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Teck Corporation operates seven
producing mines throughout Canada
and produces oil and natural gas in
Saskatchewan and Alberta. Mine
products include coal, copper, zinc,
gold, silver and niobium. The company
also has a 22% share interest in
Lornex Mining Corporation, a copper-
molybdenum and coal producer, and
a 30% share interest in Trilogy Re-
sources Corporation, an independent
oil and gas company.

Principal Holdings

Divisions
Oiland Gas 100%
Teck Explorations 100%
Mines
Lamaque; gold 100%
Beaverdell; silver 100%
Afton; copper, gold 713%
Newfoundland Zinc;

Zinc 63%
Granville: gold 60%
Hemlo; gold 55%
Bullmoose; coal 51%
Niobec: niobium 50%
Highmont; copper,

molybdenum 50%

Investments
Trilogy Resource
Corporation 30%

Lornex Mining Corporation 22%

Annual Meeting

The annual meeting of the Sharehold-
erswill be held at 10:00 a.m., January
28,1986, in Salon A of the Harbour
Castle Hilton Hotel in Toronto, Ontario.
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Oil and Gas

Comparative Highlights

1985 1984
Financial ($000's)
Revenue $14,771 $13,988
Operating profit $ 9,636 $ 9,321
Expioration, depreciation and depletion $ 754 $ 501
Net income before income tax $ 8,877 $ 8816
Capital expenditures (after PIP grants) $ 519 $ 5478
Operating
Production — Oil
Thousands of barrels 529 536
Barrels per day 1,448 1,465
Production — Natural gas
Billions of cubic feet 1.2 1.3
Mcf per day 3,360 3,624
Reserves — Proven and Probable
QOil — Thousands of barrels (1) 4,782 4,469
Natural gas — Billions of cubic feet (1) 57.7 591
Wells drilled (gross) 23 31
Land
Gross acres (‘000) 232 263
Net acres (‘000) 54 56

(1} Figures are as at September 30 and exclude Teck Frontier lands.

eck produces oil and natural gas
from several fields in western
Canada.

Production in 1985 amounted to
528,500 barrels of oil and 1.2 Bcf of
natural gas, similar to the 536,200
barrels and 1.3 Bcf produced a year
earlier.

Operating profit was $9.6 million,
compared to $9.3 million in 1984.
Higher oil prices were offset partially
by lower production and gas prices.

Gas production is expected to in-
crease in the next fiscal year as a
result of expansion of the Monogram
Gas Unit and a new plant at the Edson
gas field, both located in Alberta.

Reserves

Proven and probable reserves (before
royalties) as at September 30, 1985
were 4,781,700 barrels of oil and
natural gas liquids and 57.7 Bcf of
natural gas, compared with

4,468,600 barrels and 59.1 Bcf of
natural gas last year end. An upward
revision (net of 1985 production) was
made to the oil reserves because of
new drilling on the Otter Lake prop-
erty in Alberta and improved perform-
ance of certain Steelman Units in Sas-
katchewan.

Reserves are located in the following
areas:

Oiland
Gas Liquids ~ Natural Gas
(Barrels) (Bcf)
Saskatchewan 4,302,100 372
Alberta 471,600 525
British Columbia — 2.0
Manitoba 8,000 -
4,781,700 57.7

The company also owns land in West-
ern Canada totalling 232,207 gross
acres (53,663 net) and interests in
certain frontier acreage.

The company’s reserves and undevel-
oped land, excluding frontier lands,
were evaluated by Sproule Associates
Limited as at September 30, 1985,
and their net worth using a pre-tax
15% discount factor was $91 million.

Steelman, Saskatchewan

The Steelman field in southeastern
Saskatchewan has been Teck’s most
important oil producing property
since it was developed in the Fifties.

Teck's share of production in the fiscal
year was 449,000 barrels of oil and
247,300 Mcf of natural gas. Seven de-
velopment wells were completed as oil
wells during the year. Teck’s share of
reserves was 4.0 million barrels of oil
and 2.2 Bcf of natural gas at year end,
compared with 3.6 million barrels and
2.0 Bcfayear earlier.

East Bantry, Alberta

Teck holds a 21.3% interest in the
Monogram Gas Unit, which consists of
188 shallow gas wells.

The unit is presently producing at a
rate of 12,000 Mcf per day. An $11.5
million development programme is
underway to increase deliverability to
40,000 Mcf per day, with an addi-
tional 86 wells and expansion of the
compressor station. This should be
completed in the first half of the cur-
rent fiscal year. Teck’s share of the
capital cost is estimated to be $2.5
mitlion.

Teck also has an 11% interest in the
Tide Lake Gas Unit in the same area,
currently producing at 4,000 Mcf per
day.

Edson, Alberta

Teck has an average 12.4% interestin
40,000 acres in the Edson gas field in
west central Alberta.

Construction of a gas processing plant
with a capacity of 20,000 Mcf per day
was started in August, 1985 and is
nearing completion. Plant cost is esti-
mated to be $7.2 million, with an
additional $2.5 million required for
gathering systems and well site equip-
ment, and Teck’s share will be ap-
proximately $1.3 million.

Gas sales will be under industrial con-
tracts which guarantee a minimum
price of 62.5% of the Alberta Border
Price.

Drilling
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Consolidated 1985 1984
$ $
Balance Sheet ASSETS (in thousands)
as at September 30, 1985 Current Assets
Cash and short-term deposits 64,574 19,770
Accounts receivable 12,489 22,174
Product inventories and settlements receivable 20,011 22,864
Supplies and prepaids 10,673 9,734
107,747 74,542
Investments (Notes 2 and 4) 65,101 56,999
Property, Plant and Equipment (Notes 3 and 4) 316,444 302,558

489,292 434,099

LIABILITIES
Current Liabilities
Bank loans - 14,619
Accounts payable and accrued liabilities 22,135 23,637
Income and mining taxes payable 2,385 1,540
Current portion of long-term debt 12,705 10,000
37,225 49,796
Long-term Debt (Notes 4 and 7(b})
Recourse loans 28,944 44 865
Non-recourse loans 80,382 112,620
Deferred Income Taxes 15,966 5170

162,517 212,451

SHAREHOLDERS' EQUITY

Capital Stock (Note 5) 251,637 149,798
Contributed Surplus 27,602 27,602
Retained Earnings 47,536 44,248

326,775 221,648
489,292 434,099

Approved by the Directors:

/’.f//»f'

Norman B. Keevil, Jr., Director

0 Vb

David A. Thompson, Director



TECK CORPORATION

Consolidated

Statement of Earnings
for the year ended September 30, 1985

.

1985 1984
$ $
(in thousands)
Revenues
Mining 200,076 187,534
Petroleum 14,771 13,988
Investment and other income 3,093 1,458

217,940 202,980

Costs and Expenses

Mining operations 139,101 151,082
Petroleum operations 5,135 4,667
Administration and general 4,527 3,668
Depreciation and amortization 21,125 23,042
Exploration 6,134 1,296
Interest on long-term debt 10,719 16,471
Other interest 566 823
Foreign currency loss 3,293 2,106
190,600 203,155
27,340 (175)
Income and Mining Taxes (Note 6)
Current 1,978 1,309
Deferred (recovery) 12,512 (245)
14,490 1,064
Earnings (loss) before the following 12,850 (1,239)
Equity in net earnings (losses)
of associated companies (Note 2) 3,214 (800)
Earnings {Loss) before extraordinary items 16,064 (2,039)
Extraordinary items - (23,026)
Net Earnings (Loss) 16,064 (25,065)

Earnings (Loss) per share (after preferred
share dividends)

Before extraordinary items $0.30 ($0.
After extraordinary items $0.30 ($

Auditors’ Report
to the Shareholders

We have examined the consolidated balance sheet of Teck Corporation as at September 30, 1985 and
the consolidated statements of earnings, retained earnings and changes in financial position for the
year then ended. Our examination was made in accordance with generally accepted auditing stan-
dards, and accordingly included such tests and other procedures as we considered necessary in the
circumstances, except as explained in the following paragraph.

As described in Note 2(b), investments in associated companies and equity in earnings of these
companies include earnings of $3,565,000 which represents the portion of the results of their oper-
ations which have not been audited.

In our opinion, except for the effect of adjustments, if any, which might have been required had the
audited financial information of the investee companies been available, these consolidated financial
statements present fairly the financial position of the company as at September 30, 1985 and the
results of its operations and the changes in its financial position for the year then ended in accordance
with generally accepted accounting principles applied on a basis consistent with that of the preceding

year. 40
Y A/c{w«-&/
Vancouver, B.C. /“d

November 8, 1985 ' CHARTERED ACCOUNTANTS
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TECK CORPORATION

Consolidated
Statement of Changes

in Financial Position
for the year ended September 30, 1985

Consolidated
Statement of

Retained Earnings
for the year ended September 30, 1985

1985 1984
$ $
Cash from Operations (in thousands)

Earnings

Earnings (loss) from operations 16,064 (2,039)
Depreciation and amortization 21,125 23,042
Equity in earnings of associated companies (3,214) 800
Exploration 6,134 1,296
Foreign currency loss 3,293 2,106
Deferred income taxes 12,512 (245)
55,914 24,960
Net Decrease in Receivables, Inventories,
Supplies and Payables 10,942 5,027
Dividends Paid (11,473) (7,089)
55,383 22,898
External Financing
Long-term debt 30,414 44 579
Repayment of long-term debt (80,765) (17,069)
Issue of Class B subordinate voting shares 8,845 4,757
Issue of preferred shares, net of expenses 97,397 —
Conversion of preferred shares (7,006) —
48,885 32,267
Investments
Petroleum properties (2,878) (15,483)
Petroleum incentive payments received 2,359 10,005
Plant and equipment (33,409) (37,076)
Exploration and development costs (6,417) (2,110)
Investments (6,514) (6,922)
Sale of investments and marketable securities 2,014 3016
(44,845) (48,570)
Increase in Cash 59,423 6,595
Cash — Beginning of Year 5,151 (1,444)
Cash — End of Year 64,574 5,151

Note: The statement of changes in financial position is prepared in accordance with
the new format recommended by the Canadian Institute of Chartered
Accountants.

1985 1984
$ $
(in thousands)
Balance at Beginning of Year 44248 76,402
Net earnings (10ss) 16,064 (25,065)
Dividends on preferred shares (7,071) (2,802)
Dividends on Class A common and
Class B subordinate voting shares (4,402) (4,287)
Cost of issuing preferred shares,
net of tax of $1,300,000 (1,303) —
Balance at End of Year 47,536 44,248
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Notes to Consolidated

Financial Statements
for the year ended September 30, 1985

1. SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidation

These consolidated financial statements include the accounts of the company and all of
its subsidiaries. Significant subsidiaries inctuded in the consolidation are:

Teck-Bullmoose Coal Inc., Teck-Hemlo Inc., Teck Explorations Limited, Teck Mining
Group Limited, Teck Frontier Corporation.

Investments in associated companies

The company follows the equity method of accounting for its investments in companies
in which it owns from 209% to 50% and over which it exercises significant influence.
Under this method the company includes in its earnings its share of the earnings and
losses of these associated companies. All of the significant accounting policies followed
by the investee companies conform to those of the company. The excess costs of the
investments over the related underlying equity in the net assets of the investee com-
panies relate to specific resource properties and are amortized over the estimated life
of the properties.

Joint ventures and partnerships

The company conducts substantially all of its petroleum and mining activities on joint
venture and partnership bases and the accounts reflect the company’s proportionate
interest in such activities.

Product inventories and settlements receivable

Product inventories are recorded at estimated net realizable value except where there is
no contract for sale in which case they are recorded at the lower of cost and net realiz-
able value. Settlements receivable are recorded at estimated net realizable value.

Net realizable value is based upon current metal prices less provision for possible
adverse changes in metal prices and foreign exchange rates.

Property, plant and equipment
(a) Oiland gas properties

The costs of producing properties are amortized on a unit of production method
based on estimated recoverable reserves.

Exploration costs in frontier areas, the Beaufort Sea, the Arctic Islands and East
Coast offshore, are deferred and will be amortized on a unit of production basis
upon commencement of commercial production, or written off if the properties are
abandoned or when there is impairment in value.

=

Mineral properties and deferred costs

Mineral properties are carried at cost less amortization. Exploration costs are
charged to earnings in the year in which they are incurred, except where these costs
relate to specific areas having indicated economically recoverable reserves, in which
case they are deferred.

Deferred costs also include financing costs relating to the construction of plant and
equipment and operating costs net of concentrate revenue prior to the commence-
ment of commercial production of a new mine.

Mineral properties and deferred costs are amortized over the estimated life of the
orebody upon commencement of production, or written off if the property is aban-
doned or when there is impairment in value.

(c) Plant and equipment

Plant and equipment are depreciated over the estimated life of the assets on a unit
of production basis.

25
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Income and mining taxes

The company records income and mining taxes on the tax allocation basis. Differences
in amounts reported for tax purposes and accounting purposes result in deferred
income and mining taxes which are shown separately in the statement of earnings and
balance sheet. Deferred income taxes relate primarily to the depreciation and amortiza-
tion of property, plant and equipment costs. Tax savings from investment tax credits are
recognized when realized and are deducted from the related asset costs.

Translation of foreign currencies

Monetary assets and liabilities in foreign currencies are translated into Canadian dollars
at the year end rates of exchange. Foreign currency revenue and expense items are
translated at average monthly rates of exchange. Exchange gains and losses are
included in determining current earnings except those arising from the translation of
long-term debt which are deferred and amortized over the term of the debt.

. INVESTMENTS

% 1985 1984
Ownership $ $
(in thousands)
Investments carried on an equity basis

Lornex Mining Corporation Ltd. 22 36,610 33,036
Trilogy Resource Corporation 30 10,639 10,984
47,249 44,020
Investments and advances at cost
Other investments — quoted 7,457 4,784
Other investments — not quoted 7,054 3,846
Advances 3,341 4,349
17,852 12,979
65,101 56,999

{a) AtSeptember 30, 1985, investments carried on an equity basis have a quoted
market value of $60,280,000 and other quoted investments have a market value of
$12,379,000.

The company accounts for its investments in Lornex Mining Corporation Ltd. and
Trilogy Resource Corporation on the equity method and includes in earnings the
company'’s share of earnings and losses of these companies net of amortization of
any excess of cost of the investment over the underlying value of assets. Since these
companies have December 31 year ends, their earnings (losses) for the nine months
ended September 30, 1985 were unaudited as at the audit report date.

1985 1984
$ $

(in thousands)

(b

Equity in earnings (losses) of associated companies

— audited (351) 33
— unaudited 3,565 (833)
3,214 (800)
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3. PROPERTY, PLANT AND EQUIPMENT

1985 1984

Accumulated
depreciation

and
Cost amortization Net Net
$ $ $
(in thousands)
QOiland Gas
Western Canada 25,749 12,836 12,913 10,664
Frontier areas 8,911 - 8,911 10,373
34,660 12,836 21,824 21,037
Mining
Mineral properties
and deferred costs 84,086 13,434 70,652 12,475
Plant and equipment 255,401 71,581 183,820 192,264
Construction in progress 40,148 - 40,148 16,782

379,635 85,015 294,620 281,521

414,295 97,851 316,444 302,558

. LONG-TERM DEBT

1985 1984
$ $
(in thousands)

Recourse debt

Bullmoose mine (a) 14,628 12,468
Highmont mine (c) 19,970 18,961
Afton mine - 18.536

Other 1,881 —
36,479 49,965
Less: amount due within one year 7,535 5,100
28,944 44 865

Non-recourse debt

Bullmoose mine (a) 38,806 98,000
Teck-Corona mine (b) 40,975 13,475
Other 5,771 6,045
85,552 117,520
Less: amount due within one year 5,170 4,900
80,382 112,620
109,326 157,485

Recourse debt is a general obligation of the company. Non-recourse debt represents
loans made in respect of specific projects and is secured only by project assets and the
payment of interest and principal is entirely dependent upon cash flow from the par-
ticular project with no further obligation of the company.

{a) The Bullmoose bank loan totals $53,434,000 including the current portion. Of this

amount $38,806,000 is a non-recourse debt secured only by the company’s share
of mine assets. Certain petroleum properties have been pledged as additional
security for the balance of the loan.

The interest rate is at 1% above the U.S. dollar L.1.B.O. rate or at %% above the
bank prime lending rate.

The loan is repayable in semi-annual instalments on June 15 and December 15 with

each instalment being the lesser of the company’s share of cash flow from the mine

for the preceding six month period and fixed amounts calculated by reference to the
total advances made. Any unpaid balance of the loan is due on December 15, 1994
unless extended by agreement of the banks.

This credit facility provides that on December 15, 1990 a further $50 million will be
advanced on a non-recourse basis to provide funds for the redemption of the Series
E preferred shares.

25
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(b) Aconsortium of banks has agreed to lend up to $85 million including an overrun
facility, on a non-recourse basis, in respect of the company’s share of the Teck-
Corona mine project of which $40,975,000 has been advanced as at September
30, 1985. Amaximum of $27 million of the credit facility may be used for general
corporate purposes subject to meeting certain completion tests, cash flow and con-
struction cost criteria. The loan is secured only by the company’s share of mine
assets.

Semi-annual repayments will commence at the earlier of six months after satisfying
certain completion tests or March 31, 1988 in the amount of the lesser of cash flow
for the preceding six month period and amounts calculated to repay the loan in 14
equal instalments.

The maximum interest rate is 8% over the U.S. dollar L.1.B.O. rate or at %% above
the bank prime lending rate.

(c) The Highmont bank loan (U.S.$14,577,187) is secured by the company's share of
mine assets and certain other securities of the company. The interest rate is at 7%
above the U.S. dollar L.1.B.O. rate. Repayment is scheduled in equal amounts over
three years commencing in 1986.

(d) Interest of $2,284,000 on long-term debt relating to the Teck-Corona mine project
was capitalized as a deferred cost during the year.

(e) The amounts estimated to meet repayment provisions in each of the next five fiscal

years are:
Recourse Non-Recourse
Debt Debt Total
$ $ $
(in thousands)
1986 7,535 5,170 12,705
1987 7,853 9,249 17,102
1988 7,852 12,120 19,972
1989 1,200 13,031 14,231
1990 1,350 13,942 15,292

25,790 53,512 79,302

5. CAPITAL STOCK
(a) Authorized

An unlimited number of preferred shares without nominal or par value issuable in
series.

An unlimited number of Class A common shares without nominal or par value.

An unlimited number of Class B subordinate voting shares without nominal or par
value.

The Class A common shares carry the right to 100 votes per share and the Class B
subordinate voting shares carry the right to one vote per share; in all other respects
the Class A common and Class B subordinate voting shares rank equally.

(b) Issued and Fully Paid 1985 1984
$ $
(in thousands)

70,000 Series A 7.5% preferred shares - 7,000
222,692 Series C 8.36% preferred shares 12,248 12,254
250,000 Series D 5% preferred shares 25,000 25,000

2,000,000 Series E 9.25% preferred shares 50,000 —

2,000,000 Series F 7.25% preferred shares 50,000 -
137,248 44254
2,341,118 Class Acommon shares 6,696 6,696
27,841,354 Class B subordinate voting shares 107,693 98,848
114,389 105,544

251,637 149,798
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Included in Class B subordinate voting shares are 310,283 shares available for issue
on a share exchange basis to the shareholders of certain former subsidiary
companies.

Capital stock transactions during the year are as follows:

i) OnNovember 7, 1984 the company issued 2,000,000 Series E preferred
shares for cash proceeds of $50,000,000 and on August 23, 1985 the
company issued 2,000,000 Series F preferred shares for cash proceeds of
$50,000,000.

$
Shares (in thousands)
i)  Class B subordinate voting shares
Balance at September 30, 1984 26,941,804 98,848
Exercise of stock options 229,900 1,839
Conversion of Series A preferred shares 669,400 7,000
Conversion of Series C preferred shares 250 6

Balance at September 30, 1985 27,841,354 107,693

In 1984, stock options were granted to senior employees allowing the acquisition of
599,000 Class B subordinate voting shares at $8.00 per share. The options expire
July 31, 1989.

Balance at September 30, 1984 599,000
Cancelled during the year (3,500)
Exercised during the year (229,900)

Balance at September 30, 1985 365,600

(h

(i

The Series A preferred shares were held by Metallgesellschaft Canada Investments
Limited and on May 15, 1985 were converted into 669,400 Class B subordinate
voting shares (Note 7(a)(i)).

The Series C preferred shares are redeemable at prices between $55.00 and
$60.00 per share but prior to July 1, 1986 redemption may only occur if certain
conditions are satisfied relating to the market price of the Class B subordinate
voting shares. Each share may be converted into Class B subordinate voting shares
at the following rates:

To June 30, 1986 2.5 Class B subordinate voting shares
To December 31, 1991 2.3 Class B subordinate voting shares

The Series D preferred shares are held by Metallgesellschaft Canada Limited (Note
7(a)(i)) and are to be redeemed for $100 each in four equal annual amounts com-
mencing July 31, 1992. The dividend rate is subject to increase by a maximum of
6% if molybdenum and copper prices exceed U.S.$7.50 and U.S.$0.90 per pound
respectively. Each share may be converted into 4.54 Class B subordinate voting
shares subject to certain restrictions.

The Series E preferred shares are to be redeemed for $25 each on December 15,
1990. Funds required for the redemption will be provided as a non-recourse
advance under the Bullmoose credit facility (Note 4(a}).

In the event that the company fails to pay a dividend or to redeem the shares, a
Canadian bank will offer to purchase the shares for $26 each plus 133% of any
accrued and unpaid dividends to the date of purchase.

The Series F preferred shares are convertible at any time prior to September 1,
1990 on the basis of 1.47 Class B subordinate voting shares for each Series F
preferred share.

The Series F preferred shares are redeemable after September 1, 1987. From that
date until August 31, 1990, the Series F preferred shares may be redeemed at $26
per share if certain conditions are satisfied relating to the market price of the Class
B subordinate voting shares. The Series F preferred shares are redeemable at any
time on and after September 1, 1990, at $25 per share plus accrued and unpaid
dividends.

Earnings (loss) per share are calculated using the weighted average number of
Class A common and Class B subordinate voting shares outstanding during the year
0f 29,560,000 (1984 — 28,912,768).
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6. INCOME TAXES

The reconciliation of income taxes calculated at the statutory rate to the actual tax
provision is as follows:

1985 1984
$ $
(in thousands)

Income taxes at statutory rate (52%) 14,217 9on
Tax effect of:
Resource and depletion allowances,
net of non-deductible government

royalties and resource tax (4,759) (450)
Non-taxable dividends (255) (184)
Non-deductible foreign exchange loss 856 540
Non-deductible exploration expense 995 430

11,054 245
Mining taxes 3,436 819
Tax provision 14,490 1,064

7. OTHER INFORMATION
(a) Related party transactions (Note 7(b))

i) Metallgesellschaft Canada Limited and Metallgesellschaft Canada Investments
Limited (subsidiaries of Metallgesellschaft AG) own directly and indirectly
approximately 12% of the non-preferred share capital of the company (16%
with conversion of Series D preferred shares (Note 5(g))). During the year the
company issued 669,400 Class B subordinate voting shares to Metallgesell-
schaft Canada Investments Limited on the conversion of 70,000 Series A con-
vertible preferred shares (Note 5(e)).

ii) Included in accounts receivable is the amount of $2,789,727 advanced to
senior employees to enable them to purchase shares of the company.

iii)  The Chairman of the Board of the company is a shareholder and Chairman of
the Board of TDC Technology Development Corporation (TDC). During the year
the company exercised an option converting advances of $1,875,000 previ-
ously made to TDC into a 25% share interest. Remaining advances of $1.4
million are repayable with interest at the bank prime lending rate before Janu-
ary 20, 1987.

Contingent liability

In prior years customers of the Highmont mine advanced funds by way of price
supportloans to the mine. The company’s share of these advances totalled
U.5.$19,113,000 of which U.S.$10,889,000 was advanced by.Metallgesellschaft
AG, a related party. As a result of the shutdown of the mine in 1984, these advances
were reclassified from long-term debt to a contingent liability. These advances are
subordinate to the project term loan ($75 million) which is secured by a first
mortgage on the company'’s share of the mine assets. After the project term loan
has been repaid in full, the support loans are repayable but only out of cash flow
from the project. A wholly-owned subsidiary of the company is the holder of $56
million of the project term loan (which is eliminated in the consolidated accounts of
the company) and a Canadian bank holds the balance.

=

(c) Pension plan
As at September 30, 1985, there was no unfunded past service liability.
(d

Segmented information

The principal classes of business of the company are mining and petroleum.
Financial information relating thereto is disclosed in the Consolidated Statement of
Segmented Information, which forms part of these financial statements.
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Consolidated
Statement of
Segmented
information
for the year ended September 30, 1985
1985 1984
OPERATIONS Mining Petroleum Other Total Mining  Petroleum Other Total
$ $ $ $ $ $ $ $
(in thousands) (in thousands)
Revenue
Export 180,888 - - 180,888 163,346 - — 163,346
Domestic 19,188 14,771 3,093 37,052 24,188 13,988 1,458 39,634
200,076 14,771 3,093 217,940 187,534 13,988 1,458 202,980
Costs and expenses
Cost of operations 139,101 5,135 - 144,236 151,082 4,667 — 155,749
Administration and general - - 4,527 4,527 — - 3,668 3,668
Depreciation and
amortization 20,688 437 - 21,125 22,664 378 — 23,042
Exploration 5,817 317 - 6,134 1,173 123 — 1,296
Interest expense and foreign
currency loss 14,775 5 (202) 14,578 19,426 4 (30) 19,400
180,381 5,894 4,325 190,600 194,345 5172 3638 203,155
19,695 8,877 (1,232) 27,340 (6,811) 8,816 (2,180) (175)
Income and mining taxes (10,739) (4,791) 1,040 (14,490) 2,688 (4,519) 767 (1,064)
8,956 4,086 (192) 12,850 (4,123) 4,297 (1,413) (1,239)
Equity in earnings (losses)
of associated companies - - 3,214 3,214 — — (800) (800)
Net earnings (loss) before
extraordinary items 8,956 4,086 3,022 16,064 (4,123) 4,297 (2,213) (2,039)
WORKING CAPITAL 13,074 - 57,448 70,522 19,107 - 5,639 24,746
INVESTMENTS - - 65,101 65,101 — - 56,999 56,999
PROPERTY, PLANT AND
EQUIPMENT 289,384 21,824 5,236 316,444 275,026 21,037 6,495 302,558
CURRENT CAPITAL
EXPENDITURES 39,826 519 6,514 46,859 39,186 5,478 6,922 51,586

OTHER: Includes equity in earnings of associated companies and items not allocated to mining or petroleum.
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Comparative

Figures
Year Ended September 30,
(in thousands)

1985 1984 1983 1982 1981 1980 1979 1978 1977 1976
$ $ $ $ $ $ $ $ $ $
Balance Sheet
Total assets 489,292 434,099 489,471 438,958 495,632 502,806 367,073 295,194 197,526 108,929
Long-term debt 109,326 157,485 165,052 132,497 127,906 178,587 104,120 135907 81,397 34,349
Shareholders’ equity (1) 326,775 221,648 249,045 217,785 254,994 196,668 168,460 59,920 54,155 38,732
Working Capital 70,522 24,746 28,472 27,069 22,362 8,195 40,476 29,848 3497 3,429
Earnings and cash flow
Mining revenue 200,076 187,534 101,824 105,242 134,588 160,288 127,034 64,366 36,305 29,643
Petroleum revenue (2) 14,771 13,988 20,601 16647 14224 15695 11,596 10,630 8589 6,971
Mining operating profit 60,975 36,452 9,127 5448 46246 82,476 58,325 22,096 8507 4,298
Petroleum operating profit 9,636 9,321 15,520 10,616 10,317 11,252 8810 8,198 6,618 5,147
Earnings (loss) before
extraordinary items 16,064 (2,039) (6,025) (17,705) 11,259 31816 22,506 4,292 4,083 1,786
Extraordinary items (3) - (23,026) (10,963) (14,146) 40,651 6,572 5,723 316 10,601 216
Net earnings (10ss) 16,064 (25,065) (16,988) (31,851) 51,910 38,188 28229 4608 14,684 2,002
Cash flow from operations (4] 55,914 24960 12,143 (5,176) 37,359 71,878 44,400 18,279 10,170 7,315
Sale of resource properties  (5) - — 26,874 73295 50,849 — — - - —
Sale of investments (6) 2,014 3016 2,129 2,557 116,921 8,315 7,208 1,097 15,886 —

Capital expenditures
excluding investments (7) 40,345 44,664 105,232 54,859 89,720 132,105 30,355 22,818 64,153 17,049

Investments (8) 6,514 6,922 3,057 3663 56519 38990 64,716 32283 4,219 892
Exploration expense 6,134 1,296 2,904 6,971 11,232 10,562 4616 3,580 1,946 1,246
Per Share 9)
Cash flow from operations  (4) $1.89 3086 $0.44 ($0.20) $1.48 $2.84 $ 237 $ 131 $ 073 $053
Earnings (loss) before

extraordinary items $0.30 ($0.17) ($0.28) ($0.76) $0.43 $124 $ 1.19 $ 031 $ 029 $0.13
Net earnings (loss) $0.30 ($0.96) ($0.68) ($1.32) $203 $149 $ 150 $ 033 $ 1.05 $0.15
Dividends $0.15 $0.15 $0.15 $0.15 $0.15  $0.15 $0.125 $0.105 $0.045 -

(1) Issue of $50 million 9.25% preferred shares and $50 million 7.25% convertible preferred shares in 1985.
(2) InJune 1983 certain oil and gas properties were sold to Trilogy Resources Corporation.

(3) Includes write-down of Highmont and Teck Frontier in 1984, Afton smelter in 1983, loss on sale of 30% of Highmont in 1982, and gain on sale of Coseka
Resources Limited shares and 20% of Highmont in 1981.

{4) Cash flow from operations has been restated to conform with the new format of the Consolidated Statement of Changes in Financial Position as
recommended by the Canadian Institute of Chartered Accountants.

(5) Includes sale of oil and gas properties to Trilogy Resource Corporation in 1983, a 50% interest in Bullmoose and a 30% interest in Highmont in 1982 and
a 20% interest in Highmont in 1981.

(6) Includes sale of Coseka Resources Limited and MacMillan Bloedel Limited shares in 1981.

(7) Primarily Hemlo in 1985, Bullmoose and Hemlo in 1984, Bullmoose and Teck Frontier in 1983 and 1982 and Highmont and petroleum properties in
1981.

(8) Primarily $36 million on MacMillan Bloedel Limited shares (sold at $39.5 million) and $12 million on Coseka Resources Limited shares in 1981, $36
million on Coseka Resources Limited shares in 1980

(9) The number of shares used in the calculation is the weighted average number of Class A common and Class B subordinate voting shares issued and
outstanding during the year.
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