l y  
widespread, it is  not  too th ick  f o r  t renching t o  be  effect ive on  much of  
the  proper ty  

Backhoe rental:  20 days @ $1,80O/day 
Analyses and assays : 
Geological mapping of trenches, sampling, supervision : 
Geologist and assistant: 30 days @ $4OO/day 
Food and accomodation, t r u c k  rental, freight, etc. 
Report preparation and f ie ld  supervision 

2. Diamond Dr i l l i nq  

In order t o  explore the  various mineralized zones downdip: 

16,300 ft. NQ diameter diamond holes, 
1.e. 1500 m. @ $70/m. 
200 assays (prep.  Au, Ag) 6 $15 each 
Geologist and assistant: 30 days @ $3OO/day 
Food and accomodation: 30 days 8 $100/day 
T r u c k  rental 
Freight, f ie ld  supplies 
Supervision, repor t  preparation, etc. 

SAMPSON ENOINEERINO INC. 
2696 West 1 1 th Avenue 
Vancouver. B.C V6K 2L6 
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Summit Claims o f  Cold Summit Mines Ltd. which are s i tuated between Marshall 

Creek and Carpenter Lake near Coldbridge, B.C. A number o f  t renches and 

adi ts were examined, which have explored mineralized shear zones, and quar tz  

veins which s t r i k e  predominantly EW and c a r r y  o r e  grade go ld  values. The  

INTRODUCTION 

~ 

showings are s i tuated close t o  t h e  t o p  o f  Marshall Ridge on t h e  SW fac ing 

slope. T h e  p r o p e r t y  was held in t h e  ear ly  1980's by Quinto Min ing who 

carr ied out programmes of geochemical soil sampling, geological mapping, IP 

and magnetometer followed by drilling o f  a few diamond holes. 

Mr.  Polischuk subsequently carr ied o u t  programmes o f  f u r t h e r  t rench ing  

around t h e  known showings which located f u r t h e r  go ld bear ing veins. 

During August  1988, Gold Summit had two g r i d s  cut on t h e  p r o p e r t y  w i t h  100 

m. spaced lines. T h e  geology o f  t h e  g r i d s  was mapped in detai l  and 

I geochemical soil samples collected a t  25 m. intervals.  

The  Summit Claims, s i tuated 25 kms due east o f  Coldbridge, B X . ,  straddle 

Marshall Ridge and are bordered on t h e  north-eastern side by Marshall Creek 

and on t h e  southern and south-western side by Carpenter Lake. The 

geographic centre o f  t h e  claim g r o u p  i s  approximately 50°52'N and 122O3O'W. 

They are s i tuated in t h e  Lil looet Mining Division, B.C., NTS 92-J-15E and 

92- J -1 6W. 

Access t o  t h e  p r o p e r t y  is easily gained by 2 wheeldrive vehicle by means of 

t h e  highway f rom Lil looet t o  Goldbridge which r u n s  a long ' the  n o r t h e r n  side o f  

Carpenter Lake and  connects w i t h  t h e  Marshall Creek logging road and 

several logging roads which p rov ide  access to  var ious areas w i th in  t h e  

p roper t y  

SAMPSON ENGINEERING INC. 
2696 West 11 th Avenue 
Vancouver. B.C. V6K 2L6 





The claim group varies in al t i tude f rom a low point  of 654 m. (2145 f t . )  ASL 
a t  Carpenter Lake t o  a high point  o f  1628 m. (5340 ft. ) ASL on the  top  of  

Marshall Ridge. The  general slope of  t h e  sides of t h e  r i d g e  is moderately 

steep but generally accessible by heavy ear th  moving equipment. The ridge 

top is  generally f a i r l y  f lat .  

PROPERTY DETAILS 

# U n i t s  Record No. Exp i r y  Date -- Name of Claim 

Summit #1 15 

Summit #2 12 

Summit #3 12 

Glamorous Gold 20 
Glamorous Gold 

Ext. #2 1 

Glamorous Gold 

3510 

3534 

3640 

3659 

3660 

11 Aug. 1990 

13 Aug. 1990 

7 Jan. 1991 

12 Feb. 1991 

12 Feb. 1991 

Ext.  #3 1 3661 12 Feb. 1991 

Glamorous Gold 
Ext.  #1 1 3662 12 Febi. 1991 

Fr inge Benefi t  20 3665 16 Mar. 1990 

Shadow of Doubt 9 3674 21 Apr .  1990 

9 3741 18 Jun. 1990 Summit #4 - 
100 Uni ts  

SAMPSON ENQINEERINQ INC. 
2696 West 11 th Avenue 
Vancouver. B.C V6K 2L6 



HISTORY OF THE PROPERTY 
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The p roper t y  was general ly known e i ther  as t h e  Summit o r  Paymuck. The 

earliest descr ip t ion (BCDM Annual Report  1907) indicates t h a t  t h e  or ig ina l  

d iscovery ve in  could b e  t raced f o r  about 1000 ft on t h e  sur face and carr ies 

galena w i t h  go ld  and s i l ver  v a l u e k  Assays r a n  $30-$60/ton and a tunne l  

was d r i v e n  70 ft but had not  a t  t h a t  time s t r u c k  the  main vein. The  r e p o r t  

f o r  1910 mentions t h e  large basic d i ke  running in a nor th-south d i rect ion 

w i th  several quar tz  veins c a r r y i n g  iron, zinc and lead sulphides w i th  

appreciable gold and s i l ver  values which s t r i k e  *genera l ly  N4OE. "There are 

a number of exposures of the veins on the bluff hill sides slightly developed 

by open cu ts  and pits. About 50 ft. below one o f  these outcrops a tunnel 

has been d r i v e n  in f o r  some 40 ft. disclosing a somewhat i r regu la r  quar tz  

vein c a r r y i n g  a small quant i t y  of  t he  minerals described. Some 40 ft. to  the  

east of t h i s  f i r s t  tunnel  a t  an a l t i tude o f  5175 ft. a small upper  tunne l  has 

been run in f o r  a sho r t  distance. 

The main tunnel  was s ta r ted  in a t  t h e  outcrop ob a ve in striking N40E, but 

the  tunnel  was d r i v e n  in a due east d i rect ion f o r  50 ft. leaving t h e  ve in on 

the  l e f t  hand side; a t  t h i s  point, t h e  tunnel  was swung around t o  t h e  le f t  

and cont inued f o r  27 ft in a N4OE direction, when t h e  tunne l  was again 

t u r n e d  to  t h e  l e f t  in a N50W di rect ion and cont inued f o r  10 ft. The  tunnel  

was t h u s  run away f rom t h e  ve in and by calculations would have t o  be  

d r i ven  28 ft. f u r t h e r  in t h e  last d i rect ion before it would cut t h e  l ine o f  the  

vein. A sample taken o f  t h e  ore as it could be  hand sor ted assayed Au  $8, 

A g  2.2 02, Pb 10%". 

SAMPSON ENGINEERING INC. 
2696 West 11 th  AVCM 
Vancovvcc. 8.C. V6K 2L6 
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The  B.C.D.M. Report  f o r  1912 again mentions a basic d i ke  8 ft wide s t r i k i n g  

in a no r the r l y  d i rect ion across a series of  quartzites, arg i l l i tes  and ch lo r i t i c  

volcanic rocks.  Cu t t i ng  across this d i ke  are  a number of  sho r t  paral le l  

s t r ingers  o f  quar tz  containing arsenopyr i te  and pyr i te .  The go ld  content o f  

these s t r i nge rs  was thought  t o  be  $30/ton but they  are  descr ibed as small 

and limited t o  the w id th  o f  t he  d i ke  which is on ly  8 ft. Suf f ic ient  s t r i nge rs  

were no t  exposed t o  justify work ing  t h e  d i ke  as a whole. F u r t h e r  up t h e  

hill, a tunne l  was run t o  in tersect  an i r regu la r  quar tz  ve in containing 

pyr i te ,  arsenopyrite, galena and sphaler i te but did no t  cut it. The  ve in  

had been t raced on t h e  surface f o r  some distance and was found  t o  v a r y  in 

w id th  f rom 2 t o  26 inches, In places they  found  16 inches o f  sol id sulphide. 

It was concluded t h e  deposit was small and extremely i r regu la r .  

The nex t  repor ted  work program by L.J. Russell in 1944 discovered f u r t h e r  

mineralized outcrops on t h e  r i d g e  near t h e  o ld  Summit workings. The  claims 

a t  t h i s  time were held by Br idge  R iver  Explorat ion Ltd. who did a program 

o f  f u r t h e r  tunne l ing  and t rench ing  on several o f  t h e  showings. 

Quinto Min ing staked t h e  area as t h e i r  Marshall  Ridge pro ject  in 1981 and in 

June o f  t h a t  year, Western Geophysical Aerodata Ltd. conducted 92 kms of 

a i rborne magnetometer and VLF EM su rvey  over  t h e  general area o f  t h e  claim 

group.  The  su rvey  successful ly out l ined t h e  major f au l t  o r  shear zone which 

closely fol lows Marshall  Creek across t h e  claim area. In addition, it located 

4 areas o f  coincident VLF EM and mag anomalies. 

, 

QAMPSON ENOlNEEAlNG INC. 
2696 West 11 th Avenue 
VBnCDuver. 6.C. V6K 2L6 
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Dur ing  Ju l y  - October 1981, Quinto Min ing car r ied  ou t  programs of 

ground EM, magnetometer, qeochemical soil sampling and geological 

mapping over  t h e  f o u r  areas which had been out l ined by t h e  a i rborne 

survey .  In addit ion, Quinto Min ing in August  1982 did an induced 

polarization su rvey  over  t h e  area o f  t he  Q4 grid which covered t h e  

or ig ina l  ad i ts  and trenches which had been dug over  t h e  several years 

since 1907. In addit ion, Quinto Min ing d r i l l ed  a t  least 3 diamond drill 

holes and excavated several t renches 

REGIONAL GEOLOGY 

The  Marshall  Ridge area is approx.  25 kms east o f  Gold B r idge  and 

thus  it lies jus t  outs ide the  main p a r t  o f  t h e  B r idge  R iver  area which 

has received much at tent ion in t h e  form o f  detai led prospect ing and 

mapping by both Geological Survey  o f  Canada and t h e  B.C. Dept. o f  

Mines. It i s  s i tuated j u s t  east o f  t h e  areas mapped by McCann (1922) 

and subsequent ly by Cairnes in 1937, etc. The  area is however shown 

on Map 13-1973 f rom GSC Paper 73-17 by Roddick and Hutchinson. 

Th is  map also shows t h e  location o f  t h e  Summit showings (#35 l i s ted as 

p roper t y  1695). Roddick and Hutchinson indicate t h a t  t h e  whole o f  

Marshall Ridge i s  under la in  by rocks  o f  t h e  lower t o  middle Tr iass ic  

age, B r idge  R iver  Group, which regional ly consists o f  cherts, che r t y  

argi l l i tes and greenstones (derived f rom or ig ina l  andesite and basalts 1 . 
They descr ibe t h e  B r idge  R iver  g r o u p  as occu r r i ng  mainly along the  

wide axial zone of a broad complex ant i formal s t ruc tu re  t h a t  plunges t o  

the  north-west along an ax is  t h a t  passes t h r o u g h  Shalal th and 

Tyaughton 'Lake and contains t h e  main val leys o f  Carpenter  lake, 

B r idge  R iver  and Seaton lake. Th is  would imply t h a t  t h e  Marshall  

r i dge  area occurs in t h e  axial zone o f  t h i s  large anti formal s t ruc tu re .  

Drysdale (1916) in t roduced the  te rm Br idge  R iver  Series f o r  these 

rocks  and t h e  usage was cont inued by McCann (1922) . Cairnes (1937) 

maintained however t h a t  t h e  term was no t  sharp ly  def ined by Drysdale 

and had been var ious ly  appl ied by o ther  workers.  He therefore 

SAMPElON ENGINEERING INC. 
2696 West 1 l th Avenue 
Vancouver. B.C. V6K 2L6 
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proposed the  term Fergusson Series der ived  f rom Mount Fergusson and 

applied it t o  a comparatively small area near the  B r idge  River  Gold 

Mining Camp. In modern usage, Group has supplanted Series and 

Fergusson Group and Br idge  River  Group are  used synonymously. 

Since the  s t ra ta under l ie  near ly t h e  whole o f  t he  B r idge  R iver  valley, 

the  B r idge  River  Group is  more appropr ia te o f  t he  two terms and was 

p re fe r red  by Roddick and Hutchinson . 

The g roup  consists mainly o f  a th i ck  sequence o f  thin bedded chert,  

che r t y  a rg i l l i te  and arg i l l i te  intercalated w i th  al tered basalt ic f lows and 

minor limestone. A l though apparent ly  considerable t h e  th ickness o f  t h e  

assemblage i s  no t  know because o f  complex folding, f au l t i ng  and t h e  

lack o f  easi ly recognizable marker  horizons. The  base o f  t h e  unit has 

not  been observed. 

Dark t o  light grey weathering che r t  and dark cher t y  arg i l l i te  a re  the 

most abundant rock  types but locally d a r k  a rg i l l i te  i s  dominant. The  

che r t  commonly forms lenzoid and nodular layers up t o  about 3 inches 

th ick,  separated by thin f i lms o f  d a r k  arg i l l i te .  Consequently the  rock  

has been re fe r red  t o  as a r i bbon  chert,  even though few outcrops 

present a s t rong ly  laminated appearance owing t o  in t r i ca te  crumpling, 

minor fau l ts  and myr iad  closely spaced quar tz  s t r ingers .  Close spaced 

jo ints in t h e  arg i l l i te  and che r t  resu l t  in a character ist ic chunky 

rubble.  

Grey green t o  chocolate b rown weathering, massive greenstone g ives 

t h e  impression o f  be ing more abundant than  it actual ly i s  because o f  i t s  

high resistance t o  weathering. Most outcrops appear t o  have been 

f lows o r  breccias o f  basic andesite t o  basalt ic composition judging f rom 

specif ic g r a v i t y  determinations which commonly fa l l  between 2 . 93 and 

3.00. Most o f  t h e  greenstone is  in tens ive ly  shattered. Fresh 

specimens are  d a r k  green o r  b rown on t h e  weathered surface and d a r k  

green on t h e  f r e s h  surface. Locally it i s  amygdaloidal and exh ib i ts  
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pil low s t ruc tu re .  A t  t h e  head of  Copper creek t h e  greenstone is  a 

volcanic breccia containing some fragments of  limestone as well as highly 

f rac tu red  volcanic rock.  

Pods o f  light g r e y  to buff g r e y  weather ing limestone are  scattered 

th roughout  t h e  B r idge  R iver  Croup. Most are 50 ft. t h i c k  o r  less w i th  

a few as t h i c k  as 300 ft. and only  ra re l y  a re  they  traceable f o r  more 

than a few hundred  feet  along s t r i ke .  On t h e  west side o f  Shulaps 

creek however about 4.25 miles f rom i t s  mouth, a bed of limestone 30 
ft. thick can b e  t raced f o r  a t  least 3000 ft. It i s  no t  known whether 

t h e  sparse isolated occurrences of  limestone a re  t h e  r e s u l t  of in t r i ca te  

fau l t i ng  o r  discontinuous or ig ina l  deposition. Most o f  t h e  limestone i s  

extensively veined by recrysta l l ized carbonate. Recrystal l izat ion has 

destroyed most fossils, but on t h e  east side of  Tyaughton creek, 

immediately above t h e  B r idge  R iver  road, an assemblage o f  conodonts 

collected by J.W. Monger was ident i f ied as middle Tr iass ic  by B.E.B.  
Cameron (Cameron and Monger 1971). Most o f  t h e  exposed Br idge  

R iver  g roup  exh ib i ts  on ly  a Pompellyite-Prehnite metamorphic grade but 

near t h e  Bendor Pluton along t h e  north-east side of Shulaps range and 

in the  val ley o f  Cayoosh creek h igher  metamorphic w a d e s  are  found. 

None o f  t h e  ove r l y ing  formations which occur in t h e  immediate v i c in i t y  

o f  Bralorne-Gold B r idge  such as t h e  Noel, Pioneer, Formations, are 

represented in t h e  Marshall r i dge  d i s t r i c t .  

The  exact age and association o f  t h e  d ikes seen on the  Marshall Ridge 

p roper t y  i s  also no t  known. They  maybe associated w i t h  t h e  Bra lorne 

in t rus ions  which are  one o f  t h e  major host rocks  in t h e  B r idge  R iver  

area f o r  t h e  go ld  deposits and occur  in two main types  - d io r i t e  and 

sodagranite. Bra lorne d io r i te  i s  a d a r k  greenish g r e y  rock  w i th  

i r regu la r  t e x t u r e  and i s  characterist ical ly converted t o  an angular 

agmatite by a network o f  light coloured veins. The d io r i t e  ranges even 

w i th in  a small outcrop from v e r y  f i ne  gra ined where it is  

indist inguishable f rom Pioneer greenstone t o  coarse gra ined.  

mAMPSON ENGINEERING INC. 
2696 West 1 l t h  Awenue 
Vancouver. B.C. V6K 2L6 



10 

. 

Sodagranite forms i r regu la r  randomly d i s t r i bu ted  bodies in the  B r idge  

River  area. The  only  essential d i f ference between it and the  common 

Bra lorne d io r i te  i s  t he  presence o f  abundant quar tz  which may form as 

much as 50% o f  t h e  sodagranite. The quar tz  content however i s  highly 
variable and since K-feldspar is absent, the sodagranite commonly 

grades in to  quar tz  d io r i te  and grades in to  t h e  regu la r  Bra lorne d ior i te .  

The Bra lorne d io r i te  and sodagranite are f e l t  t o  be  re la t ive ly  coeval 

w i t h  t h e  Pioneer Formation and thus are  w o b a b l y  o f  Upper  Tr iass ic  

age. The  large Bendor Pluton which i s  f e l t  t o  form p a r t  o f  t h e  much 

larger  Scuzzy Pluton is younger  and is thought  to  be o f  lae Cretaceous, 

L e .  70 mill ion year age, Th is  large body o f  granodior i te  under l ies 

much o f  t h e  core o f  t h e  Bendor range which r u n s  aporox,  NW-SE 

th rough  t h e  high coun t ry  south o f  Carpenter Lake. The Bendor 

in t rus ives  consist predominantly of clean homogeneous medium t o  coarse 

gra ined light coioured b io t i te  horneblende granodior i tes w i th  minor 

const i tuents o f  quar tz  d io r i te  and dior i te.  Foliation i s  ra re l y  seen. 

Contacts w i th  the  coun t ry  rock  are  sharp, cross-cutt ing and clear ly 

intrusive,  but inclusions o f  wallrock are r a r e  except f o r  small areas o f  

agmatite. The Pluton commonly sends a network o f  d ikes in to  the  

w a I I rocks.  

St ructura l ly ,  t he  area around Marshall Ridge claims is  dominated by 

NW-SE s t r i k e  and a NW-SE s t r i k i n g  schistosi ty.  In addition, Marshall 

Creek fol lows a major f au l t  zone which in turn i s  parallel w i th  the  even 

more pronounced Yalakom fau l t  zone all of which s t r i k e  NW-SE and dip 

a t  v a r y i n g  angles to t h e  north-east. 

PROPERTY GEOLOGY 

As descr ibed in the  previous section- on Reqional Geology t h e  Marshall 

Ridge g roup  o f  claims are  under la in  by cherts, che r t y  argi l l i tes,  

arg i l l i tes  and volcanics o f  t h e  B r idge  R iver  Group, which have been 

SAMPSON ENGINEERING INC. 
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i n t ruded by a series of dikes of uncertain age. The Br idge River  Group 
on the  proper ty  s t r i kes  north-west/south-east and dips t o  the  north-east. 

The main features o f  economic interest explored original ly by the  upper and 

lower adits and more recently by backhoe trenching are a series of 

mineralized shear zones containing shor t  parallel s t r ingers  of quartz w i th  

arsenopyrite and pyr i te .  

A t  t he  lower ad i t  a basic dike, approx. 8 ft. wide, s t r ikes in a nor ther ly  

direct ion across a series of quartzites, argi l l i tes and ch lor i t ic  volcanic 

rocks. Cut t ing  across the  d ike  and also occur r ing  in the  arg i l l i te  count ry  

rocks are a series of  shor t  parallel s t r ingers  containing quartz, 

arsenopyrite and pyr i te .  The wr i te r  collected g rab  samples f rom massive 
sulphides occurring in t h e  veins exposed in the  lower adit. These assayed 

0.239, 1.187, and 0.316 o z h o n  Au. 

The upper ad i t  was run or ig ina l ly  to  intersect an i r regu la r  quartz vein 

which carr ies pyr i te ,  arsenopyrite, galena and sphalerite. The  wr i te r  again 

took g rab  samples f rom th i s  vein (30-40 cms w id th )  which is  exposed in the  

middle of t he  upper ad i t  and some additional samples were taken from a 

parallel ve in  s t ruc tu re  (lm t o  1.2 m wid th)  exposed in the  face a t  t he  end 

of these workings. The g rab  samples f rom these two localities assayed 

0.106, 0.316, and 0.257 oz/ton Au. The veins s t r i ke  070 t o  080 and dip 
40-50°N. In addition, what was probably the  original discovery outcrop of 

the  ve in occur r ing  in the  middle of t he  upper  workings was examined on 
the hi l ls ide above the  por ta l  of t he  upper adit. The ve in in th i s  showing i s  

30-40 cms. wide, s t r ikes 090, dips 50°N. Grab samples 17910, 17911, 17912 
assayed 0.125, 0.286 and 0.070 oz/ton A u  (Fig. 5 ) .  

The wr i te r  also examined and sampled the  new discoveries which occur 

approx. 50-110 m. south o f  t he  lower adit. The  more souther ly  of these 

two discoveries consists o f  a mineralized shear zone up t o  5-6 ft. wide, 

s t r i k e  l l O o ,  dip 30°N, exposed intermittently by the  t rench over a length 

of  approx. 50 ft. It shows more intense schistocity w i th  increased amounts 

of 
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visible sulphides in two zones 12-16 inches th i ck  on the  hanging wall and 

footwall sides. In addition, a 3-1/2 ft. ch ip  samples was taken across the 

zone of s t r ingers  and disseminated sulphides occur r ing  in the  centre of  the  

mineralized shear zone. The 12-16 inch  ch ip sample f rom the hanging wall 
zone assayed 0.356 oz/ ton Au. The 3-1/2 - 4 ft. chip sample across the 

central zone assayed 0.287 oz/ ton Au. Other  ch ip  samples f rom the  footwall 

zone assayed 0.668, 0.922, 0.551, 0.653, and 0.215 oz/ ton A u  respectively. 

The middle t rench par t ia l ly  exposed a mineralized shear zone s t r i k i ng  080 

from which two g rab  samples assayed 0.110 and 0.40 oz/ ton gold. Exact 

width of  t he  zone could not be established due t o  cover by overburden ( the  

t rench had par t ia l ly  caved a t  the time o f  the  examination and has 

subsequently completely caved-in) . 

In addition, t h e  wr i te r  took a g rab  sample (17913) f rom a 20-30 cm. wide 
mineralized shear zone exposed in a t rench  or ig ina l ly  dug by Quinto Mining, 

which is  s i tuated 200 on. NW of the  area of  the  adits. Th is  assayed 0.187 

o d t o n  Au. 

Dur ing  the  1988 mapping programme, Gold Summit geologists Br ian Game and 

Ken Embree collected f u r t h e r  g r a b  samples f rom var ious locations - shown on 

f igures 4A and 4B. The resul ts  of  rock  geochemical analyses o r  assays of 

these samples are showing in Appendix C. 

Sample 137407, a g rab  f rom a 10-15 cm. wide shear n o r t h  of  the upper adit, 

assayed 1.765 o r l t o n  gold. Samples 15571-15575, again grabs f rom various 

veins, shears o r  other features o f  interest, did not  c a r r y  s igni f icant metal 

values. 15576 ( f i gu re  4B). a g r a b  sample f rom a road c u t  exposinga.shear in 

listwanite al tered greenstones and cherts, gave 2455 ppm As, 1032 ppm Pb 
and 1018 ppm Zn in rock geochemical analysis. The road cu t  i s  si tuated 

approx. 100 m. north-west of  22W on L33N. 

B)AlMPe)ON ENQINEBRINQ INC. 
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GEOPHYSI CAL RESULTS 

The a i rborn VLF EM and Mag su rvey  flown over the  Marshall Ridge area by 
Quinto Mining in June 1981 revealed fou r  areas of  coincident electromagnetic 

o r  magnetic response, and also indicated t h e  presence of  a major fault  o r  

shear zone which closely follows Marshall Creek across the claim area. 

Western Geophysical Aerodata Ltd. , who ran  the  survey, recommended 4 areas 

f o r  follow-up. These were the  Ql-Qlr gr ids  tha t  were subsequently c u t  by 

Quinto Mining. 

Quinto explored the  4 grid areas b y  programs of  geochemical soil sampling, 

magnetometer and VLF EM at  25 m. spaced stations. 

The work on the Q1 grid was done to  detail a i rborn EM and Mag data, where 

a north-west nose o f  a magnetic high is intersected by broad electromagnetic 

conductive response. The same feature was outl ined by ground geophysical 

data. The EM data apparently suggested a nor ther ly  t rending fau l t  which 

intersects a zone of  a magnetite bearing 
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rocks - possibly an ul t ramaf ic in t rus ion.  Geochemical sampling f o r  Cu, 

A g  and Z n  showed no anomalous t rends  but A u  values showed 

pronounced two l ine anomallies s i tuated j u s t  down slope o f  t h e  o ld  

workings. Quinto concluded t h a t  go ld  values could possibly b e  coming 

f rom a quar tz  ve in  associated w i th  a major zone o f  weakness. 

Gr id  Q2. which i s  s i tuated OR t h e  access road t o  the  o ld  adits. explored 

a weak a i rborne EM response and a high magnetic anomaly. The  

g round  VLF-EM su rvey  did no t  detect  any  s t rong  responses. 

Magnetometer resu l ts  were errat ic,  p robab ly  re f lec t ing  small pods o f  

pr imary magnetite. Copper and s i l ver  geochemical resu l ts  were 

considered background . Gold sampling showed several spo t ty  highs, 

but the  zinc data showed a s t rong  anomaly w i th  a high o f  505 ppm on 
l ine 6 nor th .  

On G r i d  4 3 .  a weak VLF anomaly was detected t rend ing  NNE-SSW. The  

area i s  f i a t  magnetical ly and shows no indications o f  go ld  o r  s i l ver  

mineralization. Zinc geochemical data correlates w i th  t h e  EM data in 

tha t  it shows a contour  pa t te rn  biased in t h e  NNE-SSW direct ion.  It 
was concluded tha t  t h e  surveys  in fac t  re f lected a zinc bear ing  phy l l i t e  

- unit. 

G r i d  Q4 w i th  baseline or iented N4O"W and 100 m crossl ines shows 

s t rong ly  anomalous values in zinc in 900 ppm range above a background 

o f  75 ppm. Highest Car values obtained were 60 t o  100 ppm in the  area 

o f  t he  o ld  workings. T h e  zinc values suggest a zone which t rends  NW- 

SE across t h e  su rvey  grid. The zone appears t o  cont inue t o  t h e  south- 

east. On t h e  north-west side o f  t h e  grid a concentrat ion of  zinc values 

occur r ing  on l ines 4E and 5E are  coincident w i t h  a c luster  o f  high go ld  

bear ing soil samples which gave a high o f  280 ppb and appear t o  re f lec t  

bo th  a NW-SE and NS t rends.  The s i l ver  map shows a s t rong  s i l ver  

- soil anomaly a t  t h e  head o f  t h e  NW t rend.  Th is  anomaly contains 4 

samples greater  than 11 ppm s i lver .  
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Quinto Mining subsequently carr ied ou t  a programme of induced polarization 

geophysical surveys  over  the  Q4 grid in August  1982. The  IP survey  

indicated areas o f  s t rong chargeabi l i ty  some 8 times background cover ing the  

area o f  mixed volcanics and argillaceous rocks  which immediately su r round  the  

old workings and the recent areas of trenching. A small satell i te anomaly was 

detected to  the  SW which is  in an area o f  s i l ic i f icat ion and jasperoid rocks.  

The s t rong chargeabi l i ty  anomaly extends nor thward  onto the  4 2  grid. 

A f u r t h e r  a i rborne su rvey  was f lown by Columbia A i rborne  Geophysical 

Services (1984) in December 1987 and January 1988 (Brewer, August  1988). 

The survey  located several VLF-EM conductors some o f  which appear t o  be  

related t o  shear ing . 

GEOCHEMICAL SOIL SAMPLING RESULTS 

D u r i n g  Ju ly  and ear ly  August  1988, a f i e ld  crew f rom De La Mothe 

Exploration Services Limited constructed 2 g r i d s  on t h e  central  p a r t  of  the  

proper ty ,  joined by a common baseline running approximately NE/SW across 

the  summit on Marshall Ridge. The  two g r i d s  have 100 metre spaced NW/SE 

t rend ing  l ines w i th  25 metre spaced sample stations. 

Geochemical soil samples were collected a t  each station, us ing  shovels t o  dig 

down th rough  t h e  layer o f  volcanic ash and collect a 100 gr. sample f rom the  

readi ly  recognizable, well developed red-brown, B Horizon. The  988 soil 

samples collected were placed in standard geochemical K r a f t  bags, a i r -dr ied 

and sent t o  Min-En Laboratories in Nor th  Vancouver f o r  analysis f o r  gold, 

silver, arsenic, antimony, copper, lead and zinc content. 4nalyt ical  

procedures used by Min-En Laboratories are described in Appendix D. 

8 
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Analyt ical resu l ts  f o r  each of the  7 elements were p lo t ted by computer on 

histograms, assuming a log normal d is t r ibu t ion  of  values which i s  t h e  general 

d is t r ibu t ion  encountered in t h e  Goldbr idge-Br idge R iver  area. Anomalous 

values were establ ished f rom s tudy  o f  t h e  histograms in question, and were 

as follows: 

Si lver:  Anomalous Level 2.50ppm 

Arsenic: Anomalous Level 107. OOppm 

Copper: Anomalous Level 129.V 'ppm 

43. OOppm - Lead : Anomalous Level 

9 . 7Oppm Antimony : Anomalous Level 

Zinc: Anomalous Level 372 . OOppm 

Gold: Anomalous Level 1 40. Oppb 
- 
- 

The geochemical soil sampling resu l ts  were p lo t ted in two separate sets. The 

south grid is shown on F igures 6A - arsenic and gold, 6B - antimony and 

copper, 6C - silver,l lead and zinc. The  n o r t h  grid i s  shown on F igures 7A 

- arsenic and gold, 7B - antimony and copper, 7C - silver, lead and zinc. 

Results f o r  t h e  two g r i d s  covered are  descr ibed as follows: 

SAMPSON ENOINEERING INC. 
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a)  South Gr id :  Results f o r  arsenic, gold, silver, lead and zinc show 

several s t rong  coincident geochemical soil anomalies. Results f o r  

antimony and copper were less definite, but some coincidence ex is ts  

between t h e  re la t ive ly  l imited antimony-copper anomalies and those of  t he  

other elements. In part icular,  Anomaly A which i s  s i tuated east of t he  

baseline shows s t rong  coincident values in arsenic, gold, lead, zinc, 

s i lver  and some coincident values in antimony and copper. The  anomaly 

t rends  in a north-east/south-west d i rect ion across l ine 2ON where 

t rench ing  by Gary Polischuk in 1987 located arsenic and go ld  bear ing 

veins. 

Anomaly B which again t rends  nor th-south appears t o  be  associated w i th  

the  showings or ig ina l ly  explored by t h e  upper  and lower adits. It 
extends t o  t h e  southwest o f  t he  known showings. T h i s  may b e  due t o  

geochemical values der ived  f rom material which has moved down slope, 

but the  geochemistry in these areas on l ines 18N E 19N may be 

der ived  f rom bedrock mineralization as ye t  unexposed . 

Anomalies C,D E E show s t rong coincidence o f  arsenic, gold, lead, zinc 

and s i lver  values w i th  some coincidence o f  antimony and copper resul ts.  

These anomalies a re  so f a r  unrelated t o  known bedrock mineralization . 

b)  Nor th  Gr id :  Geochemical soil resu l ts  on  t h e  no r the rn  grid were much 

less spectacular than those encountered on the  southern grid. Two 

narrow anomalies designated A and B were located by t h e  arsenic and 

go ld  sample resul ts.  Values f o r  silver, lead, zinc, antimony and copper 

are v e r y  sporadic and consist o f  s ingle stat ion anomalous values. Even 

in t h e  v i c in i t y  of t he  r u s t y  outcrops along the  road between lines 38N E 
40N anomalous values are  general ly sporadic, a l though b o t h  Anomaly A E 
B in arsenic and gold may be  associated w i t h  shears in t h i s  v ic in i ty .  
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t h i s  repo r t  in, o r  in conjunction with, any prospectus o r  statement of  
material facts. 

8. I have no in terest  in any other p roper t y  o r  company holding p roper t y  
wi th in  10 kilometres of t he  Summit g roup  of  claims. 

CHRIS 3. SAMPSON R fi 

Vancouver, B . C . 
30 September 1988 Consul t ing Geologist 

SAMPSON ENOlNEERlNG INC. 
2696 West 11 th Avenue 
Vancouver. 6.C V6K 2L6 



E BAMPSON ENO~NEERIN~ INC. 
2696 West Eleventh Avenue 

Vancouver, British Columbia, Caned8 
V6K 2L6 

(6041 734-7837 

October 31 , 1989 

Gold Summit Mines Ltd. 
400 - 455 Granville St. 
Vancouver , B . C . 
V6C 1T1 

Attn: Mr. G. Martin Greer 

REPORT ON GEOLOGICAL MAPPING, 
GEOCHEMICAL SOIL SAMPLING 

AND PROSPECTING 

SUMMIT CLAIMS 
Lillooet Mining Division 
Bridge River Area, B.C. 

30 September 1988 

With reference to my engineering report on the Summit Claims 
of Gold Summit Mines Ltd., which is dated 30 September 1988, 
I am hereby submitting an addendum as required by Section 
5.4 of Form 54 of the B.C. Securities Act. 

In order to comply with assessment work requirements, a 
programme of trenching representing the initial part of the 
proposed Phase I was started 14 August 1989. Results of 
this programme have not yet been received. There has been 
no other change in the status of the property or costs of 
exploration since 30 September 1988. The report can 
therefore be regarded as quite current. 

Yours very truly, 
l i p  @ 4 P  

C o n m g  Geologist 
. 

C J S / l m  



CERTIFICATES 

The foregoing constitutes full, true and plain disclosure of all 
material facts relating to the securities offered by this 
Prospectus as required by the Securities Act and its regulations. 

DATED: November 30, 1989 *ssmmL 
Grant Edward Barnwe 

Executive Officer) 

Y 

Treasurer (Chief 
Financial Officer) 

OF THE Bo OF DIRECTORS 
/ 

PROMOTERS 

%ayy Polischuk 

AGENTS 

To the best of our knowledge, information and belief, the 
foregoing constitutes full, true and plain disclosure of all 
material facts relating to the securities offered by this 
Prospectus as required by the Securities Act and its regulations. 

DATED: November 30, 1989 

L,O,M, WESTEXN SECURITIES 
LIMITED 

Peter Brown 

McDERdID S T .  I LAWRENCIF; LIMITED 

Per: .a 
John Wheeler v 

YORKTON CONTINEWNU SECURITIES 
INC 

Per: 

PACIFIC INTERNATIONAL SECURITIES 
INC 

Per: 

Max Meier 


