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Additional claims were added bo the high-potential Elk gold propmm which will undergo 
extensive trenching and sampling in 1- fiunded by Placer Dome. . 
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ASSETS 

CURRENT ASSETS 

Cash, including term deposits and accrued interest $ 2,083,253 $ 1,774,380 
Prepaid expenses 2,700 1,613 

2,085,953 1,775,993 

RESOURCE PROPERTIES (note 1) 2,471,554 2,855,544 

LIABILITIES AND SHAREHOLDERS’ EQUITY 

$ 4,557,507 $ 4,631,537 

CURRENT LIABILITIES 

Accounts payable and accrued liabilities $ 9,923 $ 15,477 

SHAREHOLDERS EQUITY 
Capital stock (note 2) 
Deficit 

5,345,904 5,130,011 
798,320 51 3,951 

4,547,584 4.61 6,060 

$ 4,557,507 $ 4,631,537 

Approved by the Board: 

Director Director 



of Deferred Exploration, 
Development and Administration Expenditures 

Exploration and development expenditures 
Administration expenditures 

Year ended January 31 

1989 1988 

$ 163,210 $ 945,978 
176,750 167,421 

339,960 1,113,399 

Interest income (1 83,938) (127,085) 
Value attributed to income tax benefits 

flowed through to subscribers (11,635) (232,429) 

(1 95,573) (359,514) 

144,387 753,885 

Write-off of 
General exploration and related 

administration expenditures 
Deferred exploration, development 

and administration expenditures 
of resource properties abandoned 

(284,369) (1 34,357) 

(12) 

(284,369) (134,369) 

Balance at beginning of year 

(139,982) 619,516 

968,642 349,126 

Deferred exploration, development and 
administration expenditures at end of year $ 828,660 $ 968,642 
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Year ended January 31 

1989 1988 

CASH PROVIDED BY (USED FOR): 

FINANCING 
Issue of common shares 
Receipt of option payments on 

resource properties (note 1) 

$ 227,528 $ 1,275,928 

- 250,000 

477,528 1,275,928 

INVESTMENTS 

Interest income 
Acquisition of resource properties 
Exploration, development and 

administration expenditures 

183,938 127,085 
(5,992) (303) 

(339,960) (1,113,399) 

(162,014) (986,617) 

Changes in non-cash operating working capital (6,641 1 13,134 

(168,655) (973,483) 

INCREASE IN CASH 308,873 302,445 

Cash at beginning of year 1,774,380 1,471,935 

CASH AT END OF YEAR $ 2,083,253 $ 1,774,380 

Cash includes term deposits and accrued interest. 
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Year ended January 31 

1989 1988 

Write-off of general exploration and 

Write-off of resource properties abandoned 
related administration expenditures $ 284,369 $ 134,357 

12 - 

LOSS FOR THE YEAR 

Deficit at beginning of year 
284,369 
513,951 I- 

134,369 
379,582 

DEFICIT AT END OF YEAR $ 798,320 $ 513,951 

To the Shareholders of Fairfield Minerals Ltd. 

We have examined the balance sheet of Fairfield Minerals Ltd. as at January 31,1989 and 
the statements of deferred exploration, development and administration expenditures, 
income and deficit and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the 
circumstances. 

In our opinion, these financial statements present fairly the financial position of the 
Company as at January 31,1989 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 

Vancouver, Canada 
March 10,1989 

I Chartered Accountants 
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to Financial tatem#?nfS Year ended January 31, 1989 

GENERAL 
The Company was incorporated under the Company Act of British Columbia on 
October 23,1984. Its principal business activities include the exploration for and 
development of mining properties. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Resource properties 
The Company is in the development stage. Acquisition, exploration, development 
and administration expenditures less interest income and recoveries relating to 
resource properties are deferred until such time as the properties are put into 
commercial production, sold or abandoned. Acquisition costs and deferred 
exploration, development and administration expenditures on resource properties 
abandoned are written off. Exploration expenditures which do not relate to specific 
resource properties (general exploration) and related administration expenditures 
are written off in the year incurred. 

values. The Company does not accrue the estimated future costs of maintaining 
its resource properties in good standing. 

The costs deferred at any time do not necessarily reflect present or future 

Flow-through common shares 
Proceeds received on the issue of flow-through common shares are allocated 
as follows: 
(a) the market value of the shares on the date of the agreement, together with 

(b) the excess of the proceeds over the amount credited to capital stock, which 
interest earned on unexpended subscriptions, is credited to capital stock; and 

is attributed to the value of the tax benefits flowed through to subscribers, 
is applied against mineral exploration expenditures. 

Earnings per share 
Earnings per share information has not been presented as this information is not 
considered meaningful at this stage of the Company’s operations. 

1. RESOURCE PROPERTIES 
1989 1988 

Acquisition costs 
Less oution uavments received 

$ 2,192,894 $ 2,186,902 
550,000 300,000 

1.642.894 1.886.902 

Deferred exploration, development 
and administration expenditures 828,660 968,642 

$ 2,471,554 $ 2,855,544 
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The resource properties are all located in the province of British Columbia and the 
Yukon Territory. 

earned a 50% interest in the Logan property by incurring total expenditures on the 
property of $4,500,000 and paying $1,000,000 ($600,000 to the Company’s affiliate, 
Regional Resources Ltd., prior to the Company’s acquisition of the property) in option 
payments and may earn a further 10% interest if it pays an additional $200,000 to the 
Company by May 15,1989. Total is required to fund 100% of exploration expenditures 
until a production decision is made, at which time the Company may: 

Total Energold Corporation (”Total”) (previously Getty Resources Limited) has 

i) if it has a 50% interest, elect to pay its share of all expenditures greater than 
$4,500,000 and pay its proportionate share of future expenditures after the 
production decision or convert its property interest into a 15% net profit interest; 

ii) if it has a 40% interest, elect to pay its proportionate share of future expenditures 
after the production decision or convert its property interest into a 15% net 
profit interest. 

Equity Silver Mines Limited (”Equity Silver”) has an option to earn a 60% interest 
in the Ram property by incurring total expenditures of $2,400,000 by December 31,1990. 
Subsequent to January 31,1989 Equity Silver surrendered its right to earn the interest 
after expending approximately $1,243,000. 

Placer Dome Inc. (”Placer”) has an option to earn a 50% interest and a second 
option to earn a further 20% interest in the Elk property. Under the terms of the 
agreement, Placer may earn the 50% interest in the property by making total option 
payments to the Company of $500,000 on or before February 21,1991, of which $125,000 
has been received including $75,000 subsequent to January 31,1989, and by incurring 
total expenditures of $2,000,000 by February 28,1992. At January 31,1989, Placer has 
expended approximately $401,000 in exploration. Placer may earn the further 20% 
interest in the Elk property by paying the Company an additional $500,000 and incurring 
total expenditures of $2,000,000 on or before the second anniversary date of the election 
to earn the further 20% interest. 

approximately $520,000 in exploration to earn an interest in the Oka property. 
Subsequent to January 31,1989, Placer surrendered its right to earn the interest. 

Company and expended approximately $377,000 in exploration to earn an interest in 
the Tim property. Subsequent to January 31,1989, Chevron surrendered its right to 
earn the interest. 

Placer also made an option payment of $50,000 to the Company and expended 

Chevron Minerals Ltd. (”Chevron”) made an option payment of $50,000 to the 

The recovery of the costs of resource properties is dependent upon the discovery of 
a sufficient quantity of ore of economic value and obtaining adequate financing for the 
development and mining of the ore body. 
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tes to Financial Statements Continued 77 
2. CAPITAL STOCK 

The Company is authorized to issue 10,000,000 common shares, without par value. 
(a) Issued 

1989 1988 
Number Number 
of shares Amount of shares Amount 

Balance at beginning of year 4,910,481 $ 5,130,011 4,150,001 $ 4,086,512 

Issued for cash (net of issue costs) 
Flow-through common shares 232,700 227,528 4 6 0,4 8 0 879,280 
Public issue - - 300,000 396,648 

232,700 227,528 760,480 1,275,928 

Assigned value of tax benefits 
(11,635) (232,429) 

215,893 1,043,499 

flowed through to subscribers 

Balance at end of year 5,143,181 $ 5,345,904 4,910,481 $ 5,130,011 

(b) Stock options 
During the year, stock options were granted to an employee and to directors of the 
Company for 500,000 common shares exercisable until January 22,1994 at $.71 per 
share subject to stock exchange and shareholder approval. Upon approval, options 
previously granted for 380,000 common shares at $1.10 per share will be cancelled. 

3. INCOME TAXES 

The Company has the following amounts available to reduce future years’ income for 
income tax purposes: 

1988 

Canadian exploration expenditures $ 85,000 
Mining exploration depletion allowance 97,000 

$ 182.000 

4. RELATED PARTY TRANSACTIONS 

A director is the president of the engineering company which was engaged for 
exploration work. This company received $53,700 (1988-$169,500) for management 
fees, $70,400 (1 988-$199,700) for consulting fees and $60,000 (1988-$60,000) for office 
space and services. The engineering company was also engaged by Total, Equity 
Silver, Placer and Chevron to carry out exploration on the Logan, Ram, Oka, Elk and 
Tim properties for which it received additional management and consulting fees 
from these companies. 
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