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Atiy p r o c e e d s  r e c e i v e d  from t h e  e x e r c i s e  o f  t h e  A g e n t ' s  W a r r a n t s  
o r  t h e  G r e e n s h o e  O p t i o n  w i l l  b e  a d d e d  t o  t h e  g e n e r a l  w o r k i n g  
c a p i t a l  o f  t h e  I s s u e r .  

I '  

3 -  M A T E R I A L  NATURAL R E S O U R C E  P R O P E R T I E S  

( 1 )  Sumrriairy o f  Mater ia l  M i n i n g  P r o p e r t i e s  I 

Croup I P r o p e r t i e s  f o r  w h i c h  r e g u l a t o r y  a p p r o v a l  h a s  b e e n  
o b t a i n e d  u n d e r  t h i s  S t a t e m e n t  o f  Mater ia l  F a c t s .  

Gr-oup I I P r e s e n t l y  h e l d  p r o p e r t i e s  w h i c h  a r e  c u r r e n t l y  p r o -  
d u c i n g  o r  b e i n g  e x p l o r e d ,  o r  u p o n  w h i c h  e x p l o r a t i o n  
i s  p l a n n e d  w i t h i n  t h e  n e x t  y e a r .  

Group 111 O t h e r  p r e s e n t l y  h e l d  p r o p e r t i e s  u p o n  w h i c h  t h e  
I s s u e r ' s  a c q u i s i t i o n  a n d  e x p l o r a t i o n  c o s t s  t o  d a t e  
e x c e e d  $ 1 0 0 , 0 0 0  . 

G I  'oup P r o p e r t y  Issuer-  s A c y u i s i t  i o n  SI-lares Platiricd Experidi ture  
Name and E x p l o r a t i o n  I s s u e d  from Funds Available 

Costs t o  date ( i n  $1 t o  Date upon Completion of 
-- t h e  O f f e r i n g  

I !JIL NIL NIL 

725,000 $60,250 . 00 
( p r e - c o n s o l i d a t i o n  
escrow s h a r e s )  

NIL NIL NIL NIL 11s 

C I G  100 M i n e r a l  C l a i m ,  Nicola  M i n i n g  D i v i s i o n  
P i x w i n c e  o f  B r i t i s h  C o l u m b i a  

T h e  I s s u e r  h o l d s  a 100% i n t e r e s t  i n  t h e  C I G  100 M i n e r a l  Claim 
( t h e  f f C l a i m f f )  w h i c h  i s  a g o l d  p r o s p e c t  c o m p r i s i n g  2 0  c l a i m  u n i t s  
i n  t he  N i c o l a  M i n i n g  D i v i s i o n  o f  t h e  P r o v i n c e  o f  B r i t i s h  
C o l u m b i a .  
t h e  7 t h  d a y  o f  A p r i l ,  

T h e  I s s u e r  a c q u i r e d  t h e  C l a i m  by  a n  a g r e e e m e n t  d a t e d  
1983 b e t w e e n  t h e  Company a n d  George F.  
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C r e s s y  & A s s o c i a t e s  L t d .  o f  P . O .  Box 4 0 6 ,  M e r r i t t ,  B r i t i s h  
C o l u m b i a  ( t h e  " A g r e e m e n t  I t )  . 
The c o n s i d e r a t i o n  p a i d  b y  t h e  I s s u e r  f 'or t h e  Claim was t h e  
p a y m e n t  o f  $ 1 0 , 8 0 0 . 0 0  c a s h  a n d  t h e  i s s u a n c e  o f  a t o t a l  o f  7 2 5 , 0 0 0  
p r e - c o n s o l i d a t i o n  escrow s h a r e s  a t  a deemed c o n s i d e r a t i o n  o f  
$0.0 1 per  s h a r e .  

The A g r e e m e n t  p r o v i d e s  t h a t  t h e  V e n d o r  r e t a i n s  a 10% n e t  p r o f i t  
i n t e r e s t  i n  t h e  C l a i m .  T h e  I t n e t  p r o f i t  i n t e r e s t "  i s  d e f i n e d  t o  
mean 10% of' t h e  g r o s s  p r o c e e d s  ( a f t e r  t a x e s )  r e c e i v e d  f'rom t h e  
s a l e  o f  p r o d u c t i o n  from ttie C l a i m  l e s s  ttie f o l l o w i n g  c o s t s :  a l l  
c o s t s ,  o b l i g a t i o n s ,  l i a b i l i t i e s  a n d  e x p e n s e s  of  w h a t s o e v e r  
n a t u r e ,  i n c l u d i n g  t h e  c o s t  o f  a n y  e x p l o r a t i o n  p r o g r a m s  w h i c h  a r e  
i n c u r r e d  o r  become c h a r g e a b l e  i n  d e v e l o p i n g  t h e  Claim f o r  p r o d u c -  
tion, a n d  i m p r o v e m e n t s ,  m a i n t e n a n c e  a n d  o p e r a t i o n  t h e r e o ,  
e x c e p t i n g  o n l y  t h e  a c q u i s i t i o n  c o s t  o f  $ 1 0 , 0 0 0 . 0 0 .  

'The C l a i m  i s  l o c a t e d  i m m e d i a t e l y  n o r t h w e s t  o f  P e t e r  H o p e  L a k e ,  
a b o u t  4 0  km. n o r t h e a s t  o f  M e r r i t t ,  B . C .  a n d  i s  r e a d i l y  a c c e s s i b l e  
v i a  H i g h w a y  No. 5 a n d  t h e  P e t e r  Hope L a k e  a c c e s s  r o a d .  

T h e  S t u m p  L a k e  a r e a ,  i n  w h i c h  t h e  Claim i s  l o c a t e d ,  h a s  a h i s t o r y  
of' e x p l o r a t i o n  a n d  p r o d u c t i o h  d a t i n g  b a c k  t o  t h e  l a t e  1800 's .  
T h e  Claini a d j o i n s  p r o p e r t i e s  w i t h  a l o n g  h i s t o r y  o f  e x p l o r a t i o n  
arid s i g n i f i c a n t  p r o d u c t i o n  of  g o l d .  Some m i n o r  e x p l o r a t i o n  a n d  
r o a d  work was d o n e  o n  t h e  C l a i m  i n  1969 a l t h o u g h  t h e r e  i s  no 
i n f o r m a t ' i o n  o n  a n y  o t h e r  e x p l o r a t i o n  w o r k  o n  t h e  Claim. 

'rile r e g i o n a l  g e o l o g y  i n d i c a t e s  t h a t  t h e  S t u m p  L a k e  a r e a  i s  
u n d e r l a i n  b y  a n  assemblage of  U p p e r  T r i a s s i c  v o l c a n i c  f l o w s ,  
p y r o c l a s t i c s  a n d  s e d i m e n t a r y  u n i t s  t e r m e d  t h e  N ico la  G r o u p .  

T h e  N i c o l a  G r o u p  c o n s i s t s  o f  a r g i l l i t e ,  s i l t s t o n e ,  v o l c a n i c  
s a n d s t o n e  a n d  l o c a l  i n t e r c a l a t e d  t u f f .  T h e  f o r m a t i o n  t o  t h e  west 
o f  t h e  c o n t a c t  a n d  u n d e r l y i n g  t h e  Claim i s  i n d i c a t e d  a s  c o n -  
s i s t i n g  o f  p r e d o m i n a n t l y  v o l c a n i c s  w i t h  i n t e r b e d d e d  a r g i l l i t e .  
T h e  v o l c a n i c s  c o n s i s t  o f  a u g i t e  p r o p e r t y  a n d  a u g i t e - p l a g i o c l a s e  
p o r p h y r y  v o l c n n i c l a s t i c  b r e c c i a  a n d  t u f f  . 
T h e  a r e a  i s  d o m i n a t e d  b y  T e r t i a r y  f a u l t s  w i t h  t h e  major  n o r t h -  
n o r t h e a s t  t r e n d i n g  Q u i l c h e n a - S t u m p  L a k e  f a u l t  s y s t e m  d e f i n i n g ,  i n  
p a r t ,  t h e  e a s t e r n  l i m i t  o f  t h e  N ico la  b a t h o l i t h  w i t h i n  t h e  N ico la  
G r o u p .  T h e  f a u l t  t r e n d s  t h r o u g h o u t  t h e  n o r t h e a s t e r n  p o r t i o n  o f  
S t u m p  L a k e ,  c e n t r a l l y  t h r o u g h  t h e  S t u m p  L a k e  c a m p  a n d  2 km. west 
o f  t h e  C l a i m .  T h e  major  n o r t h w e s t  t r e n d i n g  C h e r r y  Creek F a u l t  2 0  
km. n o r t h  o f  S t u m p  L a k e  t r u n c a t e s  t h e  Q u i l c h e n a  f a u l t  s y s t e m .  

S e c o n d a r y  o r  a s s o c i a t e d  s t r u c t u r e s  i n  t h e  a r e a  t r e n d  n o r t h e r l y  t o  
r ior t  h w e s t e r l y  . 
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L r i  t h e  S t u m p  L a k e  a r e a  a n d  s p e c i f i c a l l y  w i t h i n  t h e  a r e a  o f  
M i n e r a l  H i l l  w h e r e  t h e  maJor d e v e l o p m e n t  a n d  p r o d u c t i o n  was 
c a r r i e d  o u t ,  t h e  r o c k s  c o n s i s t  o f  g r e e n s t o n e  o f  t h e  Nicola  G r o u p .  
I t io ~yoct i : ; tmic  i :: a n  m i d e s i t  i c  r o c k  u s u a l l y  f i rw g r a i  r w d ;  1 oca1 1 y 
it ,  i :: c f ( _ > c ' l r ' : ~ C t ' - t f r i c t i t i f 3 L 1  a n d  i s  d i o r i t i c  t o  d i a b a s i c  i r i  t e x t u r e .  
O c c a s i o t i a l  b a n d s  o f  t u s s  a n d  b r e c c i a  a r e  i n c l u d e d  i n  t h e  f o r -  
mat ior i .  T h e  t u f f  i s  e x t r e m e l y  f i n e - g r a i n e d ,  b a n d e d  a n d  t h e  b r e c -  
cia ( .ori tairis  a n d e s i t i c  f r a g m e n t s  u p  t o  10 cm. i n  d i a m e t e r  s i m i l a r  
i t i  c o r r ipos i t i o t~  to t h e  m a t r i x .  

r 1  

T h e  g r e e n s t o n e s  s t r i k e  4 0  deg rees  t o  6 0  d e g r e e s  e a s t  a n d  d i p s  
n e a r l y  v e r t i c a l  i n  t h e  v i c i n i t y  o f  t h e  w o r k i n g s .  P o r p h y r i t i c  t o  
f ' i r i e - g r a i n e d  h o r n b l e n d e - a n d e s i t i c  d y k e s ,  u p  t o  two a n d  o n e - h a l f  
m e t e r s  w i d e ,  o c c u r  i n  t h e  a r e a .  

Q u a r t z  f i l l e d  f r a c t u r e s  a n d  s h e a r  z o n e s  s t r i k e  n o r t h e r l y  a n d  d i p  
easterly. 

M r i . t w r a l i z a t i o r i  on M i n e r a l  H i l l  of t h e  S t u m p  L a k e  c a m p  i s  e s s e n -  
t i a l l y  a s s o c i a t e d  w i t h  q u a r t z  v e i n s  w h i c h  o c c u r  a s  q u a r t z  
f i l . l i - t i g s  i r i  shear  a n d  f r a c t u r e  z o n e s .  T h e  p r i n c i p a l  q u a r t z  v e i n s  
s t r i k e  f ' rwrn  n o r t h  45 d e g r e e s  west  t o  n o r t h  25 d e g r e e s  e a s t  a n d  
d i p  b e t w e e n  45 d e g r e e s  e a s t e r l y  a n d  v e r t i c a l .  

I 1  
I 

' 1  

Hie  q u a r % z  i s  white  a n d  v i t r e o u s  a n d  i s  m i n e r a l i z e d  i r r e g u l a r l y  
w i t t i  s u l p l i i d e s  w h i c h  i n c l u d e  p y r i t e ,  g a l e n a ,  s p a l e r i t e ,  t e t r a -  

e a t i o n s ,  t h i n  seams a n d  d i s s e m i n a t i o n s  w h i c h  make u p  u s u a l l y  a 
Low p r o p o r t i o n  o f  t h e  v e i n s .  G o l d  a n d  s i l v e r  v l a u e s  a r e  r u d e l y  
p r o p o r t i o n a l  o f  t h e  a m o u n t  of s u l p h i d e s  i n  a n y  o n e  v e i n .  

0 1 1  t h e  c l a i m  m i n e r a l i z a t i o n  c o n s i s t s  o f  v a r i a b l e  d e g r e e s  o f  
s u l p h i d e s  w i t h i n  q u a r t z  v e i n s .  

I 

1 t i c t l r i t c ,  c h a l c o p y r i t e  a n d  b o r n i t e .  T h e  s u l p h i d e  o c c u r s  i n  s e g r e -  
I I 

I 
S a m p l e s  o f  r o c k  w i t h  low t o  m o d e r a t e  c a r b o n a t e  and/or a n k e r i t e  
a n d / o r  s i l i c a  a l t e r a t i o n  r a n g e d  from b a c k g r o u n d  t o  39 p p b .  Au. 

The q u a r t z  v e i n  s a m p l e s  r a n g e d  from b a c k g r o u n d  v a l u e s  i n  g o l d  t o  
1650 p p b  Au i n  T r e n c h  I1 o f  Z o n e  1 t o  .6gO o z  A u / t o n  a n d  1 4 . 6 4  oz 
Rg. / tor i  a t  Z o n e  111. T h e  h i g h e r  g r a d e  g o l d  v a l u e s  were c o n t a i n e d  
i n  q u a r t z  w i t h  : l i g h t  t o  modera te  d e g r e e s  o f  p y r i t e ,  c h a l c o p y r i t e  
a n d  a r g e n t i t e  o c c u r r i n g  a s  b l e b s ,  p o c k e t s  a n d  c l u s t e r s .  

E x p l o r a t i o t i  work i n  1 9 8 5  o n  t n e  C l a i m  ( r e p o r t e d  011 b y  V i r g i n i a  
K u r a n  i n  h e r  A p r i l  2 7 ,  1 9 8 6  a s s e s s m e n t  r e p o r t )  d e l i n e a t e d  a 
n o r t h e a s t e r l y  t r e n d i n g  z o n e  o f  a n o m a l o u s  g o l d  v a l u e s  i n  t h e  
rmr thwes t  s e c t o r  o f  t h e  p r o p e r t y  where p i t s  a n d  t r e n c h e s  e x p o s e  
barrleti t o  l i g h t  n i i n e r a l i z e d  q u a r t z  v e i n s .  In a d d i t i o n  a n  i s o -  
l a t e d  4 2 0  p p b  g o l d  geochem v a l u e  i n  t h e  s o u t h - c e n t r a l  p o r t i o n  o f  
t h e  Claim was d e t e r m i n e d .  



, 
. 

- 7 -  

T h e  1 9 8 7  e x p l o r a t i o n  program was c o m p l e t e d  b y  t h e  I s s u e r  c o n -  
f i r m e d  t h e  3 O O  b y  400 meter s u b a n o m a l o u s  go ld  z o n e  (I) i n  t h e  
n o r t h w e s t  s e c t o r  of' t h e  P r o p e r t y  w i t h  n o  a d d i t i o n a l  s i g n i f i c a n t  

I r e s u l t s  . 
H o w e v e r ,  d e t a i l e d  e x p l o r a t i o n  i n  t h e  s o u t h - c e n t r a l  s i n g l e  s t a t i o n  
g o l d  v a l u e  of 1 9 8 5  r e s l u t l e d  i n  t h e  d e l i n e a t i o n  o f  a 200  b y  400 
meter s u b a n o m a l o u s  g o l d  z o n e  (11) w i t h  s o i l  g e o c h e m  v a l u e s  o f  u p  
t o  1089 p p b .  Au. I n  o n e  o f  t h r e e  p i t s  d u g  i n  t h e  z o n e  a s o i l  
sample r e t u r n e d  1520 p p b  Au a t  a d e p t h  o f .  50 cm. 

Samples of m i n e r a l i z e d  q u a r t z  v e i n  f l o a t  matera i l  i n  t h e  p i t  
a reas  r e t u r n e d  v a l u e s  of u p  t o  .6gO A u / t o n  a n d  1 8 . 2 2  o z  A u / t o n .  

T h e  e x p l o r a t i o n  program a l s o  d e l i n e a t e d  a s e r i e s  of  a m a g n e t o -  
meter lows c o r r e l a t i n g  w i t h  a n o r t h e a s t  t r e n d i n g  e l e c t r o m a g n e t i c  
a n o m a l y  w h i c h  c o r r e l a t e s  a p a r t  t o  a geochem a n o m a l y  a n d  t h e  
m i n e r a l i z e d  q u a r t z  v e i n  f l o a t  ma te r i a l .  

A s  a r e s u l t  of t h e  s u c c e s s  a n d  e n c o u r a g i n g  r e s u l t s  of t h e  1 9 8 7  
e x p l o r a t i o n  program, Sookochoff  C o n s u l t a n t s  I n c . ,  i n  t h e i r  r e p o r t  
r e c o m m e n d  f u r t h e r  s u r v e y s  and  a diamond d r i l l  program be carried 
o u t  o n  t h e  C l a i m .  

Fo r  f u r t h e r  a n d  more d e t a i l e d  i n f o r m a t i o n  c o n c e r n i n g  t h e  Claim 
t h e  r eade r  i s  r e f e r r e d  t o  t h e  A u g u s t  2 6 ,  1 9 8 8 ,  G e o l o g i c a l ,  
G e o p h y s i c a l  a n d  Geochemical R e p o r t  of Sookochoff  C o n s u l t a n t s  I n c .  
( a  c o p y  of  w h i c h  i s  a t t a c h e d  t o  a n d  forms p a r t  of  t h e  S t a t e m e n t  
o f  Mater ia l  F a c t s ) .  

4 .  P A R T I C U L A R S  OF N O N - R E S O U R C E  A S S E T S  
I 

T h e  I s s u e r  a t  p r e s e n t  h a s  n o  i n t e r e s t  i n  a n y  n o n - r e s o u r c e  a s se t s .  

, 5. C O R P O R A T E  I N F O R M A T I O N  

( 1 )  T h e  I s s u e r  was i n c o r p o r a t e d  b y  Memorandum a n d  A r t i c l e s  
u n d e r  t h e  Company Act of B r i t i s h  C o l u m b i a  on J a n u a r y  2 0 ,  1 9 8 1  a s  
T i m e  S q u a r e  E n e r g y  R e s o u r c e s  L t d .  T h e  I s s u e r  c h a n g e d  i t s  name t o  
N e w  Hombre R e s o u r c e s  L t d .  e f f e c t i v e  J a n u a r y  2 7 ,  1 9 8 7 .  T h e  Issuer  
c h a n g e d  i t s  name t o  X . T . C .  R e s o u r c e s  L t d .  a s  o f  the  E f f e c t i v e  
Date of t n i s  S t a t e m e n t  o f  Material  Fac t s .  

( 2 )  T h e  a u t h o r i z e d  c a p i t a l  o f  t h e  I s s u e r  c o n s i s t s  o f  
1 2 , 5 0 0 , 0 0 0  common s h a r e s  w i t h o u t  p a r  v a l u e .  Tnere a r e  2 , 5 1 6 , 2 7 5  
common s h a r e s  i s s u e d  a n d  o u t s t a n d i n g  p r i o r  t o  the  sha re  c o n -  
s o l i d a t i o n  d i s c l o s e d  h e r e i n .  

A s  o f  t h e  E f f e c t i v e  Date o f  t h i s  S t a t e m e n t  of Mater ia l  
F a c t s  t h e  I s s u e r  c o n s o l i d a t e d  i t s  a u t h o r i z e d  a n d  i s s u e d  c a p i t a l  
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Geological, Geophysical & Cepchemical Report 

for 

New Hombre ReSources Ltd. 

on the 

CZG 100 Claim 

J NTRO DU,CTI ON 

An exploration program cqnsisting of geological, geophysical 
and geochemical surveys was completed on the CIG mineral 
claim during the period of July 1987 to February 1988. The 

exploration program was initiated as a result of anomalous 
gold-silver soil and rock sample values obtained from an 
exploration program completed on the CIG 100 claim in 1985 
and reported on by Virginia Kuran in an assessment report 
dated April 27, 1986. 

Information for this report was obtained from sources as 
cited under Selected References and from the writers' 
supervision and the compilation of results from the 
exploration program as reported on herein. 



SUMMARY 

New Hombre Resburces Ltd. owns a 20 unit claim block four km 
southeast of the Stump Lake Mining Camp. Production to 1931 
from mineralized quartz veins from the Stump Lake Camp which 
is four km northwest of the New Hombre property reportedly 
amounted to 77,605 tons averaging a recovered grade of ,109 
02 Au/t:on, 3.26 02 Ag/ton, 1.42% Pb and 0.24% Zn. 

The quartz vein structures at Stump Lake occur in 
association with northerly trending in which mineralization 
appears to increase along variable trends of the structure. 
The veins were explored to a depth of 275 meters and along a 
strike length of 600 meters. 

r 

The veins are' hosted by shear zones within greenstones of 
the Nicola volcanics and are of irregular width with an 
alteration zone of up to "15 feet wiaelt. 

Recent exploration work in the area includes the original 
workings on Mineral Hill and on the adjacent Mary Reynolds 
claim group by Noranda. 

Exploration work in 1985 on the CIG 100 claim delineated a 
northeasterly trending zone of anomalous gold values in the 
northwest sector of the property where pits and trenches 
expose barren to lightly mineralized quartz veins. In 

addition an isolated 420 ppb gold geochem value in the 
south-central portion of the claim was determined. 



-3- 

The 1987' exploration program completed by New Hombre 
Resources Ltd. - confirmed the 300 by 400 meter subanomalous 
gold zone (Zone I, Fig. 10) in the northwest sector of the 
property with no additional significant results. 

However, detailed exploration in the south-central single 
station gold value of 1985 resulted in the delineation of a 
200 by 4,O meter subanomalous gold zone (Zone 11, Fig. 10) 
with soil. geochem values of up to 1089 ppb Au. In one of 
three pit.s dug in the zone a soil sample returned 1520 ppb 
Au at a de!pth of 50 cm. 

Samples of mineralized quartz vein float material in the pit 
a r e a s  assaLyed up to -690  Au/ton and 1 8 . 2 2  02 Au/ton. 

The exploration program also delineated a series of 
magnetomet.er lows (LO'S) correlating with a northeast 
trending electromagnetic (EM) anomaly which correlates 'in 
part to a geochem anomaly and the mineralized quartz vein 
float matebrial . 

As a result of the successful and encouraging results of the 
1987 exploration program additional detailed surveys are 
recommended in conjunction with a diamond drill program to 
test the prime correlative anomalous Zone 11. 



I 

-4  - 
PROPERTY 

The property dons is t s  of one located 2 0  u n i t  m i n e r a l  claim. 
P a r t i c u . l a r s  a r e  as follows: 

Claim N a m e  Record N o .  E x p i r y  Date 

CIG ioai 1361 March 8, 1991 

The claim o v e r t a k e s  a t w o  u n i t  claim w i t h i n  t h e  n o r t h w e s t  
c o r n e r .  A s  a r e s u l t  t h e  e f f e c t i v e  area of t h e  C I G  100 c l a i m  
is a p p r o x i m a t e l y  450 hectares. 

Some p o s t s  and claim l i n e s  have been checked by t h e  writer 
and were determined t o  have been s t aked  i n  accordance t o  

p reva i l . i ng  r e g u l a t i o n s .  

Any legal  aspects p e r t a i n i n g  t o  t h e  claim g r o u p  is beyond 
t h e  scope of t h i s  r e p o r t .  

LDCATION AND ACCESS 

The p r o p e r t y  is located a d j a c e n t  and n o r t h w e s t  of Peter Hope 
Lake f o r t y  k m  no r thwes t  of Merrit i n  s o u t h w e s t  B r i t i s h  

Columbia . 

The p r o p e r t y  is located w i t h i n  five km of M i n e r a l  H i l l  which 

is on  t h e  s o u t h  s ide  of Stump Lake where t h e  major 
development  and  p r o d u c t i o n  from t h e  Stump Lake Mining Camp 
o c c u r r e d  . 

Access is p r o v i d e d  by t h e  Merrit-Uamloops Highway N o .  5 t o  
w i t h i n  three km of t h e  p r o p e r t y .  A s e c o n d a r y  road-the P e t e r  

Hope Lake r o a d - j u n c t i o n s  off t o  t h e  east  w i t h i n  three km 

s o u t h  of Stump Lake. T h i s  road p r o v i d e s  access t o  loca t ions  
on t h e  p r o p e r t y .  
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C r e s s y  & Assoc ia t e s  L k d .  o f  P.O. Box 4 0 6 ,  M e r r i t t ,  B r i t i s h  
C o l u m b i a  ( t h e  '!Agreement . 
T h e  c o n s i d e r a t i o n  p a i d  b y  t h e  I s s u e r  f'or t h e  C l a i m  was t h e  
p a y m e n t  o f  $10 ,800 .00  cash  a n d  t h e  i s s u a n c e  o f  a t o t a l  o f  7 2 5 , 0 0 0  
p r e - c o n s o l i d a t i o n  escrow s h a r e s  a t  a deemed c o n s i d e r a t i o n  o f  
$0 .01  p e r  s h a r e .  

T h e  Agreement p r o v i d e s  t h a t  t h e  V e n d o r  r e t a i n s  a 10% n e t  p r o f i t  
i n t e r e s t  i n  t h e  Ciaim. T h e  " n e t  p r o f i t  i n t e r e s t "  i s  d e f i n e d  t o  
m e a n  10% of  t h e  g r o s s  p roceeds  ( a f t e r  t a x e s )  r e c e i v e d  from t h e  
s a l e  o f  p r o d u c t i o n  from t h e  Claim l e s s  t h e  f o l l o w i n g  c o s t s :  a l l  
c o s t s ,  o b l i g a t i o n s ,  l i a b i l i t i e s  a n d  e x p e n s e s  o f  w h a t s o e v e r  
n a t u r e ,  i n c l u d i n g  t h e  c o s t  of a n y  e x p l o r a t i o n  p r o g r a m s  w h i c h  a r e  
i n c u r r e d  o r  become cha rgeab le  i n  d e v e l o p i n g  t h e  C l a i m  f o r  p r o d u c -  
t i o n ,  a n d  i m p r o v e m e n t s ,  m a i n t e n a n c e  a n d  o p e r a t i o n  t h e r e o ,  
e x c e p t i n g  o n l y  t h e  a c q u i s i t i o n  c o s t  o f  $ 1 0 , 0 0 0 . 0 0 .  

T h e  Claim i s  l o c a t e d  i m m e d i a t e l y  n o r t h w e s t  o f  P e t e r  Hope L a k e ,  
a b o u t  4 0  km. n o r t h e a s t  o f  M e r r i t t ,  B . C .  a n d  i s  r e a d i l y  a c c e s s i b l e  
v i a  H ighway  No,. 5 a n d  t h e  P e t e r  Hope L a k e  access  r o a d .  

T h e  S t u m p  L a k e  a r e a ,  i n  w h i c h  t h e  Claim i s  l o c a t e d ,  h a s  a h i s t o r y  
o f  e x p l o r a t i o n  a n d  p r o d u c t i o n  d a t i n g  b a c k  t o  t h e  l a t e  1 8 0 0 ' s .  
T h e  Claim a d j o i n s  p r o p e r t i e s  w i t h  a l o n g  h i s t o r y  o f  e x p l o r a t i o n  
a n d  s i g n i f i c a n t  p r o d u c t i o n  o f  g o l d .  Some m i n o r  e x p l o r a t i o n  a n d  
road  w o r k  was d o n e  o n  t h e  C l a i m  i n  1 9 6 9  a l t h o u g h  t h e r e  i s  n o  
i n f o r m a t i o n  on1 a n y  o t h e r  e x p l o r a t i o n  w o r k  on t h e  Claim. 

T h e  r e g i o n a l  g e o l o g y  i n d i c a t e s  t h a t  t h e  S t u m p  L a k e  a r e a  i s  
u n d e r l a i n  b y  a n  assemblage of  U p p e r  T r i a s s i c  v o l c a n i c  flows, 
p y r o c l a s t i c s  a n d  s e d i m e n t a r y  u n i t s  termed t h e  Nicola  G r o u p .  

T h e  N ico la  G r o u p  c o n s i s t s  o f  a r g i l l i t e ,  s i l t s t o n e ,  v o l c a n i c  
s a n d s t o n e  a n d  l o c a l  i n t e r c a l a t e d  t u f f .  T h e  f o r m a t i o n  t o  t h e  west 
o f  t h e  c o n t a c t  a n d  u n d e r l y i n g  t h e  Claim i s  i n d i c a t e d  a s  c o n -  
s i s t i n g  o f  p r e d o m i n a n t l y  v o l c a n i c s  w i t h  i n t e r b e d d e d  a r g i l l i t e .  
T h e  v o l c a n i c s  c o n s i s t  o f  a u g i t e  p r o p e r t y  a n d  a u g i t e - p l a g i o c l a s e  
p o r p h y r y  v o l c a n i c l a s t i c  b r e c c i a  a n d  t u f f .  

T h e  a r ea  i s  d o m i n a t e d  b y  T e r t i a r y  f a u l t s  w i t h  t h e  major  n o r t h -  
n o r t h e a s t  t r e n d i n g  Q u i l c h e n a - S t u m p  L a k e  f a u l t  s y s t e m  d e f i n i n g ,  i n  
p a r t ,  t h e  e a s t e r n  l i m i t  o f  t h e  N ico la  b a t h o l i t h  w i t h i n  t h e  N ico la  
G r o u p .  T h e  f a u l t  t r e n d s  t h r o u g h o u t  t h e  n o r t h e a s t e r n  p o r t i o n  o f  
S t u m p  L a k e ,  c e n t r a l l y  t h r o u g h  t h e  S t u m p  L a k e  camp a n d  2 km. west 
o f  t h e  Claim. T h e  major n o r t h w e s t  t r e n d i n g  C h e r r y  Creek F a u l t  2 0  
km. n o r t h  o f  S t u m p  L a k e  t r u n c a t e s  t h e  Q u i l c h e n a  f a u l t  s y s t e m .  

S e c o n d a r y  o r  a s s o c i a t e d  s t r u c t u r e s  i n  t h e  a r e a  t r e n d  n o r t h e r l y  t o  
n o r t h w e s t e r l y .  
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Since 1942 limited exploration was carried o u t  on t h e  

various propetties of the area with the most recent 
performed by Celebrity Energy Corporation who acquired under 
agreement most of the reverted crown granted claims of the 
mining camp. 

Production from the Stump Lake camp during the period from 
1916 to, 1944 and from the Enterprise, King William, Tribal 
Cain and Joshua Veins is reported as 77,605 tons of ore 
mined yielding 8,494 ounces of gold, 252,939 ounces of 
silver, 40,822 pounds of copper, 2,206,555 pounds of lead 
and 367,869 pounds of zinc or a recovered grade of 0.109 oz 
Au/ton, 3.26 oz Ag/ton, 0.026% Cu, 1.42% Pb and 0.24% Zn. 

Other properties in closer proximity to the CIG 100 claim on 
which exploration was completed include the Mary Reynolds 
and the Azela within one km east and north. 

The Mary Reynolds or the Jean Group was one of the early 
claims staked in the Stump Lake area and produced a small 
amount of gold-silver ore. The workings include a "96 foot" 
deep shaft with a "240 foot" long adit level in addition to 
numerous other workings exploring a vein system with general 
characteristics similar to the other Stump Lake deposits. 

Noranda Explorations completed an exploration program on the 
Mary Reynolds claim group in 1987. The results of that 
program are not available. 

The Azela is within the Johannesburg camp situated "about 
16,000 feet" southeast of the Enterprise Mine and within 100 
meters west of the CIG 100 claim. The main showing is a 
shaft reportedly "78 feet" deep with open cuts and other 
workings within the claim. . 

, 

- Sbukwh ff Consu/fcrn/s ~~. 
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Previous exploration work on the CIG 100 claim included that 
of Aarn Exploration and Development Co. Ltd. when "250 feet" 
of trenches and two "miles" of road were completed. 

In 1985 Time Square Energy and Resources Ltd. (name change 
to New Hombre Resources Ltd.) completed localized 
geological, geophysical and geochemical surveys on the CIG 
100 claim. 

GEOLOGY 

The regional geology of the area as mapped by W.E. Cockfield 
and published as map 886 A in G.S.C. Memoir 249 (1947) 
indicates that the Stump Lake area is underlain by an 
assemblage! of Upper Triassic volcanic flows, pyroclastics 
and sedimentary units termed the Nicola Group. 

In a northerly trending contact with the Nicola the 
Carboniferous and Permean Cache Creek Group is indicated as 
occurring at Plateau Lake five km east of the CIG 100 
claim, The Cache Creek rocks are shown to rarely outcrop as 
windows within the Nicola. 

In a later geological map published by the GSC from the 
geological. mapping completed by Monger (1980-82) and 
McMillan (1969-75 and 77-80) of the B.C. Ministry of Energy, 
Mines and Resources with supplemental information, the 
location of the Cache Creek rocks is shown as the Nicola 
Group . The Nicola Group consists of argillite, siltstone, 
volcanic sandstone and local intercalated tuff. The 
formation to the west of the contact and underlying the CIG 
100 claim is indicated as consisting of predominantly 
volcanics with interbedded argillite. The volcanics consist 
of augite porphyry and augite-plagioclase porphyry, 
volcaniclastic breccia and tuff. 
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The area is dominated by Tertiary faults with the major 
north northeast trending Quilchena-Stump Lake fault system 
defining in part the eastern limit of the Nicola batholith 
with the Nicola Group, The fault trends through the 
northeastern portion of Stump Lake, centrally through the 
Stump Lake camp and two km west of the CIG 100 claim. The 
major northwest trending Cherry Creek Fault 20 km north of 
Stump Lake truncates the Quilchena fault system. 

Second-ary or associated structures in the area trend 
northerly to northwesterly. 

In *the Stump Lake area and specifically within the area of 
Mineral Hill where t h e  major development and production w a s  

carried out the rocks consist of greenstone of the Nicola 
Group . The greenstone is an andesitic rock usually fine 
grained; locally it is coarser-grained and .is dioritic to 
diabaslic in texture, Occasional bands of tuff and breccia 
are included in the formation. The tuff is extremely 
fine-grained, banded and the breccia contains andesitic 
fragments up to 10 cm in diameter similar in composition to 
the matrix. 

The greenstones strike 40' to 60' east and dips nearly 
vertical in the vicinity of the workings. Porphyritic to 
fine-grained hornblende-andesitic dykes, up to two and 
one-half meters wide occur in the area, 

Quartz filled fractures and shear zones strike northerly and 
dip easterly. 
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On the Enterprise quartz vein system stoping was primarily 
carried out below the 150 foot level with a shaft to t h e  

"900 foot" level. The vein is commonly under two feet wide 
and strikes from 350' and 015' and d i p s  easterly from 4 0 '  to 
80' with considerable pinching and swelling. 

The Pins William vein does not differ greatly from the 
Enterprise vein off which it forms a branch however it does 
reach a width of "nine feet". It joins the Enterprise vein 
at lower levels and has been drifted out south from its 
intersection with t h e  Enterprise vein on each of the levels 
except the 800 foot. 

The Joshua mine is developed by a shaft to a depth 755 feet 
on the dip with the 320 foot drift level continued for 
"2,160 feet" from the  portal to intersect the Joshua vein. 
The vein follows a fracture and shear zone striking nearly 
north -and dipping 60' east. Below the 400 foot level the 
dip is stated to be towards the west. 

The Planet shaft is about "2,800 feet" southwest of the 
Enterprise workings. The vein strikes 10' east and dips 
steeply easterly and is composed of a band of quartz "eight 
to 18 inches" wide. 

At the Azela the occurrence consists of a shear zone s i x  to 
eight feet wide striking north 015' east and dipping 55' 
south. 

Two pits show a vein zone striking north 40' west with a 
steep northeast dip. In one pit the zone is "three feet" 
wide with "14 inches" of heavily oxidized country rock 
carrying bunches of quartz.  The cuts show only scanty 
sulphides. 
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The vary Reynolds vein zones strike northeast and dip 
steeply southwest to northwest. The veins have been traced 
over " 9 0 0  feet" by cuts and drill holes. The zones range up 
to "six feet" wide and carry veins and stringers of quartz 
mineralized with pyrite, chalcopyrite, galena, zinc blende I 

and tetrahedrite. A fracture zone up to "five feet" wide 
with stringers of quartz and calcite strikes north 4 0 '  E and 
dips 85 '  southeast. 

On the CIG 100 claim Vollo (1983) states that from air photo 
interprekation and field examination the flows of the Nicola 
volcanic rocks strike about N 2 0 . .  E and dip steeply. In 
addition minor zones of acid rocks, quartz veining and 
quartz c:arbona,te alteration were noted. 

Kuran (1985) states that the CIG 1QO claim is underlain by 
volcanic rocks which Wary from dark green 

biotite-hornblende porphyritic flows to pale green, pitted 
weathering, porphyritic flows with biotite and hornblende 
phenocrysts altered to chlorite. Two main directions of 

jointing in the volcanics strike north-northeast to 
north-northwest and dip vertically. 

J. Paxton ( 1 9 8 7 )  reports that the chloritized 
hornblende-biotite porphyry (Unit 2) appears to be an 
epidotized facies of dark green biotite-hornblende (Unit 
1) In addition several zones of pyroclastic breccia were 
noted. At several locations quartz vein float was noted 
with the locations plotted on the accompanying map, 

- Sookocho ff Consdfads fm. I 
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M I N ERA L1[ 2 AT I ON - 
Mineralization on Mineral Hill of the Stump Lake camp is 
essentially associated with quartz veins which occur as 
quartz fillings in shear and fracture zones- The principal 
quartz veins strike from north 4 5 '  west to north 25 '  east 
and dip between 4 5 "  easterly and vertical. 

The quartz is white and vitreous and is mineralized 
irregularly with sulphides which include pyrite, galena, 
sphalerite, tetrahedrite, chalcopyrite and bornite. The 
sulphides occur in segregations, thin seams and 
disseminations which make up usually a low proportion of the 
veins . Gold and silver values are rudely proportional to 
the amount of sulphides in any one vein. 

On the C I G  100 claim mineralization consists of variable' of 
sulphides within quartz veins- 

Samples of wall rock with low to moderate carbonate and/or 
ankerite and/or silica alteration ranged from background to 
39 ppb Au. , 

The quartz vein samples ranged from background values in 
gold to 1650 ppb Au in Trench I1 of Zone I to -690 oz Au/ton 
and 1 4 . 6 4  oz Ag/ton at Zone 11. The higher grade gold 
values were contained in quartz with light to moderate 
degrees of pyrite, chalcopyrite and argentite occurring as 
blebs, pockets and clusters, 

Sookoch ff Consdtads  fm. 
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The soil anomaly delineated at 4+00S,  7+80W in the 1985 
exploration program was investigated and t h e  area 
prospected, Uphill from the anomaly on a hillock of glacial 
till twlo quartz vein boulders were located, The boulders 
contained traces of pyrite and malachite. Across the draw a 
small outcrop was located containing small quartz veins in 
andesite, The quartz veins contained occasional grains of 
chalcopyrite and pyrite. 

The locations of samples taken from the above sites are 
indicated on the map below. 

46m due N 
to 3+50 s, 7+75 w 
on 1907 grld 

Scale  1:lOO 

N 

t 
3 O u t ~ o p  - K, L 

4 OutmoQ - Sp M Sse Appehdlx LI: for samafe description and assay  

Flgure 4 : SsmJle Location Sites-Zorw 
R e f :  Fig. 10 
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Six trenches were examined with special attention to quartz 
veins and asso'ciated carbonate alteration of the wall r o c k .  

The original wall rock is hornblende andesite with a 
porphyritic texture. 

Two types of mineralization were noted. Type I - Irregular 
shaped quartz-calcite veins, often with large vugs lined 
with quartz crystals and containing occasional blebs of 
chalcopyrite. There is practically no alteration of the 
country rock along the contacts of the vein. 

Type 2 - Planar, narrow, quartz calcite veins with calcite 
alteration of the vein walls up to 20 times the width of the 
vein. On the fresh surface this alteration zone is the same 
color as the unaltered rock (grey-green) but on weathering 
it turns a bright orange brown. In the alteration zone the 
hornblLende is replaced by cream colored feldspar and 
numerous fine grains of pyrite appear. 

Test Pits 

Three test pits were dug to a maximum depth of 7 5  cm in 
order to examine the soil profile of the southeast gold 
anomaly (4+00S,  7+25W). 

Samples from pit S-2 at 3+85S, 7+35W returned anomalous gold 
values of up to 1520 ppb A u  with increasing values to a 
depth of 50 cm. The lowest value of 230 ppb Au was from the 
bottom of the pit. 

Samples from pits S-1 and S - 3  are shallower and returned 
values of up to 3 9  ppb Au - occurring at the bottom of S - 3 .  



s- 1 
Organic Layer Scm. 

clay with rock 
tan colored sllty 

fragments 5-50 cm. 

tan sllty clay wi th  
wood fragments 50-60 cm. 

a v  

a v  xs-re 

0 

Sample Depths S-1A 10cm, S-18 30cm, S-IC 70cm 

s- 2 
Organlc Layur 3cm. 

Brown silty - cloy 3-IScm 
orange - -brown i5-4Ocm 

cloy w/rock fragments 
pale brown day w/rock frogments s-20 -4 

480 
0 Locatlon of cobble S-2R 

Pale brown clay w/ 
rock fragments 40-70 cm 

Pale brown sandy clay 
w/rock fragments 70-7Scm 

Sample Depths: S-2A Scm, S-28 30cm, 

Silty clay w/cobbles 

Sample Depths: S-SA 5cm, S-SB 30cm 

S-2C 50cm, S-20 75cm 

NEW HOMBRE RESOURCES LTD. 
CIG 100 CLAIM 

TEST PIT SECTIONS & ASSAYS 

NICOLA M.D. 

eo-Comp Drawing File:; clg\aamp 03-06-68 SOOKOCHOFF CONSULTANTS INC. 
, 1 
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Pit S-2 is located along the perimeter of a gold soil 
geochemical anomaly between values of 144 ppb Au and 781 ppb 
Au , 

Pit S-1 is locatedto the west within an area of 17 ppb A u  

and one ppb Au. 

Pit S-3 is located near a soil value of 310  ppb Au. 

GEOCHEMICAL SURVEY (Fig. 9) 

Initially a north-south base line along the center of the 
claim (7+00W) was established with east-west grid lines at 
100 meter intervals covering the southwest and the northeast 
of the claim, 

Upon receipt of the initial results, a fill-in grid was 
established within the anomalous areas in addition to a 
localized extension of the grid at 100 meter intervals in 
the southeast sector, 

Samples picked up at 25 meter intervals along the grid 
lines except for 50 meter intervals within the southwest 
sector. Samples were selected from the B horizon of the 
brown to brownish-grey sandy-silted forest soil at a depth 
of commonly 30 centimetres. The soil was placed in a brown 
wet-strength paper bag with the grid coordinates marked 
thereon and a flagged grid station was located at the sample 
site. A total of 179 samples were picked up and analysed. 

were 

/ I  " 
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A11 saimples were tested by Acme Laboratories of Vancouver, 
B . C .  The testing procedure is first to thoroughly dry the 
sample. Then- 5 0 0  grams of material is digested w i t h  3 ml. 
of 3:1.:3 HCL to HN03 to H20 at 90' more or less for one 
hour. The sample is diluted to 10 mls. with water. The 
sample was then analysed by I . C . P .  for 30 elements. Gold 
analysk is by AA from a 10 gram sample. 

A logarithmic statistical program run on an IBM PC computer 
was utilized to group the reported gold geochemical values 
into equal logarithmic intervals and to obtain a cumulative 
frequency graph. 

From the frequency distribution graph of the data, the mean, 
subanomalous and anomalous threshold values were determined. 

A s  a result, the statistical parameters for gold were: 
Background Threshold 8.0 ppb 

Subanomalous Threshold 2 0 . 0  ppb 
Anomalous Threshold 45.0 ppb 

The results indicated two prime anomalous gold zones. Zone 
I is a 300 meter by 400 meter anomalous area at the 
northwest portion of the claim and correlates with an area 
of abundant quartz vein float and trenches that expose 
carbonated alteration zones within the volcanics. This zone 
correlates with and substantiates the anomalous gold geochem 
area as delineated in the Kuran (1985) exploration program. 

Anomal.ous gold Zone XI is located in the south-central 
survey area and extends the single anomalous gold value 
established by Kuran (1985). Anomalous upto 1089 ppb g o l d  
values; cover an area of 2 0 0  meters by up to 4 0  meters. T e s t  

pits and soil profile samples (Fig. 6 )  confirm the surface 
gold anomalous results and indicate anomalous gold values to 
a depth of 75 cm. 
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GEOPHYSICAL S U R V E Y S  (Fiq. 5,8,10) - 
VLF-EM survey 

Two EM surveys were completed over portions of the claim. 

A Sabre model 27 VLF.-aEM receiver instrument manufactured by 
Sabre Electronics of Vancouver was used to cover all the 
area of the s o i l  geochemical survey in addition completing a 
greater portion of the southeast sector. The transmission 
station utilized was Seattle broadcasting at a frequency of 
2 4 . 8  KHz- 

A second VLF survey was completed over the gold geochemical 
anomalous Zone I1 area utilizing a Ronka VLF-EM 16 receiver, 
serial No. 20. The transmitter was Seattle broadcasting at 
a frequency of 24.8 KHz - tilt direction 305' and Cutler 
broadcasting at a frequency of 24.0 KHz - tilt direction 
355" , 

The VLF-EM receiver measures the amount of distortion 
produced in a primary transmitted magnetic field and a 
secondary magnetic field which may be induced by a 
conductive mass such as a sulphide body. The VLF-EM unit - 
due to its relatively high frequency - can detect low 
conductive zones such as fault or shear zones, carbonized 
sediments or lithological contacts. 

The major disadvantage of the VLF method, however is that 
the high frequency results in a multitude of anomalies from 
unwanted sources such as swamp edges, creek and 
topographical highs, 
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The results of the Sabre survey (Fig. 8 )  indicated n o r t h e r l y  
to northeasterl'jr and northwesterly anomalous trends which 
would possibly indicate a structural trend and thus controls 
to mineralization. 

Within Zone I anomalous gold geochem values appear to flank 
a 050" trending anomaly to the east. 

Within Zone I1 a similar situation occurs where anomalous 
gold geochem values flank an anomalous VLF trend @ 025' to 
the east. 

The results of the Ronka survey correlates with the Sabre 
VLF survey in the Zone I1 area. A northeasterly trending 
structure @ 040' is indicated correlating with a series of 
localized magnetometer lows and a gold geochem zone, The 
highest gold geochem on the property (1089 ppb) is located 
at 7+00W, 3+50S and between the parallel -30 meter spaced 
Ronka EM anomalies. 

Masnetometer Survey 

I 

A magnetometer survey was carried out over the southwest and 
northeast sector of the claim utilizing the geochemical grid 
stations. Readings were taken at 25 meter intervals. A 

G-10 fluxgate magnetometer manufactured by Geotronics 
Instruments of Vancouver was utilized for the survey, 

All rocks contain some magnetite from very small fractions 
of a percent up to several percent, and even several tens of 
percent: in the case of magnetic iron deposits. The 
distribution of magnetite or certain characteristics of its 
magnetic properties may be used in exploration or mapped f o r  

other purposes. 
- Sookocho ff Consdfads fm. 
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The anomalies from naturally occurring rocks and minerals 
are due chiefly from the presence of the most common 
magnetic mineral magnetite or of related minerals including 
limonite and pyrrhotite (with sulfide mineralization). 

Magnetic anomalies of the Earth’s magnetic field are caused 
by two different kinds of magnetism: induced and remanent, 
Induced magnetization refers to the action of the field on 
the material wherein the ambient field is enhanced and the 
material itself acts as a magnet. 

The proportion of magnetism is related to the magnetic 
susceptibility of the material. Typically, more basic 
igneous rocks have a higher susceptibility than the a c i d  
igneous rock: t h e  latter in turn have a higher 
susceptibility than sedimentary rocks. 

The remanent magnetization is often the predominant 
magnetization (relative to the induced magnetization) in 
many igneous rocks. The remanent mineralization is 
important: in geological mapping. 

Magnetic minerals may also occur in association with 
sulphide zones or m y  be decomposed through the action of 
dynamic or thermal metamorphism. Thus the survey results 
could indicate lithology structure, alteration patterns and 
most significantly, mineral zones in a favorable geological 
environment. 

The results of the survey indicated a general series of 
localized northeasterly trending mag HI’S through the 
central portion of the claim, Anomalous Zone I occurs to 
the north of the trend with anomalous Zone 11 to the south. 
the two z80nes occur within relatively quiet areas. 
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A series of localized magnetometer LO'S correlates with the 
VLF-EM anomalie-s of and the subanomalous gold geochem area 
of Zone 11. 

The magnetometer ID'S possibly reflect hydrothermally 
altered zones within the northeasterly trending structure as 
expressed by the correlating VLF-EM and Ronka EM anomalies 

CONCLUSIONS 

Two prime anomalous gold geochemical zones were delineated 
as a result of the exploration program on the CIG 100 
claim. The two zones reflect the containment of potentially 
mineral controlling structures for the location of economic 
gold-silver bearing zones comparable to the zones mined at 
the Enterprise and other properties to the west, 

Zone I1 is a 600 meter long correlative anomalous zone open 
at both ends and containing anomalous gold geochem values in 
addition to significant gold (.690/ton) and silver (18.22 
oz/ton) values in quartz vein float material. Specific 
target areas have been selected to test the zone by diamond 
drilling (Figure 10). 

Zone I although known to envelop quartz vein material which 
contains limited mineralization requires additional 
exploration to locate specific target areas for diamond 
drill testing. 

Smkochu ff Consu/(ants /m: i 
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RECOMMENDATIONS 

I t  is recommebded t h a t  a diamond d r i l l  program be i n i t i a t e d  

t o  tes t  t h e  i n d i c a t e d  g o l d - s i l v e r  b e a r i n g  s t r u c t u r e  of Zone 
11. 

I n  a d d i t i o n  a Wonka EM s u r v e y  s h o u l d  be comple ted  over t h e  

t r e n c h e d  area of Zone I and a l o n g  t h e  n o r t h e a s t  e x t e n s i o n s  
of Zone I1 to t h e  e a s t e r n  boundary of t h e  claim. The 

e x t e n s i o n  is projected th rough  a 150 meter by 50 meter 
subanomalous gold area. 

A de ta i l ed  geochemical survey s h o u l d  a lso be completed o v e r  
unexp lo red  areas.  The  soils s h o u l d  be tested for gold and 
s i l v e r .  Anomalous areas should be detailed by a Ronka VLF 
s u r v e y  . 

The cost of t h e  reconmended s u r v e y  is a s  
Ronka EM s u r v e y  
Geochemical s u r v e y  i n c l u d i n g  a s s a y  

Associated geological e x p l o r a t i o n  costs 

Diamond d r i l l i n g  300 meters @ $100/meter 

Associated supervisory costs 
E n g i n e e r i n g ,  s u p e r v i s i o n  and  r e p o r t s  

250 samples @ $25 

and expenses  

E s t i m a t e d  t o t a l  cost  

follows : 
$5,000 . 00 

6,250.00 

4 , 0 0 0  . 00 
30,000.00 

5 , 0 0 0 ~ 0 0  

10,000.00 

$ 6 0 , 2 5 0 . 0 0  
--------- --------- 

The r e c o m m e  
three months 

Vancouver B. 
Auqust 26,19 

nded explorat 
t o  complete. 

C .  
8 8  

* es t ima ted  t o  t a k e  
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s SJ .n is1 . I (  4 1.07 .o( .;o 

4 19 .SI 149 .12 10 2.n .OS .tl 
b 21 .b4 1% , I 4  1 1.14 .Ot .r) 
I 52 .49 lo( .IO 1 1.11 .OS .tl 
3 n I.% 142 .00 IO 2 . M  .M .b4 
b SI .AS IUS .IO I 2.l! .OS .(o 

7 1 ,SB 1bI . I !  IS 1.91 .o( .E 
0 t? .4S l o b  .IS 2 2.44 .34 .3 
B SB .bl  16s .IS 12 I . O I  .01 .;1 
1 fo .SO 1b1 . I2  4 2.29 .03 .SI 
2 2¶ .44 07 ,10 4 2.00 .o( .I1 

8 II .I7 116 .Ob a 1.:. .o( . ! f  
:a SI .aa 1 7 3  .o? ;2 1.21  .a . i s  

I 
FPP 

I 
I 
I 
1 
I 

I 
I 
I 
1 
1 

I 
I 
1 
I 
I 

1 
1 
I 
1 
1 

I 
1 
I 
I 
I 

I 
I 
! 
I 
1 

I 
1 
I 
! 
I 

1 
! I  

;ul 
?f 5 

1 
! 

21 
I! 
2 

.I 

4 
2 
I 
? 

I 
I 
1 
b 
2 

1 
1 
I 
I 
I 

2 
1 
4 
I 
1 

1 
! 

I 
I 

I 
I 
4 

!1 
I 



SOOKOCHOFF Ff-OJECT-STEEL CUFEEAGD FILE 0 86-(:1Z'76 

1 :i 12 t i  .t 21 10 sn s.03 s 
1 ;I 1 41 . I  1: b 467 i .21  b 
I 25 i a? .1 14 I 194 2.31 Q 
1 :o 4 77 .t If S 73; 9.81 6 
1 Sa 7 67 . I  20 10 64s ; . lb  8 

I i? S t, * I  l b  I 1001 L?¶ 7 
1 X 2 ?O .I IS 7 lbb 2 4  2 
I 21 S !a . I  IS I WS L S S  7 
1 f2 10 .2 Ib 7 b49 2.41 b 
I :& I 50 . I  i s  I r ~ o  2.151 I 

I 21 17 1(1 .2 I f  9 20b 2.01 9 
1 b? lo! 212 3.3 2b I 1  a S.b4 SO 

1 72 1) 9S .I 21 12 104 1.38 14 
I C b 71 . I  l b  I 4 5 1  2,!0 S 

i sa :s io5 .s 19 io s9s s.10 i e  

1 2 9 ?7 .S 14 b 471 t.2b I 
I9 $7 40 IS2 ?.f 57 29 1 0 9  4 . lb  4 1  

T n s A  
PPR PPR 

2 40 
1 31 
1 4s  
2 S? 
2 41 

! 42 
1 4s 
2 42 
1 il 
! 42 

1 Sf 
2 4b 
1 37 
I 31 
2 48 

I 4b 
1 43 
1 8  
I 14 
I Sl 

1 39 
1 h i  
1 8  
1 40 
2 44 

I ab 
1 SS 
I 44 
2 40 
I 41 

I 44 
I 4s 
2 44 
I 34 
l ( 6  

I U I  
f l  41 

CD 
?PI 

1 
1 
1 
I 
I 

I 
I 
1 
1 
1 

1 
1 
1 
I 
1 

1 
1 
1 
I 
I 

I 
7 
4 
1 
1 

I 
2 
1 
1 
I 

1 
1 
I 
I 
I 

1 
IO 

SI 
F PR 

2 
2 
2 
2 
2 

t 
2 
2 
t 
2 

2 
2 
2 
2 
2 

2 
2 
2 
2 
2 

2 
27 
1s 
2 
2 

2 
4 
2 
2 
2 

2 
2 
2 
2 
2 

2 
11 

S 4? .41  ,030 
s iB .s7 .OM 

2 4S .Sa .Ot4 
2 f2 .v ,029 

2 n .s4 ,042 

2 4; b 1 7  .040 
3 43 .bb .04b 
2 39 . h 9  .Ob4 
2 45 .34 ,051 
s 5s .49 ,040 

1 41 .S4 .04S 
2 39 .fS ,051 
s 42 .u ,020 
2 Sq .72 .027 
2 4b .S7 .On 
2 4 1  .47 ,041 
2 f3 .f2 . O W  
2 SS .43 ,078 
2 41 .(o .04S 
S 44 .SO ,027 

2 29 .48 .OE1 
4 U .b9 ,037 
S 52 .Sf ,027 
4 b l  .bS .Oil 
1 40 .44 .oz 

2 14 A b  .04S 
S SS .SO .Oi7 
2 4b .Sb .Oi7 
1 42 .37 ,041 
2 41  0 4 s  .os2 

4 SI .41 201 .10 !O 1.91 .O; . I 3  
b $9 .84 lo? . lS  11 2.3 . O i  .At 
7 U .49 lo9 .14 6 1 . 3  .o( .21 

4 sz .u 10s . I 1  12 1 . 9  .a .;5 
s , SI .s: 113 .14 It :.!: -.w .lI 

! :  
I 2  
1 1  
! b  
1 1: 

I S  

I 1  
I '  
I =a 

! I  
! S  
! 1  
1 2  
: I  

! f  . .  

i n  
1 ? I 1  
1 1089 
1 2  
1 19 

1 i  
1 111 
I :o 
I t  
I .i 

1 1  
1 1  
I 1  
1 1  
I 1  

1 1  
1; Y 



SOOKOCHOFF PROJECT-STEEL CUFEiEdRD FILE 0 8E-C)ZTo Fag9 7 



SOOKOCHOFF PFOJECT-STEEL CUFBEARD FILE o ee-0336 

r 

, 

4 

Paq. 1 



I 

APPENDIX I1 

TABLE I - Rock Specimen description and assays 
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T a b l e  I 
CIG 100 Claim 

Nicola Mining D i v i s i o n  

ROCK SPECIMENS - collected by J. Pax ton ,  P.Eng. 

Sample D e s c r i p t i o n  Sheet 
July 1987 

SPECIMEN LOCATION REMARKS AU/PPB 

A Near V. Kuran sample 
l o c a t i o n  4 7 7 6 6  Rock 
t y p e  2.  
It  I t  II I t  

tt II I1 II 

@I I t  I t  I t  
V 

7 

2 
9 
2 
3 

T r e n c h  
I t  

I* 

T r e n c h  I V  Q u a r t z  v e i n  @ 330/90 
deg. up t o  4 c m  w i d e  

7+68W Boulder  of brown 
s t a i n e d  q t z .  above  
soil anomaly 

7+75W Andes. bou, with q t z .  
veins  

7+80W Qtz .  v e i n  i n  o u t c r o p .  
T r a c e  of p y r i t e  

Qtz.  v e i n .  T r a c e  
c h a l .  8 p y r i t e  

I Q u a r t z  
Q u a r t z  

I1 L t ,  q t z .  i n  wall rock 
Q u a r t z ,  It .  s u l p h i d e s  

111 Hornblende-andes . 
pale g r e e n  
Qtz. cal .  no a l t n .  

t I  tt II II 

t I  I t  I t  I* 

1 
16850 G 3+85S, 

H I1 

3+90S, 
2600 
139; 2 0  J1,52 

K 4+20S,  4 

L 
M 

II 

II 
1 
3 

N 
0 
P 
Q 
R 

T r e n c h  
I t  

1 
32 
2 
1650 
39 

T r e n c h  

T r e n c h  
I@ 

S 
T 
U 
V 
W 

8 
t I  It. cpy: 'I 9 
I1 Q u a r t z  calcite 7 
t I  Qtz.  cal. i n  a n d e s .  1 
I t  Carbonate a l t .  i n  3 

5+00N, 4+35W Carbona te  a l t e r a t i o n  8 
andesi te  

T r e n c h  VI V, Kuran Rock t y p .  I? 2 
X 
Y 

SePt.  1987 
F9022 
F9023 

3+85S, 7 + 6 8 W  Same as G 505.8ppm A g  23800ppb A u  
I t  less py. 446,lppm A g  6200ppb Au 
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Figure 5,8,9 and 10 
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