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Additional Offering 

The Agent will receive share purchase warrants entitling it to purchase up to 100,000 
Common shares of the Issuer in return for guaranteeing the sale of the Shares offered 
hereby. These shares are qualified for sale through the facilities of the Vancouver 
Stock Exchange pursuant to this Statement of Material Facts, as described in Item 1 
under the heading "Additional Offering". 

Neither the Superintendent'of Brokers nor the Vancouver Stock Exchange has in any way 
passed upon the merits of the securities offered hereunder and'any representation to the * - 
contrary is an offence. 
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ITEM 1 PLAN OF DISTRIBUTION 

Of fer i nq 

1 .  Laramide Resources. Ltd. (the "Issuer") by its 
Agent hereby offers (the "Offering") to the public through 
the facilities of the Vancouver Stock Exchange (the 
"Exchange") 300,000 Common shares (the "Shares") of its 
capital stock. The' Offering will take-place on a day (the 
"Offering Day") within the- period of 30 business days 
following the effective date of this Statement of Material 
Facts (the "Effective Date"), being the date of acceptance 

* of this Statement of Material Facts by the Exchange and 
the Superintendent of Brokers as noted on'the cover page 
at a fixed price. 

The Shares will be sold at a- fixed price t o  be 
agreed upon by the Issuer and the Agent, provided that 
such offering .price shall not be fixed at a discount of 
more than 10% below the average market price determined by 
the Exchange in accordance with its rules. 

The purchaser of any Shares will-be required to 
pay regular commission rates as specified in the rules and 
by-laws of the Exchange. 

Appointment of Aqent 

The Issuer, by 'an agreement (the "Agency 
Agreement") dated 'April 16, . 1987, appointed Canarim 
Investment -Corporation Ltd. as its-: agent to offer the 
Shares to the public. The Issuer shall pay the .Agent a 
commission of 7.5% of the selling price of the Shares. 

The Agent reserves the right to offer selling 
group participation in the normal course of the brokerage 
bus i ness to . selling I groups of other licenced 
broker-dealers, brokers and investment. dealers, who may o r  
who may not be offered part of the commissions or bonuses 
,from this Offering. 2 

The obligations of the Agent under the. Agency 

< 

* .  

. Agreement may 
opening of the 
di.scretion, on 
,the financial 
.stated events . 

The 
the Issuer may 

* .  
% . -  

be -terminated at any time prior to the 
market on the Offering Day, **at the .Agent's 
the basis of its assessment of the state of 
markets and upon, the occurrence of certain 

directors, officers and other insiders of 
purchase Shares from this Offering. 

a .  r .  
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There are no payments in cash, securities or 
other consideration being made, or to be made, to a 
promoter. finder or . any other person -or company in 
connection with this Offering. 

Persons Holding,' Directly o r  -*Indirectly, . '  

Shares in the Capital Stock or Partnership 
of the Agent in Excess of>% Thereof, 

The persons or companies owning more than 5% .of 
the'issued capital of the Agent -are Michael W. Murphy and 
Intercan Holdings Ltd. - The .persons -benefically- owning .a 
5% or greater interest in Intercan Holdings Ltd. are 
Alfred E.  Turton, Peter M. Brown, Brian D. Harwood and 
C. Channing Buckland. . 

- As at the date hereof, the Agent .does not 
beneficia'lly own, directly or indirectly; any shar-es of 
the Issuer. I 

- .  - .  

r Aqent's Warrants ' 

. The Agent ha-s agreed to purchase 'any Shares; not 
sold at the conclusion of the Offering. In consideration 
therefor, the Issuer has agreed to issue to the Agent 
immediately following the conclusion of the Offering, 
non-transferable share purchase, warrants (the "Agent's 
Warrants") entitling it -to purchase up to 100,000 Common 
shares of the Issuer $at a price which is determined in 
.accordance with the rules and-policies of the Exchange, at 
any time up to the --close* of business 180 days. from the 
Offering Day. 

- The Agent's Warrants will-. contain, among other 
things, anti-dilution provisions and provisions for 

' appropriate adjustment of I the class, number and price ~ of 
shares issuable pursuant to any exercise thereof upon ,the 
occurrence of certain events including any subdivision, 
consolidation or reclassification of the Shares or  the 
paymentcof stock dividends. 

I 

Additional Offerinq . *  

~ This Statement of Material- Facts also' qualifies 
for sale to the public through the facilities- of the 
Exchange at the market price prevailing for the shares at 
the time 'of sale :for a -period of 180, days from the 
Offering .Day, any Shares- purchased by the Agent and .any 
shares acquired by it upon the exercise of the Agent's 
Warrants. The Issuer will not receive any proceeds from 
the sale of such shares by the Agent, all of which 
proceeds will, in such event, accrue to the Agent.. 
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. Market:Maker 

The Agent may be considered the Market Maker of 
*thei Issuer of the Shares during the- period of primary 
.distribution of this Offering and for 30 days thereafter. 
As'.of the date hereof, the Agent does not' control any 
'shares -of the. Issuer, directly or indirectly. Subject to 
the by-laws of the Exchange, the 'Agent mayb make purchases 
and sales of the Shares of the Issuer for the purpose of 
maintaining an orderly market f o r  the Shares and assisting 

*.in the distribution of the offered Shares. 
I .  . ,  

4 .  

HOW THElNET PROCEEDS OF THE 
ISSUE ARE TO BE SPENT - .  - .  

* ITEM 2 

Although it is' not possible to determine the 
actual net proceeds which the Issuer will receive from 
this Offering, assuming all of the Shares are sold at a 

. price o f -  $1.79 'per share,. the net proceeds to be received 
I by the ;Issuer will be $496,950 and will be applied as 
follows : 

$ 20,000 
1. To pay the costs of the Issue 

2. To working capital $476,950 

$496 , 950 

(estimated) 

r 

, I '  

The Issuer intends t continue its. search for 
and acquisition of resource properties of merit and the 
exploration and development of properties which the Issuer 

- owns ''or -: interests in, either .alone' o r  through 
. participation with- others. After adding the working 

capital+ raised 'pursuant -to this offering to the working 
capital of $824,000 on hand .as at April 30, 1987, the 

- - , <  Issuer will have total working capital of approximately 
$1,300 , 950. 

Working capital as supplemehted from time to 
' time by xflow through financing' for -Canadian Exploration 
Expenditures, will be used! towards. these objectives in 
compliance, 'with the policies "of the Vancouver Stock 
Exchange. 'The Issuer is .*subject to the general filing 
exemption of the Vancouver Stock Exchange Listing Policy 
No. 9/83,  as 'amended. As a "Non-Development" company, if 
the Issuer enters into a transaction or series of 
transactions involving an acquisition 0.1: disposition of 

. assets which is at arms' length toeinsiders of the Issuer, 

. a  



prior acceptance by the Vancouver Stock Exhange 4s -not 
required when: 

(i) the total cost or proceeds of .the acquisition or 
disposition .involving t h e  issuance - or 

a i  acquisition of shares does -not exceed $150,000 
l and does not involve the issuance of more than 

100,000 shares of the Issuer; or . 

-(ii) the cost or proceeds of the acquisition .:,or 
disposition. does not exceed.$500,000,. and that 
the funds used are from unallocated working 
capital . 

I 

I .  

In addition, working capital will be used 3.0 
defray normal administration ,costs and . for general 
corporate purposes. The Issuer estimates that the 
administrative expenses for. the next 0.12 , months will be 

1 .  There are no provisions. .or any: arrangement for 
'holding any part of the ,net proceeds. in trust .or subject 

i approximately $150,000. 1 . b  

- L ' _  

to the fulfillment of any conditions whatsoever. . - .  

3 . -  C '  

. .  
ITEM 3 MATERIAL NATURAL RESOURCE PROPERTIES 

A. Summary of Material Mininq Properties 

GROUP I Properties for which regulatory approval has 
been obtained ,under this Statement of Material 
Facts . . .  ! A I  

. -  

_ .  

t 1 ,GROUP I1 Presently. held properties- which cur rent ly 
producing or being explored, or upon- which 

'GROUP I11 Other .presently. 'held properties upon which the 
Issuer's acquisition and exploration, costs to 
date exceed $100,000. 

i 1 ,  exploration is planned within the next year.. . 
r ,- . . 

, -  Issuer's Acquisi- Planned Expenditure 
1 .tion and Explora- Shares from. Funds Available 

Property 'tion Costs to b Issued .Upon Completion of 
' 'Group : Name February 2 8 , 3 9 8 7  to Date the Offerinq 

I .  

. -  I . .  . - I . None. 
< . .  . -  

Kitimat . $ ,61,000 nil -/ nil' 1 '- 
I .  

'-' I1 
. ,  

. 
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'Lara $613;020 - nil 

Sadim $153,857 nil nil' 

Allies $ 94,980 ni 1 ni 1 

Crow Lake $ 89,025 ni 1 nil'" 

I11 Snowflake ' $250,000 nil 1 ni 1 

NOTES - 

1. -1987 exploration work on the Kitimat Property 
will be financed by BP Resources Canada Limited 

_ -  - Selco Division. (See narrative below). 

2. The participation by the Issuer in 1987 
exploration work on the Lara and Sadim 

- Properties will be financed by the issuance of 
J flow through shares. (See narrative below). 

B. Narrative Information - Material Mining 
Properties 

..GROUP I - Not applicable. 

~ ~ ~ L Y P R O ~ ~ R ~ ~  * . . .  

The Issuer has optioned its gold-base metals 
prospect near the Town of Kitimat, B . C .  to'BP Resources 
Canada Limited-Selco Division ("BP-Selco"), who has made a 
$50,000 payment to the Issuer and holds the right t o  earn 
-a 50% interest in the property by spending $1 million on 
exploration before December 31, 1990. .When BP-Selco has 
earned a 50% interest, the I Issuer has the- right to 
;.participate as to 25% when a production decision has been 

* -.- made or  receive a . net smelter return royalty that 
escalates to '3% over five years. 

. Work done by the Issuer a t .  a cost of 
. approximately-.$33,000 has traced a mineralized area along 
strike for at least four ki1ometres.- It is composed of 
steeply dipping, pyrite and barite -bearing rhyolite beds 
within' a sequence . of .volcanic. fragmental. rocks. 

- Geochemical .'rock sampling has identified . anomalous 
concentrations of copper, lead, zinc,'.gold and silver. 
Gold values up to .15 oz. per ton hav.e been reported. 

. This area is road accessible so that exploration work can 
proceed quickly and effectively in the spring. BP-Selco 



intends to carry out an exploration program in 1987 to 
include mapping, sampling, geophysics and drilling at a 

\ cost estimated to be $150,000. 
. .- . 

. .  

The Issuer holds a 35% participating interest in 
the Lara Property, a polymetallic mineral prospect situate 
in the Victoria Mining Division, British Columbia, 
approximately 15 kilometres northwest of the town of 
Duhcan on Vancouver Island under a Joint Venture Agreement 
with Abermin Corporation. The Lara Property consists of a 
total of '149 mineral claim units covering an area of 
approximately 9,200 acres. 

Abermin Corporation is -the operator of the Joint 
Venture and, as the holder of the majority interest, 
determines the exploration and ~ development 'of the Lara 
Property and has the responsi-bility .of keeping the Lara 
Property in good standing. In order, to maintain its 
interest in the Lara Property,. the Issuer is required to 
contribute 35% of the cost of exploration, development and 
operation of 'the Lara Property and is entitled to 35% of 
.the proceeds from any production. Should the Issuer wish 
not to contribute to the cost of placing the Lara Property 
into production when the operator gives a -notice of 
production, it has the right to convert its participating 
interest to a 10% Net .Profits Interest as defined -in the 
Joint Venture Agreement . If, as a result of 
non-contribution, either' party fails to contribute to the 
exploration and aevelopment of the Lara Property, its i 

interest will ,be diluted in accordance with a specified 
formula and if reduced .to I below 7.5%, is automatically 
converted to a 5% Net Profits Interest. : 

Abermin is a federally incorporated public 
company whose shares are listed on the Vancouver, Toronto 
and Montreal Stock -Exchanges. . Its head office and 

* principal I place of I .  business is 15th F l o o r ,  1075 West 
_ _  Hastings Street,.. Vancouver, B . C . ,  V6E 3C9. The Joint 
Venture Agreement between 'Abermin and the Issuer was 
negotiated at arms' length. 

Since 1984, 148 drill- holes totalling 68,300 
- ft. have been bored on the Lara Property. Thirty-two holes 
have produced "ore . class". intersections within the 

. . metal-bearing sulphide layer . These I have averaged . 13 opt 
gold, 3.25 opt silver, 5.79% zinc, .Sl% copper and 1.32% 
.lead over an average true,thickness of 12.7-ft. 

. ,  

. .  

. -  

. ,- 

- -  
a <  

- .  

. 

b 
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Infill' drilling on the Coronation Zone 
identified a highgrade trend that has been traced 'for 500 
ft. It is 11 ft. thick and averages .24 opt gold, 6.7 opt 
silver, 14.9%. zinc, 1.5% copper . and 3.1% lead and 
demonstrates- the possibility of- achieving mining grades 
higher than those previously indicated by wide-spaced 
*exploratory 'drilling. 

The mineralized zones. occur in a pyrite-rich 
rhyolite bed which trends ESE, dips about 60" to' the 

* north, and has 'been traced by drill holes for more' than 
one mile. The Coronation Zone has been traced along strike 
for 1,300 ft. and to a maximum depth of 500 ft. The 
Coronation Extension Zone lies 1,000 ft. to the southeast 
and diamond drill intersections have identified the 
mineralization to a depth of 450 ft.' and about 500 ft. 
along strike. Neither zone has been completely defined by 
exploration drilling; there is further potential at depth 
and around. four isolated intersections which require 
detailed follow-up drilling. 

A second metal-bearing sulphide layer was 
identified by drilling in 1986. It is parallel to the 
horizon 'which .contains the Coronation Zone and is located 
7,000 ft. to the north. 

: r  

, 

A diamond drillin'g programme of approximately 
. 9,000 metres has .been planned for 1987 along with 
geophysical surveys and a continuation of Stage I 
environmental studies at' an estimated cost of $1.07 
.million. Preliminary metallurgical test work has indicated 
that commercial flotation concentrates can be made from 
Lara o r e  without unusual difficulty. Further testing will 
'be done as drilling and -_ underground development proceeds. 

The' Issuer has elected to contribute its 35% 
' cost share to the 1987 programme budget. This programme 
and budget has been reviewed by I.M. Watson, P.Eng. on 
behalf of the Issuer in his Report entitled "A+&mmary 

1 .  -'Review of the,- Lara Project, Mt.. Sicker Area, Vancouver 
Island, B.C." -dated April 15; 1987. The Issuer's cost 
share of the 1987 exploration programme on the Lara 
Property (namely $376,002) is being funded *by Deductible 
Opportunities Fund 1987 Mineral Limited Partnership- 
through the issue of flow- rough shares at $2.34 per 

i 

. share (see Item 5 hereof) . . 
SADIM PROPERTY I 

The Issuer has the right to acquire a 50% 
. interest in the Sadim 1-5 mineral claims (68 units) 



' ,  

situated 
Division, 

and I.M. 

21 miles north of Princeton, Similkameen Mining 
Province of British Columbia. 

Under its agreement with the Vendors, J . H .  Randa 
Watson; the Issuer has paid the total amount of 

$60,000 and made exploration expenditures of $118,857 in 
connection with geological mapping, geochemical surveys, 
trenching, sampling and drilling. The Issuer has now 
earned a 50% interest in-the Sadim Property and has the 
right to have the Sadim Property transferred to. a new 
company- to be incorporated -and in which the Issuer and the 
Vendors will hold the initial 750,000 shares as to 50% 

The' Issuer intends to "make this payment 'to earn 
-its interest in the near future and to exercise the 

each .. . . .  

. .  

incorporation option. L i  

In February, '1987, six vertical diamond 'drill 
holes totalling 960 feet were bored to test a gold bearing 
quartz stockwork zone which was identified by trenching in 
the fall of 1986. , At that time, assays averaging 0 . 0 4  oz. 
per ton gold were reported in an.,area of 60 feet by 200 
feet. The mineralized,zone has a general nort-h south :trend 
and appears to dip eastward. - ,  

Holes #1 .to #5 show. diminishing near surface 
gold concentrations to the:.south, however, .Drill Hole # 6  
at the northern extremity of the trenching cut a 30.5 foot 
section from 70.5- feet to the ,bottom- of the hole at 101 
feet, averaging 0.09 oz. per .ton gold and 0.74 oz. per ton 
silver. This includes a 3.3 foot section averaging 0.58 
;oz. per :ton gold and .4.6 oz. per ton silver. The best 
trench section near- Drill Hole #6, is located 130 feet to 
the south and averages 0.05  02. per ton gold and 0.36 oz. 
per ton silver across 53 feet. The stockwork is open down 
dip and northward along strike. Further surface .work and 
drilling on khe Sadim .Property is planned for this year 
through the new company. The Issuer will finance thexost 
of such work -through the issue of flow through, shares at 

. $2.34 per share to Deductible -Opportunities Fund 1987 
Mineral Limiked Partnership (see item 5). 

ALLIES PROPERTY: 
& .  The Issuer is the owner of the Allies #Property 

consisting of the Allies 1 mineral claim comprising 24 
units situate 28 miles northwest of 'Kamloops, , B . C .  and 
accessible by logging road from Kamloops. The Issuer 
acquired .the Allies 1 mineral , claim for-. the cost of 
staking of approximately. $10,000 and .,carried out 

8% 

.. , 
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:exploration on 'the Allies Property at a cost of 
approximately' $85,000 . 

' The Al'lies Property is subject to an agreement 
dated September 30, 1985 with Relay Creek Resources Ltd. 
("Relay"), a'. British Columbia reporting company,' which 
agreement was negotiated at arm's length from the Issuer . 
Pursuant to the agreement, Relay, in' consideration of 

9 $5,000' paid to the Issuer, wa's granted the option to earn 
a 50% interest in the A1:lies Property by expending a total 
of $200,000 on exploration of the'property as follows: 

$ 75,000 by December 31, 1986 (committed) 
$125,000 by December 31, 1987 (optional) 
$200,000 by December 31, 1988 (optional) 

Upon Relay having earned its 50% interest, the 
".*Issuer. has the option to maintain its 50% interest and 
become the operator of a join't venture between the' Issuer 
and Relay or elect to reduce its interest to 25% which is 
carried until a production decision can be made. At that 
time, the Issuer will have the option to maintain its 25% 
interest in the Allies Property.by contributing 25% of the 
cost of placing it: into production or . converting its 
interest, *to'.a ' 2%" net smelter return royalty interest as 
defined. 

The joint venture provides .for dilution of 
-. interest for, non-contibution 'and, if a p'arty's interest is 
reduced to lo%, it will be converted to a 10% Net Profits 
Interest as defined. 

, . *  

Relay -expended' approximately $85,000 on 
exploration, including drilling,. of the Allies Property. 
Neither the Issuer's work nor the work of Relay produced 

3 any significant a'ssay results e$cept in gold bearing 
float.- Relay intends to carry out --further work in the 
Allies Property, 

CROW LAKE PROPERTY . . .  
I 

I *  

The Issuer is the owner o'f 41 unpatented' mining 
claims located on Kakagi (Crow) Lake in the.Kenora Mining 
Division of Ontario, The Issuer acquired the claims for 
the cost of staking which was approximately'$4,225. Work 
done 'by the Issuer in 1986 and early 1987 at ' a  cost of 
approximately $84,800. consisted of trenching, sampling, 
geological mapping and geophysical surveys . The. property 
covers an east-west trending gold-bearing shear zone that 
is ' composed of pyritic quartz sericite. schist. Most of 
this structure is covered by lakewater. Where it is 



' -10- 

-'exposed on East Island, . immediately- .west of the. 'Issuer's 
property on claims held by others, three trenches average 
0.19 opt Au across an average width of 14.5 ft. The Issuer 
proposes to test the mineralized structure on its property 
by diamond drilling during the winter of 1987-88 and will 
-seek the participation of others in this project. - 

The Issuer proposes t o  finance its share of 
. exploration of the Crow :Lake Property .through.the issue -of 
, flow-through shares at $2.34 -per share to. Deductible 
Opportunities Fund 1987 Mineral- Limited Partnership (see 
Item 5). 

* .  
I .  111 : - , 

PROPERTY 

The Issuer owns -50% of the issued..capital in 
Quilchena Resources Ltd. ' ("Quilchena"), .a British Columbia 
non-reporting company, of 904 - 675 West Hastings Street, 
Vancouver, B.C. Quilchena owns nine located mineral 
claims (62 units) in the Aspen Grovelaarea, Nicola Mining 

, Division, British -. Columbia (the "Snowflake Property") . 
The balance of the' shares of ;Quilchena are held by 
Snowflake' Mining Ltd., a non-reporting British Columbia 
company which is at arms-length with the Issuer. Albert 
F. Reeve, a director and President of the Issuer, is also 
a director and President of Quilchena, and Jurgen T. Lau, 
-a director of the Issuer, is a- director and Secretary of 
Quilchena. 

The Issuer earned its interest by making 
, payments to the owners of ,  '$50,000 and; exploration 
expenditures of $200,000. 

The exploration work carried out by the Issuer 
to earn its interest consisted - of magnetic surveys, 
induced polarization surveys and geochemical surveys. In 
addition, 12 diamond drill holes were completed for a 
total of 3 , 3 0 0  feet. Significant -gold assays were 
obtained in three holes with the best intersection 

, returning 5 feet of 1.05 oz. per ton -gold and 12 02. per 
ton silver.- Subsequent to the Issuer earning its 
interest, the Snowflake- Property-'was optioned to. Lornex 
Mining Corporation.* Lornex carried , out a geophysical 
survey, bored six diamond drill holes totalling 1,90O-.feet 
at a cost of approximately $60,000. The best, core 
intersection obtained by Lornex was 6 . 6 feet .--averaging . 13 
02. per ton gold, .65 oz-. per ton silver and 2.1% copper. 

I t  
. .  

- -  

Lornex terminated this-option in November, 1986.- 1 I ' _  

_ .  
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. By an agreement dated May 1, 1987 between 
~ Quilchena and'' Gerle Gold Ltd., a British Columbia 
reporting' company whose .shares are traded on the Vancouver 
Stock Exchange, Gerle Gold Ltd. has the option to acquire 
a 50% interest in the Snowflake Property by making total 
exploration expenditures of $1,000,000 by 1991 with a 
commitment to incur not less than $75,000 of exploration 
expenditures by December 31, 1987. 

I .  

ITEM 4 PARTICULARS OF NON-RESOURCE ASSETS 

The Issuer does not' own or have an interest in 
. L  any non-resource assets. * .  

ITEM 5 . .  ; CORPORATE INFORMATION . 

The Issuer was incorporated on May 29, 1980 by 
filing a Memorandum and Articles with the Registrar of 
Companies under the British Columbia Company Act. 

The Issuer e s authorized capital consists of 
10,000,000 Common .shares without par value, of which 
4,384,954 shares are issued. There are no material rights 
or restrictions attached to such shares. 

\ *  In addition, the Issuer has entered into an 
, Exploration 'Agreement dated January 20, 1987 and accepted 
by the' Issuer February -11, 1987, whereby Deductible 
Opportunities Fund 1987 Mineral Limited 'Partnership (the 
"Partnership") has subscribed for 300,000 flow-through 
shares at a price of $2.34 per share. The shares+ will be 
issued as the subscription funds have been spent on 
exploration programs of the Issuer. The General Partner 
of*.the Partnership; DOF Management Ltd. is owned 50% by 

I Canar"im Investment , _  Corpor'ation Ltd., the * Agent for the 
Offering-pursuant to this Statement of Material Facts. 

Shares have- been issued by the Issuer since the 
date of the latest financial statements included in this 
Statement of Material'Facts',as follows: 

(a) 4,839 shar-es were' issued on March 20, 1987 to 
Deductible Opportunities Fund 1987 Mineral 
Limited 'Partnership pursuant to the Exploration 
Agreement described above. 

, 



-12- 

(b) 347,222 'shares were issued on April 1, 1987 to 
' Canada Northwest Energy Limited, a control 
person of the ,Issuer, at $ l . ' 4 4  per share by' way 

- of, a- private placement pursuan't to - a 
' ,  ' Subscription Agreement dated February 27, 1987. 

3 *  

. _  ~ . *  

ITEM 6 DIRECTORS, OFFICERS, PROMOTERS AND PERSONS ' 

HOLDING MORE THAN 10% OF THE ISSUED VOTING 
SHARES 

- 7  

The names, addresses, '-positions wi'th the Issuer, 
and chief occupations for the past five years of the 

- directors, officers 'and promoters' of the Issuer and the 
number of shares each holds beneficially,' -'directly or 
indirectly, are as follows: 

No. of Shares Held 
Name, Address and Chief Occupation Beneficially, Directly 
Position with Issuer For Past Five Years or Indirectly 

R.R. #1, NorthRoad ' of the Company and 14,375- are pooled) 
Gibsons, B.C. Albert F. Reeve , ( ,  , 

_VON 1VO Limited, over five 
President,. Director & , years. President of I ' 

Blackdome Mining Corp . 
to May,.1985 

, .  

. I  

S I  

- ALBERT FREDERICK REEVE , Geologist; 'PresTdent ,'95,143* (of which 

! 

, I  

' Promoter * 

. -..- i * - 

, JURGEN.THJ3ODOR LAU ~ Barrister &-Solicitor; ' ' 103,900* (of which 

& Tupper, over five 
years 

3929 Marine Drive Partner, Bull,' Housser ' ' 15,500 are pooled) 
.\ , * 

- .  

. West Vancouver, -B.C. 

' Director Y ,  - 
, 1  

v7v iN5 1 :  

* .  ,. . I  . ' 

41,500 (of which 
I( 

GARY RALPH McDONALD' , ; 
316 First Street - ' Finance Corporation, - ,  (16,500 are- 
New Westminster, B.C. May/85 'to present; , . escrowed and 
V3L 2G6 . . -  : 1 Secretary of Blackdome , ,  . - - 2,500 are'pooled) 
Director Mining Corporation, 

Secretary of MF'C Mining, 

May184 to present; 

Service Corp., July/83, ' 

Accountant, Self- , 

June/83;' Audit Manager, '.' 
Coopers & Lybrand; 
Feb./79 to Apri1/83. 

I .  Secretary, Laramide' * 

, e  
_ -  1 .  

. L  

' to Nov./85; Chartered 

- ,  

; , .  ' Employed, %May183 t o  ' 
* .  

- .  . .-  ' . '. 



' RAYMOND JAMES, KIRKER Geologist; Vice- 75,000 
' 61-1815 Varsity President, Special 

Estates Drive : Projects, Canada 
Calga'ry, Alberta" Northwest Energy Limited, 

Director 
. over .five years 1 :  - _  T3B 3Y7 

. WILLIAM WOLODARSKY Geologist, President, 210,500 (of which 

* Vancouver, B.'C. . Ltd., over, five years;, escrowed) 
4582 West 5th Avenue Mi s taya Explora t i'ons 

'President, OGY Petroleums V6R 1S7 - 

Director Ltd., Dec./83 to present. 

JOHN WILLIAM STOLLERY ' Geological Engineer; . , 5,000 
4423 Patterdale Drive Managing Partner, 
North Vancouver, I B.C. 
V7R 4L6 
Director 

(15,125 are 

! r  

I .  

Cordill+eran Engineering, 
over five years; 

Minerals Ltd., Oct./84 
to present; President, 

' Regional Resources Ltd. , 
March/82 to Dec./85. 

' President, Fairfield 

. DUNCAN MacKENZIE ' ~ President, Duncan 15,000 
+ STMART Stewart Development ' 

1940 Kings Avenue * Management Inc., over 
-ve&'Vancouver,, B.C. . .  five years. . 

_ *  V7V 2B5 _. I ,  

Di rector 

.ANNIKKI TERTTU PUUSAARI Office Manager, 11,400 (of which 
I '  314-1355 Habood St . Laramide Service Corp., 8,250 are 
'Vancouver, B.C. . . - .- Aug./85 to present; escrowed) 
V6E 3W3 . . ' 'Accountant, Centennial- 
Secret a ry Minerals Ltd., Jan./85 

to June185; Office 
. Manager, Du Pont of ~ 

Canada Exploration Ltd., 
May/71 to Dec./84. , 

- ' * Albert F. Reeve and Jurgen T. L'au' control a further 
498', 857 shares of' the Issuer through Exaton Resources . .  
Ltd. (see below). 

.. ' . Albert F-.' Reeve is a di-rector of three other 
reporting' 'companies; Jurgen T. Lau , is -an officer of one 

. other',: reporting company; Gary R. McDonald .is not ' a 
director or officer of any other reporting. companies; R. 
James Kirker is an officer .of one other reporting company; 
William Wolodarsky is a director of one other reporting 

. '  
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company; John W. Stollery is a director or officer of two 
other reporting companies; -Duncan I M. Stewart is not . a 
director or officer of any other reporting' 'companies; and 
Annikki T. .Puusaari is an, officer of one other report-ing 
company. A list of,-the names of such. companies is 
available for inspect5on at, the location and during the 
times specified in Item 9 of this Statement of Material 
Facts . - 

- .  
No-such companies were, during the period any of 

the foregoing directors- and officers were directors, 
officers or promoters o f  them, 'struck off the British 
Columbia Register of Companies, or other . similar 
authority, nor 'were these 'securities the subject *of a 
cease trade.or suspension,order for a period of,more than 
thirty consecutive days. 

payahle . by 
the Issuer in the financial year ended December 31, 1986 
to directors and seni'or officers of the Issuer in their 
capacity as such. During the year ended December 31, 
1986, the Issuer paid the,following.lndirect remuneration: 

(a) $66,500 to Laramide Service Corporation (which 
,is. owned 100% by Albert F. Reeve Limited, the ' 

President of the Issuer-) for office services, 
being at the rate of $5,000 per month and for 
accounting services provided by the 'Secretary -of 
the Company, being at the rate of $200 'per .day 
for in excess of three days per month , .of 
providing such services; 

(b) $55,500 to ,Albert F. Reeve Limited -(which. is 
owned 100%. by Albert F. Reeve, the P.res,ident of 
*the Issuer) .for technical and 'professional 
services . 
Stock options gr-anted to certain directors of 

No director, officer, promoter or insider has 
.received anything of value from the Issuer withiwthe past 
year which 'has ~ not been disclosed-, elsewhere in this 
Statement of Material Facts. 

To the knowledge ,of the directors and senior 
officers of the Issuer, the .only persons or companies 

,- other than 'the. directors of .the Issuer, .-, who own 
I -  beneficially, - directly or indirectly, more than 10% ,of' the 

, - -  
1 .  - . .  

L- No direct remuneration was paid*'or 

. '  

- I  

. _ .  

. * I  - ? _  ' .  

the Issuer are set out in Item 7 hereof. 
I -  

. '  

,equity shares of the .'Issuer .are' as follows: . 1 -  

e .  

, - .  r .  - . .  1.. . 



Name and Address Percentage of 
of Shareholder 

. 
No. of Shares Issued Shares 

Canada Northwest Energy 

2700-300 Fifth Avenue N . W .  
Calgary, Alberta 
T2P 3C4 

Limited* 
1,541,423 35.1% 

Exaton Resources Ltd.** '498,857 11 . 4% 
* ,904-675 W.-Hastings Street (of which 206,250 
Vancouver, B.C. are escrowed and 
V6B 1N2 14,000 are pooled) 

* Canada Northwest Energy Limited is a Federal public 
corporation, registered to do business in Alberta; 
whose shares are' listed on the Toronto Stock 
Exchange. R. James Kirker, a Director of the Issuer, 

* * *  The voting shares of Exaton Resources Ltd. are owned 
50%-by Albert F. Reeve, President and a Director of 

. 9 .  , the Issuer, and 50% by Jurgen T. Lau, a Director and 
the responsible solicitor of the Issuer. 

. is an officer of Canada Northwest Energy Limited. 

# 

ITEM 7 -OPTIONS TO PURCHASE SECURITIES OF THE ISSUER 

By'agreements dated April 7- and 15, 1986, the 
' Issuer. granted director stock 'options to five of i ts  
directors to purchase up t o  an aggregate of 130,000 Common 
shares exercisable until August 12, 1991 at 'a price of 
$0.85 per share. To. date, one of. the directors has 

' exercised his option in full for 20,000 shares and the 
following option's remain outstanding: - 

I 

No. of Shares . I  Name 1 .  

Gary.R. McDonald 20,000 
R. James Kirker I 20;ooo ' 
Duncan Stewart 20 i o 0 0  
John Stollery 50,000 

Employee' Stock Options 

By agreements dated April 7, 1986, the Issuer 
granted employee stock options to purchase up to an 
aggregate of 145,000 Common shares exercisable until 

, i f  

. ,  



August 12, 1991 at a price of $0.85 per-share. -To date, 
one employee has exercised his option in full for. 25,000 
shares, and the following options remain outstanding: 

Name No. of Shares 
L <  

* .  - .  . . ,  
Albert F. Reeve 100,000 4 .  

Annikki T. Puusaari 20,000 . 

< Each option is non-assignable and --terminates in 
the event the optionee ceases. to be. a director or an 
employee of the Issuer, as: applicable. 

I 

? .  . .  
ITEM 8 SECURITIES OF. THE' COMPANY HELD IN ESCROW, 

IN POOL OR SUBJECT TO HOLD RESTRICTIONS 

There are 369,875 shares i n  .the-capital stock of 
the Issuer held in escrow by the Issuer's Registrar and 
Transfer Agent, :The Canada Trust Company, 11055 Dunsmuir 
Street, Vancouver,. B.C. , -which, shares are .subject to the 

.- .direction or determination of the Vancouver Stock 
Exchange. These shares were issued as  Principals 
at $0.01 per share. The escrow restrictions provide that 
the shares may not be sold, assigned, hypothecated, 
alienated, released from escrow, transferred within 
escrow, .or otherwise in. any manner dealt with, without the 
express consent of the Exchange. 

The terms of the Escrow Agreement provide that a 
portion of the consideration for the issuance of the 

. escrow shares is to encourage the escrow shareholders to 
act in the best interest of the Issuer, and if the Issuer 
.becomes successful due in part. to the efforts of the 
,-shareholders, or any one. of them, the shareholders shall 
be entitled ;-to maintain their . ownership of the -escrow 
shares and to a release of the shares from the terms of 
the Escrow Agreement, from time to time, in accordance 
with the general policies of the Exchange. 

. I .  I .  

. -  . .  

. A total of 124,875 shares of the Issuer remain 
held in .pool by The Canada Trust -Company,. -and will be 
released from pool on May 26, 1987. - - 

The shares issued to Canada Northwest Energy 
Limited must be held for at least 12-months from April 1, 
1987, except as provided in the Sec ies Act, .S.B.C. 

< ,  

,_1985, c.. 83 and Regulations. . _ .  

t -. . .  , . ,  

I .  < I  
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ITEM 9 PARTICULARS OF ANY OTHER MATERIAL FACTS 

There are no actual or 'pending material legal 
proceedings to 'which the Issuer is or is likely to be a 
party or of which any o'f its property is or is likely to 
be the subject. 

No properties are proposed to be acquired for 
which' regulatory approval is .not being sought under this 
Statement of Material Facts.. 

The Company has no bonds., debenture, notes o r  

In .addition to the interests of Mr. Jurgen T. . 

I .  

,, . ,  

other debt obligations outstanding. 

Lau, the filing solicitor and a Director of' the Issuer 
disclosed elsewhere in this Prospectus, two of his law 
partners have an indirect material' beneficial interest in 
the Issuer as  'a result of their non-voting shareholdings 
in Exaton Resources Ltd. . In addition, certain of 
Mr. Lau's partners own an aggregate of 115,857 shares in 
the capital stock of the'Issuer.' Neither Mr. Lau nor any 
'of his partners'have- any interest direct or indirect in 
the properties of the Issuer.' None of Mr. Lau's partners 
is a director, senior officer o r  promoter of the Issuer. 

The Issuer owns approximately 20% of. the issued 
shares of Nation River Resources Ltd., . a  private British 
Columbia mineral exploration company, and has a first 
right of refusal on the sale, option or other disposition 
by Nation River Resources Ltd. of certain mineral 
properties. 

The ' Company has agreed, to , purchase from MFC 
Mining Finance Corporation, 450,000 shares a of Calnor 
Resources Ltd. .for 'and in con'sideration of the .allotment 
and issue to MFC Mining Finance' Corporation of 50,000 
shares of the Company. Calnor'Resources Ltd.'s principal 

' asset is comprised of rights to'acquire a gold prospect in 
Ontario, which, in the *opinion of the Company has 

. ,  significant'exploration potential and which is the reason 
for the . proposed' transaction. -MFC Mining Finance 
-Corporation is a British Columbia reporting .company whose 
shares trade on both the Vancouver and Toronto Stock 
Exchanges. One of the directors of the Company, Mr. Gary 
R. McDonald was also secretary of MFC at the time of the 
negotiations. Calnor Resources Ltd. is a British Columbia 
reporting company whose shares trade on the. Vancouver 
Stock Exchange. The Vancouver Stock Exchange has approved 
this transaction; however, as at the .date hereof, the 
shares have not been issued. 

. I  
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By a Share Purchase Agreement. dated as of 
February 23, 1987 between Labrador Mining and Exploration 
Company, .of 715, 5th Avenue SOW,., Calgary, Alberta, T2P 
2x7, and the Iss , the Issuer.. agreed, on its own behalf 
and on behalf of Bell Molybdenum Mines. Limited ("Bell"), 
'to purchase all of the issued and outstanding . .  ,shares of 
Vanco Explorations Limited ( N . P . L . )  ("Vanco"') 'in 
consideration of the sum of $40,000, of which the Issuer 
is required to pay $16,000. Vanco holds ,interests in 
14,000 acres of mineral claims in the Aspen Grove district 
and 9,000 acres in the Quesnel district of British 

As at the date hereof, the transaction has not 
closed. After closing, the Issuer and. Be14 will each own 
4 6 . 2 5 %  of the issued capital of Vanco with 7.5% being 
owned -by I .M. Watson and: James H. Randa, the optionors of 

.., There are no other material f%acts relating to 
.the securities being offered and not disclosed under any 

' The list,of reporting companies. referred to in 
Item 6 hereof -and #all contracts referred to herein may'be 

, inspected during normal business hours . .  at 'the Company's 
registered office, . 3000, - 1055 .West Georgia Street, 
Vancouver, B.C., during the primary dis'tribution of the 

l securities offered hereunder . and . for 30 days after 

.-the claimstheld by Vanco in the Aspen Gmve area. 

- other Item in this Statement of Material Facts. 

completion of such primary distribution. . .  
. .  

I -- . \  , -  

ITEM 10 STATUTORY RIGHTS OF RESCISSION ' 

-The British Columbia Securities Act provides 
purchasers with-the right to rescind a contract for the 
purchase of securities where the statement of material 

. facts and any.existing amendments thereto either contain a 
misrepresentation or are not delivered. to, the purchaser 
before delivery of the, written confirmation of sale. For 
further information concerning these rights, and the. time 
limits within which they must be exercised,- refer to 

. .  Sections 66, 114 and 118.of the _Securities Act, or consult 
a lawyer. . i  

. .  
_ d  

,- I .  . 
- .  , -  

. .  
I d  
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. .  
-. . . . . .  . - .  . . .  

LARAMIDE RESOURCES LTD. 

FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 
DECEMBER 31, 1986 

. .  

. .  

. ,. . .  
. . . .  

. . . .  

_ .  . . .  
5 .  . . -  

. . .  . . a  

. 
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I chartered accountants . a member firm of 

Coopers 8 Lybrand (International) 

We have examined the balance sheet of Laramide Resources Ltd. as at 
December 31, 1986 and the statements of deficit, mineral properties and 
related deferred costs and changes in financial position for the year then 
ended. 
auditing standards, and accordingly included such tests and other procedures 
as we considered necessary in the circumstances. 

Our examination was made in accordance with generally accepted 

In our opinion, these financial statements present fairly the financial 
position of the company as at December 31, 1986 and the results of its 
operations and the changes in its financial position for the year then ended 
in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

Vancouver, B.C. 
February 20; 1987 

... .. . 
, .  

. .  
. I  . ,  

- .  , 
. : -  . . . .  

. .  
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LARAHIDE REsouRcEs LTD, 

BALANCE S-' AS AT DECEWBER 31, 1986 

> .  

1986 1985 
$ $ 

A S S E T S  

CURRENT ASSETS 

Cash and term deposits 
Cash held in'trust 
Accounts receivable (note 6) 
Other assets 

- _  

FIXBD ASSETS, net of accumulated depreciation 
Of $9,072 (1985 - $5,291) 

INVESTMENTS (note 3) 

MINERAL PFtOPKRTIBS AND RELATED 
DBFERRED COSTS (notes 4 and 7)  

475 01 4 341 ,554 
. 86,100. 55,114 

47 , 440 7,715 
* 11,932 

620,486 404 383 

15,128 18,909 

327,885 31 2,135 

1,439,095 688,923 

2,402,594 1,424,350 

L I A B I L I T I E S  

CURRENT LIABILITIES 

Trust liability (note 5 ( j ) )  
Accounts payable 

86,100 55,114 
66,644 37,025 

152 ,744 92,139 

S H A R E H O L D E R S '  E Q U I T Y  

CAPITAL SmCK (note 5)  2,303,678 113441191 

DEFICIT (53,828) (11,980) 

2,249,850 1,332,211 

2,402,594 1,424,350 



, STATgMENT OF DEFICIT 

FOR THE YEAR ENDBD D-KR 3 1 ,  1986 

1986 
$ 

1 9 8 5  
$ 

DEFICIT - BEINNING OF YEAR 

ADD: SHARE ISSUE EXPENSES 

DEFICIT L E N D  ,OF YEAR 
- 

11,980 11,980 

41,848 . 
... 9 -  ~ 

53;828 11,980 -- -- 

. ,  . . .  . .  . . .  

' 1 .  . . .  

_ ,  . *. c 
, . .  . .  < .  , ' _  

. .  

7 '  

. . -  

... '.. * ... : _ .  . '. , .. . , . . .  . ' . I  

- . .  . .  1 .  -.  - . -  
. , , .. .' . .. . .  ~ . 

. I  

. .  . , 

. - .  - _ _  . .  . 

. 

. _  . .  . , . . -  

. .  

.. .. 
. .  . ; ,  . ..: 

. .  
.. . 

. .  * .  

. -  
- -  .. -_  . . _  , . . -. . ,- - . . . _ _  

I .  

I . _ . '  . i  



STATEMENT OF HI- PROPERTIES AND RELATED DEFERRED COSTS 

FOR !CHE YEAR ENDBD DECEI4BER 31 I 1986 
. I  - .  . .  

' . .. 

costs 

December 31, during 
Total costs incurred 

1985 1986 
$ $ 

Total costs 
December 31 , 

1986 
$ 

EXPLQRATION COSTS 
Aircraft 
Automotive 
Communications and delivery 
Depreciation 

- .  . -Diamond drilling 
Environmental studies 
Geochemical analysis 
Heavy equipment rentals 

Licences and feesT 
Mineral research 
Mis'cellaneous . 
Off ice 
Operator's fee 
Supplies 
Surveys and claim -staking 
Technical and professional services 
Travel 

e Legal 

6,576 
35,058 

5,499 
5,290 

5 -  - 239,994 

16,491 
16,377 
. 4,662 

3,782 
190,753 

7,667 
31,688 
15,202 

435 
9,031 

14,303 
3,266 

15,895 
~ 13,170 

30,576 
13,930 

254,423 
31,078 

23,067 

10,161 
9,072 

430,747 

51,435 

7,667 
80,967 
30,872 

6,997 
'30,943 
75,909 

8 367 
33,827 
22,257 
46,136 
70,225 

' * 80,001 
592,631 

1,611,281 

49,279 
15,670 

6,562 
21,912 
61,606 

5 ,'1 01 
17,932 

9,087 
15,560 
56,295 

338,208 
48,923 

~ 

- 938,552 672,729 

66,500 
17,686 
16,241 

1,290 
4,796 
1,634 

10,001 
- 5,922 

(33,644) 

ADMINISTRATION COSTS 
Administrative and office services 
Advertising and promotion . 
Audit and legal 
Communications 
Licences and taxes 

1 Office expense 
Shareholders' meeting & reports 
Travel 
Interest income 

70,480 
2,310 

572 
249 

87,620 

5,325 

136,980 ' 

19,996 
103,861 

1,862 
5,045 
6,959 

10,001 
14,026 

( 1  05,818) 
. . 8,104 

(72,174) 

TOTAL mNERAL PROPKRTIES AND RELATED 
DEFERRED COSTS 

102,486 90,426 

763,155 

25,000 

192',912 

1,041,038 1,804,193 

OPTION PAYHEtWS MADE (RECEIVED). net (65,000) . (90,000) 

MINERAL PROPERTIES AND RELATED DEFERRED 
COSTS BEFORE WRITE-OFPS AND A I x m S m  
Less: Government grant 

for mineral exploration 

of properties 

interest in Quilchena 
Resources Ltd. (note 3)  

MINERAL PROPERTIES AND RgLATED 

DEFERRED COSTS (note 4) 

Costs written off on abandonment 

Costs incurred to earn a 50% 

951,038 788 , 155 

37,983 

1,739,193 

37,983 

11,980 11,980 

250,135 250,135 

1,439,095 688,923 ' 750,172 

_ .  . . . .  
I .  

' + I  . .  ' 
' ; .< ' . .  .E ' ! 
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STATEMENT OF CHANGES FINANCIAL POSITION 
. .  

FOR TEE YBAR ENDED DKCEPBKR 31, 1986 

1986 
$ 

1985 
$ f 

CASH PRWIDKD FROM (USED €OR) 

OPERATING ACTIVITIES 

Net (increase) decrease in non-cash 
 working capital items 

- 22,408 (22,038) - 

FINANCING ACTIVITIES 

Shares issued - for cash 
for exploration 
reserved for issue and fully paid 

.I 

Option payments received (made) , net 
Share issue expenses 

. -  

126,375 
' 211,250 

-281 ,611 
115,000 

354,100. 

550,273 
(25,000) 

55,114 

(41,848)  

I .- 

_- 
INVESTING ACTIVITIES 

- - -  

. -- 892,639 
. -  

734,236 

. . .  

Mineral properties and related deferred costs, 
excluding depreciation 

. Investments' - 
(721,391) 

(15,750) 

(737,141) 

133,460 

(560,966) 
(62,000) 
(21,977) - Purchase 

. .  

of fixed assets 

(644,943) 

IN CASH 
. ,'. 

. .  

... INCREASE 

' CASHAND 

CASH AND 
- _  

111,701 

BEGINNING OF YEAR TERH DEPOSITS - 229,853 341,554 

TERM DEPOSITS - 
. .  

475,014 341,554 KND OF YEAR 
. .  . 

a 

. -  
_ .  - * .  . .  

. . .  
. .  

- . -  - . .. 

. .  . .  . .  . . .  
. .  

_ r  

, '  
- - I -  

. . -  . 

". : %.2..' ; 
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LARAHIDE RESOURCES LTD, 

' NOTBS FINANCIAL STA- 

FOR THE YEAR ENDED DECCEHBER 31, 1986 

. 1, OPERATIONS 
. .  .- 1 

The company is in the exploration stage and, on the basis of information 
to date, does not yet have economically recoverable reserves. The 

.underlying value of*the mineral properties and related deferred costs and 
investments in resource assets is entirely dependent upon the existence 

b of such reserves, the ability' to obtain the necessary- financing to 
develop the reserves and upon future profitable production. 

, '  
i -  

2, SIGNIFICAKT ACCOUWTING POLICIES 
* I  ' 

~. 

1 Mineral Properties and Re1ated:Deferred Costs- . 
3 -  

A The cost of mineral properties and the related exploration and 
administration costs are deferred until the properties to which they 
relate are placed into production, sold or abandoned. These costs will 
be amortized over the estimated useful lives of the properties following 
.the commencement of production or-written off if the properties are sold . .  

' .  ? or abandoned. 

Option Payments 

Option payments are made at the discretion of the optionee and, 
'accordingly, are accounted foi on the cash basis. 

i 
i . .  

.~ Depreciation : . .  

Depreciation of fixed assets is provided -on a declining-balance basis at 
the rate of 20% per annum. 

Investments 
. -  

The company follows the equity method of accounting for its investments 
in companies in which it owns 20% to 50% of the common shares. 
investments are accounted for on the cost basis. 

Other 

. .  ,. I ,  . 

b 
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. .  , .  NOTES To FINANCIAL STATEMENTS 

. _ .  FOR TEE $YEAR ENDED DECEHBER 31 8 1986 

RSVBSTMENTS 1 

1986 1985 
- $  $ - .  - , '  

* ?  

Quilchena Resources Ltd. (no quoted vaiue) , - 1  * ..300,135 300,135 

27,750 12,000 

327,885 31 2,135 

. . s a  * - -  
Resources Ltd. (no- quoted value) '" _ _  

~ . * .  . . .  

- -  '; , . I . .  

The company owns 50% of the outstanding shares of Quilchena Resources 
Ltd.; therefore, it is accounted for by the.equity method. The carrying 
value of this investment represents exploration costs of $250,135, 
incurred by the..company,,on property now owned by Quilchena Resources 
Ltd., and a cash subscription,for shares of $50,000. - 

During the year, the'company purchased'an-additional 112,875 shares in 
Nation River Resources Ltd. bringing -its interest ownership to 19.7% of 
the issued capital. 

-1 . , 

The investment is accounted for by the cost method. 

I ,  

, , .  c 

HINBRAL PROPERTIES 
. -  - ,- 

has- interests.ranging from 35% to 100% in 684 mineral claim 
Eighty-eight of the mineral claim units are 

In order to fully exercise the option, 
units in British 'Columbia. 
held under an option agreement. 
the company is required to make payments totalling $25,000 before 
December 31, 1987.. I 

In addition, the company owns 41 unpatented mining claims in Ontario. 
. I '  , . 

L _  ~ 

CAPITAL V K  , , ~  . '  

Authorized 0 - . .  . I. 

10,000,000 common shares with no par value 
Issued and fully paid - 

1 9 8 6  
Shares 

For cash 2,379,700 
For exploration 1,086,020 

3,465,720 
Reserved for issue 
and fully paid 485,373 

3,951,093 

878,125 
875,280 

1,753,405 

550,273 

2,303,678 

1 9 8 5  a 

Shares $ 

1,955,500 
645,000 

2,600,500 

385,906 

2,986,406 

524,025 I 

382,250 

906,275 

437 91 6 

1,344,191 



LARAMIDE RESOURCES LTD. 

NOTES 10 FINANCIAL STA- 

-FOR TE% YEAR ENDED -DECEMBER 31, 1986 

5. CAPITAL STOCK (continued) 

During the ' year: ^ .  

a. the shareholders approved an increase in the authorrzel ' m a r e  capital 
of the company from 5,000,000 common shares without par value to 
10,000,000 common shares without par value; 

the company granted stock options to three of its employees to 
purchase a total of 145,000 common shares and to five of its 
directors to purchase a total of'130,OOO common shares. The options 
are exercisable at $0.85'per share and expire on August' 12, 1991; 

b. 

Cm the president's stock option for 100,000 common shares, at a price of 
$0.75 per share, dated April 9, 1985, was cancelled and reissued at a 
price of $0.85 per share and is included in employee stock options 
above; ' ' 'a 

the holders'of 27,500 common shares issued at $e01 per share paid an 
additional $0.24 per share; 

pursuant to amagency agreement dated April 22, 1986 (as amended 
July 31, 1986 and August 14, 1986) the company issued 300,000 common 
shares at a price of $0.85 per share. 
$225,000, net of the agent's commission, was credited to'capital 
stock; 

b -  

d. 

e. 

The total proceeds of 

fm the company's agents, under a greenshoe option, were entitled to 
over-allot the share issue and in that connection the company issued 
to one of its agents 45,000 common shares at a price of $0.75 per 
share subject to no commission. 
transferable warrants entitling them to purchase up to 75,000 common 
shares of the company at a price of $1.00 per share. 
purchased 54,200.common shares. The total proceeds were credited to 
capital stock; 

the company issued 25,000 shares for $21,250 pursuant to the employee 
stock option; 

The agents were granted non- 

The agents 

gm 

h. the company issued 441,020 shares (385,906 of which had been reserved 
at December 31, 1985) to investors in fulfillment of its Canadian 
Exploration Expenses (C.E.E.) agreements: 

in April 1986, the company gave its existing shareholders the 
opportunity to earn 426,373 shares in the company by incurring 
$426,373 of CmEmEo on the company's properties. 
1986, $426,373 of CoEoEm had been carried out; and 426,373 shares 
were reserved to meet the obligations under this agreement, These 
shares were subsequently issued in January 1987; 

io 

At December 31, 

\ 



NOTES 10 FINANCIAL STA-S 

FOR YEAR ENDED D E C m B R  31 I 1986 

5. CAPITAL S m  (continued) 

j. in October 1986, the company agreed to issue 100,000 flow-through 
shares to an investor in exchange for $210,000 of C.E.E.'to be 

, ,incurred on the company's properties prior to February.28, 1987. At 
December.31, 1986, $123,900 of C.E.E. had been carried-out; 59,000 
shares were reserved. to meet the obligations under -this -agreement. 
The balance of the funds yet to be expended ($86,100), is held in 

the company received $13,300 as a refund of commissions previously 

1 .  ,,trust by the company; and 

k. 
.. * e '  paid on an issue of capital stock. . 

. -  
~ . .  

6 ,  OOVBRNMEEJT ASSISTANCE 1 .  

1 -  . - .  
The company has been granted government assistance under British 
Columbia's Financial Assistance for Mineral Exploration Program and the 
Ontario Exploration Program. 
exploration expenditures to qualify for grants of $37,983 which are 
recorded in receivables at the year end and which have been credited to 
mineral properties and related-deferred costs. 

The company has already incurred sufficient 

Since incorporation, the company has raised $1,410,553 (1985 - $805,166) 
through the issue of 1,511,393 (1985 - 970,906) flow-through shares. 
These funds have been expended on C.E.E. which will not accrue to the 

. -  company as a-tax benefit. 

. 0. RBLATEdPARTY 
L * *  

During the year, the compa'ny was billed 
companies owned by a director for office services and technical and 

included in accounts payable at the year end. 

22,000' (1985 - .$78,425) by 
- professional services. Of this amount, $5,000 (1985 - $6,100) is 

. ,  

. I  
.. . 

. . . . .  . .  

Subject to regulatory approval, the company ha.s a commitment to receive 
I 

$702,000 for which it -will issue 300,000 flow-through.shares for $2.34 
* -  

, per=share. , L  

. .  
. .  . . ,  

, -  
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LARAMIDE RESOURCES LTD.. ., . 

' '  a ' BALANCE SHEET AS AT FEBRUARY - 2 8 ,  1987 ~ 

. I  

. .  . .  . '  

(Prepared by management). *' 

! 

A S S E T S  

, .  

i .  

r 

, . - .  . -  . .  

February 28 December 31  
19  86 19 87 

(Unaudited) 
$ $ 

a 

1 %  I 

CURRENT ASSETS 

Cash and term d e p o s i t s  
' . .  Cash h e l d  i n  t r u s t  

Accounts r e c e i v a b l e  (note  6 ) .  
Other ass e t  s 

' .  . 

I 

FIXED ASSETS, n e t  of accumulat 
. .  . of $9,576 (1986 - $9072) 

482,359 475,014 
86 , 100 

40,246 47,440 
5,000 11,932 

' .527,605 620,486 

14,624 , 15,128 

327,085 ,327,885 

d d  p rqc ia  t i o n  

5 '  

. ,  . INVESTMENTS (note  3 )  . .  

' MINERAL PROPERTIES AND RELATED 
DEFERRED COSTS (no te s  4 and 7 )  

. .  

1,55 7,639 1,439,095 

2,42 7,753 2,402,594 

L I A B I L I T I E S  
. .  

86 , 100 

54,003 . 152,744 

54,003 . . 66,644 

T Y  

2,427 ,5 78 2,303,6 78  

. . CURRENT LIABILITIES 
T r u s t  l i a b i l i t y  (note  5(b)) ' ' 

L Accounts payable  

. c ,* 

. .  
- c  

R S '  E Q U I  S H A R E H O L D E  
. -  

' -  CAPITAL ~ T O &  (note  5) . .  \ .  

- .  ' L  
- I  

- . .  DEFICIT 
. l  

(53,828) 
I .  _ '  

(53,828) 

. 2,373,750 2,249,850 

2,427,753 2,402,594 
. I  i " " 

. . .  

.. . 

. ,  -. . , . . 2  

, . .  _ ,  , 

. . . I ,  . .  . . 
. ..,. : :  . .  __: : . ,  . ' ,  

e 

- .  

, .  . -  

> .  

, ,  - 
. >  

-. . 

i -  

.. . . . ,  
. ,  . . . .  . .  

. . .. I .  I 

< .  

. .  
. .  

. .  . , -  .. 
' b  

. .  , . 
r . .  . 

.. . 

. -. 

, ,' . 
. .  

- .  . .  

- . .- .~ . .  . . .  . . 
. _ - _  . - .  . 



. .  -30- 

LARAMXDE RESOURCES LTD. 

STATEMENT OF MINERAL PROPERTIES A??D.RELATHD DEFERRED COSTS 

FOR THE TWO MONTHS ENDED FEBRUARY. 28,-,1987 

(Prepared by management) c o s t s  

L .  r 
. -  

EXPLORATION COSTS 
A i r c r a f t  
Automotive 
Communications and d e l i v e r y  
Deprec ia t ion  , I  

Diamond d r i l l i n g -  
:Environmental  s t u d i e s  
Geochemical a n a l y s i s  and a s say  
Heavy equipment r e n t a l s  
Legal 1 

Licences and fees 
Mineral  r e sea rch  
Miscellaneous 
Off ice 
Operator 's  f e e  

Surveys and claim s t a k i n g  
Technical  and p r o f e s s i o n a l  services 
Travel 

.Suppl ies  ' 

ADMINISTRATION COSTS r - -  

Adminis t ra t ive  and o f f i c e  services 
Adver t i s ing  and promotion 
Audit and l e g a l  
Communications . 
Licences and taxes 

- : : .Office expense ' 

Shareholders '  meetings and r e p o r t s  
Travel '\ L . 
I n t e r e s t  income 

' c ,  . 

, . *  _ _  - r  

T o t a l  c o s t s  i ncu r red  T o t a l  c o s t s  
December 3 1  dur ing  February 28 

19 86 t h e  per iod  1987 

(Unaudited) (Unaudited) 
$ $ 3 

. i- 

23,067 I r , L  . 23,067 
1,968 53,403 

662 ' 10,823 
51,435 
10,161 

9,072 50'4 9,576 
430,747 ' 22,905 - 453,652 

7,667 2,448 10 , 115 
80,967 5,065 86,032 

30,872 
' 6,997 

30,872 

2,705 33,648 
6,997' 

30,943 
75,909 3,600 79,509 
8,367 ' 2,242 - 10,609 

8 .  

1 ,  

TOTAL MINERAL PROPERTIES AND RELATED 
- D E F E W D  COSTS _. - ' ~IPTION  PAYMENT^ (RECEIVED) , n e t  

- M I N E R A L  PROPERTIES AND RELATED DEFERRED 
-COSTS BEFORE WRITE-OFFS AND ADJUSTMENTS - 

Less: Government g r a n t s  f o r  
mine ra l  e x p l o r a t i o n  

of p r o p e r t i e s  

Resources Ltd.  (no te  3 )  

Costs  w r i t t e n  o f f  on abandonment 

Costs i ncu r red  t o  earn a 50% 
' i n t e r e s t  i n  Quilchena 

MINERAL PROPERTIES AND RELATED 
DEFERRED COSTS (note  4 )  

33,827 874 . ,  34,701 
22,257 ' ' 4 , 0 5 9  I 23,316 

,3,993 50,129 46,136 
70,225 39,641 109 , 866 

592,631 50,838 643,469 
80,001 2,832 * 82,833 

1,611,281 141,336 1,752,617 

136,980 11,900 148,880 
19,996 ~ 935' 20,931 

1,862 237. ~ 2,099 
5,045 2,488 7,533 
6,959 404 7,363 

l o  ,001 _ -  3,347 13,348 
14,026 600 14,626 

(105,818) (4,623) (110,441) 

192.912 27,208 220.120 

. .  

103,861 & -  \ -  - - 1  r 11,920 115 ; 781 

, 2 2  c -  

. %  . I 

. .  

6 .  

1,804,193 ' 168,544 1,972,737 

(50,000) (115,000) 
. .  

(65,000) 

1,739,193 118,544 ._ 1,85 7,737 

37,983 37,983 

11,980 . ' ~ 11,980 

- 

250,135 ,. - .  ' .250,135 

1;439,095 118,544 1,557,639 
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LARAMLDE RESOURCES LTD'.: 

STATEMENT OF CHANGES I N  FINANCIAL POSITION 

FOR THE TWO MONTHS ENDED FEBRUARY 28, 1987 
(Prepared by management) 

Two Months 
ended 

February 28 
19 87 

$ 
(Unaudited) 

Year ended 
December 31 

1986 
$ 

CASH PROVIDED FROM (USED FOR) 
I \ I  

OPERATING ACTIVITIES . 

N e t  ( i nc rease )  decrease  i n  non-cash 
working c a p i t a l  items 1.485 (22,038) 

FINANCING ACTIVITIES 

Shares  i s s u e d  - f o r  cash 
f o r  e x p l o r a t i o n  ~ 

reserved  f o r  i s s u e  and f u l l y  p a i d  
Option payments rece ived  ,(made) ,. .net  
Share i s s u e  expenses 

37,800 
86,100 

354,100 
55 , 114 

550', 273 
(25,000) 
(41,848) 
892,639 

50,000 

173,900 

INVESTING ACTIVITIES 

(168,040) 
Mineral  p r o p e r t i e s  and r e l a t e d  d e f e r r e d  c o s t s ,  

dep rec i a t ion  (721,391) 
(15 750) 

excluding  
Investments  

(737,141) (168,040) 

7,345 133,460 
. ,  

INCREASE I N  CASH 

CASH AND TERM DEPOSITS - BEGINNING OF PERIOD 341,554 

475,014 

475,014 

CASH AND TERM DEPOSITS - END OF PERIOD 482,359 

. 

I 
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LAMIIDE RESOURCES .. LTD. 
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3. 

. : NOTES TO. FINANCIAL STATEMENTS ' 

FOR THE Two MONTHS ENDED -FEBRUARY 28, '1987: 

(Prepared by manakement) . 

(Unaudited) 

OPERATIONS 

The company is i n  t h e  exp lo ra t ion  s t a g e  and, on t h e  b a s i s  of information 
t o  da t e ,  does not  ye t  have economically recoverable  r e se rves .  
underlying va lue  of t h e  minera l  p r o p e r t i e s  and r e l a t e d  de fe r r ed  c o s t s  and 
investments  i n  resource  assets i s  e n t i r e l y  dependent upon the  ex i s t ence  
of such r e se rves ,  t h e  a b i l i t y  t o  ob ta in  t h e  necessary f inanc ing  t o  . 
develop t h e  r e se rves  and upon f u t u r e  p r o f i t a b l e  production. 

SIGNIFICANT ACCOUNTING POLICIES - . .  

The 

L - . ' , -' - . - -  
- L -  

- .  Mineral P r o p e r t i e s  and Related Deferred Costs 
* -  

The c o s t , o f  minera l  p r o p e r t i e s  and t h e  r e l a t e d  exp lo ra t ion  and 
admin i s t r a t ion  c o s t s  are de fe r r ed  u n t i l  t h e  p r o p e r t i e s  t o  which tKey 
relate are placed i n t o  product ion,  s o l d  o r  abanaoned. 
be  amortized over t h e  es t imated  u s e f u l  ' l i v e s  of t h e  p rope r t i e s  fol lowing 
t h e  commencement of product ion o r  wrLtten ' o f f  ai'f t h e  p r o p e r t i e s  are 
o r  abandoned. 

Option Payments 

accordingly,  are accounted f o r  on t h e  cash b a s i s .  

Depreciat ion 

Depreciat ion of f ixed  assets is  provided on a declining-balance b a s i s  a t  

These c o s t s  w i l l  

. -  

Option payments are made a t  t h e  d i s c r e t i o n  of t h e  opt ionee and, 
. .  

r . r -  

' 

te  of 20% pe r  annum. 

The company fol lows t h e  e q u i t y  method of account ing f o r  i t s  ' investments i n  
companies i n  which it owns 20% t o  ,50% of t h e  common shares .  
ments are accounted f o r  on t h e  c o s t  b a s i s .  

i 

Other 

I .  L a 
~ - r  

. -  
INVESTMENTS $ 

Quilchena Resources L t d .  (no quoted value)  

Nation River Resources Ltd.  (no quoted value)  

300,135 

. 27,750 

327,885 

The company owns 50% of t h e  outs tanding s h a r e s  of Quilchena Resources Ltd.;  
t he re fo re ,  it is accounted f o r  by t h e  equ i ty  method. The ca r ry ing  va lue  
of t h i s  investment r e p r e s e n t s  explora t ion  c o s t s  of $250,135, i ncu r red  by 
t h e  company, on property now owned by Quilchena Resaurces Ltd. and a cash 
subsc r ip t ion  f o r  sha res  of $50,000. 

? 

b 

Nation River Resources Ltd.  i s  accounted f o r  by t h e  cost 'method. 
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LARAMIDE &SOURCES LTD::: 

NOTES TO FINANCIAL STATEMENTS ' 

FOR THE TWO MONTHS ENDED FEBRUARY 28, 1987 

C 

4. 

(Prepared by management) 
(Unaudited) 

MINERAL PROPERTIES 

The company has  i n t e r e s t s  ranging from 35% to*100% i n  679 mineral  claim 
u n i t s  i n  B r i t i s h  Columbia. Eighty-eight of t h e  mineral  claim u n i t s  are 
he ld-under  an opt ion  agreement. I n  order  * t o  f u l l y  exe rc i se  t h e  op t ion ,  
t h e  company is  requi red  t o  make payments t o t a l l i n g  $25,000 before  
December 31, 1987, 

I n  add i t ion ,  t h e  company owns 4 1  unpatented mining claims i n  

. 

L *  

, 
s.  CAPITA^ STOCK' i- 

i .  

Authorized - , . -. 

Issued and f u l l y  pa id  - , , 
,: . ~O,OOO,OOO common shares of no pa r  va lue  , ! 

February 28, 1987 December 31, 1986 
. $%' Shares  $ - -  Shares 

For cash - 2,420,500 ~ I 915,925 2,379,700 878,125 
For exp lo ra t ion  . 1,612,393 . 1,511,653 1,086,020 , 875,280 

. .  4,032,893 ' 2,427,578 3;465,720 ' 1,753,405 
Reserved f o r  i s s u e  

and f u l l y  pa id  485,373 550,273 

4,032,893 2,427,578 3,951,093 2,303,678 
- .  , I  

During' t h e  per iod * 

(a) t h e  cornp i s sued  426,373 sha res  ( a l l  of which had been reserved a t  
December 31, 1986) t o  shareholders  who were p a r t i c i p a n t s  i n  exp lo ra t ion  
programs ; 

i n  October 1986, t h e  company agreed t o  i s s u e  100,000 flow-through 

Explorat ion Expense (C.E.E.) t o  be incur red  on t h e  company's p r o p e r t i e s  

which had been reserved a t  December 31, 1986) were i ssued .  

i . -  . r - .  8 

b )  
: shares  t o  an  i n v e s t o r i n  exchange for $210,000 of Canadian 

. ! p r i o r . t o  February 28, 1987. A t  February 28, 1987, $210,000 of C.E.E. 
' .(1986 - $123,900) had been c a r r i e d  ou t ,  and 100,000 s h a r e s  (59,000 of 

. i  

.~ 
i 

(c)  t h e  company i ssued  40,800 res for $37,800 under i t s  d i r e c t o r  
I * /  . ' s tock opt ion ,  p lan  and underwr i te r  warrant agreements, 

. L ,  
, t "  
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LAWIDE RESOURCES LTD. 

NOTES >TO FINANCIAL .STATEMENTS r 

FOR THE TWO . '  MONTHS ENDED FEBRUARY . .  28, 1987 

(Prepared by management) 

(Unaudited) I 

i 

. .  .5 . CAPITAL STOCK 
- ,  

- On January 20, 1987 t h e  company en tered  i n t o  an agreement whereby i t  
w i l l  r ece ive -  $702,000 f o r  which it. w i l l  i s s u e  300,000 flow-through 
s h a r e s - a t  $2.34 pe r  sha re  f o r  C.E.E. i ncu r red  p r i o r  t o  February 29, 
'1988 on t h e  company's p rope r t i e s .  

' .  

1 

- ,  
. .  

6 . GOVERNMENT ASSISTANCE 
I .  . _  

The company h a s  been granted government a s s i s t a n c e  under B r i t i s h  
Columbia's F inanc ia l  Ass is tance  f o r  Mineral  Explorat ion Program and t h e  
Ontar io  Mineral  Explorat ion Program. 
s u f f i c i e n t  exp lo ra t ion  expendi tures  t o  q u a l i f y  f o r  g ran t s  of $37,983 
which are recorded i n  r ece ivab le s  and which have been c r e d i t e d  t o  

The company has  a l ready  incu r red  

mineral p r o p e r t i e s  and r e l a t e d  de fe r r ed  c o s t s .  , _ .  i 

- .  
FUTURE INCOME TAXES 

Since incorpora t ion ,  t h e  company has  r a i s e d  $1,496,653 (1986 :- $1,410,553) 
through t h e  i s s u e  of .  1,552,393 (1986 - 1,511,393) flow-through shares .  
These, funds have been; expended-on . -  C.E.E. which w i l l  no t  accrue  t o  t h e  7 

1 .  

company as a t a x  b e n e f i t .  - ,  

, .  
I .  - -  

' - -  8.'-- RELATED PARTY TRANSACTIONS - -- . --- - 
0 ,  

, -  

. - _. . \ .  
During t h e  per iod  t h e  company was b i l l e d  $23,400 (1986 - $122,000) by 

p ro fes s iona l  s e rv i ces .  
included i n  accounts  . *  payable a t  t h e  end of the per iod.  

I- :-- companies owned by a d i r e c t o r - f o r  o f f i c e  services and technical and 
Of t h i s  amount $7,250 .(1986 - $5, 

, .  

-:#9. . - SUBSEQUENT EVENTS 1 .  

(a )  

6 -  

(b) 
. 

e 

On A p r i l  1, 1987, 347,222 sha res  were i ssued  t o  Ca 
Energy Limited a t  .$1.44 pe r  sha re  by way of a p r i v a t e  placement 
pursuant  t o  a Subscr ip t ion  Agreement dated February 27, 1987. 

Subjec t  t o  . :regulatory approvals ,  the company lhas agreed t o  purchase 
from MFC Mining Finance Corporation, 450,000 s h a r e s  of Calnor 
.Resources Lta.  -*for and :in cons idera t ion  of t h e .  a l lo tment  and i s s u e  

a r e s  of t h e  company. t o  MFC Mining Finance 

pursuant t o  t h e  January 20, 1987 agreement t o  i s s u e  300,000 flow 
through sha res  a t  $2.34 pe r  sha re  f o r  C.E.E. incur red  p r i o r  t o  
February 29, 1988. 

. .  I .  

(c )  ~ On March 20, - 1987, 4,839 s h a r e s  were i s sued  . for  C. E;E. incur red  

i 

t 



. .  
-35- 

LARAMIDE RESOURCES LTD.. 

NOTES TO FINANCIAL STATEMENTS 

. .  , I .  , 
FOR THE TWO MONTHS ENDED FEBRUARY 28,' '1987 

' 

- -  7 .  

: ' (Prepared by management) . 

(Unaudited) ' . 
9. SUBSEQUENT EVENTS 

(d) Subsequent t o  February 28, 1987, t h e  company has  agreed t o  

I -  . 

e n t e r  i n t o  an agency agreement whereby i t  w i l l ,  through i t s  
agent ,  o f f e r  t o  t h e  p u b l i c  300,000 s h a r e s  a t  a p r i c e  t o  be 
e s t a b l i s h e d  i n  accordance wi th  t h e  r u l e s  of t h e  Vancouver 
Stock Exchange. The a g e n t ' w i l l  r ece ive  a commission of . 
7.5% of t h e  s e l l i n g  p r i c e  of t h e  shares .  The agent has  
agreed t o  purchase any sha res  no t  s o l d  a t  t h e  conclusion of  
t h e  o f f e r ing .  
warrants  e n t i t l i n g ' t h e m  t o  purchase up t o  100,000 common 
sha res  of thesompany a t  a p r i c e  t o  be determined i n  accordance 
wi th  t h e  r u l e s  and p o l i c i e s  of t h e  s tock  exchange. 
w i l l  e x p i r e  180' days from t h e  Offer ing Day. 

The agent  w i l l  be  granted non-transferable  

The warran ts  

. .  

. .  
- 1  . 

, .  

I .  . .  , .  
. -  . .  . '  . .  , 

.. . 
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ITEM 11 CERTIFICATE OF THE DIRECTORS AND PROMOTER 

The foregoing constitutes full, true and plain 
disclosure of all material' facts relating to the 
securities offered by this- Statement o'f Material Facts as 
required by the Securities Act,and . .  its Regulations. 

3 . -  .. . . . '  

, . . , .  _ .  . - .  
. .  

r : .  

~, . L  , -  - . .  
*, -. - r -  .' . 

. .  
. . . .  . 
. .  
. f i  

. ,  . .  
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. .  , . . .  . (  - .  . .  , .  . .  . _  , , .  . ,  . . .  . .  . 
. ,  . ,  . .  

.. . .  I . . . .  . . -.. . .  ,, - . 
. .  

ALBeR?"L'F. REEVE, 
CHIEF EXECUTIVE OFFICER, 
President, Dir.ector and 
Promoter, , 

ANNIKKI T. PUUSAARI, 
CHIEF FINANCIAL OFFICER 
b Secretary 

7. 
JURGEN T. LAU, 
Director 

t!.% WILLIAM WOLODARSKY, 

f 

\ 

I 

0 Director 
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CERTIFICATE OF THE AGENT 

To the best of our knowledge, information and 
belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the 
securities offered by this Statement of Material Facts as 
required by the Securities Act and its Regulations. 

a 

8 

May 12, 1987. 

CANARIM INVESTMENT 
CORPORATION ,LTD. 


