





























DEFICIT

December 31, 1996

STATEMENTS OF LOSS AND

GETTY COPPER CORP.

BALANCE SHEETS
GETTY COPPER CORP.

December 31, 1996

December 31, Year Ended
- ASSETS 1996 1995 December 31,
1996 1995
Current assets
Cash and short-term investments $ 3,382,997 $ 1,766,020 Revenue
Goods and services tax recoverable 236,349 143,483 Interest $ 176,663 $ 63,607
Prepaid expenses 69,701 41,366 E
xpenses
3,689,047 1,950,869 Amortization 12,523 9,157
Cash held in trust (note 3) 2,000,000 _ General and administrative 690,909 296,188
Mineral property (note 4) 5,535,934 2,264,905 703,432 305,345
Capital assets (note 5) 118,459 59,009 Net loss for the year (526,769)  (241,738)
$ 11343440 § 4274783 Deficit, beginning of the year (2,505,283)  (2,263,545)
’ Deficit, end of the year $ (3,032,052) $(2,505,283)
LIABILITIES
Current liabilities
Accounts payable $ 400,190 $ 354,943
Current portion of obligation under capital lease 5,990 5,131
406,180 360,074 i
Obligation under capital lease (note 6) 1,881 9,269
Share subscriptions received, net of share
issue costs (note 3) 1,850,000 -
2,258,061 369,343
SHAREHOLDERS' EQUITY
Share capital (note 7) 11,349,465 5,642,757
Contributed surplus (note 7) 767,966 767,966
Deficit (3,032,052) (2,505,283)
9,085,379 3,905,440
$ 11,343,440 $ 4,274,783
Approved by the Directors ”
, Director , Director
See accompanying notes to the financial statements. See accompanying notes to the financial statements.




STATEMENTS OF CGHANGES IN FINANGIAL POSITION NOTES T8 THE FINANGIAL STATEMENTS

GETTY COPPER CORP. December 31, 1996 GETTY COPPER CORP. December 31, 1996
Year Ended 1. General information
B December 31, ‘
1996 1995 The company has not yet determined whether its mineral property contains ore
. reserves that are economically recoverable. The recoverability of amounts shown for
Cash from (used in) operating activities . 1 " d the abili ¢ th - ¢ its oblications is
Net loss for the year $ (526769) $ (241.738) mineral properties ar.1 e ability o . e company to meet i g
Add: Item not involving cash dependent upon the discovery of economically recoverable reserves, the ability of the
Amortization 28,755 9,157 company to obtain necessary financing to complete the development and future prof-
(498,014) (232,581) itable production or proceeds from the disposition thereof.
Net change in non-cash working capital balances (75,954) 94,584

2. Significant accounting policies

(573,968) (137,997)

a) Mineral properties

Cash from (used in) financing activities L . .
Costs of acquisition and exploration and development expenditures are allocated

Due to related parties, net — (90,226)

Obligation under capital lease (6,529) 14,400 to specific groups of mineral claims as work is performed on or for the benefit of
Cash held in trust (2,000,000) — those claims and are capitalized until such time as the extent of mineralization
Share subscription received, net of issuance costs 1,850,000 — has been determined and mineral claims are either developed, sold, or
Issuance of shares, net of issuance costs 5,706,708 3,855,330 abandoned. The company does not accrue the estimated future cost of main-

5,550,179 3,779,504

taining, in good standing, its mineral properties.

Cash used in investing activities o . . i
£ Capitalized costs are amortized over the useful life of the properties upon com-

Acquisition of mineral properties (18,720) (85,900) . ) . . ,
Exploration and development costs (3,252,309) (1,723.871) mencement of commercial production, or written off if the properties are sold or
Acquisition of capital assets (88,205) (68,166) ‘\ abandoned.
(3,359,234) (1,877,937) b) Administrative costs
Increase in cash during the year 1,616,977 1,763,570 Administrative costs are expensed as incurred.
Cash and short-term investments, beginning of the year 1,766,020 2,450 c) Capital assets
Cash and short-term investments, end of the year $ 3,382,997 $ 1,766,020 Capital assets are recorded at cost. Amortization is provided on the declining

balance basis at the following annual rates:

Automotive equipment 30%
Computer equipment 30%
Computer software 100%
Office equipment 20%
Portable building 30%

See accompanying notes to the financial statements.
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NOTES TO0 THE FINANGIAL STATEMENTS | NOTES TO0 THE FINANGIAL STATEMENTS

GETTY COPPER CORP. December 31, 1996 GETTY COPPER CORP. December 31, 1996
3. Cash held in trust : 4. Mineral property - continued
Pursuant to an Investee Agreement dated November 21, 1996 with Triax Resource J The exploration and development costs are comprised of:
Limited Partnership (“Triax”), the company received $2,000,000 for the future , 1996 1995
issuance of flow-through shares at $1.05 per share. The flow-through shares are Assay $ 302973 $ 112,459
common shares which transfer the deductibility of certain mineral exploration and Drilling : 2,515,386 615,896
development expenditures to Triax. Geology 1,418,165 502,840
Metallurgy 85,158 30,192
The funds have been placed in trust pursuant to an escrow agreement and will be Other 821,244 629,220
released to the company and the shares will be issued to Triax after the company $ 5142926 $ 1,890,607

incurs qualifying mineral exploration and development expenditures.

The mineral clai located within the Highland Valley, British Columbia mini
If qualifying expenditures of $2,000,000 are not incurred by December 31, 1997, the ¢ mineral cfaims are focated within the Tightand VaTley, British Lolumbia mining

o ) , district and cover an area in excess of 115 square kilometres.
remaining funds will be returned to Triax.

Th id a finder’s fee of $150,000 i ) ith th The Getty and Getty North mineral claims are subject to a 1-1/2% net smelter return

y th t t.
© company paid afinders fee o 0 connection wi ¢ agreemen ’ royalty in favour of Robak Industries Ltd. (“Robak”), which is controlled by a
4. Mineral property : & director of the company.

1996 1995

Effective November 8, 1995, the company acquired a 50% interest in the Getty

Getty mineral claims

Acquisition costs $ 18,720 $ — { Central, Getty South and Getty Southwest mineral claims from Robak in exchange
Exploration and development costs 351,115 — . 9 for $85,900 cash, a commitment to spend an aggregate of $6,950,000 on exploration
369,835 — ! and development of the claims, an agreement to place the claims in commercial pro-
Getty Central mineral claims, 50% interest : duction by December 31, 2001; and a 1-1/2% royalty in favour of Robak. Once the
Acquisition costs 9,300 9,300 conditions are met, the company and Robak will enter into a joint venture. If the
Exploration and development costs 42,359 —_ ¢ conditions are not met, the interest in the claims will be returned to Robak.
51,659 9,300

Getty North mineral claims } As of December 31, 1996, the company’s expenditures are as follows:

Acquisition costs 288,398 288,398 Expenditures ~ Commitment
Exploration and development costs 3,907,029 1,890,607 Getty Central | $ 42359 $ 750,000
4,195,427 2,179,005 Getty South 445,052 5,100,000
Getty South mineral claims, 50% interest Getty Southwest 204,556 1,100,000
Acquisition costs 63,300 63,300 $ 691,967 $ 6,950,000
Exploration and development costs 445,052 —
508,352 63,300 9,216,984 of the company’s shares which are held in escrow were issued in connec-
Getty Southwest mineral claims, 50% interest tion with the acquisition of the Getty North mineral claims. See note 7.
Acquisition costs 13,300 13,300 . . o .
Exploration and development costs 204556 - The Transvaal mineral claims were acquired in 1996 through an option agreement
717,856 13300 with Globe Resources Inc., a related company, and are subject to a 1-1/2% net

smelter royalty. The company has a commitment to spend no less than $525,000 on
Transvaal mineral claims, 50% interest

Exploration and development costs 192,805 —
$ 5535934 $ 2,264,905

exploration and development within the next three years. Once the condition is met,

the company and Globe Resources Inc. will enter into a joint venture.




NOTES TO0 THE FINANGIAL STATEMENTS NOTES T0 THE FINANGIAL STATEMENTS

GETTY COPPER CORP. December 31, 1996 GETTY COPPER CORP. December 31, 1996
5. Capital assets 7. Share capital
P 1996 1995 ' Shares Amount
Accumulated Authorléed.
Cost  Amortization Net Net ) Unlimited number of common shares
Issued
Automotive equipment $ 39,602 $ 8,563 $ 31,039 $ 8,742 Balance at ]anuary 1, 1995 15,331,061 $ 1,787,427
Computer equipment 54,221 14,362 39,865 20,761 ' Issued during 1995 for cash |
Computer software 10,494 2,247 8,241 - Private placements 3,122,500 3,122,500
Office equipment 39,936 7,835 32,101 19,211 Exercise of options 1 279’000 ’959’250
Portable buildings 12,112 4,905 7,207 10,295 U )
4,401,500 4,081,750
$156,371 $ 37912 $ 118459 $ 59,009 19.732.561 5,869,177
Share issue costs — 226,420
Assets under capital lease totalled $17,280 and are included in office equipment. Balance at Decemnber 31. 1995 19732561 5642757
The net book value at December 31, 1996 is $12,441 (1995 - $15,552). . ’ it s
Issued during 1996 for cash
. . . Issuance and exercise of special warrants 3,698,750 5,918,000
6. Obligation under capital lease Exercise of options 188,500 229,950
Exercise of warrants . 153,750 192,188

The future minimum lease payments under a capital lease are as follows:

1997 $ 7,055 4,041,000 6,340,138
1998 2,113 23,773,561 11,982,895
Total future minimum lease payments 9,168 Share issue costs — 633,430
Less: Amount representing interest at 14% (1,297) Balance at December 31, 1996 23773561 $ 11,349,465
Less: Current portion ;:g;(l) The common shares issued during 1995 were issued in a private placement which
$ 1,881 consisted of 3,122,500 units issued at $1 each. Each unit consisted of one common

share and a warrant to purchase an additional common share at $1.25 up to January
27, 1997. 1,800,000 of these private placement units were for flow-through shares
and warrants for flow-through shares. The flow-through shares are common shares
which transfer the tax deductibility of certain mineral exploration and development
expenditures to the investors. As at December 31, 1996, 2,968,750 of the warrants

were still outstanding.

During 1996, the company issued 3,698,750 special warrants at $1.60 each. Each
special warrant entitled the holder to one common share and one common share
purchase warrant. Each common share purchase warrant entitles the holder to
acquire one common share at $2.10 up to March 4, 1998. The company appointed
Credifinance Securities Limited (“Credifinance”) to act as its agent to find pur-
chasers for the special warrants. In consideration for its services, the company paid
Credifinance a fee equal to $414,260 and issued to Credifinance 554,813 dealer
warrants. Each dealer warrant entitles the holder to acquire one common share at
$1.60 up to September 4, 1998.




NOTES TO0O THE FINANGIAL STATEMENTS

GETTY COPPER CORP.

7. Share capital - continued

9,966,984 shares are held in escrow with their release subject to regulatory approval.

Contributed surplus of $767,966 arose on the cancellation of shares held in escrow

for no consideration.

The company has granted director and employee stock options entitling the holders
to purchase 225,000 common shares at $1.25 per share until November 8, 1997,
956,500 common shares of the company at $1.20 per share up to June 9, 2000,
320,000 common shares of the company at $1.34 per share up to July 3, 2000 and
395,000 common shares at $1.29 per share until March 6, 2001.

Subsequent to the year end, the company applied to Toronto Stock Exchange and
Vancouver Stock Exchange to reset existing stock option agreements at a price of
$0.70 per share and the term of option to expire on January 29, 2002. In addition,
the company cancelled 100,000 shares of stock options priced at $1.25 per share and
granted options on an additional 730,500 shares at $0.70 each to directors and

employees. The above transactions are subject to regulatory approval.

Income taxes

The financial statements do not reflect potential tax reductions available through

the application of losses carried forward for income tax purposes.

Commitments

The company is committed to make monthly payments of $15,500 including $10,500

to related parties, for consultant fees, management fees, marketing fees, and rent.

December 31, 1996

NOTES

THE FINANCGCIAL STATEMENTS

GETTY COPPER CORP.

December 31, 1996

10.0ther information

a) Related party transactions
In addition to the transactions described elsewhere in the financial statements,
the company had the following transactions with officers and directors of the

company and companies or professional firms with which officers or directors are

associated.
1996 1995
Exploration and development costs incurred ~ $ 5500 $ 2,436
Capital asset purchases $ 8,453 §$ —
~ Accounts payable $ 42325 $ 125484
Expenses
Consulting fees $ 13,667 % —
Management fees $ 30,000 $ 18,750
Marketing fees $ 13,667 % —
Professional fees $ 234926 $ 118,495
Rent $ 6,000 $ 6,000

These transactions are in the normal course of operations and are measured at
the exchange amount, which is the amount of consideration established and

agreed to between the parties.

b) Loss per share
Loss per share figures have not been provided as management does not consider

this information meaningful considering the company’s activities to date.

¢) Financial instruments
Unless otherwise noted, the fair value of financial assets and liabilities which
include cash and short-term investments, cash held in trust, accounts payable,
obligation under capital lease and share subscriptions received approximates

their book value.

d) Comparative figures
The comparative figures have been reclassified, where applicable, to conform

with the current year’s presentation.




CGORPORATE INFORMATION

Corporate Offices

HongKong Bank Building

Box 1078

Suite 1380 - 885 West Georgia Street
Vancouver, B.C. V6C 3E8

Tel: (604) 684 4797 ® Fax: (604) 684 9419
Email: info@gettycopper.com

Website: www.gettycopper.com

1000 Austin Avenue,
Coquitlam B.C. V3K 3P1

Tel: (604) 931-3231 e Fax: (604) 931-2814
Email: info@gettycopper.com

Website: www.gettycopper.com

Legal Counsel

Werbes Sasges & Company
Barristers and Solicitors

Vancouver, B.C.

Auditors

Collins Barrow
Chartered Accountants

Vancouver, B.C.

Transfer Agent

Montreal Trust

Vancouver, B.C.

Stock Data

Toronto Stock Exchange: Gty
Vancouver Stock Exchange: Gty

Consultants

Watts Griffis McOuat

Consulting Geologists & Engineers - Toronto

Dr. Bruce Perry, M.Sc., Ph.D. Geo.

Kevin Newman, P. Geo.

Beattie Consulting Ltd.
Metallurgical Consultant
Dr. Morris Beattie, Ph.D. P. Eng

Eco-Tech Laboratories Ltd.

Assaying, Geochemistry & Analytical Chemistry

Chemex Labs Ltd.

Analytical Chemists, Geochemists & Assayers

Gartner Lee Ltd.

Environmental & Ecological Consultants

Lloyd Geophysics Ld.

Geophysical Services

KHA Resource Modeling Inc. - Mr. Art Frye
Ore Reserve Modeling, Pit Design &
Optimization

Northway Map Technology Limited
Aerial Photography, Control Surveys &
Topographic Mapping - Toronto

Design:  Profile Design Group Inc.
Printing: Mountain Printing & Graphics
Vancouver, B.C.




	009907001
	009907002
	009907003
	009907004
	009907005
	009907006
	009907007
	009907008
	009907009
	009907010
	009907011
	009907012
	009907013
	009907014
	009907015
	009907016

