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HIGHLIGHTS $1.8 tiiillioii expctided 011 explorntiori. 

High-grade. veirz deposit d $ d  oiz the Elk pYopeYty iti soittliewz Biitish 
Colittiibia cotitnitis n gcologicnl sesoidsce of 148,000 oittices ofgold operi 
to expmsioti. 

Foirs other xoties nt Elk t i iny psovide ndditioiinl gold wwves.  

Potetitinl l nge  totiiinge coppedgold deposit it idicnted 011 the Dil l  psopcYtJ5 
Soiitli $Elk; 1 9 6 9  dldl 1 1 0 1 ~  mtd 0.26% C O ~ ~ C S  OVCY 679fcct. 

Eight hdditiotinl clnitri block it? the Elk nrcn p w i d c  n totdl h i i d  covciugc 
of2 1 0  sqitnsc tirilcs. 

Scvcrnl y~ ior i t y  gold cxplomtioti tntgcts Iinvc bccii or itlit red nrid r u t  rnir i 
to be tested. 

Fitiniicinl yositioii rmai t  is strotg. 

Share price history 

. High 
1990 2.35 

. 1989 1.40 
1988 1.35 
1987 2.05 
19% 1.35 

Low 
.90 
.GO 
-- 

.33 

-70 
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REPORT TO 

SHAREHOLDERS 

The  year 1990 was one of 

outstanding achievement and 

progress for your Company. 

O u r  ongoing exploration 

effort in southern British 

Columbia continued to focus 

on gold and copper/gold deposits. 

Drilling on Elk, our most 

advanccd property, has indicated 

a gold reserve of 148,000 ounces 

which remains open to cspansion. 

As evidenced by this, and encour- 

aging prelinlinary results 011 our 

other Okanagan properties, escel- 

lent opportunity exists to discover 

a' variety of mineral deposit types. 

Just as iiiiportant, the infi-astructure 

provides cost-effective espl ora ti on 

and development benefits. 

Fairfield now owns nine 

properties in the Okanagan area 

comprising 2 10 square ndes.  

All are easily accessible by the new 

Okanagan Connector highway 

which opened last fill. At fiscal 

. year end, January 31, 1991 , Placer 

Dome  Inc. held three of these 

(Elk, Dill and Bank) under option. 

Work to date has outlined several 

high priority exploration targets 

which are at various stages of 

evaluation. A potentially large 

tonnage copper/gold deposit 

on the Dill property is detailed 

later in  this report. 

Exploration expenditures 

in 1990 totalled $1.8 ndlion, 

of which Placer Dome Inc. 

contributed S1,400,000 and 

Fairfield $400,000. 
During the year no work was 

' undertaken on our Ytikon proper- 
I 

ties wliich host significant zinc 

resources. These reniain long term 

iiivestnients and arc' carried at 

Iniriiiiial cost to the Conipany. 

We will divest our interest in these 

propcrtics if presented with a 

Civourable proposal. O u r  40%) 
share of the Logan zinc project is 
the most valuable of these assets 

and Total Energold Corporation, 

which owns 60%, is actively 

seeking a buyer. 

in 1991 is excellent and we will 
continue our aggressive property 

evaluation and prospecting 

programs in a diligent manner. 

In closing I would like to 

thank the people at Placer Dome 
Inc. for their support and encour- 

agenient as well as the professionals 

T h e  outlook for Fairfield 

at  Cordilleran Engineering Ltd. 

who very capably managed our 

projects during the year. This type 

of support is essential if we are- to 

achieve our major objective of 
increasing shareholder value. 

As in past years our balance 

sheet reflects a strong financial 

position with cash of $2.13 nillion 
on hand at year end. 

O n  behalf of thc Board 

J. W. Stollcry, l?E~ig. 

I'rcsidcn t 

March 22, 1991 

1 



- .  
L' * 

FAIRFIELD MINERALS LTD. ANNUAL IzEPORT 1990 

Elk Property (Gold, Silver) 
523 B. C. Claitri Utiits-SO sqtrare rides 
The Elk property located 35 ndes 
west of Kelowna in southern British 
Colunibia hosts a high grade gold 
vein deposit. The site is hv0 ndes 
south of the Elkhart esit on the new 
Okanagan Connector highway, 
providing escellent access to services, 
supplies, electrical power and esperi- 

enced workforce. 
The 1990 program focused on 

the Siwash North vein system with 
backhoe trenching of 1,800 feet and 
diamond drilling of 16,960 feet in 58 
holes. To date 19,430 feet in 70 holes 

have been drilled. Trenching of 2,000 
feet in the Lake Zone one halfnde 
to the south of Siwash North revealed 
a mineralized structure which was 
drilled with four prelinlinary test 
holes totalling 850 feet. In addition, 
detailed soil sampling and geophysical 
surveys were undertaken on another 
favourable target area to the south. 

The program was an outstanding 
success, delineating a geological i 

Siwash North Gold Deposit 
Summary of Significant Drill Results 
Hole No. oz./t Gold True Width (fi) 
89- 1 0.773 6.6 
89-2 0.287 6.6 
89-7 0.452 6.6 

90-13 0.273 6.6 
90-14 1.327 6.6 
90-20 0.230 6.6 
90-27 0.371 6.6 
90-29 0.486 6.6 
90-33 1.290 6.6 
90-37 0.36 1 6.6 
90-44 0.304 6.6 
90-47 0.227 6.6 
90-49 0.928 6.6 
90-50 0.418 6.6 
90-6 1 0.280 6.6 
90-65 0.431 6.6 
90-66 1.096 6.6 
90-69 0.531 6.6 
90-72 0.347 6.6 
90-73 0.257 6.6 

89-8 0.306 . 6.6 

resource of 148,000 ounces of gold 

and similar quantity of silver in the 
Siuxh North zone. This reserve is 
contained within five distinct shoots 
represented by 17 drill intercepts 
above cutoff grade of 0.30 ounces 

gold per ton over 6.6 feet true width 
(see plane of vein section). Polygon 
calculations indicate a total of 234,000 
tons averaging 0.633 ounces gold 
per ton. The shoots renlain open 
to espansion both down dip and 
along strike. 

High grade native gold is concen- 
trated in one main vein in the western 
pan of the Siwash North system and 

in hV0, or more, parallel structures 
on the east side (see drill sections). 
The west half of the vein steepens 
abruptly at depth and it niay do the 
same to the east. Gold is hosted by 
quartz veins and silicified granite 
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containing several percent pyrite within this section is a very consistent to a depth of 250 feet. Geocheniical 
with ninor chalcopyrite and galena. 

Granite wallrocks are 6esh and 
competent outside a narrow alteration 
envelope surrounding the vei 

high grade interval averaging 1 .O 13 

ounces gold per ton over a 380 foot 
length by 6.6 foot width. Drilling to 
depth has intersected high grade gold 

and geophysical results suggest a 

possible strike estent of 3 000 et. 
O7ZN;;)IEZ 

Trenching of tlie For th  and South 
showings revealed major structures 

b 
03wir)Z ZG] 

h Z H r J l f o  YL 
Stripping of the Sinrash North 

zone along 2,300 feet of strike extent 
has provided an excellent opportunity 
to examine arid sample the vein in 
detail. A 1,280 foot length cut by 
73 panel samples at 17 foot intervals 
averaged 0.507 ounces gold per ton 
over 6.6 feet true width. Centred 

W 

down dip to 840 feet and tlie zone 
remains open. 

with lengths in excess of 1,500 feet 
hosting local high grade gold veins. 
The A p r  Option area contains 
coincident strong gold geoclieni- 
ical and geophysical arionialies 
comparable to those seen in the 
other target areas. All four warrant 

Four other target areas dispersed 
over 2.5 d e s  to the south of Siwvash 
North have excellent potential to 

provide additional gold reserves. 
Preliniinary drilling of the Lake Zone, 
StrUChire indicated strong continuity additional evaluation. . 

Y0Z)rn DWH of J n/o/z7+ ! 
I 

S 90-66 90-15 90-14 90-13 N 

. -  

I 
Siwash North Diamond Drill Section A 

Siwash North Gold Deposit . 

Longitudinal Section in 
Plane of the Vein (righi) 

Diamond drill hole-vein pierce point 
Gold-rich shoots currently defined by 
drilling remain open to e.\cpansion at 
depth and along strike. 

S 90-73 90-50 89-7 89-6 

Siwash North Diamond Drill Section 13 

Diamond drill hole collnr 
EX3 Volcanic 
.-+-I Intrusive 
*- 

Stripped area - Vein esposurc 
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EXPLOaAVl OW 

WEWIEW 1990 

~ ~ L H f l l g  o s -  
Dill Property (Copper/Gold) 

287 B. C. Clniru Uiiits-28 sqirnrc riiilcs 

The Dill property, south of Elk, 

straddles the contact of a granitic 

bntholith and Nicola Group iiiafic 

volcanic rocks-a very sirililar setting 

to the Siniilco copper niine located 

30 miles to the south. 

The 1990 prograni of claim 

acquisition, cstensivc soil sampling 

and geophysical survcys outlined 

a large coiricidctit copper/gold 

Dill West Area . 

Diamond Drill Hole Summary (1966-1969) 

geochemical and 1.P chargeability 

anomaly near the western property 

boundary. 

Drilling conducted within this 

area in the 1960's revealed widespread 

copper mineralization occurring as 

disseminations and fracture-fillings , 

in andesitic volcanics and diorite. 

Several of the holes were located 

within the 1990 anoiiialy but tested 

only a sriiall portion of its extent 

(see Dill West Area Conipilation). 

All intersected copper ~iiinernlizatio~i. 

nimy &om top to bottoni. One hole 

avenged 0.17% copper over 37 1 feet 

and anothcr 0.26%) copper ova- 679 

feet, including 130 fcct of 0.40%. 

Some of the core samples wcre 

axiycd for gold returning several 

Hole No: 

66- 1 
66-2 
67-4 
67-5 
68-1 1 
65-12 
69- 1 
69-2 
69-3. , 

69-4 
69-5 
69-6 
69-7 
69-10 

Dip 

45 
38 
90 
45 
90 
90 
45 
90 
54 
54 
70 
90 
54 
45 

Length (fi) Overburden (fi) 

418 
410 
620 
309 

128 
813 
403 
246 
343 
813 
598 

1,001 
573 

52 * 

'30 
19 
16 . 

G 
1 
4 

132 
84 

165 
43 
83 
55 
30 
41 

% Copper 

2 2  
.15 
2.1 
.23 
2 4  
.33 
.26 
.14 
.05 
.03 
.07 
.05 
.17 . 

.05 

4 

values of 0.01 to 0.02. ounces per ton. 

Overburden depths range &on1 one 

to eighty feet (see Dill West Area 

Diamond Drill Hole Sunirnary). . 

Elsewhere on the property, linear 

gold geochenlical anonialies in areas 

of granitic rocks niay represent gold- 

bearing vein structures. 

Mi n cnli zed 
Length (fi) 

388 
265 
394 
301 - IP chargeability high 
51 Gold geochemical anonial y 

124 Copper geochenzical anonialy 
679 
316 
81 

300 
729 
543 
97 1 
532 

Dill West Area Compilation 

Diamond drill hole (drilled 1966-69) 
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Other Okanagan Properties 

Bank, WH, Swan, Sunset, Crest, Pen, 

Oka (Gold, Silver) 1,388 B.C. Chirii 

uf J its- 13 4 S q l  lflE If JihS 

Near the Elk and Dill properties, 

within sindar geological environ- 

ments, are seven additional claim 

blocks owned by Fairfield. 

During 1990 more than 16,000 

soil samples were collected fi-oni these 

clainis. A number of significant gold 

geochenlical anonialies were defined, 

some coiiiparable to the one overlying , 
I 

.. the Siwasli North deposit. Most of 

these targets remain to be tested. 

On tlic WH property two treiichcs 

totalling 880 feet wcre cscavatcd. 

Fncturcd, altcred granite with minor 

. * 
as well as skarn-hosted gold 

niineralization. 

The Pen clainis were stakcd 

during 1990 to cover favourable 

Property Location Map 
Southern B.C. 

@ Priority Gold or Coppcr/Gold 
csplontion t m p  

quartz veining was esposed but goyL g,, ~ c o l o ~  atid known gold sliowitig. 

\-dues were low. Prospecting at* 

confirmed the potential for vein-type 

This large property has yet to be 

evaluated by grid soil sampling: 

The Goz Creek deposit in c e r i d  

Yukon has a near-surface reserve of 

2.75 nillion tons avenging 11% zinc. 

The potential to expand this inventory 

Northern Properties 

Logan, Goz Creek, Meister, Tim, 

Rani (Zinc, Lead, Silver, Gold) 

1,238 M ~ X V J  C ~ ~ J S - 1 0 0  sqimc riiilcs 

The Logan deposit located in 

southern Yukon contains a drill 

indicated geological inventory of 

13.6 million tons grading 6.17% zinc 

and 0.77 ounces silver per ton, with 

a higher grade core of 5 ridlion tons 

at 10.2% zinc and 1.12 ounces silver 

per ton. A large portion of this 

deposit is anienable to open-pit 

mining methods. 

: -LOGANE 
' , MElSTERm o1 mM 

-A i. . , 
.A 

is very good. 

The Meister and Tim prospects 

have received preliminary espIoration 

and hold considerable pronlise to 

define zinc, lead and silver deposits. 

On  the Rani propert)' gold 

nine raliza ti o n in qua  r tr-pyr rh o ti t e 

vein systems and skarns has been 

indicated by \vide-spaced diamond . 

drilling. 
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BALANCE SHEETS J a n u q -  31 1991 1990 

A 

Assets 

CURRENT ASSETS 
Cash including term deposits and accrued interest 
Prepaid espenses 

$ 2,132,438 S 2,189,825 
4,074 2,970 

RESOURCE PROPERTIES (note 1) 

2,136,332 3,193,795 

1,909,399 2,111,750 

$ 4,045,931 S 4,304,545 

Liabilities and Shareholders’ Equity 
CUIUENT LIAUILITIES 
Accounts payable and accrued liabilities $ 12,290 $ 31,243 

SHAREHOLI>EI\S’ EQUITY 
Capital stock (note 2) 
Deficit 

5,345,904 
1,312,263 

5,345,904 
1,072,602 

4,033,641 4,273,302 

, . S 4,035,931 S 4,304,545 

Sce accompanying notes to financial statements. 

Approved by the Board: 

Director \ Director 
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flAT'lEBAIENTS QF Yean ended J?nuary 3 1 1991 1990 
DEFERRED 
&XPLQSRATION, Exploration and development expenditures S 334,838 S 291,270 
DEVELOPMENT AND Administration expenditures 
ADWlPlNlSTWATlON Management and office expense 122.680 146,237 
mPENDlTURIES Shareholders' inforniation and transfer fees 56,460 45,793 

Legal and audit 26,729 2 1,265 

205,869 213,295 

540,707 504,565 
Interest income (280,869) (256,111) 
General exploration and related administration 

exTenditures written off (239,661) (274,282) 

20,177 (25,828) 
Balance,. geginning of year 802,832 828,660 

' Balance,'end of year S 823,009 s 802,832 

Sei accotiipanying noti! to financial statcnicrits. 
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STATEMEPIYS OF 
lNCOEYIE AND DEFICIT 

Years ended January 31 1991 1990 

General exploration and related adninistration 
espenditures written off $ 239,661 $ 274,282 

Loss for the year 
Deficit, beginning of year 

239,661 
1,072,602 

274,282 
798,320 

Deficit, end ofyear $ 1,312,263 $ 1,072,602 

Loss per share $0.05 $0.05 

See accompanying notes to financial statements. 

AUDITORS' REPORT To the Shareholders of Fairfield Minerals Ltd. 
We have audited the balance sheets of Fairfeld Minerals Ltd. as at January 31, 1991 and 1990 
and the statenients of deferred exploration, development and administration expenditures, 
income and deficit and changes in financial position for the years then ended. These financial 
statements are the responsibility of the Company's nianagenient. Our responsibility is to e.\press 
an opinion on these financial statements based on our audits. 

stmdards require that we plan and perform an audit do obtain reasonable assurnnce whether the 
We conducted our audits in accordmce with generally accepted auditing standards. Those 

financial statements are &e of material nisstatenients. An audit includes esanining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 

includes assessing the accounting principles used and significant estimates niade by nianagenient, 
as well as evaluating the overall financial statenient presentation. 

In our opinion, these financial statements present fairly, in all niaterial respects, the financial 
position of the Conipany as at January 31,1991 and 1990 and the result of its operations and the 
changes in its financial position for the years then ended in accordance with g e n e d y  accepted 
accounting principles. As required by the British Columbia Conipany Act, we report that, in 
our opinion, these principles have been applied on a consistent basis. 

n 

. Vancouver, Canada 
March 15, 1993 Chartered Accountants 

8 



e 

. FAIRFIELD MINEIZALS LTII. ANNUAL REPOIXT 1990 

Years ended January 31 ' 1991 1990 

FINANCING 
Receipt of option payments 

on resource properties (note 1) $ 235,000 S 350,000 

IWTMENTS 
Interest income 
Acquisition of resource properties 
Exploration, develop i i i  en t and 

adininismtion expenditures 

280,369 
(1 2,473) 

256,111 
(1 6,024) 

(540,707) (504,565) 

. !  
Changes in non-cash operating working capital 

(272,3 1 1) 
(20,056) 

(264,478) 
2 1,050 

~~ 

* (292,367) (243,428) 

Increase (decrease) in cash (57,307) 106,572 

Cash, beginning of year 2,l S9,825 2,053,253 

Cash, end of year $ 2,132,453 s 2,189,825 

See acconipanying notes to finaricial sti~teiiierits. 
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NOYE5 TO FINANCIAL Years ended JXIKI? 31, 1991 and 1990 

§TATEMENITS 
The Conipany was incorporated under the Coiiipany Act of British Columbia on October 23, 

1983. Its principal business activities include the eqdoration for and development of resource 
properties. 

Significant Accounting Policies 
(d) Rcsoiirce properties 

The Company is in the development stage. Acquisition, esploration, development and 
administration expenditures less interest income and recoveries relating to resource properties 
are deferred until such tinie as the properties are put into coiilriiercial production, sold or 
abandoned. Acquisition costs and deferred esploration, development and adnlinistration 
espenditures on resource properties abandoned are written off. Exploration espenditures 
which do not relate to specific resource properties (general esploration) and related 
adnlinistmhon espenditures are written off in the year incurred. 

reflect present or fLlhire values. The Company does not accrue the estimated future costs 
of Inaintaining its resourc,e properties in good standing. 

The costs deferred at any time represent costs incurred to date and do not necessarily 

1. Resource Properties 
1991 1990 

Acquisition costs 
Less option payments received 

; * 5 2,221,390 $ 2,208,918 

1,135,000 900,000 
i 

1,086,390 1,308,918 

Defer red explo ra ti on, devel opnien t and 
administntion expenditures 823,009 802,832 

$ 1,909,399 $ 2,111,750 

The resource properties are all located in the Province ofBritish Colunibia and the 
Yukon Territory. 

10 



. . _ .  
, ‘t . 

.. . FAIRFIELD MINERALS LTD. ANNUAL REPORT 1990 

h p i  yropcrty 
Total Energold Corporation ((‘Total”) has earned a 60% interest in the Logan property 
by incurring totd exFenditures on the property of $3,500,000 and paying $1,200,000 
($600,000 to the Company’s afliliate, Regional Resources Ltd., prior to the Company’s 
acquisition of the property) in option payments. Total is required to h n d  100% of 
exploration expenditures until a production decision is niade, at which time the Company 
niay elect to pay its proportionate share of hture eqenditures after the production decision 
or convert its property interest into 15% net profit interest. 

Elk yropcrty 
Under the ternis of an agreenient dated March 11, 1988, Placer Dome Inc. (“Placer”) has 
earned a 50% interest in the property by making total option payments to the Company o f  
$500,000, of which $250,000 \vas received subsequent to January 3 1, 199 1, and by incurring 
totd espenditures of $2,000,000. Placer niay earn a fiirther 20% interest in the Elk property 
by pyiiig the Conipany an additional $500,000 and incurring total eztpendihires of 
$4,000,000 on or before the second anniversary date of the election to earn the hrther 

! 

20% interest. 

Dill/Bnrik prop t i c s  
I’iirsuant to an  agreement dated April 25, 1989, Placer has an option to earn a 50% interest 
and a second option to earn a fiirther 20% interest in the DilVBank properties..Under the 
ternis of the agrmnetit, Placer may earn the 50% interest in the property by niaking total 
option payments ofS350,OOO on or before February 2S, 1992, of u-hicli S215,OOO has been 
received, including $1 00,000 subsequent to January 3 1, 199 1, and by incurring total 

espenditures of Sl,OOO,OOO on or before February 2S, 1993. At January 31, 1991, Placer 
has espended approximately $590,000 in exploration. Placer may earn the hrther 20% 
interest in the Dill/Bank properties by paying the Company an additional $250,000 and 
incurring additional expenditures of $500,000, on or before the first anniversary date of 
the election to earn the hrther 20% interest. 

Or li cr yropcrt ics 
On November 13, 1990, Placer surrendered its right to earn an interest in the WH property 
after expending approximately $212,000. 

r 
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