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The Gem P r o p r t y  

On November 1 0 ,  1988 t h e  Company a c q u i r e d  t h e  right to e a r n  a 51% 
u n d i v i d e d  in te res t  i n  t h e  GM and Gem M i n e r a l  C l a i m s  ( t h e  "Gem 
Property") by way of a s s i g n m e n t  from Double  Dragon 8 8  Resources L t d ,  
("Double Dragon") of a n  a g r e e m e n t  be tween Double Dragon and  F o u n d a t i o n  
R e s o u r c e s  L t d ,  ( " F o u n d a t i o n " )  , T h e  Company will earn its 5 1 %  

. u n d i v i d e d  i n t e r e s t  i n  t h e  G e m  P r o p e r t y  b y  f u l f i l l i n g  t h e  o b l i g a t i o n s  
undertaken by F o u n d a t i o n  when i t  a c q u i r e d  i t s  o p t i o n s  i n  t h e  G e m  
P r o p e r t y  and by e x p e n d i n g  t h e  f o l l o w i n g  amounts  on  e x p l o r a t i o n  and 
d e v e l o p n e n t  work: 

( a )  $ 35,000 by J u n e  15,  1989; and  
(b) $100,000 by August 30, 1989.  

As c o n s i d e r a t i o n  f o r  t h e  a s s i g n m e n t  and s u b j e c t  t o  Vancouver  Stock 
Exchange  a p p r o v a l ,  t h e  Company h a s  a g r e e d  to: 

( a )  p a y  Double Dragon $3,000.00  o n  o r  before November 1 0 ,  1988; 
(b) issue Double  Dragon 50 ,000  s h a r e s  i n  the c a p i t a l  stock of 

t h e  Company; a n d  
( c )  grant Double Dragon a n  o p t i o n  t o  p u r c h a s e  2 0 0 , 0 0 0  shares  i n  

t h e  c a p i t a l  s t o c k  of t h e  Company a t  a price of $0.25 per 
s h a r e ,  e x e r c i s e a b l e  on or  b e f o r e  November 8, 1 9 8 9 ,  

The Gem P r o p e r t y ,  located a t  t h e  headwaters of Spuzzwn and  Clear 
Creeks, 14 km west of Spuzzum i n  t h e  New W e s t m i n s t e r  Mining  D i v i s i o n ,  
c o n s i s t s  of t h e  GM 1-4 claims, e a c h  c o m p r i s i n g  o n e  u n i t ,  and  the Gem 
One a n d  Gem T'wo claims, e a c h  c o m p r i s i n g  18 u n i t s ,  fo r  a n  a g g r e g a t e  of 
4 0  u n i t s .  

G e o l o g  i ca l  S e t  t i n g  

The Gem One and Gem Two claims a r e  u n d e r l a i n  by s c h i s t s  and g n e i s s e s  
which strike northwest and  plunge steeply t o  t h e  n o r t h e a s t ,  These 
rocks have  been i n t r u d e d  by numerous b o d i e s  of g r a n o d i o r i t e  wh ich ,  i n  
t u r n ,  h a v e  been i n t r u d e d  by a g r a n i t e  p l u g  e n c l o s i n g  a breccia pipe. 
A l l  t h e  above rocks h a v e  b e e n  c u t  by  numerous f r a c t u r e s  f i l l e d  by 
vuggy q u a r t z ,  many of which  c o n t a i n  m o l y b d e n i t e .  

P rev ious  E x p l o r a t i o n  

The  m o l y b d e n i t e  s h o w i n g s  i n  t h e  area h a v e  b e e n  known s i n c e  1912,  but 
t h e  f i r s t  e x p l o r a t i o n  a c t i v i t y  reported was by Canadian  Exploration 
Ltd.  i n  t h e  mid-1930's when a program of g e o l o g i c a l  mapping and 
s a m p l i n g  was c o n d u c t e d  by  N. W. Hendry, w i t h  t h e  resul ts  i n c l u d e d  i n  a 
report da ted  Apr i l  2 ,  1938. 

Gem E x p l o r a t i o n s  L t d .  o p t i o n e d  t h e  main claims i n  1961,  and 
c o n c e n t r a t e d  t h e i r  e f f o r t s  o n  the d e v e l o p e n t  of an  18" q u a r t z  v e i n  
c o n t a i n i n g  some b a n d s  of m a s s i v e  m o l y b d e n i t e .  
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Some m e t a l l u r g i c a l  t e s t  work was done with t h e  aim of e s t a b l i s h i n g  a 
sma l l ,  h i g h  g r a d e  m i l l i n g  o p e r a t i o n .  

I n  1964 Utah C o n s t r u c t i o n  and  Mining CO. o p t i o n e d  t h e  G e m  One and Gem 
Two c la ims  and  a la rge  scale  program of g e o p h y s i c s ,  g e o l o g i c a l  
mapping ,  and diamond d r i l l i n g  was car r ied  out u p  t o  the e n d  of 1967. 
T h i s  work d e l i n e a t e d  a b o u t  17 ,500 ,000  t o n s  of m i n e r a l i z a t i o n  a v e r a g i n g  
0.158 MoS2, b u t  i t  was c o n s i d e r e d  uneconomic a t  t h e  t i m e  d u e  to t h e  
h i g h  cost of a min ing  and m i l l i n g  o p e r a t i o n  i n  t h i s  area.  

L i t t l e  work h a s  been  done  s i n c e  t h i s  time u n t i l  t h e  key claim area was 
r e s t a k e d  i n  l a t e  1987, and some r e c o n n a i s s a n c e  s i l t  and  r o c k  geochem 
s a m p l i n g  was c a r r i e d  o u t  by F o u n d a t i o n  R e s o u r c e s  Ltd.  I 

E v i d e n c e  of Gold  V a l u e s  on  t h e  ProDertv 

Most of t h e  p r e v i o u s  e x p l o r a t i o n  was car r ied  o u t  w i t h  t h e  aim of 
d e v e l o p i n g  a n  economic  deposi t  of m o l y b d e n i t e  ore, a n d  l i t t l e  or no  
a t t e n t i o n  was p a i d  t o  p o s s i b l e  g o l d  v a l u e s .  T h e r e  a re ,  however ,  
s e v e r a l  m e n t i o n s  of gold i n  t h e  p r e v i o u s  reports which  may be of 
s i g n i f i c a n c e .  

1. 

2. 

3 .  

4.  

I n  H e n d r y ' s  report of 1938, f i v e  v e i n  samples were assayed for 
both MoS2 and Au. These  r e s u l t s  are  tabula ted  below 

o z / t o n  Au % MOS2 

#1 
x2 
83 
8 4  
ICs 

0.02 
0.02 
Tr 

0.01 
0.01 

0.20 
Tr 
0.20 
1.70 
0.90 

I n  1963 Gem Explorations L td .  s u b m i t t e d  a selected h i g h  g r a d e  
sample of molybdenite m i n e r a l i z a t i o n  t o  B r i t t o n  Research 
L a b o r a t o r i e s  f o r  f l o t a t i o n  tests. T h i s  sample assayed 30.65% 
MoS2 a n d  0.29 o z / t o n  A u .  The f l o t a t i o n  c o n c e n t r a t e  from t h i s  
sample a s s a y e d  93.82 MoS2 and  0.88 o z / t o n  Au, w i t h  recoveries 
of 91.8% of t h e  Mo and 9 0 . 4 %  of t h e  Au. 

An e x a m i n a t i o n  of t h e  Utah  d r i l l  l o g s  show no a s s a y s  for gold ,  
b u t  i n  E. S o  Rugg's  report o n  t h e  p rogram da ted  F e b r u a r y  1968,  
t h e r e  are m e n t i o n s  of o c c u r e n c e s  of p y r r h o t i t e ,  pyr i te ,  and  
c h a l c o p y r i t e  associated w i t h  some of t h e  v e i n s  and a l s o  
d i s s e m i n a t i o n s  of t h e s e  s u l p h i d e s  and m a s s i v e  l e n s e s  of 
p y r r h o t i t e  i n  t h e  s c h i s t s .  

The geochem r e s u l t s  of t h e  s i l t  samples t a k e n  by F o u n d a t i o n  
R e s o u r c e s  L t d .  a l o n g  Clear and  Power Creeks r a n g e d  from 5 t o  



- 7 -  
a 

. -  
P 450 p.p.b. w i t h  5 of t h e  18 samples b e i n g  i n  e x c e s s  of. 100 

p.p.b. and c o n s i d e r e d  anomalous .  The 1 4  r o c k  c h i p .  samples 
were r u n  f o r  Ho i n  p.p.m. and Au i n  p.p.b. Of  t h e s e ,  3 
samples showed v a l u e s  of 1'00 or  more p.p.b. i n  gold, b u t  t he re  
was no c o r r e l a t i o n  b e t w e e n  Mo and Au v a l u e s .  

J.P. E l w e l l  E n g i n e e r i n g  L t d .  h a s  recommended a t h r e e  s t a g e  work 
program o n  t h e  Gem P r o p e r t y  t o  d e t e r m i n e  t h e  possibil i tes of economic  
gold v a l u e s .  P h a s e  I,  a t  a n  estimated cost of $22,500 would c o n s i s t  
of r e l o g g i n g  of t h e  Utah Mining  Co, d r i l l  cores, d e t a i l e d  p r o s p e c t i n g  
and r e c o n n a i s s a n c e  mapping a n d  s a m p l i n g  of t h e  claim area ,  s i l t  
s a m p l i n g  and a s s a y i n g .  

Phase  11,' a t  an e s t i m a t e d  cost  of $8,250, would consist of d e t a i l e d  
mapping and sampl ing  of areas of i n t e r e s t  r e s u l t i n g  from P h a s e  I and 
e n g i n e e r i n g .  

Phase 111, a t  a n  
diamond d r i l l i n g  

The 'Gem P r o p e r t y  

4. PARTICULARS 

The Company does 

e s t i m a t e d  cost of $100,000 would c o n s i s t  of a 500 m 
program, t r e n c h i n g ,  s a m p l i n g  and a s s a y i n g .  

c o n t a i n s  n o  known ore r e s e r v e s .  

OF NON-RESOURCE ASSETS 

n o t  have  a n y  i n t e r e s t  i n  any n o n - r e s o u r c e  assets .  

5.  CORPORATE IEJFORMATION 

The a u t h o r i z e d  c a p i t a l  of t h e  Company c o n s i s t s  of 20 ,010 ,000  s h a r e s  
d i v i d e d  i n t o  20,000,000 Class "A" Common Vot ing  s h a r e s  w i t h o u t  par 
v a l u e  and  10,000 Class "B" Non-Voting Non-Cumulative P r e f e r r e d  shares 
with a par v a l u e  of $ L O O  e a c h ,  

F o l l o w i n g  t h e  s h a r e  c o n s o l i d a t i o n  s e t  f o r t h  i n  item 1 h e r e i n ,  t h e r e  
are 1,013,578.66 Class "A" Common V o t i n g  s h a r e s  w i t h o u t  par  v a l u e  
i s s u e d .  Af te r  t h e  t r a n s a c t i o n s  set f o r t h  i n  item 1 h e r e i n  have been 
completed, t h e r e  w i l l  be .2 ,484,935 Class " A w  Common V o t i n g  s h a r e s  
w i t h o u t  par v a l u e  i s s u e d  and  o u t s t a n d i n g .  

6. DIRECTORS, OFFICERS, PROMOTERS AND PERSONS HOLDING #ORE THAN 10% 
OF THE ISSUED EQUITY 

( 1 )  Taking  i n t o  a c c o u n t  t h e  t r a n s a c t i o n s  s e t  ou t  i n  i t e m  1 h e r e i n ,  
the name, address ,  p o s i t i o n  o f ,  number of p o s t - c o n s o l i d a t i o n  s h a r e s  


