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SKAT RESOURCES LTD, (N.P.L.1 

PROSPECTUS 

R e g i s t e r e d  Office 
14th Floor 

1030 W e s t  G e o r g i a  Street  
Vancouver, B .C . 

NO SECURITIES COMMISSION OR SIMILAR AUTHORITY I N  CANADA HAS I N  
ANY WAY PASSED UPON THE MERITS O F  TEE SECURITIES OFFEWD HEREUNDER 
AND ANY REPRESENTATION TO THE CONTRARY I S  AN OFFENCE. 

P u r s u a n t  t o  t h i s  Prospectus  265,000 shares 
are being offered t o  the public by w a y  of 
primary distribution. 

Price t o  Public C o m m i s s i o n  t o  Selling Proceeds to I s s u e r  
A q e n t  i f  all shares a r e  

sold" 

P e r  U n i t  26e 6$C 194c 

T o t a l  $68,900 a 00 S17,225.55 $51,5.'35,g:: 
* Before dedt1ctj-n.g emenses of issue e s t i m a t e d  at $ 3 , 0 0 0 . 0 0 ,  

THE COIWANY'S PROPERTY I S  t V I Y H 0 U T  A KNOWN BODY O F  CONMl3RCIAL ORE AYD 
THE: PROPOSED PROGRAM REFERXZD TO I N  THIS PROSPECTUS I S  AX EXPLOW.T@RY 
SEARCH F(>R ORE AND ACCORDINGLY, A PURCHASE O F  TEE SHARES OFFERED BY 
THIS  PROSPECTUS MUST BE CONSIDERED A SPECULATION. 

THERE IS  NO EXISTING MARKET FOR THE 
SECURITIES O F  THE COMPANY. 

OF THE SHARES ISSUED AND TO BE ISSUED, 14% ARE BEING OFFERED TO 
THE PUBLIC AND 2 5  % WERE ISSUED FOR CASH AND PROPERTY TO, AND 
ARE BENEFICIALLY O'n7NED BY, TKE PROMOTERS, DIRECTORS AND OFFICERS . 

THE CLAIMS REFERRED TO I N  T H I S  PROSPECTUS 
HAVE NOT BEEN SURVEYED AND THEREFORE, I N  
ACCORDANCE WITH THE MINING LAWS O F  BRITISH 
COLUMBIA, TH?2 EXISTENCE O F  AND THE AREA O F  
SUCH MINERAL CLAIMS COULD BE I N  DOUBT. 

THIS PROSPECTUS I S  NOT, AND UNDER NO CIRCUMSTANCES I S  TO BE CONSTRUED 
AS, A PUBLIC OFFERING OF ANY OF THE SECURITIES OFFERED HEREBY FOR SALE 
I N  THE UNITED STATES OF' AMERICA OR I N  THE TERRITORIES OR POSSESSIONS 
THEREOF. 

A u g u s t  31, 1971 
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The shares  being of fered  by t h i s  Prospectus  
a r e  t o  be o f f e red  t o  t h e  publ ic  by t h e  Company ( a )  through 
t h e  f a c i l i t i e s  of r e g i s t e r e d  brokers  or  r e g i s t e r e d  broker- 
dea l e r s  on an  agency ( " b e s t  e f f o r t s " )  bas i s ,  Such broker  o r  
broker-dealers  are required t o  take up and pay fo r  o n l y  such 
securi t ies  a s  they may s e l l  t o  the  publ ic ;  (b)  
salesmen employed by t h e  Company, 
t h e  commission payable t o  s e l l i n g  agent as  s e t  o u t  on t h e  f ron t  
page of t h i s  Prospectus ,  t h e  salesmen s h a l l  be e n t i t l e d  t o  a 
bonus  of shares  i n  t h e  c a p i t a l  s tock of t h e  Commny t o  be 
negot ia ted between such salesmen a t  t h e .  t i m e  of t h e i r  employ- 
ment and t h e  Directors  of t h e  Company, I t  i s  a n t i c i p a t e d  t h a t  
such bonus w i l l  be i n  t h e  range of one share  f o r  each t h r e e  t o  
f i v e  shares  so ld ,  For t h e  purpose of t h e  bonus t h e r e  has  been 
placed i n  t r u s t  by ce r t a in  major shareholders  of the COT- &pany  a 
t o t a l  of 50,000 shares  t o  be used exc lus ive ly  f o r  such bonusing, 

by r eg i s t e red  
I n  add i t ion  t o  

2 ,  USE O F  PROCEEDS TO ISSUER 

The Company has  funds on hand of approximately 
$36,000 and t h e  n e t  proceeds t o  be der ived by the  Company from t h e  
sale  of t h e  securi t ies  o f f e red  by this P r o s p e c t u s  i s  $51,675 

purposes of the Company. The purposes f o r  which t h e  t o t a l  
funds a re  intended t o  be used are: 

rn2kirlg 2 totzl of $8?,4?5 ( t o t 2 1  funds) ZYZi2.Zk2.C f G r  t h z  

t o  pay t h e  Company's share  of t he  an t i c ipa t ed  
cost of t h e  d r i l l i n g  of a w e l l  on t h e  Monkman 
P a s s  l ea ses  as set o u t  i n  t h e  r epor t  of  C O H O  
Riddell, P ,  Geol, dated August 6 ,  1971,  a 
copy of which i s  a t tached  t o  and forms p a r t  of 
t h i s  Prospectus ,  M r ,  R idde l l  has ind ica ted  t h e  
cost  of d r i l l i n q  t h e  w e l l  w i l l  be approximately 
$399,000 d ry  hole  cost ,  The p a r t i c i p a t i n g  companies 
have set a cost  of $500,000 t o  a l l o w  $101,000 a s  a 
s a f e t y  margin and f o r  completion of t h e  w e l l ,  The 
Company's share  of t h i s  cost  i s  5%% which amounts 
t o  $27,500,00, 
t o  carry o u t  t h e  recommendations of M,K,  Lorimer, 
B O A ,  S c , ,  P,Eng,, a s s o c i a t e  of L,J, Manning & 
Associates  Ltd. , 610-890 W, Pender Street ,  
Vancouver 1, B.C.8 i n  h i s  r e p o r t  dated January 2 5 ,  
1971, a copy of which i s  a t tached  t o  and forms 
p a r t  of t h i s  Prospectus ,  i n  r e spec t  of t h e  
Company's proper ty  s i t u a t e d  near  -flaney, i n  t h e  
New Westminster Mining D i v i s i o n ,  Province of 
B r i t i s h  Columbia ( "Haney Property")  a s  follows: 
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Phase 1: 

Transpor t a t ion  and camp c o s t s  $ 1,500 
Geologis t :  3 weeks (3 $2,00O/month 1,500 
2 h e l p e r s :  3 weeks (3 $ 800/month 1,200 
As saying  500 
Aeromagnetic Survey 5 # 000 

Total  Phase 1 

'Phase 11: 

Ground follow-up 

Phase 111: 

2,000 f e e t  diamond d r i l l i n g  @ $15.00 

Sub t o t a l  

F 

$ 9,700 

2,000 

30,000 

41,700 

Miscel laneous and con t ingenc ie s  @ 10% 4,200 

T o t a l  a l l  phases $45,900 

( c )  t o  pay e s t ima ted  expenses of t h i s  o f f e r  $3#000, 

( d )  allowance f o r  g e n e r a l  a d m i n i s t r a t i o n  and o f f i c e  
expenses ,  l e g a l ,  a u d i t  and miscel laneous c o s t s  
$11, 275,000 

Summarv of U s e  of T o t a l  Funds 

(a) t o  pay t h e  Company's sha re  of the Monkman 
Pass  w e l l  $27 8 500 

(b) t o  c a r r y  o u t  the recommended work on the 
Haney P rope r ty  $45,900 

(c )  t o  pay estimated expenses of t h i s  o f f e r  $ 3,000 

$118275 (d) a d m i n i s t r a t i o n  Cos t s#  e tc  , 

T o t a l  $87,675 

I n  the even t  a l l  o f  the securi t ies  o f f e r e d  hereby 
a r e  n o t  s o l d ,  the  Company w i l l  u s e  t h e  funds it p r e s e n t l y  has  
a v a i l a b l e  t o  pay i t s  s h a r e  of t h e  c o s t  of t h e  Monkman Pass w e l l  
and w i l l  u s e  t h e  ba l ance  of those  funds,  t o g e t h e r  w i t h  t h e  

2M9 1 

- 5 -  

proceeds from t h o s e  s h a r e s  which a r e  sold t o  c a r r y  o u t  so much 
of the recommended work on the Haney P rope r ty  a s  is permi t t ed  by 
a v a i l a b l e  funds.  

None of the t o t a l  funds of $85,000 s h a l l  be used 
t o  i n v e s t ,  underwr i te  or t r a d e  i n  s e c u r i t i e s  o t h e r  t han  those 
t h a t  q u a l i f y  a s  investments  i n  which t r u s t  funds may be i n v e s t e d  
under the l a w s  of the Province of B r i t i s h  Columbia. 

Should the Company propose t o  use  any of t h e  n e t  
proceeds t o  a c q u i r e  non- t rus t ee  type s e c u r i t i e s  a f t e r  the i n i t i a l  
d i s t r i b u t i o n  of t h e  securi t ies  o f f e r e d  by this  p r o s p e c t ~ ~ ~ p r i o r  approval  
b y  the shareholders must  be obta ined  and d i s c l o s u r e  made t o  t h e  
B r i t i s h  Columbia S e c u r i t i e s  Commission, 

3 ,  SHARE CAPITAL STRUCTURE 

COLUMN 5 COLUMN 2 COLUMN 3 COLUMN 4 COLUMN 1 

Designat ion Amount Amount out -  Amount o u t -  Amount t o  be 
of S e c u r i t y  Authorized s t and ing  as s t and ing  a s  ou t s t and ing  

of May 31, of August 30, i f  a l l  
s e c u r i t i e s  
o f f e r e d  sold a r e  

1971 1971 

(b) (i) There have been 846,502 s h a r e s  s o l d  f o r  cash  
a t  10C p e r  sha re ,  

(ii) T o t a l  cash rece ived  from the shares s o l d  was 
$84,650,20, 

(iii) N o  commissions have been p a i d  on any s h a r e s  s o l d ,  

2 

4 ,  NAME AND INCORPORATION OF ISSUER 

Ska t  Resources L t d  , ( N  .P , L, ) was i nco rpora t ed  on 
the 2nd day of November, 1970 a s  a p r i v a t e ,  s p e c i a l l y - l i m i t e d  
company under the laws of t h e  Province of B r i t i s h  Columbia 
pu r suan t  t o  a Memorandum of Assoc ia t ion ,  T h e  registered and head 
o f f i c e  of t h e  Company i s  s i t u a t e  on t h e  1 4 t h  F loo r ,  t h e  B u r r a r d  
Bui ld ing ,  1030 W e s t  Georgia S t r ee t ,  Vancouver, Br i t i sh  Columbia, 

On the 19jth day of August, 1971, the 
Memorandum and A r t i c l e s  of Assoc ia t ion  w e r e  amended t o  conve r t  
the Company from a p r i v a t e  company t o  a p u b l i c  company, 

26M81 
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5, DESCRIPTION O F  BUSINESS.  AND PROPERTY O F  ISSUER 

26M81 

Business  

The Company was inco rpora t ed  a s  a mining 
e x p l o r a t i o n  company and it i n t e n d s  t o  c a r r y !  
on b u s i n e s s  a s  s u c h  t o g e t h e r  w i t h  i t s  
i n t e r e s t  i n  o i l  and g a s  p r o p e r t y ,  

P rope r ty  

1. Monkman Pass  P r o p e r t y  

The Company ho lds  i n t e r e s t  i n  petroleum and 
n a t u r a l  g a s  l e a s e s  i n  n o r t h e a s t e r n  B r i t i s h  
Columbia, By way of a farm o u t  agreement t h e  
Company h a s  acqui red  a l$< working i n t e r e s t  
t o  ea rn  a 3/4% a b s o l u t e  i n t e r e s t  i n  and t o  
petroleum and n a t u r a l  g a s  l e a s e s  N o s .  915, 
3932, 919, 2956, 2957, 4568, 4569, 4570, 
5415 and 5416, The Company has  a l so .  purchased 
a 4% a b s o l u t e  i n t e r e s t  i n  a l l  the s a i d  petroleum 
and n a t u r a l  g a s  leases except  Lease 919 i n  which 
it h a s  pu'rchased a 3.5984% i n t e r e s t .  

There e x i s t s  a 1/2% g r o s s  o v e r r i d i n g  r o y a l t y  on 
a l l  the said leases except  for Nos. 5415 and 5416, 
915 and 3932, which r o y a l t y  i s  held by C e n t r a l  Del 
R i o  and a 2Gk g r o s s  o v e r r i d i n g  r o y a l t y  on 
leases 919, 915, 2956, 2957 and 3932, which 
r o y a l t y  i s  h e l d ' b y  t h e  Guaranty T r u s t  Company 
of Canada, I n  a d d i t i o n ,  a11 of t h e  l e a s e s  a r e  
subject  t o  t h e  s tandard  of B r i t i s h  Columbia 
Government o v e r r i d i n g  r o y a l t i e s .  The l e a s e s  
cover  a t o t a l  of 19,350 acres and a l l  l e a s e s  
a r e  i n  good s tanding  a t  t h e  date of t h i s  
Prospec tus .  

The l e a s e s  a r e  l o c a t e d  i n  t h e  Monkman P a s s  
a r e a  of B r i t i s h  Columbia, approximately 75 m i l e s  
south-west of Grande P r a i r i e ,  Alberta and 25 
m i l e s  w e s t  of t h e  A l b e r t a - B r i t i s h  Columbia 
boundary, The l e a s e s  have had d r i l l e d  on them 
a t o t a l  of  6 w e l l s ,  of which one was completed 
as a commercial g a s  w e l l ,  and one w e l l  w a s  
suspended, b u t  i s  capab le  of be ing  brought  i n t o  
p roduc t ion ,  A t h i r d  w e l l  produced g a s  i n  
commercial q u a n t i t i e s  b u t  was abandoned due  t o  
t e c h n i c a l ,  d i f f i c u l t i e s ,  None of  t h e  w e l l s  a r e  
u n i t i z e d ,  They a r e  approximately 60 m i l e s  from 
an e x i s t i n g  p i p e l i n e .  I t  i s  expected t h a t  a 
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p i p e l i n e  w i l l  be b u i l t  t o  t h e  a r e a  b e f o r e  
t h e  w e l l s  a r e  p u t  i n t o  product ion ,  The 
p a r t i c i p a t i n g  companies, i nc lud ing  Skat  
Resources L t d ,  ( N . P , L , ) ,  p lan  t o  d r i l l  a sev- 
e n t h  w e 1 1  a s  an o f f s e t  t o  the Gray #1 well(C25a) 
which i s  t h e  w e l l  c apab le  of commercial pro- 
duc t ion  a s  described above. I t  i s  planned 
by the p a r t i c i p a t i n g  companies t h a t  t h e  new 
w e l l  will be commenced on t h e  l e a s e s  by 
September, 1971, 

The l e a s e s  a r e  cons idered  t o  have r e s e r v e s  of  
marketable  g a s  and s u l p h u r ,  b u t  the Company 
does n o t  pu rpor t  a t  t h i s  t i m e  t o  have quo tab le  
f i g u r e s  a s  t o  t h e  s i z e  of  such r e s e r v e s ,  
a l though t h e  r e p o r t  of C .H,  R idde l l  does 
i n d i c a t e  e v a l u a t i o n s  a s  t o  t h e  s i z e  and worth 
of p o s s i b l e  r e s e r v e s  a s  r ega rds  t h e s e  l e a s e s ,  

Annual r e n t a l s  m u s t  be pa id  t o  t h e  Government 
of  B r i t i s h  Columbia t o  keep t h e  l e a s e s  i n  good 
s t a n d i n g ,  A t  t h e  d a t e  of t h i s  P rospec tus ,  a l l  
the  r e n t a l s  a r e  p a i d  up u n t i l  November of  1971, 
The t o t a l  y e a r l y  r e n t a l  payment from November 
1970 t o  November 1971 has  amounted t o  approxi- 
X z t c l Y  $71,263.33 ai16 L̂IE Csiitp;tily is to assume 
f i v e  and one-half (535%) pe rcen t  of t h i s  r e n t a l  
cost ,  The Company m u s t  pay f i v e  and one-half . 
(5%) percen t  of the c o s t  of t h e  proposed w e l l  
t o  e a r n  a fou r  and t h r e e - f o u r t h  ( 4  3/4%) pe rcen t  
i n t e r e s t  i n  whatever b e n e f i t  acc rues  on t h e  
d r i l l i n g  of such a w e l l ,  

By way of assignment by Robina T. S tewar t  of 
6209 Summit P l a c e ,  W e s t  Vancouver, B r i t i s h  
Columbia, the wi fe  of t h e  Promotor of  t h e  
Company, the Comnany obta ined  a l l  t h e  r i g h t ,  
t i t l e  and i n t e r e s t  of  t h e  s a i d  Robina T. 
S tewar t  i n  and t o  a farm o u t  agreement wi th  
Dancan Explora t ions  L t d .  ( N . P , L , )  pursuant  t o  
which the Company i s  e n t i t l e d  t o  a t h ree - fou r th  
(3/4%) pe rcen t  a b s o l u t e  i n t e r e s t  i n  t h e  s a i d  
l e a s e s  upon paying Dancan Exp lo ra t ions  L t d ,  
( N , P , L , ) ' s  sha re  of t h e  costs of d r i l l i n g  t h e  
above mentioned w e l l  a n d ' t h e  above mentioned 
l e a s e  r e n t a l s ,  which s h a r e  i s  one and one-half 
(1yk) percen t  . The Company a l l o t t e d  250,000 
s h a r e s  t o  Robina T ,  S tewar t  a s  c o n s i d e r a t i o n  
for t h e  as,signment of t h e  farm o u t  agreement. 

24M61 
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The Company also acqui red  by way of purchase 
a fou r  (4%) pe rcen t  a b s o l u t e  i n t e r e s t  i n  the 
s a i d  l e a s e s  from a Syndicate  of persons  f o r  t h e  
c o n s i d e r a t i o n  a s  set  o u t  below: 

Name & Address Cash Share 
of Syndica te  Cons idera t ion  Cons idera t ion  
Members 

Edwin D, Hicks 
Waikiki  Shore Apts ,  

2161 Kal ia  Road 
Honolulu, Hawaii 
96815 $15,000 

PH-1-A 

J ack  H, Hurley 
4258 W,lOth Ave. 
Vancouver, B ,C,  $ 2,500 

Char les  Lygo 
4635 Imper i a l  S t .  
Burnaby, B.C. 
( D i r e c t o r  of  
Company) $ 4,600 395,000 sha res  

Robina ToStewar t  
6209 Summit Place 
W.Vancouver, B,C, $ 3,150 105,000 sha res  

- $25,250 500,000 s h a r e s  

The persons  r e c e i v i n g  a g r e a t e r  t han  f i v e  (5%) 
pe rcen t  i n t e r e s t  i n  any of t h e  c o n s i d e r a t i o n  
r ece ived  by the Vendors of p r o p e r t y  t o  t h e  
Company a r e  a s  follows: 

From Char les  Lyqo 
Michael R a f f e r t y  20,000 s h a r e s  5.1% 
David Do Klassen 25,000 s h a r e s  6 %  

From Robina T. Stewar t  
Walter  Laird ' 49,000 s h a r e s  14 % 
( a  d i r e c t o r  of Company) I 

Norman H, Payne 50,000 s h a r e s  14 % 
( a  d i r e c t o r  of Company) 
Angus J. S t e w a r t  20,000 sha res  6 %  
Eustace W. S tewar t  20,000 sha res  6 %  

18M61 
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2 ,  Haney P rope r ty  

T h i s  p r o p e r t y  c o n s i s t s  of 45 recorded 
minera l  c l a ims  a s  follows: 

Claims Record N o s ,  Expiry Date 

TOP 1-6 24812-17 16 Oct./71 
M 5-6 2 3445-6 30 A p r i 1 / 7 2  

M 15 
M 17 23485 
M 19 23487 
M 2 1  23489 

23491 M 23 
M 25 23493 
M 27 23495 
M 29 23497 

23499 M 31 
M 33 23501 

23503 M 35 
M 36-43 24449 -56 23 Sept. /71 
w 7-8 23447-8 30 Apri1/72 
w , 1 1 4 2  
W 13-14 
W 16 23494 
W 18 23486 
w 20 23488 
w 22 23490 
W 24 23492 
W 26 23494 
W 2 8  23496 
W 30 23498 
W 32 23500 
W 34 23502 

2 3449 -50 M 9-10 I 1  

23483 11 May/72 
I 1  

I 1  

II 

II 

II 

II 

II 

II 

II 

II 

23451-2 II 

23481-2 11 May/72 
II 

I 1  

II 

II 

II 

II 

I 1  

I 1  

ai 

II 

T h e  c l a ims  l i e  between A l o u e t t e  and Stave  Lakes, 
the  c e n t e r  be ing  about 1 2  m i l e s  n o r t h  of Haney, 
Access may be ga ined  by t w o  r o u t e s ,  by road 
paved except  f o r  t h e  l a s t  three o r  four  m i l e s  
from Haney t o  a p o i n t  a f e w  m i l e s  n o r t h  
of the mouth of G o l d  Creek  on t h e  western side of 
A l o u e t t e  Lake and from t h e r e  by b o a t  a d i s t a n c e  
of about one m i l e  t o  t h e  e a s t e r n  shore  and t h e  
wes tern  l i m i t  of t h e  p rope r ty .  The second r o u t e  
consists of 7 m i l e s  of logging road from t h e  
Dewdney Trunk Road n o r t h  of Whonnock. Th i s  road 
r e q u i r e s  t h e  use  of a four-wheel d r i v e  v e h i c l e ,  

26M81 
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The Company i s  a s o l e  b e n e f i c i a l  and recorded 
owner of  t h e  c la ims  which a r e  a l l  i n  good 
s t and ing  f r e e  and c l e a r  of charges  or encumbrances. 
The Company acqui red  t h e s e  c l a ims  j o i n t l y  from 
Vagn M. Andersen, of  59 Glenmore Drive,  W e s t  
Vancouver, B r i t i s h  Columbia, and Robina T o  
S t e w a r t  of 6209 S u m m i t  P l a c e ,  West Vancouver, 
B r i t i s h  Columbia f o r  the t o t a l  ca sh  cons idgra-  
t i o n  of  $11,250.00 p a i d  a s  follows: 

Vagn M. Andersen $5 ,000 .00  
- Robina T. S tewar t  $6,250.00. 

The Company has  n o t  c a r r i e d  o u t  any e x p l o r a t i o n  
o r  development work on the p rope r ty .  Previous  
work was c a r r i e d  o u t  on t h e  p rope r ty  inc lud ing  
bu l ldoz ing ,  c l e a n  up,  s t r i p p i n g  and t r ench ing .  
The r e s u l t s  of t h i s  work w e r e  r e p o r t e d  on by 
K.D. Healey of C a n b r i t i c  Consu l t an t s  L t d .  of 
1311-925 W e s t  Georgia S t ree t ,  Vancouver, B r i t i s h  
Columbia and t h i s  r e p o r t  w a s  r e f e r r e d  t o  by 
M.K. L o r i m e r  i n  w r i t i n g  h i s  r e p o r t  f o r  the  Company. 

There i s  no known body of commercia1 ore on t h e  
p rope r ty .  However, p re l imina ry  p rospec t ing  
i n d i c a t e s  copperand molybdenum v a l u e s  
w i t h i n  t h e  property.  

There is n s  ur.",erc;rot&~d or surface cqui~nezt 
on the p r o p e r t y  and the Company knows of no 
h i s t o r y  of mining a c t i v i t y . o n  the prope r ty .  

The proposed program of e x p l o r a t i o n  i s  t h a t  
recommended i n  t h e  r e p o r t  o f  M.K. Lorimer da t ed  
January  25, 1971, a copy of  which i s  a t t a c h e d  
h e r e t o  and forms p a r t  o f  t h i s  Prospec tus .  

6. INCORPORATION W I T H I N  ONE YEAR - PRELIMINARY EXPENSES 

The amount of p r e l i m i n a r y  expenses of t h e  Company 
t o  t h e  d a t e  of t h i s  P rospec tus  a r e  as fol lows:  Adminis t ra t ive  
$5,2.76 . 0 0 ; Development $5,818.00 . I t  i s  n o t  a n t i c i p a t e d  
t h a t  there w i l l  be any f u t u r e  a d d i t i o n a l  p re l imina ry  expendi tures .  

7 .  PROMOTERS 

Thomas W. S tewar t  of 6209 Summit P l a c e ,  W e s t  
Vancouver, B r i t i s h  Columbia, i s  a Promoter and D i r e c t o r  of  t h e  
Company. 
Robina T.  S t ewar t ,  t h e  w i f e  of t h e  Promoter,  r ece ived  a t o t a l  of 
355,000 s h a r e s  i n  t h e  c a p i t a l  s t o c k  
f o r  t h e  t r a n s f e r  of h e r  in te res t s  i n  the Monkman Pass leases t o  
the Company and a f u r t h e r  $6 ,250  f o r  t h e  t r a n s f e r  o f  h e r  i n t e r e s t  
i n  t h e  Haney c la ims  t o  t h e  Company. 

H e  has  r ece ived  n o t h i n g * o f  va lue  from the Company. 

t h e  Company and $3,150 
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Robina T. S tewar t  acqui red  h e r  i n t e r e s t  i n  the 
4% a b s o l u t e  i n t e r e s t  i n  the Monkman Pass  l e a s e s  t o g e t h e r  w i th  
t h e  o t h e r  members of  the Syndicate  from B u t t e s  Resources Canada 
Ltd, on t h e  3rd of  February,  1970.) The t o t a l  amount p a i d  by t h e  
Syndica te ,  of  which Robina T. S tewar t  i s  a p a r t ,  was $2,688.60 
t o  B u t t e s  R e s o u r c e s  Canada L t d .  and $370.76 f o r  l e a s e  r e n t a l s  
f o r  a t o t a l  cost t o  the Syndica te  of $3,059.36. 

Robina T o  S tewar t  , t o g e t h e r  w i t h  Vagn M. 
Andersen, acqu i r ed  t h e i r  i n t e r e s t  i n  t h e  Haney p rope r ty  from 
Michael R a f t e r y  i n  October 1970 f o r  t h e  t o t a l  price of $10,000 
of which the sum of $5,141 was a payment t o  Raf t e ry  f o r  work 
done on the p rope r ty .  

Robina T. S tewar t  purchased f o r  cash  30,200 
s h a r e s  a t  1 O C  p e r  sha re  i n  t h e  c a p i t a l  s t o c k  of t h e  Company. 

8. ISSUANCE O F  SHARES 

The Company has  on ly  one k ind  and c l a s s  of  s h a r e ,  
and each s h a r e  ranks  e q u a l l y  a s  t o  d i v i d e n d s , . v o t i n g  r i g h t s ,  
p a r t i c i p a t i o n  i n  a s s e t s  and i n  a l l  o t h e r  r e s p e c t s .  The s h a r e s  
p r e s e n t l y  i s s u e d  are no t  s u b j e c t  t o  any c a l l s  o r  assessments ,  and 
t h e  sha res  t o  be s o l d  under t h i s  Prospec tus  w i l l  no t  be subject  t o  
any c a l l s  o r  assessments .  

9.  DIRECTORS AND OFFICERS 

N a m e  and p o s i t i o n  wi th  company P r i n c i p a l  Occupations and 
F i r m  f o r  D a s t  5 y e a r s  . 

Thomas W .  S t e w a r t  
6209 Summit  Place 
W e s t  Vancouver, B .C . 
P r e s i d e n t  & Direc to r  

D i r e c t o r  of  t h e  fo l lowing  companies: 
Peace River  Petroleums L t d . :  Legend 
Exp lo ra t ions  L t d .  ( N P L )  ;Kaiser  F loors  
Canada L i m i t e d ;  N a  t i o n a  1 P lasmou Id 
Limited;Robina Exp lo ra t ions  L t d . ( N P L )  

Walter  La i rd  D i r e c t o r  of ,the fo l lowing  
44219 Vedder Mtn. Rd. companies: Cat termole & Laird L t d . ;  
R.R.#3, S a r d i s ,  B.C. Liyl'ama Mines L t d .  ( N . P . L . ) ;  
D i r ec to r  Kaiser  F loo r s  Canada L t d . ;  

Char les  Lygo Corrosion Technician 
4635 Imper i a l  S t .  
Burnaby , B . C . 
Director - 

Nat,ional Plasmould Ltd. 
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% O .  Eox 144 
A l b e r t  P l a i n s ,  Man. 
q i r e c t o r  

Norman 11. Payne 
4109 Quesnel  
Vancouver, B .C . 
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P r e s i d e n t  and  Di rec to r  of 
Michaluk E n t e r p r i s e s  Lkd. 8 Robl in ,  

Manitoba R e t a i l  bierchants Assoc ia t ion  
Manitoba and P r o v i n c i a l  D i rec to r  

A s s  i s t a n t  Cont ro 1 1 er -1.J i rte Rope 
I n d u s t r i e s  of Canada L t d .  

REMUNERATION O F  DIRECTORS AND SENIOR OFFICERS 

I N o  remuneration has  been pa id  or i s  payable  by 
t h e  Company t o  t h e  Di rec to r s  and Sen io r  O f f i c e r s  of the Company 
s i n c e  t h e  commencement of t h e  Company's l a s t  completed f i n a n c i a l  
year  t o  t h e  date hereo f ,  I t  i s  n o t  in tended  t o  pay any remuneration 
t o  the Directors o r  Sen io r  O f f i c e r s  as such or  otherwise. 

L ESCROIIJED SECURITIES  

The  in format ion  g iven  under t h i s  heading i s  as  
- 3 f  August 30, 1971. 

- .  

N o .  of Shares  H e l d  in Percentage  of 
C ias s  ies iyna t ion  of Ciass E s c r o w  of i?ooieG 

Common 750,000 escrow 47 4/0 

Common 846,502 pooled 53 % 

A l l  t h e  i s s u e d  sha res  of the Company a r e  h e l d  by 
t h e  R e g i s t r a r  and Trans fe r  Agent, Guaranty T r u s t  Company of Canada, 
and may be r e l eased  on ly  wi th  t h e  w r i t t e n  consent  o f  the Super in tendent  
of Brokers f o r  B r i t i s h  Columbia. The 750,000 sha res  a re  escrooweC! 
t o  t h e  o r d e r  of the Super in tendent  of Brokers  pursuant  t o  an 
Agreement which provides  t h a t  i n  t h e  even t  of the Company l o s i n g  o r  
n o t  ob ta in ing  good and marketable  t i t l e  t o  or  abandoning o r  d i s -  
cont inuing  development of any of  t h e  p r o p e r t y  w h i c h  formed t h e  
zons ide ra t ion  f o r  t h e  i s s u e  o f  t hose  s h a r e s ,  o r  i n  t h e  event  of  
the prope r ty  no t  be ing  a s  r ep resen ted ,  immediate n o t i c e  the reo f  
s h a l l  be g iven  t o  t h e  Super in tendent  of Brokers and there s h a l l  be 
sur rendered  by way of g i f t  t o  t h e  Company f o r  c a n c e l l a t i o n  such 
number of those  sha res  a s  the Super in tendent  i n  h i s  sole d i s c r e t i o n  
deems f a i r  and e q u i t a b l e  or i n  such manner or  p ropor t ion  as t h e  
Super in tendent  may d i rec t .  The  846,502 s h a r e s  w e r e  i s sued  f o r  
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cash and have been depos i ted  w i t h  the  Guaranty Trus t  Company 
and will be r e l e a s e d  t h i r t y  days a f t e r  complet ion of 
t he  pr imary d i s t r i b u t i o n  t o  the pub l i c  of the 265 ,000shares  
be ing  o f f e r e d  pursuant  t o  t h i s  Prospec tus  and with the  consent  
of t h e  Super in tendent  of  Brokers .  

12. P R I N C I P A L  HOLDERS O F  SECURITIES 

The  in format ion  g iven  under t h i s  heading i s  a s  
of August 30, 1971. 

( a )  Persons  hold ing  10% or more o f  the shares o f  the 
Company, ei ther beneficially o r  of  r eco rd ,  and 
either d i r e c t l y  or  i n d i r e c t l y  are  a s  fol lows:  

Column 5 Column 1 Column 2 Column 3 Column 4 

Name Designat ion of  Type of  Number of  Percentage  
O w n e r  s h i p  Shares Owned C l a s s  

Char l e  s D i r e c t  and 
LYgo Common B e n e f i c i a l  339,800 2 1  % 

Norman H. D i r e c t  57,000 
Payne Common and of record  251,500 

308,500 - 19% 

Robina T ,  D i r e c t  and 
Stewar t  10 % Benef ic ia  1 165,700 Common 

(b) The Directors and Senior  O f f i c e r s  of the 
Company b e n e f i c i a l l y  own d i r e c t l y  or i n -  
d i r e c t l y  29 % o f  the s h a r e s  of t h e  Company. 

13. AUDITORS, TRANSFER AGENTS AND REGISTRARS 

T h e  a u d i t o r s  of the Company a r e  Messrs. Campbe 
Sharp,  Nash & F i e l d ,  999 W e s t  Pender Street ,  Vancouver, B.C. ,  
and the R e g i s t r a r  and Trans fe r  Agent of the nzompany i s  ,Guaranty 
T r u s t  Company of Canada, 540 Burrard S t r e e t ,  Vancouver, B.C.  

14 . PURCHASERS ' R I G H T  O F  RESCISSI.ON AND WITHDRAWAL 

Sec t ion  6 1  and 6 2  of the  S e c u r i t i e s  A c t ,  1967 
( B r i t i s h  Columbia) provides  i n  e f f ec t ,  t h a t  where a s e c u r i t y  i s  
o f f e r e d  t o  the pub l i c  i n  t h e  course  of pr imary d i s t r i b u t i o n :  
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A purchaser  h a s  a r i g h t  t o  r e sc ind  a c o n t r a c t  

. f o r  t h e  purchase of a s e c u r i t y ,  wh i l e  s t i l l  t h e  
owner t h e r e o f ,  i f  a copy of t h e  l a s t  Prospec tus ,  
t o g e t h e r  w i t h  f i n a n c i a l  s t a t emen t s  and reDorts 
and s u m m a r i e s  of r e p o r t s  r e l a t i n g  t o  t h e  s e c u r i t i e s  
a s  f i l e d  w i t h  t h e  B r i t i s h  Columbia S e c u r i t i e s  
Commission, was no t  d e l i v e r e d  t o  him or  h i s  agent  
p r i o r  t o  d e l i v e r y  t o  e i t h e r  of them of t h e t w r i t t e n  
conf i rmat ion  of t h e  s a l e  of t h e  secur i t ies ,  Wr i t t en  
n o t i c e  of i n t e n t i o n  t o  commence an a c t i o n  f o r  
r e s c i s s i o n  m u s t  be served  on t h e  person  who con- 
t r a c t e d  t o  s e l l  w i t h i n  60 days of t h e  d a t e  of  
d e l i v e r y  of t h e  w r i t t e n  conf i rmat ion  b u t  no 
a c t i o n  s h a l l  be commenced a f t e r  t h e  e x p i r a t i o n  
of three months from t h e  d a t e  of s e r v i c e  o f  such  
n o t i c e .  

A purchaser  h a s  t h e  r i gh t  t o  r e s c i n d  a c o n t r a c t  
f o r  the purchase of  such s e c u r i t y ,  w h i l e  s t i l l  the 
owner t h e r e o f ,  i f  the Prospec tus  c o n t a i n s  an un t rue  
s ta tement  of a m a t e r i a l  fzict, o r  omi t s  t o  s t a t e  a 
m a t e r i a l  f a c t  necessa ry  i n  o r d e r  t o  make any s t a t e -  
ment t h e r e i n  n o t  misleading i n  the l i g h t  of the 
c i rcumstances  i n  which it was made, b u t  no a c t i o n  
t o  e n f o r c e  t h i s  r i g h t  can be commenced by a 
purchaser  a f t e r  e x p i r a t i o n  of  90 days from the 
laker of the e a t e  of such c o n t r a c t  or t he  d a t e  on 
which such P rospec tus  o r  amended Prospec tus  i s  
r ece ived  o r  i s  deemed t o  be r ece ived  by h i m  o r  
h i s  agen t ,  

Reference  i s  made t o  the said A c t  for the complete t ex t  of 
%d the p r o v i s i o n s  under which the foregoing  R igh t s  are confe r r ed ,  

CERTIFICATE OF THE DIRECTORS AND 
PROMOTER OF THE COMPANY 

The  foregoing  c o n s t i t u t e s  f u l l ,  t r u e  and p l a i n  
d i s c l o s u r e  of all m a t e r i a l  facts  r e l a t i n g  t o  the s e c u r i t i e s  
o f f e r e d  by t h i s  P rospec tus  a s  r e q u i r e d  by P a r t  V I 1  of t h e  
S e c u r i t i e s  A c t  1967 and t h e  Regula t ions  the reunde r ,  

DATED a t  Vancouver, B.C. the  31st day of 
August , 1971, 
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Thomas W .  Stewart  
D i rec to r  and Promoter 

Wal te r  Laird 
Director 
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William R, Michaluk 
Director 

Norman H ,  Payne 
Di rec to r  

Char les  Lygo 
D i r e c t o r  
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SKAT RESOURCES LTD. 

( N O N - P E R S O N A L  L I A B I L I T Y )  

BALANCE SHEET 
A S  A T  MAY 31, 1971 

A S S E T S  

CASH $ 38,703 

CAPITAL ASSETS - A T  C O S T :  

M I N E R A L  C L A I M S  (NOTE 1 )  11,250 
INTEREST IN P E T R O L E U M  A N D  N A T U R A L  

G A S  L E A S E S  ( N O T E  2 )  50,250 
LEASEHOLD I M P R O V E M E N T S  132 61,632 

EXPLORATION AND DEVELOPMENT COSTS - P E R  E X H I B I T  " A "  11,094 

I NCORPORAT ION EXPENSE 672 

$ 112,101 

L I A B I L I T I E S  

ACCOUNTS PAYABLE 

SHARE CAP I T A  L: 
A U T H O R I Z E D  

I S S U E D  A N D  FULLY P A I D  ( N O T E  3 )  

SHAREHOLDERS ' EQU I TY 

3,000,000 S H A R E S  O F  N O  P A R  V A L U E  

750,000 S H A R E S  FOR I N T E R E S T  IN P E T R O L E U M  

846,500 S H A R E S  F O R  C A S H  

A N D  N A T U R A L  G A S  L E A S E S  

$ 2,451 

25,000 
84,650 109,650 

$ 112,101 
NOTE: THE A C C O M P A N Y I N G  N O T E S  FORM A N  I N T E G R A L  

P A R T  O F  T H E S E  S T A T E M E N T S ,  

I 

......... D I R E C T O R  

, 

T o  T H E  MEMBERS 

WE H A V E  E X A M I N E D  T H E  B A L A N C E  S H E E T  O F  S K A T  R E S O U R C E S  LTD. ( N O N - P E R S O N A L  

L I A B I  L I T Y ) ,  A S  A T  MAY 31, 1971, A N D  T H E  S T A T E M E N T S  OF E X P L O R A T I O N  A N D  D E V E L O P M E N T  A N D  

SOURCE A N D  A P P L I C A T I O N  O F  W O R K I N G  C A P I T A L  FOR T H E  P E R I O D  T H E N  E N D E D .  OUR E X A M I N A T I O N  

I N C L U D E D  A G E N E R A L  R E V I E W  O F  T H E  A C C O U N T I N G  PROCEDURES A N D  S U C H  T E S T S  O F  A C C O U N T I N G  

RECORDS A N D  O T H E R  S U P P O R T I N G  E V I D E N C E  AS WE C O N S I D E R E D  N E C E S S A R Y  I N  T H E  C I R C U M S T A N C E S .  

I N  OUR O P I N I O N  T H E S E  S T A T E M E N T S  P R E S E N T  F A I R L Y  T H E  F I N A N C I A L  P O S I T I O N  O F  T H E  

C O M P A N Y  A S  A T  M A Y  31, 1971, A N D  T H E  R E S U L T S  OF I T S  O P E R A T I O N S  A N D  T H E  S O U R C E  A N D  

A P P L I C A T I O N  O F  I T S  W O R K I N G  C A P I T A L  FOR T H E  P E R I O D  T H E N  E N D E D  I N  ACCORDANCE W I T H  G E N E R A L L Y  

A C C E P T E D  A C C O U N T I N G  P R I N C I P L E S .  

V A N C O U V E R , .  B. C.  
JUNE 8, 1971. 

+u. 34 
H A R T E R E D  A C C O U N  A N T S .  



SKAT RESOURCES LTD. 

( N O N - P E R S O N A L  L I A B I L I T Y )  

NOTES TO THE BALANCE SHEET 

A S  A T  MAY 31, 1971 

NOTE 1: THE C O M P A N Y  H A S  A C Q U I R E D  45 M I N E R A L  C L A I M S  I N  T H E  NEW W E S T M I N S T E R  

' 
MINING D I V I S I O N  F O R  $11,250 C A S H .  

NOTE 2: T H E  C O M P A N Y  H A S  A C Q U I R E D  A 4% W O R K I N G  I N T E R E S T  I N  C E R T A I N  P E T R O L E U M  

A N D  N A T U R A L  G A S  L E A S E S  I N  T H E  MONKMAN PASS A R E A  O F  B R I T I S H  C O L U M B I A  FOR 500,000 

S H A R E S  OF T H E  C O M P A N Y  A T  3-1/3# P E R  S H A R E  A N D  $25,250 C A S H .  I N  A D D I T I O N ,  T H E  

C O M P A N Y  FOR 250,000 S H A R E S  OF T H E  C O M P A N Y  A T  3-1/3# P E R  S H A R E  H A S  P U R C H A S E D  A N  

I N T E R E S T  I N A N  A G R E E M E N T  W H E R E B Y  I T  MAP E A R N  A N  A D D I T  I O N A L  $6 W O R K I N G  I N T E R E S T  

NOTE 3 

I N  T H E  MONKMAN P A S S  L E A S E S  BY P A Y I N G  A N  A D D I T I O N A L  13% OF T H E  C O S T  O F  D R I  LLING 

T H E  N E X T  W E L L  ON T H O S E  L E A S E S .  

O F  T H E  1,596,500 S H A R E S  I S S U E D  AND F U L L Y  P A I D ,  7501000 S H A R E S  I S S U E D  

FOR I N T E R E S T  I N  P E T R O L E U M  AND N A T U R A L  GAS L E A S E S  ARE H E L D  I N  ESCROW S U B J E C T  T O  

T H E  O R D E R  O F  T H E  SUPERINTENDENT O F  BROKERS, A N D  846,500 S H A R E S  I S S U E D  FOR C A S H  

A R E  H E L D  I N  A P O O L I N G  A R R A N G E M E N T  A L S O  S U B J E C T  T O  T H E  O R D E R  O F  T H E  SUPERINTENDENT 

OF BROKERS.  

SKAT RESOURCES LTD. 

( N O N - P E R S O N A L  L I A B I  L I T Y )  

STATEMENT OF EXP LORAT I ON AND DEVELOPMENT COSTS 

F O R  T H E  P E R I O D  F R O M  NOVEMBER 2, 1970 ( D A T E  OF 

I N C O R P O R A T I O N )  TO MAY 31, 1971 

EXP LORAT I ON AND DEVE LOPMENT : 

C O N S U L T I N G  E N G I N E E R S  

FREE M I N E R S  C E R T  I F I C A T E  

LEASE R E N T A L S  

R E C O R D I N G  F E E S  

ADM I N I STRAT I ON: 

OFF I C E  E X P E N S E ,  S U P P L I  E S  A N D  S U N D R Y  

O F F I C E  R E N T  A N D  S E R V I C E S  

P R O M O T I O N  A N D  E N T E R T A I N M E N T  

T R A N S F E R  F E E S  

T R A V E L  A N D  A U T O  E X P E N S E  

LEGAL A N D  A U D I T  

TOTAL EXPLORATION AND DEVELOPMENT COSTS - E N D  OF P E R I O D  

E X H  I B I T " A "  

$ 1,435 
205 

3,556 
622 

5,818 

588 
698 
164 

1,237 
189 

2,400 
5,276 

$ 11,094 



EXH I B I T "B" 
SKAT RESOURCES LTD. 

( N O N - P E R S O N A L  L I A B I  L I T Y )  

SOURCE AND APPLICATION OF WORKING C A P I T A L  STATEMENT 

FOR T H E  P E R I O D  F R O M  NOVEMBER 2, 1970 ( D A T E  O F  

I N C O R P O R A T I O N )  T O  MAY 31, 1971 

SOURCE: 

PROCEEDS OF S A L E  OF S H A R E S  

APPLICATION: 

E X P L O R A T  I ON A N D  D E V E L O P M E N T  C O S T S  

PURCHASE OF M I N E R A L  C L A I M S  

PURCHASE O F  I N T E R E S T  I N  P E T R O L E U M  

A N D  N A T U R A L  GAS L E A S E S  

LEASEHOLD I M P R O V E M E N T S  

I N C O R P O R A T I O N  E X P E F S E  

$ 84,650 

11,094 
11,250 

25,250 
132 
672 

48,398 

$ 36,252 

REPORT ON THE 
ALOUETTE LAKE PROPERTY 

NEW WESTMINSTER MOD, 
92 G 8W 

FOR 
SKAT RESOURCES LTD . 

BY: M. K O  Lorlmer, B.A,Sc,, P.Engo 
. >  

L 

L . ,  J. Manning 5 Associates Ltd,, 
610 - 890 West Pender Street, 
Vancouver 1, B o  C. 

1 

January 25, 1971 



b. J. MANNING & ASSOCIATES LTD, 
CONSULTING MINING AND GEOLOGICAL ENGINEERS 

610-890 WEST PENDER STREET VANCOUVER 1. B.C. 

January 26, 1971 

The Pres ident and 0 t rectors, 
S kat  Resources L td  
Vancouver, B. C. 

Dear Sirs:  

The fo l low ing  repor t  i s  based on 
two v i s i t s  t o  the property, the 
f i r s t  t o  the southeastern area 
i n  October, 1970, and the second 
t o  the n o r t h e s t e r n  area in  
January, 1971, and on a study o f  
the reports l i s t e d  in  the 
Bib1 iography. 

OlVlCE PMONL: 

689-1861 

RCmIDCWTIAL PMOWE: 

L. J. MANNiNO 085-5600 

SUMMARY: 

The Alouette Lake property of  Skat Resources Ltd, comprises 45 
located claims on the  eastern s ide o f  the lake and about 12 
mi les northeast o f  Haney. It i s  accessible by logging road 
and boat depending on the pa r t  o f  the property t o  be v i s i t ed .  

The claims are under la in by quartz d i o r i t e  i n t o  which a number 
o f  dykes and small basic stocks have been intruded. 
o f  copper and molybdenum minerals are found near these in t rus ions 
i n  a t  least  two widely-separated l o c a l i t i e s  and are reported 
to  occur in  the in tervening areas, 

Occurrences 

Because o f  the widespread minera l i za t ion  and the extensfve areas 
obscured by overburden, fu r the r  explorat ion work appears j u s t i f i e d .  

A phased programme of geologic and a e r i a l  and ground magnetometer 
surveys fol lowed by diamond d r i l l i n g ,  i f  warranted, i s  recommended 
a t  an estimated cost of $45,900. 

L, J. MANNING dc ASSOCIATES LTD. Page 2 

LOCAT I ON: 

The property l i e s  between Alouette and Stave Lakes, the centre 
being about 12 miles northeast of Haney. 
Sheet 92 C 8W of the National Topographic System. The Geographic 
locat  ion  i s  49'18'N, 122°231W , 

Elevations range from 400 fee t  on the eastern shore of  A louet te  
Lake t o  3,800 fee t  on the  southwest flank of Mt.  Crickmer. 

The area i s  mapped on 

ACCESS : - 
Ground access' may be gained by two routes. The f i r s t  i s  by road, 
paved except f o r  the l a s t  three or four miles, from Haney t o  a 
po in t  a few hundred yards nor th  o f  the mouth of Gold Creek on the  
western s ide  of A louet te  Lake, From here a boat i s  necessary t o  
cross about one m i l e  to  the  eastern shore and the western l i m i t s  
o f  the property, A steep logging road leads inland from the lake. 
The second route consists o f  seven mi les o f  logging road from the 
Dewdney Trunk Road no r th  o f  Whonnock, This road leads t o  the , 

eastern pa r t  of the property. It i s  rough in  places and requires 
the use o f  a four  - wheel d r i v e  vehic le,  Wi th in  the claims o l d  
logging roads g ive f a i r l y  convenient f oo t  access t o  most o f  the 
area but  a few washouts would have t o  be f i l l e d  before wheeled 
vehic les o f  any type could be used. 

TITLE: - 
The property consists of 45 claims as l i s t e d  below, 
informat ion was obtained from the Vancouver Mtning Recorder's 
O f f i c e  on 21 January, 1971 

The per t inent  

Claims 

Top 1-6 
M 5-6 
M 9-10 
M 15 
M 17 
M 19 
M 21 
M 23 
M 25 
M 27 
M 29 
M 31 

33 
M 35 
M 36-43 

Record Nos. 

248 12- 17 
23445-6 
23449-50 
23483 
23485 
23487 
23489 
23491 
23493 
23495 
23497 
23499 
2350 1 
23503 
24449-56 

Expiry Date Owner - 
MOP. Raftery 

I 1  

11 

11 

I 1  

I 1  

t l  

11 

I 1  

I 1  

I 1  

1 1  

t l  

I 1  

I 1  



Page 4 L. J. MANNING & ASSOCIATES LTD. Page 3 L. J. MANNING 81 ASSOCIATES LTD. 

Claims 

W 7-8 
w 11-12 
W 13-14 
W 16 
W. 18 
w 20 
w 22 
W 24 
W 26 
W 28 
W 30 
w 32 
w 34 

- Record Nos, 

2 3 ~ - a  
2345 1-2 
2348 1-2 
2 3484 
23486 
23488 
23490 
23492 
23494 
23496 
23498 
23500 
23502 

Expiry Date 

11 

14 

Owner 

W, L. Fowler 

- 
#I 

18 

P 11 

11 

11 

4 4  

11 

11 

I 1  

11 

I8 

) I  

The o f f i c i a l  s tak ing map shows a gap o f  about 3,000 fee t  between 
the Top claims and the  M and W claims. Since the o l d  claims i n  
the gap were fo r fe i t ed  before the Top, M and W claims were staked, 
the indicated open ground i s  probably erroneous but the po in t  
should be checked on the ground. 
southeastemquarter of the group are held by others. 

The four  Edd claims i n  the  

TOPOGRAPHY : 

The claims area i s  very steep on the Alouet te  Lake s ide  and up 
t o  about 3,000 feet.  From t h i s  e levat ion there i s  considerable 
moderation in  general r e l i e f  except c lose  t o  the f lanks of 
M t ,  Cr ickmr .  
and canyons, 

Parts o f  the area were logged many years ago. 
roads are convenient, the  debr is and new growth on logged-off 
areas make t r a v e l l i n g  d i f f i c u l t .  

Several creeks flow across the  property prov id ing a ready source * 

o f  water, There are several small lakes and f a i r l y  extensive 
areas of swampy ground, 

Local ly  the many streams have cu t  deep va l leys  

Although the logging 

CLIWTE: 

_HISTORY: 

As f a r  as I S  known there i s  no h i s to ry  of mining a c t i v i t y  on the 
property , 

GEOLOGY: 

Most of  the area 1s eoverad wi th  B heavy mantle of overburden 
and fo res t  growth but there are enough”rock outcrops t o  show the 
general geology. However, minor features of economic importance 
couldwery we l l  be obscured. The best observations o f  geoloyic 
d e t a i l s  i n  the two areas examined by the w r i t e r  are made in  the 
creeks and along the logging roads which have cut  deeply i n t o  
the bedrock i n  places. As f a r  as i s  known no deta i led  
geologic mapping has been done i n  the area but the Geological Survey 
o f  Canada has done regional  mapping on a scale o f  4 mi les t o  the 
inch. The information i s  presented on Maps 8-1956 and 1151A 
from which some o f  the fo l low ing  informat ion i s  taken. 

Map 8-1956 shows a contact  between quartz d i o r i t e  on the no r th  
and d i o r i t e 4 0 n  the south running east-west through the centre o f  
the property; 
much fa r the r  south and only c u t t i n g  the property i n  the extreme 
southeast corner. Because the l a t e r  map i s  more l i k e l y  t o  be . 
cor rec t  it may be assumed tha t  the property i s  under la in by quartz 
d i o r i t e .  Although t h i s  i s  undoubtedly the dominant rock there i s  
an assemblage of other rock types in  a t  leas t  two areas. Loca l l y -  
the rocks range from gran i te  t o  gabbro w i t h  dykes from a p l i t e  t o  
basal t  and quartz veins car ry ing  epidote. 

The major s t ruc tu ra l  trend appears t o  be norther ly,  roughly 
normal t o  the major contact. In the southeast corner Seventynine 
Creek occupies a prominent shear zone s t r i k i n g  N 10 degrees E, 
Wi th in  t h i s  shear zone there occurdmany dykes, some o f  which might 
be more proper ly ca l l ed  s i l l s ;  others c u t  the shear a t  a s l i g h t  
angle, But a l l  have a general nor ther ly  trend. S im i la r l y  on the 
northwest a number of basic dykes have the same or$ientat ion,  
In general the quartz veins a l so  conform t o  t h i s  pa t te rn  but  there 
are numerous cross-veins in  random di rect ions.  Small stocks 
a l so  occur i n  these areas of basic intrusion, The basic rocks 
are moderately to  s t rong ly  magnetic, 

Map 1151A (1965) shows t h i s  contact as being 

The c l imate  i s  moderate w i t h  heavy p rec ip i t a t i on .  The lower 
elevat4ons are usual ly  f r e e  of snow throughout the w in te r  but 
the higher elevetfons are snaw-covered for two or three months 
each winter. 
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The minerals o f  economic i n te res t  are molybdenite and chalcopyrite. 
Mo1ybdenit.e i s  common. .in both examined areas wh i l e  the 
chalcopyr i te  appears stronger i n  the southeast. 
report  on a prospecting programne ca r r i ed  out i n  1970, occurrences 
o f  these metals are t o  be found throughout the property but 
t h i s  could not be confirmed by the w r i t e r  due t o  snow conditio*. 

According t o  a 

As fa r  as could be ascertained the metallfc mineralization i s  
associated w t t h  the dykes and small stocks, p a r t t c u l a r l y  the 
basic ones, I t  occurs i n  nearby quartz veins, as f racture-  
f i l l i n g s  and, p a r t i c u l a r l y  On the case of molybdenite, as blebs 
i n  the g r a n i t i c  rocks. P y r i t e  and epidote are common associate 
minerals. 
Creek area, Local ly many of these showings are impressive but i n  
the observed l o c a l i t i e s  they are too scattered to  c o n s t i t u t e  ore. 

Malachite s ta in ing  was observed i n  the Seventynine 

SAMPL I NG: 

Because of  the modes of  occurrence i t  i s  v i r t u a l l y  impossible to  
take meaningful samples of  the examined showings except by bu l k  
sampling, On t h i s  examination three samples were taken t o  check 
f o r  the presence of  various metals i n  d i f f e r e n t  rocks. The 
r e s u l t s  should not be- regarded as representative values of the 
showings. The assay values are tabulated bel&: 

Observed Width % % % 
Sample Rock M inera 1 s 

32526 Hornblende N i  1 Grab 0.02 Tr.  0.01 
porphyry -- 

32527 Granite Molybdenite. 3.0 0.01 0.32 - 
32528 Quartz P y r i t e  4.0 0.01 0.02 - 

d lor i t e  

CONCLUS IONS : 

On the basis of very l i m i t e d  observations i t  appears t h a t  t h i s  
property l i e s  i n  an area o f  widespread copper and molybdenum 
mineral izat ion,  
cons t i t u te  ore, the p o s s i b i l i t i e s  of economic deposits under the 
omnipresent overburden cannot be discounted wfthout f u r t h e r  
explorat ion. 

Although the observed occurrences do not 

The observed assoclatfon of me ta l l i c  minerals w i t h  magnetic dykes 
and in t rus ives o f f e r s  a ready means o f  locat ing target areas by 
magnetic surveys. The presence of  p y r i t e  would probably mask more 
des i rab le minerals and w k e  e l e c t r i c  surveys inconclusive unless a 
d e f i n i t e  re la t ionshi ,  +. :ween pyr i te,  chalcopyr i te and molybdenite 
could be establ  ishe& 

Because of  the rugged t e r r a i n  and deep humus, geochemical surveys 
would be unsuitibl 
be appl icat ions fo r  them in  c e r t a i n  l o c a l i t i e s .  

The property appears t o  mer i t  the expenditure o f  funds on fur ther  
explorat ion work. 

r much of the areaalthough there mlgkt 

RECOMMENDATIONS: 

It i s  recommchnded tha t  an i n i t i a l  exp lorat ion programme be carr ied 
out i n  three phases, each phase to be dependent on the resu l t s  of 
the preceding phase, as follows: 

Phase i: 

(a) 

- 
Establ ish a 3-man camp a t  a cen t ra l  locat ion and carry  out 
geologic and rough prope'hy surveys i n  order t o  provide a 
base map, t o  study 
information to ass is t  in  the i n te rp re ta t i on  o f  magnetic data, 

the m e t a l l i c  Occurrences and to gain 

(b) Carry out an aeromagnetic survey on f l i g h t  l i nes  one-eighth 
m i l e  apart. 

Phase 11: 

Conduct ground magnetometer surveys of any areas mer i t ing deta i led 
work on the basis of the Phase I surveys, 

Phase I I I: 

Diamond d r i l l  any d e f f n i t e  target  areas located i n  phases 6 and I I .  
A minimum of 2,000 f e e t  of d r i l l i n g  would probably be required t o  
conclude an i n i t i a l  exp lorat ion programme, 
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L. J. MANNING & ASSOCIATES LTD. 
L. J. MANNING & ASSOCIATES LTD. 

COSTS : 

The estimated costs are: 

- 

Phase I :  

Transportat ion and camp costs 
Geologist: 3 weeks @ $2,00O/month 
2 helpers: 3 weeks C $ 800/mnth 
Assaying / 

Aeromagnet i c  Survey 

Total  Phase I 

Phase I I :  

Ground f o l  low-up 

Phase I l l :  ' 

2,000 fee t  diamond d r i l l i n g  @ $15.00 

Sub total 

Miscellaneous and contingencies @ 10% 

Total a1 1 dhases 

$ 1,500 
1 9  500 
1,200 
500 

5,000 

$ 9,700 

2,000 

30,000 

41,700 

4,200 

$ 45,900 

L. 3. MANNING & ASSOCiATES LTD. 
-L LA#fL--LZI 

M. K. Lorimer, P.Eng. 

MKL:mj b 

I B I BL I OGMPHY: 
~ 

Geological Survey of Canada: 

Roddick, 4. 

Healey, K.D. 

Page 8 

1 . Map 8- 1956, "P i  tt Lake", 1956 
2. Map 1151A, " P i t t  Lake", 1965 

Geological Survey o f  Canada, 
Memoir 335, Wancouver North, 
Coquitlam, and P i t t  Lake Map 
Areas, B r i t i s h  Col~rnble,~~ 196s 

%eport on the Mining 
Property known as the Haney 
Property", Pr ivate report, 1971. 
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I ,  MALCOLM KEITH LORIMER, of the C i t y  o f  Vancouver, Province of 
B r i t  i s h  Columbia, Hining Engineer, hereby c e r t i f y :  I 

1 .  

2. 

3 .  

4, 

THAT I am a p r a c t i c i n g  FIining Engineer and reside a t  3082 
West 27th Avenue, Vancouver, B. C. 

THAT I am a graduate i n  Mining Engineering o f  the Universi ty? 
o f  B r i t i s h  Columbia, Bachelor o f  P u p p l i e d  Science, 1950 and 
have been prect te lng  my profession fop over slxteen years, 

.THAT I ani a member of the Associat ion o f  Professional 
Engineers o f  the Province o f  B r i t i s h  Columbia. 

THAT I am a-member o f  the Canadian I n s t i t u t e  o f  /.lining and 
Meta 1 1 urgy . - . . - 

Y S  

THAT I am an associate of the f i r m  o f  Le  J. Manning 6 Associates 
Ltd., Consulting Mining Engineers, o f  610 - 890 West Pender 
Street, Vancouver 1, 6, C. 

TWT the fo l l ow ing  i s  a t r u e  record o f  my employment and 
experience: WOPERTY 

n 
1950 - 52 General engineering, Consolidated Mining and 

Smelting Company of Canada Limited, Kirnberley, B.C. 1 

1952-56 Chief Engineer, Pioneer Gold Mines of  8. C. Ltd., 

Chief Engineer, Buchans Mining Co. Ltd. 
Buchans, N f  Id. 

Chief Engineer and Mine Superintendent, Cowichan 
Copper Co. Ltd., Cowichan Lake, B. C, '  

4 Pioneer Mines, 6. C. 

1956 - 57 

1957 - 59 

1959 .- 65 General Explorat ion work f o r  various companies 
mostly i n  southern B r i t i s h  Columbia. 

Associate, L. J. Manning &Associates Ltd., Vancouver, 4 1965 - Present 

70 THAT I have np d i r e c t  o r  i n d i r e c t  i n t e r e s t  i n  the proper t ies o r  
secu r i t i es  o f  
o r  any o f  i t s  a f f i l i a t e s  nor do 1 expect t o  acquire any. 

Skat Resources Ltd . 
DATED at'Vancouver, B r i t i s h  Columbia, t h i s  26th . day o f  January, 1971. 

SKAT RESOURCES.  LTD- -Ad-  \ 

M. K. Lorimer, B.A.Sc., U n g .  
ALOUETTE LAKE PROPERTY 

LOCATION MAP . 

Scale : I " =  25 mi. 

Drawn: Jan, M.K 1971 Lor imer  

L.J. MANNING AND A S S O C i A l E S  LTD 
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A L B E R T A  

C 

U .  S .  A .  

- - -  - - - - - - ---- Proposed Westcoast Transmission Pipeline 

-- Western Pacif ic  Products & Crude O i l  Pipeline 

- ---- Proposed Westcoast Trans. Gas Pipeline 

FIGURE I 

S A S K  

s t r a t a ,  

This  r e p o r t  i s  be ing  prepared a t  t h e  r e q u e s t  of M r .  T .  W .  S tewart  

of Skat Resources Ltd .  (NPL), No. 704 - 525 Seymour S t r e e t ,  Vancouver, 

B r i t i s h  Columbia. I t  i s  my understanding t h a t  Skat  has  an  oppor tun i ty  t o  

farmin an i n t e r e s t  i n  19,350 a c r e s  on t h e  Stony Ant i c l ine  i n  n o r t h e a s t e r n  

i',:--itish Columbia. This r e p o r t  i s  an eva lua t ion  of  t h e  a v a i l a b l e  farmout 

acreage .  ( s e e  Figure 2) 

The Stony Lake a n t i c l i n e  i s  a l a r g e  " f o o t h i l l s  type"  t h r u s t - f a u l t e d  

a n t i c l i n o r i u m  which i s  locaced i n  n o r t h e a s t  B r i t i s h  Columbia, 80 miles .west 

O F  Grande P r a i r i e .  Prospec ts  of developing major gas  r e s e r v e s  under t h e  

acreage  covered i n  t h i s  r e p o r t  coupled wi th  t h e  inc reas ing  demand f o r  n a t u r a l  

gas make t h i s  a good prospec t  a t  t h i s  time. 

p r o j e c t  would r eap  l a r g e  rewards.  

The s u c c e s s f u l  completion of t h i s  

The Stony Lake an t i c l ino r ium was f irst  def ined by s u r f a c e  geologic  

mapping and has  been f u r t h e r  confirmed and def ined  by over  200 miles of 

se i smic  shoot ing .  

i n  f o u r  abandonments and two wells capable  of  gas  product ion.  

Six wells have been d r i l l e d  i n . t h e  a r e a  t o  d a t e  r e s u l t i n g  

GEOLOGY --- 

The Stony Lake an t i c l ino r ium l i e s  on t h e  e a s t e r n  edge of  t h e  Rocky 
, 

Mountain f o o t h i l l s  b e l t  bu t  w i th in  t h e  a rea  of  Laramide t h r u s t - f a u l t i n g .  

The l a r g e  s t r u c t u r a l  c l o s u r e  was formed dur ing  t h e  Laramide Revolution by 

compressional  f o r c e s  from t h e  west. The s t r u c t u r a l  s t y l e  is  s i m i l a r  t o  

Pincher  Creek, Jumping Pound , and many o t h e r  product ive  t h r u s t  s t ruc-cures  

a long  t h e  f o o t h i l l s  b e l t  of t h e  Canadian C o r d i l l e r a ,  The t r a p  i s  formed by 

doubly plunging t h r u s t  s h e e t s  involv ing  T r i a s s i c  and poss ib ly  Miss i s s ipp ian  

LOCATION MAP 
STONY LAKE ANTICLINE 

BRITISH COLUMBIA 
CANADA 

-1- 
/ 
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FIGURE 2 

LAND OWNERSHIP 
\ 

STONY LAKE ANTICLINE 

GRIZZLY VALLEY AR€A 
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ST l i  KT I: CR API IY 

Sur face  rocks  a t  t h e  Stony s t r u c t u r e  a r e  Lower Cretaceous c l a s t i c s  

S e v e r a l  sands and any t e s t  of t h e  s t r u c t u r e  w i l l  spud i n t o  t h e s e  sediments.  

will be encountered which . 2- have some p o t e n t i a l  i f  p o r o s i t y  i s  developed 

and these sands  should be c:v;iluated from l o g s  o r  from samples and a gas  

d e t e c t o r  whi le  d r i l l i n g .  These s t r a t a  w i l l  probably be  repea ted  a t  l e a s t  

i n  p a r t  by a t h r u s t - f a u l t .  

The most p o t e n t i a l  r e s e r v o i r s  i n  t h e  a r e a  inc lude  t h e  Cretaceous 

(Nik inass in )  , T r i a s s i c  (Baldonnel,  Cha r l i e  Lake and Halfway) , Pernio Pcnnsyl- 

vnnian (S todda r t )  and Miss i s s ipp ian  (Rundle). 

To d a t e  gas accumulat ions a r e  proven i n  t h e  Nik inass in  Foriiiatioti 

and i n  t h e  T r i a s s i c .  The C-25-A w e l l  i s  a completed Ni1c innss i .n  gas  w e l l  while  

3 t h e  D-59-A well  i s  a suspended Nikinass in  gas  well. The C-25-A well. per fo ra t ed  

more than  50 f e e t  o f  gas  pay and wi th  an a b s o l u t e  open flow p o t e n t i a l  o f  9 .3  

bNcf/d. Kei th  Banks, Schlumberger Engineer,  s tud ied  t h e  wel l  logs and f e e l s  

pay t h i c k n c s s  i s  i n  excess  o f  300 f e e t .  

ind ica ' te  cons ide rab le  probable  Nik inass in  pay t h i c k n e s s  i n  t h e  D-59-A wel l .  

Log a n a l y s i s  by Schlumberger a l s o  

Other  w e l l s  d r i l l e d  i n  t h e  a r e a  have had Nik inass in  gas  shows. 

Beds of T r i a s s i c  age have been reached i n  t h e  Columbia Monkman 

gas  shows i n  t h e  Nik inass in  and T r i a s s i c  ho r i zons  b u t  no t e s t s  were made i n  

t h e  Nik inass in .  The w e l l  encountered two zones of  l o s t  c i r c u l a t i o n  i n  t h e  

T r i a s s i c .  

were pumped i n t o  t h e  formation be fo re  a d r i l l  stem t e s t  was run ,  which s t i  i-1 

A t  11,850 f e e t  s e v e r a l  thousand b a r r e l s  of mud and some cement ~ 

y ie lded  700 MCF/d dec reas ing  t o  200 MCF/d. 

l o s t  c i r c u l a t i o n  and f i n a l l y  blew ou t  with gas  f lows es t imated  up t o  44 MMcf/d. 

Ai'te;. t h e  blowout a f i s h  prevented t h e  zone from be ing  r e t e s t e d .  

A t  12,631 f e e t  t h e  well  aga in  

The A-54-G 
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deep  and reworking of c u r r e n t  se i smic  is recommended t o  see  i f  deep 
wcl l  cricountered t h e  T r i a s s i c  about  1400 f e e t  low and y i e lded  only 1 0 0  f e e t  

of muddy gas  c u t  water  cushion and 3900 f e e t  o f  water  cushion on d r i l l  

stem t e s t .  
P 

The T r i a s s i c  Halfway Formation has  no t  been pene t r a t ed  a t  t h e  Stony 

Lake A n t i c l i n e .  Outcrop s e ' c t i o n s . t o  t h e  n o r t h  i n d i c a t e  it is  a porous, f i n e  

gra ined  sandstone wi th  some i n t e r b e d s  and mounds o f .  massive r e e f o i d  l imes tone .  

This formation produces a t  Blueberry,  Mi l l i gan  Creek, Beat ton River  and 

nimy o t h e r  f i e l d s ,  b u t  t h e s e  a r e  over  100  mi l e s  t o  t h e  no r th  and r e s e r v o i r  

cond i t ions  a t  Stony Lake a r e  unknown. 

is no t  w e l l  known, b u t  t h i s  could make a good r e s e r v o i r  i f  encountered, 

The d i s t r i b u t i o n  o f  t h e  formation 

and t h e r e  is a s t rong  p o s s i b i l i t y  t h a t  t h e  formation u n d e r l i e s  t h i s  s t r u c t u r e .  

The Baldonnel and Char l i e  Lake have y ie lded  gas  blows i n  t h e  

R i c h f i e l d  D-63-G wel l ,  and t h e  formations c o n t a i n  r e s e r v e s  a t  t h e  n e a r e s t  

T r i a s s i c  discovery a t  Sukunka, s i x t y  mi l e s  a long t r end  t o  t h e  northwest .  

Cont ro l  i s  such t h a t  t h e  th i ckness  aiid f a c i e s  of  t h e  Permo- 

Pennsylvanian S todda r t  group a r e  unknown, b u t  po ros i ty  i n  t h i s  u n i t  is  

known from t h e  f o o t h i l l s  outcroppings.  

The Rundle Group of  Miss i s s ipp ian  Age i s  t h e  main producing 

horizon i n  t h e  Rocky Mountain f o o t h i l l s .  This  s t r u c t u r e  is n e a r  t h e  f a c i e s  

change from porous l imes tone  f a c i e s  t o  dense che r ty  l imestone f a c i e s  o f  

t h e  P r o f i t  Formation. 

p r e d i c t  whether t h e  format ion  w i l l  be porous o r  no t .  

Lack o f  s u f f i c i e n t  c o n t r o l  makes it impossible  t o  

A Devonian r e e f  p lay  may we l l  extend beneath t h e  s u b j e c t  l ands ,  

b u t  would be a t  a depth of 18;OOO t o  20,000 f e e t  and on t h e  r e g i o n a l  p l a t e .  

Seismic t o  d a t e  has  n o t  been s u c c e s s f u l  i n  d i sp l ay ing  r e f l e c t i o n s  t h i s  
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r e f l e c t i o n s  can be enhanced t o  de f ine  any Devonian r e e f i n g .  

STRUCTURE 

The s u b j e c t  a r ea  has  been mapped s e i s m i c a l l y  by over 200 mi l e s  

of  shoot ing  which has  been i n t e r p r e t e d  by D r .  M.  Aydin, P. Geoph. 

se i smic  s t r u c t u r e  maps on t h e - G a t e s  sandstone,  prepared by D r .  Aydin, 

accompany t h i s  r e p o r t .  

Two 

The Stony Lake a n t i c l i n o r i u m  is  over 25  mi les  long and i s  formed 

by t h r u s t - f a u l t i n g  near  t h e  e a s t e r n  l i m i t  of  t h e  d i s tu rbed  b e l t .  The 

Gates Sandstone forms an e x c e l l e n t  geophys ica l  r e f l e c t o r  and is  very u s e f u l  

i n  de f in ing  t h e  subsur face  s t r u c t u r e .  Other fragmentary r e f l e c t i o n s  

combined wi th  w e l l  c o n t r o l  g i v e  a reasonably c l e a r  i n t e r p r e t a t i o n  of t h e  

s t r u c t u r e .  Reworking of t h e  se i smic  using modern processing techniques  

could enhance t h e  data  f o r  t h e  deep p a r t  of  t h e  s e c t i o n .  

S e v e r a l  culminat ions occur  on t h e  a n t i c l i n o r i u m  which a r e  exh ib i t ed  

on t h e  a t t ached  "Lower Gates" and "Upper Gates" s t r u c t u r e  maps. 

Two culminat ions occur  on t h e  s u b j e c t  l a n d s  on t h e  p l a t e  below 

t h e  Stony Lake t h r u s t ,  one nea r  t h e  sou theas t  co rne r  of  93 I 15-A and of  

which about  2,000 a c r e s  l i e  w i t h i n  t h e  farmin l a n d s :  t h e  o t h e r  culminat ion 

t o  t h e  n o r t h e a s t  with appa ren t  a e r i a l  c l o s u r e  o f  10,000 a c r e s ,  o f  which 

about  2,000 a c r e s  l i e  w i th in  t h e  l a n d s  o f f e red  t o  Skat.  

Other  c losu res  occur  on t h e  s u b j e c t  l a n d s  i n  t h e  p l a t e  above t h e  

Stony Lake t h r u s t  which could be of i n t e r e s t .  

f a r  enough down-dip t o  make s u r e  t h e  l a d i n g  edge of t h e  T r i a s s i c  r e s e r v o i r s  

It  would be necessary  t o  move 

a r e  encountered i n  a t e s t  well. 



A Nik inass in  t e s t  o f  t h e  s t r u c t u r e  on t h e  f o o t w a l l  of t h e  Stony 
F 

TJlike thrust would r e q u i r e  a n  8000 f o o t  t e s t ,  a T r i a s s i c  t e s t  would be abou t  

1:;,000 f e e t ,  a Miss i s s ipp ian  t e s t  would be a b o u t 1 5 , 5 0 0  f e e t .  The es t imated  

cos’i of a N ik inass in  t e s t  i s  $500,000; a T r i a s s i c  tes t ,$900,000;  and a 

>ki-ss issiI)pittn t e s t  $1,200,000. Test  o f  t h e  hanging w a l l  s t r u c t u r e s  would 

be scjmcwhat less, b u t  a l s o  have h igher  r isk and perhaps l e s s  p o t e n t i a l .  

I t  is understood t h a t  t h e  l a n d s  a r e  i n  l e a s e  form and t h u s  none 

must  bc re turned  t o  t h e  Government. 

I t  was n o t  f e l t  t h a t  it would be necessary t o  do a d e t a i l e d  

t-uimut o f  t h i s  prospec t  a s  t h e r e  a r e  t o o  many unknown f a c t o r s  and e s t i m a t e s ,  

b u t  the  o v e r a l l  p o t e n t i a l  o f  t h e  s t r u c t u r e  is enormous. 

I t  should be made c l e a r  t h a t  t h e  c a l c u l a t i o n  of  P o s s i b l e  Reserves 

i s  based on assumptions of r e s e r v o i r s  c o n d i t i o n s  i n  formations i n  which 

W 

i 

r e s e r v e s  have n o t  been e s t a b l i s h e d ,  and a s  such must be considered h ighly  

i i i t e rp rc t ive .  Thus, while proven r e s e r v e s  have .been given a value OS 5 

c e n t s  per  thousand cubic feet ,  p o s s i b l e  r e s e r v e s  have been given a value 

of  oi i ly  1/4 cen t .  

Nili inassin 

Reserves i n  t h e  Nik inass in  Formation have been e s t a b l i s h e d  a t  t h e  

C 25-,4 well. Proven r e s e r v e s  of  31 b i l l i o n  cubic f e e t  have been est imated 

by t h e  l’rovince of  B r i t i s h  Columbia based on 287 f e e t  of  pay covering 640 

LIcrc?s. 
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Proven r e s e r v e s  - 31 BCF 

P o s s i b l e  r e s e r v e s  - 
Closure ind ica ted  by seismic 4,000 a c r e s  
Approximate a r e a  of c l o s u r e  

(unproven) 3,300 a c r e s  
75 f e e t  Assumed pay 200 i%r/acre-foot 

Estimated MCFJacre-foot 

49 BCF Remaining p o s s i b l e  Nik inass in  r e s e r v e s  
based on t h e  above assumptions 

T r i a s s i c  Baldonnel - C h a r l i e  Lake 

Although some workers have allowed f o r  proven r e s c r v e s  i.n t h e  

‘ W i a s s i c  based on t h e  blowout a t  t h e  Richf ie ld  D-63-6 wel l ,  t h e s e  a r e  t r o a t c c l  

here  a s  p o s s i b l e  r e s e r v e s  only. Reservoir  c o n d i t i o n s  a r e  unknown, and t h o s e  

a r e  e s t i m a t e s  only.  Assuming a p o r o s i t y  of 6 p e r  cen t ,  a water s a t u r a t i o n  

of 30 per  c e n t ,  a r e s e r v o i r  pressure  of 5,000 pounds, an abandonment pressure  

0 of 500 pounds, r e s e r v o i r  temperature  of 220 F ,  s u r f a c e  l o s s  of 20 per  c e n t  

and i n i t i a l  and abandonment c o m p r e s s i b i l i t y  f a c t o r s  of 0.8 and 1..0 r e s p e c t i v e l y ,  

the recoverable  gas  per  a c r e  f o o t  w i l l  be about  435 thousand cubic  f e e t ,  

Probable r e s e r v e s  - 
i 

Area 4,000 a c r e s  iridicatetl 

Pay th ickness  unknown - assumed 
Reserves per  ac re - foo t  

by seismic 
100 f e e t  
4 3 5 NC 17/a c re -  f o o t  

P o s s i b l e  T r i a s s i c  Baldonnel Char l ie  174 BCF 
Lake r e s e r v e s  based on foregoing 
a ssump t i o n  s 

Tr i - a s s i c  Halfway Sand 

-’ The T r i 2 s s i c  Halfway Szndstone has  n o t  been penctraAiSclc! by ~( : l l -s  

t o  d a t e  s o  i t s  p o t e n t i a l  i s  completely based on assumptions.  

t o  show t h e  p o s s i b l e  p o t e n t i a l .  

I t  i s  p i - ~ ~ - ~ ~ n t ~ ~ d  

Assuming a p o r o s i t y  of 10 per  cen t ,  a water s a t u r a t i o n  of 25 pt’r 

cen t ,  an i n i t i a l  r e s e r v o i r  p r e s s u r e  of 5,600 pounds, an abandonmentpressure 

-6- 
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of' 500 pounds ,  r e s e r v o i r  temperature  of 230 F,  su r f ace  l o s s  of 20 p e r  c e n t ,  

aiid i n i t i a l -  and abandonment compress ib i l i t y  f a c t o r s  of 0.8 and 1 .0  r e s p e c t i v e l y ,  

t he  recoverable  gas  pe r  ac re - foo t  would be about  885 thousand cub ic  f ee t .  
0 

Poss ib l e  r e se rves  

Area ' 4,000 a c r e s  ind ica t ed  by seismic . 
Pay t h i c k n e s s  unknown - assumed 
Reserves p e r  . ac re - foo t  

50 f e e t  
885 MCF/acre-f oo t  

Pos s i b l e  T r  i a  s s i c  Ha If way Sand s t  one 1 7 7  BCF 
based on t h e  foregoing  assumptions 

The land hold ings  a r e  ou t l ined  on t h e  enclosed land map. 

have advised  t h a t  t h e s e  a r e  i n  l e a s e  form and a r e  c u r r e n t l y  i n  good s t and ing  

Sliat 

and t h a t  t hey  have been o f f e r e d  an  oppor tuni ty  t o  ea rn  a p o r t i o n  of t h e s e  

l ands .  

- LAND VALUE -- 

Proven gas  reserves should have a p r e s e n t  va lue  o f  about  

I t  is  d i f f i c u l t  t o  p l ace  an  a c c u r a t e  val i  per thousand cubic  f e e t .  

5 c e n t s  

e on t h e  

poss ib l e  gas  r e se rves ,  b u t  t h e  b e s t  way 2s probably 'by d i scoun t ing  t h e :  p r i c e  

by the amount of  risk involved i n  t h e  d r i l l i n g  ven tu re .  On t h i s  b a s i s  it 

i s  f e l t  t h a t  1/4 c e n t  p e r  MCF i s  conse rva t ive .  

Proven r e se rves  

33 BCF x 5 cents/MCF = $1,650,000 

Poss ib l e  gas  r e s e r v e s  

400 BCF x 1/4 cent/MCF = $l,OOO,OOO 

T o t a l  = $2,650,000 

$218,000 
UNION - UNOTEX- 
BANFF -AQUITAINE 

UNION - UNOTEX - 
BANFF - AQUITAINE 

II $255,000 
UNION - UNOTEX 

93 -P-2 HUSKY - PUBCO- 

II FRANCANA 

I L  
798,042 

J A N .  27, 1970 

UNION -UNOTEX L 
$ 1,148,785 

5 5 O  15' 

HBOG - S H E L L -  

AMOCO-FRENCH 9: 

I 

5 5 O . . O '  

121° 00' 

BONUS P R I C E S  PAID 

A T  B.C. LAND SALE 

AUGUST 20, 1969 

STONY L A K E  AREA 

54 O 45'  

120° 00' 

FIGURE 4 
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Undri l led l a n d s  t o  t h e  n o r t h e a s t  have s o l d  f o r  $17 t o  $31 per  

lcclsc a c r e .  These a r e  bonus b i d s  f o r  t h e  l a n d s  which a r e  u n t e s t e d .  The 

s u b j c c t  l a n d s  have been s h o t  s e i s m i c a l l y ,  and t h e r e  is d r i l l i n g  done, and 

.iiitlsmuch a s  t h e  i n t e r e s t  t o  be earned i n  t h e  s u b j e c t  l a n d s  i s  by f u r t h e r  
t 

cvclluntion of  t h e  p r o p e r t i e s  r a t h e r  than  by cash,  it is  f e l t  t h a t  t h e  

$2,650,000 value is c o n s i s t e n t  with t h e  l a n d  value i n  t h e  a r e a .  

SUNNARY 

The Stony Lake a n i t c l i n o r i u m  is  a very l a r g e  f e a t u r e ,  b u t  it is 

cxtrcr;icly cociplex s t r u c t u r a l l y .  All wells d r i l l e d  t o  d a t e  stem t o  i n d i c a t e  

gas r e s e r v e s  i n  any zone t h a t  is s u f f i c i e n t l y  porous which i n d i c a t e s  

s t r u c t u r a l  c l o s u r e  is p r e s e n t  . 
11 commercial hydrocarbon accumulation r e q u i r e s  a t r a p p i n g  

i;kchanism, a porous r e s e r v o i r  and t h e  mig ra t ion  of hydrocarbons i n t o  same. 

Tire s t r u c t u r e  i s  p r e s e n t  and hydrocarbons have been proven i n  t h e  r e s e r v o i r  

beds which have been encountered. If a n  e x t e n s i v e  reserv0i . r  is encountered, 

Q very l a r g e  clccurnuktion is probable.  I t  f s  f e l t  t h a t  t h e  odds of f i n d i n g  

s u b s t a n t i a l  r e s e r v e s  a r e  n o t  more than  103, and t h a t  t h i s  is  a r e a l i s t i c  

r i s k  on t h e  p r o j e c t .  ' 

The group t o  make t h e  i n i t i a l  discovery would be i n  a good p o s i t i o n  

t o  purchase unleased Government lands ,  and opt ions  can perhaps be obtained by 

o t h e r  l a n d  owners. This  e v a l u a t i o n  has n o t  considered t h e  p o t e n t i a l  o f  t h e  

Miss i s s ipp ian  o r  t h e  Devonian, o t h e r  c l o s u r e s  on t h e  l a n d s  o r  the p o s s i b i l i t y  

o f  earn ing  o t h e r  lands .  Recent p r i c e s  paid, a t  compet i t ive land s a l e s  i n d i c a t e  

i n d u s t r y ' s  i n t e r e s t  i n  t h e  a rea .  

C .  11. R i d d e l l ,  P .  Geol. 
August 6 ,  1971 - 8- 

APPENDIX I 

ESTIMATED WELL COST 

8,500' N ik inass in  T e s t  

Stony A n t i c l i n e  

$ 5,000 

8,000 

7 ,000  

Land, l e g a l  and l i c e n c e s  

Location p r e p a r a t i o n  

Rig move 

Rig up and down 3,000 

Daywork - 65 days @ $1,80O/day 1 1 7 , 0 0 0  

Camp - 75 days @ $200/day 15 ,000  

Surface  cas ing  - 850' o f  1 3  3/8" and a c c e s s o r i e s  16 ,000  

Cementing scxviccs  ( s u r f a c e  cas ing)  

Fucl 

4,000 

2 0  , 000 

Dits 40 , 000 

Mud (ox curnpressai-s f o r  gas  d r i l l i n g )  u, 000 

Wa t e r 2 ,000  

D r i l l  stem Tes t s  - 3 @ $1,200 

Logging - Dual Induct ion La te ro log  

:: , 000 

7 , 000 U 

Sonic l o g  
S idewa l l  Xeutron 

Cas detec-mr 

Ceolijgf.cal asd engineer ing 2 0 7  ):i)CJ 

Communica-ciaiis, a i r c r a f t  and miscel laneous 30 ,  ( , : ) ! I  

Abandonment (cementing s e r v i c e s  and l e a s e  cleanup)  10,L i 1 

Contingencies 

ESTIMATED DRY HOLE COST 



CERTIF ICAW, 
P 

a I Clayton Howard R i d d e l l ,  consu l t ing  g e o l o g i s t ,  of 128 Canata 
Close,  Calgary 16 ,  Alber ta ,  do dec la re :  

1. That I graduated from t h e  Un ive r s i ty  of Manitoba with the 
degree of' Bachelor of  Science (Honours) i n  1959. 

2 .  That I am a member of t h e  American Associat ion of Petroleum 
Cc?ciiogists, t h e  Alberta  Society of Petroleum Geologis ts ,  and t h a t  I am a 
regi stcred Pro fes s iona l  Geologis t  f o r  t h e  Province of Alber ta .  

3 .  on t h i s  proper ty  was w r i t t e n  on 
ll;iniia~y 2 5 ,  1 9 7 1 ,  f o r  Legend Explora t ions  L t d .  and a t  t h a t  time I had no 
intci.-~st, i l ircct  o r  i n d i r e c t ,  nor  d i d  I expect  t o  rccpive  any i n t e r e s t ,  
d i r e c t  o r  i n d i r e c t ,  i n  t h e  proper ty  reviewed. 
obtained an i n t e r e s t  i n  l ands  ad jacen t  t o  t h i s  property b u t  t h i s  has  i n  
na was a f f e c t e d  t h e  r e p o r t .  I have no i n t e r e s t ,  p re sen t  o r  expected i n  
t h e  s e c u r i t i e s  of Skat Resources Ltd.  (NPL). 

That t h e  o r i g i n a l  r epor t  

Since t h a t  time I have 

4. That t h e  above r e p o r t  is  based on geo log ica l  and o t h e r  
gene ra l  knowledge of  t h e  a rea  descr ibed t h e r e i n  and upon a cons ide ra t ion  
of  t h e  a v a i l a b l e  da ta  on wells d r i l l e d  on it and i n  a d j a c e n t  a r e a s ,  and 
upon examination of t h e  seismic da ta  over  t h e  prospec t .  

August 6 ,  1 9 7 1  
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