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The Direators present t h e  Seoond Annual Report of your Company f o r  t h e  

f i s c a l  year ending Deoember 31st, 1939, with a supplementary report  t o  date. 

The Annual Meeting was purposely postponed u n t i l  suoh time a s  your 

Directors were i n  a posit ion t o  submit some solut ion t o  t h e  problems with 

whioh t h e  Company was oonfronted. 

A s  a r e s u l t  of  the exploration work carried on during 1938 and 1939 

we were advised by our Planaging Direotor and Consulting Engineer in June 

1939 t h a t  he was of  t h e  opinion t h a t  expenditure of fur ther  money on 

development without reoeiving some re turns  from tho ore  now i n  hand would 

be wasteful, involving as it does a l l  t h e  overhead which would be oarried 

by a produotive operation. Further develoument oould be more in t e l l i gen t ly  

oarried out when the  ore bodies were being mined. 

t h a t  i n  his  opinion we were ju s t i f i ed  i n  t h e  in s t a l l a t ion  of  a 50 Ton 

M i l l  and Cyanide Plant. 

We were fur ther  advised 

As it was impossible t o  proceed w i t h  t h i s  construotion without 

fur ther  finanoing it was deemed advisable t o  close t h e  operation dawn 

u n t i l  necessary f inanoia l  arrangements ooul? be made. 

Negotiations were s ta r ted  w i t h  a view of r a i s i n g  suff ioient  oapi ta l  

t o  aarry out t h i s  reoommendation and were not oompleted when war was 

declared, whioh f o r  t h e  tjme being precluded any poss ib i l i t y  of r a i s ing  

t h e  necessary funds. 

Subsequently arrangements were oonoluded with t h e  Hedley Masoot Gold 

Mines Limited on a mutually sa t i s fac tory  basis  wherehy they would m i l l  an 

average of 50 Tons of ore per day. During September, 1940, negotiations 

were oompleted and arrangements made t o  overhaul t h e  Canty Plant, and 

dewater t h e  workings vhioh work has now been oompleted and mining t h e  Canty 

ore is  now under way but suf f ic ien t  mining has not been dono t o  rive you 

any de f in i t e  or aoourate information a s  t o  what r e s u l t s  may be expected. 

Submitted on behalf of t h e  Board t h i s  12th day of Deaember, 1940. 

WENDELL B. FARRIS, 

President. 



R ,  E, STENART 
Mining Engineor - 

1318 Marino Building 
Vanoouvor, B , C. 

.October l%h ,  1940, 
Tho Prosidant, 
Canty Gold Mines (Redley) Ltd.  
VANCOUVER, B ,  C ,  

Dear S i r :  

Sinoe February 1939 the Canty Nino operated u n t i l  June 1939 and has been 

closed d m  since,  

About 500 f t .  of ra i s ing ,  238 f t ,  of d r i f ' t h g  and 4980 f t ,  of diamond 

d r i l l i n g  were done; 

The work inoluded extonsion of t he  East d r i f t  on the  losvcr l o v e 1  and a 

crosscut on t h i s  love l ,  nei thor  of whioh found o r a ,  

On t h e  uppor l a w 1  a crosscut and d r i f t  exposed or0 undor ore  exposod i n  

d r i l l  hole No. 4, 

Two r a i se s  vmro drivon, .one t o '  oonnoot the  lotmr with tho  upper level. 

This r a j s e  followod ore t o  some extent;  but owing t o  i t s  i r r egu la r i ty  could not 

bo followed, 

The other ra i so  was driven t o  oonneot t o  t he  surfaoe and i n  i t s  lower . 

part  f!ollawed ore,  It has yet  80 t o  90 f t .  t o  go t o  oonnoct t o  tho surfaoe, 

Thir ty  three  diamond d r i l l  h o b s  were d r i l l e d ,  twenty t h r o o  from tho lowor 

lovch., oight from'tho uppor l o v o l  and two from a point intormadiato betweon tho two 

l ovo l s .  

of oomparativoly short sootions of o m  i n  throe or  four  horizons on tho uppor l ovo l ;  

the  south o r  footwall  soctions apparently i n  l ine  with or0 found i n  a d r i l l  hole 

100 f't .  below the  upper l eve l  and with ore found i n  the  lower leve l  and following 

This work, togethor with provious work, has shown, i n  d r i r t i ng ,  a number 

t h e  r a i s e  from tha t  l eve l  f o r  some distanoe, 

D r i l l  holes t o  the north of the  lower level,  both horizontal  and inclined, 

show a wide mineralized area,  apparently mora or loss oorrosponding with the  ore $n 

the  north seotions of the  upper lovo l ,  with some or ra t io  assays of f a i r l y  high grade 

but of no apparent oont inuity. -- - -  - - _  _c 
_ - c L _  - --_, - ..=- - - .  

" _  ~. .._ _I - -. - -  < -  . - .  
- _ * _  ; - - - -  --- _-- - 

_ -  - --_- .- 

Evidently thoro a re  sections of mineable grade, but there  i s  little more 

t h a t  'can be 'determined with regard t o  them except by mining t h e  ore ,  

.L - 
Tosks wore made .of- tho m:&allurgy-.-and.-it -was--dooided .that t he  ore was, - 

amenable t o  treatment by t h e  same methods as  Mascot'oro, 

Arrangements 'have been'made t o  m i l l  tho ore i n  the  Masoot m i l l ,  weighing 

and sampling i t ' b e f o r e  it en te r s ' t he  m i l l  and making settlement on t h e  bas i s  of 

estimated recoveries,  

No es t imate 'of  tonnage can b o  made, a s  s o  l i t t l o  can be asoortained i n  

regard t o  t h e  shape a n d ' s h e - o f  tho ore bodios, 
I 

. .  Your s t r u l y  , 
I 

, 

1 

?B 



VICTOR DOLUGE 
Consulting Geologist 

1318 Marine Building, 
VANCOTJVER, B e  C. 

Octobor 15th, 1940, 

REPORT ON DEVXLORKET" I- 

The l a s t  r e p o r t  on development of' Canty Gold Mines m s  submitted on 

June 5th, 1939, a t  which time 400 foe t  of shafting, 322 f ee t  of ra is ing,  

2301 f e e t  of d r i f t i n g  and 6400 foet  of diamond d r i l l i n g  has boon done. 

O f  t h i s  work, only the ra i ses  and 1621 f e e t  of t he  d r i f t i n g  a re  actual ly  

i n  tho  o r 0  zone and t h i s  has resulted i n  the  discovery of eight o r 0  bodiss 

ranging from 30 t o  70 f o o t  i n  longth and 5 t o  2 0  f e a t  i n  width. 

of theso oro bodies havo bacn t o s t o d  as t o  ve r t i ca l  extent by r a i se s  and 

Onlv two 

both have shmm a greater longth i n  t h i s  than i n  the  ho rhon ta l  direotion. 

Sevornl othor ore bodies penetrated by diamond d r i l l  holes havo not yet 

boen roachod by d r i f t s  o r  ra ises .  It was cstimatod t h a t  there  i s  within 

a few foe% of thcso workings about 10,000 tons of ore, avoraging about .50 . 

ouncos of gold per ton, and which booauso of d i lu t ion  will grado on mining 

about 0,40 ounces por ton, or bettor.  

It was evident from the number of ore bodies found i n  r e l a t ion  t o  t he  

amount of' work done i n  t h e  ore zone tha t  othor ore bodies would bo found, 

and it was oonohded t h a t  50,000 tons of ore might be reasonably expeoted 

from the  seotion between the  400 foot  leve l  and the  surface, 

Since June 1939 no fur ther  development work has been done, but some 

fur ther  information regarding the grade of the o r 0  has been gained from a 

--- ---- - -  .--.-.oar load --ofz sorted,ore,shipped-to <the -smeslter-.md some .large- samples3aken ---- - 2 

from eaoh of t he  ore bodies f o r  m i l l  t e s t s .  This work oonf'irmod $he 

or ig ina l  face sampling. 

The openings made i n  blast ing down these samples ware' examined 1 - _ _  - _ - -  , _ _ _ _ _ -  - - _ -  ~ .̂  - - -  .-,~ 

reoently and oach one shows good'ore over f u l l  tunnel width, 
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CANTY GOLD MINES (HEDLEY) LIMITED 
(NON PERSONAL LIABILITY) 

BALANCE SHEET AS AT DECEMBER 31 1939. 

LIABILITIES t 
ASSETS I 

CURFGKl' ASSETS: 
Cash i n  bank and on hand % 

Sundry Debtors 
Inventor ies  of S t o r e s  and Supplies as 

. determined from t h e  records, valued 
on t h e  b a s i s  of cost' 

Y 

I 

CURRENT LIABILITIES : 
Accounts Payable 
Notes Payable - demand 

$ 485.55 
6 060 

$ 29012.95 
45,000.00 ' $ ' 47,012.95 ' 

. .  

5,703.75 $ 6,195.90 

DEF'ERRED CHARGES: I 

Unexpired Insurance and Prep&d Items $ 746.91 
2,793.06. 3,539.97 SHARE CAPITALt 

Authorized- 
3,000,000 Shares of  $1.00 each 

Incorporat ion Expenses 

f 

. I  

i DISCOUNT O N  SHARES 

$3,000,000.00 

Issued- 
2,172,788 Shares o f  $1.00 each . 2,172,788 000 

I 

550,000.00 

. .  i 
.\ 

, 

/ CAPITAL AS SETS:^ f 

Mining P r o p e r t i e s  and Mineral C l a i m s  
acquired by purchase i n  consideration 
f o r  a l lotment  t o  Vendors of 1,500,000 
f u l l y  p a i d ' s h a r e s  of the  Company l e s s  
127,217 shares  subsequently surrendered 
t o  t h e  Company .and re-issued f o r  cash 

Explorat ion and Development 
' Buildings,  P lan t  and Equipment 

$1,372,783.00 
238 , 449 031 

48,832.77- 1,660,065.08 I 

I '  

$2,219,800.95 $2,219,800.95 
I 

it 
! 

! 
. Auditors '  Report t o  the  Membersr 

I \  

1 
,.. We have made a n  examination ,of the  books and accounts of Canty Gold Mines (Hedley) Limited (Non Personal L i a b i l i t y )  as a t  December 31 1939, and have 

obtained a l l  t h e  information and explanations which we have required. 
o ther  supporting evidence, but the  scope of our examination of  the  d e t a i l  t ransac t ions  was confined t o  a t e s t  thereof 
a t i o n ,  t h e  above Balance Sheet i s  i n  our opinion'properly drawn up s o  as t o  exhib i t  a t r u e  and cor rec t  view of t h e  s t a t e  o f  the  Company's a f f a i r s  according t o  
t h e  b e s t  of our inforlhation and the  explanations given t p  us and as shown by t h e  books of t h e  Company. 

Vancouver, B. C. .  

I n  t h i s  connection we examined or  t e s t e d  t h e  accounting records of t h e  Company and 
We report  t h a t ,  based on such examin- 

i 

Chartered Accountants. 

i 

March 21 1940 i 
t 

/ 

I \ 



CAN!E GOID MINES ( H E D m )  LIMI!I!ED 
(NON PERSONAL LIABILITY) 

BALANCE SHEET AS AT AUGUST 31 1940. 

I I 

i 
ASSETS ;, LIAB ILIT IES 

LOANS AM) ADVANCES: 
Hedley Masoot Gold Mines Ltd. (NOPOL.)- 

Notes Payable - Demand 
Advanoes 

CURRENT ASSETS: 
Cash a t  bank 
Inoelrtories of Stores and Supplies as 

determined from t h e  reoords, valued 
on t h e  b a s i s  of oost  

. .  

... . 

. . .  

. .  

52 807.78 
50703.75 

207.02 
OTHER LIABILITIES: 

AOOOWI~S Payable DEFERRED CHARGES: 
Unexpired Insuranoe and Prepaid Items 
Ihoorporat ion Expenses 

366.38 
2,793.06 3,159.44 

. .  SHARE CAPITAL: 
Author i e  ed- 

3,000,000 Shares of $1.00 eaoh $3,000,000.00 
' 550,000.00 DISCOUNT ON SHARES 

2,172,788.00 Shares of $1.00 eaoh 
CAPITAL ASSETS: 
M U  Proper t ies  and Mineral C l a i m s  

aoquired-by purohase in  oolisideration 
f o r  a l lotment  t o  Vendors of 1,500,000 
fully paid  shares of t he  Company less 
12 7,2 17 shares subs e quent ly  surrendered 
t o  t h e  Company and re-issued f o r  oash 

Explora t ion  and Development 1 
Bui ldings Plant  and Equipment 

. .  

1, . 
,i 

Auditors '  Report t o  th;e Members: 
2 

August 31 1940, and have We have made a n  examination of t h e  books and accounts of Canty Gold Mines (Hedley) Limited (Non Personal L i a b i l i t y )  as a t  
obtained a l l  t h e  i n f o r F t i o n  and explanations which we have required.  
o ther  supporting evidence, but  the  scope of our examination of  the  d e t a i l  t ransac t ions  w a s  confined t o  a t e s t  thereof.  
a t i o n ,  t h e  above Balance Sheet  is i n  our opinion properly drawn up SO as t o  exhib i t  a t r u e  and cor rec t  view of t h e  s t a t e  of the  Company's a f f a i r s  according t o  
t h e  b e s t  of our information and the explanations given t o  us and as shown by the  books of t h e  Company. 

I n  t h i s  connection we examined or  t e s t e d  the  accounting records of t h e  Company and 
We repor t  t h a t ,  based on such examin- 

Chartered Accountants. 

f 1; 

2 Vanoouver, B, C. i 
i 
c ? 

. t  

November 18 1940 

1 
I 
I 

I 
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I, , 
I I CANTY GOLD MI NES (HEOLEY) L 1 Id  l TED 1 1 (NON PERSONAL LIABILITY) ?..!3EAU OF ECONOMICS 

BALANCE SHEET AS AT DEGEFJBER 31 1938. A[qD STAT~ST~C~ 
', L I  ABI LI TIES 
' 

CURRENT L I A B I L I T I E S :  
ACCOUNTS PAYABLE 
NAGES PAYABLE 

1 1  

I 

I 

CURRENT.ASSETS: 
CASH I N  BANK AND ON HAND $22,4%84 

109.97 SUNDRY DEBTORS 
INVENTORIES OF STORES AND SUPPLIES AT 

. 
BOOK VALUAT 1 ONS AS DETERM ]NED ' ANb 
CERTIFIED BY RESPONSfBLE OFFICIALS O F  THE 
COMPANY AND VALUED ON THE BASIS O F  COST $ 32,414.98 

I I I 

SHARE CAPITAL :  
AUTHORIZED - I 

1 

$3,000,000.00 i 3,000,000 SHARES OF $1.00; EACH i 

9,014.l7 

3,320.21 
NO. SHARES OF - 

i 

DEFERRED CHARGES: 
UNEXPIRED I NSURANCE PREfJl UMS 

I 

1 

iSSUED - - 
BALANCE AS AT DECEMBER ! 
31 1937 

$I 535.15 
2,793.06 AMOUNT . .. . 

~NCORPORATION. EXPENSES 
I 

2,100,005 
DISCCUNT ON SHARES 

LESS - I - 
ESCROW SHARES SURRENDERED 

BY VENDORS, SUBSEQUEN,TLY 
REISSUED FOR CASH 

C 

t 

ADD - 
S H A R E S  ISSUED FOR CASH :AT 

256 PER SHARE , 

I 

1 
I \ .  

127;237 

1,972,788 
f 

200,000 
2,172,708 

\ 

* I27 921 7,OO 
$1,972,788.00 

CAP1 TAL ASSETS : 
kIINJNG PROPERTf ES AND fdjNERhL CLAIMS 

ACQUl RED BY PURCHASE IN CONS I DERAT 1 ON 
FOR ALLOTMENT TO VENDORS OF,  7,500,000 
~--ULLY PAID SHARES OF THE G o w A w , - ~ ~ s s  
127,217 SHARES SUBSEQUENTLY SURRENDERED 
TO THE*COMPANY AND REISSUED FOR CASH 

PAYMENTS ON OPT1 ONED PROPERTIES 
EXPLORATION AND DEVELOPMENT 
6UILDINGS, PLANT AND EQUIPMENT 

LESS - 
-PA I D 1 9 594,595.1 a 

4 
CONTl NGEMT I TEUS: I 

PAYMENTS TO ACCRUE UNDER ' 1  
I OPT 1 ON AGREEMENTS $34,100.00 . .  APPROVED ON BEHALF OF THE BOARD: 

. -0 . .  I 

I $2.180; 338 , 36 $2,1&0,330.36 
>* .. V. 3. CREEDEN, DIRECTOR 

* - .*- 
1 

! VI. S .  CHARLTON, DIRECTOR . - 
. .  . . .  

A TEST THEREOF, 
IS, I N  OUR OPINION, PROPERLY'DRAWN UP SO AS TO.EXHIBIT A TRUE AND CORRECT V I E W  OF 
THE STATE'OF THE COMPANY% AFFAIRS AS AT ,DECEMBER 31 7938, ACCORDJNG TO THE BEST 
O F  OUR INFORMATION AND THE EXPLANATIONS GIVEN TO US AND AS SHOWN BY THE BOOKS O F  
THE COMPANY. 

WE REPORT THAT, BASED ON' SUCH EXAMINATION, THE ABOVE BALANCE SHEET . AUDITOR'S REPORT TO THE hlEMBERS: 

' VIE HAVE MADE AN EXAMINATION O F  THE B O O K S  AND ACCOUNTS O F  CANTY GOLD F ~ I N E S  
(HEM-EY) LIMITED (NON PERSONAL. L l A B l L l  TY) AS AT  DECEMBER.^^ 1938, AND HAVE OBTAINED 
ALL  THE INFORMATION AND EXPLANATlONS WHICH WE HAVE REQUIRED. IN  THIS CCVJNECTION WE 
EXAMINED OR TESTED THE ACCOUNTING RECORDS O F  THE COMPANY AND OTHER SUPPORTING EVI- 
DENCE, BUT THE.SCOPE OF OUR EXAMINATION OF THE DETAIL TRANSACTIONS WAS CONFINED TO 

I 

i 

CHARTERED ACCOUNTANTS. -r, 

I 

I 1 

I' 

I VANCOUVER 8, C. 
JANUARY 26 1939 

t 
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R.H. STEWART 
Mining EEgineer 

1318 Marine Building 
Vancouver , B , C . 

The Directors, 
Canty Gold Mines (Hedley) Limited, 
Vancouver, B. C ,  \ 

Dear S i r s  : Develcpment . 
Preliminary prospec thg  by diamond d r i l l i n g  was carr ied on during t h e  . 

summer of 1937, ore being disclosed i n  several  holes, one of these  a t  a depth of 
abo\xt; 500 f ee t .  

The ore shown was bounded t o  t he  northeast  by grani te ,  t o  +he south- 
west by a f a u l t ;  beyond the  f a u l t  no ore appeared. 
by the  d r i l l i n g ,  

The reasonwas not disclosed 

It was then decided t h a t  fur ther  d r i l l i n g  would be inadvisable, and 
t h a t  it would be necessary t o  prove the  ore  by deep development. 

Accordingly, during the  winter of 1937, a bunk-house, boarding-house, 
Blacksmith shop, Warehouse, Miner's Dry, Power-house, eto,  were. erected, a 
power plant was in s t a l l ed  consisting of an  air  compressor and d i e se l  engine t o  
operake it and a d i e se l  engine and generator, f o r  l i i h t i n g ,  pumping i f  neces- 
sary and f o r  vent i la t ing  underground workings. 

A d i e s e l  engine connected t o  a double drum hoist; was also i n s t a l l ed ,  
head frame erected and a three  compartment shaf t  sunk t o  a depth of 428 f e e t ;  
s ta t ions  being cut; a t  175 and 400 f e e t ,  

u n t i l  more accurate determination of t he  locat ion and character of ore bodies 
should be made in t h e  uppor leve l , ,  

Drifting was s ta r ted  on t h e  175 foot level ;  t h e  lcwer l eve l  being l e f t  

As, on account of t h e  nature of t h e  surface t h e  shaf t  was sunk about 
250 f e e t  t o  t h e  south of t h e  f a u l t  it required about 340 f e e t  of  drift t o  reach 
t h e  f a u l t ;  and, a s  an unexpected dyke of grani te  showed up t o  t h e  north of t h e  
f a u l t  a fur ther  100 t o  150 f e e t  of d r i f t i n g  was required before t h e  ore was  found, 

Ore was found i n  a crosscut t o  t h e  west of t he  main d r i f t ,  width about 
10  f ee t ;  a l so  i n  the main d r i f t ,  

Continuing i n  the  main d r i f t  a f a u l t  cut o f f  mineralization. Cross- 
cut t ing t o  t h e  eas t  disclosed the ore beyond t h i s  f a u l t ,  

D r i f t i n g  has been s t a r t e d  on the  ore found i n  t h e  orosscu.t; and 
d r i f t i n g  north has been resumed swinging the  d r i f t  t o  catch the  ore encountered 
i n  the  eas t  crosscut. 

\ 

. - - .- -- --- ~ - -d--- .=. - -.:--This 5-s-as -far- as development. has=boen carried--to-date,  -- ~. . - ---- _---_ --- - ~ -._ -- - - - - 

Results so fa r  a re ;~noonclus ive ,  Tho l a s t  f a u l t  encountered explains 
ce r t a in  discrepancies i n  diamond d r i l l i n g  records  and increases t h e  probabi l i ty  
of more o r  less continuous ore bodies; but u n t i l  fu r the r  work i s  done no 
estimate of ore i s  possible. 

- . _ .  - -  - - -  _ _ _ _  -- ~ 

._ - -, - - -  - - -  - _- - -  . - -_- 1- _ _  - _ _  _- -_ --- - _  - ~ 

As t o  fur ther  development work, It I s  proposed t o  continue d r i f t i n g  
on t h e  175 foot l eve l  u n t i l  the  grani te  i s  encountered, 
including crosscuts,  400 f e e t  of work, 
required on the 400 f o o t  level. is, of course, indeterminate, but i s  estimated 
a t  1,000 f e e t .  When t h i s  work i s  completed, r a i s e s  f rom level t o  level,  and 
t o  the surface, should complete t h e  opening up of t h e  ore body i n  t h i s  mea .  

This may require,  
The amount of drifting and crosscut t ing 

The crosscut from the  shaf t  t o  t h e  main f a u l t  shms d i s t i n c t  change 
i n  d i p  and s t r i k e  of t he  formation and explains lack of ore occurrence i n  t h e  
d r i l l  holes i n  t h a t  aroa. Later t h i s  area can and should be prospeoted. 

RHS:I?M. . - Managing Piroctor.  
t 
, -  

; 



R.H. STEWART 'c '5 6 i  

Mining Engineer 
1318 Marine Building 

Vancouver, B.C. 
A 

. .  
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February 3rd, 

The Directors,  
Canty Gold Nines (Hedley) Ltd. ,  
VancouverJ B o  C,. 

Eear S i r s :  

' 2. 

Regarding r e su l t s  of development t o  date on the  Boston claim. 

.The shaf t  was sunk 425 f e e t  and two leve ls  driven from it a t  about- 200 
and 400 f ee t .  
has been done, and on the  lower l eve l  about 600 f e e t .  

On t h e  upper leve l  about 1500 f ee t  of drif ' ting and crosscutting 
A r a i s e  has been driven 

i n  ore f o r  about 40 f e e t  on the  upper level .  

Results t o  date are:  

On t he  upper leve l ,  

(1) A d r i f t  on ore more o r  less spot ty  i n  values but with good grade 
sections f o r  about 300 f e e t .  Somewhat over half  of t h i s  length of mineable 
value. One r a i s e  of 40 f e e t  in length o n . t h i s  ore s t i l l  i n  ore, 

(2) A second zone 50 fee% from t he  above, crosscut by No. 120 crosscut 
and apparently cut by d r i l l  hole No. 5 70 f e e t  back, not yet otherwise.explored. 

(3)  Crossout 125 exposes ore 10 f e e t  i n  width, with d r i l l  hole No. 4, 
70 f e e t  above, also showing ore.; not fu r the r  explored.. 

On t h e  lower l eve l  ore showing in  the  d r i f t  f o r  a length of 60 f e e t ,  
apparently passing out of t h e  d r i f t  a t  t h e  south end and f a d i n g ' i n  the  north end, 

A d r i l l  hole No. 15, shows high grade ore 35 f e e t  above the  l eve l ,  No 
ore i n  t h e  l e v e l  below t h i s  i n  243 crosscut, but low grade ore coming i n t o  the  
d r i f t  15 f e e t  ahead. 

Results t o  date  a re  then i n  the  upper leve l ,  80 t o  100 tons per f o o t  of 
depth, and i n  the  lower l e v e l  30 t o  40 tons per f o o t  of depth, with a great deal 
l e s s  development work. -% 

1% seems probable t h a t  a t  l e a s t  t h i s  tonnage can be rea l ized  from present - 
t develQpments, although t h e  ore occurrences w i l l  be e r r a t i c .  

This does not take i n t o  consideration NOS. 2 and 3 ore occurrenoes. 

Tho orel uccurs bn a f o l d  approaching a grani te  contact and i n  the  
upper l e v e l  tu rns  p a r a l l e l  t o  t h i s  contact. 

The t u r n  i s  nav beginning t o  show on the  lower leve 1 

Future Development , 

I suggest t h e  purchase of a s m d l  diamond d r i l l  which-can be obtained 
- ---t _____--I_ --_._L - -__-4i-- - - - - -  - --e --=z-y---- - 

. f o r  ~ 8 0 0 . 0 0  with 160 f e e t  of r o d s ,  

Drill short holes  f r o m  t h e  d r i f t s ,  crossoutting the  area near t h e  
-- - granite,  sxtending - -  - - -  both upper and lower levels ,  - ' - - "  and ~ -_  r a i s e  - ~ f rom _. - No, 2 -bo No, 1 . .-- 

levid '^under %he ore zone -in No. -1- 1-evel. 

Diamond d r i l l  will explore tho  area more cheaply than orosscutting, 
now t h a t  su f f i c i en t  work has been done t o  gfve some idea of  t h e  s t ructure .  

- .  - 

The p o s s i b i l i t i e s  appear t o  be: ,<- 

(1) 

( 2 )  

If the  l a t t e r  l i n e  of weakness should prove t o  be t h e  source of t he  

A s e i i e s  of ore bodies on the  f o l d  re fer red  to .  

Poss ib i l i t y  of exkensions along o r  near t h e  contact of  t h e  granite.  

ore bearing solutions,  there  i s  a poss ib i l i t y  of oonsiderable exctension of t he  
ore bearing zone, 

RHS . . . Mana&g Dirootor  . 
i 
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Mr. John Codfrcy reports: JVW 13, VVIV- 
Golden North is currently conducting 
exploration dnd dcvclopmcnt on four projcct 

i areas on its Nkkc!.Pla!c pro~ytic.s.locatr~-~car 

Mines Limited. 
Golden North has received rcsults of a further 
three diamond drill holcs carried out  on the 
Horsefly Terrier group of mineral claims which 
are located imrncdiatcly to the southwest of 
Mascot Gold Mines' south pit area. As reported 
in d previous ncws rclcase published in the 
Stockwatch dated April 3,1987, this drilling has 
indicated d significdnt extcnsion to the southpit 

Further exploration and drilling in this area will 
continue ds part of the overall mine 
development. Golden North has a 20% net 
profits intercst in production from thew 
properties 
A summary of .issay results is ds follows: 

dred rcscrve zonc. 53. u. 

HOLE NO. INTERVAL WIDTH 02 AU/T 

5.253 XC6;-4.); 66.5- 74.3 5.5 
0.030 119.0-122.0 3.C 

256.0-269.0 13.0 0.070 
281.0-297.0 16.0 0.612 

0.224 31J.5-339.5 2 9 . 0  
0.04 5 3S2.5-396.: 2.5 
0.084 429.0-433.0 4.0 
0.129 458.0-467.5 9.5 

470.0-482.0 12.0 0.143 
506.5-513.0 6.5 0.066 

0.067 517.0-524.0 7.0 
569.0-580.5 11.5 0.126 

0.058 590.0-594.5 4.5 
597.0-600.0 3.0 0.062 

0.047 628.5-637.5 9.0 
0.004 HC87-510 181.0-183.5 2.5 
0.034 292.0-295.0 3.0 

356.5-368.0 11.5 0.164 
I 0.200 388.5-394.0 5.5 

430.0-436.0 6.0 0.057 
440.0-444.0 4.0 0.352 
466.0-472.0 6.0 0.188 

0.110 475.0-479.5 4.5 

541.0-546.0 5.0 0.032 
556.5-558.5 2.0 0.174 

0.056 HG87-530 19.0- 25.0 6.0 
0.082 119.5-124.0 4.5 
0.096 127.0-1JO.5 3.5 

140.0-147.5 7.5 0.047 ; 

1b7.0-177.0 10.0 0.036 , 
187.0-'192.0 5.0 0.060 

0.046 J23.5-328.5 5.0 
405.0-410.0 5.0 0.042 * 

443.0-455.5 12.5 0.131 

662.0-687.5 25.5 0.300 
701.0-704.0  3.0 0.046 

1 FEET 1 ( FEET i 

495.0-502.0 7.0 0.050 

599.0-602.5 3.5 0.109 

O n  the Cant projcct! J phase If, 2.500 foot 
diarnnnd*l\gram has recently k n  
completed. The rcsults of this drilling are 
currently being assayed, compiled dnd corrcldtcd 
by Mascot Cold Mincs and will beannounced in 
due  coursc. This .iddition.ll drillirlg will be 
integrated with all previous drill rcsults on thc 

Underground drillinK (in t hr M.iscot Fr.iction of 
the planned 18.OOO f y t  Idrill profiranl tcmtinurs 
Current drill rcsults .ire . i l w  bcirr): .iss,lyrd, 
compiled and corrc161tcd by hl,lsrcrt (;old Mincs 
Jnd will be announccd in duc coursc. 
An initial phase 1, 4.000 1oot di.inwnd L i r i l l  
program I I J S  coniriwr\ccd o r 1  thc (hod f lope 
group of miricral cl . i in is  
Golden North J I S O  announces that its sti.i.rcs 
h.iw h e n  listed on the Toronto s t d .  cxcharlge. 
cffcc-tive Junc 23, 1987. Burns Fry Liniitcd of 
Toronto are acting .IS thr tonlpany's n1,lrLct 
SpCl-iJ I I 5  t .  

anty  into J mine grid bast-. 
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