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Incorporated under t h e  l a w s  of t h e  This 

T H I S  OFFERING I S  SUBJECT TO A MINIMUM OF 4 0 0 , 0 0 0  S ~ s r i l ~ ~ ~ ~ b ~ ~ ~ ~ ~ ~ ~ i d a ~ ~ s  
BEING SOLD WITHIN 1 2 0  DAYS FROM THE DATE OF ACCEPTANCE v6~'i'&-?%' Lo 
PROSPECTUS BY THE REGULATORY BODIES HAVING J U R I S D I C T I O N  OVER T H I S  
PROSPECTUS. S E E  PARAGRAPH 1, PAGE 3 ,  "PLAN OF D I S T R I B U T I O N "  FOR 
FURTHER D E T A I L S  e 

Proceeds t o  C o m p a n y  

Price t o  P u b l i c  C o m m i s s i o n  hereunder are sold 
A g e n t  ' s i f  a l l  shares offered 

P e r  Share . . . .  $ 0 . 5 0  . $ 0 . 1 2 5  $0 .375  
Tlotal. . . . . . . . $250,000 $62 ,500  $187 ,500  

TSERE I S  NO MARKET FOR THE COMMON SHARES OF THE COMPAYY. 

O I L  AND GAS EXPLORATION I S  A SPECULATIVE B U S I N E S S .  THE WWKET- 
A B I L I T Y  OF O I L  AND GAS ACQUIRED OR DISCOVERED BY THE CO?IPANY WILL 
BE AFFECTED BY VARIOUS FACTORS BEYOND THE CONTROL OF THE COMPANY. 
THE COMPANY'S MINERAL PROPERTY WHICH I S  LOCATED I N  B R I T I S H  COLUMBIA 

I S  AN EXPLORATORY SEARCH FOR ORE. A PURCHASE ,OF THE SHARES OFFERED 
HEREUNDER MUST BE CONSIDERED AS SPECULATION. 

I S  WITHOUT A KNOWN BODY O F  COMMERCIAL ORE AND THE PROPOSED PROGRAt-1 

THE BOUNDARIES OF THE MINERAL CLAIMS REFERRED TG I N  T H I S  PROSPECTUS 
HAVE NOT BEEN SURVEYED AND, THEREFORE, I N  AC-CORDANCE WITH THE 
MINING LAWS O F  THE APPLICABLE J U R I S D I C T I O N ,  T H E I R  P R E C I S E  LOCATION 
AND AREA MAY BE I N  DOUBT. 

REFERENCE SHOULD BE MADE TO THE PARAGRAPH "PRINCTPAL HOLDERS OF 
S E C U R I T I E S "  HEREIN FOR A COMPARISON OF THE NUMBER OF SHARES HELC 
BY THE PROMOTERS AND DIRECTORS OF THE COMPANY AND RECEIVED FOR 
CASH, S E R V I C E S  AND PROPERTY, WITH THE NUMBER OF SHARES OFFERED BY 
T H I S  PROS2ECTUS.  

W e ,  as  agen t  for  P i p e r  Petroleums L t d . ,  c o n d i t i o n a l l y  o f f e r  these 
shares i f ,  a s  and when, s u b s c r i p t i o n s  are accepted by P i p e r  
Pe t ro l eums  L t d . ,  i n  accordance w i t h  t h e  c o n d i t i o n s  referred t o  
under " P l a n  of D i s t r i b u t i o n "  on Page 3 and sub jec t  t o  approval of 
a l l  legal  matters on behalf of P i p e r  Pe t ro leums L t d .  by R a n d ,  
McLaughlin & G o r h a m ,  B a r r i s t e r s  & Sol i c i to r s ,  V a n c o u v e r ,  B r i t i s h  
C o l u m b i a .  

i. XANARIM INVESTMENT CORPORATION LTD. February 2 5 ,  1 9 7 7  
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1. PLAN OF D I S T R I B U T I O N  

By a n  agreement  d a t e d  Februa ry  11, 1 9 7 7 ,  Canarim 
Inves tment  C o r p o r a t i o n  L t d . ,  having  o f f i c e s  a t  4 2 4  Bur ra rd  S t . ,  
Vancouver, B r i t i s h  Columbia, and 225 One Lakeview Square ,  155 
C a r l t o n  S t . ,  Winnipeg, Manitoba ( t h e  "Agen t " ) ,  h a s  a g r e e d  t o  a c t  
as  a g e n t  of t h e  Company and t o  u s e  i t s  b e s t  e f f o r t s  t o  se l l  t o  
t h e  p u b l i c  i n  t h e  P r o v i n c e s  o f  B r i t i s h  Columbia and Manitoba,  
5 0 0 , 0 0 0  s h a r e s  of  t h e  Company on a b e s t  e f f o r t s  basis  a t  a p r i c e  
of $0.50 p e r  s h a r e .  The Company h a s  a g r e e d  t o  pay t h e  Agent a 
commission o f  $0.125 p e r  s h a r e  purchased .  
Company w i l l  n o t  p a r t i c i p a t e  i n  t h e  sale of  s h a r e s  o f f e r e d  he re -  
under .  
t h e  s h a r e s  o f f e r e d  under  t h i s  P r o s p e c t u s  i n  whole o r  i n  p a r t  and 
t o  re jec t  any a p p l i c a t i o n  and withdraw i t s  o f f e r  a t  any t i m e  
w i t h o u t  n o t i c e .  

The d i r e c t o r s  of t h e  

The Company reserves t h e  r i g h t  t o  a c c e p t  a p p l i c a t i o n s  f o r  

I f  a minimum o f  4 0 0 , 0 0 0  s h a r e s  b e i n g  o f f e r e d  hereunder  
i s  n o t  s o l d  w i t h i n  1 2 0  days  of  t h e  d a t e  o f  a c c e p t a n c e  of  t h i s  
P r o s p e c t u s  by t h e  r e g u l a t o r y  bodies having  j u r i s d i c t i o n  o v e r  t h i s  
P r o s p e c t u s ,  a l l  funds  w i l l  be r e t u r n e d  t o  t h e  p u r c h a s e r s .  A l l  
f unds  r e c e i v e d  w i l l  be  h e l d  i n  t r u s t  by The Canada T r u s t  Company, 
9 0 1  W e s t  Pender  S t . ,  Vancouver,  B. C . ,  u n t i l  t h e  f u l l  amount of 
$ 2 0 0 , 0 0 0 ,  i n c l u d i n g  commissions of  $50,000, i s  r e c e i v e d  and t h e  
c o n s e n t  t o  t h e  release o f  t h e  funds  h a s  been r e c e i v e d  from t h e  
s a i d  r e g u l a t o r y  b o d i e s ,  a t  which t i m e  $198,000 of  t h e  monies 
r e c e i v e d ,  less commissions,  w i l l  be t u r n e d  ove r  t o  t h e  Company, 
and t h e  remain ing  $2,000 w i l l  be  h e l d  i n  t r u s t  by The Canada T r u s t  
Company t o  cove r  l i s t i n g  f e e s  f o r  t h e  Vancouver Curb Exchange. 

S u b j e c t  as a f o r e s a i d  and t o  t h e  Company r e c e i v i n g  a 
minimum s u b s c r i p t i o n  of 4 0 0 , 0 0 0  s h a r e s ,  t h e  Company i n t e n d s  t o  
a l l o t  and i s s u e  t h e  s a i d  s h a r e s  from t i m e  t o  t i m e  as a p p l i c a t i o n s  
are  r e c e i v e d  whether  o r  n o t  t h e  t o t a l  i s s u e  of  500,000 s h a r e s  i s  
or  becomes f u l l y  s u b s c r i b e d .  \ 

2 .  USE OF PROCEEDS 

I f  a l l  s h a r e s  o f f e r e d  hereby  are s o l d ,  t h e  n e t  p roceeds  
t o  be r e c e i v e d  by t h e  Company w i l l  be  $187,500. 
purposes  f o r  which t h e  e s t i m a t e d  n e t  p roceeds  are t o  be s p e n t  and,  
i n  o r d e r  of  p r i o r i t y ,  are  as  f o l l o w s :  

The p r i n c i p a l  

(a )  P r o v i s i o n  f o r  t h e  Vancouver Curb 

( b )  C o s t  o f  t h i s  I s s u e  ( t h i s  i n c l u d e s  
.i L e g a l ,  Aud i t  and p r i n t i n g  costs)  

Exchange L i s t i n g  Fee 

(c )  Genera l  and A d m i n i s t r a t i v e  Expenses 

( d )  P r o v i s i o n  f o r  a c c o u n t s  payab le  and 

( 6  months x $2,000)  

s h a r e h o l d e r s '  advance 

(e )  Bank Loans 

$ 2 , 0 0 0  

8 ,000 

1 2 , 0 0 0  

10,234 

87,080 

( f )  T o  pay f o r  t h e  comple t ion  of  t h e  t es t  
4 0 , 0 0 0  - w e l l  on t h e  E a s t  Double Bayou p r o p e r t y  
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(9 )  S t a g e  1 of  t h e  e x p l o r a t i o n  program on 
t h e  P r i m e  Mine ra l  C l a i m s  $ 1 6 , 9 9 0  

( h )  Working C a p i t a l  1 1 , 2 7 6  

$187,500 

The bank l o a n  funds  w e r e  used f o r  t h e  d r i l l i n g  of t h e  
tes t  w e l l  i n  Chambers County,  Texas ( $ 4 6 , 0 0 0  - see I t e m  3 ( 2 ) )  and 
. f o r  a prepayment advance f o r  t h e  d r i l l i n g  of t h e  t es t  w e l l  i n  
I b e r v i l l e  P a r i s h ,  L o u i s i a n a  ($34,425 - see I t e m  3 ( 3 ) ) .  The b a l a n c e  
of  f u n d s  w e r e  used f o r  working c a p i t a l  and acc rued  i n t e r e s t .  The 
Company h a s  r evenue  of  approx ima te ly  $2,000 p e r  month which w i l l  
be a p p l i e d  t o  d e f r a y i n g  costs o f  t h e  g e n e r a l  and a d m i n i s t r a t i v e  
expenses  o'f t h e  Company f o r  t h e  f o l l o w i n g  s i x  months (estimated a t  
$ 4 , 0 0 0  p e r  month) .  

If o n l y  t h e  minimum number of  s h a r e s  are s o l d ,  t h e  
Company w i l l  receive $150,000, a f t e r  payment o f  commissions.  I n  
such  case, t h e  Company's working c a p i t a l  w i l l  be  reduced  and t h e  
Company w i l l  a r r a n g e  bank f i n a n c i n g  t o  comple te  S t a g e  1 of t h e  
e x p l o r a t i o n  program on  t h e  P r i m e  m i n e r a l  claims and t o  pay f o r  a 
p o r t i o n  of t h e  E a s t  Double Bayou t e s t  w e l l .  

Funds r e q u i r e d  f o r  t h e  d r i l l i n g  o f  t h e  development w e l l  
(see I t e m  3 ( 2 ) )  on t h e  E a s t  Double Bayou p r o p e r t y ,  e s t i m a t e d  a t  
$45,000, w i l l  be  borrowed by t h e  Company by a bank l o a n .  I f  funds  
are r e q u i r e d  t o  comple te  t h i s  w e l l ,  estimated a t  $35,000,  t h e y  w i l l  
be o b t a i n e d  by a p r o d u c t i o n  l o a n  t o  be r e p a i d  o u t  of  revenue  f r o m  
t h e  w e l l .  I f  funds  are  r e q u i r e d  t o  comple te  t h e  Bayou Bleu w e l l  
(see I t e m  3 ( 3 ) )  , t h e s e  w i l l  a l so  be o b t a i n e d  by a p r o d u c t i o n  l o a n  
t o  be  r e p a i d  o u t  of  revenue  from t h e  w e l l .  

The P r i m e  m i n e r a l  claims, r e f e r r e d  t o  i n  sub-paragraph 
(9) above ,  w i l l  o n l y  b e  abandoned on t h e  a d v i c e  of  a q u a l i f i e d  
e n g i n e e r  and ,  i f  abandoned, t h e  s h a r e h o l d e r s  of t h e  Company w i l l  
b e  n o t i f i e d  and ,  i f  t h e  Company i s  s t i l l  i n  pr imary  d i s t r i b u t i o n ,  
a n  amendment t o  t h i s  P r o s p e c t u s  w i l l  be f i l e d  w i t h  t h e  S u p e r i n t e n d e n t  
of Brokers .  

1 
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w i t h  r e s p e c t  t o  g a s  and o i l  e x p l o r a t i o n  i s  t o  j o i n  o t h e r s  i n  t h e  
e x p l o r a t i o n  of  p r o s p e c t s  and ,  wherever  p o s s i b l e ,  t o  p r o v i d e  f o r  
e x p l o r a t i o n  th rough  f a rmou t s  t o  and from o t h e r  companies and 
th rough  p a r t i c i p a t i o n  w i t h  a p a r t n e r  o r  p a r t n e r s  so as t o  s h a r e  
t h e  cost  of  any p a r t i c u l a r  e x p l o r a t i o n  program, s u b j e c t  t o  f u r t h e r  
f i n a n c i n g ,  r evenues  and borrowing power of  t h e  Company. 

e x p l o r a t i o n  and development a c t i v i t i e s  have been conducted  
p r i m a r i l y  i n  Saskatchewan and A l b e r t a .  
s u b s i d i a r y ,  h a s  r e c e n t l y  a g r e e d  t o  p a r t i c i p a t e  i n  o i l  p l a y s  i n  
t h e  States  of Texas and Lou i s i ana .  

S i n c e  t h e  fo rma t ion  of  t h e  Company, i t s  g a s  and o i l  

The Company, t h rough  i t s  

I 

GAS AND O I L  PROPERTIES 

i n t e r e s t  i n  t h e  Hays O i l  Pool i n  Alber ta  under  which t w o  w e l l s  
were d r i l l e d .  The f i r s t  w e l l  w a s  d r i l l e d  i n  June  of  1975 a t  
Legal  S u b d i v i s i o n  8 ,  S e c t i o n  1 7 ,  Township 1 3 ,  Range 1 4 ,  W e s t  of 
t h e  F o u r t h  Mer id i an ,  which w a s  n o t  s u c c e s s f u l .  A second w e l l ,  
d r i l l e d  i n  J u n e  o f  1975 a t  Lega l  S u b d i v i s i o n  1 4 ,  S e c t i o n  9 ,  
Township 1 3 ,  Range 1 4 ,  W e s t  o f  t h e  F o u r t h  Mer id ian ,  w a s  s u c c e s s f u l .  
The Company's i n t e r e s t  i n  t h e  Hays O i l  Pool w a s  s o l d  i n  1 9 7 6 .  

i n t e r e s t  i n  t h e  B a t t l e  R i v e r  P r o s p e c t  i n  Alberta .  
w e l l  w a s  d r i l l e d  a t  Lega l  S u b d i v i s i o n  11, S e c t i o n  11, of Township 
4 4 ,  Range 2 0 ,  W e s t  o f  t h e  F o u r t h  Mer id ian .  
P r o s p e c t  h a s  been abandoned. 

t h e  Gainsborough O i l  Pool, i s  d e a l t  w i t h  i n  I t e m  1 2  h e r e o f .  

On June  1 2 ,  1975, t h e  Company a c q u i r e d  a 21.25% working 

On J u l y  1 5 ,  1975,  t h e  Company a c q u i r e d  a 75% working 
An u n s u c c e s s f u l  

The Ba t t l e  R i v e r  

A t h i r d  p r o p e r t y  l o c a t e d  i n  Saskatchewan, and known as 
i 

N o  p a r t  of  t h e  p roceeds  s h a l l  be  used t o  i n v e s t ,  under- 
w r i t e ,  o r  t r a d e  i n  s e c u r i t i e s  o t h e r  t h a n  t h o s e  t h a t  q u a l i f y  a s  
i n v e s t m e n t s  i n  which t r u s t  funds  may be i n v e s t e d  under  t h e  l a w s  
of t h e  j u r i s d i c t i o n s  i n  which t h e  s e c u r i t i e s  o f f e r e d  by t h i s  
P r o s p e c t u s  may l a w f u l l y  be s o l d .  Should t h e  Company i n t e n d  t o  u s e  
t h e  p roceeds  t o  a c q u i r e  o t h e r  t h a n  t r u s t e e - t y p e  s e c u r i t i e s  a f t e r  
t h e  d i s t r i b u t i o n  of  t h e  s e c u r i t i e s  o f f e r e d  by t h i s  P r o s p e c t u s ,  
a p p r o v a l  by t h e  s h a r e h o l d e r s  of  t h e  Company must f i r s t  be o b t a i n e d  
and n o t i c e  of  t h e  i n t e n t i o n  f i l e d  w i t h  t h e  r e g u l a t o r y  s e c u r i t i e s  
b o d i e s  hav ing  j u r i s d i c t i o n  o v e r  t h e  sale  of  t h e  s e c u r i t i e s  o f f e r e d  
by t h i s  P r o s p e c t u s .  

I 

3 .  DESCRIPTION OF BUSINESS AND PROPERTY O F  ISSUER 

The Company's, and i t s  s u b s i d i a r y ,  C e n t e n n i a l  Pe t ro leums,  
I n c . ,  p r i n c i p a l  b u s i n e s s  i s  t h e  a c q u i s i t i o n  of n a t u r a l  g a s  and 
pe t ro leum l a n d s  and t h e  e x p l o r a t i o n  f o r  and development o f  commercial 
q u a n t i t i e s  o f  n a t u r a l  g a s  and o i l  and ,  i n  a d d i t i o n ,  t h e  e x p l o r a t i o n  
and development of m i n e r a l  p r o p e r t i e s .  The Company's g e n e r a l  p o l i c y  

(1) Hoffer  O i l  Pool - P r o v i n c e  of  Saskatchewan 

S u b d i v i s i o n  1 0 ,  S e c t i o n  29, Township 1, Range 1 5 ,  W e s t  o f  t h e  
Second Mer id ian .  Woodco Resources  L td .  h o l d s  1 0 0 %  of  t h e  working 
i n t e r e s t  i n  t h e  d r i l l i n g  s p a c i n g  u n i t  of  t h e  Nor th  E a s t  %i of 
S e c t i o n  2 9 .  The Company a c q u i r e d  a 14.2857% working i n t e r e s t  i n  
t h e  w e l l .  T h i s  i s  s u b j e c t  t o  t h e  Saskatchewan Crown s l i d i n g  scale 
r o y a l t y  on o l d  o i l .  During t h e  payou t ,  t h e  working i n t e r e s t  i s  
a l so  s u b j e c t  t o  a s l i d i n g  scale r o y a l t y  t o  C o n s o l i d a t e d  O i l  & Gas, 
I n c .  and Canadian Homestead O i l s  L imi ted  e q u a l  t o  1/100 of t h e  
monthly p r o d u c t i o n  e x p r e s s e d  as  a p e r c e n t a g e  w i t h  a maximum of 15% 
and a minimum of  5%. T h i s  g r o s s  o v e r r i d i n g  r o y a l t y  i s  c o n v e r t i b l e  
t o  a 50% working i n t e r e s t  a f t e r  payout  o f  a l l  d r i l l i n g  and comple- 
t i o n  costs ,  a t  which t i m e  t h e  Company's i n t e r e s t  would be reduced  
t o  a 7 . 1 4 2 9 %  working i n t e r e s t .  The e a r n i n g s  are a l so  s u b j e c t  t o  a 
g r o s s  o v e r r i d i n g  r o y a l t y  of 1% t o  M r .  G .  E.  Thomas, who w a s  employed 
by Conso l ida t ed  O i l  & G a s ,  I nc .  as a c o n s u l t i n g  e n g i n e e r .  T h i s  1% 
r o y q l t y  i s  b e i n g  p a i d  t o  M r .  Thomas i n  l i e u  of  f e e s .  A s  a r e s u l t  
o f  d r i l l i n g  t h i s  w e l l ,  Woodco Resources  Ltd .  ea rned  a n  undiv ided  50% 
i n t e r e s t  i n  t h e  f o l l o w i n g  farmout  / lands:  North W e s t  & and South 4 
o f  S e c t i o n  29 and t h e  South  Half of S e c t i o n  4 ,  Township 2 ,  Range 1 5 ,  
W e s t  of  t h e  Second Mer id ian .  An e v a l u a t i o n  r e p o r t  on t h e  Hof fe r  O i l  
Pool  i s  d u p l i c a t e d  s t a r t i n g  on Page 43 h e r e i n .  

b )  The second w e l l  i s  l o c a t e d  a t  Legal  S u b d i v i s i o n  1 2 ,  
S e c t i o n  28, Township 1, Range 1 5 ,  W e s t  o f  t h e  Second Mer id ian .  
D r i l l i n g  commenced on June  1 6 ,  1 9 7 4  and t h e  w e l l  i s  p r e s e n t l y  
i n  p r o d u c t i o n .  P u r s u a n t  t o  t h e  a forement ioned  agreement ,  Woodco 

a )  The f i r s t  w e l l  d r i l l e d  and proven i s  located a t  Lega l  
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Resources Ltd. earned, by drilling this second well, a 5 0 %  working 
interest in the drilling spacing unit of the North West % of 
Section 2 8 ,  Township P, Range 15 ,  West of the Second Meridian. The 
remaining 5 0 %  interest is held by Consolidated Oil & Gas, Inc. 
and Canadian Homestead Oils Limited. The Company acquired a 7 . 1 4 2 9 %  
working interest in the well. The well is subject to the Saskatchewan 
Crown scale sliding royalty on new oil until 1 9 8 1 ,  at which time it 
reverts to the rate for old oil. The working interest is also sub- 
ject to a gross overriding sliding scale royalty to Pan Canadian 
Petroleums Ltd. equal to 1 / 1 5 0  of the monthly production expressed 
as a percentage with a maximum of 1 5 %  and a minimum of 5%.  In 
addition, there is a 1% gross overriding royalty payable to Mr. 
G. E. Thomas, under the terms as described in the previous well. As 
a result of drilling the second well, Woodco also earned an un- 
divided 5 0 %  interest in the following optioned lands: North 4 of 
Sections 20 and 2 1 ,  North East & and South Half of Section 2 8 ,  all 
of Sections 3 2  and 33 in Township 1, Range 1 5 ,  West of the Second 
Meridian. Pursuant to the Company's agreement with Woodco Resources 
Ltd., the Company has earned a 7 . 1 4 2 9 %  interest in these optioned 
lands. 

c) The third well is located at Legal Subdivision 10, Section 
2 8 ,  Township 1, Range 1 5 ,  West of the Second Meridian. Drilling 
commenced' on November 11, 1 9 7 4  and this well is also in production. 
Pursuant to the aforementioned agreement, Woodco Resources Ltd. held 
a 66-2/3% working interest in the drilling spacing unit of North 
East % of Section 28 and Consolidated Oil & Gas, Inc. held the 
remaining 33-1/3% interest, The Company acquired a 9 . 5 2 3 8 %  interest 
in the well. The well is subject to the Saskatchewan Crown scale 
sliding royalty on new oil until 1 9 8 1 ,  at which time it reverts to 
the rate for old oil. The working interest is also subject to a 
gross overriding sliding scale royalty to Pan Canadian Petroleums 
Ltd. equal to 1 / 1 5 0  of the monthly production expressed as a per- 
centage with a maximum of 15% and a minimum of 5 % .  The 66-2/3% 
interest of Woodco Resources Ltd. reverts to 5 0 %  after payout of 
3 0 0 %  of all drilling and completion costs. The remaining working 
interest reverts 2 5 %  to Consolidated Oil & Gas, Inc. and 25% to 
Canadian Homestead Oils Limited. The earnings are also subject to 
a gross overriding royalty of 1% payable to Mr. G. E. Thomas-, as 
previously described. No lands were earned as. a result of drilling 
this well. 

In addition to the three producing wells, there is a 
salt water disposal well located at Legal Subdivision 9 ,  Section 
2 8 ,  Township 1, Range 1 5 ,  West of the Second Meridian. 

( 2 )  East Double Bayou - Chambers County, Texas 

Houston, Texas, has negotiated a farmout from Hedge Oil Company, 
3 2 4  Milam Building, San Antonio, Texas, lease owners of 4 6 6 . 5 3  
acres, being Block 5 - C ,  8-C and 9-C of the Huffman Subdivision, 
Anssn Taylor Survey, A-241, Chambers City, Texas. The agreement 
provides that Chapman Oil Company would drill a 9 , 1 0 0  foot test 
well and would earn 100% of the rights 100 feet below the deepest 
depth drilled. Because of a 1 6 . 6 6 %  royalty to the landowners and 
a 2 . 4 9 %  overriding royalty, Chapman Oil Company would therefore 
receive a 8 0 . 8 5 %  net revenue lease. 

Chapman Oil Company, 2406  Neils Esperson Building, 

Centennial Petroleums, Inc., a company incorporated on 
December 9 ,  1 9 7 6  in the State of Delaware, U.S.A., and wholly 
owned by the Company, will, by an( agreement with Chapman Oil 
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Company dated December 15, 1 9 7 6 ,  have a 3 7 . 5 %  working interest 
in the East Double Bayou play and will pay 3 7 . 5 %  of the cost of 
drilling and completing the test well and the proposed development 
well (i.e. Centennial has a 3 0 . 3 2 %  interest ( 3 7 . 5 %  x 8 0 , 8 5 %  = 
3 0 . 3 2 % ) ) .  

This 3 0 . 3 2 %  interest will give Centennial 3 0 . 3 2 %  of the 
revenue received from the development well until payout of the 
cost of both the test well and the development well. At that 
time, Hedge Oil Company and Chapman Oil Company will each back-in 
for 2 5 %  of Centennial's interest. Therefore, at payout, the net 
revenue interest of Centennial will be 1 7 . 0 5 %  ( - 3 7 5  x - 7 5  x - 7 5  x 
- 8 0 8 5  = . 1 7 0 5 ) .  

On December 1 7 ,  1 9 7 6 ,  Centennial advanced Chapman Oil 

The test well was drilled and 
Company $ 4 5 , 8 6 6 . 2 5 ,  representing Centennial's share of the 
drilling costs of the test well. 
oil was discovered at the objective depth. 
well was immediately undertaken but unusual hole conditions did not 
allow the production casing to reach the required depth for 
successful completion. 
the well in favour of drilling a step-out well. 
encountered oil at the objective depth, the step-out well is 
properly referred to as a "development well". The site of this 
development well has been determined from geological information 
gained from drilling the test well. The production capacity of 
the development well will determine whether the test well will be 
re-entered, or, alternatively, whether another development well 
should be drilled. 

- 
Completion of the 

Chapman Oil Company decided to abandon 
As the test well 

Pursuant to the Chapman-Hedge farmout agreement, Chapman 
Oil Company have 90  days from February 1 8 ,  1 9 7 7 ,  the day work 
discontinued on the test well, to spud the development well in 
order to maintain the original rights pursuant to the farmout 
agreement with Hedge Oil Company. Centennial has notified Chapman 
Oil Company of its intention to participate in the drilling of the 
development well pursuant to the terms of the Centennial-Chapman 
agreement. 

It is estimated that Centennial's share of the cost of 

Centennial's share of the cost of drilling and completing 
the unsuccessful completion of the test well will be approximately 
$ 4 0 , 0 0 0 .  
the development well is estimated at $ 8 0 , 0 0 0  and these funds will 
be obtained by a bank loan or production loan to be repaid out of 
revenues . 

( 3 )  I Bayou Bleu - Iberville Parish, Louisiana 
3 2 5  Houston Natural Gas Bldg., Energex Corporation, 

Houston Texas, has negotiated a farmout from J. M. Huber Corporation, 2 0 2 3  - 2000 West Loop South, Houston, Texas. The 
property comprises 7 6 0 . 9 3  acres, being Section 36 T9S-R1OE 
( 1 6 8 . 8 0  acres); Tract l-Lot 4, Section 7 7 ,  Tract 2 Section 3 4 ,  
Tract 3 ,  Section 3 5  ( 4 2 0 . 0 3  acres); and Lot or radiating Section 
3 3 ,  T9S-T1OE ( 1 7 2 . 1 0  acres) of oil and gas leasehold estates in 
Iberville Parish, Louisiana. 

The Huber farmout covers an undivided 8 6 . 6 6 6 7 %  interest 
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p u r s u a n t  t o  i t s  agreement  w i t h  Energex. C e n t e n n i a l  Pe t ro leums,  
I n c . ,  t h e  Company's s u b s i d i a r y ,  h a s  o b t a i n e d  a n  und iv ided  5.76922% 
i n t e r e s t  i n  t h e  fa rmout  so t h a t  i t s  working i n t e r e s t  d u r i n g  payout  
t o t a l s  5%.  Because of t h e  landowners r o y a l t y  and t h e  J. M. Huber 
C o r p o r a t i o n  o v e r r i d i n g  r o y a l t y , . C e n t e n n i a l ' s  working i n t e r e s t  of 
5% i s  reduced  t o  a 3.5% n e t  revenue  i n t e r e s t  d u r i n g  payout  of t h e  
f i r s t  w e l l .  A f t e r  payout  of t h e  f i r s t  w e l l ,  J. M .  Huber C o r p o r a t i o n  
and Energex C o r p o r a t i o n  have a back-in p r i v i l e g e  t h a t  would r educe  
C e n t e n n i a l ' s  working i n t e r e s t  t o  3% and i t s  n e t  r evence  i n t e r e s t  
t o  2.25%. 

C e n t e n n i a l  h a s  advanced t h e  sum of  $34,425.04 (U.S. f u n d s )  
f o r  i t s  5% p o r t i o n  of  t h e  c o s t  o f  d r i l l i n g  t h e  w e l l .  D r i l l i n g  w i l l  
commence a t  t h e  beg inn ing  o f  March 1 9 7 7  and w i l l  be completed 
approx ima te ly  one month t h e r e a f t e r .  I f  t h e  w e l l  i s  s u c c e s s f u l ,  
C e n t e n n i a l ' s  s h a r e  o f  t h e  comple t ion  costs are e s t i m a t e d  a t  $41,000, 
which funds  w i l l  be o b t a i n e d  by a p r o d u c t i o n  l o a n  t o  be  r e p a i d  o u t  
of revenues .  

N e i t h e r  t h e  Company nor  i t s  s u b s i d i a r y  have any i n t e r e s t  
i n  any proven undeveloped r e s e r v e s ,  p r o b a b l e  r e s e r v e s  of c r u d e  o i l ,  
n a t u r a l  g a s  o r  n a t u r a l  g a s  l i q u i d s .  

Crude O i l  P r o d u c t i o n  

O i l  Sales as 
P e r i o d  p e r  F i n a n c i a l  Hof f er Harris Hays To ta l  
Ending S t a t e m e n t s  Bbls .  Sales Bbls .  Sales Sales 

J u l y  31/75 $ 42,234 6,489 $42,234 - - $ 42,234 

J u l y  31/76 $ 59,516 5,392 $47,373* 1 ,730  $12,143 $ 59,516 

Dec. 31/76 $ 25,158 2 , 4 6 7  $25,158** - - $ 25,158 

* T h i s  f i g u r e  i n c l u d e s  $4,171 of  g r o s s  revenue  r e c e i v e d  from t h e  
s a l t  water d i s p o s a l  w e l l  9-28-1-15 W2. 

**This  f i g u r e  i n c l u d e s  $2,872 of g r o s s  revenue  r e c e i v e d  from t h e  
s a l t  water d i s p o s a l  w e l l  9-28-1-15 W2. 

Number and C o s t s  
of Wells D r i l l e d  

P e r i o d  
Endina 

J u l y  31/74 

J u l y  31/75 

J u l y  31/76 

Dec. 31/76 

N o .  of  
W e l l s  P roducing  Dry 

Completed W e l l s  Holes Amount Expended 

1 1 0 $ 44,514 

3 2 1 $ 67,520* 

2 1 1 $ 91,988 

Prepayment ( n o t  known) ( n o t  known) $ 48,372 
made f o r  
one w e l l  
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* T h i s  f i g u r e  e x c l u d e s  t h e  $35,000 payment t o  Woodco Resources  
Ltd .  on t h e  Gainsborough p r o p e r t y .  

The n e t  d a i l y  o i l  p r o d u c t i o n  of  t h e  Company i s  approx i -  
ma te ly  6.5 b b l s .  p e r  day f o r  a d a i l y  revenue  of  approx ima te ly  $ 6 2  
p e r  day .  The r e p o r t  of Macdonald Eng inee r ing  & Associates Ltd .  
i n c l u d e d  i n  t h i s  P r o s p e c t u s  c o n t a i n s  f u r t h e r  i n f o r m a t i o n  r e g a r d i n g  
t h e  o i l  p r o d u c t i o n  and t h e  r e s e r v e s  of t h e  Hoffer  o i l  p r o p e r t y .  

None of t h e  above o i l  and g a s  p r o p e r t i e s  of t h e  Company 
w e r e  a c q u i r e d  w i t h i n  t h r e e  y e a r s  immediately p r e c e d i n g  t h e  d a t e  
of t h i s  P r o s p e c t u s  from any i n s i d e r  o r  promoter ,  o r  i s  i n t e n d e d  t o  
be a c q u i r e d  by t h e  Company from any i n s i d e r  o r  promoter  of  t h e  Company 

( 4 )  P r i m e  Mine ra l  C l a i m s  - Prov ince  of B r i t i s h  Columbia 

The Company is  t h e  owner o f  a 1 0 0 %  i n t e r e s t  i n  t h e  
P r i m e  Group of  m i n e r a l  claims l o c a t e d  i n  t h e  Similkameen 
Mining D i v i s i o n ,  P rov ince  of  B r i t i s h  Columbia: 

N a m e  of C l a i m  Record N o .  Expi ry  Date 

P r i m e  
P r i m e  1 
P r i m e  2 

# 4 7  
# 4 6  
#85  

May 2 0 ,  1977 
May 2 0 ,  1 9 7 7  
J u l y  2 0 ,  1 9 7 7  

The P r i m e  Group i s  comprised of  t h r e e  claim b l o c k s  
t o t a l l i n g  4 0  c o n t i g u o u s  u n i t s  and compr i s ing  2 , 4 7 1  acres. 
p r o p e r t y  c a n  be  r eached  from P r i n c e t o n ,  B r i t i s h  Columbia v i a  t h e  
M e r r i t t  Highway n o r t h  for e i g h t  m i l e s ,  t h e n  by t h e  Missezu la  Lake 
road  f o r  e i g h t e e n  m i l e s  a l o n g  Summers Creek.  
b u l l d o z e r  r o a d s  ex tend  up and r e a c h  m o s t  s e c t i o n s  of  t h e  claims. 
No work h a s  been done on t h e  p r o p e r t y  by t h e  Company and t h e r e  i s  
no equipment on t h e  p r o p e r t y .  The p r o p e r t y  i s  w i t h o u t  a known 
body of ore. 
owners o f  t h e  p r o p e r t y ,  b u t  such work n o t w i t h s t a n d i n g ,  t h e  claims 
w e r e  abandoned by them. 

The 

D i r t  and g r a v e l  

E x t e n s i v e  e x p l o r a t i o n  work h a s  been done by p r e v i o u s  

By an  agreement  d a t e d  August 1 3 ,  1976 ;  between t h e  
Company and Messrs. Lauch F.  Fa r r i s ,  1 6 4 9  L a u r i e r  Ave., 
Vancouver,  B. C . ,  Gordon C .  G u t r a t h ,  3636 Lakedale ,  Burnaby, 
B. C . ,  W i l l i a m  E.  Clancey ,  2050 Westdean C r e s . ,  W e s t  Vancouver,  
B. C . ,  ( a l l  d i r ec to r s  of the Corr.pany), and Z ~ h n  F _  T*ahrecque,  
1 9  Cherovan D r . ,  S . W . ,  Ca lga ry ,  A l b e r t a ,  t h e  Company a c q u i r e d  
t h e  P r i m e  Group of m i n e r a l  claims f o r  and i n  c o n s i d e r a t i o n  of 
t h e l i s s u a n c e  of 300,000 escrow s h a r e s ,  as f o l l o w s :  

Lauch F. F a r r i s  1 0 0 , 0 0 0  
Gordon C .  G u t r a t h  1 0 0 , 0 0 0  
W i l l i a m  E. Clancey 50,000 
John E.  Labrecque 50,000 

300,000 escrow s h a r e s  

S i n c e  t h r e e  d i r e c t o r s  of t h e  Company r e c e i v e d  s h a r e s  
p u r s u a n t  t o  t h e  s a i d  agreement ,  s h a r e h o l d e r  a p p r o v a l  t o  t h e  
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i s s u a n c e  o f  300,000 escrow s h a r e s  w a s  o b t a i n e d  on October  2 2 ,  
1 9 7 6 .  The c o n s e n t  of  t h e  S u p e r i n t e n d e n t  of  Brokers  t o  such  
i s s u a n c e  w a s  r e c e i v e d  on November 18, 1 9 7 6 .  

SHARES SOLD FOR CASH AS AT FEBRUARY 25, 1 9 7 7  

Number of  S h a r e s  Date So ld  Price Commission P a i d  Received 

$ 60,125 

Cash 

2 4 0  , 500 J a n .  31/74 25C n i l  The Company p roposes  t o  c a r r y  o u t  S t a g e  1 ($16,990)  of 
t h e  program recommended by D .  C .  M a l c o l m ,  P .  Eng., C o n s u l t i n g  
Geo. logis t ,  i n  h i s  e n g i n e e r i n g  r e p o r t  dated August 5 ,  1 9 7 6  and 
d u p l i c a t e d  s t a r t i n g  on Page 28 h e r e i n .  753,500* J a n .  8/76 15C n i l  113 , 025 

The P r i m e  Group of m i n e r a l  claims w e r e  a c q u i r e d  by t h e  
vendors ,  a s  no ted  above,  f o r  s t a k i n g  costs i n  t h e  amount of $ 2 , 1 6 2 .  

*Of t h e  753,500 shares o r i g i n a l l y  so ld  a t  15C p e r  s h a r e ,  560,000 
s h a r e s  w e r e  s u b s e q u e n t l y  t r a n s f e r r e d  t o  a new c o n t r o l  group.  Of 
t h e s e  560,000 s h a r e s ,  239,999 s h a r e s  w e r e  s u b s e q u e n t l y  t r a n s f e r r e d  
t o  p e r s o n s  j o i n i n g  t h e  new c o n t r o l  group which c o n s i s t s  main ly  of  
t h e  p r e s e n t  d i r e c t o r s  of  t h e  Company. 

4 .  NAME AND INCORPORATION 

The Company w a s  i n c o r p o r a t e d  under  t h e  l a w s  of  t h e  P r o v i n c e  
of B r i t i s h  Columbia as a s p e c i a l l y  l i m i t e d  company under  t h e  name of 
P i p e r  Petroleums L td .  (N.P .L. )  on June  2 6 ,  1973. On November 1 2 ,  1 9 7 6 ,  
t h e  Company c o n v e r t e d  from a s p e c i a l l y  l i m i t e d  company t o  a l i m i t e d  
company under  t h e  name o f  P i p e r  Petroleums Ltd.  On June  1 7 ,  1975, 
a t  t h e  r e q u e s t  of t h e  Company, it became a r e p o r t i n g  company. The 
Company w a s  r e g i s t e r e d  e x t r a - p r o v i n c i a l l y  i n  t h e  P r o v i n c e  of A l b e r t a  
on May 1 0 ,  1 9 7 6 .  

SHARES ISSUED FOR PROPERTIES A S  AT FEBRUARY 25, 1 9 7 7  

A t o t a l  of 300,000 s h a r e s  have been i s s u e d  i n  t h e  c a p i t a l  o f  
t h e  Company f o r  p r o p e r t i e s .  
escrow and w e r e  i s s u e d  p u r s u a n t  t o  t h e  Company's a c q u i s i t i o n  
of t h e  P r i m e  m i n e r a l  claims, Similkameen Mining D i v i s i o n ,  B.C. 

These s h a r e s  are h e l d  w i t h i n  

The head o f f i c e  of  t h e  Company i s  l o c a t e d  a t  1024-355 
Bur ra rd  Street ,  Vancouver, €3. C., and i t s  r e g i s t e r e d  and r e c o r d s  
o f f i c e  i s  l o c a t e d  a t  2 0 0  - 890 West Pender Street ,  Vancouver, B.C.  6 .  ESCROW SHAIiES 

5. SHARE CAPITAL STRUCTURE P e r c e n t a g e  of 
I s s u e d  Sha res  

Number of  S h a r e s  Held 
I n  E s c r o w  D e s i g n a t i o n  of C l a s s  

Common 

The a u t h o r i z e d  c a p i t a l  of t h e  Company c o n s i s t s  of 
5,000,000 s h a r e s  w i t h o u t  p a r  v a l u e  o f  which 1 ; 2 9 4 , 0 0 0  s h a r e s  are 
p r e s e n t l y  i s s u e d  and o u t s t a n d i n g .  

23 - 1 8 %  

A l l  of t h e  s h a r e s  of  t h e  Company, i n c l u d i n g  t h o s e  
o f f e r e d  by t h i s  P r o s p e c t u s ,  are  common s h a r e s  and t h e y  are  n o t  
s u b j e c t  t o  any f u t u r e  c a l l  or a s ses smen t .  A l l  have e q u a l  v o t i n g  
r i g h t s  e x c e p t  f o r  t h e  escrow s h a r e s  r e f e r r e d  t o  i n  Pa rag raph  6 
below. The s h a r e h o l d e r s  of  such  s h a r e s  w h i l e  i n  escrow may n o t  
v o t e  any o f  t h e i r  s h a r e s ,  whether  escrowed or  f r e e ,  i n  s u p p o r t  
of any  ar rangement  o r  d e c r e a s e  of  c a p i t a l  t h a t  would r e s u l t  i n  a 
repayment of  c a p i t a l  b e i n g  made on escrowed s h a r e s  p r i o r  t o  t h e  
commencement of  t h e  winding-up of  t h e  Company. There  are  no 
s p e c i a l  r i g h t s  o r  r e s t r i c t i o n s  of  any n a t u r e  a t t a c h i n g  t o  any of  
t h e  s h a r e s  and t h e y  a l l  r ank  p a r i  p a s s u ,  each  w i t h  t h e  o t h e r ,  as 
t o  a l l  b e n e f i t s  which might  a c c r u e  t o  t h e  h o l d e r s  of  t h e  
s e c u r i t i e s ,  e x c e p t  f o r  t h e  escrow s h a r e s  which have r e s t r i c t i o n s  
a s  se t  o u t  i n  Paragraph  6 below. 

By a n  agreement  d a t e d  August 1 3 ,  1 9 7 6 ,  t h e  Company a g r e e d  t o  
i s s u e  a t o t a l  of 3 ~ 0 , 0 0 0  s h a r e s  i n  i t s  c a p i t a l  s t o c k  f o r  and 
i n  c o n s i d e r a t i o n  o f  t h e  a c q u i s i t i o n  of t h e  P r i m e  m i n e r a l  claims, 
as r e f e r r e d  t o  i n  Paragraph  3 ( 4 )  above ,  t o  t h e  f o l l o w i n g  pe r sons :  

N o .  of Sha res  N a m e  and Address  of Vendor 

Lauch F. F a r r i s  
1 6 4 9  L a u r i e r  Avenue 
Vancouver, B.C. 1 0 0  ,000  

Gordon C.  G u t r a t h  
3636 Lakedale  

.i Burnaby, B.C. 100 ,000  

Desig- Amount o u t s t a n d -  Amount o u t -  Amount t o  be 
n a t i o n  No. of  i n g  as of d a t e  s t a n d i n g  a s  o u t s t a n d i n g  
of  Sha res  b a l a n c e  s h e e t  of January on comple t ion  
S h a r e s  Author ized  c o n t a i n e d  h e r e i n  31, 1 9 7 7  of  o f f e r i n g  

W i l l i a m  E.  Clancey 
2050 Westdean Cres. 
West Vancouver, B.C. 50 000 

John E.  Labrecque 
1 9  Cherovan D r .  S . W .  
Ca lga ry ,  A l b e r t a  

Common 
S h a r e s  5,000 I 000  

300,000 
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(c)  e a c h  of t h e  s h a r e h o l d e r s  s h a l l  r e c e i v e  a release 
o f ,  and be e n t i t l e d  t o  r e q u e s t  and r e c e i v e  from 
t h e  T r u s t e e ,  1 /3  of  t h e i r  s h a r e s  so d e p o s i t e d  
w i t h  t h e  T r u s t e e  1 2  months f o l l o w i n g  t h e  Approval 

The 300,000 s h a r e s  are h e l d  i n  escrow by The Canada T r u s t  Company, 
9 0 1  West Pender Street ,  Vancouver, B.  C . ,  s u b j e c t  t o  t h e  d i r e c t i o n  
or  d e t e r m i n a t i o n  of  t h e  S u p e r i n t e n d e n t  o f  Brokers  of B r i t i s h  
Columbia and t h e  Manitoba S e c u r i t i e s  Commission. The escrow 
r e s t r i c t i o n s  p r o v i d e  t h a t  t h e  s h a r e s  may n o t  be t r a d e d  i n ,  d e a l t  
w i t h  i n  any manner wha t soeve r ,  n o r  r e l e a s e d ,  n o r  may t h e  Company, 
i t s  t r a n s f e r  a g e n t  o r  escrow h o l d e r  make any t r a n s f e r  o r  record 
any t r a d i n g  of  t h e  s h a r e s  w i t h o u t  t h e  c o n s e n t  of  t h e  S u p e r i n t e n d e n t  
of  Brokers  and t h e  Manitoba S e c u r i t i e s  Commission. 

Date : 

( d )  each  of t h e  s h a r e h o l d e r s  s h a l l  receive a release 
o f ,  and be e n t i t l e d  t o  r e q u e s t  and r e c e i v e  from 
t h e  T r u s t e e ,  1 /3  of  t h e i r  s h a r e s  so deposLted 
w i t h  t h e  T r u s t e e ,  1 8  months f o l l o w i n g  t h e  Approval 
D a t e  ; I n  t h e  e v e n t  t h e  Company loses o r  abandons o r  f a i l s  t o  o b t a i n  

t i t l e  t o  a l l  o r  p a r t  o f  t h e  p r o p e r t y  f o r  which it a l l o t t e d  a l l  
or p a r t  of t h e  escrow s h a r e s ,  t h e  Company w i l l  d e c l a r e  any such  
e v e n t  t o  t h e  S u p e r i n t e n d e n t  of Brokers  and t h e  Manitoba S e c u r i t i e s  
Commission by way of  d i r e c t o r s '  r e s o l u t i o n  and t h e  h o l d e r s  of such  
s h a r e s ,  t h e  t r u s t e e  t h e r e o f  and t h e  Company, have a g r e e d  t h a t  such  
number o f  s a i d  s h a r e s  as t h e  S u p e r i n t e n d e n t  of  Broke r s  and t h e  
Manitoba S e c u r i t i e s  Commission d e t e r m i n e s  s h a l l  have become 
s u b j e c t  t o  c a n c e l l a t i o n  and s h a l l  be  s u r r e n d e r e d  t o  t h e  Company 
by way of  g i f t  f o r  c a n c e l l a t i o n .  The comple te  t e x t  o f  t h e  escrow 
agreements  are  a v a i l a b l e  f o r  i n s p e c t i o n  a t  t h e  r e g i s t e r e d  o f f i c e  
of t h e  Company. 

S i n c e  t h e  Company w a s  a r e p o r t i n g  company a t  t h e  t i m e  o f  
t h e  i s s u a n c e  of  t h e  753,500 s h a r e s  a t  15C p e r  s h a r e ,  t h e  Supe r in t enden  
of Brokers  o f  B r i t i s h  Columbia r e q u e s t e d  and r e c e i v e d  a n  u n d e r t a k i n g  
f r o m  t h e  p e r s o n s  r e c e i v i n g  t h e  s h a r e s  t h a t  t h e y  would a p p l y  t o  t h e  
S u p e r i n t e n d e n t  of  Brokers  p r i o r  t o  s e l l i n g  such  s h a r e s  f o r  a d e t e r -  
mina t ion  a s  t o  whether  t h e  sale  of  such  s h a r e s  would be a trade i n  
t h e  c o u r s e  o f  pr imary  d i s t r i b u t i o n  t o  t h e  p u b l i c .  The new c o n t r o l  
group t o  whom a p o r t i o n  of  such  s h a r e s  w e r e  t r a n s f e r r e d  a l so  
execu ted  u n d e r t a k i n g s  t o  seek a r u l i n g  from t h e  S u p e r i n t e n d e n t  
of Brokers  o f  B r i t i s h  Columbia p r i o r  t o  s e l l i n g  such  s h a r e s .  

The escrow agreement  r e l a t i n g  t o  t h e  Manitoba S e c u r i t i e s  
Commission f u r t h e r  p r o v i d e s  t h a t  no d i v i d e n d s  s h a l l  be p a i d  on 
such  s h a r e s  wh i l e  i n  escrow and t h a t  on winding up, t h e  s h a r e s ,  
w h i l e  i n  escrow,  w i l l  n o t  p a r t i c i p a t e  i n  t h e  d i s t r i b u t i o n  of  
assets. 

8 . P R I N C I P A L  HOLDERS OF SECURITIES  

(a )  T o  t h e  knowledge of t h e  Company, t h e  f o l l o w i n g  p e r s o n s  
h o l d  1 0 %  or  more of  t h e  i s s u e d  s h a r e s  of  t h e  Company: 

Number of S h a r e s  % of 
C l a s s  of Type of owned of  Record I s s u e d  

S h a r e s  Ownership & B e n e f i c i a l l y  S h a r e s  
7 .  POOLED SHARES 

N a m e  & Address  There are 9 9 4 , 0 0 0  s h a r e s  h e l d  i n  poo l  by The Canada 
T r u s t  Company, 9 0 1  W e s t  Pender S t ree t ,  Vancouver, B. C o r  by 
agreement  d a t e d  December 2 2 ,  1 9 7 6 .  A l l  of  t h e  9 9 4 , 0 0 0  s h a r e s  
w i l l  be r e l e a s e d  from t h e  p r o v i s i o n s  of  t h i s  p o o l i n g  agreement  
( L e .  a l l  p r e s e n t l y  i s s u e d  s h a r e s  e x c l u d i n g  t h e  escrow s h a r e s )  
30 d a y s  a f t e r  comple t ion  of  t h i s  o f f e r i n g .  

A l f r e d  E.  Tur ton  Common Of Record & ~ 193,666* 1 4 . 9 6 %  
c/o 225-One Lakeview B e n e f i c i a l  
155 C a r l t o n  Street 
Winnipeg, Manitoba 

Common Of-Record  & W i l l i a m  E .  Clancey 
2050 Westdean C r e s .  B e n e f i c i a l  
W e s t  Vancouver, B.C. Of Record 

142,003 
By a second poo l ingagreemen t ,  headed "Voluntary  Poo l ing  

Agreement", d a t e d  December 2 2 ,  1 9 7 6 ,  c e r t a i n  s h a r e h o l d e r s  of  t h e  
Company h o l d i n g  753,500 s h a r e s  have ag reed  t o  p o o l  t h e i r  s h a r e s  f o r  

30,000** 
172,003 1 3 2 9 %  

a f u r t h e r  

(a 1 

p e r i o d  on t h e  f o l l o w i n g  t e r m s  and c o n d i t i o n s :  

upon comple t ion  of  t h i s  P r o s p e c t u s ,  t h e  Company 
i n t e n d s  t o  make a p p l i c a t i o n  t o  l i s t  i t s  s h a r e s  
on t h e  Vancouver Curb Exchange. The c o n s e n t s  
of  t h e  Vancouver Curb Exchange and t h e  Supe r in -  
t e n d e n t  o f  Brokers  i s  r e q u i r e d  t o  such  a p p l i c a t i o n  
and t h e  l a te r  o f  t h e  d a t e s  when such c o n s e n t s  
are r e c e i v e d  s h a l l  be  c a l l e d  t h e  "Approval Date" ; 

Lauch F. F a r r i s  
1 6 4 9  L a u r i e r  Ave. 
Vancouver, B. C .  

* M r .  A l f r e d  E.  Tur ton  i s  a d i r e c t o r  and  o f f i c e r  of  Canarim 
Inves tment  C o r p o r a t i o n  L t d . ,  who are t h e  Agents f o r  t h e  
s h a r e s  o f f e r e d  f o r  sa le  by t h i s  P r o s p e c t u s ,  and he  w a s  a former 
d i r e c t o r  of  t h e  Company. M r .  Tu r ton  h a s  no material  i n t e r e s t ,  
d i r e c t  o r  i n d i r e c t ,  i n  any p a s t ,  p r e s e n t  o r  proposed t r a n s a c t i o n s ,  
which have m a t e r i a l l y  a f f e c t e d  o r  w i l l  m a t e r i a l l y  a f f e c t  t h e  
Company o t h e r  t h a n  d i s c l o s e d  h e r e i n .  

I 

Common B e n e f i c i a l  1 6 6 , 6 6 6  1 2 . 8 7 %  

each  of  t h e  s h a r e h o l d e r s  s h a l l  r e c e i v e  a release 
o f ,  and be e n t i t l e d  t o  r e q u e s t  and r e c e i v e  from 
t h e  T r u s t e e ,  1 /3  o f  t h e i r  s h a r e s  so d e p o s i t e d  
w i t h  t h e  T r u s t e e  6 months f o l l o w i n g  t h e  Approval 
Date; ** These s h a r e s  are  h e l d  i n  t r u s t  o n l y .  
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March ' 7 3  t o  p r e s e n t ,  s e l f -  
employed b u s i n e s s  c o n s u l t a n t ;  
September '69  t o  March ' 7 3 ,  
Execu t ive  and V i c e  Pre3i .dent  
of  Brascan L t d .  

(b)  The promoters ,  d i r e c t o r s ,  o f f i c e r s  and c o n t r o l l i n g  p e r s o n s ,  
as a group,  own, d i r e c t l y  or i n d i r e c t l y ,  7 1 9 , 0 0 1  s h a r e s  i n  t h e  
c a p i t a l  s t o c k  o f  t h e  Company, r e p r e s e n t i n g  55.56% of t h e  i s s u e d  
s h a r e s .  On comple t ion  o f  t h e  sale of  s h a r e s  o f f e r e d  by t h i s  
P r o s p e c t u s ,  t h e  p romote r s ,  d i r e c t o r s ,  o f f i c e r s  and c o n t r o l l i n g  
p e r s o n s  w i l l  ho ld  40 .07% of  t h e  i s s u e d  s h a r e s  of t h e  c a p i t a l  s t o c k  
of t h e  Company. The s h a r e s  b e i n g  o f f e r e d  by t h i s  P r o s p e c t u s ,  
t h e r e f o r e ,  r e p r e s e n t  27.87% of t h e  t o t a l  s h a r e s  t o  be i s s u e d  on 
comple t ion  of  t h i s  o f f e r i n g .  

Director CLIFFORD EDWARD SAWYER 
2178 W e s t  5 1 s t  Avenue 
Vancouver, B. C .  

May ' 48  t o  p r e s e n t ,  i n  
v a r i o u s  management c a p a c i t i e s  
w i t h  Cap i l ano  Timber C o o  and 
i t s  s u b s i d i a r i e s  

MAGNUS GRAHAM GRIEVE S e c r e t a r y  
309 - 1 9 9 9  Nelson Street  
Vancouver,  B. C .  

9 .  DIRECTORS AND OFFICERS 1 0 .  PROMOTERS 

P u r s u a n t  t o  t h e  d e f i n i t i o n  c o n t a i n e d  i n  t h e  S e c u r i t i e s  
A c t  of t h e  P r o v i n c e s  o f  B r i t i s h  Columbia and Manitoba,  
p romoters  of  t h e  Company may be c o n s i d e r e d  t o  be M r .  Lauch F. 
Fa r r i s ,  1 6 4 9  L a u r i e r  Avenue, Vancouver, B.  C . ,  and M r .  Gordon C.  
G u t r a t h ,  3636 Lakeda le ,  Burnaby, B. C .  
f o r  t h e  number of s h a r e s  a c q u i r e d  by t h e  promoters  f o r  p r o p e r t y .  
M r .  F a r r i s  a c q u i r e d  a f u r t h e r  66,666 s h a r e s  a t  15C p e r  s h a r e  and 
, M r .  G u t r a t h  a c q u i r e d  a f u r t h e r  1 0 , 0 0 0  s h a r e s  a t  15C p e r  s h a r e ,  
a l l  of which s h a r e s  so purchased  are h e l d  p u r s u a n t  t o  t w o  p o o l i n g  
agreements  as r e f e r r e d  t o  i n  Paragraph  7 of  Page 1 2 .  

t h e  

See Pa rag raph  3 of Page 9 

P r i n c i p a l  Occupat ion 
O f f i c e  Held During P a s t  F i v e  Years N a m e  and Address  

P r e s i d e n t  & Februa ry  ' 6 7  t o  p r e s e n t ,  
Director V i c e  P r e s i d e n t  and Corpora t e  

S e c r e t a r y  of  I o n a r c  S m e l t e r s  
Ltd . ;  June  ' 7 1  t o  Februa ry  
' 75,  C o r p o r a t e  S e c r e t a r y  of 
Coseka Resources  L t d . ;  
October  ' 7 2  t o  December ' 7 4 ,  
Corpora t e  S e c r e t a r y  of 
Metcon Resources  Ltd .  

LAUCH FRASER FARRIS  
1 6 4 9  L a u r i e r  Avenue 
Vancouver,  B. C .  

11. REMUNERATION OF DIRECTORS AND OFFICERS V i c e  G e o l o g i s t ;  September ' 7 0  t o  
P r e s i d e n t  & p r e s e n t ,  Owner & P r e s i d e n t  
Director of  A t l e d  E x p l o r a t i o n  

Management Ltd .  

GORDON CHARLES GUTRATH 
3636 Lakedale  Avenue 
Burnaby, B. C .  There  h a s  been no r emunera t ion  p a i d  t o  any o f  t h e  

d i r e c t o r s  o r  s e n i o r  o f f i c e r s  of  t h e  Company d u r i n g  t h e  Company's 
l a s t  completed f i n a n c i a l  y e a r  ended J u l y  31, 1 9 7 6 .  The a g g r e g a t e  
d i r e c t  r emunera t ion  p a i d  by t h e  Company and i t s  s u b s i d i a r y  s i n c e  
t h a t  d a t e  t o  December 31, 1 9 7 6  amounts t o  $7,500.  

1956 t o  p r e s e n t ,  P r e s i d e n t  of 
W i l l i a m  Clancey  & Associates, 
P u b l i c  R e l a t i o n s  C o n s u l t a n t s  

WILLIAM EDWARD CLANCEY 
2050 Westdean C r e s c e n t  
W e s t  Vancouver,  B. C .  

Director 

1 2 .  LEGAL PROCEEDINGS 

Director R e t i r e d  i n  May, 1 9 7 2  as  
Deputy M i n i s t e r  of  Mines 
and Pe t ro leum Resources ,  
B r i t i s h  Columbia P r o v i n c i a l  
Government 

KENNETH BERTRAM BLAKEY 
2885 Ashley Road 
V i c t o r i a ,  B.  C .  

On March 2 0 ,  1975 t h e  Company e n t e r e d  i n t o  an  agreement  
w i t h  Woodco Resources  L t d . ,  3507 Utah Dr ive  N . W . ,  C a l g a r y ,  
A l b e r t a ,  w i t h  r e s p e c t  t o  o i l  e x p l o r a t i o n  t o  be  carr ied on i n  t h e  
Gainsborough O i l  Pool, s p e c i f i c a l l y :  S e c t i o n  2 2 ,  Township 2 ,  
Range 31, W e s t  of  t h e  P r i m e  Mer id ian .  

DENIS WILLIAM TIMMIS Director 
1310 W e s t  33rd Avenue 
Vancouver,  B. C.  

Fo r  t h e  p a s t  three years .  
t o  March ' 7 6 ,  Chief  
Execu t ive  O f f i c e r  and 
P r e s i d e n t  of  MacMillan, 
B loede l  Ltd .  and i n  v a r i o u s  
o t h e r  c a p a c i t i e s  w i t h  
MacMillan, B loede l  Ltd .  
s i n c e  ' 6 4  

Under t h e  agreement ,  t h e  Company a c q u i r e d  a 75% 
working i n t e r e s t  i n  pe t ro leum and n a t u r a l  g a s  r i g h t s  and a l l  
equipment s e c u r e d  by Woodco I iesources  L td .  i n  S e c t i o n  22 .  
l o o @  i n t e r e s t  of Woodco Resources  Ltd .  i s  s u b j e c t  t o  a 12 .5% 
prime lessor o i l  r o y a l t y  and a 3.125% r o y a l t y  payab le  t o  M r .  
Arch W .  'Deuel and M r .  Donald D .  B i l l s ,  f o r  g e o l o g i c a l  s t u d i e s  
and l a n d  a c q u i s i t i o n  services provided  by them p r i o r  t o  t h e  t i m e  
t h a t  t h e  i n i t i a l  d i s c o v e r y  w e l l  w a s  d r i l l e d  i n  t h e  Gainsborough 
O i l  Pool .  I n  a d d i t i o n ,  t h e r e  i s  a 4.25% r o y a l t y  payab le  t o  
Geodata E x p l o r a t i o n  S e r v i c e s  Ltd .  f o r  g e o l o g i c a l  s t u d i e s  t h a t  
d e f i n e d  t h e  l o c a t i o n  of a p o t e n t i a l  new o i l  w e l l  on t h e  a f o r e s a i d  
S e c t i o n  2 2 .  
i n  S e c t i o n  2 2  w a s  e x p r e s s l y  s u b j e c t  t o  s a t i s f a c t o r y  t i t l e  
documents t o  be f u r n i s h e d  by P l a z a  O i l  and G a s  L t d . ,  

The 

The 1 0 0 %  working i n t e r e s t  o f  Woodco Resources  Ltd .  

from whom 

Director ABRAM DOUGLAS McKEE 
1 7  Clarendon Avenue 
Toronto ,  O n t a r i o  

P r e s i d e n t ,  A .D . M c K e e  
C o n s t r u c t i o n  Management, I n c . ;  
1 9 7 2  t o  1 9 7 4 ,  P r e s i d e n t ,  
D i r e z i o n e  L a v o r i  of Canada L t d . ;  
1965 t o  1 9 7 1 ,  P r e s i d e n t ,  
M c N a m a r a  C o r p o r a t i o n  L t d .  



- 16 - 

Woodco Resources  L td .  a c q u i r e d  i t s  i n t e r e s t .  A s  of August 5 ,  
1975, P l a z a  O i l  and  G a s  Ltd.  a d v i s e d  Woodco Resources  Ltd .  t h a t  
it had been informed by i t s  s o l i c i t o r  i n  Saskatchewan t h a t  t h e  
f i n a l  caveat on t h e  s a i d  l a n d s  had been r e l e a s e d  as  of J u l y  1 4 ,  
1975. 

P u r s u a n t  t o  t h e  a forement ioned  agreement ,  a w e l l  w a s  
t o  be d r i l l e d  on t h e  p r o s p e c t  on o r  b e f o r e  J u l y  2 0 ,  1975. By 
r e a s o n  of t h e  t i m e  t a k e n  t o  remove t h e  c a v e a t ,  t h e  w e l l  w a s  n o t  
d r i l l e d  on J u l y  2 0 ,  1975. According t o  M r .  Rheinhold Kapchinsky, 
a p r e v i o u s  d i r e c t o r  of  t h e  Company, t h e  q u e s t i o n  as t o  t h e  
d r i l l i n g  o f  t h e  w e l l  w a s  l e f t  i n  abeyance.  According t o  M r .  Lockwood, 
t h e  P r e s i d e n t  o f  Woodco Resources  L t d . ,  t h e  w e l l  w a s  t o  be  d r i l l e d  
by December 31, 1975 and i n  h i s  o p i n i o n  t h e  Company h a s  f o r f e i t e d  t h e  
$35,000. 

The Company h a s  caused  a c a v e a t  t o  be  f i l e d  a g a i n s t  
t h e  m i n e r a l  i n t e r e s t  o f  Woodco Resources  L t d .  on S e c t i o n  22 
t o  s e c u r e  t h e  r e t u r n  of  t h e  $ 3 5 , 0 0 0  p a i d  t o  Woodco Resources  
Ltd .  t o  a c q u i r e  t h e  s a i d  75% i n t e r e s t .  The s o l i c i t o r  fo r  
Woodco Resources  Ltd .  h a s  i n s t r u c t e d  t h e  Company t o  d i s c h a r g e  
t h e  c a v e a t  o r  he  w i l l  t a k e  p roceed ings  t o  have t h e  caveat l a p s e .  
I f  such  p roceed ings  a re  t a k e n ,  t h e  Company w i l l  a p p l y  t o  
c o n t i n u e  t h e  c a v e a t  s i n c e  it i s  of  t h e  o p i n i o n  t h a t  t h e  agreement 
w i t h  Woodco Resources  L t d .  i s  s t i l l  o p e r a t i v e .  

13. MATERIAL CONTRACTS 

There a re  no material  c o n t r a c t s  e x c e p t  a s  d i s c l o s e d  i n  
t h i s  P r o s p e c t u s ,  a l l  of  which may be i n s p e c t e d  a t  t h e  R e g i s t e r e d  
O f f i c e  of  t h e  Company d u r i n g  normal b u s i n e s s  hour s  w h i l e  pr imary  
d i s t r i b u t i o n  of  t h e  s h a r e s  o f f e r e d  hefeunder  i s  i n  p r o g r e s s  and 
f o r  t h e  p e r i o d  of  t h i r t y  days  t h e r e a f t e r .  

1 4 .  INTEREST OF MANAGEMENT I N  MATERIAL TRANSACTIONS 

The Directors and O f f i c e r s  o f  t h e  Company have no 
i n t e r e s t  i n  any o t h e r  material  t r a n s a c t i o n s  t o  which t h e  
Company h a s  p a r t i c i p a t e d  o r  i n t e n d s  t o  p a r t i c i p a t e  a t  t h i s  t i m e ,  
s ave  and e x c e p t  as  d i s c l o s e d  i n  t h i s  P r o s p e c t u s  a n d ,  i n  p a r t i c u l a r ,  
matters d i s c l o s e d  under  " D e s c r i p t i o n  of  Bus iness  and P r o p e r t y  of  I s s u e r " .  

15.  OTHER MATERIAL FACTS 

There a re  no o t h e r  mater ia l  f a c t s  r e l a t i n g  t o  t h e  
s e c u r i t i e s  o f f e r e d  by t h i s  P r o s p e c t u s  which are n o t  d i s c l o s e d  
above. 

1 6 .  AUDITORS, TRANSFER AGENT AND REGISTRARS 

The a u d i t o r  of t h e  Company i s  Coopers & Lybrand, 
28 th  Floor ,  1055 West Georgia  S t ree t ,  Vancouver, B. C .  They 
were a p p o i n t e d  a u d i t o r  of  t h e  Company on October  2 2 ,  1 9 7 6 .  

The t r a n s f e r  a g e n t  and r e g i s t r a r  f o r  t h e  common s h a r e s  
of  t h e  Company i s  The Canada T r u s t  Company, 9 0 1  W e s t  Pender 
Street ,  Vancouver, B. C . ,  and branch  r e g i s t e r s  are ma in ta ined  i n  
Ca lga ry ,  A l b e r t a ,  and Winnipeg, Manitoba. 

! 
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1 7 .  STATUTOXY RIGHTS OF R E S C I S S I O N  AND WITHDRAWAL 

S e c t i o n s  6 1  and 6 2  of t h e  S e c u r i t i e s  A c t  of t h e  P rov ince  
of B r i t i s h  Columbia p r o v i d e ,  i n  e f f e c t ,  t h a t  where a s e c u r i t y  i s  
o f f e r e d  t o  t h e  p u b l i c  i n  t h e  c o u r s e  of  pr imary  d i s t r i b u t i o n :  

(a )  a p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a c o n t r a c t  
f o r  t h e  pu rchase  of  a s e c u r i t y ,  w h i l e  s t i l l  t h e  owner 
t h e r e o f ,  i f  a copy of  t h e  l a s t  p r o s p e c t u s ,  t o g e t h e r  
w i t h  f i n a n c i a l  s t a t e m e n t s  and r e p o r t s  and summaries 
of r e p o r t s  r e l a t i n g  t o  t h e  s e c u r i t i e s  as  f i l e d  w i t h  
t h e  S u p e r i n t e n d e n t  o f  Broke r s ,  w a s  n o t  d e l i v e r e d  t o  
him or  h i s  a g e n t  p r i o r  t o  d e l i v e r y  of  t h e  w r i t t e n  
c o n f i r m a t i o n  of  t h e  sale of  t h e  s e c u r i t i e s  t o  e i t h e r  
of  them. W r i t t e n  n o t i c e  of  i n t e n t i o n  t o  commence a n  
a c t i o n  f o r  r e s c i s s i o n  must be s e r v e d  on t h e  pe r son  
who c o n t r a c t e d  t o  s e l l  w i t h i n  6 0  d a y s  of  t h e  d a t e  of 
d e l i v e r y  of t h e  w r i t t e n  c o n f i r m a t i o n ,  b u t  no a c t i o n  
s h a l l  be  commenced a f t e r  t h e  e x p i r a t i o n  of  t h r e e  months 
f r o m  t h e  date of s e r v i c e  o€ s x h  n o t i c e ;  
(b )  a p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a c o n t r a c t  
f o r  t h e  pu rchase  of  such  s e c u r i t y ,  w h i l e  s t i l l  t h e  
owner t h e r e o f ,  i f  t h e  p r o s p e c t u s  o r  any amended 
p r o s p e c t u s  o f f e r i n g  such  s e c u r i t y  c o n t a i n s  a n  u n t r u e  
s t a t e m e n t  of  a material  f a c t  o r  o m i t s  t o  s t a t e  a 
mater ia l  f a c t  n e c e s s a r y  i n  o r d e r  t o  make any s t a t e m e n t  
t h e r e i n  n o t  m i s l e a d i n g  i n  t h e  l i g h t  of  t h e  c i r c u m s t a n c e s  
i n  which it w a s  made, b u t  no a c t i o n  t o  e n f o r c e  t h i s  r i g h t  
c a n  be commenced by a pu rchase r  a f t e r  such  p r o s p e c t u s  o r  
amended p r o s p e c t u s  i s  r e c e i v e d  or  i s  deemed t o  be  r e c e i v e d  
by him or  h i s  a g e n t .  

S e c t i o n s  63 and 6 4  of t h e  S e c u r i t i e s  A c t  of  t h e  P rov ince  
of ..,anitoba p r o v i d e ,  i n  e f f e c t ,  t h a t  where a s e c u r i t y  i s  o f f e r e d  
i n  t h e  c o u r s e  of  d i s t r i b u t i o n  t o  t h e  p u b l i c :  

( a )  a p u r c h a s e r  w i l l  n o t  be  bound by a c o n t r a c t  f o r  
t h e  pu rchase  of  such  s e c u r i t y  i f  w r i t t e n  o r  t e l e g r a p h i c  
n o t i c e  o f  h i s  i n t e n t i o n  t o  be bound i s  r e c e i v e d  by t h e  
vendor  o r  h i s  a g e n t  n o t  l a te r  t h a n  midn igh t  on t h e  
second b u s i n e s s  day  a f t e r  t h e  p r o s p e c t u s  or amended 
p r o s p e c t u s  o f f e r i n g  such  s e c u r i t y  i s  r e c e i v e d  o r  i s  
deemed t o  be r e c e i v e d  by him or  h i s  a g e n t ,  and 
( b )  a p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a c o n t r a c t  
f o r  t h e  pu rchase  of  such  s e c u r i t y ,  w h i l e  s t i l l  t h e  
owner t h e r e o f ,  i f  t h e  p r o s p e c t u s  or any amended pro-  
s p e c t u s  o f f e r i n g  such  s e c u r i t y  c o n t a i n s  an  u n t r u e  
s t a t e m e n t  of  a mater ia l  f a c t  o r  o m i t s  t o  s t a t e  a 
a t e r i a l  f a c t  n e c e s s a r y  i n  o r d e r  t o  make any s t a t e m e n t  f h e r e i n  n o t  m i s l e a d i n g  i n  t h e  l i g h t  of  t h e  c i r c u m s t a n c e s  

i n  which it w a s  made, b u t  no a c t i o n  t o  e n f o r c e  t h i s  
r i g h t  c a n  be commenced by a p u r c h a s e r  a f t e r  t h e  e x p i r a -  
t i o n  of 9 0  d a y s  from t h e  l a t e r  of t h e  d a t e  of  such  
c o n t r a c t  o r  t h e  d a t e  on which such p r o s p e c t u s  o r  amended 
p r o s p e c t u s  i s  r e c e i v e d  or  i s  deemed t o  be  r e c e i v e d  by 
him o r  h i s  a g e n t .  

Reference  i s  made t o  t h e  a f o r e s a i d  A c t s  f o r  t h e  
comple te  t e x t s  of  t h e  p r o v i s i o n s  under  which t h e  f o r e g o i n g  
r i g h t s  are  c o n f e r r e d  and t h e  f o r e g o i n g  summary i s  s u b j e c t  
t o  t h e  e x p r e s s  p r o v i s i o n s  t h e r e o f .  
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CHARTERED ACCOUNTANTS 

WINSPEAR HIGGINS STEVENSON &CQ. 
1900 Royal Trust Power, Edmonton Centre 
Edmonton, Alberta T5J OW7 - Telephone 426-6880 . Area 403 

AUDITORS ' REPORT 

I/ 

WINSPEAR HIGGINS STEVENSON & CO. 

To t h e  D i r e c t o r s  of  
P ipe r  Petroleums Ltd .  
(Formerly P i p e r  Petroleums Ltd.  (N.P.L.)) 

We have examined t h e  ba lance  shee t  of  P ipe r  Petroleums Ltd. a s  

a t  J u l y  31, 1976 and t h e  s ta tements  of income, r e t a i n e d  earn ings  and changes 

i n  f i n a n c i a l  p o s i t i o n  f o r  t h e  t h r e e  yea r s  t hen  ended. 

included a g e n e r a l  review of t h e  accounting procedures and such tes t s  of 

accounting records  and o t h e r  suppor t ing  evidence as w e  considered necessary  

Our examination 

i n  t h e  circumstances.  

I n  our  opinion: 

( a )  t h e  accompanying ba lance  shee t  p re sen t s  f a i r l y  t h e  f i n a n c i a l  

p o s i t i o n  of t h e  company as a t  July 31,  1976; 

( b )  t h e  accompanying s ta tements  of income, r e t a i n e d  earn ings  and 

changes i n  f i n a n c i a l  p o s i t i o n  p resen t  f a i r l y  t h e  r e s u l t s  of ope ra t ions  and 

t h e  changes i n  f i n a n c i a l  p o s i t i o n  of  t h e  company f o r  t h e  t h r e e  y e a r s  ended 

Ju ly  31, 1976; 

a l l  i n  accordance with gene ra l ly  accepted accounting p r i n c i p l e s  app l i ed  on a 

c o n s i s t e n t  b a s i s .  

.& i I )  

1. 

EDYONTON, A l b e r t  a 
September  14, 1976 

1 N T E R N A T IO N A L FI R M 
HURDMAN AND CRANSTOUN,THORNTON BAKER 
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PIPER PETROLEUMS LTD. 
PIPER PETROLEUMS LTD. 

BALANCE SHEET 

ASSETS 
STATEMENT OF INCOME 

I ,  

F i v e  Months Ended 
Year Ended July 31 December 31 

1975 - 1976 1975 * 1976 
I 

1974 - 
Cons o 1 i d a t  ed 

(Unaudited)(Unaudited) 

December 31. 
1976 

Consolidated 
(Unaudited) 

J u l y  31 
1976 

Current  
Cash 
Accounts r e c e i v a b l e  
P r o v i n c i a l  t a x  c r e d i t  r ece ivab le  
Prepa id  expense 

Income 
O i l  sales $ 6,345 

3,951 
677 
162 

11,135 

3,274 

$ 63 
4,074 

677 
41 

4,855 

3,274 

fj 14,073 $ 42,234 $ 59,516 $ 31,372 $ 25,158 

Expenses 
Production cos t s  

15,857 
Admini s t r a  t i o n  2 , 728 6,002 16,561 18,876 
Amort izat ion of 

16,650 
22,472 

31,716 and r o y a l t i e s  10,710 27,554 

e x p l o r a t i o n  and 
development c o s t s  6,065 

14,788 44,034 59,666 40,839 45,187 

6,106 10 , 478 11,389 1 , 350 

D r i l l i n g  d e p o s i t s  

F u r n i t u r e  - a t  c o s t  ( l e s s  accumulated 
d e p r e c i a t i o n  $136) 

Explora t ion  and development c o s t s  (Note 2) 

543 

165,479 207,786 

45 000 Mineral  claims (Note l ( d ) )  

Inco rpora t ion  c o s t s  
N e t  ope ra t ing  income 

(715) (1,800) (150) .(9,467) (20,029) ( l o s s )  1,477 

$ 181,908 

1,477 

$ 262,392 0 t h e r  income 

Net income ( l o s s )  

Income t a x e s  (recovered) 

- d e f e r r e d  (Note 3) 

114 1,981 I n t e r e s t  2,149 1,106 2,656 

1 , 434 (694) 2 506 (7,486) (19,915) b e f o r e  income t a x e s  

0 - - c u r r e n t  (677) (722) - 
(3,820) 1,295 (22) 655 1,870 

LIABILITIES 

Curren t  
Bank loan (Note 8) 
Accounts payable 
Shareholders loans 

$ - 
4,835 

$ 50,000 
4,816 
5,418 

60,234 
N e t  income (loss) $ 779 $ (2,564) $ 1,888 $ (6,742) $ (16,095) 

4,835 
3,820 

8,655 

Deferred income taxes  payable (Note. 3) 

SHAREHOLDERS ' EQUITY 

Earnings p e r  share 
Net income ( l o s s )  

(Note 6) $CE;,Q06 ($OcSl l )  ($0,002) ($0.007) ($0,012) 
60,234 

* Restated to r e f l e c t  the change in basis of amor t i za t ion  of exp lo ra t ion  
and development c o s t s ,  

Share  c a p i t a l  (Note 4) 218,150 

Retained earnings (def i c i t )  ( 15,992) 

202 158 ON HEITALF OF q E  .BOARD 173,253 

$ 181,908 $ 262,392 
- 

The accompanying notes form p a r t  of t h i s  statement.  

WINSPEAR HlGGlNS STEVENSON & CO. WINSPEAR HlGGlNS STEVENSON & CO 
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d d 7 PIPER PETROLEUMS LTD. 

STATEMENT OF RETAINED EARNINGS 

0 o m  
0 ecv m 1 0 m  I 
c) a n  

eu c v d  mr-! 
d 

Five Months Ended 
Year Ended July 31 December 31 

I974 1975 1976 1975 * 1976 
m m  c v m  m c v  I 

t l r d  
d 

a a  

- 
Consolidated 

(Unaudited) (Unaudited) 

Retained earnings 
( d e f i c i t ) ,  beginning 
of period $ -  

4J 
(d 
k 
0 
rl 
a 
X a 

N e t  income (loss) 779 (2,564) 1,888 (6,742) (16 , 095) 
Retained earnings 

( d e f i c i t ) ,  end of 
period $ 779 $ (1,785) $ 103 v-c 

0 

Jle Restated to r e f l e c t  the changes in the bas i s  of amortization of exploration 
and development cos t s  

The accompanying notes form part of t h i s  statement. 

tn 
u m  

k a d  
0 o a  
w 0 0  

A E  
Q U 4 
al 6 -  a m  d 

w U 
Q) 0 
k d 

a s w 

WINSPEAR HIGGIFIS STEVENSON & CO. 
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PIPER PETROLEUMS LTD. 

NOTES TO FINANCIAL STATEMENTS 

( Informat ion  f o r  t h e  f i v e  months ended Deckmber 31, 1975 
and December 31, 1976 i s  unaudited.  Information a t  
December 31, 1976 i s  on a consol idated b a s i s . )  

1, Accounting p o l i c i e s  

(a) F u l l  c o s t  method of account ing 

The company fol lows t h e  f u l l  c o s t  method of account ing f o r  o i l  
and gas  ope ra t ions  whereby a l l  c o s t s  r e l a t i v e  t o  t h e  exp lo ra t ion  f o r  
and development of such reserves are c a p i t a l i z e d ,  Such c o s t s  inc lude  
ca r ry ing  charges on undeveloped property,  c o s t s  of d r i l l i n g  both 
product ive  and non-productive wells and overhead r e l a t e d  t o  exp lo ra t ion  
ac t iv i t i e s ,  These c o s t s  a r c  reduced by t h e  proceeds from t h e  sale  of 
o i l  and gas  p r o p e r t i e s  and a l s o  by government d r i l l i n g  and seismic 
g r a n t s  

The c o s t s  a r e  being amortized on t h e  composite-unit-of-production 
method based on es t imated  r e se rves .  

( b )  Incdme t a x  a l l o c a t i o n  

Provis ion  i s  made i n  t h e  company's accounts  t o  r e f l e c t  t h e  
income t a x  e f f e c t  app l i cab le  t o  t r ansac t ions  recorded i n  t h e  company's 
f i n a n c i a l  statements i n  a record ing  period d i f f e r e n t  from t h e  per iod  
i n  which they are repor ted  f o r  income t a x  purposes.  

The de fe r r ed  income taxes shown i n  t h e  ba lance  shee t  r ep resen t  
t h e  cumulative e f f e c t  of n e t  charges  made a g a i n s t  earn ings  t o  d e f e r  
t h e s e  income t a x  e f f e c t s  t o  appropr ia te  f u t u r e  per iods  i n  t h e  
company's f i n a n c i a l  s ta tements .  This  accounting po l i cy  a l l o c a t e s  
t h e  income t a x  e f f e c t  of t r a n s a c t i o n s  t o  t h e  per iod  i n  which such 
t r a n s a c t i o n s  are recorded f o r  f i n a n c i a l  r e p o r t i n g  purposes. 

(c) Change i n  accounting pol icy  

I n  1976 t h e  company has changed i t s  basis of amor t iza t ion  of 
exp lo ra t ion  and development c o s t s ,  FOP t h e  years ended July 31, 
1974 and 1975 t h e  c o s t s  of producing areas only were being amortized, 
whereas the cur ren t  po l icy  i s  t o  amortize the c o s t  of  both producing 
and non-developed a reas .  

The Ju ly  31, 1974 and 1975 f i n a n c i a l  s ta tements  have been r e s t a t e d  
t o  r e f l e c t  t h e  r e t r o a c t i v e  a p p l i c a t i o n  of t h i s  po l i cy  as d e t a i l e d  i n  
Note 5. 

WINSPEAR HlGGlNS STEVENSON 6L CO. 

* 

- 25 - 

6 .  cont 'd  

PIPER PETROLEUMS LTD. 

NOTES TO FINANCIAL STATEMENTS 

( Informat ion  f o r  t h e  f ive months ended December 31, 1995 
and December 31, 1976 is unaudi ted,  Information a t  
December 31, 1976 i s  on a consol ida ted  bas i s . )  

1. con t ' d  

(d)  Valua t ion  of mineral  claims 

The amount shown f o r  mineral  claims r e p r e s e n t s  c o s t  to d a t e  
and does no t  n e c e s s a r i l y  reflect present  o r  f u t u r e  va lues ,  

(e) Consol ida t ion  

The f i n a n c i a l  Statements f o r  t h e  f i ve  month per iod  ended 
December 31, 1976 are on a consol ida ted  b a s i s  a n d i n c l u d e  t h e  
accounts  of a wholly-owned subs id i a ry  company, Centennial  Petroleums 
Inc., incorpora ted  on December'9, 1976 i n  t h e  Unized S t a t e s  of  
America , 

2. Explora t ion  and development c o s t s  

Costs 
Hof f er O i l  Pool 
Gainsborough O i l  Pool 
Battle River Prospect  
Hays O i l  Pool 
East Double Bayou-Texas 

Deduct: Proceeds from d i s p o s a l  
of i n t e r e s t  i n  Hays O i l  

Accumulated amor t iza t ion  
Pool 

J u l y  31 
1976 - 

$ 70,130 
35,000 
96,794 
37,098 - 

50,326 
23,217 

73,543 

$ 165,479 

December 31 December 32 
1976 1975 * - 

Consolidated 
(Unaudited) (Unaudited) 

$ 69,429 $ 70,130 
35,000 35,000 
95,578 99,300 
39,066 37,098 

45,866 

239,074 287,394 

- 50,326 
17,934 29,282 

17,934 79,608 

$ 221,140 $ 207,786 

The Battle River Prospect  was d r i l l e d  and i s  considered non-producing 
and all the company's i n t e r e s t  i n  t h i s  a r e a  has now been abandoned, 

Restated t o  r e f l e c t  t h e  change i n  t h e  b a s i s  of amor t i za t ion  of explora t ion  
and development c o s t s .  

WINSPEAR HlGGlNS STEVENSON 8 CO. 
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PIPER PETROLEUMS LTD . 
NOTES TO FINANCIAL STATEMENTS 

(Information for the five months ended December 31, 1975 
and December 31, 1976 is unaudited. Information at 
December 31, 1976 is on a consolidated basis.) 

3. Deferred income taxes 

6 ,  cont'd 

Exploration and development costs claimed for income tax purposes 
As a result, no exceed the amount recorded in the company's accounts. 

income. taxes were actually payable for the 1974, 1975 and 197-6 fiscal 
years. As explained in Note l(b), provision has been made in the 
accounts for the taxes deferred as a result of such deductions exceeding 
expenses charged in the financial statements, 

Since May 6, 1974 statutory depletion is allowed at 25% of 'kesourcc 
profits" subject to a limit of $1 of allowance for each $3  of '*Eligible 
Expenditure". The remaining earned depletion allowance limit available 
for future years, based on eligible expenditures, is as follows: 

At July 31, 1976 $ 79,674 
At December 31, 1976 $ 80,509 

4 .  Share capital 
Authorized 

'Issued and outstanding 
5,000,000 common shares without par value 

Net Na. of shares Par Value Discount - 
July 31, 1975 240,500 120,250 60,125 60,125 
Issued, August 1, 
1975 753,500 376,750 263,725 113,025 

July 31, 1976 994,000 497,000 323 ,850  173,150 
Issued as  consideration 
for the mineral 
claims acquired 300,000 47 000 

December 31, 1976 1,294,000 $ 218,150 

On October 22 ,  1976 the authorized capital of the company and the 
issued capital of the company as at that time were changed into 5,000,000 
and 994,000 common shares without par value respectively. 

f 
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PIPER PETROLEUMS LTD. 

NOTES TO FINANCIAL STATEMENTS 

(Information for the five months ended December 31, 1975 
and December 31, 1976 is unaudited. Information at 
December 31, 1976 is onna consolidated basis.) 

5. Retained earnings (deficit) as restated 

6. cont'd 

Balance July 31, 1975 as originally reported 
Deduct: Adjustment resulting from changes in 

accounting policy with respect to 
amortization of exploration and 
development costs as explained in 
Note 1 

$ 3,031 

5.651 

Add: Reduction in deferred income taxes 

Restated balance at July 31, 1975 $ (1,785) 

6. Earnings (loss) per share 

The earnings per share for each period are calculated on the weighted 
average of the shares outstanding. 

7. Subsequent events 

Subsequent to December 31, 1976, the company intends to file a 
prospectus for the issuance of 500,000 common shares at a price of 
5 0 ~  each before commission and an application will be made to the 
Vancouver Stock Exchange for listing of the shares on the Curb 
Exchange. 

8. Bank loan 

The company has a demand loan in the amount of $50,000 which is 
secured by an assignment of book debts and the personal guarantees 
of certain shareholders of the company. On February 2, 1977 an 
additional amount of $35,000 was borrowed, bringing the aggregate 
demand bank loan to $85,000. In addition, on January 25, 1977, the 
company drew down $2,000 against its operating line of credit in the 
amount of $10,000. 

I 

9. Remuneration of directors and senior officers 

A director, in his capacity as an officer, has been paid $7,500 
for the five month period ended December 31, 1976. 

WINSPEAR HIGGINS STEVENSON & CO. 
WINSPEAR H I G G I N S  STEVENSON & C 
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REPORT ON THE 

PRIME GROUP OF CLAIMS 

MISSEZULA LAKE AREA, B.C. 

SIMILKAMEEN MINING DIVISION 

Latitude 49O 45' North 

Longitude 128O 28' West 

on behalf of 

P I P E R  PETROLEUMS LTD 

DOC. Malcolm, P.Eng. 

Consulting Geologist 

August 5, 1976 
Vancouver, 'Bo C. 
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FORWARD 

An examination w a s  made on J u l y  1 7 ,  1976  f o r  t h e  Directors 

of P ipe r  Petroleums L t d ' s  P r ime  Group near  Missezula  Lake a t  

the head of Summers Creek, 

The d e p o s i t s  were f irst  examined by t h e  w r i t F r  i n  1958 

when t h r e e  t r enches  on t h e  North Zone r epor t ed  t o  have been 

excavated i n  1937  were examined, These showed e x t e n s i v e  

malachi te  s t a i n i n g  i n  an altered a n d e s i t e  w i th  some f r a c t u r e  

f i l l i n g s  of p y r i t e  and cha lcopyr i t e .  

I n  1 9 6 8  a v i s i t  t o  t h e  p rope r ty  was made, and t h e  

t r ench ing ,  geochemical, magnetometer surveys and diamond 

d r i l l i n g  were reviewed. 

I n  1969 a d d i t i o n a l  t renching  and diamond d r i l l i n g  south  

and w e s t  of t h e  North Zone w a s  examined. 

At p r e s e n t ,  t h e  workings are caved, b u i l d i n g s  are 

vandal ized  and t h e  c o r e  i s  s c a t t e r e d .  

- 31 - 

PIPER PETROLEUMS LTD 

PRIME GROUP 

SIMILKAMEEN M I N I K G  D I V I S I O N  
.~ 

BRITISH COLUMBIA 

SUMMARY 

T h e  P r i m e  Group is  w e l l  located i n  t h e  Pr ince ton-Merr i t t  

copper b e l t  i n  t h e  favourable  Tr iass ic  Nicola Group rocks ,  

The c l a i m  area h a s  been e x t e n s i v e l y  explored by uncoordinated 

modern methods and many copper anomalous areas have been 

i n d i c a t e d .  Large areas of copper m i n e r a l i z a t i o n  have been 

found and pz t l y  o u t l i n e d  i n  t r enches  and by haphazard d r i l l i n g .  

I would adv i se  an i n t e l l i g e n t  s tudy  of t h e  work done on 

t h e  claims be followed by a sys t ema t i c  percussion d r i l l i n g  

programme t o  t es t  anomalies and t h e  known d e p o s i t s .  

CLAIMS 

' The prope r ty  i s  composed of three claim blocks 

t o t a l l i n g  40 contiguous u n i t s .  



PIPER PETROLEUMS LTD PRINCETON iy - PRIME CLAIM GROUP 

C l a i m  N a m e  

P r i m e  

P r i m e  1 

Prime 2 
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Expiry Date 

May 2 0 ,  1977 

.lay 2 0 ,  1977 

J u l y  20, 1977 

2 

Record N o .  

47 

4 6  

85 

LOCATION 

L a t i  t u d e  : 

Longitude : 128O 28'  W e s t  

E l eva t ion :  3 , 2 0 0  t o  4,400 F e e t  

49' 45' North 

The p r o p e r t y  is reached  from P r i n c e t o n ,  B.C. v i a  t h e  

Merritt Highway n o r t h  f o r  e i g h t  m i l e s ,  then  by t h e  Missezula 

Lake  road  fo r  e i g h t e e n  m i l e s  a long  Summers Creek. The south-  

west c o r n e r  of P r i m e  Group 1 is on t h i s  road. Numerous d i r t  

and Travel b u l l d o z e r  roads  ex tend  up D i l l a r d  Creek from 

Missezula  Lake. They r each  m a t  s e c t i o n s  of t h e  c l a ims .  

TOPOGIIAPHY 

The c l a ims  cove r  t h e  e a s t e r n  vallczy s l o p e  of Summers Creek, 

t h e  sha l low v a l l e y  of D i l l a r d  Creek and unnamed creeks and 

r o l l i n g  h i l l s  between t h e s e  w e s t e r l y  f lowing streams. 

The ground is covered by j a c k  p i n e  and some f i r .  
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GENERAL GEOLOGY 3 

3 

The P r i n c e t o n  area is  u n d e r l a i n  by Triassic Nicola Group 

sediments ,  a n d e s i t i c  v o l c a n i c  f lows ,  t u f f s  and agglomerates. 

These are i n  a downfaul ted b lock  w i t h  major n o r t h  t o  

no r thwes t  s t r i k i n g  f a u l t s  and bordered by J u r a s s i c  Coast Range 

i n t r u s i v e s .  

T h i s  b lock  is e x t e n s i v e l y  f a u l t e d  i n t e r n a l l y  and c o n t a i n s  

g r a n o d i o r i t e ,  d io r i t e  and basic  d i k e s .  

P y r i t e - c h a l c o p y r i t e  m i n e r a l i z a t i o n  i s  widespread a s  f r a c t u r e  

f i l l i n g s  and t h e r e  a re  s e v e r a l  l a rge ,  p r o f i t a b l e ,  producing 

mines a long  t h i s  copper  b e l t ,  

CLAIM GEOLOGY 

The Pr ime claims are u n d e r l a i n  by l imes tone ,  t u f f ,  

agglomera tes  and a n d e s i t i c  flow r o c k s  of t h e  Triassic  Nicola 

Group , 

The rocks  are w e s t  of t h e  Pennasr; o r  Okanagan g r a n o d i o r i t e  

b a t h o l i t h  i n  an embayment i n  these i n t r u s i v e s .  D io r i t e  i n t r u s i o n s  

o r  g r a n i t i z e d  v o l c a n i c s  a r e  found wi th  t h e  sed iments  or  

v o l c a n i c s .  (Outcropping i n  t h e  overburden and t i l l i t e  

covered c l a ims  are scarce) .  There are few o u t c r o p s  as t h e  

majority of t h e  claim group i s  covered by overburden.  

4 

All t h e  r o c k s  are e x t e n s i v e l y  f a u l t e d  and altered w i t h  

t h e  major n o r t h  s t r i k i n g  Summers Creek f a u l t  t o  t h e  w e s t  and 

a large number of nor thwes t  and n o r t h e a s t  s t r i k i n g  s h e a r  zones 

and  f a u l t s  th roughout  t h e  claim area. 

Copper-pyri te  m i n e r a l i z a t i o n  i s  widespread as f r a c t u r e  

f i l l i n g s  and d i s s e m i n a t i o n s  i n  v o l c a n i c s  and sed iments  or 

as pr imary  s u l p h i d e s  and c h a l c o c i t e  i n  l imy t u f f s .  

Some lead-zinc-copper rep lacements  occur  i n  l imes tone  and 

i n  l imy a n d e s i t e  breccias w i t h  calcite f r a c t u r e  f i l l i n g s  and 

hemat i t e .  

These e x t e n s i v e  copper  zones are benea th  g r a v e l ,  t i l l i t e ,  

and overburden which cover l a r g e  p o r t i o n s  of t h e  area of i n t e r e s t .  

T h e  m a j o r i t y  of tLe overburden cove r  i s  sha l low,  from 1 t o  20 

feet  b u t  i n  a f e w  areas it i s  up t o  1 0 0  feet  deep. 

DEPO S I TS 

The North or  King George d e p o s i t ,  has  been t r enched  and 

exp lo red  by bo th  pe rcuss ion  and diamond d r i l l  h o l e s  ove r  an 

area 1,500 f e e t  long  and s e v e r a l  hundred f e e t  wide.  The work 

w a s  n o t  cc - s rd ina ted  b u t  w a s  r a t h e r  a series of w i l d c a t  holes 

w i t h  var iable  r e s u l t s .  The o r i g i n a l  North Zone showed a b o u t  
I 

1% copper ,  

The S o u t h  Zone was found by a w i l d c a t  d r i l l  hole  abou t  

1 / 2  m i l e  s o u t h e a s t  of t h e  o r i g i n a l  showing. N o  s y s t e m a t i c  work 
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has been done on the general overburden covered area but 

extensive drilling based on generalized geological theory 

and uncoordinated geophysical and geochemical surveys was 
! 

carried out over an area 1,500 feet by 500 feet and indicates 

widespread, low grade copper mineralization. 

A deposit was found by geochemical work on the lower 

Dillard Creek and it has been trenched and drilled. 

Lead-zinc-copper-hematite replacements were.found south 

west of the North Zone in bulldozer trenches. 

HISTORY 

The deposit, called the Xing George, was discovered in 

1937 and trenched. It was relocated in 1957 and worked 

periodically until 1972. 

acquired by Piper Petroleums Ltd in 1976. 

It has been idle until it was 

WORK DONE 

Several grids of cut lines or bulldozer lines in a number 

of directions criss-cross the area. Geochemical surveys have 

been made at various times. 

Airborne and ground magnetometer surveys have been made. 

Parts of the property have been tested by induced polarization 

surveys. 

J 

L E G E N D  J 
PIPER PETROLEUMS LTD. 

PRIME CLAIM GROUP 
copper mlnerOlllOIlOn GENERAL1 ZED GEOCHEMICAL 

& GEOPHYSICAL MAP 
C "  
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A photogeologic and f r a c t u r e  d e n s i t y  s tudy  has  been 

made and 33 diamond d r i l l  h o l e s  t o t a l l i n g  12,283 f e e t  have 

been d r i l l e d .  Percussion d r i l l i n g  has  been done, ,ut t h e  

results are n o t  at p r e s e n t  a v a i l a b l e .  

CONCLUSIONS 

T h e  P r i m e  Group is  a well located p rope r ty  i n  t h e  Princeton-  

Merritt copper belt i n  favourable  rocks. Good copper 

m i n e r a l i z a t i o n  i s  e x t e n s i v e  i n  areas i n  a g e n e r a l  overburden 

covered claim group. 

Extensive uncoordinated e x p l o r a t i o n  work, i nc lud ing  many 

b u l l d o z e r  t renching ,  has been done. The t r enches  are now 

p a r t l y  caved. 

RECOMMENDATIONS 

I would recommend t h a t  a two-stage programme be undertaken 

as follows : 

1. The t r enches  should be cleaned o u t  and mapped i n  d e t a i l .  

Roads and l i n e s  should be surveyed and t h e  d r i l l  and 

percuss ion  h o l e s  should be l o c a t e d  and plotted on a c c u r a t e  

maps. 

I n t e l l i g e n t  geological studies and p l a n s  should  be made, 

2 ,  A programme of sys temat ic  percuss ion  d r i l l i n g  would then  

be recommended t o  determine t h e  e x t e n t  and grade of t h e  

l a r g e  minera l ized  areas. 

ESTIMATED COSTS 

STAGE I 
Overall supe rv i s ion ,  g e o l o g i c a l  mapping 
and sampling - Geologis t  and a s s i s t a n t  
20 days a t  $160/day 
Stadia survey of roads, t r enches ,  g r i d  
l i n e s  and d r i l l  ho le s .  Surveyor and 
a s s i s t a n t  8 days a t  $120/day 960.00 
Map p repa ra t ion  400.00 
Pet rographic  s tudy  - t h i n  s e c t i o n s  
and r e p o r t  
Geochemical survey - o r i e n t a t i o n  
survey and check sampling 
Magnetometer survey - check survey t o  
confirm o r i g i n a l  d a t a  
Analys is  
Assaying 50 samples a t  $ l l / sample  
Geochemical a n a l y s i s  1 0 0  samples a t  $7/sample 
for Cu and M o  
Food and accommodation - approximately 
1 3 0  man days a t  $lO/day 
Transpor t z t ion  
4 x 4 t ruck  $20/day and 2 O C / m i l e  
Core Rack Cons t ruc t ion  
Labour, rebar, lumber and m i s c  s u p p l i e s  
Bulldozer, t r ench ing ,  c l ean ing  o u t  roads 
D-7 f o r  1 0 0  hours a t  $40/hour 
Data p repa ra t ion ,  i n t e r p r e t a t i o n  
consu l t ing  and r e p o r t s  

t 
Contingencies 10% 

TOTAL STAGE I 

$ 3,200.00 
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STAGE I1 

Percussion Drilling 
2000 feet at $5/fOot 

Trans porta t ion 
4 x 4 $20/day and 20c mile fo r  800 miles 
at 14 days 

Food and accommodation 
4 men at $10:;day x 14 days 

Assaying and sampling 
200 samples at 10 foot sections Cu and Mo 
$ll/sample 
Sample preparation 0.50 sample 200 samples 
Sampler 20 days at $6O/day 

Geology, Supervision data Compilation Reports 
compilation 

$10,000.00 

560 . O O  

2,200 -00 
100 eo0 

1,200 . 00 
2,000 000 

Contingencies 
$16,500 -00 

1,650 . 00 

R 

D 
C 

, 

LO 
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CERTIFICATE 

T h i s  i s  t o  c e r t i f y  t h a t :  

1. I, DOUGLAS COLE MALCOLM, am a r e s i d e n t  of Vancouver, 
B r i t i s h  Columbia, and l i v e  at 2290 W e s t  23rd Avenue. 

2. I am a g r a d u a t e  of t h e  U n i v e r s i t y  of B r i t i s h  Columbia, 
w i t h  t h e  degree of Bachelor  of Applied Sc ience  i n  
Geo log ica l  Engineer ing ,  (19  35) 

3 .  I am a member of t h e  A s s o c i a t i o n  of P r o f e s s i o n a l  
Engineers  of B r i t i s h  Columbia and On ta r io ,  and have 
p r a c t i s e d  my proEess ion  con t inuous ly  s i n c e  g r a d u a t i o n .  

4 .  I have n o t  d i r e c t l y ,  no r  i n d i r e c t l y ,  r e c e i v e d  or  
expec t  t o  receive any i n t e r e s t ,  d i rect  or  irfdirect, 
i n  the p r o p e r t y  of P i p e r  Petroleums L t d  (NPL) o r  of 
any a f f i l i a t e ;  or b e n e f i c i a l l y  own, d i r e c t l y  o r  
i n d i r e c t l y ,  any s e c u r i t i e s  of t h e  company or of any 
a f f i l i a t e .  

5. This  r e p o r t  i s  based  on p e r s o n a l  examinat ion made on 
J u l y  17 ,  1976. The l e g a l  posts of  t h e  p r i n c i p a l  groups 
n e a r  t h e  head of Summers Creek were examined. 

August 5, 1976 
Vancouver , B .C 

~- 
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DRILLING & PRODUCTION 

Macclonald Engineering bt Associates Ldd. 
2nd Hr., 1115 - 11th AVENUE S.W. 

CALGARY, ALBERTA, CANADA T2R OG5 

L Telephone (403) 245-6851 

REPORT FOR 
P I  PER PETROLEUMS LTD, 

OIL RESERVES AND 
ECONOlVI I C EVALMT I ON 

HOFFER-RATCLIFFE UPPER BEDS POOL 
Twp. 1, Rge. 15, W.2M 

SASKATCHEWAN 
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Macdannld Engineering & Associates Ltd. 
2nd Flr., 1115 - 11th AVENUE S.W. 

CALGARY, ALBERTA, CANADA T2R OG5 

Telephone (403) 245-6851 

February 14 ,  1977 

P i p e r  Petroleums L td .  
S u i t e  1024 Marine B u i l d i n g  
355 B u r r a r d  S t r e e t  
Vancouver, B. C. 
v6c 2 ~ 8  

Dear S i r s :  

Re: E v a l u a t i o n  o f  P i p e r  I n t e r e s t s  
Hof fe r -Ratc l  i f f e  Upper Beds Pool 

A t  t h e  request  o f  M r .  Lauch F. F a r r i s  o f  P i p e r  Pefroleums L td . ,  
we have eva lua ted ,  as o f  January 1 ,  1977, t h e  P i p e r  i n t e r e s t s  i n  t h r e e  (3)  
w e l l s  i n  t h e  H o f f e r - R a t c l i f f e  Upper Beds Pool ,  l o c a t e d  on p a r t s  o f  Sec t ions  
28 and 29, Twp. 1 ,  Rge. 15,  W.2M, Saskatchewan. T h i s  r e p o r t  i s  an up-date 
o f  t h e  one dated J u l y  17, 1975, prepared by James D. Murdoch o f  t h i s  o f f i c e .  
Macdonald Engineer ing hereby g r a n t s  P i p e r  Petroleums permiss ion  t o  use t h i s  
r e p o r t  i n  a prospectus as r e q u i r e d  by t h e  B r i t i s h  Columbis S e r u r i t i e s  
Commission. 

Tab le  No. 1 which accompanied t h e  r e p o r t  o f  J u l y  17, 1975, has 
not been rev ised.  The b a s i c  data f o r  computing t h e  o r i g i n a l  o i l - i n - p l a c e  
has n o t  changed. However, t h e  est imates o f  recoverab le  o i l  have proven 
t o  be t o o  o p t i m i s t i c  i n  t h e  l i g h t  o f ,  recent  performance. The work ing  i n t e r e s t  
and r o y a l t y  da ta  shown i n  Tab le  1 remain unchanged. 

The work ing i n t e r e s t  and r o y a l t i e s  a p p l i c a b l e  t o  P i p e r  Petroleums 
i n t e r e s t  which we have used a r e  s e t  o u t  below. These f i g u r e s  a r e  those 
submi t ted t o  Macdonald Engineer ing by Woodco Resources f o r  use i n  t h e  
o r i g i n a l  r e p o r t .  

Wel l  Located 10-29-1-15 W.2M 

Reserves a p p l i c a b l e  t o  N E / 4  Sec. 29 - 160 acres 

P i p e r  Working I n t e r e s t :  (+:) 14.2857% u n t i l  payout o f  w e l l  c o s t s ,  
r e v e r t i n g  then t o  

7.1429% 

I n d i c z t e d  Royal t i e s :  Saskatchewan Crown-rate f o r  o l d  o i  1 
(;:)+ s l i d . s c a l e  o f  l / l O O  (5-15Z)  u n t i l  payout 

o f  w e l l ,  then r e v e r t i n g  t o  zero 
+ Gross O v e r r i d i n g  Roya l ty  o f  1% 

P i p e r  Revenue I n t e r e s t :  Approx. 6.5% a v g . u n t i l  payout (3.2 y r s . )  
b!ork. I n t .  x { l -Roy. I n t . )  Approx. 5.0% a v g . a f t e r  payout 1 
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(+) Amount remain ing t o  pay-out on w e l l  c o s t  was es t imated 
t o  be $93,000. as o f  January 1 ,  1977. I n i t i a l l y  t h i s  
account was $151,000. I had been reduced to  an es t imated  
$120,000. a t  r e p o r t  date J u l y  17, 1975. Complete pay-out 
i s  es t imated  f o r  3.2 years f rom January 1 ,  1977. 

Well  Located 10-28-1-15 W.2M 

Reserves a p p l i c a b l e  t o  NE/4  Sec. 28 - 160 acres  

P i p e r  Working I n t e r e s t :  9.5238% 

I n d i c a t e d  Royal t i e s :  Saskatchewan Crown-rate f o r  new o i  1 
nex t  4 years,  remainder a t  r a t e  f o r  
o l d  o i l  

+ S l i d . s c a l e  o f  1/150 ( 5 4 5 % )  
'+ 1% G r o s s . o v e r r i d i n g  r o y a l t y  

P i p e r  Revenue I n t e r e s t :  Approx. 6.1% avg. f o r  nex t  2 years 
[(Llork. I n t .  ( 1  -Roy. I n t )  7.3% avg. f o r  remain ing 3 years 3 

Well Located 12-28-1-15 W.2M 

Reserves a p p l i c a b l e  t o  NW/4 Sec. 28 - 160 acres 

P i p e r  Working I n t e r e s t :  7.1429% \ 

I n d i c a t e d  R o y a l t i e s :  Saskatchewan Crown r o y a l t y  - r a t e  
f o r  new o i l  nex t  4 years,  remainder 
a t  r a t e  f o r  o l d  o i l  

+ S 1  i d . s c a l e  1/150 (5-15:;) 
+ 1 %  Gross o v e r r i d i n g  r o y a l t y  

P i p e r  Revenue I n t e r e s t :  Approx. 3.5-4.2% ( d u r i n g  n e x t  4 years 
[(Work. l n t .  (1-Royal t y  I n t )  under new o i l  s t a t u s )  

IApprox. 3.1-5.4% remainder 1 i f e ,  under 
' o l d  o i  1 I s t a t u s  

T h i s  f i r m  has used t h e  f o l l o w i n g  o i l  p r i c e s  i n  t h i s  r e p o r t :  

1977-1980 Begin a t  $9.64/bbl.,  e s c a l a t i n g  a t  $1.20/bbl /year 

1980-1985 E s c a l a t e  f u r t h e r  a t  S%/year 

1985-1990 Esca la te  f u r t h e r  a t  4%/year 

Tables 2, 3 and 4 which accompany t h i s  r e p o r t  s e t  o u t  o u r  es t imates  
fo r  p r o d u c t i o n  and cash f l o w  f o r  each o f  t h e  t h r e e  w e l l s .  No Tab le  1 was 
used. T h i s  was t o  a v o i d  c o n f u s i o n  w i t h  Tab le  1 o f  r e p o r t  o f  J u l y  17, 1975. 
TaO#c 5 i s  a summation o f  t h e  t h r e e  wells. The 10-29 and 10-28 w e l l s  d e c l i n c  
f rom t h e i r  p resent  r a t e  o f  about 3 4  60PD t o  6 EOPD i n  5 t o  6 years.  T h i s  
end r a t e  i s  v z r y  c l o s e  t o  t h e  economic 1 i m i t  ( t h a t  i s ,  t h e  o p e r a t i n g  expenses 
a r 3  alnmst equal  t o  t h e  n e t  income). The b e s t  w e l l  i s  t h e  12-28 which is  
p r e s e n t i y  p roduc ing  a t  about 100 BOFD. However, i t  a l s o  has a h i g h  d e c l i n e  
r a t e  and out- e s t i m a t i o r :  i s  t h a t  i t  w i l l  reach t h e  economic l i m i t  i n  e leven 
years.  
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Production performance of the past 18 months since the previous 
report has revealed that only the 12-28 well is producing as originally 
forecast. Production rate on the 10-29 well at the beginning o f  1977 is 
only 1/4 that of the forecast, while the rate for the 10-28 well is 3/5 
the forecast rate for this same date. Macdonald Engineering can find GO 

explanation for this very high decline. 

The evaluation of the Piper interest in these three wells as of 
January 1 ,  1977, may be summarized as follows: 

10-28 12-28 10-29 Total 
- I _ - -  

Gross O i l  Produced to 1/1/77 - Mbbls. 39.4 98.2 46.5 184.1 
Estimated Remaining Gross Recov. Oil 

Mbbls. 26.4 131.3 34.3 192.0 

Recoverable Oil Net to Piper Mbbls. 
After All Royalties 1.7 4.8 2.1 8.6 

Operating Net Profit - M$ 

Undiscounted 14.2 52.2 1J.8 84.2 

Discounted @ 10% 11.4 36.1 13.6 61.1 
12% 

15% 
20% 

11.0 33.7 13.0 57.7 
10.3 30.7 12.1 53.1 
9.4 26.5 10.7 46.6 

To assist in the understanding of tables 2 through 5, we list 
the various columns. below an explanation of calculations used for 

Umer Section 

The first four columns are self-exp 
for 365 days of year. 

anatory; assumes production 

Column 5 is the net oil to Piper after a 
equal the working interest multiplied by 

Lower Sect ion 

1 royalties and is 
1 - sum of royalties. 

Column two represents gross yearly productidn times price per 
barrel (from upper section) times the Piper working interest. 
Column five deducts Piper's share of the royalties from 
Column two or four (equal). 
Column eight covers Piper's share of the operating expenses. 

The remaining columns are 
profit i s  discounted on monthly bas 
annually for the 12% figures. Tota 
(5-3OZ) are shown in the suinniary a t  

self-explanatory, The cummulative n e t  
s at 12%. The discounted valuc is shown 

the bottom o f  the page. 
discounted values for other rates 
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The writer will be pleased to answer any questions pertaining 
to this work. 

Yours very truly, 

MACDONALD ENGINEERING & ASSOCIATES LTD. 

WMM/s 
Encls. 

fiq Wm. H. Hommel, P. Eng. 
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