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. - -  -Brenda reports losses---- \ 

brings to il total of 5d.6 million the 

the same period of 1981. I i 

Brenda Mines reports a third quar- 

1 

I 
share, compared with a loss in the 
ter loss of 52.92 million or 69U a -- ~ - -- 

third quarter last year of 53.66 -_______ 
, i 

t 

--- million. The third uarter result 

b loss the company has suffered for --* the nine months to Sept. 30, com- 

i 

pared with earnin s of 59'70,OOO in , 1 

Brenda says the loss was due to i 
unprofitable copper and molybde- ----' -2 num price levels, and to the losses of I 

2 Frenswkk HoldIngs accounted for -_-__ 
Lower tonnage milled in the third , I 

---.- -6. uarter and in the first nine months 
%is year, resulted from suspension , 
of mining and milling operations --- 

uring the &week period beginning 
uly 26, and ending Sept. 6. 

on, in contrast to the mining 
sul ts, had net revenues of 52.2 mil- ----- 

on for the nine months this year, 
ompared to revenues of 5290,000 

Brenda notes that on completion' 
_ -  - of the transaction that is expected - - -  ---- 

to see the liquidation of ZInor Hold- i 
fngs and Frenswick Holdings, and __  _ _  

-- the increase in authorized capital of 
Ken Addfson Mtnes from 12.5 mil- 

- - - lion to25 millionshares,Brenda will - - -_ - 
own 2,890,377 Kerr shares, and in 
addition will receive its proportion .----- - - - - of the preferred shares of Brascade 
Resohces, and the proceeds from 

- the sale of the Nomda convertible -Y-- -- 
preferred shares presently owned by 
Zinor. 

- - &  on an equity basis. 

i 

The company's oil and gas divi- --.- 

- --- 
the same period last year. 

_ -  .--- 
I . _ .  - 

.- . 

Brenda has profitable 4th quarter 
but ends the year in the red 

AS gross value of concentrates 
leaped to S16.1 milli&, Brenda 
Mines managed to end t h $ e  
quarter of.1982 with an operating 
income of 51,752,000 and a net profit 
of SI ,023,000 or 24C ii share. 

For thc corresponding 1981 
quarter, the concentrates value 
amounted to 55.7 niillion which 
gave Brenda at1 operating loss of 
57.7 million. 

But, despite this iniprovement 
perforniance in the friurth quarter, 
Brenda closed the year with a net 
loss of 50.58 million or $2.26 a share. 
This compares unfavorably with the 
198 1 performance when the company 
realized a net profit of S4,322,Ooo or 
51.02 a share. 

The tonnes mined and milled dur- 
ing the fourth quarter were the high- 
est daily treatmznt rates on record. 
The over-all operating performance 

- 
for the year 1982, however, was 
down somewhat as a result of the 6- 
week stiurdown during the suninlet-. 
The poor financial results were due 
to the continuing unprofitable price 
levels of copjxr and nwly1)denum. 

On the liquidation of the assets of 
Zinor Holdings and Frenswick 
Holdings, Ilrenda received 2,890,390 
conirnon shares of Kerr Addison 
Mines and 362,438 preferred shares. 
of Brascadc Resources plus a total 
of 54.8 million in cash. Brenda 
ceased equity accounting for Frens- 
wick effective Sept. 30, 1982, 

The oil and gas division had net 
revenues of 53.14 million for 1982 
compared to %890,000 the previous 
year. 

Bank borrowings were paid down 
$6.4 million during the year from 
562.9 niillion to $50.5 million at 
Dec. 3 1, 1982. 
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- -  .. Despitk record- throughput, 
. Brenda Min suffered a first quar- 

share comparea to a profit of $3.6 
million or 8% for the w e  perioll 

1 Molybdenum production dropped 
. somewhat because ore vades were 
. . lower. However, molytdenum sales 

'were'ahead for the quarter. Bank 
- indebtedness was reduced by 54.8 

million-to S58.1 million and the 
company noted that S770,000pf the 

- --r% ter net oss o .2 million or 99C per 

--. last year. 5, -. . -1 . - a  -- 
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.- - . -_  . ..- ._ - _ _  _____ .-. moly. productiqn' 
.L- - . - - ~  _-__._____ ~ .__.__ denum demand and rising invento- .-__ - . , - 

-'- ria, Noranda Mines is cut-ting pro- 
. duction at  its Boss Mountain and 

I 

! - -. - - ..-. -- -- - -. _- - ._ _. .- ,_ . 
I 1  - ' Mines. Gaspe Divisions and from 

I Brenda bIi6es. Total molybdenum 1 
I 

- .  _-. .-._ -___ - --- .-,, ...-..'. Droduction from the three produc- _. .-., ~ _ _  . 

- . .  . - . . . L - . . 

, Nwm. WPK8a ! 

- - ,  Brenda net dips on poor sales, metal prices 
B 3 h a d  a rerord pro- In Alberta and British Columbia . . -  

duction year in 1981, bu;, despite 
this, the Eross production r-tst'cnue ing the year of which 43 were cased -- : .  

Brendaparticipated in 74 wells dur- - i . 

Q of S.16,9f6.000- was sharply lower fo? gas production, three were csed I 
from the 1980 total of 983,731 ,m. for oil production and 28 aban- 

A 

metal prices, low molybdenum sdes . &:. An Aug. 1, 1981 , update of the 
and the downward adjustment to -.:company's gas revenues by an inde 
inventory valuations not only  re- . pendent consultant confirmed 

ced revenue but alsogave Brenda -proven reserves, gross after royalty , 

operating loss of 59,929.000 ver- deductions, of 5.8 bcf and probable 
8 profit ofS33,m,au in the [)re- ' of-;.9 bcf, an incrc;ac in [tie totiil 

proven and protxibi-: reserves of 
aboLlt 3Y;& over 19i.Q l e x  cncl f i g  
ures. 

et earnings of the company in 
, thanks to tax savings of 

anies of 512,575,000, I OOO and earnings from iisso- i , 
Bank borrowings increased dur- , 

,000ors1.03per jng year fror:i 537.K rnillioii at 1 
lower than the the end of December, 1980, tU SOX8 ' 
f 526,992,2200 or million. 

- 
. .  -. 

- _- _ _  - . 
I 
I 

1 

molybdenum sales and the downward 
- -- adjustment of inventory evaluations reduced 

revenues. 
The company recently announced the 

--- closure of its c-lv b d w  mine at 
Peachland BC zhem ine will close on July 26 

.- Tor Six weeks. The reason for this shut down is 
to reduce its inventory of molybdenum at 
current sales levels. 

I 

ings for 1981 were $4.4-million or ' 

*tth5@+7 company had a record'production year in 
_ .  . - _ _  - _ _ _ _  - _. _ -  -- 1981. However, depressed metal Prices. low 

_. _ _  __. _. _. . . . . . . 
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Year Ended D e c a l  
Gross Value of 
Smelter 2 
Value of Gas Produced "2-L- 278 ooo -"..----*--- 1 Copper -& 9,~~02,860:10,726,290 

--.-,-- L . L I  -.- ---,. 

77, 293,000 907 129,000 Nolybdemm -kg 2,289,475 2,536 , 180 1 
C o s t s  of  Production 33,555,000 269 950 , 000 : Silver- -m 59021,673 53751,432 
Ope rating Income 339 008,000 35,9739 000 : Gold -m 85,137 103~ 127 
Income C: Resource Taxes 15,030,000 15,560, ooo ; 
Net C a Y n i n p  , 269 992 , ooo T4$<5% I Share of Assoc, Co.Profit 13,J$sLOC0 2 4 8 000 ' 

EarminfSo Per Shai-e $60 40 05* 73 : 
Drench I.5nes Ltd. has reported tha t  .in the fourth quai%er,mctal recoveries improved and 

m i l l  production averaged 28,203 metric tons per day, Althou@i the e m a s  l eve l  was main-tainec 
i n  1930, the  companyts cash flow was adversely affected by low molybdenum sales  during the 
second hclf of the year. 

O i l  and ;-as exploration and development expenditures vere (~J10,500,000 in 1980. The 
division paiYt;icipated i n  64 exploratory wells, of which 40 were completed as successfUl 
shut-in gas piloclucers and 24 abandoned for a success ratio of 62.5$. A Bivnda-operated gas 
production f a c i l i t y  vas completed a t  Great Cache, 

In vie17 of  the  present f inancial  conditions, the directors did no% declare a dividend. 
L. 

1980 :3 €*!OIf!THS EF?DED MARCH 31 IgSl - - 1981 - 3 MONTHS ENDED WRCH 31 , 
Concentrate Value,Gross 
Smelter ti Transport Costs 1 ,975,000 1 ,657, OOO;? 2,228,395 
Concentrate Value, Net, 17,010,000 19,403,000~Production - Metal in Concentrates 

$18,993-,000 $21,060,000~Production Data(1n S.1.. units) 

Gas Sales 108,000 - u  :-Copper, !cg 2,804,830 2,233,650 
Value of Production 17 , 126 , 000 19 , 403,005: -Molybdenum, lcg 661!, 397 50 1 ,27C 
Cost of Production 8,730,000 8,186,000:-Silver, granis 1,450,540 1,220,092 

495 000 452,00O:-Gold, grams 23, I49 21,007 Admin.,General Expense 
Municipa1,Sundry Taxes 314,000 315,000~Production Valued at: 
Depreciation,Amortization 1,039,000 791,00O:-CopPer, per kg $2.12 $2.43 
Exploration : Mineral 70,000 97,000:- ----I-IIY------------u----"----------.uu--- !-Tolybdeulum, per kg $21 .50 $27 00 

Interest,Other Income,l?et 
Income & Resource Taxes 
Share Of Associate's Profit 
Net Earnings 

'tained in concentrate in the 3 months -Per Share 85& 
------LIIuI-o~.---LIL----0----------~--- ---- L--** L--.L.. 

ended 31fJIar81 was significantly higher than in the first quarter of 1980. 
and downward adjustments to inventory evaluations, however, reduced the revenue. 
production increased 606%. 
as sales remained relatively low 
share of after-tax profit in Frenswick Holdings Ltd. 

and, in view of current financial conditions, directors have not declared a dividend. 

996,000: MINE PRODUCTION ROSE BUT 21 Oil & Gas 1,514,000 1,450,000: 

$3 y601 ' Oo0 '6 ' 773 Oo0 !production of copper and molybdenum con- 

Lower metal prices 
Cost of 

Molybdenum inventory continued to build during the first cpiarter 
Noranda s earnings were also lower which reduced Brenda s 

, Capital expenditures totalled $10,400,000. Rank borrowings increased to $49,500,000 

- --------II-̂ ---.__I--_--___ 



- m;L ps , O e ~ w w ~ ~ ~ ~ ~ ~  C A N A D I A N  I N V E S T M E N T S  qa\ct\\bG maH)$Ew1 
BRENDA f\zINES LTD. --- 

YEllR hNDED 37. DECEMBER 1972 - 1978 p!lxR ENDED jl D E  >yJz .- 1gg i 
.. Gross -- :value of Concentrates $97, 17 , 000 @5E2 , 000 PRODUCT~ON- STATISTICS 
Produced 
Smelter & Distrib, Costs 
Net Value Concentrates 
Cost of Concentrate Production 
Admin., General Ekpense 
Municipal Sundry Taxes 
Deprec'n. , Amortiz,n. 
Min ing  Exploration 
OillGas Ekploration 
Other Income 
Interest Ekpense 
hcorne, Resource !&xes 
Share of Associate's Profit 
Net Earnings 
Per Share 
Working Capital (deficit) 

,,,,---1 * t o  9 7 t 2 ~ ~ , ~ 0 0  or $1.69 per share'bom- 
I pared to $4,000,000 or 946 per share 

in the same period last year. 
$22,283,000 VS. $19,983,000. 
with excessive maintenance reduced the tonnage milled to 24,088 tons per day from 29,825 
tons in the fourth quarter of 1978. 

' For the year. as a whole, record net earnings were recorded. Nr.  Hall attributed this 
to higher metal prices and the continuing weakness of %he Canadian dollar. 
in net earnings is Brenda's share of profit in Frenswiclr Holdings Ltd., which is accounted 
for on an equity accounting basis, and added $2,438,000 to the profit earned in the fourth 
quarter of the year. 

of metals was down 23% due to treatment' of lover grade ore. 

and Q.O32% molybdenum, 
5 years under current economic conditions, 

wells and 10 abandonments, a success ratio of 7l$. 
by an independent consultant totalled 27.2 billion cubic feet gross and 18.7 net, 

John A. Hall, president, reports that gross revenue was 
Losses as a result of the 33-day strike ended October 17 along 

Also included 

Although tonnage milled was only 9.2% lover than in 1978, says Hr. Hall, the output 

Ore regerves at 31Dec79 were estimated to be 153,000,000 tons averaging 0;145$ copper 
. . .  - 

BxLs additional tonnage w i l l  extend the life of the &ne at least 

'Brenda participated in 35 gas wells in 1979. This drilling resulted in 25 shut-in gas 
Gas reserves at year-end as established 

G W L  *I2B 6 s c c 0 7 - A a  MINEs LTDo octh#((6E' ~>~~~~ 
OPEEATIONS HALTED - Brenda Mines Ltd. announce that operations will be shut down f o r  most 

crusher, 
to keep the crusher in operation, however, the cracks have developed further and bo th  main- 
shafts are no longer repairable. 
complete the machining on the new mainshaft. 

d of July pending delivery of a new mainshaft for the single gyratory 
Since March, temporary repairs have been made t o  the original and spare mainshafts 

The crusher manufacturer is working around the clock to 

-- rc. 1 ,  

- O ~ - e o  -kO&'%m 30JuNE I 980 
Grogs Operating Revenue $41 , 558,000 
Net Earnings 813,608,000 
-Per Share $3.23 

€3RExM rdlms LTD* rnH\W= 
? 

1979 t 

$5196159000 ' Brenda Mines Ltd, report that, in the 
$ 1 1 1 6 ~ ~ y ~ ~ o  :second quarter, ore grades were low and 

W L .  I C  :crusher difficulties - restricted the aver- 
:age milling rate to 25,178 tomes per day. 

:per kilogram for copper and $26.44 per kg 
495199598 

425579050 
1y071 f722 
294309416 

contributed $59 858 , 000 to earnings . 

4991793'7 :In the first half, prices averaged $2.25 

6y345p420 :for molybdenum compared to $2.13 and $22.48 
1s4609440 :respectively in first half 1979. The 
393699569 :share of aftel- tax profit in Frenswick 

Ore Milled, Tomes 
Metalh Concentrates: - Copper, kg - -  - Molybdenum, kg - Silver, grams 

I 
------- - Go&dL o ~ o ~ - - ~ ~ o o ~ o ~ ~ ~ ~ ~ ~ o - ~ ~ ~ - ~ - - - ~ - ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  grams 41 243 64 114 . L-td. (38 1 7% direct interest) 

Brenda participated in drilling 18 gas wells and I 3  abandonments in first half 1980, 
- -  a success ratio of 58%; - -  - 

At the mine, the concentrator was shut down from June 28 to July 26 due to a broken 
mainshaft in the primary crusher. Operations are now back to nomal, 












