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THE SCHMIDT REPORT I S  AVAILABLE FOR INSPECTION AT THE 
BUSINESS OFFICE O F  THE ISSUER, 1 7 6 3  - 595 BURRARD STREET, 
VANCOUVER, B R I T I S H  COLUMBIA DURING NORMAL BUSINESS HOURS WHILE 
PRIMARY D I S T R I B U T I O N  O F  THE SHARES OFFERED HEREUNDER IS  I N  
PROGRESS AND FOR 30 DAYS THEREAFTER. 

The DOR Property 

The Issuer has t o  d a t e  expended approximately $ 2 6 , 0 0 0  
examination of  and t h e  p repa ra t ion  of a r e p o r t  on t h e  DOR 
p rope r ty .  The r e s u l t i n g  r e p o r t  of A . J .  Schmidt,  P.Eng. 
( Itschmidtt ') dated J u l y  8 ,  1988 i s  summarized i n  t h e  fol lowing.  

on 

Descrlption, Locatlon and Access 

The I s s u e r  owns a 100% in te res t  i n  t h e  DOR claim 
comprising s i x  u n i t s  and covering 150 h e c t a r e s .  

. !The  proper ty  is l oca t ed  i n  southern  B r i t i s h  Columbia, 
approximately 18 k i lomet res  south  of Merritt and j u s t  sou th  of  
Courtney Lake. The proper ty  has an e l e v a t i o n  of  about 1 , 0 7 0  
metres and l o c a l  relief is less than  100 metres. Much of t h e  
surrounding a r e a  is open g ras s l ands  w i t h  mature f o r e s t s  of  
Douglas f i r  a t  s l i g h t l y  h igher  e l e v a t i o n s . -  Except f o r  t h e  rocky 
r i d g e  j u s t  south  of Courtney Lake, outcrop does no t  appear 
p l e n t i f u l ,  p a r t i c u l a r l y  i n  t h e  grass-covered v a l l e y  bottoms. 

A c c e s s  t o  t h e  proper ty  is e x c e l l e n t .  Paved Highway 5 
c r o s s e s  t h e  western po r t ion  of t h e  DOR c la im,  while  p r i v a t e  ranch 
roads provide access  t o  t h e  e a s t e r n  p o r t i o n s  of t h e  proper ty .  

H I  s t o r y  

The property l i es  wi th in  t h e  "Aspen Grove Copper Camp", 
which has seen  i n t e r m i t t e n t  exp lo ra t ion  a c t i v i t y  s i n c e  t h e  
beginning of t h e  century.  
occurrences have been discovered,  and some e x t e n s i v e l y  explored,  
t o t a l  product ion t o  d a t e  from t h e  d i s t r i c t  has been r e l a t i v e l y  
smal l  . 

Although a l a r g e  number of  copper 

The DOR claim poss ib ly  covers  a c o p p e r / s i l v e r  prospec t  
known i n  t h e  l i t e r a t u r e  as t h e  Copper S t a r .  A d e t a i l e d  
d e s c r i p t i o n  of  t h e  proper ty ,  taken from t h e  B.C. Minis te r  of  
Mines Report f o r  1 9 1 5 ,  s t a t e s  t h a t  a I tconsiderable" amount of  
prospec t ing  and development took p l ace  on t h e  proper ty  p r i o r  t o  
1 9 1 5 ,  and t h a t  i n  1 9 1 4  a shipment of 45  t ons  of  hand-sorted o r e  
assaying  8.7%l Cu and 2 . 2  o z  A g  was shipped t o  a smelter. 

N o  f u r t h e r  work apparent ly  took p l ace  on t h e  proper ty  
u n t i l  1 9 7 2 ,  when Tanjo Mines L t d .  completed geochemical and 
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geophysical  surveys over t h e  p re sen t  a r ea  of  i n t e r e s t .  There i s  
no evidence t h a t  any d r i l l i n g  has e v e r  been completed on t h e  
proper ty .  

I n  r ecen t  years  a c t i v i t y  i n  t-he d i s t r i c t  has been 
d i r e c t e d  towards gold exp lo ra t ion ,  and a number of  s i g n i f i c a n t  
gold occurrences have been trenched and d r i l l e d .  These inc lude  
t h e  "Snowflakeii p rospec t  ( q u a r t z  v e i n )  and t h e  f'Sadimfl prospec t  
( q u a r t z  s tockwork) ,  south  of  Missezula Lake. 

Geo I ogy 

The Aspen Grove Copper Camp l i e s  wi th in  t h e  Intermontane 
B e l t  of  t he  Canadian C o r d i l l e r a .  This  region is  unde r l a in  mainly 
by Upper T r i a s s i c  vo lcanic ,  sedimentary and i n t r u s i v e  rocks of  
t h e  Nicola Group. However, Cretaceous t o  T e r t i a r y  sediments and 
volcanics  a r e  a l s o  abundant t o  t h e  west and n o r t h  of  t h e  
proper ty ,  and t h e  l o w  h i l l s  j u s t  n o r t h e a s t  of  Courtney Lake a r e  
capped by P le i s tocene  Valley b a s a l t s .  

The Nicola Group is subdivided i n t o  t h r e e  nor th- t rending  
s t r u c t u r a l  b e l t s ,  bounded by major f a u l t s ,  but  con ta in ing  rocks 
of  s i m i l a r  coimposition and o r i g i n .  T h e  DOR claim l i e s  wi th in  t h e  
Cen t ra l  B e l t ,  bounded on t h e  e a s t  by t h e  Summers Creek  f a u l t  
system, and on t h e  west by t h e  Al l i son  Creek f a u l t  system. Rocks 
a r e  t y p i c a l l y  pyroxene and p l ag ioc la se - r i ch  a n d e s i t i c  and 
b a s a l t i c  f lows,  b recc ia ,  conglomerate, and l a h a r  d e p o s i t s .  
Comagmatic i n t r u s i v e  rocks a r e  mostly d i o r i t e  w i t h  subord ina te  
s y e n i t e .  

Most 
composed of  
p ropy l i  t i ca1 l .y  
d isseminat ions  
no evidence 
su lphides  were 

Mineralization 

of  t h e  rock r idge  south  of  Courtney Lake is 
a u g i t e  a n d e s i t e  o r  b a s a l t ,  commonly weakly 

a l t e r e d  by pervas ive  ep ido te  c l o t s  and . General ly ,  t h e  outcrops a r e  q u i t e  massive, with 
N o  of  s i g n i f i a n t  f r a c t u r i n g  o r  b r e c c i a t i o n .  

observed . 

On t h e  claim south  of  Courtney Lake Schmidt  observed 
numerous o ld  prospec t  p i t s ,  shallow t r enches ,  and s h o r t  a d i t s  
which expose weakly malachi te-s ta ined b a s a l t i c  ou tcrops .  Severa l  
of  t h e s e  w e r e  sampled t o  confirm t h e  t enor  of cooper,  gold and 
s i l v e r  mine ra l i za t ion  p resen t .  As w e l l ,  Windsor ( 1 9 8 8 )  r e p o r t s  
on 1 5  rock samples s i m i l a r l y  c o l l e c t e d  from old  c u t s  and 
workings. Schmidt 's  samples contained from 7 2  t o  282 ppm Cu, 
while  Windsor's samples contained from 24  t o  1 2 3 2  ppm CU. 
Judging from t h e s e  low va lues ,  Schmidt ques t ions  whether t h e  old 
Cooper S t a r  prospec t  has y e t  been re - loca ted ;  it might w e l l  be  
f u r t h e r  south  along t h e  brush covered west s i d e  o f  t h e  r idge .  
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While examining t h e  DOR c la im,  Schmidt  was p a r t i c u l a r l y  
looking f o r  evidence of qua r t z  ve ins  and s i l i c i f i c a t i o n .  One 
small  outcrop was found t o  con ta in  8-10 narrow ( 1 - 3  c m ) ,  
s u b - p a r a l l e l  qua r t z  v e i n l e t s .  The exposed zone was about 3 x 5 
metres i n  s i z e .  Schmidt 's  s e l e c t e d  sample of only  qua r t z  vein 
m a t e r i a l  c a r r i e d  4 ppb Au, and 1 . 4  ppm Ag, no t  of  exp lo ra t ion  
s ign f i cance .  

Geophysics 

In  1 9 7 2 ,  and aga in  i n  1988,  t h e  DOR c la im was t h e  
s u b j e c t  o f  ground magnetometer and VLF-EM surveys i n  an at tempt  
t o  l o c a t e  geophysical  anomalies c o r r e l a t i v e  with copper 
mine ra l i za t ion .  The 1 9 7 2  work was done on a 500 x 1 0 0  f o o t  g r i d ,  
while  t h e  1988 work was done on a 50 x 25  metre g r i d .  The 1 9 7 2  
survey,  however, covered about fou r  times a s  l a r g e  an a r e a ;  it 
surveyed from about 500 metres nor th  of Courtney Lake t o  about 
500 metres sou th  of t h e  l a k e .  

Both magnetometer surveys loca ted  modest n o r t h  t r end ing  
magnetic anomalies of  about 3 , 0 0 0  gammas on both s ides  of  t h e  
r idge  crest ,  south  of Courtney Lake. The e a s t e r n  anomaly is  
about 350 x 50 metres, while t h e  western anomaly is  about 200 x 
7 5  metres. T h e  western magnetic anomaly is  centered  about 50  
metres e a s t  o f  a shallow a d i t  and open c u t  explor ing  weak 
malachi te  s t a i n .  

There i s  reasonably good c o r r e l a t i o n  between t h e  1 9 7 2  
and 1988 VLF-EM surveys.  Both show s e v e r a l  s t r o n g  NNE t r end ing  
anomalies as w e l l  a s  s e v e r a l  s h o r t e r  anomalies a t  t h e  
sou theas t e rn  corner  of  t h e  l a k e .  The "main" mineral ized zone has 
moderate VLF-EM conductors on each s i d e ,  but  none c o r r e l a t i n g  
d i r e c t l y  wi th  t h e  known weak malachi te  mine ra l i za t ion .  

Geochemistry 

A t o t a l  of 3 7 4  s o i l  samples were c o l l e c t e d  by Windsor i n  
February 1988 and analyzed f o r  Cu, Pb, Zn, Mn, Ag, Mo and Sb. 
Severa l  s i n g l e  s t a t i o n  copper s o i l  anomalies ( > 8 0  ppm Cu) a r e  
s c a t t e r e d  ac ross  t h e  nor thern  s lopes  of  t h e  r idge  south  of 
Courtney Lake . O f  more i n t e r e s t  is t h e  t h r e e - s t a t i o n ,  
north- t rending anomaly which encompasses t h e  o ld  a d i t  and open 
c u t .  However, t h e  o v e r a l l  magnitude of t h e  geochemical values  i s  
low, and proper ly  reflects t h e  weak n a t u r e  of t h e  copper 
mine ra l i za t ion  exposed thus  f a r .  

The 1 9 7 2  geochemical survey c o l l e c t e d  and analyzed 1 , 3 3 7  
s o i l  samples f o r  Cu only.  I t  a l s o  loca ted  s e v e r a l  weak copper 
anomalies on t h e  r idge  s m t h  of  Courtney Lake, a s  w e l l  a s  a 
f a i r l y  s t r o n g  copper anomaly a s soc ia t ed  with a known copper 
occurrence about 1 , 3 0 0  metres e a s t  of t h e  n o r t h  end of t h e  l a k e .  

c, 
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H e r e  va lues  reach about 500 ppm Cu i n  a nor th- t rending  anomaly 
about 200  x 5 0  metres. 

R e c m e n d a t i o n s  

A two-phase exp lo ra t ion  programme i s  recommended: 

Phase 1 

1. Stake  a d d i t i o n a l  claims t o  t h e  south  of  t h e  p re sen t  
proper ty  . 

2 .  Thoroughly prospect  t h e  claims and l o c a t e  d e f i n i t e l y  t h e  
o ld  Copper S t a r  mine workings. Map and sample a l l  
a d d i t i o n a l  new mineral ized and a l t e r e d  outcrops .  

3 .  I f  necessary ,  extend t h e  g r i d  l i n e s  t o  t h e  south  t o  
cover a l l  new zones of mine ra l i za t ion .  Map t h e  geology 
of  t h e  e n t i r e  claim block, a t  a s c a l e  of  a t  l e a s t  
1 : 2500 . 

4 .  Analyze t h e  e x i s t i n g  3 7 4  s o i l  samples f o r  Au and compile 
d a t a  . 

5 .  Conduct an o r i e n t a t i o n  Induced P o l a r i z a t i o n  survey over 
s e v e r a l  copper mineral ized a r e a s  t o  a s c e r t a i n  whether 
t h e r e  a r e  s u f f i c i e n t  su lphides  o r  r e s i s t i v i t y  changes t o  
o u t l i n e  anomalous zones 

6 .  Conduct a l i m i t e d  Induced P o l a r i z a t i o n  survey over t h e  
overburden covered a rea  south  and e a s t  of  t h e  sou theas t  
corner  of Courtney Lake t o  o u t l i n e  p o s s i b l e  anomalous 
zones a s soc ia t ed  with t h e  Summers Creek  f a u l t  and/or t h e  
kn0w.n VLF-EM conductors . 

7 .  If warranted, extend t h e  magnetometer, VLF-EM and 
geochemical s o i l  surveys (Cu, Au) over t h e  new g r i d  and 
compile d a t a  . 

a.  

Phase 2 

Contingent upon t h e  r e s u l t s  o f  Phase 1, a d d i t i o n a l  
exp lo ra t ion  work ( d r i l l i n g )  may be warranted. 

1 Condixt an Induced P o l a r i z a t i o n  survey over t h e  
remaining prospec t ive  a r e a s  of t h e  proper ty .  

2.  Trench, map and sample t a r g e t s  developed by t h e  previous 
work . 

3 .  Diamond d r i l l  t a r g e t s  developed by t h e  previous work. 
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Cost Estimate for the  Proposed Programme 

Q 

Phase 1 

1. Claim staking (9 units) 
2 .  Prospecting and sampling 
3 .  Au geochemical analyses (374) 
4 .  Orientation Induced Polarization surveys 
5 .  Magnetometer, VLF-EM, geochemical surveys 
6. Geological supervision, report preparation 
7. Contingencies @ 20% 

TOTAL PHASE 1 

1,000 
1,500 
1,500 
5 , 0 0 0  
5,000 
3,000 
3,000 

$ 2 0 , 0 0 0  

Phase 2 

1. Induced Polarization surveys 
2. Trenching 
3. Diamond drilling, 500 m @ $100/m (incl.) 
4 .  Geoogical supervision, report preparation 
5. Contingencies @ 10% 

10,000 
10,000 
5 0 , 0 0 0  

5 , 0 0 0  
7,500 

TOTAL PHASE 2 $ 82,500 

TOTAL PHASE 1 & 2 $102,500 

The Issuer owns the DOR claim outright and the property 
is in good standing until November 14, 1998. The Issuer does not 
intend-to conduct further work on the property at this time. 

Additional Information 

There is no surface o r  underground plant and equipment 
on the property. 

THE PROPERTY IS WITHOUT A KNOWN BODY OF COMMERCIAL ORE, 
AND THE PROPOSED PROGRAMME IS AN EXPLORATORY SEARCH FOR ORE. 

THE SCHMIDT REPORT IS AVAILABLE FOR INSPECTION AT THE 
BUSINESS OFFICE OF THE ISSUER, 1763 - 595  BURRARD STREET, 
VANCOUVER, BRITISH COLUMBIA, DURING NORMAL BUSINESS HOURS WHILE 
PRIMARY DISTRIBUTION OF THE SHARES OFFERED HEREUNDER IS IN 
PROGRESS AND FOR 30 DAYS THEREAFTER. 

c 

PLAN OF DISTRIBUTION 

The Issuer, by an agreement dated January 9, 1989 (the 
"Agency Agreement"), appointed Continental Securities as its 
agent (the "Agents") to offer through the facilities of the 


