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1959 and  the e f fec t  of that closure w a s  f e l t  throughout 
t h e  conmunity.  Kowcver, H ~ p e  i s  not t h e  o n l y  part of 
British Columbia t h a t  would be a f f e c t e d ;  any s u c h  closure 
would a l s o  'be f e l t  by many small and I.a.rge suppliers of 
goods and services and various individuzls iihroughout the 
L o w e r  Mai-nland and, f o r  t h a t  matter, i n  other areas of 
t h e  P r o v i n c e ,  I?ur thermore,  t h e  lcss of earnings f r o m  t h e  
G i a n t  N i c k e l  M i n e  cou ld  also a f f e c t  other c c i n . T u n u n i t  i-es as 
G j - a n t  Mascot s exp-1-oratLon and devef.opn.-tent -ve.nt.urces T V O U ~ . ~  

be reduced o r  e l j -mina ted  This c o u l d  apply  t.o S t e w a r t ,  
Greenwood, Wa.r:r.-Lson 1,ake and I-Ied ley wl-ie:re i.;lne C s m p a r ; y  has 
b e e n  carryj-1-lg on  o r  :is pl.arxnj.ng to uindcxtake  exp3.o.r:a-t; i o n  
programs which  comLd possibly l e a d  to the* establishment 
of p r o d u c i n g  mhes , A n  i n d i r e c t ,  b u t  .nevert:hel.t?ss .i.nnpo:r:.i-,;mt, 
e f f e c t  of the closure o f  t h e  mine  would be the poten.?.j_al 
J-c~ss of income tax and the 5% provincial sa les  tax f:corn 
bo th  t h e  Company and  i t s  employees, a s  well as t h e  :redi:ct:i-o.n 
of school and l a n d  taxes pa id  by the Company i n  the I-loIje area, 

T h e  Company and its predecessoT.s, r x f i f O l r t l / l l a i ~ C L y ,  
have shut down o t h e r  p.roperi,ies i n .  t h e  past, ~ ~ a ~ i e l y ,  
Hedley Mascot a t  HedJ-ey, t h e  Silver G i a n t  a t  G o l c l e n  and the 
G i a n t  S o 0  a t  Cranbrook. The management is therefore a w a r e  
of t h e  hardship and u n s e t t l i n g  effect of a mine closure on 
employees and  the community a t  large, These  closures 
r e f e r r e d  t o  were primarily due t o  the fact t h a t  1:he -p::opert:i.es 
had b e e n  mined out and t h e i r  exploration po4:ent.i;i.L r?:<ha.~.sJi.ed . 
Such would not be t h e  case at G i a n t  Nickel- T.;!EI-~, ;~.I.~:,!:K-JLI(-J~ 
or-e reserves may be cli.m.ini.shed, the e:xp.l_ora.t , i ( :~n  po.i;enti.;-!.I. j . . , ~  
considered e x c e l l e n t ,  part i.oi..il.a.rly i n  - I ; h e  face o f  h i y h  c c ~ p p e r  
and :ci.sj.ng ni .cke1 prices . 

It : is belj-evcd that with expanded e x p l o r a t i o n  
the G i a n t  Nickel M i n e  c o u l d  be k e p t  in p r o d u c t i o n  and also 
t h a t  w j-th further e?x.pLoral:i.on the G i a n t  Copper propc?.:r.t-_y, whi.c-h 
1.i.es some 30 rnil-es to t h e  east of Hope, co~.i.!_cl in t h e  !.anger 
term be b r o u g h t  i n t o  p r o d u c t i o n ,  eit11e.r a s  a supplerrient to o r  
a r e p l a c e m e n t  f o r  the G i a n t  N i c k e l  .Kine if its cl.osure w e r e  
unavoi-dable. G h n t  Copper , due to i t s  I.ai:ge .1ow.--grade copper 
p o t e n t  ial, comld possj-bly p r o v i d e  even  grea te r  emp1oyrnen-f; 
and  r e t u r n s  t o  t h e  P K Q V ~ C ~  t h a n  G i i 3 I I C  N j - c k e . 1 .  Sj-iniLarly,  
other Company propcx13xi-e s, such a s  the Mcs>-~.her.l.ode---Grey_h,oui?d 
( coppe r -go ld )  at Gx-eeexwoC7 , the Nicke.l_ ]?late (gold-copper)  . 

at Iledley, and the Big F'Iissouri (.ledd-.-aj.nc-.cop%ie:r) ai: Stewart ,  
of fer pr orn j- s i- ng exp.7 or a t i o n  po te  nt .i.a I- 
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I t  i s  a p p r e c i a t e d  t h a t  the productive life 
of a mine such a s  G i a n t  N i c k e l  mu:st kohe t o  an  end  as 
minera l j - za t j -on  i s  n o t  a r e p l a c e a b l e  commodity. When a 
d e c i s i o n  :is made t o  c l o s e  a mine -the q u e s t i o n  a lways  
arises w h e t h e r  further expl-orat join could  have developed 
addi.tiona:L coinmerciial t o n n a g e s  of o r e  which  could other- 
wise be lost  when the Inining and concentrating f a c i l i t i e s  
are removedm I f  there .is a p o t e n t i a l ,  a s  t h e r e  i s  b e l i e v e d  
t o  be, a t  t -he G i a n t  N:i .ckeL M i n e ,  -then t h a t  p o t e n t i a l  !mineral  
p u X h x t i o i i  could be l o s t  f o r  aJ-1 ;Lime due  to the possi.bi.li.ty 
k ha t a. 3.  t. h (3 ~;iy h me t: a 1. pr i. c e s a rid m :i. Jn i xig t E c h.no 1. o y y rna y c, ha i q  e 
or ijnzprsve, t h e  y ina -n t i t i e s  of t h e  reserves o r  the cond.i.ti.on 
of t h e  wos-kings cou1-d be such t h a t  .it would n o t  be ecorlornic 
t.0 reconstruct i:he :faci1...i.tLLes f o r  t h e  r e s u m p t i o n  of prod~.ic:tion 
a2ce the plant j..s :~-cmoved 

T h e  G : i . a n t  N k k e l  M i l i e  i-s the orlly producing n i c k e l  
m i h e  .west of .Manitoba, N i c k e l  i s  a m e t a l  t .hat . h a s  not been  
found in (3ormnercial. q u a n t i t i e s  e l s e w h e r e  i n  the P r o v i n c e .  
Furthermoire,  it is a metal t h a t  w ( x : l d  be of g r e a t  importance 
t o  any  i n t e g r a t e d  steel i n d u s t r y  Kcich migh t  be developed  i n  
B r i t i s h  Columbi-a . C e r t a i n l y  the n i c k e l  c o n c e n t r a t e s  from t h e  
proper ty  have  b e e n  s h i p p e d  , o u t s i d e  t h e  P r o v i n c e  f o r  p r o c e s s i n g ,  
but t h e  .long term o b j e c t i v e  of t h e  Company lias been  t o  develop 
s uf 2 ic i e  nl: re s e Y vc s w h i ch  w ou Ld w ii rr a n t a f-iydr o m e  t a 1.1 UT g ica  1 
p l a n t  t o  produce a powdered n i c k e l  o r  other form of f i n i s h e d  
n k k e l  p r o d u c t  The es.tah.l.khmenl: of such a p l a n t  c o u l d  l e a d  
t o  the production of o.t:her metal p roduc t s  t h a t  woul.d r e s u l t  
,... i . rl a new f i e l d  or secntnclaicy i.m:li-ist..ry in i3:riti:~;h Columbia ,, 
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n Giant Mascot j-s a t  a crossroads i n  its corporate  
h i s t o r y ,  A rights offering, g u a r a n t e e d  in p a r t  by its major 
shareholder, i s  scheduled f o r  this spring, which w i l l  meet 
the Company's obligations and p r o v i d e  c e r t a i n  e x p l o r a t i o n  
f u n d s ,  Those funds, however, w i l l  not be s u f f i c i e n t  t o  carry 
o u t  t h e  f u l l  program of e x p l - o r a t i o n  w h i c h  would otherwise be 
p l a n n e d  €or  t h e  G i a n t  N j - c k e l  and Giant Copper p r o p e r t i e s  at 
 ope and the ~ o m p a n y ' s  three otIzer ma-j o r  cxploratfon p r o p e r t i e s  ,, 

* 

I 
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G I A P J T  M A  SCOT M I N ES LI hl ITED 
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The fact that a p o s i t i o n  in G i a n t  Mascot would 
g i v e  t h e  P r o v i n c i a l  Government a p a r t i c i p a t i o n  
i n  P a n a r c t i c  O i l s  L t d . ,  i n  company w i t h  t h e  Federal, 
Government,  I t  would be one of the f i r s t ,  i f  n o t  
t h e  f i rs t ,  i n s t a n c e  of partic:i.pat.ion, although i nd i r ec t ,  
by a P r o v i n c i a l  Government in a j o i n t  v e n t u r e  w i t h  the 
Federa l  Government a n d  industry t o  explore for and  
deveLop n a t u r a l  resources on a n a t i o n a l  scale o u . t s i d e  
i t s  P r o v i n c i a l  b o u n d a r i e s  (. 

3 .The C:ornpany s expe:~'i.el~ce 2.s 21 1.0~ eos'i: o->pe~::a.t:~-r ;?i~:~d 
:its present  technica .1  s t a . f f  of q"ologis  t s ,  xni-niny 
engineers and opa ra to r s  i ~ h o  c o u l d  form a n u c l e ~ s  
:€or a p r o v i n c i a l l y  oriented q o u p  t o  uiiderizake 
explorat . ion a.nd mining acti..vit.i-es within the P r o v i . . n ~ 7 ~ ,  
and c o u l d  be of assistance to the GoveriZrllent in pro.- 
viding m i n i n g  eva .1u .a t ions  by people who are actively 
i nvo lved  i n  mining a c t i v i . t . i e s  on a d a y  t o  day b&si-s 
and  w h o  are t he re fo re  famil iar  W i t h  c u r r e n t  ope ra t  i.ny 
c o n d i t i o n s  and costs, 
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m a s s  above  the main h a u l a g e  level a total of 2 6  ore bodies  have 
been discovered from whkch 4,643,768 tons have been mined, ~t 
was reasonable, t h e r e f o r e ,  t o  postulate t h a t  an extended explor- 
a t i o n  program cou ld  well r e s u l t  in t h e  discovery of additional 
ore bodies A c c o r d h g l y ,  such a program was instituted in , ~ u n e ,  
1973, and is c o n t i n u i - n g  (. 

I n  - .&.ugu.st ,  1.9'73, t h e  C:ompany e s wholly-mned 
subsid:Lary,  Mascot M h e s  G Pet . ro le ims  I,im,j-ted, acqu i r ed  t h e  
mother lode-G~eyhound p r o p e r t y  near Greenbjood, B ,,C ., for . I_.t.s cxp.Lr3.r-- 
a t j - o n  p o t e n t i a l .  With the p r o p e r t y  it acquj-red the 2, 000 ton per 
day c o n c e n t r a t i n g  and  open p i t  mi-ning p l a n t  on the property wh.:ich 
could r e a d i l y  be utilized if expl-orat ion w a s  successful o r ,  
a l t e r n a t i v e l y ,  could e i t h e r  be sold t o  r e c o u p  t h e  s u b s t a n t i a l  
par t  of the Company'a s a c q u i s i t i o n  c o s t  o r  used at another .I.oca-t5-.on, 

The e x i s t e n c e  of s u c h  a plant, of coi~rse,  a l s o  
enlmnced t h e  merit of the proper ty  as a n  exploration p r o s p e c t  
a s  ,it cou ld  make economic lower grades and tonnages  o f  mi-mcral- 
i-za-i;.i.on than mj-ght norina.l.I.y be the lzase 
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The f o u r t h  of these p rope r t i e s ,  a former gold 
producer known as t h e  N i c k e l  P l a t e ,  j_s owned by Mascot N.icke1 
P la te  M i n e s  J,i.mited ( a  75% owned s u b s i d i a r y )  G o l d  and  copper 
r n i n e r a l i z a t i - o n  encountered  in the course  of programs c a r r i e d  o u t  
under  t h e  Canpany8 s d i r e c t i o n  s i -nce 1-967, a.l-thouyh not economic, 
is s i g n i f i c a n t  in t h e  1.ight of the pas t  ,record of p r o d u c t i o n  
and the current price o f  gold and war:r : i , .n ts  f~~::i :her e x p l o r a t i o n  
of the  property.  Some $40, 000 was spent: in :i:espect o f  the px-opcrty 
:i.n 1-97 3 but not.bj.ng has been  budget~ed f o x :  e x : p l o - 1 ~ ~ 1 :  i m i  of it t11tl:i.s 
yea r .  



- -4 - 

I n  addition to these fj-ve prospects which are 
a1.1 cons ide red  to w a r r a n t  f u r t h e r  w o r k ,  the Company a l s o  owns 
the former p r o d u c i n g  s i l ve r - l ead  --zinc G i a n t  S o 0  property,  Cranbrook, 
B, C,., , and the l ead-z inc  Lead Mountain group,  Golden ,  B, @, 

Panarctic is a coi i sor t j -um of mnj 01: m i  r i i i l y  arid o i l  
companies, whi-ch, w i t h  the Canadj-an G o - d e x n m e x i t  as a 45% partxer,  
is engaged .In the largest exp1oratj .m program for petroleum and 
n a t u r a l  gas in the A r c t i c  I s l a n d s ,  Of t h e  1 9  p a r t i c i p a n t s  f r o m  
the p r i v a t e  sector,  G i a n t  Mascot i s  one of f i .ve ,  each of whom 
hol.ds a 4,48476 i n t e r e s t  The on]-y part ici-pant-s in t he  c c ; n s ~ _ r _ ' t ~ - u ~ n  
which have a l a r g e r  ,7_Iti--CS:Cst are twoo who each hold 9,68"/0, 
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W i t h  a view to d i v e r s i f i c a t i o n ,  G i a n t  Nascot 
is a l s o  studyirrg s i t u a t i o n s  where existing p l a n t  and equipment, 
j_f ava i lab le ,  could be prof i t ab ly  en@oyed, and i s  continuing 
t o  i n v e s t i g a t e  n e w  p r o p e r t i e s  and ventmres,  both i n  the i n d u s t r i a l  
and natural resource f i e l d s ,  

Q '  

F o r  t h o s e  pu rposes ,  the Company, pencli.ng zj1.,1ch 

f:inancing, o b t a i n e d  a c a p i t a l  bank b a n  T h i s  l o a n ,  which ( Y : . n p  
guaranteed ,  
proposed rights offering to raise some $ 3 #  6'75,000, which has 
been guaranteed by Cemp as to t.wo !n. i . l l i .on dol.!-ars plus any short- 
fall of moni-es from o t h e r  shareho:Ldt::%-s and .t!ie f u n d s  r.-equl:ced to 
fj-n.ance t h e  P a n a r c t i c  expenditures ;i..n - t he  l.974 f i s c a l  year and 
any p o r t i o n  of t h e  Company's con~n~it i -nen-ts  z.en\ai.n.ing o u t s t a n d i n g  
a f t e r  1.9'74 u n d e r  the P a n a r c t i c  Fifth Expansion Agreement  

is to be repaid w i t h  par t  of the proceeds f ro in  the 
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In August, 1-959 the surface f a c i l j - t i e s ,  minera l  claims and 
c r u s h i n g  and gr indj-ng equ ipmen t  w e r e  sold t o  B a r o i d  of Canada 
XL,iinj-t:ed, wliLch has  operated the property f o r  the production of 
b a r i t e  s i n c e  that- date. 
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Iln 1964 the Company p a r t i c i p a t e d  with General 
Resources  L i m i t e d  i n  a l i m i t e d  expLoration program in Australia 
\&j.ch j-nvolved the e x a m i n a t i o n  of :24 properties and the di-amond 
dr i l l : , i -ng of one T h i s  program p p r e s e n t e d  a n  e x p e n d i t u r e  in 
t h e  o r d e r  of $ 3 0 , 0 0 0 ,  
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P a n a r c t i c  Expansion A g r e e m e n t  to the da te  of acquisition and 
assured the Tsd-ance of C e m p '  s o b l i g a t i o n s  under  t h a t  agreement e 
I n  1 9 7 1  all_ t,he shares of P a n a r c t i c  he ld  i-n the name of E a g l e  
Ridge Petroleum ( t h e n  a wholly-o.l.rned s u b s  idj-ary of the Company) 
were t r ans fe r r ed  to G i a n t  Mascot. 
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The shares of t h e  Company were L i s t e d  on [;he 
Vancouver Stock Exchange  on Jul-y 6, 1951 and on th .e  T c r o n t o  
Stock Exchange on J-anuaur-y 21, 1-957 
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There  i s  aI-so a north~rjes'ee:rJ-y t:rendi.-ng zone  of f rackur i-.nq 
w h i c h '  i;~ of p a r t i c u l a r  i n t e r e s t  because of its a p p a r e n t  a s soc i - a t i . on  
w i t h  ore bodies a t  the G i a n t  N i c k e l  M.he and m i n e r a l i z a t i o n  at t h e  Gi. .a-r~k. 
Copper property, The stirface expression of this zone of : f r a c t u r i n g  
may be represented by the Nico lu rn  CreeI~---S~;i.i-iia1.Io R i v e r  VaJ-I.ey:s f r o m  
I-lope to t he  Giant Copper property to the sou theas t  In a i?.oi:.l:h-- 
wes . te1 : l .y  d i r e c t i o n  the . t r e n . d  j-s from Hope through the  Gj.-a.j-\-i:. W.. c?ie 1. 
E4i.ne am1 thence to the  uIt;raiba..;ic 'i-rmsses sou th  of Coyburn ? r:.cek. 
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T h e  ultrabasic rocks va ry  from a dark g r e e n ,  a l n z o s t  
i black, pc r . i d .o t i t e  to pyroxenites which range from a hronzititic, 

Joro.i,s?.~ish.-cji_een, medium--grained rock through t o  a h o r n b l e n d i c  
green.ish.--'black medium to coarse--grained v a r i e t y ,  
an ,d  pyIir.oxF_.n.i- t u s  are ore has ts 
no t  lzostcd o re  bodies, constitute some one-third of the main ultra- 
ba.s i .cs  # and occ;!ur as jmsses  , or more cominoi?1y in dyke form. A s  
d.ykcs t hey  may c u t  a .cros  s other ul. t :mhzisi .cs and s u1phi.de min- 
e x.3~ 1:; z at i.. Of1  0 

I 

Both the peridotite 
Hornb lend i t e s  , which t o  date have 

! 

 he :i:ecngni:t :ion of ore controls is of pl--:i..rnary 'importance 
as, . compared wi:Lh tAie extent of the u l t r a h a s i c  i n t r u s i - v e  complex, -i:..E?e 
h o r i z o n t a l  dimensj-ons of irid.iv.iduaJ- arc? bodies  are  r e l a t i v e l y  small, 
E x a n i n a t i o n  of mine p l a n s  points up t h e  obvious  d i s t r i b u t i o n  of ore 
shoo~l;s . i n .  re la i : ; ion t o  embayments i-n ant3 proximi ty  to d i o r i t e s  and 
n o r i t e s  e T h e  chemi.cal and m i n e r a l o g i c a l  env i ronmen t  of t h e  ore 
730d.i-e~ h a s  beerr st.ud:ied but as yet no workable cx-i-teria are e v i d e n t ,  
aJ-though further continued s t u d y  i n  this d i r e c t i o n  nay contribute 
-to the in . texpreta . t .Lon of ore controls 
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is widespread 
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' ~ w e n t y - s i x  ore, bodies have :been mined, vary ing  
cons iderably  im overall 'dimensions, attit'iide, h o s t  rack and 
character of m:i.neraI-ization ., Hor izon t ( a1  d imens ions  range 
from 5 0  f e e t  to 3 5 0  feet in one dimension by u p  to 2 0 0  f e e t  
i n  the other. I n  vertical c o n t i n u i t y  ,they have var ied froin 
2 0 0  f e e t  to L,:200 f ee t ,  and in total t 'mnage  ex t rac ted  from 
5 0 , 0 0 0  to I, O O ( 3 , O O O  tons The vertical dj-mension is normally 
greater t h a n  the l b r i z o n t a l  , resulting Tn pipe.--ltke ore shoo t s  
w h k h  a r c  st.ecp1.y i n c l i n e d  t o  t h e  vertical, ' T h i s  k m 3 i n a t i o n ,  
or ~ a k e ,  j.+s variable and inay change \c3:hin an o r e  hc::r'ly AJ . . t l i cmgh 
t h e  c x e  110s t .rock and character of n~i-ncra.7..j_zati-on do vary 
c- b > . - .  c j (.3 (~;~.ahl.y, -, ..+ .. it is neverthel.ess co:[ivenierit to grcltip c e ~ : - t a . i n  

?-'he P r i d e  of Emory ore occui~rences v a r i e d  from m a s s i v e  
to disseminated sulphides in p e r i d o t i t e  and ,  a l t hough  they '  are 
several  h u n d r e d  f e e t  f r o m  o the r  groups of ore zones ,  there  a re  0 probab1.e structural r e l a t i o n s h i p s  
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The tailings froin the p l a n t  are pumped i n t o  a 
p i p e l i n e  and flow u n d e r  pressure and by g r a v i t y  c l o w n  to the 
t a i l i n g s  settlemeht area.. 'rhe tailings pond is some two m; 1 .e~  
from the plant and 800 feet below it, T h e  c lear  water c l i s - -  
cJnarge from the pond i s  inoni-tored and tested on a regular  
13a:;is f o r  any b i o l o g i c a l  and chemical con ten t  I) 

. .  
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sale of up t-.o 2 , 0 0 0  d r y  s h o r t  t o n s  per month ,  T h i s  agreement 

marketed to the S~u~/i-t;c,ao Group u n d e r  a t w o  year agreement w h i c h  
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The o I: ig i na 1 Mot her I ode 
in 1918 clue to economic conditions ge.:lernll-y a n d  d i l u t i o n  of 
the ore reserves caused by mini-ng tecl?nj-ques e A f t e r  1918 
some sporac1i.c: Leasj-ng operat i o n s  of a minor n a t u r e  were carried 
o u t  0 

-~ . ' *  

o p e r a t i o n  was shut down 
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