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THIS PROSPECTUS CONSTITUTES A, PUBLIC OFFERING OF THESE SECURITIES ONLY 
IN THOSE JURISDICTIONS WHERE !l!HEY MAY BE LAwpuLLp OFFERED FOR SALE AND 
THEREIN ONLY BY PERSON!; PERMITTED TO SELL SUCH SECURITIES. 

NO SECURITIES ,COMMISSION OR OTHER SIMILAR AUTHORITY IN CANADA HAS IN 
'ANY WAY PASSED UPON- THE MERITS OF THE SECURITIES OFFERED HEREUNDER AND 

DATED: June 30th, 1988 
EFFECTIVE DATE: July 12th, 1988 

SENTATION TO 1CHE CONTRARY IS AN OFFENCE. 
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I WINTERS GOLD HEDLEY LTD. 
L .  #204 - 5511 West Boulevard 

Vancouver, British Columbia 
V6M 4H3 
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(hereinafter ref erred to as the tlIssuerlt ) 

, 
, & '  [ COMMON SHARE OFFERING: 200,000 SHARES (2) 
I I 

I I 

Price to 
Public , Commission Received by Issuer :(1) 

Net' Proceeds to be 
I 

Totai 
$ 0.45 $ 0.045 

$ 90,000.00 $ 9,000.00 
$ 0.405 

$ 81,000.00 

COMMON PLOW-THIIOUGH SHARE OFFERING: 250,000 SHARES (2) . 

Net Proceeds to be 
Commission Received by Issuer (1) 

Price to 
Shares . . Public 

Per Share $ 0.50 $ 0.50 
Total $ '125,000 . 00 43) $ 125,000.00 '(3)~ 

_ .  

(1) Before deduction of the legal, audit and printing costs of the 
Issue estimated 'to be $15,000 . 00 . 

(2) Excluding any shares which may be acquired by the Agents pursuant 
to their Agent's Warrants (see "Plan of Distribution") . 

(3). The Issuer will 'pay the Agent a commission of $12,500.00 
respecting the Fl(?w-Through Shares from'general working capital. 

THE PRICE OF THE ISSUER'S SECURITIES WAS DETERMINED BY ITS BOARD OF 
1.- DIRECTORS THROUGH NEGOTIATIONS WITH .THE AGENT . 

\ 
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THERE IS CURRENTLY NO MARKET FOR THE SECURITIES OF THE ISSUER. 
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A PURCHASE OF, THE SECURITIES OFFERED BY THIS PROSPECTUS MUST BE 
CONSIDERED SPECULATIVE. THE PROPERTY IN .WHICH THE ISSUER HAS AN 
INTEREST IS . IN THE EXPLORATION, AND DEVELOPMENT STAGE. ONLY ' AND IS 
WITHOUT A KNOWN BODY OF COMMERCIAL' ORE. . NO SURVEY OF THE PROPERTY OF 
THE ISSUER HAS BEEN MADE AND THEREFORE IN ACCORDANCE WITH  THE .LAWS OF 
THE JURISDICTION IN WHICH THE MINING PROPERTY IS SITUATE,' ITS EXISTENCE 
AND AREA COULD BE IN DOUBT. SEE THE CAPTION "RISK FACTORS".ON.PAGES 10 

AN IMMEDIATE DILUTION TO THE PURCHASER OF $0.29 PER SHARE OR 60% OF THE- 
OFFERING PRICE BASED ON THE ISSUER'S BOOK VALUE AT FEBRUARY 29TH; '1988. 

UPON COMPLETION OF THIS OFFERING THIS ISSUE WILL REPRESENT 26.47% OF 

OWNED BY THE PROMOTERS, 'DIRECTORS AND SENIOR OFFICERS OF THE ISSUER. 
REFER TO THE ITEM "PRINCIPAL HOLDERS OF SECURITIES" ON PAGES 16 AND 17 
FOR DETAILS OF SHARES'HELD BY DIRECTORS AND PROMOTERS. 

AND 11. A PURCHASE OF THE SECURITIES OFFERED HEREUNDER WILL'RESULT IN 

i 

THE SHARES THEN OUTSTANDING AS COMPARED TO 44.12% THAT WILL THEN BE I; 
i 

NO PERSON IS AUTHORIZED BY THE 'ISSUER TO PROVIDE ANY INFORMATION OR TO 
MAKE ANY REPRESENTATION OTHER THAN THOSE CONTAINED IN THIS PROSPECTUS 
IN CONNECTION WITH THE ISSUE AND THE SALE OF THE SECURITIES OFFERED BY 
THE ISSUER. 

* -  . I  - i  

AN ASSOCIATE OF A REGISTERED REPRESENTATIVE OF THE AGENT HAS PURCHASED 
SHARES OF THE ISSUER DURING ITS NON-REPORTING PERIOD. REFER TO ,THE 
HEADING "SHARES OF THE ISSUER OWNED BY THE AGENT" UNDER THE SECTION 
-"PLAN * OF DISTRIBUTION"- ~ ON *PAGE 4 FOR- -FURTHER PARTICUIiARS- OF CERTAIN 
RESTRICTIONS RESPECTING THESE SHARES. 

ONE OR MORE OF THE DIRECTORS OF THE ISSUER HAS AN INTEREST, DIRECT OR 
INDIRECT, IN -OTHER NATURAL RESOURCE COMPANIES. REFERENCE SHOULD BE 
MADE TO THE ITEM "CONFLICT OF INTEREST" ON PAGE 18 FOR A COMMENT AS TO 
THE RESOLUTION OF POSSIBLE CONFLICTS OF INTEREST. 

THE VANCOUVER STOCK EXCHANGE HAS CONDITIONALLY LISTED THE SECURITIES 
BEING OFFERED HEREIN PURSUANT TO THIS PROSPECTUS,. LISTING IS SUBJECT 
TO THE ISSUER FULFILLING ALL OF THE LISTING REQUIREMENTS OF .THE 
VANCOUVER STOCK EXCHANGE ON OR BEFORE JANUARY 9TH, 1989 INCLUDING 

e ,  

. .- * . .  

PRESCRIBED DISTRIBUTION AND FINANCIAL REQUIREMENTS.. - - - -  - - _ -  

WE, AS AGENT, CONDITIONALLY OFFER THESE 'SECURITIES SUBJECT T 
SALE IF, AS AND WHEN ISSUED BY THE ISSUER AND ACCEPTED BY US IN 

- ACCORDANCE WITH THE CONDITIONS CONTAINED IN THE -AGENCY -AGREEMENT 
REFERRED TO UNDER "PLAN OF DISTRIBUTION" ON PAGES 1 TO 4 AND SUBJECT TO 
THE APPROVAL OF ALL LEGAL MATTERS ON BEHALF OF THE ISSUER BY-MESSRS. 

ISSUER . 

1 
i 

I. SOBOLEWSKI ANFIELD, VANCOUVER, BRITISH COLUMBIA, 'SOLICITORS- FOR THE 

+ I  - 
, 'REGISTRAR & !lXkNSFER AGENT AGENT ' 

CANARIM INVESTMENT CORPORATION LTD. , THE MONTREAL TRUST,COMPANY 
22nd floor - 609 Granville Street 2nd floor -. 510, Burrard Street 
Vancouver, Brit'ish Columbia . . Vancouver, British Columbia 

VANCOUVER STOCK EXCHANGE TRADING SYMBOL: 

_ -  , .. , -  

V7Y 1H2 1 ,  - * %  V6C . 3B9 
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1 .O INTRODUCTION 

: ;  ' a  

The Hedley P ro jec t  is located near  Hedley, on t h e  e a s t  s i d e  of the  S imi lka -  

meen River ,  i n  southern  B r i t i s h  Columbia (F igure  1). Pamicon Developments 
Limited was requested by Winters Gold Hedley Ltd. t o  conduct an  explora t ion  

program c o n s i s t i n g  of t renching  known gold  m i n e r a l i z a t i o n  i n  the  Pick Axe 
Zone i n  conjunct ion w i t h  a geophysical  survey c o n s i s t i n g  of VLF-electromag- 

n e t i c s  and magnetometer. 
. I  

- I .  

L 

Trenching exposed 9.0 metres 

p y r i t e ,  Assays  re turned  anomalous va lues  i n  s i l v e r ,  ' bismuth, copper and 

tungston.4 Gold va lues  ranged up t o  1.080 ounces gold  p e r  ' ton.  A s h o r t  
diamond d r i l l i n g  program was subsequent ly  s t r e n g t h  

of ska rn - s ty l e  massive p y r r  

c a r r i e d  o u t  t o  t e s t  the 

of t h i s  encouraging zone. 

+ 

The f i e l d  program was underway during t h e  win te r  months of November. 

December and January a t  which time on s e v e r a l  occasions temperatures 

dropped t o  i n  excess  of -30'C. As a r e s u l t ,  s e v e r a l  problems arose  vhich  

g r e a t l y  i n h i b i t e d  the  progress  of t he  d r i l l i n g  program. I t  was decided by  

t h e ' a u t h o r  t o  s t o p  t h e  conditioris 

were more favourable .  

. _ '  I -  

d r i l l i n g  u n t i l  a l a t e r ' d a t e  when weather 
, .  

. I  

. L  

2.0 LIST OF CLAIMS 

Records of t h e  B r i t i s h  Columbia Minis t ry  of Energy. Mines and Petroleum 

Resources i n d i c a t e  t h a t  t he  fol lowing claims (F igure  2 )  are owned by Avenue 

Resources Ltd. 

--- Claim -.-- Name-- -- - Reco-r!l No, --- Lot No, -- !* i.v_e_r_sary & . e a -  
6 1111  I t s  Hedly North 2 2 7 1  2 2  Ju ly /93  

Hedly South 2 2 7 2  22 Ju ly /93  15 u n i t s  

Winters Gold 2273 

Winters Gold 2 2389 

22 Ju ly /93  4 u n i t s  

6 Mar/93 4 u n i t s  

0 
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Record No-: . Lot No-. _- C l a i m  - -- -- ?-*-e- -- --- --. - 

Sta r  F r .  2173‘ 

Queenston F r .  2174 

* .  
Redtop 2058 36s 

Powe 1 f 2059 ’ 3 102 
Norfolk F r .  2060 3539 

Tower F r .  2375 3 7s 

Victor  F r .  2377 35s 

Sweden F r .  2371 4 2 s  

S t a g  F r . ’  2370 3538 

’ -- AM-i:V(?.rS.aIy 

21 Jan/93 

21 Jan/93 ‘ 

13 Ju ly /93  

1 3 ’ J u l y / 9 3  
13 Ju ly /93  

‘ 3 Feb/93 

3 Feb/93 

22 Jan/93 . 

’ 22 Jan/93 

N/A” 

N/A5 

20.61 ha 

20.90 ha 

11.86 ha 
5.09 ha 

3.16 ha 

15.24 ha 
18.18 ha ’ 

The Hedly North, Hedly South,  Corner 

Pos ts  were a l l  loca ted  by t h e  au thor .  Within t h e  Reverted Crown Grant 
claim, only  t h e  e a s t e r n  Sweden c o r n e r  pos t  and a southwestern Norfolk 

c o r n e r  pos t  were located.  Remaining Reverted Crown Grant boundaries were 

assumed from t h i s  po in t .  

Winters Gold 2 and Winters Gold Legal 

3.0 ’LOCATION, ACCESS AND1 PHYSIOGRAPHY 

T e r r a i n  w i t h i n  t h e  claim area c o n s i s t s  g e n e r a l l y  of steep topographic 

r e l i e f .  E leva t ions  vary from 550 metres  t o  over  1500 metres. F i r ,  spruce  

and p i n e  cover  t h e  major i ty  of t h e  claim a r e a .  

. .  
Coordinates  o f ’  t h e  proper ty  a r e  120O02’ west longi tude  and 49’20’ - n o r t h  

].at i tude  . 
The Hedley P r o j e c t  claim group a d j o i n s  t h e  Chuchuwayha No. 2 Indian‘ Reserve 

immediately t o  t h e  east  of t he  Reserve boundary beginning approximately 500 

met res  east of t h e  Hedlev T o w n s i t e .  The claims cont inue  t o  t h e  e a s t  a n d  

s o u t h  along t h e  Reserve b o u n d a r y  t o  Winters Creek excluding the  - F r e n c h  Mine 
. *  

Crown Grants  

*N/A - Not a v a i l a b l e  without survey due t o  t h e  i r r e g u l a r  shape and d e f i n i -  
t i o n  of t h e s e  f r a c t i o n s .  

- _- - _ -  . Pamicon Developmcnrs Ltd 
i ,.> . . I , .  . < I ” ~ ,.. #.I.. . 
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Access t o ,  the  c e n t r a l  reaches of the  .p roper ty  is a t t a i n e d  v i a  the  o l d  

Nicke1,Plate  grave l  road two ki lometres  south  of ,Hedley which passes .  
through the  Winters Gold Hedley property and cont inues  on up t o  the  Mascot.  

Cold Mine and f u r t h e r . t o  Apex Mountain and Pent ic ton.  'Two roads branching 
of f  t h e  .Nickel  Plate road t o  the  south  toward t h e  French Mine provide 

access t o  t h e  Hedly South,  Access 

t o  these  claims is a l s o  a t t a i n a b l e  j u s t  200 metres  east of Provinc ia l  
Highway No. 3. Immedlately nor th  of the Hedly North claim, a road branch- 

ing  west o f f  t h e  Nickel P l a t e  road ad jacent  t o  t h e  Mascot Gold Mine. t a i l -  

ings pond provides  a c c e s s  t o  the  northern reaches of t h e  Winters Gold 
Hedley ground and leads  toward t h e  Cent ra l  S t a t i o n  Cabin and t h e  Sweden 

Reverted Crown Grant. This road is q u i t e  narrow and road banks d r o p ,  o f f  

q u i t e  s t e e p l y  t o  t h e . w e s t .  

Winters Gold 2 and Winters Gold claims. 
I 

* .  r . .  

.. - r .  

<- ' t  
/ .  

i s  

- .  . I .  

. ., 6.0 AREA HISTORY 

Earliest recorded work i n  the  a r e a  saw p l a c e r  go ld  mining during the  

1860s. This  work l e d  t o  the  discovery of the  r i c h  lode gold d e p o s i t s  -near  

Nickel Plate Mountain i n  1897. S ince  t h e s e  i n i t i a l  d i s c o v e r i e s ,  s e v e r a l  

. .  . -  
1 1  

o t h e r  mines have seen  l i m i t e d  production. 
. a  . -  

~ I . .  " .  - .  . #  

.. , . .  
. : I  . .I 

%.e Ore Gold Silver 
( t o n s )  t (ounces)  ! '  -(ounces) ., 

1,556,759 188,725 
I _  

* .  , .  3,967,350 
I I  . -  . -  

Nickel Plate- 
* %  Hedley Mascot 

1904-1963 

French (Oregon) 79,127 51,928 3,993 
1950-1955 , 
195 7-196 1 

': - ,  Jan-Apr- 1983 
. .  , ,  

~ . .  
1,483 530 N/A 

* . .  

Canty 
1939, '1941 * *  

3 

E 

3 

I 

f 

I 

I 
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Good Hope 
1946-1948 
1982 

Gold -- Ore ----. 
( tons 1 (ounces 1 

9 ,231 5 ,298  

Silver . 

(ounces) 

N/A 

The V i c t o r i a  Mine, loca ted  500 metres e a s t  of t h e  Winters Gold claim, h o s t s  
low gold values  a s s o c i a t e d  w i t h  cha lcopyr i te  and p y r r h o t i t e  i n  a 2 t o  66 cm 

wide quar tz  ve in ,  i 
Recent a c t i v i t y  i n  the  a r e a  has seen  Mascot Gold Mines bring the i r  $70 

m i l l i o n  open p i t  mine i n t o  production i n  1987, Recent f i g u r e s  i n d i c a t e  
proven o re  reserves  of 9.9 m i l l i o n  tons  grading 0,133 ounces of gold per  

ton. I n  a d d i t i o n  t o  t h e s e  open p i t  r e s e r v e s ,  underground d r i l l i n g  from 

w i t h i n  o l d  mine workings h a s  i n d i c a t e d  a f u r t h e r  two m i l l i o n  tons  grading 

0.16 ounces gold p e r  t o n  below the  proposed open p i t .  Mascot is also 

p r e s e n t l y  d r i l l i n g  t h e  Canty Mine i n  an attempt t o  d e f i n e  reserves .  

5.0 REGIONAL GEOLOGY 

The Hedley region l i e s  w i t h i n  t h e  Intermontane Bel t  of t h e  Canadian Cordi l -  

l e r a .  The a r e a  is predominantly under la in  by a 1000 t o  2000 metre t h i c k  

sequence of deformed, sedimentary and v o l c a n i c l a s t i c  . rocks  belonging in 

plart t o  t h e  Upper T r i a s s i c  Nicola Group (F igure  3 )  . These u n i t s  i n  t u r n  

axe i n t r u d e d  by sills, dykes and p lu tons  of mid-Jurassic t o  Tertiary age 

g r a n o d i o r i t e ,  d i o r i t e  .and gabbro. 

The o l d e s t  rocks exposed i n  the- a r e a  are found t o  t h e  s o u t h e a s t  and e a s t  of 

Winters Creek, M i s s i s s i p p i a n  t o  Lower T r i a s s i c  oceanic  sediments and 

v o l c a n i c s  c o n s i s t i n g  of deformed c h e r t s ,  a r g i l l i t e s ,  tu f faceous  s i l t s t o n e s .  

greenstones and minor l imestones represent  a back-arc marginal basin 

assemblage grouped i n t o  the  Apex Mountain group , 

- Pamicon Otvclopmcnta Lid - 
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GOLD BEARING PROPERTIES 

LOCATION NO. NAME AND MlNFllE NO. 

LEGEND 

QUARTZ PORPHYRY 

1.  NICKEL PLATE AN0 MASCOT MINE 
. . .( 92 H / SE : 38.36) 

2. FRENCH MINE (92H!SE-59) 
S I M I W E E N  INTRUSIONS 
1-1 &amdwib* gnltr (e 150 Ma) 

HEDLEY INTRUSIONS . 
3.  C A N N  MINE (92H/SE-64) 

4. GOOD HOPE MINE (92HISE-60) 

5. 

6. PEGGY I HEOLM AMALGAMATED 

BANBURV GOLO MINE 
(92HISE-46) 

( 92 H / SE - 66) 

7.  GOLD HILL (92H/SE-54) 

ROCKS OF UNCERTAIN AGE 

(un’tt B Md C) 
[Tj Wkdan&dkhrnb. 

e. 

UPPER TRIASSIC --ism CREEK SEQUENCE 

UPPER TRIASSIC - HEDLEY SEQUENCE 
[-] SibaOm* orgJQ., mt#/heslone and cangbmmte 

, .  

. .  . _ .  . 
, . ,  . . .  

, .  
. . . .  . . - .  

, .  

. .  

, . . .  

S 

. .+ 

. . . . . _. ... . . .  ~ . ,. _ ’  . . . . -  . . . . , :  
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The Nickel P l a t e  Mine a r e a  between Winters Creek and Whistle Creek has been 

informally separa ted  e, a . i n t o  a younger Whistle Creek sequence (700 t o  1200 

m e t r e s ) , t o  the  west and an o l d e r  Hedley sequence (700 metres) t o  t he  e a s t ,  
In  the'Hedley a r e a ,  . t h e  major i ty  of gold m i n e r a l i z a t i o n  has  been. won . from 

o re  d e p o s i t s  wi th in  the  Hedley sequence. Unlike most areas, Nicola group 
r o c k s ' i n .  the d i s t r i c t  a r e  composed mainly of sediments ,  * with  onfy minor 

components of vo lcanics .  In the  Hedley sequence, thin-bedded ca lcareous  
and c h e r t y  ' t u r b i d i t i c  s i l t s t o n e s ,  black a r g i l l i t e s  and . impure . l imestone 

beds a r e  present  w i t h i n  the  Hedley sequence. Toward t h e  top of t he  

sequence, f ine-grained v o l c a n i c l a s t i c s  and c rys ta l  t u f f  material may be 

found. Important t o  o r e  l o c a l i z a t i o n  is the  "Sunnyside limestone" which 

a t t a i n s  th icknesses  of i n d i v i d u a l  beds up t o  100 metres.  This u n i t  is 

traceable over  s e v e r a l  k i lomet res  between Hedley Township and Lookout 

Mountain, The "marble l i ne"  is a t r a n s i t i o n a l  zone w i t h i n ' t h e  Sunnyside 

l imestone. The rocks g e n e r a l l y  d i p  t o  t h e  west. As i n d i c a t e d  by Nickel 

. .  

I .  

P l a t e  Mine Geologis t s  as e a r l y  as the  1950s: 
, - . - .  

< *  

"The 'marble l i n e '  forms t h e  o u t e r  edge of t h e  s k a r n  zone, being 

t h e  t r a n s i t i o n  zone between h ighly  a l t e r e d  ska rn  and una l te red  

l imestone..  It* ranges 'from sb t b  200 f e e t  i n  width.  AII ore- 

bodies l i e  c l o s e  t o  t h i s  zone, w i t h i n  a few hundred f e e t  of t h e  

marble l i n e ,  favouring competent s k a r n  beds r a t h e r  than  limy o r  
c h e r t  beds ,I' 

S t r a t i g r a p h i c a l l y  above the  Hedley sequence is t h e  Whist le  Creek sequence. 

I n  t h e  lower p o r t i o n s ,  tu f faceous  s i l t s t o n e s  wi th  rare a r g i l l i t e s  predomin- 

a te  whi le  h i g h e r  i n  the  sequence, bedded t o  massive a s h  and l a p i l l i  t u f f s  

wi th  minor volcanic  b r e c c i a  e x i s t .  

The Whistle Creek and Hcdley sequences a r e  s e p a r a t e d  by t h e  l imestone 

boulder  "Copperfield Conglomerate" which forms t he  most recognizable  and 

important  s t r a t i g r a p h i c  marker horizon i n  the  d i s t r i c t .  To d a t e  i n  the  

Nickel P l a t e  Mine a r e a ,  most major o r e  d e p o s i t s  have been found below t h e  

Copperf ie ld  Conglomerate. The t h i c k n e s s  of t h e  u n i t  v a r i e s  from 10 t o  200 

Pamicon Dcvclopmcnri Ltd. - 
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metres'. I t  is well  developed south  of Lookout Mountain (100 metres)  and 

j u s t  south  of t he  o l d  Nickel P l a t e  Mine tramway n e a r  t h e  Cent ra l  S t a t i o n  

Cabin on the  Sweden Reverted Crown Grant. The conglomerate is charac te r -  
i zed  by abundant, well-rounded t o  angular  pebbles,  cobbles ,  and boulders  

l imestone g e n e r a l l y  up t o  1 metre i n  diameter.  

of 

The Pin to  Formation is a . l i m e s t o n e  boulder conglomerate of poss ib ly  similar 
o r i g i n  as is the  Copperf ie ld  Conglomerate. the French Mine 

minera l iza t ion .  P in to  Formation conglomerate is a l s o  loca ted  j u s t  east of 

the  Avenue Resources proper ty ,  1400 metres north-northeast  of t he  French 

Mine . 

This  u n i t  h o s t s  

The area is , intruded bly t h ree  v a r i o u s  . s u i t e s  of rocks,  The o l d e s t .  is 
Middle J u r a s s i c  (170 t o  190 m i l l i o n  years )  H e d l e y 3 n t m s i o n s  comprising 

massive, - coarse-grained,,  o f t e n  'g reenish ,  hornblende-bearing d i o r i t e s ,  

q u a r t z  d i o r i t e s  and minor gabbros. . S i l l s  and dykes up' t o  200 metres i n  

th ickness  and s t o c k s  up t o  1,5 ki lomet res  i n  diameter a r e  present. .  A 

majori ty  of t h e  gold-bearing skarn  m i n e r a l i z a t i o n  i n  t h e  Nickel P l a t e  g o l d  

camp h a s  been found w i t h i n  and ad jacent  t o  many of t h e s e  i n t r u s i o n s .  

The Sirnilkameen i n t r u s i o n s  have been .dated as .Late Jurassic age . (  150 to I60 

m i l l i o n  years) and c o n s i s t  of coarse-grained, massive b i o t i t e  2 hornblende- 

be'aring g r a n o d i o r i t e .  These u s u a l l y  form l a rge  p l u t o n s . s u c h  as t h e  C a h i l l  

Creek p l u t o n  between Winters 'Creek and Hedley Township and t h e  Pennask 

p lu ton  northwest of Hedley, Country rocks a d j a c e n t  t o  t h e  Sirnilkameen 

i n t r u s i o n s  u s u a l l y  exhiblit some h o r n f e l s i n g  as well as minor s k a r n  a l t e r a -  

t i o n  but  t o  d a t e  gold m i n e r a l i z a t i o n  has been n e g l i g i b l e  . .  

t 

S e v e r a l  roof pendants o f  hornfe lsed ,  sedimentary and . tu f faceous  rocks are '  

p resent  i n  t h e  C a h i l l  Creek pluton. The French Mine is s i t u a t e d  wi th in  one 

of t h e s e  pendants,  Gold-bearing s k a r n s m i n e r a l i z a t i o n  occurs  in '  t h e  Pinto 
Formation which is a l imestone boulder  conglomerate c l o s e l y  'resembling the  

Copperf ie ld  Conglomerate. 
( 

. - - .  ~ ._I _- Pamicon Dcvcloprncnu Ltd. _ I  ..I I . <  
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The youngest i n t r u s i v e  s u i t e  is composed of a f ine-gra ined ,  f e l s i c ;  
bearing pokphyry t h a t - c u t s  and pos tda tes  -. t h e  Cah i l l  Creek pluton. . 

quartz-  

. L  

- _  . 

6.0 LOCAL GEOLOGY’ - .  . 

The loca l  geology on t h e  s u b j e c t  property is abridged from t h e  May, 1987 

Geological Report on t h e  Hedley The 

s u b j e c t  property is under la in  by Paleozoic  t o  Late Triassic ,metamorphosed 
Apex Mountainygoup rocks i n  the  s o u t h e a s t  c o r n e r  n e a r  Winters Late 

Triassic t o  J u r a s s i c  ( ? I  Hedley and Whistle Creek sequences are found i n  

P r o j e c t  w r i t t e n  by Todoruk and Ikona. 

Creek. 

the northwest (including the  Copperfield Conglomerate and Sunnyside l i m e -  

s t o n e ) .  Middle J u r a s s i c  Hedley i n t r u s i o n s  as hornblende.porphyry sills cu t  

the  Late Triassic and younger sequences,  Middle t o  Late J u r a s s i c  S i m i l k a -  

meen i n t r u s i o n s ’  as t h e  Cah i l l  Creek p lu ton  and dyke s e p a r a t e  t h e  %Apex 

Mountain group and Hedley sequences (F igure  4). 

. _ - - )  

4 .  

6.1 APEX MOUNTAIN GROUP (Unit  1)  - .  I *  

The Apex Mountain group is composed of Paleozoic  and *Triassic deformed 

greenstones,  t u f f a c e o u s .  s i l t s t o n e s ,  a r g i l l i t e s ,  q u a r t z i t e s ,  c h e r t s  and 

minor l imestones,  Sulphides  as p y r i t e  and p y r r h o t i t e  a r e  present  i n  only 

minor amounts, except  l o c a l l y  i n  small s h e a r  zones. 
- ,  

- .  I . .  

6.2 HEDLEY SEQUENCE - .  
\ 

6 . 2 . 1 .  Red Top Formation (Uni t  2 )  - * .  

I .  

Rocks of t h e  Red Top Formation c o n s i s t  predominantly of grey t o  b lack ,  

thin-bedded, .calcakeous and c h e r t y  s i l t s t o n e s  .and a rg i l l i t es .  A t h i n  polyL 

mictic pebble conglomerate composed largely of c h e r t ,  s i l t s t o n e  and-  a rg i l -  

. .  

1 

l i t e  fragments up t o  3.0 cm i n  a c h e r t  matrix is in te rbedded  wi th  l imestone 

3 

t 

. 

4 
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+ marble at the base of formation near the North and South Corrall trenches 
in close proximity to the northern boundary of the Cahill Creek pluton. 
- 

Bedding generally strikes, northeasterly with a 20 degree to 50 degree dip 
to the northwest, When in contact, with members of the Hedley intrusions, 
bedding is usually distorted to varying degrees. 

Sulphides as pyrrhotite 2 pyrite 2 chalcopyrite occur as disseminations 
from 1 to 5% throughout the siltstone, argillite and chert, 

Alteration ubiquitously consists of calcium-carbonate and silicification 
with pyrrhotite 2 pyrite. Locally, in the Corrall trenches, epidote with 
ininor clay is seen in the altered sediments and occasionally recrystallized 
limestone, 

6 . 2 . 2 .  Sunnyside Formation. (Unit 3 )  

The Sunnyside Formation consists almost entirely of grey, massive limestone 
forming.individua1 beds 75 to 100 metres in thickness. Hinor argillite, 
siltstone and chert beds are located at the .base.of the sequence. Bedding 
s t r i k e s  northeasterly and, d i p s  20 t o  40 degrees to the northwest, 

Sulphides as pyrrhotite, chalcopyrite and arsenopyrite occur in skarn zones 
associated with Hedley i n s t m i o n s .  

* .  

6.2.3 Hedley Formation (Unit 4) 

Rocks of "the Hedley. Fornration consist of t u r b i d i t i c  siltstone with argil- 
lite, chert, thin-bedded limestone and fine-grained volcaniclastic and 
crystal tuff material. Bedding strikes northeasterly and dips modestly to 

the northwest , 

Alteration consists predominantly of calcium-carbonate, silicification and 

locally iron-carbonate. 

- _ -  Pamicon Developments Ltd. 
-. - 
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\ 

Sulphides consist of disseminated pyrrhotite;, 
. ,  . , I  

. .  6 .3  WHISTLE CREEK SEQUENCE 
. _ .  - 1  

6.3 .1  Copperfield Conslomerate !Unit 5) .\ . 

The Copperfield Conglomerate is exposed ,in the Sweden Reverted Crown’ Grant 
along a strike length of 250 metres, It attains a thickness of at least 25 
to 50 metres, 

. .  

The unit is . composed-of well-rounded to angular .pebbles, cobbles,’ and 
boulders of limestone.l.generally up to 1 metre in diameter, Some of the 
larger boulders exhibit soft sediment deformation. 

Alteration locally in the Copperfield Conglomerate can b e .  found i n *  skarn 
zones where recrystallized limestone fragments are hosted in a garnetite 
matrix. Sulphides occur as disseminations, fracture fillings, blebs and 

massive sulphide. . Minerals observed include pyrrhotite, chalcopyr’ite, 
pyrite, arsenopyrite, .galena, sphalerite, magnetite, garnet and calcite. 

* .  

In the vicinity of the Sweden Shaft, the Copperfield Conglomerate can be 
identical in appearance to the Pinto Formation. - .  

6.3.2 Whistle Creek F_o_nnatiE (Unit 6 )  

The Whistle Creek Formation is observed to the east of the property and 
within a roof pendant hosting the French Mine. Rocks consist of andesite. 
ash tuff, tuffaceous siltstone, andesite lapilli tuff, argillite, 

and thin-bedded limestone. - . .  

siltstone 

. .  
. I  . . . -  . .~ - .  

, .  . 
. . .  , . .  , .  . . , -  . .  I . I ... I . . I  

. .- 
L ’  , I . . . . . .  . , ... 

. . .  . ,  .. 

. . . ._ . - . - -- - . _ _  .. _ _  . . * 1 - ,._..-. 
Pamicon Developmenu Ltd -- 
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6.4 INTRUSIVE ROCKS 

G.4.l Hedley Intrusio_n_s (Unit  7 )  

On the -property,  t h e  ,Hedley . i n t rus ions  . cons i s t  of hornblende-porphyrit ic 
sills and dykes, ,They a r e  most l i k e l y  gabbro t o  d i o r i t e  i n  composition. 

The hornblende phenocrysts vary i n  s i z e  from l . t o  , 15 mm.. P lag ioc lase  
c r y s t a l s  up t o  5 m a r e  also v i s i b l e .  The rock is g e n e r a l l y  a medium t o  

dark green-grey co lour  , 
I >  

The sills almost a l w a y s  occur  along sedimentary bedding p lanes  predominant- 

By i n  the  area of the Reverted Crown Grants.  Often along t h e  c o n t a c t s  of 

t h e s e  sills w i t h  t h e  a d j a c e n t  rocks is a narrow zone of s i l i c i f i c a t i o n  up 

t o  1 metre wide which u s u a l l y  h o s t s  1 t o  15% disseminated and patchy b lebs  

of p y r r h o t i t e  up t o  1.5 cm i n  diameter.  

The hornblende porphyry sills are s tacked  i n  such a fash ion  tha t  they 

appear  en echelon, ' . 

6.4.2 Sirnilkameen I n t r u s i o n s  ( U n i t  8) 

Cln t h e  property,  t h e  C a h i l l  i n t k -  

sions,  The , p l u t o n  occupies  t h e  major i ty  of t he  Hedly North, Hedly South 
atnd Winters Gold 2 claim blocks,  A dyke-like apophysis from the  p l u t o n  

Creek p lu ton  ' represents  t h e  Sirnilkameen 

p r o j e c t s  across the eastern S tag  and western Norfolk f r a c t i o n s  of the 

Reverted Crown Grants.  The i n t r u s i o n s  c o n s i s t  of c o a r s e ,  massive, b i o t i t e  

- 4. hornblende-bearing g r a n o d i o r i t e  ,- 

- 

- .  

. .  . .  * ,  

_. The g r a n o d i o r i t e  is b a r r e n  -of any m i n e r a l i z a t i o n .  . . 

. .  . .  . . r  . : . .  I .  



. .  . , . , . . . . . , . . . ... .. . . . _ .  

11 

7.0 1987 FIELD WORK - PICK AXE ZONE 

C .  . ,  7.1 TRENCH 

During t h e  spr ing.  program i n  1987, gold-bearing massive p y r r h o t i t e  and 

a r senopyr i t e  was- found .  i'n place  i n  the  Pick Axe Zone. Approximately 1.0 

metre of mineral ized s t r i k e  ' length was exposed (F igure  4).  

< .  

- .  ! 
I .  

A backhoe excavator  was used i n  November, 1987 t o  extend t h e  s t r i k e ' '  l e n g t h  

of the zone t o  its present  length  of 9.0 metres  (F igure  5 ) .  Skarn-style  

massive a r senopyr i t e  and p y r r h o t i t e  was exposed along t h e  e n t i r e  length .  
Assay va lues  -are listed below: 

f 

- 1  
I .I . .  .. 1 

* - . _  . -  
r -  - ,  

Au ' Sample ' Width Bi ' I  6 cu & 
Number -(& (ppm) LWF! (ppm) (oz/ton) - (OZJO~) . 

14704 0.35 160 1, 155 2,120 0.14 0,144 

.. 0.11 0.252 14705 ' . 0.55 / . . .  s ~ 314 . 305 1,430 a 

14706 0.50 1,090 180 2,180 0.28 

14707 0.50 314  25 1,205 0.12 0.364 . 

0.010 : 
._  

14708 0.20 4 45 161 : , , 0.01 - 

14709 0.35 276 10 920 0.09 0 . 350 

147SO . -0 .35 '- . 154 . 1,175 2,510 , 0.12 _' 0,118 

. -  . I  

7.2 GEOPHYSICS .~ . .  - .  

. *  

A geophysical  survey was c a r r i e d  o u t  a c r o s s  t h e  ,Crown Grants  which-  cover 

t h e  Pick Axe Zone a r e a  and t h e  favourable  Copperfield Conglomerate t o  t h e  

west, Survey lines were o f t e n  ended .because ,of  cliffs. 

A geophysical  r epor t  with maps w r i t t e n  by  S.J .V .  Consul tan ts  Ltd. is 
appended (Appendix D). 
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7,3 DIAMOND DRILLING 

Three shor t  diamond d r i l l  ho les  t o t a l l i n g  188.3 metres  were d r i l l e d  

t h e  a u r i f e r o u s  su lphides  exposed i n ' t h e  P i c k  Axe Zone t r e n c h  (F igure  6 ) .  

t o  t e s t  

8.0 DISCUSSION AlUD CONCLUSIONS 

The Pick Axe Zone was extended f o r  a s t r i k e  length  of 9.0 metres ,  Massive 

p y r r h o t i t e  and a r s e n o p y r i t e  minera l iza t ion  occurs  a long t h i s  i n t e r v a l  
"sandwiched" between f e l d s p a r  p o r p h y r i t i c  . . andes i te  sills uhich c o r r e l a t e  

w i th  the Hedley Intrusicins a t  t h e  Mascot Gold Mine, AS a t  Mascot, anom- 

a l o u s  bismuth occurs w i t h  t he  p y r r h o t i t e  and a r s e n o p y r i t e ,  Within t h e  Pick 

Axe t rench ,  gold va lues  obtained ranged up t o  1,080 ounces p e r  ton,  

The Pick Axe Zone occurs  on t h e  immediate western border  of a Sirnilkameen 

g r a n o d i o r i t e  dyke. A shcirt t h r e e  hole  diamond d r i l l  program was unable t o  

i n t e r s e c t  t h e  zone. 

9.0 RECOWEHDATIORS 

The w i n t e r  1987-88 program encountered numerous troublesome c l i m a t i c  

problems which were cost1.y and greatly i n h i b i t e d  t h e  program, As a r e s u l t ,  

t h e  diamond drilling program was stopped e a r l i e r  t h a n  o r i g i n a l l y  des i red  

with t h e  thought of cont inuing  a t  a l a t e r  date. 

The Winters Gold Hedley L td .  p roper ty  and more e x a c t l y  t h e  Pick Axe zone 

t r e n c h  has  confirmed t h a t  gold-bearing surphide  m i n e r a l i z a t i o n  s i m i l a r  t o  

t h a t  a t  Mascot Gold Mines does e x i s t  on the  claims,  

I t  is t h e r e f o r e  recommended t h a t  continued t renching  be c a r r i e d  o u t  i n  t h e  

area of t h e  Pick Axe 

d r i l l i n g  t h e  zone t o  the  s o u t h  of t h e  1987 winter  diamond d r i l l i n g .  

Zone t o  f i n d  a d d i t i o n a l  s t r i k e  length i n  t h e  hopes of 
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'I~JO or three diamond drill holes totalling 180 to 300 metres should then be 

drilled in the area of the Sweden Shaft testing below the favourable lime- 
stone boulder Copperfield Conglomerate. 

Y 

The remainder of the 1987 budget (approximately $20,000) and an additional 
$125,000 should be made available for this next phase of work on the 
Winters Gold Hedley Ltd. p r o p e r t y .  

Respectfully submitted, , /  

S O L .  Todoruk, Geologist 

C.K, Ikona, P,Eng, 
b . i 

. I  . - .  Pamicon Developments Ltd _ _ -  * - ,  
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1 , I  

,DEVELOPMENTS LIMITED 
',PAMICON 

LOCATION 

I - ;. , . .. 1 C r  

CONTRACTOR 

CORE SUE 

6Q 
BATE STARTED 

Oec.  IL,IW? 

Dec. (3, i W 3  
DATE COMPLETED 

I IP TESTS 

ZOMMENTS 

GROUND ELEV. 

923- 
BEARING 

DIP 

- 60" 
TOTAL LENGTH 

HORIZONTAL PROJECT 

- VERTICAL PRWECT 

0 1 2 3  

TOTAL SULpHlOe SCAUE 

0 1 2 3 4  

-m 
< 140 
l0r6 - 3% 
3% - 10% 
> 10% 

LEGEND 

I 





' PROJECT 

~ I N T E C ~  G i ~ h  ( - ~ E D L ~ Y  

f d B / - r  8 7 - L  
HOLE No. 

1 ' - I  

GROUND ELEV. 

923 r-\ 
090 * 

BEARING 

. . . .  

tram* 
< 1% 
1% - 3% 
3%-10% 
> lo??o 

COMMENTS l LEGEND 

. .  

. . .  

I 
' I  

. .  . . I  I 

I 
' I  

. . . . . . . .  . . . . . . . . .  . . . . .  

. . . .  . -. 
I '  

. . .  . _  ! 
. .  - . . . .  - - . . . . .  

. . . . .  

. . . . . . . . . .  . . . . . .  . . .  - . .  . . . .  . . .  

. . . . . . . . . . . .  . . .  . . . . .  . - , . - . _ .  , .  . _ _  _ .  - .  _ . .  . .  . .  
- .  

_ .  





P-CON % . <  

4 DEVELOPMENTS LIMITED 
DRILL LOG 

LOCATION 

COMaACTOA 1 

. . .. . 

_ -  

GROUNO €LEV. 

8 EAR I NG 

090" . -  

DIP - aso 
TOTAL LENGTH 

9 L o  Y- 

HORIZONTAL PROJECT 

VERTICAL PROJECT .~ 

ALTERATlON SCALE 

0 1 2 3  

absent 

slight 

- moderato-- - 
. .  - .  

intense 
_ -  

TOT' SULPHIDe SCALE - 

0 1 2 3 4  

m - w  

1% - 3% 
3%-10% 
> 1P/o 

- < 1YO 

. .  
LEGENO 

. .  
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APPENDIX C 

ASSAY CERT I P I CATES 

i 

... . 

- Pamicon Dcveloprncnts Ltd. 



- 'To: PAMICON DEVELOPMENTS LIMITED -- Chemex Labs Ltd. 
Analytlcal Ch.mlrir Goc~.homl~is Reglairred Assayor r 

I I I BAOOKSBANK A V E  , NORTH VAN0011VER. 
BRITISH C O L l W l I A .  CANADA V7.1-IC1 

PHONE t 64 J ) 984-0 1 2  I 

Bi  ppm: 32 element. roil d rock 
Ca 9b: 32 element. ro i l  A rock 

b 

A8728050 

711 - 675 W. HASTINGS ST. 
VANCOUVER, BC 
V6B 1N4 

PAMICON DEVELOPMENTS LlMlTED 
PROJECT :WINTERS G O L D  HEDLEY 
P O 8  

S a m p l e r  r u b m i t t c d  to our lab i n  Vancouver. BC. 
T b i t  r e p o r t  w a r  p r i n t e d  on 29-DEC-87 

! 2 0 7 ' 1 I 
: 2 1 a  . 1 1  . ICP. AQUa regia digetrion 

Array: Crurh. cplii. pulv -140 

-I 

Ncna I :  

T h o  1 2  .lamon1 1 C P  p8ckago I t  r u i r ~ b l e  f o r  
traco m o t a l r  In roll and rock samplet. 
Elomontr lor w h i c h  tho nttric-aqua r e g l a  
d18ortlon I$ porribly incomplete 8 1 0 .  A I .  

Ba. Be. C a .  Cr. GI. K. La. M e .  N a .  S I .  T i ,  
TI. W. 

ai M . X  

I .. - . . - . 
. 3 1 3  
, 3 9 6  
9 2  I 
9 2 2  

9 2 5  , I 1  

9 2 8  , I I  

9 3 1  i I I  

' 9 2 6  I I  , 9 2 7  i I I  

9 2 9  i I 1  
' 9 3 0  . I 1  

' 9 3 5  : I 1  
9 1 6  I I 1  
9 1 7  I 1  
9 3 8  , I 1  
9 1 9  I 1  

' 9 4 1  I I 1  
9 4 0  I 1 1  

9 4 2  : I 1  

9 4 4  I 1  

9 4 6  I 1  

i.948 I I 

I 9 4 J  I 1  

9 4 7  i I I  

I o s 0  , I I  
9 4 9  I I I  

I 
I 

I : .. 

I 

.. . ..._.. _ _  . . i - - ._..- _.. - .: . ._ . _ _ _ _  _ . . .  

ICP-AES 
ICP-AES 
ICP-AES 
ICC--AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 

ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-AES 
ICP-ABS 

ICP-AES 

ICP-AES 
ICP-AES 
ICP-AES 

0.01 
0.2 

J 
10 

0.5 
2 

0 .01  
0 . 5  

I 
I 
I 

0.01  
10 

I 
0 .01  

10 
0 .01  

I 
I 

0 . 0 1  
I 

10 
2 
J 

IO 
. I  

0.01  
10 
10 

I 
1 
I 

PA-GRAVIMETRIC 0 . 0  I 
PA-GRAVIMETRIC 0 . 0 0  1 

20.00 
20.000 

1 5 . 0 0  
2 0 0  

10000 
IO000 
100.0 
10000 
I S  - 0 0  
100.0 
IO000 
IO000 
IO000 
1 J . 0 0  
IO000 
10000 
10.00 
10000 

. 1s.00 
10000 
IO000 

3 - 0 0  
10000 
IO000 
IO000 
IO000 
IO000 
IO000 
1.00 

10000 
IO000 
IO000 
IO000 
IO000 

a 

Y 

4 



SAMPLE 
XSCR I PTION 

4701 
4 702 
470J  
4 704 
4705 

4 706  
4 ?O? 
4 loa 
4 7 0 9  
4 7 1 0  

4 7 1  I 

-- 

--_ - 

-- 

PREP 
CODE 

!07 2J1 
'07  231 

' 0 7  1 2  1: 
1 0 7  2 11 
' 0 7  111 
101 1 2  11 

! 0 7  I 2  ;I 
I 

i 
I 

i 
I 
i 1 

I 
1 

I 

i 

0.03 0.066 I 21 
0 . 2 6  1 . 0 0 5  I 00 
0 . 0 8  0.380 I 37 
0 . 1 4  0 . 1 4 4  I I1 
0 . 1 1  0 . 2 5 2  0 . 7 7  

0 2 8  1 . 0 8 0  0 6 7  

0 01 0 010 2 10 
0 0 9  0 J 5 0  I 19 
0 I2 0 118 0 8 0  

0 01 0 . 0 2 0  I 5 2  

. --- - -- .. - -  

I r '  0 . 5 6 4  0 79 

- ..--. - - - -- 

I. 

- .  

1 . 2  
6 . 4  
3.2 
J .O 
I .4  

6 . 8  
2 . 6  
0 6  
1 8  
1 6  

0 . 4  

.- - 

- -- 

1 

5 5  
28 5 
180 
I55 
105 

_ - _  
I 8 0  
2 5  
4 s  
IO 

1 1 7 5  

2 3 0  
. - .  -. - 

50 c 0.s 7 0  
3 0  < 0 . 5  1 2 2 0  

1 3 0  0 . 5  422 
4 0  1.0 160 
IO < 0.5 314 

IO c o . 5  1090 
20 1.0 314 

2 4 0  0 5 4 
4 0  C 0 5 276 
20 C 0 .5  154 

90 0 5 2 8  

--- -___-. - .--- 

--_ . - .  - - -  

1 - 3 8  0.5 I J  4 J  480 6 .10  
2.06 0.5 14 36 1060 7.46 
2.70 C O . 5  IO 36 358 4.09 
2.42 0.5 1 3 1  I 1  2120 >I$.Oo 
1 . 1 3  1.0 146 < I I430 >15.Oo 

0 . 7 6  I 0 149 4 2 1 8 0  > 1 5 . 0 0  
1 . 4 0  0 5 6 7  17 1 2 0 5  11.40 
2 0  c o s  7 24 I61 2 . 6 4  
0 O J  0 5 7 s  a 920 > 1 5  00 
1 . 2 6  I 0 6 5  1 7  2 5 1 0  8 . 2 2  

2 . 3 1  c o . 5  7 26 a s  2 18 

--._ .-- - - - -  --- - . -_- 

- ..- . ._-- .- - -. - . - -_ 

<IO < I  
IO < I 
IO < I 
IO < I 
10 < 1 

IO c I 
IO < I 

< I O  < I  
10 c I 

<IO < I  

< I O  < I  

. - - -  .-- 

-.- --- 

0.07  
0.05 
0.26  
0.05 
0.01 

0.02 
0.01 
0 . 8 1  
0.08 
0.04 

0 . I J  

-- 

..-- 

. .  
I ,  . .  

IO 0 . 2 a  
2 0  o.ia 

< 10 0.x 
IO 0.1c 
I O  O.I! 

2 0  0.1: 
IO 0.1! 
IO 1.2!  
IO 0.1J 
IO 0.1: 

-- 
IO 0 . 3 :  

, ..., . 

. .  
. .  

I . .  



To : PAMICON DEVELOPMENIS LIMITED 
7 1 1  - 6 7 5  W. HASTINGS ST. 
VANCOUVER, BC 
V6B IN4 

* . I  , 

P ~ o J r c l  : WINTERS GOLD HEDLEY 
Coaawnls: 

Chemex Labs Ltd. 
Anaiytkd Chemklr Gocchemlsts Roglslerod Asaryer a 

7 1 2  BROOYSMNK AVE . NORTH VANCOUVER. 
\ BRITISH COLlCHRIA. CANADA V7J-2C1 

PHONE f 61 '4)  9 8 4 - 0 1 2  I 

I CERTIFICATE OF ANALYSIS A8 7 2 8 0 5 0 1 ,  
SAMPLE 

DES- I P T I  ON 
w kb Nn Ni P Pb Sb Sc Sr Ti TI U V w z o  
P m  Ppn % PPn P P  PLPI PPn PPn P P  46 PPn PPn Ppm Ppn Ppn 

14701 
I 4702 
4 703 
4 7 0 1  
4705 

4 7 0 6  
4 7 0 7  
4 7u( 
4 7 0 9  
4 1 1 0  

4 7 1  I 

- --. 

319 
6 20 
472 
S 3 0  
2 0 0  

soa 
I74 
2 8 0  
2 1 )  
9 0 4  

J I O  

- 

- .- 

0 . 1 )  
0 . 0 7  
0.09 
0 0 7  
004 

006 
0 os 
0 I8 
0 17 
008 

0 17 

.- - 

- .- 

16 
17 
IS 
17 
24 
- .  

i a  
I2 
I I  
19 

. I I  

1 3  
- 

690 
I20 
9 20 
9 8 0  
J IO 
-- 
a so 
090 
1 0 0  
6 7 0  
a so 

6 
< 2  

2 
< 2  
c2 

c2 
c2 

c z  
cz 

4 

- -  

a 

.__ 

< J < IO 121 
c 5 c IO 49 

5 < IO I49 
s 30 67 

S 6 0  4s  
5 IO so 
S < 10 286 
S 10 191 
s c I O  1 1 s  

c s < lo 2 2 1  

c s e IO a s  

. - - -  - - --- 

- --- -- --- 

0.10 
0.07 
0.09 

0.03 

0 0 6  
0.08 
0 1 2  
0 06 
0 0 7  

0 09 

o.oa 

_-. 

- .- 

i 

< IO 
< IO 
< 10 
c IO 
< IO 

c IO 
c 10 
< IO 
c IO 
c IO 

c IO 

- -- 

< IO 1 2  60 29 
19 c IO 22 1 0 1 5  

< IO 31 4u) 48 
< IO 35 260 71 

5 2  IO 19 460 __ _- _ -  --- -- ---. - -  -- - . - . .  

- _. 

. .  

. , .  

.. _. . . 

. .  

c IO 27 765 
C IO . 19 180 
< 10 4 9  S 

IO I I  195 
c IO 1 )  6 0  

c IO 19 S 
- - -__  - 

14 
17  
19 
14 
a i  
- - __ 

4 3  
..- 
1470 

. - .  .. -- - 

8 

. .  . . .  

i 

, .  
I '  

. . .  

Y 



cu A8 Au 
% 0 2  /T oz /T i% i" -------- - - .- 

1 

! 

I 

Chemex- "Labs Ltd m 

I CERTIFICATE OF ANALYSIS A8 8 1 1922  I 
SAMPLE 

DESCRIPTION 
PREP 
CODE 

I 
207: -- 
2071 -- 
207 -- 
207' -- 
2 0 7 '  -- 
2 0 7 '  -- 
207 -- 
207 -- 
207 -- 
2 0 7  -- 
207 -- 
207 -- 
207 -- 
207l -- 
2071 -- 

207 -- 
207; -- 

-- 

-._ io-? ; -- 

I 

1 4 7 1 2  
1 4 7 1 3  
1 4 7 1 4  
I4715 
1 4 7 1 6  

1 4 7 1 7  
1 4 7 1 8  
I 4 7 1 9  
1 4 7 ! 0  
1 4 7 2 1  

< 0 . 0 1 ,  0 . 0 0 2  c o . o o i i  < O . O I ' <  0 . 0 0 2  
0 . 0 0 3  < 0 . 0 0 1  5 0 . 0 1  c 0 . 0 0 2  c O . . O I  e 0 . 0 0 1  < 0 0 0 1  < 0 . 0 1  < 0 . 0 0 2  < 0 . 0 1  0 . 0 5 4  c 0 . 0 0 1  0 . 1 2  0 . 0 0 2  
0 . 0 0 2  0 0 0 1  c 0 . 0 1  < 0 . 0 0 2  

< O m o l i  
c 0 . 0 1 '  

c 0 011 
c 0 0 1  
c 0 0 1  
< 0 0 1  

c= 0 011 
< 0 01 

< 0 01 

e 0 . 0 1 ,  - 1  

c 0 . 0 1 1  

c 0 . 0 1  
c 0 01 

I 
I 

! 

I 

' I  
I 

I 

I 
I 

I . - I .  . 
0 . 0 0 3 ' < .  O . O 0 l 1  < 0 . 0 1  < 0 . 0 0 2  
0 . 0 2 1 ; ~  o 0 0 1 '  < o o i l  0 . 0 0 2  
0 . 0 0 1 * <  0 0 0 1 '  < 0 0 1 ' <  0 . 0 0 2  

0 O l ! <  0 0 0 2  0 002,< 0 . 0 0 1 ~  
0 0 0 8  < 0 . 0 0 1 ,  C 0 0 1 . <  0.0021 

I 
1 

I 

I i I 

< , ,  I 
. .  . . . . .  

. . . .  
. r .  

. _ .  . . .  

* ,  I' . 

< 0 . 0 0 2  
< 0 . 0 0 2  
< 0 . 0 0 2  

0 . 0 0 4  
0 . 0 0 2  

c 0 . 0 0 2  
0 . 0 0 2  

< 0 . 0 0 2  

O . O O l j <  0 . 0 0 1 ;  < 0 0 1  
0 . 0 0 1 ' <  0 . 0 0 1 ,  0 . 0 1  
O . O 0 3 l <  0 . 0 0 1 :  < 0 . 0 1  
0 . 0 0 2 1 <  0 . 0 0 1  0 . 0 1  

< 0 . 0 0 1 ]  0 . 0 2  

0 0 1  
o . o o 7 1 <  0 . 0 0 1  c 0 0 1  

. - - .  . 

0 . 0 8 4 , <  0 . 0 0 1  0 . 0 9  

! 
1 

' I  
I 

I 

I 

i 
! 

1 4 7 2 2  
14723 
I4724 
1 4 7 2 5  
14726 I 

- I .  ! 

i 
I 

14727 
14728 
1 4 7 2 9  

i 
I I 

I . . . . . . . . . .  - . . . . . .  --- 

. . . _  . . . . . . . . . . . . . . .  - .  . . . . .  
. ,._ . . _ .__  ~ _....__ ............................. ~. . . . . . . . . . . . . . . .  . '- '- . . . . . . .  ...................... 
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DATA PRESENTATION 

A- Geonics EM-:;, 1 ~ ~ i n g  t .he : ; I h : n d r i n c  c~oinnn;uriicat:ion' -I . . . .. 
s t a t  ion Jim C r e 4  ' 4 , ~ s t n i n g t o r ~  .3:3 J t r . 3 n k r n i t t k r ,  was used 

i n  t h e  Vlf s u r v t y  t . J : ~  :nc  HcdII:? P r o j e c t .  

a n g l e '  3 r d  quadrature w e r e  recorded and p l o t t e d  

.as p r o f i l e ' s  - 8  ( p l a t t :  L i ) .  A f r az ' e r  f i l t e r  was t h e n  applied t o  

the'dip angle da ta  d[:d t h e  p o s i t i v e  p & t  plotted'as profiles 

T h e  d.ip 



map. ( P l a t e ,  2b) 
2 *: a . .  

% . .  . *  . .  
' I  

I .  . 

T h e  survey  inLiic.t?es a l x g e  uniform magrietic low iri 

the c e n t e r  U €  the  j: i .? a r e a  t h a ' t  i z  e a s i ' l y  recog'nized-'o;l '  

b o t h  t h e  profile ? m ( l  conto maps. This low t k n h s  from 
a p p r o x .  OS t o  1 S O N  i n  the_ e a s t e r n  p a r t  o f  t h e ' g r i d  and from 
150s to - 1 ' 0 O N  i n  t h  w e s t e r n  p a r t  oE' t h e  g r i d .  * U n i f o r m  

,. . . ~ 

a .  

. e .  I 

. i  ~ 

. -  .. - .  * . +  
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STATEMENT OF QUALIFICATIONS 

I, STEVE L. TODORUK, of  S u i t e  129, 7451 Minoru Boulevard, Richmond, i n  the  

province of B r i t i s h  Columbia, DO HEREBY CERTIFY: 

1. 

2. 

3 .  

4.  

5 .  

6. 

7. 

THAT I am a Geologis t  i n  t h e  employment of Pamicon Developments 

Limited, wi th  o f f i c e s  a t  S u i t e  711, 675 West Hast ings S t r ee t ,  

Vancouver, B r i t i s h  Coiurnbia. 

THAT I am a g radua te  of t he  Univers i ty  of B r i t i s h  Columbia wi th  a 

Bachelor of Sc ience  Degree . in Geology. , 

. .  

. .  

THAT my p r i m a r y  employment s i n c e  1979 has  been i n  t h e  

explora t ion .  

f i e l d  of mineral  

THAT my experience has  encompassed a wide range of geologic environ- 

ments and has  a l lowed cons ide rab le  f a m i l i a r i z a t i o n  wi th  p rospec t ing ,  

geophys ica l ,  geochec ica l  and e x p l o r a t i o n  d r i l l i n g  techniques.  

THAT t h i s  r e p o r t  is based on d a t a  genera ted  by myself ,  under t h e  

d i r e c t i o n  of Char l e s  K. Ikona, P ro fes s iona l  Engineer. 

THAT I have no i n t e r e s t  i n  t he  proper ty  desc r ibed  he re in ,  nor  i n  

s e c u r i t i e s  of any company a s s o c i a t e d  wi th  the  p rope r ty ,  n o r  do I 

expect t o  r ece ive  any such i n t e r e s t .  

THAT I hereby g r a n t  permission t o  Winters  Gold Hedley Ltd. f o r  t h e  use 

of this r e p o r t  i n  any prospec tus  o r  o t h e r  documentation requi red  by 

any r e g u l a t o r y  a u t h o r i t y .  
I ,  

DATED a t  Vancouver, B . C . ,  t h i s  1988. 

Steve  L. Todoruk, Geologis t  
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ENGINEER'S CERTIFICATE 

I, CHARLES K. 'IKONA, of 5 Cowley Court ,  Por t  Moody, i n  t h e  Province of 

B r i t i s h  Columbia, DO HEREBY CERTIFY:-. 

1. 

2.  

3 .  

4. 

5. 

6 .  

THAT I am a Consulting Mining Engineer wi th  o f f i c e s  a t  S u i t e  7 1 1 ,  6 7 5  

West Hastings S t r e e t .  Vancouver, B r i t i s h  Columbia. 

THAT I am a graduate  of the  Universi ty  of B r i t i s h  Columbia with a 

degree i n  Mining Engineering, 

. -  

THAT I am a member i n  good s t and ing  of t he  Assoc ia t ion  of Profess iona l  

Engineers of t he  Province of B r i t i s h  Columbia. 

THAT t h i s  repor t  is based on a research  of a l l  a v a i l a b l e  information 

surrounding Avenue Resources L td . ' s  mineral  c la ims  compiled by Steve 

Todoruk, with whom I have worked f o r  one yea r ,  and i n  whom I have 

every confidence.  

THAT I have no i n t e r e s t  i n  t h e  property descr ibed  he re in ,  nor i n  

s e c u r i t i e s  of any company a s soc ia t ed  w i t h  ' t h e  proper ty ,  nor  do 1 

expect t o  acqui re  a n y  such i n t e r e s t .  

THAT I consent t o  the  use by Winters Gold Hedley Ltd. of t h i s  r epor t  

in a Prospectus o r  Statement of Mater ia l  Fac ts  o r  any o t h e r  s u c h  

document as may be requi red  by the  Vancouver Stock Exchange o r  t h e  

Of f i ce  of t h e  Superintendent  of Brokers. 

, 1988. 
ti 

DATED a t  Vancouver, B.C., t h i s  / 7  day of  /31dflc* 
,,e*-- c- - 

- -  Charles  K. Ikona, Poi&. s .  . '  

i 



n 4 . t  'e: PAMICON 
DEVELOPMENTS LIMITED 

Apri l  20, 1988 

Winters Gold Hedley Ltd. * I  

c / o  Sobolewski Anfield 
P.O. Box 10068 a i  

1600, 609 Granvi l le  S t r e e t  , I  i : , .  
Vancouver, B.C. 
V7Y IC3 

Dear S i r s  : I 

You have requested t h a t  we provide a d e t a i l e d  budget f o r ' t h e  work program 
recommended i n  our  repor t  dated March 1988 on Winters Gold Hedley p r o j e c t . .  

P lease  cons ider  t h i s  l e t t e r  as an addendum t o  t h a t  repor t .  
, #  

4 .  

BUDGET 

HEDLEY PROJECT 
, I  STAGE I EXPLORATION PROGRAH 

PERSONNEL . _ -  . 

Geologis t ;  
21 days @ $ 3 5 0 / d a ~  

t ,  . . .  
Prospector  

21-days @ $250/day . .  - 

Helpers-. .- , ~ .(sampling, t renching .  geophysics 1 
2 x 21 days @ $175/man day 

$ 7,350 
., 

5,250 . , _  

7.350 

Tota l  Personnel Cost $ 1'3,'jiO 



Carried Forward 

EXPENSES 

Geophysical Survey ( c o n t r a c t )  

Support Cost 
84 man days @ $75/man day 

- 2 -  

Trenching (backhoe and t r a c t o r  1 
14 days x 10 hoursjday 5 SlSO/hour 

D r i l l i n g  
300 metres @ $160/metre 

a l l  i n c l u s i v e  (water truck, mob/demob, 
expendibles ,  suppor t )  

Analysis 
150 rock and d r i l l  samples @ $26 

. * .  

Truck Rental  
2 x 21 @ $75/day 

Equipment Rental  
D r i l l ,  chainsaw, miscel laneous 

Engineering and Reporting 

Tota l  Expenses 

Sub to ta l  

Contingency @ 10% 
_ I  

Management Fee . 

TOTAL STAGE I 

$ 19,950 

, -  . I . .  

. .. ~ 

- . ,  . , 

$ 8,000 

_ .  
. * e  

6,300' 
. <  

. 21,000 

48 ? 000 

3,150 

1,000 

4 -000 

-9 5 359 



I - 3 -  

'*- 

- -  

I hope the above s a t i s f i e s  your requirements and apologize for any inconven- 

report , 

Should you have any questions we would be please t o  discuss these a t  your 

. ience which you may have incurred for not including th i s  i n  our original 

-. convenience, *e/------ -- 
-\ 

Yours s incerely,  
. . . . .  ... 
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FLOW THROUGH SHARE FUNDING AGREEMENT 

THIS AGREEMENT dated for reference' the 30th day of June, 1988. 

BETWEEN: 

AND: 

Each of those persons who have subscribed for 
all or. any of the "Flow-Through Shares" of 
the Company, as set in the prospectus -of the . ~ 

Company dated , 1988 
(hereinafter referred to as the 
'I Subscribers I' ) 

WINTERS GOLD HEDLEY LTI):, 

OF THE FIRST 

- 1  

a company duly 
incorporated pursuant to the laws of the 
Province of British Columbia having its 
registered office at 1600 - 609 Granville 
Street, Vancouver, British Columbia 

(hereinafter ref erred to as the "Company" ) 

i 

PART 

OF THE SECOND PART 
WHEREAS : 

A. The Company has certain interests in mining resource 
properties situated in Canada (collectively the "Propertyt1); 

B. The principal business of the Company is mining or 
exploring for minerals. 

c. The Company intends to carry out or have carried out on 
its behalf an exploration program that may include geophysical 
surveys, seismic testing, underground and surface diamond 
drilling programs, metallurgical studies and underground drifting 
on the Property to determine the existence, location, extent and 
quality of the mineral resources located thereon (the 
"Exploration Program" ) ; 

D. The Company anticipates that the expenses incurred in 
performing the Exploration Program will constitute Canadian 
Exploration Expense within the meaning of subparagraph 
66.1(6)(a)(iii) of the Income Tax Act of Canada (the "Act"); 

E. The Subscribers have agreed to fund the Exploration 
Program by subscribing for flow-through common shares of the 
Company at a price of $0.50 per share in the amounts set out in 

\ 


