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Re: T a l c  

WHEN REPLYING P L E A S E  REFER . .  

TO FILE No... ................................. 

Talc  i s  a hydrous magnesium s i l i c a t e  (H2 Mg3 (SiOg)Jwhich is  used 
i n  ceramics,  p a i n t s ,  roof ing ,  paper products ,  rubber  and sundry products .  
F a i r l y  abundant wo.rld product ion,  b u t  on ly  cukren t ly  produced from Ontar io  
and Quebec i n  Canada although B r i t i s h  Columbia, has  s e v e r a l  d e p o s i t s  . . About 
33,000 tons of t a l c  was imported i n t o  Canada dur ing  1973, and 'perhaps some 
of t h i s  could be d isp laced  by B r i t i s h  Columbia prpduct ion.  Talc  i s  p ro tec t ed  
by t a r i f f  under i t e m  No. 71100-3 which ranges from 10% t o  25%. -Ground bagged 
c a r l o t s  of t a l c  i n  Canada (December 73) ranged from $20 - 35 per  ton ,  and 
indeed the  p r i c e  could range .up  t o  $100 pe r  ton f o r  some grade-s, b u t  t h i s  
would undoubtedly r e q u i r e  expensive r e f i n i n g  equipment .. 

. 

- _ P a c i f i c  Ta lc  Ltd. owns t e n  claims a t  l a t i t u d e  5O0O0.l1 and longi tude  
121°34.6' on south band of Nahat la tch River .  
i n d i c a t e s  the presence of r e s e r v e s ,  and some es t ima tes  i n d i c a t e  a grade of 
from 3 0 . -  50% and as much a s  20 m i l l i o n  tons.  
somewhat s k e p t i c a l  about t h e  r e s e r v e  s i t u a t i o n .  

Evaluat ion of t h e  proper ty '  

M r .  McCammon, however, is 

We do not  have s u f f i c i e n t  information t o  y i e l d  any r e l i a b l e  r e s u l t s ,  
. ' bu t  i t  could .be presumed that  t h e  company may be ab le  t o  market 25,000 tons  

of medium grade t a l c  per  annum. 
assuming mini-ng and m i l l i n g  c o s t s  of $11.00 per  ton wi th  a b a s i c  5% r.oyalty,  

On the  b a s i s  of t h i s  presumption, and 
. 

* the r e s u l t s  might be as fol lows:  ' .  

Gross Revenue 

.... I ": . . .  

Mining & Mil l ing  

Gross Margin 

Transpor ta t ion  

Adminis t ra t ion 

Net Profit Before 
Taxes 

25,000 tons @ $25.00 = !$ 625,000.00 

25,000 tons  @ $11.00 = 275,000.00 . *  

. .  $ 350,000.00 . . 

25,000 tons  @ $ 3.00 = . 75,000.00 

25,000 tons  @ $ 3,OO = 75,000.00 

t $ 200,000.00 

.e:*. ' . ... , . .  - . . .  . .  
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Royal ty  - 5% of . 

50,000 . 00 

$550;000.00 

Federa l  Tax'@ 25% 
of $200,000.00 = 

Mining Tax @ 12 3/4% 
. of $172,500.00 = 

Prov inc ia l  Income 

$172,500.00 
. .  Tax @ 13.%'of 

You w i l l  app rec i a t e  t h a t  t h e  f i g u r e s  presented are h i g h l y  specu la t ive ,  

Attached he re to  are copies  of information suppl ied  i n  connect ion wi th  

b u t  i t  would appear t h a t  t h e r e  i s  a reasonable  chance of a modest p r o f i t .  
. .  * .  

ta lc  opera t ions .  
. .  

. .  

' W. W. .Ross, A s s i s t a n t  D i rec to r  
MINERAL REVENUE DIVISION 

WWR/ad - 
Encl: Information on 

Talc  . 


