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NOTICE OF ANNUAL GENERAL MEETING 
DATE I l x d - p b ~  

NOTICE I S  HEREBY G I V E N  t h a t  t h e  Twenty-Sixth Annual General Meeting of 
GIANT MASCOT MINES LIMITED ( ' t h e  Company') w i l l  be  he ld  i n  t h e  Aspen Room of 
The Four Seasons Hotel ,  791 W e s t  Georgia Street, Vancouver, B r i t i s h  Columbia, 
on Thursday, t h e  3 1 s t  day of March, 1977, a t  t h e  hour of 10:30 o ' c l o c k  i n  t h e  
forenoon, for  t h e  fol lowing purposes:  

t o  r e c e i v e  and approve t h e  Report of t h e  P r e s i d e n t  on behalf  of t h e  
D i r e c t o r s  t o  t h e  M e m b e r s  and t h e  Consolidated F i n a n c i a l  Statements  of t h e  
Company and i t s  s u b s i d i a r i e s  f o r  t h e  f i s c a l  year  ended September 30, 1976, 
t o g e t h e r  wi th  t h e  report of t h e  Auditors  thereon;  

t o  appoin t  Auditors ;  

t o  a u t h o r i z e  t h e  Directors t o  f i x  t h e  remuneration t o  be p a i d  t o  t h e  
Auditors  ; 

t o  r a t i f y ,  conf inn  and approve a l l  acts,  deeds and t h i n g s  done by, and t h e  
proceedings of D i r e c t o r s  and O f f i c e r s  of t h e  Company on i ts  b e h a l f ,  as 
r e f e r r e d  t o  i n  t h e  Report of t h e  P r e s i d e n t  on behalf  of t he  D i r e c t o r s  t o  t h e  
Members and i n  t h e  Consolidated F i n a n c i a l  Statements of the  Company f o r  
t h e  f iscal  year  ended September 30, 1976, and as set  o u t  i n  t h e  Minutes of 
t h e  Meetings o f ,  and Resolut ions adopted i n  w r i t i n g  by, t h e  Board of D i r e c t o r s  
of t h e  Company, copies  of  which are a v a i l a b l e  f o r  i n s p e c t i o n  dur ing  bus iness  
hours  a t  t h e  Company's Records O f f i c e ,  s i t u a t e  a t  S u i t e  :2260, Toronto-Dominion 
Bank Tower, 700 West Georgia S t r e e t ,  Vancouver, B r i t i s h  Columbia; 

by way of Special Resolut ions:  

RESOLUTION (1) : 

t o  cons ider  and, i f  thought f i t ,  t o  approve, w i t h  o r  without  r a t i f i c a t i o n ,  
t h e  fol lowing:  

"RESOLVED, as a Special Resolut ion,  t h a t :  

1. t h e  au thor ized  capi ta l  of the Company be a l t e r e d  i n  t h e  fol lowing 
manner : 

(a) by; c o n s o l i d a t i n g  a l l  of t h e  F i f t e e n  Mi l l ion  (15,000,000) s h a r e s  
without  par va lue  which t h e  Company is  author ized  t o  i s s u e ,  
inc luding  both  t h e  Two Hundred and Twenty Thousand S i x  Hundred 
and Six ty-e ight  (220,668) of such s h a r e s  p r e s e n t l y  remaining 
unissued and t h e  Fourteen Mi l l ion  Seven Hundred and Seventy-nine 
Thousand Three Hundred and Thirty-two (14,779,332) of such s h a r e s  
h e r e t o f o r e  i ssued  and p r e s e n t l y  outs tanding ,  i n t o  Three Mi l l ion  
Seven Hundred and F i f t y  Thousand (3,750,000) s h a r e s  without  
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par v a l u e ,  made up of F i f t y - f i v e  Thousand One Hundred and Six ty-  
seven (55,167) of such s h a r e s  unissued and Three Mi l l ion  
S ix  Hundred and Ninety-four Thousand Eight  Hundred and Thir ty-  
t h r e e  (3,694,833) of such s h a r e s  i s sued ,  wi th  t h e  r e s u l t  
t h a t  upon t h e  d a t e  ( ' t h e  E f f e c t i v e  D a t e ' )  upon which a c e r t i f i e d  
copy of t h i s  r e s o l u t i o n  i s  accepted f o r  f i l i n g  by t h e  R e g i s t r a r  
of Companies of t h e  Province of B r i t i s h  Columbia every f o u r  ( 4 )  
s h a r e s  of t h e  Company remaining unissued p r i o r  t o  such consol i -  
d a t i o n  w i l l  have be6n consol ida ted  i n t o  one (1) s h a r e  and every 
f o u r  ( 4 )  shares  of t h e  Company i ssued  p r i o r  t o  such c o n s o l i d a t i o n  
w i l l  have been consol ida ted  i n t o  one (1) share ;  

(b) by t h e  c r e a t i o n  of S ix  Mi l l ion  Two Hundred and F i f t y  Thousand 
(6,250,000) new s h a r e s  without  par va lue ,  ranking par i  passu 
i n  a l l  r e s p e c t s  w i t h  t h e  Three Mi l l ion  Seven Hundred and F i f t y  
Thousand (3,750,000) shares  r e s u l t i n g  from t h e  consol ida t ion  
of t h e  i ssued  and unissued s h a r e s  of t h e  Company e f f e c t e d  by 
t h i s  r e s o l u t i o n ,  wi th  t h e  r e s u l t  t h a t  upon t h e  E f f e c t i v e  D a t e  
t h e  au thor ized  capital  of t h e  Company w i l l  be Ten Mi l l ion  
(10,000,000) shares  without  p a r  v a l u e ,  of which t h e r e  w i l l  then 
be Three Mil l ion  S i x  Hundred and Ninety-four Thousand Eight  
Hundred and Thi r ty- three  (3,694,833) of such shares  (as consol i -  
da ted  by t h i s  r e s o l u t i o n )  i ssued  and outs tanding;  

2. Paragraph 2 of t h e  Memorandum of t h e  Company be amended t o  read  
as fol lows:  

' 2 .  The au thor ized  c a p i t a l  of  t h e  Company is  Ten Mi l l ion  
(10,000,000) shares  without  par value.  I " 

I N  FAVOUR 0 AGAINST 0 

RESOLUTION ( 2 )  : 

t o  approve, by way of a S p e c i a l  Resolut ion,  t h e  change i n  t h e  name of 
t h e  Company t o  such name as may be acceptab le  t o  t h e  Toronto and Vancouver 
Stock Exchanges and t h e  R e g i s t r a r  of Companies i n  t h e  Province of  B r i t i s h  
Columbia, t h e  Province of Alberta  and i n  t h e  Northwest T e r r i t o r i e s ,  as w e l l  
as i n  any o t h e r  j u r i s d i c t i o n  i n  which it may be p r e s e n t l y  d e s i r e d  t h a t  t h e  
Company be r e g i s t e r e d  t o  c a r r y  on bus iness  (such change of name being requi red  
i f  t h e  s h a r e  c a p i t a l  of t h e  Company is t o  be consol ida ted  as contemplated i n  
paragraph 1 of t h i s  r e s o l u t i o n ) ,  and t h e  amendment of t h e  Memorandum of  t h e  
Company accordingly:  

IN FAVOUR 0 AGAINST 0 ;  

I 

I 

( f )  t o  f i x  t h e  number of D i r e c t o r s  f o r  t h e  ensuing year  a t  s i x  (G), and to 
I a u t h o r i z e  t h e  Board of D i r e c t o r s ,  i n  t h e i r  d i s c r e t i o n ,  t o  appoin t ,  a t  any 

t i m e ,  an  a d d i t i o n a l  D i r e c t o r  t o  hold o f f i c e  until t h e  next  Annual General I 

Meeting of t h e  Company, u n l e s s  h i s  o f f i c e  be ear l ie r  vaca ted ,  and t o  
empower t h e  Board of D i r e c t o r s ,  i f ,  as and when any such appointment 
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be made, t o  f i x  t h e  number of D i r e c t o r s  accordingly a t  seven ( 7 )  t o  g i v e  
e f f e c t  t o  such appointment; 

t o  e lec t  D i r e c t o r s ;  

t o  t r a n s a c t  such o t h e r  bus iness  as may p r o p e r l y  be t r a n s a c t e d  a t  such meeting, 
o r  a t  any adjournment t h e r e o f ,  wi thout  n o t i c e .  

Copies of  t h e  Report of t h e  P r e s i d e n t  on behalf  of t h e  Di.rectors t o  t h e  
Members, t h e  a u d i t e d  Consol idated F i n a n c i a l  Statements  for the! f i s c a l  y e a r  ended 
September 30, 1976, and of an Information C i r c u l a r  and Instrument  of Proxy 
accompany t h i s  Notice.  

If you are unable  t o  a t t e n d  t h e  Annual General Meeting i n  person,  k indly  
read  the Notes on t h e  r e v e r s e  s i d e  of t h e  Instrument  of Proxy enclosed herewith 
and then  complete and r e t u r n  t h e  proxy w i t h i n  t h e  t i m e  se t  out. i n  t h e  Notes. 
A s  se t  o u t  i n  t h e  Notes, t h e  enclosed proxy is  s o l i c i t e d  by Management, b u t  you 
may amend it, if you s o . d e s i r e ,  by i n s e r t i n g  i n  t h e  space provided t h e  name of 
t h e  person you wish t o  r e p r e s e n t  you a t  t h e  meeting. If you wish, you may also 
appoin t  an  a l t e r n a t e  proxyholder t o  act i n  t h e  place and stead, of t h e  person 
whose name you i n s e r t  as your proxyholder,  i n  t h e  event  t h a t  hLe is  n o t  i n  a t tendance  
a t  the meeting, o r  a t  any adjournment t h e r e o f .  

B 

DATED a t  Vancouver , B r i t i s h  Columbia , t h i s  1 7 t h  of February , 1977 . 

ON BEHALF OF THE BOARD 

Al lan  H.  Ainsworth 

S e c r e t a r y  
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GIANT MASCOT MINES LIMITED 

Executive Off ice :  
S u i t e  2370, Bow Valley Square Two, 
Calgary,  Alber ta ,  
T2P 2W6. 

Regis tered Off ice :  
S u i t e  2260, Toronto-Dominion Bank Tower, 
P a c i f i c  Centre ,  700 W e s t  Georgia Street ,  
Vancouver, B r i t i s h  Columbia, V7Y 1A9 

INFORMATION CIRCULAR 
as of  February 17,1977, issued i n  
connection wi th  t h e  s o l i c i t a t i o n  of 
p r o x i e s  f o r  t h e  Twenty-Sixth Annual 
General Meeting t o  be he ld  on March .31. 
1977. 

SOLICITATION OF PROXIES 

This  Information C i r c u l a r  is  furn ished  i n  connection w i t h  s o l i c i t a t i o n  by t h e  
management of GIANT MASCOT MINES L I M I T E D  ( ' t h e  Company') of p r o x i e s  t o  be used 
a t  t h e  Twenty-Sixth Annual General Meeting of Members of t h e  Company t o  be he ld  a t  
t h e  t i m e  and place and f o r  t h e  purposes se t  f o r t h  i n  t h e  accompanying Notice of 
Meeting. I t  is  expected t h a t  t h e  s o l i c i t a t i o n  w i l l  be p r i m a r i l y  by m a i l .  P roxies  
may a l s o  be s o l i c i t e d  p e r s o n a l l y  by r e g u l a r  employees of t h e  Company a t  nominal 
c o s t .  The c o s t  of s o l i c i t a t i o n  by management w i l l  be borne by t h e  Company. 

APPOINTMENT AND REVOCATION OF PROXIES 

The persons whose names appear a l r e a d y  p r i n t e d  i n  t h e  accompanying Instrument  
of Proxy a r e  D i r e c t o r s  of t h e  Company. A member d e s i r i n g  t o  appoin t  some o t h e r  
person t o  r e p r e s e n t  him a t  t h e  meeting may do s o , e i t h e r :  

(a) by i n s e r t i n g  such p e r s o n ' s  name i n  t h e  f i r s t  blank space provided i n  
t h e  form of proxy and, i n  a d d i t i o n ,  if t h e  member elects t o  appoin t  
an a l t e r n a t e  proxyholder,  by i n s e r t i n g  t h e  name of i -a .  second person 
i n  t h e  second blank space provided; o r  

(b)  by completing another  form of proxy; 

and, i n  e i t h e r  case, d e p o s i t i n g  t h e  completed proxy a t  t h e  o f f i c e s  of Canada Permanent 
T r u s t  Company, t h e  R e g i s t r a r  and Transfer  Agent of t h e  Company, a t  701 W e s t  Georgia 
S t r e e t ,  P . O .  Box 10152, P a c i f i c  Centre  North, Vancouver, B r i t i s h  Columbia, V7Y 1E5, 
no t  less than twenty-four ( 2 4 )  hours (exc lus ive  of Saturdays and hol idays)  before  
t h e  t i m e  f o r  holding t h e  meeting, o r  any adjournment t h e r e o f .  

A member who h a s  given a proxy may revoke it e i t h e r :  

(a) by s igning  a proxy bear ing  a l a t e r  d a t e  and d e p o s i t i n g  it as a f o r e s a i d ;  
o r  

(b) a s  t o  any matter on which a v o t e  s h a l l  n o t  a l r e a d y  have been c a s t  pursuant  
t o  t h e  a u t h o r i t y  conferred by such proxy, by s igning  and d a t i n g  a w r i t t e n  
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n o t i c e  of such revocat ion i n  t h e  same manner a s  t h e  Instrument of Proxy 
i s  requi red  t o  be executed (as set  o u t  i n  Note 3 t o  t h e  Instrument of 
Proxy h e r e w i t h ) ,  and d e p o s i t i n g  t h e  same e i t h e r  a t  S u i t e  2260,  The 
Toronto-Dominion Bank Tower, P a c i f i c  Centre ,  700 W e s t  Georgia Street ,  
Vancouver, B r i t i s h  Columbia, V7Y 1A9 ( ' t h e  Regis tered O f f i c e ' )  a t  any 
t h e  up t o  and inc luding  the  l a s t  bus iness  day preceding t h e  day of t h e  
meeting, or any adjournment t h e r e o f ,  o r  wi th  t h e  Chairman of t h e  
meeting on t h e  day of t h e  meeting o r  on t h e  day of any adjournment 
t h e r e o f ;  o r  

(c)  by a t t e n d i n g  t h e  meeting i n  person and r e g i s t e r i n g  wi th  t h e  s c r u t i n e e r s  
t h e r e a t  as a member p e r s o n a l l y  p r e s e n t ,  which s h a l l  s e r v e  as n o t i c e  
of revoca t ion  of any instrument  of proxy previous ly  f i l e d  b u t  on ly  as 
t o  matters which have n o t  been d e a l t  wi th  a t  t h e  meeting. 

* 

Furthermore, t h e  Articles of t h e  Company express ly  provide t h a t  t h e  a 

c a s t i n g  of  a v o t e  on t h e  b a s i s  of an instrument  of proxy w i l l  b e  v a l i d  notwithstanding 
t h e  prev ious  dea th  of t h e  p r i n c i p a l ,  or revoca t ion  of t h e  proxy, or t r a n s f e r  of 
t h e  s h a r e  i n  r e s p e c t  of which t h e  v o t e  is  t o  be cast, provided t h a t  no i n t i m a t i o n  i n  
w r i t i n g  of such d e a t h ,  revoca t ion  or t r a n s f e r  s h a l l  have been rece ived  a t  t h e  
Regis tered Off ice  n o t  less than one (1) hour p r i o r  t o  t h e  commencement of t h e  meeting, 
o r  by 5:OO o 'c lock  (Vancouver T h e )  i n  t h e  a f te rnoon on t h e  day of t h e  meeting, 
whichever s h a l l  f i rs t  occur ,  or by t h e  Chairman of t h e  meeting before  commencement 
o f ,  o r  dur ing ,  t h e  meeting o r  any adjournment t h e r e o f .  I f  such i n t i m a t i o n  is 
rece ived  dur ing  t h e  meeting o r  any adjournment the reo f ,  t h e  consequent i n v a l i d a t i o n  
of such instrument  of proxy s h a l l  be e f f e c t i v e  only as t o  those  matters on which 
a v o t e  s h a l l  n o t  a l r e a d y  have been cast .  

EXERCISE OF DISCRETION BY PROXIES 

The persons whose names appear a l r e a d y  p r i n t e d  i n  t h e  accompanying Instrument 
of Proxy w i l l  v o t e ,  o r  r e f r a i n  from v o t i n g ,  t h e  s h a r e s  i n  r e s p e c t  of which they 
are appointed i n  accordance wi th  t h e  d i r e c t i o n  of t h e  member appoint ing them. 
t h e  absence of such d i r e c t i o n ,  it i s  intended t h a t  such s h a r e s  w i l l  be voted: 

I n  

f o r  t h e  approval  of t h e  Report of t h e  P r e s i d e n t  on behalf  of t h e  D i r e c t o r s  
t o  t h e  Members and t h e  Consolidated F i n a n c i a l  Statements  of t h e  Company 
and i t s  s u b s i d i a r i i e s ;  

f o r  t h e  appointment of Auditors ,  as s t a t e d  under t h a t  heading i n  t h i s  
C i r c u l a r ;  

i n  favour of a u t h o r i z i n g  t h e  D i r e c t o r s  t o  f i x  t h e  remuneration t o  be 
paid t o  the Auditors ;  

f o r  t h e  r a t i f i c a t i o n ,  confirmation and approval of a l l  acts,  deeds and 
t h i n g s  done by, and proceedings o f ,  t h e  D i r e c t o r s  and O f f i c e r s  of t h e  
Company on i t s  b e h a l f ,  a s  more p a r t i c u l a r l y  se t  o u t  i n  I t e m  (d)  of t h e  
accompanying Notice of Meeting; 



i n  favour of t h e  t w o  S p e c i a l  Resolut ions,  by way of S p e c i a l  Business,  
as more p a r t i c u l a r l y  se t  o u t  i n  I t e m  (e) of t h e  accompanying Notice of  
Meeting and as r e f e r r e d  t o  i n  t h i s  Information C i r c u l a r  under t h e  
heading "OTHER MATTERS TO BE ACTED UPON"; 

t o  f i x  t h e  number of D i r e c t o r s  a t  s i x  (6) and t o  empower t h e  Board of 
D i r e c t o r s  t o  appoin t  an a d d i t i o n a l  D i r e c t o r ,  as more p a r t i c u l a r l y  set  o u t  
i n  I t e m  ( f )  of t h e  accompanying Notice of Meeting; 

f o r  t h e  e l e c t i o n  of Directors, as s t a t e d  under t h a t  heading i n  t h i s  
C i r c u l a r  . 

enclosed Instrument  of Proxy c o n f e r s  d i s c r e t i o n a r y  a u t h o r i t y  upon a 
proxyholder appointed thereby w i t h  r e s p e c t  t o  amendments t o ,  or v a r i a t i o n s  i n ,  
matters i d e n t i f i e d  i n  t h e  Notice of Meeting, and with r e s p e c t  t o  o t h e r  matters 
which may p r o p e r l y  come b e f o r e  t h e  meeting. A t  t h e  t ime of t h e  p r i n t i n g  of t h i s  
C i r c u l a r ,  t h e  management of t h e  Company knows of no such amendment o r  v a r i a t i o n s ,  
or matters t o  come before  t h e  meeting o t h e r  than  those  r e f e r r e d  t o  i n  t h e  Notice of 
Meeting. 

VOTING SHARES 

On t h e  d a t e  of t h i s  C i r c u l a r ,  t h e  Company had outs tanding  14,779,332 s h a r e s  , 

without  p a r  va lue ,  each c a r r y i n g  t h e  r i g h t  t o  one v o t e ,  so t h a t  t h e  aggregate  number 
of  v o t e s  a t t a c h i n g  t o  a l l  t h e  outs tanding  s h a r e s  is  14,779,332. 

There are no persons who, or company which, b e n e f i c i a l l y  owns, d i r e c t l y  o r  
i n d i r e c t l y ,  more than 10% of t h e  vot ing  s h a r e s - o f  t h e  Company o t h e r  than  Cemp 
Investments Ltd. ,  which i s  b e n e f i c i a l l y  e n t i t l e d  t o  8 ,432 ,474  sha res ,  being some 
56.98% of the total shares of t h e  Company presently issued and outstanding, and has 
t h e  r i g h t  t o  vote  a f u r t h e r  1,283,500 s h a r e s ,  t o  which o t h e r s  are b e n e f i c i a l l y  
e n t i t l e d ,  which r e p r e s e n t  a f u r t h e r  8.68% of t h e  t o t a l  s h a r e s  of  t h e  Company 
p r e s e n t l y  i s s u e d  and outs tanding .  

Only members r e g i s t e r e d  on t h e  d a t e  on which t h e  Notice of Meeting i s  mailed 
t o  t h e  members w i l l  r e c e i v e  Notice of t h e  Annual General Meeting and w i l l  be e n t i t l e d  
t o  a t t e n d  and vo te ,  o r  be represented  by proxy, t h e r e a t .  The person duly appointed 
under a n  Instrument  of Proxy, however, w i l l  on ly  be e n t i t l e d  t o  v o t e  t h e  s h a r e s  
represented  thereby  i f  t h e  Instrument of Proxy ( t o g e t h e r  wi th  any instrument  which 
may be requi red  as set  o u t  i n  Note 3 t o  t h e  Instrument  of Proxy) i s  depos i ted  a t  t h e  
address  and w i t h i n  t h e  t i m e  here inbefore  s e t  o u t  i n  t h i s  C i r c u l a r  under t h e  heading 
"APPOINTMENT AND REVOCATION OF PROXIES". 

ELECTION OF DIRECTORS 

Pursuant  t o  s.133 of t h e  "Companies A c t "  S.B.C. 1973, Chapter 18 and amend- 
ments t h e r e t o  ( ' t h e  A c t ' ) ,  Advance Notice of t h e  i n t e n t i o n  t o  e lect  D i r e c t o r s  a t  t h e  
Annual General Meeting w a s  publ ished on January 29, 1977, i n  'The Province,  a d a i l y  
newspaper c i r c u l a t e d  i n  t h e  County of Vancouver, b u t  no nomination of any person 
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for  e l e c t i o n  as  a Director of t h e  Company has  been rece ived  from members of t h e  
Company o t h e r  t han  Management. 

The Board p r e s e n t l y  c o n s i s t s  of  seven ( 7 )  Directors,  a l l  o f  whom a r e  deemed t o  
r e t i r e  a t  t h e  Annual General Meeting, and one of whom i s  no t  s t and ing  f o r  r e -e l ec t ion .  
The persons  whose names appear a l r eady  p r i n t e d  i n  t h e  accompanying Instrument  of 
Proxy in t end  t o  v o t e  i n  favour  of t h e  r e s o l u t i o n  t o  f i x  t h e  number of D i r e c t o r s  f o r  
t h e  ensuing yea r  a t  s i x  (61, and t o  empower t h e  Board of D i r e c t o r s ,  i n  t h e i r  
d i s c r e t i o n ,  t o  appo in t ,  a t  any t i m e ,  an a d d i t i o n a l  Director and t o  f i x  t h e  number 
of  Directors accord ingly  a t  seven ( 7 )  t o  g i v e  e f f e c t  t o  such appointment. I f  such 
r e s o l u t i o n  i s  adopted,  t h e  persons  in tend  t o  vote f o r  t h e  e l e c t i o n  of t h e  s i x  ( 6 )  
nominees whose names are  se t  f o r t h  below, a l l  of  whom are  now members of t h e  Board 
of Directors and have been s i n c e  t h e  d a t e s  ind ica t ed .  

The Management does no t  contemplate t h a t  any of t h e  nominees w i l l  be unable  
t o  serve as  a Director b u t ,  i f  t h a t  should occur  f o r  any reason pr ior  t o  t h e  meeting, 
t h e  persons  whose names appear a l r eady  p r i n t e d  i n  t h e  accompanying Instrument  of 
Proxy r e se rve  t h e  r i g h t  t o  vo te  f o r  another  nominee, or nominees, i n  t h e i r  
d i s c r e t i o n .  Each Director e l e c t e d ,  and any a d d i t i o n a l  Director subsequent ly  
appointed by t h e  Board of Directors, w i l l  ho ld  o f f i c e  u n t i l  h i s  successor  i s  e l e c t e d  
a t  t h e  next  Annual General Meeting of t h e  Company, or any adjournment t h e r e o f ,  
u n l e s s  h i s  o f f i c e  i s  ear l ier  vaca ted  under any of t h e  r e l e v a n t  p rov i s ions  of  t h e  
A r t i c l e s  of t h e  Company or  t h e  A c t .  

4, 

The fo l lowing  table and t h e  no te s  t h e r e t o  s t a t e  t h e  names of a l l  t h e  persons  
proposed t o  be nominated by Management f o r  e l e c t i o n  as  D i r e c t o r s ,  a l l  o t h e r  p o s i t i o n s  
and o f f i c e s  wi th  t h e  Company now he ld  by them, t h e i r  p r i n c i p a l  occupat ion o r  
employment, t h e i r  count ry  of r e s idence ,  t h e  d a t e s  upon which they  became D i r e c t o r s  
of t h e  Company, and t h e  approximate number of s h a r e s  of t h e  Company b e n e f i c i a l l y  
owned, d i r e c t l y  o r  

N a m e  and Of f i ce  

Al lan  H .  Ainsworth 
General Counsel,  
S e c r e t a r y  and 
Director 

F.  P e t e r  Cundi l l  
D i rec to r  

Nathan Gesser 
Vice-president ,  
Finance,  and 
Director 

i n d i r e c t l y ,  by each of them as of t h e  d a t e  of t h i s  C i r c u l a r :  

P r i n c i p a l  Occupation 
or  Employment 

Date of 
Appointment Shares  
as Director Owned 

Barrister and S o l i c i t o r :  * January 24, 1977 n i  1 
P a r t n e r  of Ainsworth & Company, 
t h e  Company's S o l i c i t o r s .  

Investment Counsel: 
President, Vanan F i n a n c i a l  
Management L t d . ,  s i n c e  June 30, 
1976; p rev ious ly ,  P r e s i d e n t ,  
Capital Dynamics L t d . ,  u n t i l  
June 30, 1976, from May, 1975, and 
of agf Vancouver Investment Planage- 
ment Ltd., u n t i l  May, 1975, from 
January,  1972. 

Corporate  Executive : 
Vice-President ,  Finance,  
C e m p  Investments Ltd.  

January 29, 1975 n i  1 

A p r i l  30, 1971 23,640 
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John L. Gibson 
Director 

John 0. McCutcheon 
Chairman of t h e  
Board 

Louis P .  S ta rck  
P r e s i d e n t  and 
Managing D i r e c t o r  

Corporate Executive: January 29, 1959 
previous ly  P r e s i d e n t ,  now 
Chairman of t h e  Board, Torwest 
Resources (1961) Ltd. (N.P.L.) and 
Highmont Mining Corp. Ltd. (N.P.L.) ;  

Corporate Executive: January 24,  1977 
Executive Vice-president ,  
Cemp Investments Ltd. ,  s i n c e  
1973; P r e s i d e n t ,  Mult iple  Access 
Ltd., s i n c e  1970; and Chairman 
of t h e  Board, Warrington Products 
Limited,  s i n c e  1972. 

P r o f e s s i o n a l  Engineer: January 29, 1965 
P r e s i d e n t  and Managing D i r e c t o r  
of t h e  Company. 

4,726 

\ I 

100,000 

* M r .  Ainsworth served as a D i r e c t o r  from March 31, 1970, 
t o  March 28 ,  1974, and w a s  aga in  appointed a D i r e c t o r  on 
January 24 ,  197,7. 

NOTES : 

(a) The information as t o  shares  b e n e f i c i a l l y  owned, n o t  being w i t h i n  t h e  
knowledge of t h e  Company, has  been furn ished  by t h e  r e s p e c t i v e  
nominees i n d i v i d u a l l y .  

i 

29,300 s 

(b)  Unless otherwise s t a t e d  above, each of t h e  above-named persons has he ld  
t h e  p r i n c i p a l  occupat ion f i r ' s t  s t a t e d  oppos i te  h i s  name and t h e  employment 
o r  employments next s t a t e d  f o r  a t  least f i v e  years .  

(c) Each o f  t h e  nominees l i s t e d  above is  o r d i n a r i l y  r e s i d e n t  i n  Canada. 

(d)  Each of t h e  nominees l i s t e d  above is also a Direc tor  of Giant  Explorat ions 
Limited (N.P.L.), which a l s o  has  s u b s t a n t i a l l y  t h e  same O f f i c e r s ,  

APPOINTMENT OF AUDITORS 0: 

The persons named i n  t h e  enclosed proxy, u n l e s s  d i r e c t e d  by t h e  m e m b e r  completing 
t h e  Instrument of Proxy t o  a b s t a i n  from doing so, in tend  t o  v o t e  f o r  t h e  reappointment 
of Price Waterhouse & C o . ,  Chartered Accountants, Vancouver, B r i t i s h  Columbia, 
as Auditors  of t h e  Company, t o  hold o f f i c e  u n t i l  t h e  next  Annual General Meeting 
of  t h e  members of t h e  Company. Price Waterhouse & Co. have been Auditors of t h e  
Company s i n c e  February 4 ,  1971. 

REMUNERATION OF MANAGEMENT AND OTHERS 

1. During t h e  twelve month per iod  from t h e  commencement of  t h e  l as t  completed 
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f i s c a l  year  of t h e  Campany on October 1, 1975, t o  September 3 0 ,  1976, t h e  t o t a l  
aggregate  d i r e c t  remuneration pa id  by t h e  Company t o  i t s  D i r e c t o r s  and 
Senior  O f f i c e r s  ( inc luding  not  only o f f i c e r s  a s  such b u t  al!sc), by s t a t u t o r y  
d e f i n i t i o n ,  c e r t a i n  management or o t h e r  personnel)  was $143,000. No d i r e c t  
remuneration has  been pa id  o r  i s  payable by any of t h e  Company's s u b s i d i a r i e s  
t o  any of  t h e  D i r e c t o r s  and Senior  O f f i c e r s  of t h e  Company o r  of any of 
i t s  s u b s i d i a r i e s .  

2. N o  pension or r e t i r e m e n t  b e n e f i t  p l a n s  have been i n s t i t u t e d  by t h e  Company or 
any of i ts s u b s i d i a r i e s  i n  which any D i r e c t o r  o r  Senior  0f f : icer  of t h e  Company 
o r  any of i t s  s u b s i d i a r i e s  p a r t i c i p a t e s  and none i s  proposed a t  t h i s  t i m e .  

3 .  Save as set  o u t  i n  paragraph 1 hereof ,  no remuneration has been pa id ,  d i r e c t l y  
o r  i n d i r e c t l y ,  t o  any Senior  O f f i c e r s  o r  Directors by t h e  Company o r  i t s  sub- 
s i d i a r i e s  pursuant  t o  any p l a n  or arrangement, and none is .intended t o  be 
p a i d  i n  t h e  ensuing year  o t h e r  than f e e s  t o  t h e  D i r e c t o r s  of t h e  Company (o the r  
than  t h e  P r e s i d e n t  and Managing D i r e c t o r  and t h e  General Counsel and S e c r e t a r y  
i n  an amount t o  be determined by t h e  Board and s a l a r i e s  t o  c e r t a i n  of i t s  
o f f i c e r s  and management and o t h e r  personnel  i n  t h e  normal course of bus iness  
and n o t  pursuant  t o  any management c o n t r a c t ,  p l a n  or o t h e r  l i k e  arrangement, 
a l l  i n  an es t imated  amount of some $175,000. I t  i s  n o t  contemplated a t  t h i s  
t i m e  t h a t  any remuneration w i l l  be pa id  by any of t h e  Company's s u b s i d i a r i e s  
t o  i t s  D i r e c t o r s  or Senior  O f f i c e r s .  

4. No o p t i o n  t o  purchase s e c u r i t i e s  of  t h e  Company has  been granted  t o  any Senior  
O f f i c e r  o r  D i r e c t o r  s i n c e  t h e  commencement of t h e  l as t  completed f i s c a l  year  
on October 1, 1975, and no o p t i o n  has  been exerc ised  dur ing  t h e  year  and none 
i s  p r e s e n t l y  outs tanding .  
Company's s u b s i d i a r i e s .  

No o p t i o n s  have ever  been granted  by any of t h e  

$ 

5. None of  t h e  D i r e c t o r s  or Senior  O f f i c e r s  of t h e  Company, nor any person 
a s s o c i a t e d  wi th  them, h a s  been indebted t o  t h e  Company or any of i t s  subsidiar- 
ies s i n c e  t h e  commencement of the l a s t  completed f i s c a l  year  on October 1, 
1975. 

INTEREST OF MANAGEMENT AND OTHERS 
I N  MATERIAL TRANSACTIONS 

None o f  t h e  Directors or Senior  O f f i c e r s  of t h e  Company, nor any shareholder  
owning more than  10% of t h e  i ssued  s h a r e s  of t h e  Company, nor any of their respect- 
ive associates or a f f i l i a t e s ,  had any material i n t e r e s t ,  d i rect  or i n d i r e c t ,  i n  any 
t r a n s a c t i o n  s i n c e  t h e  commencement on October 1, 1975, of t h e  l as t  completed f i ( s ca1  
year  of t h e  Company, which has  m a t e r i a l l y  a f f e c t e d  t h e  Company or any of i t s  
s u b s i d i a r i e s .  

Although n o t  material i n  amount or i n  e f f e c t ,  r e f e r e n c e  i s  ]made t o  t h e  f a c t  
t h a t  Cemp Investments Ltd.  
on o r  about  December 30, 1976, guaranteed an o p e r a t i n g  l i n e  of bank c r e d i t  i n  t h e  
maximum anount of $850,000, and, i n  c o n s i d e r a t i o n  f o r  such guara:ntee, t h e  Company 
has  agreed t o  pay Cemp a fee of 2% per annum payable monthly on t h e  amount of 
such l i n e  of  c r e d i t  drawn down by t h e  Company a t  t h e  beginning o f  each ca lendar  
month. 

('Cemp') , t h e  p r i n c i p a l  shareholder  of t h e  Company, 
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MANAGEMENT CONTRACTS 

The Company has not entered in to  any management contracts,  

OTHER MATTERS TO BE ACTED UPON 

By way of Special Business, it i s  proposed, as  set out i n  Item (e)  of the 
accompanying Notice of Meeting, t o  present f o r  approval by the members a t  the 
Annual General Meeting two Special Resolutions, a s  follows: 

RESOLUTION (1) 

A t  the present time, of the 15,000,000 shares which the Company is authorized 
t o  issue a l l  but 220,668 shares are  issued. I f ,  as i s  intended, the Company is 
t o  make a r igh t s  offering t o  i t s  shareholders l a t e r  t h i s  year, additional shares 
w i l l  be required for  t ha t  purpose. I n  the opinion of the Board of Directors, it 
i s  i n  the best  i n t e re s t  of the Company and i t s  members t o  reduce by consolidation 
the number of shares of the Company presently issued and outstanding and t o  
create  new shares available for  both future financing and possible acquisit ions.  
The purpose of FU3SOLUTION (1) i s  t o  reduce the number of shares issued t o  3,694,833 
shares and t o  provide fo r  an authorized capi ta l  of 10,000,000 shares without par 
value. I f  adopted, the resolution w i l l  become effect ive upon a ce r t i f i ed  copy of 
it being accepted for  f i l i n g  by the Registrar of Companies of the Province of 
Br i t i sh  Columbia, and, so f a r  as trading i n  the shares of the Company i s  concerned, 
upon any requirements of the Vancouver and Toronto Stock Exchanges i n  t h i s  regard 
having been sa t i s f i ed .  Thereafter, a Notice of Consolidation and a Letter of 
Transmittal w i l l  be mailed t o  each member of the Company of record i n  order t h a t  
members may surrender t o  the Registrar and Transfer Agent of the Company the 
c e r t i f i c a t e s  which they presently hold representing shares of the Company issued 
pr ior  t o  consolidation t o  be exchanged for  c e r t i f i c a t e s ,  issued by the Company 
i n  i t s  new name, representing the number of shares as consolidated to  which they 
w i l l  then be en t i t l ed ,  on the basis  of one (1) such consolidated share fo r  every 
four (4)  shares held pr ior  t o  consolidation. 

RESOLUTION (2) 

I f  the share capi ta l  of the Company i s  t o  be consolidated, it is necessary, 
i n  order t o  avoid confusion thereaf te r ,  t o  change the name of the Company i n  
some manner acceptable t o  the regulatory bodies, concurrently with such consolidation. 
I t  is proposed t o  present for  approval by the members a t  the Annual General Meeting 
an en t i r e ly  new name for  the Company. Any such name, however, must be one which 
i s  acceptable not only t o  the Registrar of Companies i n  the Province of Br i t i sh  
Columbia, where the  Company was incorporated, and t o  the Registrar of Companies 
i n  the Province of Alberta and i n  the Northwest Ter r i to r ies ,  where the Company is 
registered t o  carry on business, but a lso t o  the Toronto and Vancouver Stock 
Exchanges-on which the shares of the Company are  l i s t e d  for  trading. During the 
time between the submission of this Circular for  pr int ing and the Annual General 
Meeting, such an acceptable name w i l l  be ascertained and a t  t h e  Annual General 
Meeting a Special Resolution t o  adopt t h a t  new name spec i f ica l ly  and to  amend 
the Memorandum of the Company accordingly w i l l  be proposed for  approval by the 
members. 

0 



- INSTRUMENT OF PROXY 
FOR THE TWENTY-SIXTH ANNUAL GENERAL MEETING 

of 
GIANT MASCOT MINES LIMITED 

to be held on March 31,1977 
THIS PROXY IS SOLICITED ON BEHALF OF MANAGEMENT 

The undersigned member of GIANT MASCOT MINES LIMITED (hereinafter called 'the Company') hereby appoints Louis P. Starck, the President, of West 
Vancouver, British Columbia; or, failing him, John 0. McCutcheon, the Chairman of the Board, of Montreal, Quebec; or, failing him, John L. Gibson, a Director, 
of Langley, British Columbia; or, in substitution for any of the foregoing: 

, and as an alternate proxyholder to act in the place and stead 

-- - -- 

of 
Name Place 

of the proxyholder whose name the undersigned has inserted in the place provided above: 
of , as the proxy for and on behalf of the undersigned to attend 

the Annual General Meeting of the Company to be held on the 31st day of March, 1977, and any adjournment or adjournments thereof, and thereat to act for 
and on behalf of the undersigned, and to vote the shares in the capital stock of the Company registered in the name of the undersigned with respect to the 
matters set forth in items (a) to (h), inclusive, hereof as follows: 

Name Place 

Item (a) To approve the Report of the President on behalf of the Directors to the 
Members of the Company and the Consolidated Financial Statements of the 
Company and i t s  subsidiaries for the fiscal year ended September 30, 1976: 
IN FAVOUR [ I  AGAINST [ I 
In respect of the appointment of Auditors: 
either: (i) to  vote such shares for the appointment of the Auditors 

proposed in the accompanying Information Circular: [ 1 
or: (ii) to withhold such shares from voting for the appointment of the 

Auditors proposed in the accompanying Information Circular: 

Item (b) 

[ I  
To authorize the Directors to  f ix  the remuneration to be paid to the Auditors: 
IN FAVOUR [ I  AGAINST [ 1 
For the ratification, confirmation and approval of the acts and deeds of the 
Directors and Officers of the Company, as referred to in Item (d) of the 
accompanying Notice of Meeting: 
IN FAVOUR [ I  AGAINST [ ] 

RESOLUTION (1):  

. Item (c) 

Item (d) 

Item (e) Special Business: 

r 

L 

1 

SEE NOTES ON REVERSE SIDE. 

Item (f) 

Item (g) 

Item (h) 

To approve the alteration in the capital of the Company, as more 
particularly set out in Item (e) - RESOLUTION (1) of the Accompanying 
Notice of Meeting: 

RESOLUTION (2): 
To approve the change in the name of the Company and the 

amendment of the Memorandum of the Company accordingly, as more 
particularly set out in Item (e) - RESOLUTION (2) of the accompanying 
Notice of Meeting: 

To fix the number of Directors for the ensuing year a t  six (6) and, as set out in 
Item (f) of the accompanying Notice of Meeting to authorize the Board of 
Directors, in their discretion, to appoint a t  any time an additional Director to 
hold office until the next Annual General Meeting of the Company, unless his 
office be earlier vacated: 
IN FAVOUR [ I  
In respect of the election of Directors: 
either: (i) to vote such shares for the election as Directors of all the persons 

proposed in the accompanying Information Circular: [ 1 
or: (ii) to withhold such shares from voting for the election as a 

Director of: 

AGAINST [ 1 IN FAVOUR [ I  

AGAINST [ 1 IN FAVOUR 1 1  

AGAINST [ I 

0 
(a) Allan H. Ainsworth [ I  
(b). F. Peter Cundill [ I  
(c) Nathan Gesser . t  1 
(d) John L. Gibson [ I  

(f) Louis P. Starck [ I  
(e) John 0. McCutcheon [ I 

NOTE: If an "X" i s  placed in the box opposite one or more of the 
names listed above, the shares represented by this proxy will not be 
voted for that person or persons; 

With respect to al l  matters which may be properly transacted a t  such meeting, 
or any adjournment thereof, without notice; 
OR, IF NO CHOICE IS SPECIFIED IN THE BOXES SET OUT ABOVE FOR 
THAT PURPOSE, AND IN THE CASE OF THAT ITEM FOR WHICH NO 
CHOICE CAN BE INDICATED HEREIN, AND WITH RESPECT TO ANY 
AMENDMENT TO OR VARIATIONS IN ANY OF THE ITEMS SET OUT 
ABOVE, TO VOTE THE SHARES OF THE UNDERSIGNED AS THE 
PROXY HEREBY APPOINTED IN HIS SOLE DISCRETION MAY SEE FIT, 
a l l  in the same manner and to the same power as the undersigned could do if 
the undersigned were personally present a t  such meeting. 
The undersigned hereby revokes any proxy previously given. 
AS WITNESS my hand this ,1977. day of 



1 .  

c 
2. 

3. 

4. 

5. 

THE SHARES REPRESENTED BY THIS PROXY WILL BE 
VOTED, OR WITHHELD FROM VOTING, ON ITEMS (a) to (g), 
INCLUSIVE, A L L  AS THE MEMBER MAY HAVE SPECIFIED BY 
MARKING AN ”X” IN THE BOXES PROVIDED FOR THAT 
PURPOSE. IF NO CHOICE IS SPECIFIED, THE SHARES WILL BE 
VOTED AS IF THE MEMBER HAD SPECIFIED AN 
AFFIRMATIVE VOTE IN FAVOUR OF, OR FOR THE VOTING 
OF HIS SHARES WITH RESPECT TO, SUCH ITEM OR ITEMS. 

IF THE MEMBER DOES NOT WANT TO APPOINT ANY OF THE 
PERSONS NAMED IN THE INSTRUMENT OF PROXY, HE 
SHOULD INSERT IN THE BLANK SPACE PROVIDED THE 
NAME OF THE PERSON HE WISHES TO ACT AS HIS PROXY. 
THE MEMBER MAY ALSO APPOINT AN ALTERNATE 
PROXYHOLDER TO ACT IN THE PLACE AND STEAD OF THE 
PROXYHOLDER WHOSE NAME THE MEMBER HAS INSERTED 
IN THE FIRST BLANK SPACE, BY INSERTING THE NAME OF 
SUCH ALTERNATE IN THE SECOND BLANK SPACE. NEITHER 
SUCH PROXYHOLDER FIRST APPOINTED NOR HIS 
ALTERNATE NEED BE MEMBEaS OF THE COMPANY. 

The Instrument of Proxy will not be valid unless it i s  dated and 
signed by the member, or his attorney duly authorized by him in 
writing, or, where the member i s  a corporation, by a duly authorized 
officer or officers or attorney for the corporation duly authorized. If 
the Instrument of Proxy i s  executed by an attorney for an individual 
member or joint member or by an officer or officers or attorney of a 
corporate member not under i t s  corporate seal, the instrument so 
empowering the officer or officers or the attorney, as the case may 
be, or a notarial copy thereof, should accompany the Instrument of 
Proxy. 

The Instrument of Proxy to be effective must be deposited a t  the 
offices of the Registrar and Transfer Agent of the Company, Canada 
Permanent Trust Company, P.O. Box 101 52, Pacific Centre North, 
Vancouver, B.C. V7Y 1E5, not less than twenty-four (24) hours 
(exclusive of Saturdays and holidays) before the time for holding the 
meeting or any adjournment thereof, 

If the instructions of the member are certain, the shares represented 
by the Instrument of Proxy will be voted on any poll in accordance 
with such instructions, and where the member whose proxy i s  
solicited has specified a choice with respect to any matter to be 
acted upon, the shares will be voted on any poll in accordance with 
the choice so specified. 

.I - 



0 MEMORANDUM 
I I  

FROM THE 

W H E N  REPLYING P L E A S E  REFER 

TO FILE NO. .....-...........--------.-------~ Re: Giant Mascot Participation 

I have reviewed Mr. Stark's letter and proposals and would like 
to make the following comments: 

I still consider Giant Mascot's interest in PANARCTIC to 
be the company's most valuable asset. 
undertaken a recent commitment to acquire additional shares 
of PANARCTIC at a cost of nearly $1 million, payable in 
quarterly installments (see p. 6 Supplementary Report). 

The company has 

Among the properties mentioned in the letter, the Giant 
Copper property appears to hold the most immediate 
promise of commercial production. 
availability of a mill of compatible size, however, 
it seems to me that insufficient quantities of commercial 
ore have been proved. 
considered the property "hot" enough to spend more money 
on it when the money was available. 

Notwithstanding the 

Certainly the company has not 

It appears to me that the company's ownership of two mills 
might form the basis for government participation in a 
custom milling (and mill training) project, involving 
the movement of one of the mills to a more accessible 
location (Rossland?). 

Unless my memory serves me incorrectly, the company has 
an interest in a silver property, in conjunction with 
Pacific Petroleum, which is not mentioned in the proposal. 

I believe that Mr, Stark's closing comments should be 
incorporated in the current revision of the MINERAL ACT, 
eg. granting the Lieutenant-Governor in Council. the 
power to establish Crown reserve areas, and to authorize 
the Minister to dispose of them on such terms and conditions 
as he sees fit. 



M r ,  JOE, McMynn - February 3rd, 1975 

6, M r .  Stark's  "Formula for  Participation" i s  of some in t e re s t  
i n  i t s  own right.  I t  i s  t e l l i ng  tha t  the formula assumes 
tha t  the Department would contribute "geological services", 
but does not appear to assume tha t  there would be a price 
tag for  such services, 

Given the constraints of the 1975/76  Budget, i t  w i l l  
not be possible for  the Department to  become involved i n  
any exploration projects ca l l ing  for  heavy expenditures. 
I n  a l l  fa i rness  to  M r ,  Stark, t h i s  should probably be 
communicated t o  him a t  an ear ly  time. For purposes of the 
PROSPECTOR'S ASSISTANCE ACT, the Geology Division should 
provide a statement of the value of the services involved 
i n  any property evaluation, which value should be 
incorporated i n  any amount granted by the Mineral 
Development Division (Economics and Planning) from the 
Mineral Exploration Fund, 

8. Depending on h i s  f inancial  expectations, M r ,  Stark might 
make a valuable member of the Mineral Development Division, 
provided tha t  he i s  prepared to  divest  himself of h i s  
mining (and petroleum) stocks. 

I n  view of the foregoing I have refrained from commenting on 
the specif ics  of M r .  Stark's par t ic ipat ion formula, and the means of 
establishing property values. 

P 
Hart ' Hlo!rn, Dire&hr 
MINEW! REVENUE DIVISION 
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TELEPHONE (604) 633-8204 / SUITE 900 - 837 WEST HASTINGS STREET, VANCOUVER, B.C. V6C 1C2 

MINE OFFICE: 

P.O. BOX 1060, HOPE, B.C. VOX 1 L O  
TELEPHONE (604) 869-5016 

October 8, 

Depaxtment of Mines and P e t r o l e u m  R e s o u r c e s  
P a r l i a m e n t  B u i l d i n g s  
V i c t o r i a ,  B,C, 

- .Att:ention: __.--___-_I_I M r .  J,E. McMynn, Deputy M i n i s t e r  -- 

 ear S i r s :  

R e :  A Formula for P a r t i c i p a t i o n  b y  t h e  P r o v i n c i a l  
Government i n  C e r t a i n  Mining  V e n t u r e s  Owned 
or  C o n t r o l l e d  by G i a n t  Mascot Mines L imi t ed  

The f o l l o w i n g  r epor t  h a s  been  preparedl i n  r e s p o n s e  
t o  your  r e q u e s t  t o  d e v e l o p  a fo rmula ,  f o r  y o u r  c o n s i d e r a t i o n  t h i s  
f a l l  when t h e  Depar tmen t t  s 1974 f j - e ld  stucly o f  t-he G i a n t  N i c k e l  
Mine u l t r a b a s i - c s  i s  completed, for t h e  poss?..inl.e p a r t i c i p a t i o n  of 
t h e  Provincial Government  in joint v(3nti . i~ 'es wi.th G i a n t  Mascot 
Mines L i m i t e d  on  the f u r t h e r  e x p l o r a t j - o n  and devel..oprnent of c e r t a i n  
p r o p e r t i e s  which  G i a n t  Mascot owns or  c o n t r o l s  i n  t h e  Hope area.  

fw-.rner p roduc ing  n i c k e l - c o p p e r  mine t h a t  c l o s e d  down i n  Augus t  
,-iiker f i f t e e n  y e a r s  of p r o d u c t i o n  b u t  c o n t i n u e s  t o  have explor- 
a t i o n  poten t j -a ] - ;  t h e  G i a n t  Copper (Canam) p r o p e r t y ,  A l l i s o n  Pass,  
a p o t e n t . i a l  copper p r o d u c e r  which i s  i n  a n  i n t e r m e d i a t e  s t a g e  of 
e x p l o r a t i o n  and development:  and t h e  N i c k e l  S y n d i c a t e  p r o p e r t y  
and a d j o i n i n g  areas  of u l t r a b a s i c s ,  l y i n g  westward f r o m  t h e  Gi-ant 
Nn.c:kel Mj..ne t o  H a r r i s o n  Lake,, on  which  e x p l o r a t j - o n  work h a s  d i s -  
cI..osed i n t e r e s t i n g  i n d i c a t i o n s  fo r  t h e  d e p o s j - t i o n  of n i c k e l  and 
copper  s u l p h i d e s .  

' 

1-1 .i.~:iese ' i n c l u d e  t h e  G i a n t  N i c k e l  ( P r i d e  of Emory) Mime, Choate ,  a 

General]-y t h e  j o j - n t  v e n t u r e  p r o p o s a l s  i n v o l v e  t h e  
p a r t i c i p a t i o n  of t h e  Government j-n t h e  f u r t h e r  e x p l o r a t i o n  of 
these  p r o p e r t i e s  b y  c a r r y i n g  o u t  work on them i n  a n  amount equal 
t o  t h e  Company's e x p e n d i t u r e s  i n  o r d e r  t o  e a r n  a n  j - n t e r e s t  i-n 
them, Once t h i s  i n t e r e s t  had b e e n  e a r n e d  t h e n  f u r t h e r  expend i - tu re s  
for e x p l o r a t i o n  and development  of them would be s h a r e d  by t h e  
Government and G i a n t  Mascot i n  t h e  same r a t i o  as t h e i r  i n t e r e s t s .  
Such a v e n t u r e  would,  w e  b e l i e v e ,  be t h e  f i r s t  p a r t i c i p a t i o n  by 
t h e  P r o v i n c i a l  Government w i t h  p r i v a t e  i n d u s t r y  in a min ing  v e n t u r e .  
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The Company approached  t h e  Government i n  e a r l y  
1974 (see "A Memorandum on G i a n t  Mascot Mines L imi t ed ,  March 
2 6 ,  1974", which i s  a t t a c h e d )  t o  e x p l o r e  t h e  p o s s i b i l i t y  of 
some form of p a r t i c i p a t i o n  t h a t  would p e r m i t  tlie Company t o  
c o n t i n u e  i t s  ex tended  e x p l o r a t i o n  program a t  t h e  G i a n t  N i c k e l  
Mine w i t h  tlie o b j e c t i v e  of  m a i n t a i n i n g  p r o d u c t i o n ,  and/or  t o  
u n d e r t a k e  a f u r t h e r  t e s t i n g  program a t  t h e  G i a n t  Copper p r o p e r t y  
which cou ld  o f f s e t ,  t o  some e x t e n t ,  t h e  impact  t h a t  t h e  c l o s u r e  
( t h e n  a n t k i p a - k e d  as  a p o s s i - b i l i t y  b u t  now a r ea l i . t y )  of t h e  
G i a n t  Nj-ckel M i . n e  might  have  on t h e  community o f  R:ope, and h a s  
t h e  potential f o r  the estabJ-i-sh.ment of a new mine in t h e  l o n g e r  
t e r m .  The c l o s u r e  of G i a n t  N i c k e l  r e s u l t e d  i.n t h e  l o s s  of some 
2 0 0  j o b s ,  r e p r e s e n t i n g  a n  a n n u a l  p a y r o l l  of some 2:.2 m i l l i o n  
d o l l a r s ,  which I.s t h e  L a r g e s t  and p o s s i b l y  t h e  o n l y  year-round 
p a y r o l l  .i.n t h e  :Hope area.  

The Department  of Mines and P e t r o l e u m  Resources  made 
a d e t a i l e d  examina t ion  of t h e  G i a n t  Nickel Mine and i n d i c a t e d  
t h a t  t h e y  would p o s s i b l y  c o n s i d e r  some t y p e  of e x p l - o r a t i o n  p a r t i c -  
i p a t i o n  w i t h  Gi.ant Mascot, b u t  u n f o r t u n a t e l y  t h e  C'ompany canno t  
p a r t i c i p a t e  a t  t h i s  t i m e  on a c o s t  s h a r i n g  basis  as it does n o t  
have  t h e  f i n a n c i a l  r e s o u r c e s  t o  c o n t i n u e  e x p l o r a t i - o n  now t h a t  t h e  
G i a n t  N i c k . e l  Mine, which w a s  i t s  only so i i rce  of i-ncome, i s  s h u t  
down. 

On f u r t h e r  d i s c u s s h n  w.i-t;h ILhe Govcr!:ment it was 
i n d i c a t e d  t h a t  the l a t t e r  might  possl.70l.y consider p a r t i c i p a t i n g  
w i t h  Giant Mascot, on a j o h t  v e i i t x r e  b a s , h ,  :i.n the e x p l . o r a t i o n  
and development of the G.i..ant N i c k e l  M i n e  and ad jac1en-t a r e a  of 
.- f a v o u r a b l e  u l t r a b a s i c s  ( i n c l u d i n g  t h e  N i c k e l  S y n d i c a t e )  and also 
of t h e  G i a n t  Copper p r o p e r t y ,  on t h e  footing t h a t  t h e  Government 
would e a r n  ;:in i n t e r e s t  i n  t h e s e  p r o p e r t i e s .  T h e r e f o r e ,  as a bas i s  
f o r  cont. inu.ing d i s c u s s i o n s ,  i t  w a s  r e q u e s t e d  t h . a t  a formula  be 
proposed f o r  such  j o i n t  v e n t u r e s  which would i n c o r p o r a t e  a n  "ea rned  
i n t e r e s t ' '  f o r  .the Government and t h e  management of: any  such j o i n t  
v e n t u r e s  by  G i a n t  Mascot. 

The p a r t k i p a t i o n  b y  t h e  Government i n  a n y  mining  
e x p l o r a t i o n  and developmenI: v e n t u r e  could p a r a l l e l  common p r a c t i c e  
i n  t h e  mixing  i n d u s t r y ,  w i t h  d u e  c o n s i d e r a t i o n ,  however, f o r  t h e  
f a c t  t h a t  one p a r t n e r  would be tlie Government w h o  would have a 
d i f f e r e n t  t ax  and l e g a l  s t a t u s  t h a n  t h a t  of  t h e  i n d u s t r y  p a r t n e r .  
A lcad i -ng  example o f  such a government ( p u b l i c )  and i n d u s t r y  ( p r i v a t e )  
r e l a t i o n s h i p  in Canada i s  P a n a r c t i c  O i l s  L t d , ,  which i s  a 45/55 
p e r c e n t  c o r p o r a t e  jo i . n t  v e n t u r e  of t h e  F e d e r a l  Government and 2 1  
p r i v a t e  p a r t n e r s  i n  t h e  e x p l o r a t i o n  for pct.ro1em-n and n a t u r a l  g a s  
i n  t h e  Canadian A r c t i c  I s l a n d s .  

GIANT MASCOT MINES LI!;?IIED 
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I n  any  j o i n t  v e n t u r e  t h e  Government cou ld  be 
r e p r e s e n t e d  e i t h e r  by one  of i t s  Depar tments ,  s u c h  a s  t h e  
Department  of Mines and P e t r o l e u m  Resources ,  o r  by a n  agency 
which  c o u l d  w e l l  be a Crown C o r p o r a t i o n .  For  t h e  pu rpose  of 
t h i s  p r e s e n t a t i o n  it h a s  b e e n  assumed t h a t  t h e  Government 

/-- 7 would be r e p r e s e n t e d  b y  a Crown C o r p o r a t i o n .  S i m i l a r l y ,  it A’ 

h a s  been  assumed t h a t  t h e  p r i v a t e  p a r t n e r  woul-d p r o v i d e  t h e  f 

o p e r a t i n g  management, and g e o l o g i c a l  services would be con- 
t r j - b u t e d  by t h e  Department  of Mines and Pe t ro l eum Resources .  
Possibly i f  a Crown C o r p o r a t i o n  w e r e  formed it could t d e l l  become 
i nvo lved  i.n o t h e r  similar s i - t u a t i o n s  and might  evc,ntucnI.I.y t a k e  
ove r  t h e  g e o l o g i c a l  and e n g i n e e r i n g  a s p e c t  of such  -j0 i.J?t v e n t u r e s  
and p o s s i b l y  t h e  o p e r a t i n g  management,, p a r t k u l a d - y  in grass 
r o o t s  v e n t u r e s ,  b u t  i - t  is b e l i e v e d  that it would be p r e f e r a b l e  
t o  l e a v e  t h e  r e s p o n s i b i l i t y  of management w i t h  t h e  i n d u s t r y  
p a r t n e r ,  p rov ided  such  a p a r t n e r  had t h e  o p e r a t i n g  e x p e r t i s e ,  /- 

I n  c o n s i d e r i n g  mining  s i t u a t i o n s  on which e x t e n s i v e  
sims of money have  a l r e a d y  been  expended for p l a n t  and equipment ,  
underground e n t r i e s ,  e x p l o r a t i o n  diamond d r i l l i n g  and development ,  
and  t h e  assemblage  of g e o l o g i c a l ,  geochemica l  and g e o p h y s i c a l  
i n f o r m a t i o n ,  t h e  f o l l o w i n g  fo rmula  for a j o i n t  v e n t u r e  i s  
s u g g e s t e d  

1. 

2, 

3 ,  

f o r  your  c o n s i d e r a t i o n :  

The p r e s e n t  value of t h e  p r o p e r t y  wou.lC3 he /-‘-’ 

established a t  t h e  outset . This c01-2Id lie a:r::cj.ved 
a t  on t h e  basis of .the monies exp:mdi?cl -Lo d a t e ;  
t h e  value of t h e  work clone tha . t  w o i ~ l d  be of ongoing  
v a l u e  t o  the -jo.int, vent.r:ire; tlhe val-ue of the estimated 
r e s e r v e s  of rniineral-i.zation . i t i d jxx ted  t o  d a t e ;  a n  
a c r e a g e  v a l u e ;  or a conbir!.d3xm of these f a c t o r s  
and o t h e r s .  

f----..h.,,<. 

A n  o p t i o n  period would be a g r e e d  upon d u r i n g  which 
t i m e  the C r o w n  Corporation would carry o u t  a phased 
e x p l o r a t i o n  program, t h e  c o s t  of which would ,  a t  t h e  
end of t h e  o p t i o n  p e r i o d ,  e a r n  t h e  cro.wn C o r p o r a t i o n  
a n  i n t e r e s t  i n  the p r o p e r t y ,  

A”. Once t h e  Crown C o r p o r a t i o n  had earned i t s  i n t e r e s t  
t h e n  f u r t h e r  e x p e n d i t u r e s  for e x p l o r a t i o n  and dev- 
e.lopxnent t o  p r o d u c t i o n  would be s h a r e d  b y  t h e  p a r t n e r s  
i n  t h e  same r a t i o  a s  t h e i r  r e s p e c t i v e  interests, I f  
at any  t i m e  d u r i n g  t h i s  s t a g e  of t h e  program e i t h e r  
p a r t n e r  cou ld  not p r o v i d e  j - 1 ; ~  share  (of the f i.nanci.ng,>--’ 
t h e n  i t s  i n t e r e s t  would be d e c r e a s e d  by a p e r c e n t a g e  
that would be r e l a t ed  t o  the monies ldhich i t  had f a i l e d  
t o  provide . .  However, a t  no t i m e  would e i t h e r  p a r t n e r ’  
i n t e r e s t  be reduced  below a c e r t a i n  f ixed  p e r c e n t a g e ,  c 

which Would, i n  e f f ec t ,  sres1.il-t i.n a retained interest, 
‘7 

G I A N T  MASCOT MINES LIMITED 
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There  a r e  numerous r e f i n e m e n t s  t h a t  would have 
t o  be c o n s i d e r e d  i n  f i n a l i z i n g  s u c h  a fo rmula .  For example,  
it i s  common p r a c t i c e  t h a t  t h e  o p t i o n e e  d o e s  n o t  e a r n  a n  
i n t e r e s t  i n  t h e  p r o p e r t y  u n t i l  such  t i m e  as t h e  o p t i o n  h a s  
been  f u l l y  e x e r c i s e d ,  a l t h o u g h  i n  some i n s t a n c e s  a p e r c e n t a g e  
i.s ea rned  a s  each  p h a s e . o f  t h e  o p t i o n  i s  per formed.  I n  m o s t  
i n s t a n c e s  t h e  f i r s t  a r rangement  r e f l e c t s  t h e  d e s i r e  of t h e  
o p t i o n o r  n o t  t o  f r a c t i o n i z e  t h e  ownersh ip  of t h e  p r o p e r t y ,  or 
income t a x  c o n s i d e r a t i o n s  on t h e  p a r t  o f  t h e  o p t i o n e e .  I n  t h e  
case of Government p a r t i c i p a t i o n  u s i n g  p u b l i c  f u n d s  it may be 
p r e f e r a b l e  that e i t h e r  an  i n t e r e s t  be e a r n e d  a f t e r  a c e r t a i n  L,----”*-- 
s t a g e ,  o r  t h a t  monies expended d u r i n g  t h e  o p t i o n  p e r i o d  be a 
c h a r g e  a g a i n s t  the p r o p e r t y ,  r e p a y a b l e  o u t  of p r o f i t s ,  T h i s  f,’-* ’ 

latter a r r a n g e m e n t  would more or  less p a r a l l e l  t h e  policy of 
t h e  Un:i.tcd States Government, who advance  f u n d s  t o  p r o p e r t y  
h o l d e r s  without e a r n i n g  any  i n t e r e s t  b u t  are e n t i t l e d  to a c h a r g e  
a g a i n s t  f u t u r e  p r o f i t s .  
a p r o p e r t y  .it is camon p r a c t i c e  t o  t r a n s f e r  t h e  p r o p e r t y  t.o a 
p r i v a t e  company formed f o r  t h e  pu rpose ,  and t h e  p a r t n e r s  t a k e  
down all. o r  p a r t  of t h e  s h a r e s  and f u r t h e r  e x p e n d i t u r e s  a r e  
f i n a n c e d  by way of loans or  t h e  p u r c h a s e  of s h a r e s  f o r  c a s h ,  o r  
b y  t h e  per formance  of work, I t  is  d o u b t f u l  i f  s u c h  a n  a r r a n g e -  
ment would be s a t i s f a c t o r y  t o  t h e  Government a s  a p r i v a t e  corp- 
oration of t h i s  t y p e  woul-d be s u b j e c t  t o  tax by the F e d e r a l  
Government if the P r o v i - n c i a l  Government e s jmterest we-fe less 
t h a n  requj - red  under  -the Znconine Tax A c t  of (-’anada. Alternatively, 
the property could be opera ted  as a j o i n t  venture: with each. 
p a r t n e r  being ent i - t led to an u r d i v i d c d  i n t e r e s t  i.n t h e  p r o p e r t y ,  
It-, ?:-s under s tood  t h a t  under such  a n  a r r angemen t  p r o f i t s  would 
pass d%i-ecr:tly to the  partners, who would be e n t i t l e d  t o  t h e i r  
:re~pe~.lr: ; ive . L a x  p o s i t i o n s  ., Such a p a r t n e r s h i p  would have  a 
cer,i:a:i,.n Liabil_i . t :y exposure  f o r  both p a r t n e r s  b u . t  that exposure  
wou.ll-d be 1.j.mi.ted to t h e  assets of t h e  Crown C o r p o r a t i o n  and t h e  
L”. i .. r ~ l i ~ ~ i : . r . - y  . p a r t n e r  , If t h e  Crown C o r p o r a t i o n  w e r e  t o  have a number 
of snch  possible exposures due  t o  i t s  involvement  i n  o t h e r  min ing  
situations, t h e n  i t s  l i a b i l i t y  cou ld  be l i m i t e d  by forming  a 
separate subsidiary for each v e n t u r e  for the purpose  of hold, ing 
i t s  i n t e r e s t  ‘i.n each  s p c c i - f i c  v e n t u r e ,  ‘This r o u t e  cou ld  a l s o  be 
fol-lowed by t h e  h d u s t r y  p a r t n e r ,  b u t  t h i s  would be u n l i k e l y  as,  
although dj-vj..clends (::cxl.d f low tax-free from t h e  s u b s i d i a r y  t o  t h e  
paren.t ,  t h e  tax  wrj_t-e--offs of t h e  parent c o u l d  n o t  be a p p l i e d  
a g a i n s t  the revenue f r o m  t h e  j o i n t  v e n t u r e .  
of p u b l i c  funds i n  t h e  j o i n t  min ing  v e n t u r e ,  ~ o n ~ i d e r a t i o n  might  
have t o  be g i v e n  t o  a prov i s i -on  whereby, 
o r  h d u s t - r y  par tner  :fa_j.Jed t o  p a r t i c i p a t e  i n  f u t u r e  c a l l s  f o r  

share  would be reduced b u t  it would r e c e i v e  some monetary c r e d i t  
o u t  of p r o f i t s  j-f t h e  r e t a i n e d  i n t e r e s t  were to :Ea11 below a n  
a g r e e d  f igusre ,  Other  f a c t o r s  which woul-d have to be exarni-ned i n  

7 

Once t h e  o p t i o n e e  e a r n s  a n  i n t e r e s t  i n  

i 
I 

I 
l/‘. 

I n  riew of t h e  use 

i f  t h e  Crown C o r p o r a t i o n  
~ 

f inanc i -ny ,  t h e  i n t e r e s t  of the p a r t n e r  which fai:Led t o  p u t  up i t s  I 
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s t r u c t u r i n g  a government/ i -ndustry j o i n t  v e n t u r e  would be t a x  
c o n s i d e r a t i o n s  on t h e  p u r c h a s e  of supplies and equipment ,  b o t h  
F e d e r a l  and Provinc i -a1  

P r o p e r t i - e s  Owned o r  C o n t r o l l e d  by Giant Mascot Mines --_I_--. L i m i t e d  
i n  t h e  Hope Area 

Giant Mascot owns or c o n t r o l s  t h r e e  properties in 
the Hope area: 
and t h e  N i c k e l  Sync3.i-cate pz'opecty.  

t h e  G j - a n t  Nickel M i n e ,  t h e  G j - a n t  Copper property 

The G i - a n t  Nj -cke l  Mine, Hope, B . C . ,  h a s  been  j-n 
v . i r t ua l .Ly  c o n t i n u o u s  operatj-on f rom J u l y  '1959 to A u g u s t  31,  
when it was c.l-osed down as a resul-t of k.nown ore  r e s e r v e s  hav ing  
been  depleted and n o t  r e p l a c e d  by new d i s c o v e r i e s .  During t h i s  
p e r i o d  some 4 . 5  m i l l b n  t o n s  of ore were mined E r o m  2 6  z o n e s  
d i s c o v e r e d  i n  t h e  w e s t e r n  one- th j - rd  of t h e  main u l t r a b a s i c  m a s s  
be tween  e l e v a t i o n s  2600 and 4100. The r ema inde r  of t h i s  f o r m a t i o n ,  
s o m e  1-8 m i l e s  long by 1-4 r n i l e s  wide ,  which  has hosted these 
economic c o n c e n t r a t i o n s  of n i c k e l  and copper sulphides, has  n o t  
been  e x p l o r e d  i n  d e t a i l .  I n  view of t h e  e x t e n t  of t h i s  favour-  
able m a s s  of ultrabasics, t h e  number of m i n e r a l i z e d  showings and 
geochemica l  and geophysical- anomalies whi.ci.1 have n o t  been  t e s t e d  
i n  d e t a i l ,  and the proven ~ e c o r d  of tihe m:-i.ne :cor the discovery 
and development of new ore over  .the p w k  f : i , f t : c x x 2  ye;%rs, j - t  i s  
g e n e r a l l y  considered that the p r o p e r t y  warr::j-:'ants f i ~ r t h e r  exploration. 
T h e  r e c e n t  d i s c o v e r y  o f  a zone of n~i-iieraJ_i.;.,;~.ition in t h e  bank of the 
new l o g g i n g  access :road bei-ng c o n . s t r u c t e d  ~.C:TOSS the Company' s 
mineral claims, which r a n  3 3 %  nickel and Oe8% copper on seven  
sarnpl-es Laken a c ~ o : s s  40 f e e t ,  illustrates t h e  u n t e s t e d  e x p l o r a t i o n  Jf 
p o t e n t i a l  of the prcjperty. In a d d i t i o n  t o  .the main u l t r a b a s i c  
m a s s  ttiere are three a the r  known .zones of u l t r a b a s i c s  on t h e  
property w h k h  , are rel.at5veI.y unexpl.ared e 

1974, 

On t h e  G i a n t  Copper p r o p e ~ t y ,  A l I - - s o n  Pass ,  s i t u a t e  
some 40 mi,les eas t  of Hope, several zones of b r e c c i a t i o n  which 
show c c ~ p p ~ r  minera.l_:i,.za-.ti.on a re  ~ I - J . G W ~  T h e  t w o  m a i n  zones are  
.the A ,Me a.nd 1nver:may. The A ,Me zone has r3ri.Il-,indj-C3Rtt3C~ r e s e r v e s  
of sane 2 - 8  mi- l l i on  tons g r a d i n g  1.35% copper  wi . th  minor values of 
p r e c i o u s  metals an.d an inxerrred yeo loy ic  potential of some 1.0 t o  
2 0  i n i l l i o n  .tons of 0,6% copper ,  or a s  much as 90 million t o n s  of 
0,3% copper, 
poss:i-ble 3-ow-grade porphyry copper d.epos, i t  and t h e  potential f o r  
a narrow high---grade silver d e p o s i t .  

In t h e  Inverniay :zone t he re  a re  indl ica t ion .s  of a 

GIiiPiT MASCOT MINES LlMlTED 
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The N i c k e l  S y n d i c a t e  h o l d s  a t o t a l  of some 346 
m i n e r a l  c l a i m s  w i t h i n  a n  area some e i g h t  m i l e s  by  seven  m i l e s ,  
l y i n g  between t h e  G i a n t  N i c k e l  Mine and H a r r i s o n  Lake where 
r e c o n n a i s s a n c e  g e o l o g i c a l ,  g e o p h y s i c a l  and geochemica l  s u r v e y s  
have shown t h e r e  a re  s e v e r a l  o c c u r r e n c e s  of u l t r a b a s i c s  t h a t  
a r e  of a s i m i l a r  c h a r a c t e r  t o  t h o s e  which h o s t  t h e  G i a n t  N i c k e l  
Mine and i n  which numerous and r e a s o n a b l y  c o n t  inuou-s i n d i c a t i o n s  
of n i c k e l  and copper  m i n e r a l i z a t i o n  have  b e e n  no ted  . The Nickel 
S y n d i c a t e  i s  a j o i n t  v e n t u r e  b y  one of t h e  Company's wholly-  
owned s u b s i d i a r i e s  a s  t o  50% and by G i a n t  Explorat- .ons L j . r n i t e d  
( N , P  , L ,  ) as  t o  t h e  r ema in ing  50% i n t e r e s t .  G i a n t  E x p l o r a t k m s ,  
a p u b l i c  B r i t i s h  C o l i x n b j - a  m i n i n g  company i-n srjhich G i a n t  Mascot 
h o l d s  a 28% i n t e r e s t ,  Fs e f f e c t i v e l y  c o n t r o l l e d  by Giant Mascot. 

More d e t a i l e d  informat i -on  on t h e s e  p r o p e r t i - e s  i s  t o  
be found i n  t h e  enclosed "Repor t  on Gj-ant Mascot Mines LirniLed 
and i t s  S u b s i d i a r i e s  and A s s o c i a t e  up to F e b r u a r y  2 8 ,  L974", and 
"A Supplementary  Repor t  on G i a n t  Mascot Mines Li ixi ted and i t s  
S u b s i d i a r i e s  t o  September 9 ,  1974" 

T h e s e  p r o p e r t i e s  a re  c o n s i d e r e d  to have  t h e  p o t e n t i a l  
for d e v e l o p i n g  economic t o n n a g e s  of m i n e r a l i z a t i o n ,  b u t  G i a n t  
Mascot i s  not i n  a f i n a n c i a l  p o s i t i o n ,  a t  t h i s  t i r n e ,  t o  c a r r y  o u t  
t h e  t e s t i n g  which i s  n e c e s s a r y  t o  f u l l y  a s ses s  their p o t e n t i a l  . 
T h e r e f o r e ,  t h e  Company i s  i n i t i a t i n g  d i s c u s s i o n s  wi.th o t h e r  p a r t i e s  
who would p a r ) t i c i p a t e  i n  further expl_o:~~;~-il~.;i-o1.1 on 2:hesc p r o p e r t i e s  
and, i f  it is warranted,  t h e i r  development to prc:!iliict.i.on, 

The folln*j-.rig r'ormul-ae for j o i n t  v e n t u r e s  on the G i a n t  
Mascot properties i n  t h e  Hope area a re  s u b m i t t e d  herevi i th  : 

G i a n t  Copper P r o p e r t y  ---- --.~ 

1, The v a l u e  of t h e  G i a n t  Copper propei:ty wou?.d be 
e s t a b l i s h e d  a t  G i a n t  Mascot s hook va he, which 
a s  a t  September 3 0 ,  1974 w a s  $2 ,452 ,9130,  s a y  2-5 
m i l l i o n  dollars. 

2 .  The opt..ion term for the e x p e n d i t u r e  of e x p l o r a t i o n  
monies would be four years, 
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The y e a r l y  o p t i o n  e x p e n d i t u r e s  t jould be: 

Year Amount 

1 .$ 2 5 0 , 0 0 0  
2 500, 000 
3 7 5 0 ,  000  
4 I, 000, 000 

Any over-expendi tures  in a n  o p t i o n  pe r iod  would 
be c red j - t ed  a g a i n s t  t h e  amount r e q u i r e d  t h e  
following year 

The Crown C o r p o r a t i o n  would e a r n  a 50% in te res t  
in t h e  p ropc r ty  a s  soon a-s i t  had expended 2 . 5  
mi l - l i on  dollars on the p r o p e r t y .  

F u r t h e r  expendikures bould  be s h a r e d  on a 5 0 / 5 0  
bas is  b u t  i f  e i t h e r  p a r t n e r  f a i l e d  t o  p u t  up its 
share of future ca1-J-s t h e n  i t s  i n t e r e s t  would be 
reduced  by, s a y ,  l " / O  for each  $100,000 t h a t  i t  f a i l e d  
t o  p u t  upo provided t h a t  i t s  i n t e r e s t  woul.d neve r  be 
reduced  below 15%- The va lue  t h a t  h a s  'Iseen p l a c e d  on 
e a c h  1% i n t e x e s t  .ids based o n  t h e  assumption t h a t  .it 
woul-d c o s t  some 9-5 rrii1.lion d o l l a ~ r s  ( o f  which 2 . 5  
m i l l i o n  doll .ar  s would be expen.ded dur j - x q  t h e  opt  ;.on 
p e r i o d )  t o  b r i n g  -the p r o p e r t y  .to the feasibility 

i n t e r e s t  o f  1.5% each ,  o r  a t o t a l  of 305% i n  t h e  proper.i:y 
f o r  t h e  fi..n_st f i v e  mi-lli-on dollars of expenditures 

i s  n o t  i~ri:ceasonahle tha-l; t h e y  would f o r f e i t  1% p e r  
$1-00, 000 of expe.rid.~.tures not p u t  up d u r i n g  i;he l a t t e r  
s t a g e s  of e x p l o r a t i o n  Titihen t h e  r i s k  could be assu-med 
t o  be somcwhat Less, 'rile .funds .to pl-ace the property 
. into produc:.ti-on v ~ o i ~ 1 d  poss:j,bl.y be p u t  up by way of loans  

stage. A s  both p a r t n e r s  w o u l d  receive a retained /;) 

(1% eqinn1.s $166, 000)  d u r i n g  the i n i k i a l  stages, it 1 

There would be a provi-s ion wh.ereby any p a r t n e r  who 
decl.j-jned participation a t  any stage c o u l d ,  w i t h i n  a 
set p e ~ j . . ~ d  of tkne, "back i n "  f o r  t h e  payment of twice 
or more t h . e  a~wui:tt n o t  c o n t r i b u t e d  b y  i t  ,, T h i s  mul t  i p l c  
coul'd .bx:ease 3,s t h e  property approached t h e  f eas ib i l i t -y  
stagey 

I n  khe ay.cc?eli7.ejj3.t: Lhere w01~1-d  be a def : in i t ion  of n e t  
pr.-ofits, prov:i.:s:ions f o r  worki.ng c a p i t a l ,  e x p l o r a t i o n  
expenditures and capital e x p e n d i t u r e s , ,  
e x p e n d i t u r e s  a f t e r  coinmencement o f  p r o d u c t i o n ,  a 
perimeter c l a u s e  c o v e r i n g  d a h s  acyufired w i t h i n  a 
c e r t a i n  distance of the o r i g i n a l  proper.ty boundary, 
r e p r e s e n t x i t i o n  on a management comrnitl;ee, etc.  

f u r t h e r  capital 
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8 ,  The o p e r a t i n g  management of t h e  p r o p e r t y  would 
be p r o v i d e d  on a fee o r  cost  p l u s  bas i s  b y  G i a n t  
Mascot o r  a suba id j - a ry ,  f o r  so  long as it demon- 
s t r a t e d  i t s  competency t o  c a r r y  o u t  t h e  work, 
w i t h  p r o v i s i o n  f o r  appo in tmen t  of a n o t h e r  o p e r a t o r  
i f  i t  d i d  n o t  do so, 

.A s i m i l a r  t y p e  of j o i n t  venture ar rangement  cou3.d 
be worked out f o r  t h e  G i a n t  N%ckel M S - n e ,  T h i s  s i t u a t i o n ,  however, 
i s  somewhat d i f f e r e n t  in t h a t  the G i a n t  N i c k e l  j - s  a former p:i-oducing 
p r o p e r t y  c o m p l e t e l y  ~ q ~ ~ - $ - p p e d  wikh  an .I, 8.50 t o n  p e r  day mi.ning and 
c o n c e n t r a t i n g  plant and surface es . tabl . is lxnent  I which makes it: 
: m n e w h a t  d i f f i c u l t  t o  arrive a t  a basic v a l u a - t i o n  .) 

A number of d i f f e r e n t  met.hods could be used t o  a r r i v e  
a t  a v a l u e  f o r  t h e  G i a n t  Nickel Mine: 

1, Book Va lue  

The book v a l u e  of khe G i a n t  N i c k e l  M i m e  a s  a t  
September 3 0 ,  I 9 7 3  T ~ S  $ g o  38'7,275, made up as 
fo l lows:  

M i n e r a l  c l r i i - m s  at eosk 1 e3:;s 
deprec: i.at i o n  

R u i J  ~1 i tigs and equi.prnent at 
co:& l e s s  d e p r e c i a t i o n  

Deferred mine development and 
c x p l - o r a t i o n  costs Less 
accumulated depreciation 

$ 247,707 

7 ,  (383,436 

2,056,432 

$9 ,  587,275 

This i s  n o t  cons ide red  t o  be a r e a s o n a b l e  bas i s  
f o r  va.luat.ion a s  i t  p l a c e s  consi.derable weigh t  on 
the b-ui ld%ngs  a n d  equipment ,  which may not  be r e a l k t i c  
in t h e  case of a mine wi . thou t  est:abl.j.shed o i e  reserves, 
and too l i t t l e  weight on the value of the underground 
e n t r i e s ,  the expl-cxcation diamond d r i l l i n g  and t h e  
y e  01- oy iea I , geophy s ica 1 and g e oc hem i c:a 1 in format i o n  
t h a t  has bee.n assembled over the years ,  all of w h j x h  
could w e l . 1  be t h e  basj-s for new ore  d i scove r i e s ,  

G1ANT MASCOT MINES Llh:ITED 
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3 ,  

For example, t h e  v a l u e  of t h e  p l a n t  and e q u i p n e n t  
t o  t h e  j o i n t  v e n t u r e  would v a r y  depend ing  upon 
whether  t h e  p r e s e n t  l o c a t i o n  of t h e  c o n c e n t r a t i n g  
p l a n t  w a s  i d e a l  or u i x x i i t a b l e  f o r  t h e  p r o c e s s i n g  
of a n y  new o r e  t h a t  w a s  found,  and whe the r  o r  n o t  
it w a s  of a s i z e  c o m p a t i b l e  f o r  t h e  t r e a t m e n t  of 
any  such  d i s c o v e r i e s ,  and f i n a l l y ,  on whether  a n y  
economic m i n e r a l i z a t i o n  w e r e  found.  However, t h e  
mine changehouse and o f f i c e ,  and  p o s s i b l y  t h e  
l a b o r a t o r y ,  compressor  pl aut, machine shop and 
p o r t  ab l e  cornpr e s so r s , d iamond dr i 11. s , t r ac t  o r  s , 
g r a d e r s ,  e t c , ,  would be of  vaJ-ue Ln a n y  e v e n t  Lo 
a n  e x p l o r a t i o n  program no matter whak i t s  scope 
might  be. 

The book v a l u e  of t h e  u n d e p r e c i a t e d  c a p i t a l  c o s t  
for t h e  G i a n t  N i c k e l  Mine, a s  r e c o r d e d  i n  r e s p e c t  
t o  t h e  F e d e r a l  Income Tax r e t u r n s  a s  a t  September 
30, 1973, w a s  some $4 ,500 ,000 ,  which cou ld  p r o v i d e  
a basis  f o r  v a l u a t i o n .  

Acreaae Value  

A n  a c r e a g e  va.Luatioii csou.l-d be wcxked o u t  sirnj-l-ar 
t o  what  i s  done in . the  case of oil.  and n a t u r a l  gas 
p r o p e r t  j-es, b u t  t h e  te.rrns of ~'eferem~e would be 
somewhat d i f f e r e n t  a s  m.i.meral l a n d s  are  xmt p u t  u p  
f o r  b i d  a s  a re  o i l  and n a t u r a l  gas l a n d s ,  and iA-1ex-e 
has riot been any  sa le  of comparable m i n e r a l  3-ands 
i n  t h e  area,  One b a s i s  for d e v e l o p i n g  a n  acreage 
price would be t o  assume t h a t  t h e  p r o p e r t y  h a s  t h e  
p o t e n t i a l  f o r  t h e  d i s c o v e r y  of ore i n  a t o t a l  tonnage  
and g r a d e  e q u i v a l e n t  t o  that mined t o  d a t e ,  assuming 
always t h a t  khere  a re  no appare .n t  l i m i t i n g  fac.torrs ,. 
Then t h e  p o t e n t i a l  o p e r a t i n g  p r o f  i t  woul-d he c a l c u l a t e d  
on the bas i s  ot such  i . n f e r r e d  tonnage  u s i n g  c u r r e n t  
c o s t s  and metal p r i c e s ,  Thi-s would g i v e  a gross vnl..ue 
f o r  t h e  pxope r ty ,  from w h i c h  would be deduc ted  the 
e s t i m a t e d  e x p l o r a t i o n  and deve1.opmen-t c o s t s .  The 
r e s u l t i n g  amount would t h e n  be a p p l i e d  t o  t h e  total 
area of known and i n f e r r e d  u l t r a b a s i c s  on t h e  property 
i n  o rder  t o  arrive a t  a t o t a l  v a l u e .  

' T h i s  would ize a c o m p l k a t e d  method f o r  the va-I.i31at-.i.on . 
of the property and d o e s  n o t  take i n t o  consi-derati-on 
the d e p t h  p o t e n t i a l  under  the e x i s t i n g  workings ,  t h e  
p o s s i b i l i t y  t h a t  t h e  f a v o u r a b l e  u l t r a b a s i c s  migh t  
narrow or expand on c e r t a i n  horrlzons o r  migh t  be 
a d v e r s e l y  a f f e c t e d  by  chemica l  o r  s t r u c t u r a l  f a c t o r s .  
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4.  V a l u a t i o n  of Work Done o n  t h e  P r o p e r t y  
( n o t  i n c l u d i n q  equipment  and  _su r face  c a p i t a l  s t r u c t u r e s )  

A s  i n  t h e  case of a n y  m i n i n g  v e n t u r e ,  t h e  prime 
o b j e c t i v e  of a j o i n t  v e n t u r e  a t  t h e  G:iant N i c k e l  
Mine i s  t o  f i n d  c o n c e n t r a t i o n s  of m i n e r a l i z a t i o n  
of a g r a d e  and  t a n n a g e  which  c o u l d  be e c o n o m i c a l l y  
mined.  T h e r e f o r e ,  i t  would be r e a s o n a b l e  t o  assume 
t h a t  t h e  v a l u e  of a p r o p e r t y  t o  a new p a r t n e r ,  o t h e r  
t h a n  for i t s  g e o l o g i c a l  s e t t i n g ,  i s  t h e  tjork a . l r e a d y  
done on it t h a t  could p o t e n t i a l l y  c o n t r i b u t e  t o  a n  
e a r l k r  r e a l i z a t i o n  of the o b j e c t i v e s  of t h e  j o i n t  
vei?ture I n  t h e s e  t e r m s  k l i e  p r o p e r t y  s h o u l d  be vnl-ued 
on the bas i s  of .the underground workings, diamond 
d r i . l . l i x q  and geoloyica.1.- I g e o p h y s i c a l  and  geochemica l  
data. There-flore, i n  c o n s i d e r i n g  t h e  (Giant Nickel Mine, 
iu.hi..ch i s  a former producer, a judgement  would have  t.o 
be m a d e  a s  .to wh.at  workiricjs and  diamond d r i l l i n g  wouLd 
be of v d - u e  t o  a n  expkxrat ion j o i n t  v e n t u r e ,  T h i s  i s  
d i f  f icuJ!. t  when a number of .I.eve.l..s, ma-nways, orepasses, 
v e n t i l a - t  h n  ra i ses  and  d;i.amorid d r i l l  holes  have  b e e n  
c r e a t e d  b o t h  f o r  expJ.-o:ra.t,i.on i3"I>.d p:roduct, ion and  many 
a re  i n  mined o u t  areas w h x e  t h e  potential of f i n d i n g  
new ore i s  min ima l ,  b u t  at; the same . t i m e  may c o n t a i n  
p r o t o - o r e  t h a t  c o u l d  be o r e  in t h e  f u t u r e  . . i  

T a k i n g .  the above  fac: tors  i n t o  c o n s i d e r a t i o n ,  a n  
eva lua t j -on  of the G i a n t  N i c k e l  Mine ( e x c l u s i v e  of 
the value for the equipment  and  surface f a c i - l i t  :i..es, 
wh ich  would be e s t i m a t e d  s e p a - r a t e l y )  c o u l d  be made 
on t h e  basis of w x k  done as :Eal.lows : 

(a) Worki-rgs in the Vc:e.I;.icaJ- - P l a n e  

(i) TEO eritries i n  t h e  v e r k i c d .  p l a n e  are 
e s s e n t i a l  between the 1.evel.s f o r  access,  

t:otal some 3, 000 fee t .  
. s a f e t y  and v e n t i l a . t . i o n .  T h e s e  would 

(ii) All- t h e  entri .es.  in t h e  v e r t i c a l  p1-ane 
wxi1.d he o f  v a l u e  .for e n g i n e e r i n g  
studies, exp.l,orat:icm development  and  
diamond d r i l . . l i n g ,  b u t  it wou1.d be 
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proposed t h a t  an a r b i t r a r y  l i m i t  be 
placed on t h e  number t o  be included 
i n  a v a l u a t i o n ,  Poss i -b ly  o n l y  some 
3 ,000  f e e t  of work ings  i n  r e l a t i v e l y  
u n t e s t e d  areas of the mine should be 

p .I a ne 
w o u l d  be of va lue  in engineer ir?g stud i.es and 
e x p l o r a t i o n  diamond dr.iI-1.iny and  devel.opment, 
b u t  t o  i-ncJ-ude a l l  of .them i n  the vaIuatj..on 
of t h e  p r o p e r t y  m i g h t  be considered excessi..ve ., 

I:]? her e fo r e , po s s ib 1.17 o n l y  t 510 s e working s w 1-1 :i c h 
extend i n t o  relatively u n t e s t e d  areas of i:he 
p r o p e r t y  might be i n c l u d e d  i.n the valuatAon,  
such a s  a l l  of t h e  2600,  3050 and 32’75 L e v e l s  
and  p a r t  of the 2950, 3250 and 3 5 5 0  Levels, 
f o r  a t o t a l  of some 2 0 , 0 0 0  feet., 

(c )  Diamond D r i l l  H o l e s  

‘ T h i s  da ta  could be gi.ven. a val-ue of 50% of the 
val- imtion p laced  on t h e  di-xtmnd d r i l l -  h o l e s  .. 

S i n c e  the Sy.ndj..cate was formed in 1969 some $4-50,000 
has b e e n  spent in t h e  Syndica te  area and a.s of September 3 0 ,  19-74 
t h e  Synd icake  h o l d s  scme 346 m i n e r a l  c1_a,i.ms , Duri-ng this p e r i o d  
t h e  Syndicate b a s  aLlowed a nbmber of (Aai-ms to lapse as they w e r e  
n o t  considered to have geoLoy,ic potentia.1.. However, a l t h o u g h  a 

GIANT !dAsCOT MINES LIMITED 
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portion of the e x p e n d i t u r e s  t o  d a t e  h a s  b e e n  expended on ground 
t l iat  h a s  l a p s e d ,  work done on them i s  r e l e v a n t  t o  t h e  claims 
r e t a i n e d  and t h e r e f o r e  it i s  r e a s o n a b l e  t o  c o n s i d e r  the total 
amount s p e n t  a s  t h e  v a l u e  f o r  t h e  p r o p e r t y ,  T h i s  amounts t o  
some $1 ,250  per claim. 

W i t h  respect to t h e  area of u l t r a b a s i c s  between t h e  
G i a . n t  N i c : k e L  Mine and Harr . ison Lake, it would be well f o r  any n e w  
j oj-nt venture t o  s t a k e  a d d i t i o n a l  clai-ms pr:ior t o  comrnenci-ng work 
.in .I;he ;:ired, or for the Gowerivlient t o  e s t t i t b l i sh  a. reserve over  
t;kle area o:r possi..bly amend t h e  l e g i s l a t i o n  t o  prclvide forc area 
concess ions .  In bo.th of t h e  l a t t e r  cases we apprec i - a t e  that t h i s  
i2OUl.d 0 n . b ~  he done j-f there were a change in Government p o l i c y e  
Cc~i?_:r;i.dera-i;,i.ons mj-gh.t - then have  t o  be given t o  the v a l u e  of any 
CrQwj-? land c o n - t r  i bu ted  t o  t h e  j o i n t  v e n t u r e  f o r  p r o s p e c t i n g  ., 

We t r u s t  t h . a t  this p r e s e n t a t i o n  will p r o v i d e  a bas i s  
for further d i s c u s s i o n s  of a fo rmuia  f o r  possible j o i n t  v e n t u r e s  
hefmeen the  Government and G i a n t  Mascot Mines Limi ted  and w e  look 
forward  t o  mee t ing  w i t h  you a t  your conven ience ,  

Y o u r s  v e r y  t r u l . y ,  

L O P -  S’caxck 
P re  s i d  e n t  and Ma iiag i-ng D :i re c t or 



0 MEMORANDUM 

TO.. ..................... MI.r.,...J.:-...E.t 2 ............... 
FROM THE 

DEPARTMENT OF MINES 
AND PETROLEUM RESOURCES 

..................................................................................... VICTORIA, B.C., ........ Januar~...3.C).t.h..., 19..-75-.. 

W H E N  REPLYING P L E A S E  REFER 

TO FILE N O .  ..................... 87-1-(--1-5 ) 

\ b  
Re: GIANT MASCOT PROJECT 

The d r i l l  programme described i / he r e p o r t  by Peter 
Christopher dated January 23rd 1975 i s  valuable i n  the search f o r  
add i t i ona l  orebodies o f  the s o r t  t h a t  have been mined tlhroughout the 
l i f e  o f  t h i s  property. The geological  basis f o r  the prog.ramme i s  
sound, the p r o j e c t  cost  o f  $300,000 may n o t  be enough, lbut i s  probably c lose 
even w i t h  the need t o  r e h a b i l i t a t e  the camp and the necessary pa r t s  
o f  the underground workings. I f  successful, the d r i l l i n g  w i l l  djJscover 
new orebodies; i f  unsuccessful i t  w i l l  w r i t e  o f f  add i t i ona l  favourable 
ground . 

The programme suggested, however, almost c e r t a i n l y  w i l l  
n o t  p u t  the mine back on i t s  f e e t  - t h i s  requi res a brolader appraisal  
o f  the o v e r a l l  po ten t i a l .  To pu t  t h i s  major p o t e n t i a l  i n  perspective 
the Department should consider d e t a i l e d  (1,000 scale) geological mapping 
o f  the Giant Mascot stock followed, i f  warranted, by geochemical and 
geophysical studies. 

Such a programme was recommended by Grove i n  h i s  r e p o r t  o f  
1974, Phase 2, and I am firmly o f  the opinion t h a t  we should 
rmine the ove ra l l  exp lorat ion p o t e n t i a l  o f  the area before embarking on 

the de ta i l ed  programme o u t l i n e d  i n  Chr istopher 's repor t .  
Giant Mascot company should be encouraged t o  do t h i s  d r i l l i n g .  

Perhaps the 

Attached are copies o f  both repor ts  r e f e r r e d  t o  which 
should be returned t o  my f i l e s .  

JAMES T. FYLES 

JTF : bg 
A t t :  Reports as above 
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WHEN REPLYING P L E A S E  REFER 

Summary Repor t  - 1974 F i e l d  Season 

2 9 4 2  
The o b j e c t i v e s  of t h e  1974 f i e l d  season were: 

Examine underground workings and r e p r e s e n t a t i v e  d r i l l  co re  a t  t h e  
G ian t  Mascot Mine, HOPE, B. C. 

Conso l ida te  a v a i l a b l e  e n g i n e e r i n g  r e p o r t s  and geological da ta  on t h e  
G ian t  Mascot Mine. 

Review p a s t  p roduc t i on ,  e s t a b l i s h  known g e o l o g i c  reserves  and eva lua te  
p.otent i a I fo r  f u r t h e r  exp 1 o r a t  Son . -  
Formulate a g e n e t i c  model to a i d  i n  e x p l o r i n g  fo r  s i m i i ' i a r  u i t r a m a f i c  
bodies i n  t h e  Hope area .  

Summary o f  f i e l d  r e s u l t s :  

An i n i t i a l  v i s i t  t o  the mine was made between June 16 th  and June 19th, 
1974. M r .  J. W. Robinson o f  t h e  I n s p e c t i o n  Branch arranged f o r  t h e  
v i s i t ,  exped i ted  i n t r o d u c t i o n  t o  mine personnel  and procedures, and 
prov ided a s a f e t y  t o u r  of t h e  mine. 

From June 23rd t i 1 1  O c t .  29th, 1974 was spent .work ing,  aT,..the G ian t  Mascot 
Mine. Rober t  Magu i re  a s s i s t e d  u n t i  I J u l y  13th, and 'No'rman-'Berg, mine 
g e o l o g i s t  a t  Giant Mascot, was h i r e d  a f t e r  t h e  min,e'k.losed a t  t h e  end 
of August. 

Between June 2 4 t h  and June 28th,  L l o y d  DeRoux (ch i 'e f .  geo1;ogist) .  and 
Nevi .I 1 e Foran ( s a f e t y  s u p e r v i  SOT) p rov  I ded geol  og i k a  I and. saf -ety  t o u r s  

J u l y  and August were spent l o g g i n g  c o r e  and undergroun-d mapping. About 
30,000 f e e t  of  drill 
"6800" m i  nera 1 d e p o s  i 

, 

- . L l u . .  

I 

1 
# . .  

1 
. ,  

I 

e was logged and sampled-and workimgs near t h e  
ere--mapped 'and samp 1 ed. 

p . .  .. 
b - * *  September and Oc'tober were spen t  as f o l I o w s :  I '  

( a )  Examining s u r f a c e  showing on t h e  G i a n t  Mascot 'Property-. The Cabin 
Creek, Nickel S ta r ,  MoI,ly, Dolly, Brunswick I ,  P r i d e  of  Emory,' 
Camp Creek, T r a i l  and new showlngs on Emory CCeek were examined and 
samp i ed. . >  ( .  

I . . .. ./2 

0. 

1. 

a ,  
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. .  . . . - .. . .  .A. . - . -  

D r .  A .  SuPher,Iand Brown - 2 -  December 3rd, 1974 * 

( b )  

( C )  

\ 

Nearby showings on Gordon Creek, Ta lc  Creek, and Cogburn Creek 
were examined and sampled. 

A summary of t h e  28 minera l  depos i t s  and several  showings was 
compi led by N. Berg. 

Company r e p o r t s  and maps were reviewed. 

Underground mapping was checked and rep resen ta t i ve  rock  specimens 
c o l l e c t e d .  

PAC/crd 

P. A. CHRISTOPHER, 
Geo log is t ,  Geclog ica l  Divi‘sior,, 
Minera l  Resources Branch 
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FROM THE 

DEPARTMENT OF M 
TO ...................... D r p .  ..J.tTp...-F~l.eS.,-.~-~ ................ 

NES 
................................................................. Associate Deputy Minister,,  AND PETROLEUM RESOURCES 

..................................................................................... VICTORIA, B.c., -~~~-e~-temb-e-r-~-18---------y 19.. M... 

WHEN REPLYING P L E A S E  REFER 

TO FILE NO. .................................. 

R e :  &&$& Mascot new showing 

Attached i s  a copy of a note and sketch map from D r ,  Pe te r  

Christopher regarding the new surface showing found a t  .k 

Mascot, 

road f o r  Weldwood of Canada Ltd, 

I t  was uncovered by c a t  d r ive r  bu i ld ing  a new logging 

I have asked him t o  keep u s  informed on the pro€, ' ress 

of fu r the r  exploration, 

Chief Geologist, Geological- 
Mineral Resources Branch, SSH/ jr 

Attd: Memo, and sketch 

9 
cc: J,E, McMynn 

SEP 19 '74 C\M 

FILE NO. I 
FILING CLERK 1 



- Re: G i a n t  Yfscot New Showing - September 74 

Enclosed is  a sketch of G i a n t  Mzscot's new showing, b c a t i o n s  
for sa.mpl-es collected by Frank Holland and Lou Stark a re  Rot shown 
but t he  3.50% Mi value reported i n  the  Province newspaper is  believed 
t o  be a reasonable value f o r  an exposed area of 101 x 40'. 
showing is at 31501 elevation, about 2000' NW of the  west end of t h e  
2600' level- and mining could be carried out from t h e  present f a c i l i t i e s ,  
A t  least 500,000 tons of bet ter  than 1% nickel is required t o  justify 
t h e  development costs. 

surface showing, 
I have not examined the  core. 
are illso being carried out by Giant l4ascoi;. 

The 

Giant Piascot i s  presently using an x-ray d r i l l  to ou,tline the  
Dianond uriLL hole 5167 has been compf-eted but 

Magnetometer and geochemical surveys 

P. A, Christopher, 
Geologist 

PAC/Ldm 
End: sketch 
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0 MEMORANDUM 

FROM THE 
Dr.  J. T. Fy le s  TO _ _ _ _ _ _ _ _ _ _ _ _  ~ _ _ _ _ _ _ _ _ _ _ _  ~ . ___ _ _ _ _ _ _ _  ~ _ _ _ _ _ _ _ _  ... 2 .  _ _ _ _ _  ____.__ _ _ _ _  ________..___ 

DEPARTMENT OF' MINES 
AND PETROLEIUM RESOURCES 

May 16  74 VICTORIA, B.C., _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  -----------------------, 19.-.--..-.. 

W H E N  REPLYING P L E A S E  REFER 

Re: Giant Mascot  P roposa l  

The outline for the geological project  a t  the Giant 
Mascot  Mine and in  the ul t rabasic  zone has  been tende:re 
as you instructed.  

requi red  topographic m a p  can be prepared  at no d i r ec t  c 
to the Department  of Mines . 

If the Mapping Division is given e a r l y  notice, the 

E WG/ldm 
cc: Stuart S. Holla 
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TELEPHONE (604) 683-8204 / SUITE 2410, TORONTO-DOMINION BANK TOWER, VANCOUVER 1, B.C. 

MA1 LING ADDRESS: 

P.O. BOX 10010, PACIFIC CENTRE 

700 WEST GEORGIA STREET, VANCOUVER /, B.C. V7Y 1Al 

The Honourable S o  Nimsick 
Min i s t e r  of Mines & Pekroleum Resources 
V i c t o r i a ,  B X ,  171 

Dear M r ,  Nimsick: . 

For your information w e  are encl6sxEg--Kg=iTfi- 
a copy of the Giiaht Mascot Mines L i m i t e d  1973 Annual Report ,  
A s  you have undoubtly been advised by Messers H ,  Horn and 
J, McMynn, who w e r m e t  w i t h  two w e e k s  ago, we a r e  advis ing  
our  shareholders  and employees t h a t  t h e  write-down of t h e  
estimated o r e  r e se rves  a t  t h e  Giant Nickel  Mine, Hope, B,C,, 
"could w e l l  r e s u l t  i n  t h e  phasing ou t  of the product ion by 
September 30th,  1974, un less  a d d i t i o n a l  o r e  i s  found i n  t h e  
course of exploration" 

You w i l l  app rec i a t e  t h a t  t h i s  has  kbeen a very 
d i f f i c u l t  dec i s ion  t o  make and has  only been ma.de a f t e r  a 
very  c a r e f u l  a n a l y s i s  of the s i t u a t i o n ,  W e  are! however, 
o p t i m i s t i c  t h a t ,  i f  f inances  w e r e  a v a i l a b l e  f o r  f u r t h e r  ex- 
p l o r a t i o n ,  then  t h e  p o s s i b i l i t i e s  of d i scover ing  new o r e  a r e  
good and it may b'e4,possible t o  reopen t h e  proper ty  i n  t h e  
f u t u r e .  The c l o s u r e  of t h e  opera t ion  as you wi .11  app rec i a t e  
w i l l  have a d e f i n i t e  economic e f f e c t  on the v i l l a g e  of Hope 
as it has been a major yea r  round p a y r o l l  of some two m i l l i o n  
dol la rs  f o r  the l a s t  f i f t e e n  y e a r s ,  

rt Yours very txu ly ,  

!I?*. MXNES LIMITED 

L,P, Starck 
P res iden t  arid Managing D i r e c t o r  
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A p r i l  1 7 t h ,  1 9 7 4 ,  
_____=i__l= " -- -___ 

/ >  '$8; ; @qij ' nlyli !At- 
- 

I 

! 
-, 

S t a f f  R e p r e s e n t a t i v e ,  
United S tee lworke r s  of America, 
6 2 4  A T r a n q u i l l e  R o a d ,  
KAMLOOPS, B.C. 6. P, E. 

. ____ - _ ^  

P --.. 

---- Dear Jack  : "-e". _- I 

w i t h  t hanks  r e c e i p t  of yo 
a t t a c h e d  in fo rma t ion  from 

T h i s  mine has given u s  s o m e  cuncern b u t  
I a m  a l i t t l e  amazed a t  some of t h e  money from t h e  mine be ing  
put i n t o  the o i l  industry r a t h e r  t h a n  used for e x p l o r a t i o n  
purposes .  
s i - l ua t ion  a t  t h e  p r e s e n t  t i m e  and as y e t  I have n o t  had a r e p o r t .  

I n  any case, w e  a re  having someone check into t h e  

I have no comment to m a k e  ahout this mine 
being t u r n e d  i n t o  a mining s c h o o l f  because t h i s  r n a k t e r  comes 
under t h e  j u r i s d i c t i o n  of t h e  Department of Educat-ion. 
does sound s o m e w h a t  i n t e r e s t i n g .  

But it 

F r a t e r n a l l y  your? 

Leo T ,  N i m s i - c k ,  
MINISTER, 

P.S. I am having a copy of t h e  in fo rma t ion  you provided w i t h  
your  l e t te r  s e n t  t o  my Deputy for h i s > c o n s i d e r a t i o n .  



fr--'. , FILE: 

L.  SEFTON 
Dii*ector, Dis t r i c t  6 

624 A TRAFIQUILLE ROAD, KAMLOOPS, 8.C 
e y  

PHONE 376-2246 

Apr i l  8, 1974 

Honourable Leo T. Nimsick, 
Min i s t e r  of Mines and Petroleum Resources, 
Par l iament  Bui ldings,  
V i c t o r i a ,  B . C (. 

Dear S i r :  

Re: G i a n t  Mascot Nines 

Enclosed f o r  your information p l ease  f i n d  a copy of t h e  Annual 
Report 1973 f o r  G i a n t  Mascot KLnes and a copy of the le t te r  
i s s u e d  t o  a l l  employees o u t l i n i n g  t h e  p o s s i b i l i t y  of the mine 
c l o s u r e  September 30, 1974. 

This  n i c k e l  and copper underground mining ope ra t ion  l o c a t e d  i n  
Hope employs approximately 140 men. The U.S.W.A.  Local 946 a t  
a r e c e n t  meeting have agreed t o  r eques t  t h e  provinciali  government 
conduct a f e a s i b i l i t y  s tudy  of t h e  p o s s i b i l i t y  of purchasing 
Giant  Mascot Mines should t h i s  conpany cease operatioris.  

U .S .W .A.  Local 946 recommends t h e  fol lowing:  
1. w i t h  p roper  management arid t h e  p re sen t  o r e  reserves t h i s  

mining ope ra t ion  could remain open and  cont inue t o  employ 
t h e  p re sen t  work force i n  conjunct ion wi th  an exp lo ra t ion  
diamond d r i l l  program for future ore  reserves. 
Giant  Mascot Mines i s  i n  an i d e a l  l o c a t i o n  f o r  i n s t i t u t i n g  
a mining school  which could accommodate t h e  i n t e r i o r  of B.C. 
and the lower mainland. 

f o r  product ion as w e l l  as t r a c k l e s s  mining. 
the present*mining schools  l oca t ed  a t  Rossland, B.C,  and t h e  
Yukon are n o t  a b l e  t o  cope wi th  t h e  r e g u l a r  t ra in: ing programs 
tha t  are necessary  i n  order  t o  accommodate t h e  yuiung w D r k  force 
t h a t  i s  v i t a l  i n  cont inuing  and mainta in ing  employment i n  t h e  
B C . mining i n d u s t r y  . 

2. 

3. t h i s  mine maintains  t h e  s tandard  underground mining procedures  

4 .  

Therefore  the U,S,W.A. s t r o n g l y  urge your department give ser ious 
cons ide ra t ion  i n  implementing t h e  above. 
i n  t h i s  matter would be g r e a t l y  apprec ia ted .  

Yoilr r ep ly  and co-operation 

Yours t r u l y ,  
UNITED STEELWORKERS OF .AIERICA 

JD/cb 
Encl. s ta f f  &presen ta t ive  
cc: Monty A l t o n ,  Area Superv isor  

B i l l  Har t ley ,  M,L.A. 
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OT MiNES LIMITED 

MINE OFFICE: 
TEl EPI4ONZ 16041 86960it; ' 

rdrlii rfiir; R D D I ~ E S S .  I 

"CJ ljcx 10010, PACtFlC c 
* <  

' *  February 28, 1974 
' 1  . 9 ,  

, 
q ,  

, d l  

. ,  draw to your attention several , ' '  

d i n  the President's letter to 
' .  the Shareholder's t h a t  forms par t  of the Company's Annual Re- 

t .port.  A copy of the Company's annual  report  in it 
Y 

I <  

tements in question,are as follows: 

"Dased on present estimates it is doubtful whether 
the mineable ore reserves will s u s t a i n  production after September 
=-e-. 30th, 1974%; but production would ce r t a in ly  be conkinued i f  the 
present exploration program resu l t s  in the discovery of additional 

, 

I 

e a pause in, or scal- 
se of the lead time re- 

"The Giant Nickel Mi& operated at a p r o f i t  during 
er par t  of the year 
ed d i f f i c u l t y ,  resul ted  
as t h e  lower grade of' 
e 1973 f i s c a l  year, 

compared with the . I  

respectively" 

9 s  It is therefore, probable, in our considered judge- 
ant Nickel Mine will' ' 

, or t h a t  if continued 
after that date would be significantly reduced i n  scale for  some 
period o f .  time. In the mean t i m e ,  the  expanded exploration pro- 

ram, intended to locate additional sources of ore, will be con-' 
1 .  



31st, 1973, and in that 
t a i n s  the following state-  

quarter of the f i s ca l  year 

oppaye t h a t  caused a sub- 
r .  Although t o t a l  produc- ' 

in the value of m i n e r a l  
u s t a i n c d  for t h e  quarter". 

eport ,  however, the 
th respect to the long 

Yours very truly, 

1 
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ANNUAL REPORT THE PRESIDENT 0 

Giant Mascot Mines Limited i s  optimistic about 
the future in view of its significant interest in 
Panarctic Oils Ltd., i t s  planned exploration 
programs a t  the Motherlode-Greyhound and Big 
Missouri properties, i t s  continuing exploration 
programs elsewhere, and the proposed rights 
offering to provide funds for these activities. 
However, 1973 was generally a disappointing 
year so far as operations a t  the Giant Nickel 
Mine were cc!!?cer!?d. ~ 

Panarctic Oils Ltd., in which the Company has 
a 4.484% interest, made i t s  fifth natural gas 
discovery during the year. Thus, there are now 
a total of six potential gas fields in the 
Canadian Arctic Islands having about half the 
estimated threshold reserves required for a gas 
pipeline down Hudson Bay to Eastern Canada. 

In the latter Dart of 1973 the Motherlode- 

. 
, 

- 

Greyhound copper-gold prospect a t  Green- 
wood, B.C., was purchased and the results of 
the initial phase of the exploration program on 
it have been encouraging and fclrther work is 
planned for 1974. 
The Company has recently optioned the Big 
Missotiri prospect a t  Stewart, B.C., which is a 
former goid producer with a reported tonnage 
of gold-bearing reserves underground, and 
promising surface showings of lead, zinc, 
ccpper, silver and gold having an open pit 
potential . 
At the Giant Nickel Mine, a number of factors 
have resultad in a substantial write-down of the 
estimated ore reserves, which could well result 
in the phasing out of production by September 
30, 1974, unless additional ore is found in the 
course of exploration. - -  - 
F inancial H ighl igh t s  
The lower gross value of mineral production in 
1973 was due t o  the reduction in the grade of 
ore treated and less favourable marketing - 

. .- . -  

- .  

iant Nickel Mine At the Annual General Meeting the mem- 
bers will be asked to approve a rights 
offering to raise some $3,675,000. Although 
planned for the fall of 1973, this offering was 
later deferred to the spring of this year. !n the 
result, it has been necessary for the Company 
to obtain a capital bank loan to carry out its 
exploration and acquisition programs, to  meet 
i t s  Panarctic commitment and to provide 

guaranteed by Cemp !nvestments Ltd., the ~ . 

Company's major shareholder, will be repaid 
out of the proceeds of the rights offering. 

The report for the" first quarter of the fiscal 
year 1974 i s  included a t  the end of the annual 
report, The tonnage for the quarter is  down as a 
result of a reduction in the number of stoping 
areas and a "wildcat" work stoppage that 
caused a substantial loss of production in 
October. Although total production costs were 
lower, the reduction in the value of mineral 
production was such that a loss was sustained 
for the quarter. The recent increase in the 
"posted" price of nickel should be of benefit 
during the balance of the 1974 fiscal year. 

Dgring t h e  fiscal year ended September 30, 
1973, the total wages, salaries and benefits paid 
to  employees by the Company and i t s  sub- 
sidiaries amounted to  $2,400,979, as compared 
with $2,055,647 for the previous year. At ?he 
1973 year-end the employees of the Company 
and i t s  subsidiaries totalled 224. 
On a consolidated basis, $953,062 was spent 
during t h e  year on capital expenditures, in- 
cluding amounts for mineral claims, buildings 
and equipment, Of this total, $654,448 was 
paid for the acquisition of the Motherlode- - 
Greyhound property, plant and equipment by 
the  Company's wholly-owned subsidiary, 
Mascot Mines & Petroleums Limited; $272,576 
for the purchase of new equipment in addition 
to  the buildinqs and services at the Giant Nickel 

working capital. This loan, which is  fully - . /  V 

The Giant Nickel Mine operated a t  a pr 
during the first half of 1973 but during 
latter part of the year certain conditions, w 
had already caused difficulty, resulted in a 
for the year. The main reason was the lo 
grade of ore available for trearment, which, 
the 1973 fiscal year, averaged 0.58% nickel an 
0.27% copper, as compared with the historic 
average grades of 0.77% and 0.33% respectively. 

On the other hand the metallurgical efficiency 
and recoveries of the differential flotation 
circuits for the production of separate nickel 
and copper concentrates was better than indi 
cated in initial tests. 

The lower than anti ted grade of feed was 
caused by unexpected wall- rock dilution in 
certain stoping areas and by unusual occur- 
rences of barren and low grade material in the 
new st9ping areas. This latter condition, which 
had not been apparent in the initial diamond 
drilling patterns on which the ore reserve 
estimates were based, was also disclosed by 
detail drilling in several of the reserve blocks 
that had been scheduied for production. These 
factors, together with changes in mining 
techniques adopted to cffset them, and to  meet 
changes in regulations, increased the cut-off 
grade of the ore, which, in turn, necessitated 
writing down previously estimated ore reserves 
by deleting toncages which must present1 
considered uneconomic. As a result, 
number of working areas has recently 
reduced and the plant i s  now operating 
daily rate of 1,500 tons, As ore reserve ca! 
tions now have to be revised on an-increasing 
more frequent basis to give effect to- changing 
conditions, including new Provincial mineral 
lands taxation and accelerating inflation, no 
estimate of ore reserves is  being published a t  

estimates it i s  doubtf 
arrangements. These factors, in conjunction Mine; and the balance was incurred in  mino 
with increased operating costs, particularly in 
mining and mine exploration and development, 

miscellaneous capital -acquisitions; , A t  Se 



do not escalate faster than metal prices. In this In addition, crude oil has been disclosed in-drill 
connection, it should be recalled that the stem tes ts  a: three Panarctic locations. The 
property was considered urieconomic before it most recept of these bvas made early ir! 
came under the Company's management in Februar-y 1974 - a t  Bent Horn on Cameron American gas companies and Panarctic, have 
1959 and since that date 4,391,704 tons of ore Island. Although on the basis of current formed the "Polar Gas  Prcject" t o  undertake 
have been discovered and mirler! profitably. information this iast discovery does not anpear research for a means to deliver Arctic Island gas 
However, there would have to be a pause in, or to be commercial, Pana,ctic i s  contin:iing to to markets in Eastern Canada. Presenily under 
scaling down in the rat? of production, because dril! the Ben? i iurn weii IO see i f  there are other study i s  the possibility of a 48 inch diameter 
of the lead time required to prepare new oil.bearrng strata a t  depth, In a n y  event. this - pipeline extending 3,200 miles from the 
discoveries for production. . drscoverv i s  imports31 as i t  i s  the first recovery Sverdrap Basin down the east or west side-of - 

Although the -rate of disccivery of i:ev\! ore 'live ciude oil from the older Paleozoic Hudson Bat; to Easterr: Canada, carnsblt: of 
zones has been disappaintinij, the cllscovery of a rmations in the Canaciian Arctic Is la,&. This carryirg up to 4.5 billion cubic feet of gas per 
number of neb> areas of interesting, -but sub- I intercepiion, when conqidered in relation to day. The economics of theso facilities i?rE 

known oil seeps, bi*urnen cccurrences, 2qd data es.rimated to be dEpenc:?nt cn the estab!rshmcnt co m mer c i d I, e r c o ci :a g : n (1, 
partisularly in vie?v of the e--.tensivc, arza of from gecchernic;lf studies, offers r ea1 encourage- of tbresholci i esa?es  of sor-?e 25 to 30 triillor, 
favourable host roc% yet tc  ba tested. . met; for- the further explot-ation of the  iar52 cubic feet. 

Pa!eozoic Basii-1 in :he ArctIc Islands. 
Last seasori's Sci  riace ex p i m a t  ian p rog rzrn Exploration The rate a t  which Panarctic has discoblered 92s incl i ~ d  ed d eta i Irxj geo I og i za I ana m agne tom e I E  i fields and the deliverability of the V,'EliS lend It presently apuea:s that the determinaiion as resurveys of a pwtion of the pFoperty, suppie- 

- strength to the estimates by the Canadizi: to the feasibiiity of production a t  the mented by induced polarizatiGn surveys. The 
Peiroieum Associaticn as t o  the potential for M 0 t h  er lode-Greyhound and E3is Missouri information obtained hps delineated explora- the  discovery of major quantities of hydro- properties can be macle a t  an earlier date and a t  

t ion targers of promising potential and bzs carbons in the high Arctic, and under'ines the a lower cost than might apply in the case rJf the 
contributed to a greater understanding of t!w importance of explcration activities in the are3 Company's other properties. The Cornpariy is, 

in terms of the present energy crisis. therefore, entertaining the possihi!ity of 
factors which controlled cre deposition. 

arranging with others ior  fur:her work a i  the During 1972 some 25 sveils were drilled or vj.jore 
Giant Copper and Mascot Nickel Plate proper- 'being drilled on lands in which Panarctic holds 
ties, both of which have major potential a t  an interest. Six of these we i ls  were drilled a t  no 
present metal prices, hut in the longer term, cost to Panarctic and the costs of a further 

drilling rigs are prese nder contract to Giant Copper Property 
Fanarctic for locations ed ir: theexplcra- 
tion proyrarn under ourth ExPar?sion 

m in e i a I i z3 t i o [i I s 

- 

- 

_ _  
-- Panarctic Oils Ltd. 

Exploration for hydrocarbons in the  @anad;an 
Arctic Islan$s north of: the 71st Parallel i s  
gaining morneqtum as furtner natural Gas freids 
are discovered and reserves approsch the thres- 
hold volumes considered necessar:, to siippor: 
marketing facilities. Giant Mascot, through i t s  

- 

Panarctic i s  a consortium of major mining arFd Copper property, Allison Pass, B.C. 
oil companies, which, with the Cawdian proposed that this group would have the right, 
Government as a 45% partner, i s  engaged in t h e  over a period of time, to earn a major interest - 

in the property by expending an amount of largest exploraiion program in the Arctic dollars. These funds w i  

Islands. Of the 19 participants from the private money proportionately in excess of .-the 
sector, Giant Mascot is one of  five, each of $2,452,980 which Giant Masc 
whom hold a 4.48456 interest. The only particr date in respect to  it, a 

interest has been earned, pants in the cor.sortium which have a large 
maintain a substantial in 

~ ~ ~ - _ .  

cids an interest. 



metals and an inferred geologic potential of 
some 10 to  20 million tons of 0.8% copper, or 
even 90 million tons of 0.3% to 0.4% copper, 
which might possibly be mined by underground increased four-fold since producti 
block caving._ In the liivermay sector of the 
property it i s  possible that there may exist a 

t i es  for new discoveries. This is all the more 
likeiy in tht: case of the Nickel Plate Mine in 
view of the fact that the price of gold has 

property was phased out in 1955. 

, - 

I 
( 1  

i I  

low grade porphyry copper deposit capable of 
being mined by open pit methods. 1 -  

1 .  . 
Mascot Nickel Plate Mines Limited . 

i .  , 

,- 

Diamond Drill Feet of Ounces 
Hole Intersection. Gold 

s-1 - 18 ~ 0.45 
~ s-5 - 5 0.64 - 

-. ~ S-6 9.5 0.84 

s-1' I 13-L - 0.35 - ~ - 

Further work i s  required to  test  this zone of 
mineralization in the South Rim and to follow 
up the results of earlier drilling in the Windfall 
Canyon and on the 3750 level of the main 
Nickel Plate workings where there are also 
interesting areas of mineralization. 

-I A detailed geologic study and sampling program . 
on the property must also be completed, as, 

A limited exploration program was undertaken 
during 1973 on the property near Hedley, B.C., 
which is owned by Mascot Nickel Piate Mines 

~ Limited, a private company in which Giant 
Mascot has an equity of some 75%. This former 
gold producing property, from which some 
2,800,000 tons of ore grading in the order of 
0.4 ounce gold were mined, i s  one of the more 
promisinq gold prospects in British Columbia a i  
present gold pl-ices. It i s  particularly attractive 
as the gold-bearing formations, as evidenced by 
previous operations, could be adapted to  
modern mechanized underground mining 
methods more easily than other well known 
gold properties which are generally of the 
narrow vein type. In 1973 a 1,500 foot 
"wildcat" hole was drilled in the Sunnyside II 

area to gain geologic information on the struc- 
ture a t  depth, and three holes were drilled in 
the South Rim to test  the continuity of four 
intersections of mineralization discovered in 
1964. The recent drilling confirmed the exist- 
ence of, and gave greater depth to, this 
mineralization, although only 0.25 ounces of 
gold Over four feet were intersected. Assays 
obtained in 1964 were as follows: 

- 

. 

- - 

Consideration i s  presentiy being given to  . 

various alternatives for financing this major 
exploration program a t  t h e  Nickel Piate in a 
manner that would ensure the Company retain- 
ing a major equity in the property. 

Mascot Mines & Petroleums k imite 
This whclly-owned subsidiary of Giant Mascot, 
which was formerly known as Eagle Ridge 
Petroleum Ltd., purchased the Motherlode-.. 
Grephound property and oiarit in August, 1973. 
These exxnsive mining properties constitute a 
oromising copper-gold prospect which has the 
further advantage of being equipped with a 
2,000 -ton concentnting and open pit mining - 
plant which cost the original operators some 
$6,000,000 :I! 1970 and was only operated for 
some six months. 

The proDerty and plant were acquired otitright 
for some $650,000 as an expioration venture 
bgt with the knowledge tha t  if the exploration 
program on the property itself proved unsuc- 
cessful then there w a s  the possibility of - 
procesclrg not only whatever ore was woven on 
th3 property itself, but also ar\y available in the 
general area where there are rnany properties 
with known mine1 alization, Furthermore, the 
plant is one which eventually might be used 
either on other properties presently controlled 
bv the Company or on o t h m  which i t  might 
acquire, or iii which it might earn an interest on 
a joint ventlire basis. 

- 

- 

- 

- 

number of them have been tested. An-ongoing 

The Company has recently optioned the Big 

Consolidand Silver Butte Mines Ltd. (N.P.L.). 
In the 1 9 W s  this property was operated at  a 
grade Df 0.1 ounces of gcld by a major 6.C. 
mining company, an3 could have tonnages of 
low grade goid reserves remaining underground. 
It is considered of particulzr interest because of 

h j I ; r c n i i r ;  I V 1 1 3 3 V U I  I nrnnart\i plvpb, c y  in the Stewart from 

shallow-dipping surface zone have indicated ore 
grades a t  pi-esent prices, and the possibility of 
substantial tonnages. Giant Mascot proposes to 
sample the property by diamond drilling as 
soon as i t  is  free of S ~ O V J .  If the results are as 
anticipated, the Company will-follow up with a 
more extensive- exploration program. Giant 
%lascot can earn a 70% interest in this property 
by committing to place i t  in production. 
Equipmenr for :his property could be available 
from the Company s 0th 

variocs properties, Gia 
gating situations where any excess plant and 

~ equipment could be prcifitably employed, and IR the initial phase of the exploration program 

estimated by diamond and percussion drilling in ventures, both in the industrial and in th 
the Greyhound pit. Encouraging results were natural resource fields which could contribut 

Some 2 ~ 0 , ~ o ~  tons of 0.6% copper have been--- -- is  continuing to investigate new properties and 

aiso obtained in the Sunset area where some 
200,Oc)O tons can be inferred. Furtherm 
percussion, rotary and diamond drilling in 
former Motherlode pit and the Sulfide 
have indicated substantial tonnages of min 
zation that mav be-economic, if grade 
tonnage can be increased and the waste-to 
ratio improved. PercJssion and dia 



OPERATING DATA 
FIVE YEAR REVIEW 

Tons of Ore 

Grade of Ore: 
Average % Nickel 
Average ?A Copper ’ Concentrates: 

Tons Produced 
Pounds ef Conrainzd Nickel 
Pounds of Contained Cocper 

Raising (feet) 
Drifting (feet) 
Percussicn Longhole Drilling ( feet )  
Diamond Drilling (feet) 

1973 1972 

387,593 386,205 

0.58 
0.27 

0.68 
0.38 

13,908 20,427 
2,611,301 3,964,543 
1,786,599 2,686,608 

3,916 4,112 
2,702 3,233 

181,852 138,570 
70,578 46,990 

GIANT MASCOT MINES LIMITED 

1971 

157,175 

0.74 
0.40 

9,217 
1,86 1,492 
1 , 155,859 

1,309 
5,028 

117,470 
59,783 

1970 1969 

301,693 31 6,749 

0.83 0.72 
0.43 0.34 

20,595 17,527 
4,037,29 1 3/49 6 , 000 
2,27 7,994 1,930,339 

3,908 
3,596 

2 15,282 
70,120 

4,962 
3,451 

19 1,990 
55,077 





I CONSQLIDATED STATEMENT OF CHANGES IN FBNANClAL PQSITlON 

1972 

Net income (loss) for the yeer 
Add: 1 ncome charges (credits) not affecting 

working capita! in the year - 
Depreciation, depletion and amortization 
Oeferr2d income a d  minifig ta=:zs 
(Gaio) I x s  on dispmaI of f ixed assets 
Equiiy in expired costs of affiliate 

Proceeds of C; ispsals of f k e d  assets - 

Invscrrnent in affiliate 
Minority ir?terests in subsidiary a t  acquisition 

- - ~ -  _I_--- 

Interest in Panarctic Oils Ltd. 
Reduction in indebtedness relative to cornxiitvent to 

Additions to  minerz! claims, buildings and equipment 
Deferred exp!oration, dedopmerit and other expenditures 

acquire shares of Panarctic OI!s Ltd. 
. 

' investment in aifi!iate 

- 1,624,404 2,688,252 
(2,206,595) - 6 

$ (875,319) 
~ 



CONSOLIDATED BALANCE SHEET 
YEAR ENQED SEPTEM5EW 30,1973 

Current assets: 

R eceivab les - 
Concenrrate settlements - 

Concentrate inventories, at estimated net 

Supplies, a t  cost 
Prepaid expenses 170,379 

realizable value (Note 7) 

Total current assets 

Investment in and advances to affiliated company -. 

Giant Explorations Limited (N.P.L.) (Note 7): . 

Investment 
Advances 

holdings (Nute 2) - - 13,218,405 - 

interest in Panarctic Oils Ltd. (Note 3) 



urrent liabil it ie 

Accounts payable 
Accrued I ia b i I it ies 
Liability relating to the acquisition of shares 

e? Panarctic Oi!s Ltd. (Note 3) 

T G t a l  cu rreri t i iabi I it ies 

Shareho Iders’ eq u ity : 
~ Capital stock - 

-- - Authorized: 
15,000,000 common shares of no par value 

R eta 1 ned earn i ngs 

HAVE BEEN APPROVED BY TH 



:- 

I 

I . I  - i  

Cost of production: 

Mine exploration and development 
Mine administration 

A mort izat  ion 

Gross profit 

General and administrative expenses (Note 5) 
r3ther general expenses: 

- Giant Copper Property 

sin on disposal i f  fixed assets 
I merest income 
Miscellaneous 

Income (loss) before income and mining taxes - _ -  
equity in expired costs of af f i l iate and extra- 
ordinary item 

I ncome ( loss) before 

Deferred income and mining taxes (recoverable) 

- - .  
~ I_ - 



MQTES TO CONSOLIDATED FINANCIAL STATEMENTS 
-- 

YEAR ENDED SEPTEMBER 30,1973 - 

- i  

1. Accounting policies: 
I 

he following significant 
ccompanying consolidated financial statements. 

iiate an understanding of  the 

t 

~ a) Principles of consolidation: 
-The consolidated financial statemen F subsidiaries, namely: G.M.  
Explorations Limited (N.P. L.), Mascot Copper Mir?es Limited (N.P. L), Mascot Mines & Petroleums Limited (formerly 

. Eagle Ridge Petroleum Ltd.), Mascot Nickel Plate Mines Limited, ( in  Thich t h e  company owns a 75% irlterest) and 
Giant So0 Mir?es Limi company, i s  presentli/ being 

I 
1 

I 

wound-u p volu ntar i I y. 
~ _ -  

Valuation of concentrate inventories: I - 

The company operat e tie.r;r ended September 30, 
1973, therefore, mineral production is valued a t  estimated net realizable value and revenues have been recorded as 

1 

~ concentrate was produced. - 

Accounting for investment i 
-The company carries i t s  28% investment in this affiliate by the equity method of accounting. The company's share in 

ned on t t le  basis of unaudited 

I of this affiliate deriv 

the affiliate's expired costs for the year ended September 30, 1973 ha 
financial statements of that ccmpany as a t  September 30, 1973. 
The company recorded as contributed surplus its equity in the increas 
capital stock issuances to underwriters a t  prevailing prices. The difference as of September 30, 1973 between the 
carrying amount of the investment accounted for under the equity method and the underlying equity in net assets, in 
the amount of $29,918, has been allocated to-mineral claims and exploration and development expenditures thereon. 

Capitafization of exploration and developnient expenditures: 

- 

- - 

d) 
t 

Mine development costs which could contribute significantly to the l i f e  of the Giant Nickel Mine are deferred as 
incurred and amortized on a straight-line basis a t  the rate of IC% annuallv. 

- e) Depreciation: 

Repairs and maintenance a 
life of the assets, are charg 
materially the original life 

reciable life of the assets. 



I .  

g) income taxes: 
The company records income taxes on t h e  tax allocation basis recommended by the Canadian Institute of Chartered 
Accountants. Provision is made for deferred income and mining t 
exploration and development expenditures claimed for income and 
charged against earnings in the accounts. 

h) Mineral claims: 
The costs of mineral claims a t  the Giant Nickel Mine are being amortized against earnivgs aver a 25 year period. 

Mining properties and petroleum and natural gas holdings: 

Mining properties: 

2. 

Giant Nickel Mine: 
PJineraI claims, a: cost iess accumulated depletion of 

Bui!dings agd equipment, a t  cost iess accumulated 
depreciation of $2,298,47 1 ( 1972 - $1,757,062) 7,083,436 7,352,269 

Deferred mine development and exploration costs 
less accumulated amortization of $61 2,867 
(1972 - $345,937) 2,056,432 1,920,453 

$46,218 ( 1972 - $34,473) . 

Giant Copper property: 
Mineral claims, a t  cost* 
Buildings and equipment, a t  c 

issued therefor) - 
* f inc i id ing  S1 ,084,997 ascribed to 1,084,997 shares 

0 ef erred exp I o rat i o n and r j  eve lo pm en t ex pen d it u r2s 



I 

- Giant S o 0  property.  
Mineral claims, a t  cost 
D ef e r red ex p I oration a rld d eve lop 77 e nt; expend i i u res 

----- 

E riot in;eindea t o  represeilt present 0:- 



a )  th??  :hz company shall receive not less than S2,000,G00 f r o m  a S3,675,000 rights o f fe r ing  mdde pro rata  by t h e  

sdbscriptions received, inc lud ing  C?i-r?’s, are !css t h a i  $2,OOO,OOG, io si;5scr i5e f o r  sclch aciditionr-I comvcn shares a t  
the rigi;ts o f fe t i ng  price, forthvvith af ler  t h e  closing of the  rights oiiet iny, bs n:aV b 5  iwui r€d to t g t h s  aggregate t o  

. .  - colr,pany to i t s  sharehcldxs,  Ceimp under ra t i ng  to exe:cise i t s  own r13his and, to the ex ten t  t ha t  t he  to ta l  I 

52,00.3,000 ; .- 

h) thar  Cemp, when called clpm by the coi?lpany, shaii subscribe, from t i m e  to t ime, fer  addi t ional  common sharesat 



n '  

GIANT MASCOT MINES LIMITED 

AUDITORS' REPORT 

To the Shareholders of 
Giant Mascot Mines Limited: 

We have examined the consolidated balance 
sheet of Giant Mascot Mines Limited and i t s  
subsidiaries as a t  September 30, 1973 and the 
consolidated statements of income and retained 
earnings and changes in finartciat position for 
the year then ended. Our examination included 
a general review of the accounting procedures 
and such tes ts  of accounting records and other 
supporting evidence as we considered necessary 
in the circumstances. 

The ultimate realization of the companies' 
investment in mineral claims, buildings and 
equipment, deferred mine development costs 
and deferred exploration and development 
expenditures is  dependent on the results of 
future exploration and development work. 

In our opinion, subject to the outcome of 
the companies' exploration and development 
efforts, these consolidated financial statements 
present fairly the financial position of the 
companies as a t  September 30, 1973 and the 
results of their operations and the changes in 
financial position for the year then ended in 
accordance with genera I I y accepted acco u n t i ng 
principles applied on a basis consistent with 
that of the preceding year. In accordance with 
Section 212 of the British Coumbia Companies 
Act we report that, in our opinion, due provision 
has been made for minority interests. 

Chartered Accou n t a n t s  
Vancouver, B.C. 
February 15, 1974 



GIANT MASCOT MINES LIMITED 

THREE MONTH INTERIM REPORT - 1974 FISCAL PERIOD 
For the three month period ended December 31, 1973 with comparative figures for 1972 

1973 1972 
Consolidated Statement of Changes in Financial Position 1973 

Consolidated Statement of Income $ $ -__- 7 1,720 -__- 106,755 Financial resources were provided by: 
__ ___ Dry tons of ore milled Value of mineral production $997,298 $1,366,954 - Net income (loss) for the period (74,465) 137,826 

Add: Income charges not affecting 

Cost of production: 
Mining 
Concentrating 
Mine exploration and deveiopment 
Mine administration 
Depreciation, depletion and arnort lzatior 

366,319 
179,343 
150,346 
66,470 

229,000 

Gross prof it 

General and administrative expenses 
Other general expenses: 

Investigation of exploration prospects 
Interest expense 

Other income: 
I nterest income 
Miscellaneous 

Income (loss) before income and 
mining taxes 

Income and mining taxes: 
Deferred (recovery) 

Net Income (ioss) for the period 

5,829 
73,411 

3,782 
53,274 

1 30 , 467 

449 
733 

1,182 

( 123,465) 

(49,000) 

$( 74,465) 
--- 

3953 29 
175,305 
220,632 

53,280 
2 22,000 

1,066,746 
- 

300,2 08 
69,542 

3,555 

73,097 

- 
- 

5,637 
578 

6,21 5 

233,326 

95,500 
$ 137,826 
-- 

working capital i n  the period: 
Depreciation, depletion and 

Deferred income and mining 
amortization 

taxes 

Indebtedness incurred relative to  
commitment to acquire shares of 
Panarctic Oi ls  Ltd. 

subsidiary 
Increase in minority interest in 

Financial resources were used for: 
Interest in Panarctic Oils Ltd. 
Additicns to mineral claims, 

buildings and equipment, net 
D ef erred ex p I oration, d eve I opment 

and other expenditures 
Increase in advances to 

aff  iI iate 
Reduction in capitalized lease 

ob1 igations 

Increase (decrease) in working capital 

Working capital (deficiency), beyinning 

Working capital (deficiency), end of period 

of pariod 

THE ABOVE FIGURES ARE SUBJECT TO AUDIT AND YEAR END ADJUSTMENTS. 

229,000 

i 49,OOQ) 
105,535 

- 

- 

2,000 
107,535 - 

2,121 

87,631 

256,7 31 

7,901 

2,333 
356,7 1 7 

( 249,182) 

(875,319) 

22 2,000 

95 , 500 
455,326 

--- 

376,453 

- 
831,779 

1 , 1 3 1 , 1 68 

-.- 

9 1,220 

101 , 1 37 

8,546 

- 
- 

1,332,07 1 
(500,2!)  

1,331,276 
$ (1,124,501) 
- 

$ 830,984 

I.. 
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