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[ E  NEW ISSUE: 

We,  as principals, offer to sell 200,000 common sharerS-:iEk%IFna; 
by, u s ,  subject to prior sale. I 

d 

Price to Proceeds to * 
Companv Commissions 200,000 

Shares Public 

Per Unit $ .50 $ -10 $ .40 
Total $100,000.00 $20,000.00 $80,000.00 
- 

* Before deduction of legal ,  audit  and printing expenses  payable by the  
Company estimated not to exceed $3,000.00. 

Subscriptions will be  received subject to rejectionor allotment inwhole or in part 
and theright is reserved to close the  subscription books at any t i m e  without notice. 

SECONDARY OFFERING 

After primary distribution of the new issue  herein described has  been completed 
690,674 shares  may be sold to the public as follows: 

Gordon Lee . 120,000 John N.  Carlisle 120,000 
130,200 G. Robert Fay 120,000 David J. Douglas 

Rimy Holdings Ltd. 120,000 F .Michael P.Warren 50,000 
Dean Duggan 30,474 

all at the market price prevailing at the t ime  of sale. The Company will not re- 
ceive any proceeds from such  sales. The net proceeds will accrue to the selling 
shareholders. Reference is made to the  heading Principal Shareholders. 

THE SHARES OF THE COMPANY MUST BE CONSIDERED SPECULATIVE AS THE 
COMPANY'S MINING PROPERTIES ARE IN THE EXPLORATION STAGE. 

AT PRESENT THERE IS NO ACTIVE MARKET FOR THE SHARES OF THE COMPANY. 

REFERENCE IS MADE TO THE HEADING "SHARE OFFERING & PLAN OF DISTRIBU- 
TION" AND THE COMPARISON OF THE PERCENTAGE OF SECURITIES BEING 
OFFERED TO THE PUBLIC FOR CASH AND ALREADY ISSUED BY THE COMPANY 
TO PROMOTERS, DIRECTORS, OFFICERS AND CONTROLLING PERSONS. 

THERE IS NO LAND SURVEY OF THE COMPANY'S PROPERTIES AND UNTIL SUCH- 
LAND SURVEY IS COMPLETED THE BOUNDARIES OF THE PROPERTIES COULD BE 
IN DOUBT. 

REGISTRAR AND TRANSFER AGENT UNDERWRITER - 
THE CANADA TRUST COMPANY CARLISLE, DOUGLAS & CO . LTD. 
901 West  Pender Street ,  420 - 890 West  Pender Street ,  
Vancouver, British Columbia. Vancouver, British Columbia 
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NAME 6 INCORPORATION 

Yukon Gold P lace r s ,  Limited (the l 'Companytt)  w a s  duly  inco rporagd  under t h e  
provisions of Part  1 of t h e  Companies  A c t ,  1934 (Canada)  by Let te rs  Patent  da t ed  
February 18, 1946, a s  a publ ic  company, wi th  a c a p i t a l  s tock  cons i s t ing  of 
1 ,000 ,000  s h a r e s  without nominal or par v a l u e ,  By Supplementary Let te rs  Patent  
dated July 7 ,  1948, and further Supplementary Let te rs  Patent  da t ed  July 21, 1969, 
the  capi ta l  of t h e  Company w a s  increased  so t h a t  t h e  Company is authorized to 
issue 2 , 0 0 0 , 0 0 0  s h a r e s  without nominal or par  va lue  , 

The Company w a s  reg is te red  under t h e  provis ions of the  Companies  A c t  of 
British Columbia a s  a n  Extra-Provincial  Company on June 2 2 ,  1972. 

The addres s  of the  head office of the  Company is 420 ,890  W e s t  Pender S t ree t ,  
Vancouver 1, B o  C.  

The addres s  of t h e  reg is te red  office of t h e  Company is 4th Floor, Two Bentall  
Centre,  555 Burrard Street ,  Vancouver 1, B o  C 

THE BUSINESS 

The Company is a mining company engaged  in t h e  a c q u i s i t i o n ,  'explorat ion and  
development of mining and  petroleum and  natural  g a s  propert ies  ., 

According to t h e  records  of the  Company ava i l ab le  to its present  management,  it 
appears  tha t :  

10 On its incorporat ion,  t h e  Company i s s u e d  six common s h a r e s  to 
its d i rec tors  for a c a s h  cons idera t ion  of $1.00 per share ;  

2 ,  From its incorporation unt i l  December,  19 5 6 ,  the  Company 
I operated var ious  gold producing propert ies  i n  t h e  Yukon 

Territory, 
pursuant  to an Agreement da t ed  March 6, 1946, t h e  cons idera t ion  
for which included 509,994 common s h a r e s  in  t h e  c a p i t a l  of t h e  
Company i s s u e d  a s  ful ly  paid and n o n - a s s e s s a b l e  for a deemed 
cons idera t ion  of $1 , 00 per share  I' 

which  it purchased from Yukon Alluvial Golds  Ltd , 

3. In order to r a i s e  funds for t he  purpose of acquiring the  equipment 
and working c a p i t a l  necessa ry  to work the  property so purchased ,  
t h e  Company c rea t ed  a n  i s s u e  of 3-3/4% - 4-1/4% Mortgage Serial  
Bonds ('I Serial  Bonds") i n  t h e  aggrega te  pr incipal  amount of $1,100,000.00,  
with var ious  maturity d a t e s ,  a l l  secured  b y  a first f loat ing charge  
o n  a l l  t h e  a s s e t s  of t h e  Company under a Deed of Trust  and Mortgage 
( the "Se r i a l  Bond Trust Deed")  da t ed  April 1, 1946, and made in  favour 
of Nat ional  Trust  Company, Limited,  a s  Trustee;  



4 .  

5. 

6. 
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Pursuant to a n  Agreement -dated March 6, 1946, between the  Company 
and Mas  Holdings Ltd. , t h e  Company i s sued  to M a s  Holdings Ltd., 
Serial  Bonds in  t h e  aggregate  principal amount of $1,100,000.00 together  
with 490,000 ful ly  paid and non-as ses sab le  common sha res  in the  cap i t a l  
of the  Company, a l l  in  considerat ion of t h e  payment of t h e  aggregate  
s u m  of $1,134,000.000. The Serial  Bonds were deemed t o  have been  
i s sued  at  85% of the i r  par va lue ,  or for a n  aggregate  considerat ion of 
$935,000.00,  and t h e  490,000 sha res  were deemed to have been  i s sued  
for  a n  aggregate  considerat ion of $199,000.00 (approximately $ . 40$ per 
share)  : 

By Supplementary Trust Deed da ted  June 25, 1948, t he  provisions of t h e  
Serial  Bond Trust Deed were modified to provide for t he  c rea t ion  and 
i s s u e  of $400,000.00 5% Prior Lien Income Bonds ("Lien Bonds") ranking 
in  priority to t h e  Serial  Bonds and secured by spec i f ic  mortgage and 
floating charge o n  a l l  t he  assets of the  Company under a Deed of Trust 
and Mortgage (the "Lien Bond Trust Deed")  da ted  June 25, 1948, and 
made in favour of National Trust Company, Limited, a s  Trustee;  

The Supplementary Trust Deed a l s o  extended the  maturity da t e  of a l l  
Ser ia l  Bonds to December 1, 1958, and increased the  in te res t  r a t e  a s  of 
June 1, 1947, to 5%, cumulative from tha t  da t e  and payable  semi-annually 
from June 1, 1953; 

7 .  The Lien Bonds were duly i s sued  on August 1, 1948, at  a discount  for 
a net c a s h  considerat ion of $280,000.00:~  

8 .  

9.  

10. 

On July 7, 1948, Supplementary Letters Patent were granted to the Company 
consol idat ing the  1 ,000 ,000  sha res  then  outs tanding into 500,000 sha res  
and authorizing t h e  c rea t ion  and i s s u e  of a n  addi t ional  500 ,000  sha res ,  
which were subsequent ly  i s sued  by the  Company o n  August 31, 1948, for 
a c a s h  considerat ion of $20,000.00 ($ . 04 per share) ;  

During t h e  next e ight  yea r s  t he  Company carried on  operat ions and 
redeemed cer ta in  of the  Lien Bonds, so tha t  a s  a t  November 30,  1956, the 
principal amount of Lien Bonds outstanding w a s  $292,000.00;  

On December 17, 1956, in accordance with the  recommendation of t h e  
Company's  Manager,  t he  Company having sus ta ined  subs tan t ia l  losses 
and there  being no prospect that  operat ions on its remaining ground could 
produce a profit,  the  directors  of the Company resolved tha t  t he  Company 
c e a s e  operat ions.  The Trustee w a s  so notified: demand for payment of 
t h e  Serial  Bonds w a s  made under the  acce lera t ion  provis ions of the  
Principal Trust Deed: a mortgage ac t ion  w a s  begun in  the Supreme Court 
of Ontario and on  February 27, 1957, National Trust Company, Limited, 
w a s  appointed Receiver of a l l  of the  undertaking, property and a s s e t s  
of the Company: 

I 

11 . 

12. 

13. 

14 . 
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Subsequently,  Nighthawk Gold Mines  Limited (N . P . L.)  ('I Nighthawk") 
acquired all of t h e  outs tanding Lien Bonds for a to ta l  c a s h  considerat ion 
of $50 ,000.00  and se t t led  the  c la ims  of a l l  unsecured credi tors  of the  
Company. By a n  offer da ted  June 21, 1957, Nighthawk offered to acquire  
from t h e  holders thereof a l l  of t h e  $1,100,000.00 Serial  Bonds and all of 
t he  1 ,000 ,000  common sha res  of the  Company then  outs tanding,  o n  the  
b a s i s  of 500 fully paid and non-as ses sab le  common s h a r e s  i n  t h e  cap i t a l  
of Nighthawk for every $1,000.00 in  principal amount of Serial  Bonds 
in  ful l  sa t i s fac t ion  of a l l  c la ims  for pr incipal ,  in te res t  and o ther  monies 
thereunder ,  and one fully paid and non-as ses sab le  common share  i n  the  
cap i t a l  of Nighthawk for every t e n  fully paid and non-as ses sab le  common 
sha res  i n  t h e  cap i t a l  of- the  Company; 

Pursuant to the  offer of June 21, 1957, Nighthawk acquired Serial  Bonds 
in  the  aggregate  principal amount of $1,067,000 . 00 and left on  depos i t  
with Nat ional  Trust Company, Limited, 16,750 fully paid and non-as ses sab le  
common sha res  i n  the  cap i t a l  of Nighthawk for dis t r ibut ion i n  r e spec t  of 
the  acquis i t ion  of the  remaining Serial  Bonds in the aggregate  principal 
amount of $33,500.00;  

The Lien Bond Trust Deed and the  Serial  Bond Trust Deed e a c h  provides,  
in  r e spec t  of the  Lien Bonds and the  Serial  Bonds respec t ive ly ,  that  a t  
any  t i m e  t h e  reg is te red 'ho lders  of a t  least 75% of the  aggregate  principal 
amount of Bonds then  outstanding could sanc t ion  the  r e l e a s e  of the  Company 
and of t h e  whole of the  mortgaged premises  (as defined in t h e  Trust Deed) 
from t h e  whole of the  pr incipal ,  in te res t  and other monies owing upon a l l  
of t h e  Bonds then  outs tanding,  and tha t  such  sha l l  be binding upon a l l  of 
the  Bondholders and t h e  Trustee sha l l  b e  bound t o  give effect there to  
accordingly.  

By authorizat ions dated October 7 ,  1958, Nighthawk, a s  t he  regis tered 
holder of all of the  Lien Bonds and a s  the  regis tered holder of more than  
75% of t h e  Serial  Bonds, authorized and directed National Trust  Company, 
Limited, t he  Trustee under both t h e  Lien Bond Trust Deed  and t h e  Serial  
Bond Trust Deed  to r e l e a s e  the  Company and t h e  whole of the  mortgaged 
premises  ( a s  defined in  the  Trust Deeds)  from t h e  whole of the  pr incipal ,  
in te res t  and other  monies owing upon a l l  of the  Lien Bonds and a l l  of the 
Serial  Bonds then  outstanding . Those authorizat ions were made irrevocable 
by a n  Agreement be tween Nighthawk and National Trust Company, Limited, 
dated December 23, 1958, wherein Nighthawk undertook to del iver  to 
National Trust Company, Limited, for cance l la t ion  and des t ruc t ion  a l l  of 
the  Lien Bonds and Serial  Bonds tha t  it had acquired. 
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These  c la ims  a re  all s i tua ted  approximately six m i l e s  South of Kamloops and just  
South of Separat ion Lake which is approximately three m i l e s  South of Knutsford. 
Access t o  t h e s e  claims is by way of Highway No .  5 South from Kamloops. 

The claims a re  held by  loca t ion  pursuant to t h e  provis ions of the  "Minera l  Act" of 
t h e  Province of British Columbia and are  held 
encumbrances.  F 

T o  the  knowledge of t h e  Company there  is no known body of commercial ore  o n  any  
of the  c la ims  referred to under t h i s  heading.  There is no plant  or equipment on  the  
property . 

(1 

t he  Company f ree  and c l e a r  of a l l  

. .  ' 

David J.  Douglas ,  t he  President  and a Director of t h e  Company, purchased t h e s e  
c la ims  for t h e  sum of $5 ,000 .00 .  The vendors  of t h e  c l a ims  were Joseph E . McDonald 
of Pent ic ton,  British Columbia with r e s p e c t  to the  JD 1 - JD 12 inclusive and Donald 
J .  McDonald of Vancouver, British Columbia with r e spec t  to the  JD 13 - JD 20 inclusive 
The Company h a s  agreed to purchase t h e s e  c la ims  from Mr. Douglas  for  t h e  sum of 
$5 ,000  . O O  a n d ,  as  referred to under " U s e  of Proceeds" , intends to u s e  part of the  
proceeds of the Underyri t ing for tha t  purpose I 

To the  knowledge of the  Company the  J. D.  claims have  not been  explored excep t  to 
the  ex ten t  of general  prospect ing in the  a r e a .  

NO WORK IS PLANNED ON THESE CLAIMS AT THE PRESENT TIME EXCEPT TO THE 
EXTENT OF THE PERFORMANCE OF MINIMAL ASSESSMENT WORK AS MAY BE 

INTENDS TO HAVE THE CLAIMS EXAMINED BY A CONSULTING ENGINEER I N  

RECOMMENDED. 

NECES'SARY TO MAINTAIN THE CLAIMS'IN GOOD STANDING, THE COMPANY 

ORDER TO DETERMINE WHAT PROGRAMS' OF WORK (IF ANY) MAY BE 

3 .  THE PITT LAKE CLAIMS 

By Agreement made a s  of April 25, 1972, t he  Company acquired from Robert 
Lee, c/o 420, 890 W e s t  Pender Street ,  Vancouver, B-.C.; John N .  Ca r l i s l e ,  # l l O Z ,  
1575 Beach Avenue, Vancouver, B.C.; David J .  Douglas ,  560 W e s t  50th Avenue, 
Vancouver, B.C.;  G.  Robert Fay, 555 Wes t  50th Avenue, Vancouver, B.C. ;  F. 
Michael  P .  Warren, #2201, 2075 Comox Street ,  Vancouver, B.C.;  John N .  Jones ,  
971 Devon Road, North Vancouver, B .  C .  , (herein ' togefher  referred to a s  t h e  
"Vendors"), 100% in te res t  in t he  following four mineral claims, a l l  s i t ua t e  at the  w e s t  
s i d e  of P i t t  Lake in ' the  New Westminster  Mining Divis ion of British Columbia; '  

3 

Claim N a m e  Record Number 

Mil l ie  1 23631E 

May 2 69 51M 
June 26952M 

. -  April 1 ' 23632E , 

in considerat ion of the  allotment and i s s u e  of 750 ,000  ful ly  paid and non-as ses sab le  
common sha res  in  the cap i t a l  of the Company, to be a l lo t ted  and i s sued  immediately 
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following the  grant of Supplementary Letters Patent  increasing t h e  number of 
shares  authorized to b e  i s s u e d  by the  Company a s  follows: 

125 ,000  Robert Lee 
125,000 John N .  Ca r l i s l e  

David J .  Douglas  125 ,000  
125 , 000 G .  Robert Fay 
125 ,000 F'. Michael  P .  Warren 
125 ,000  John N .  Jones 
750 , 000 

TO: 

The Vendors,  who purchased the  mineral claims for a total considerat ion of 
$5 ,000 .00 ,  agreed  to t h e  postponement of t h e  allotment and  issue to them of the  
750,000 s h a r e s  in order to enab le  the Company to re ta in  suff ic ient  authorized 
but un issued  s h a r e s  for the  purpose of further f inanc ing ,  should s u c h  be  
considered des i r ab le ,  pending the  grant o f  Supplementary Let ters  Patent  to in- 
c r e a s e  the  number of sha res  authorized to b e  i s s u e d  by the  Company from 
2 ,000 ,000 s h a r e s  to 4 ,000 ,000  s h a r e s ,  for which appl icat ion h a s  been  made to 
the  Department of Consumer and  Corporate Affairs, Ottawa . Immediately 
following the  grant t he  Company wi l l  allot and  i s s u e  750,000 ful ly  paid and  n o w  
a s s e s s a b l e  common s h a r e s  to t h e  Vendors as aforesa id .  

On May 29 ,  1972 t h e  Mi l l ie  and  April claims expi red ,  and were  re -s taked  by 
John W .  Hogan under record numbers 27997 and  27998 respec t ive ly  and by him 
conveyed to t h e  Vendors in whose  names t h e  claims a re  present ly  recorded.  By 
Declarat ion of Trust  da ted  August 2 2 ,  1972 , t h e  Vendors have  dec lared  tha t  they  
hold the  two mineral claims and  all r igh t ,  title and  in te res t  there in  and  thereto 
as t rus t ees  in t rus t  for and  o n  behalf of the  Company. 

The claims a r e  loca ted  at  approximately 49O 26'  N .  , 1 2 2 O  35' W .  , on  the  w e s t  
shore of Pitt Lake,  due w e s t  of Goose  Lake,  in  the  New Westmins te r  Mining 
Divis ion of British Columbia.  
Fraser River. So far as  is known the  previous exploration and  development work 
done o n a t h e  claims cons i s t ed  of a sample ad i t  driven north-west from the  l ake  
level between 1945 and  1950 in  connect ion with work done on  the  o ld  Standard 
Group claims 1; m i l e s  to the  sou th ,  and  some trenching in 1970 at a point to 
the  north-west of and  at a n  e leva t ion  higher than  the  sample a d i t  . The Company 
has  carr ied ou t  geological  and  magnetometer surveys  over  most of t h e  a rea  covered 
by the c la ims  at a cost to-date of approximately $3 ,000  . 00 . The magnetometer 
surveys a re  present ly  being interpreted . With funds present ly  o n  hand the  Company 
is carrying ou t  t he  remainder of the  f i r s t  phase  of the  two phase  program recom- 
mended by J .  W .  Hogan, B.A.Sc., P.Eng.,  in h i s  report  dated April 2 4 ,  1972 
a t tached  to and  forming part of the  Prospectus of the Company da ted  April 28,  1972 . 

Access is by  boa t  on  P i t t  River, a tributary of the  
I 
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adequately and  on  completion by  February,  1973 of the  commitment w e l l s .  
The Company is committed to par t ic ipate  to the  ex ten t  of its percentage; in te res t  
in t he  costs of all w e l l s  dr i l l ed ,on  the  Leases and its percentage in te res t  therein 
i s .no t  a f fec ted  by the  in te res t s  in the  Leases which might b e  earned  by  Quasar  . 
For further de t a i l ed  information concerning t h e  Leases and  dr i l l ing program , . 

reference is made to t h e  report  o'f C . H . Riddell , P .Geoligi 'st  , d a t e d  
September 3.0 , 1 9 7 2  a t t ached  to and  forming part  of th i s  Prospectus  . 
The Company's  in te res t s  in the  Leases were acqui red  b y  way of purchase from 
J .  Trevor Martin of 13516 Rippington Road, P i t t  Meadows,  British Columbia,  for 
the  considerat ion of 100 , 000 s h a r e s  in  the  cap i t a l  s tock  of t h e  Company a l lo t ted  
and i s s u e d  as fully paid and  non-as ses sab le  a t  a deemed considerat ion of .65$ 
per share  , to b e  held by Mr . Martin f ree  from any  pooling o r  e sc row res t r ic t ions  
but sub jec t  to determination *and ruling by  the  British Columbia Secur i t ies  
Commission, pursuant to Sec t ion  56(1) of the  Secur i t ies ,Act  1967,  prior to  any 
disposit io 'n thereof , and a c a s h  payment of $35 , 000 . 00'of which $10 , 000 . 00 h a s  
been paid o n  behalf  of t h e  Company by its agent  , Car l i s l e  , Douglas  6 C o o  Ltd. 
A s  referred to under "Use of Proceeds I' the  Company intends to apply  $35 ,000  . 00 
ou t  of the-proceeds of t he  Underwriting to  reimburse- Car l i s l e  , Douglas  6 Co .Ltd . 
for t he  $10 ,000 .00  which it paid to Mr.  Martin on  the  Company's behalf o n  
account  of t h e  purchase of t h e  in te res t s  in the  Leases and  to pay the  ba l ance  of 
the  c a s h  portion of ' the purchase pr ice .  . -  

B .  PETROLEUM AND NATURAL GAS PROPERTIES 

The Company owns 1% abso lu te  working in te res t  in e a c h  of British Columbia 
Petroleum a n d  Natural  G a s  Leases Nos. 915 ,  2956,  2957,  3932, 4568,  4569,  4570, 
5415 and  5416 and  0.8996% absolu te  working in te res t  in Brikish Columbia Petroleum 
and  Natural G a s  Lease N o .  919 and  in the Gray N o .  1 wel l  C25A loca ted  thereon .  

The Leases are loca ted  in the  Monkman Pass a rea  of British Columbia approximately 
75 miles southwes t  of Grand Prair ie ,  Alberta and  25 miles w e s t  of t h e  Alberta- 
British Columbia boundary . 
Leases Nos. 2956,  2957,  4568, 4569,  4570 a n d  919 a r e  sub jec t  to a 1/2% g ross  
overriding royal ty  payable  to Central-del  Rio Oi l s  Ltd.  Leases Nos. 919 , 915, 2956, 
2957 and  3932 are sub jec t  to a 2-1/2% gross  overriding royal ty  payable  to Guaranty 
Trust  Company of C a n a d a .  In addi t ion ,  all of the  Leases a r e  sub jec t  to t h e  s tandard 
overriding roya l t ies  payable  to t h e  Province of British Columbia.  The Leases?,cover  
a total of 19 , 350 a c r e s  and  all Leases are in good s t and ing .  , 

Prior to October 8 ,  1971 a total of six we l l s  had been  dr i l led on  or in the  vicini ty  of 
the  Leases of which one  w a s  completed as  a commercial  g a s  wel l  and  o n e  w a s  s u s -  
pended but is capab le  of being brought into production. 

A third wel l  produced g a s  in commercial  quan t i t i e s  but  w a s  abandoned due to - 
t ech in ica l  d i f f icx l t ies .  None of t h e s e  we l l s  a r e  uni t ized .  They a r e  about  s i x t y  
miles from a n  ex i s t ing  pipel ine.  A pipel ine wi l l  b e  required to b e  bui l t  into the area 
before t h e  w e l l s  a r e  brought into production . 

' t  

. I e .  

On October 8 ,  1971,  a seven th  wel l  w a s  spudded,  t h i s  t i m e  on  Lease N o .  2957. 
I t  is off ic ia l ly  des igna ted  Monkman PRP Grizzly C36A-93-1-15. It w a s  dr i l led 
to a total depth of 9 ,007  feet subsur face  and is ful ly  c a s e d  down to 7 ,820  feet. 
Two Dril l  Stem Tests were  run.  DST N o .  1 w a s  run from 8 , 1 8 4  feet to 8 , 4 9 6  feet, 
yielding a g a s  flow at t h e  r a t e  of 64.6 Mcf/d throughout t h e  test period. DST N o .  2 
w a s  run from 8 ,515  feet to 8 ,868  feet, yielding a gas flow of 7.8 Mcf/d leve l l ing  
ou t  at 7.34 Mcf/d and  th i s  flow w a s  s t eady  throughout the  test. N o  t r ace  of water  
w a s  encountered anywhere in the  formation. Dril l ing o n  th i s  wel l  w a s  terminated 
o n  December 31 , 1971; a "Chris tmas Tree" was  in s t a l l ed  and  a s lo t t ed  l iner run.  

Pursuant to a Farmout Agreement in r e s p e c t  of t h e  Leases da ted  August 3 , 1971,  to 
which Agreement t h e  Company is not a par ty ,  Quasa r  Petroleum Ltd.  ( "Quasar" )  
is dr i l l ing a test we l l  on  Dril l ing Reserve 2 7 4 1  in the  v ic in i ty  of Lease 915 and  
pursuant to amending agreement da t ed  July 2 7 ,  1972 h a s  committed to dril l  two 
further wel l s :  B 1  B 62 G on  Lease 915 and C1  B 30 H on  Lease 2956. Dri l l ing on  
both w e l l s  h a s  b e e n  s ta r ted  and  t h e  in te res t  in t he  Leases to be  earned  by Quasa r  
wi l l  depend both o n  whether  the  test we l l  on  Dri l l ing Reserve 2 7 4 1  is completed 

In addi t ion to thekons ide ra t ion  agreed  to b e  paid to Mr. Martin by the  Company, 
the  Vendors of the 'P i t t  Lake mineral claims , as referred to under "The Property" , 
to assist t h e  Company in t h e  acquis i t ion  of the  in te res t  in t he  Leases have agreed, 
subjec t  to  t h e  approval of the  British Columbia Secur i t ies  Commiss ion,  to trqnsfer 
t o 'Mr .  Martin within escrow o n  a pro ra ta  b a s i s  between them a total of 50 ,000  
shaqes out  of t h e  total of 750,000 sha res  to b e  i s s u e d  to t h e  Vendors and  held in  
escrow as  descr ibed  under the  headings "The 'Property" and "Escrow Secur i t ies  ' I .  

The Vendors have  rece ived 'and  wi l l  rece ive  no c a s h  or  other  cons idera t ion  for so 
doing . . O  

Pursuant to its agreement with J .  Trevor Mar t in ,  t h e  Company is committed to 
maintain its percentage in t e re s t '  in t he  Leases and to pay its proportionate sha re  
of the  costs o f  maintaining t h e  Le-ases in good s tanding and carrying o u t  t h e  
dril l ing program thereon; but wi th  the  option of rel inquishing its total in te res t  
therein to J .  Trevor Martin on  r ece ip t  of reimbursement from him of all moneys 
expended by the  Company in r e spec t  of the  Leases plus reimbursement of the  
$35 , 000. . O O  c a s h  portion of the  purchase,  price thereof . - _  

z 
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SHARE OFFERING AND PLAN OF DISTRIBUTION 

By Agreement da ted  August 30 ,  1972, between t h e  Company and Car l i s l e ,  Douglas  
& C o i  Ltd. ,  (the "Underwriter") of 42'0, 890 W e s t  Pender Street ,  Vancouver, British 
Columbia,  t he  Company h a s  agreed to sell and the  Underwriter h a s  agreed to 
purchase 2 0 0 , 0 0 0  common sha res  of the  Company a t  $ . 40  per)share payable  in  
c a s h  aga ins t  delive<ry of cer t i f ica tes  represent ing the  2 0 0 , 0 0 0  common s h a r e s  in  
def ini t ive form within seven  d a y s  of approval of t h i s  Prospectus  by t h e  British 
Columbia8 Secur i t ies  Commission. 

on* of t h e  Underwriter under the  Underwriting Agreement is to t a k e  up 
a l l  of t h e  common s h a r e s  underwritten if  any  of t h e  common s h a r e s  a re  

h e  Underwriting Agreement . 
However, t he  Underwriter r e se rves  t h e  right to accep t  appl ica t ions  for t h e  under- 
writ ten s h a r e s  in  whole or  in  part and to re jec t  a n y  aRplication and withdraw the  
offer a t  any  t i m e  without not ice .  

Of the 1,8 00 ,000  s h a r e s  to be  i s s u e d  and outs tanding m completion of t h i s  offer 
80 .3% wil l  have been  i s s u e d  for c a s h  and  1 9 . 7 %  for properties 

Of the  2,550,OO s h a r e s  to be  i s sued  and  outs tanding on  completion of t h i s  oEfering 
and  the  i s s u e  of the  further 750,000 sha res  to the vendors of the P i t t  Lake mineral 
claims as descr ibed  under the  heading "The Property" following the  grant of S u p p l e  
mentary Letters Patent  increasing t h e  number of sha res  authorized to b e  i s s u e d  by 
the  Company, 56 .6% wil l  have been  i s sued  for c a s h  and  43.4% for propert ies .  

Of the  1, 800,e000 s h a r e s  to be i s sued  and outs tanding o n  completion of t h i s  offer,  
but  prior to the  s a l e  of any  of the  690,674 sha res  referred to upder the  heading 
"Secondary Offering" on the front page  of t h i s  Prospec tus ,  59.9% wil l  be  held by the  
public having been  i s sued  for c a s h  and property and 40 1% wil l  be held by promoters, 
directors  , off icers  and  those  persons l i s t ed  under "Principal Shareholders l ' ,  

having been  i s s u e d  for c a s h  and  property.  

In the  event  tha t  a l l  of the  690 ,674  sha res  referred to under t h e  heading "Secondary 
Offering" on  the front page of th i s  Prospectus a re  so ld  to the  public , then , o n  
completion of t h e  sale thereof , of the 1 , 800 , 00 sha res  then i s sued  and  outs tanding 
98 - 4 %  wi l l  be  held by the  public and  1 . 6 %  wil l  b e  held by the  promoters , di rec tors ,  
off icers  and  those  persons l i s t ed  under "Principal Shareholders"  . 
Following the  i s s u e  of the  further 750,000 sha res  to the  vendors , t h e  t ransfer  
within escrow to J .  Trevor Martin of 50 ,000  of the  750,000 sha res  in connect ion 
wi th  t h e  Company's acquis i t ion  of the  in te res t  in t he  Monkman Pass Petroleum and 
Natural  G a s  Leases  a s  descr ibed  under "The Property" and  the  s a l e  to t h e  public of 
all of the 690,674 sha res  referred to under the  heading "Secondary Offering" o n  the  
front page of th i s  Prospectus  then of the 2 , 550 , 000 s h a r e s  then to be  i s s u e d  and  
outs tanding 75.9% wil l  be held by the  public and  24 .1% wil l  b e  held by promoters , 
directors  , off icers  and  those  persons l i s t ed  under "Principal Shareholders ' I .  

' 
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The 200,000 s h a r e s  to be i s sued  to the public pursuant  to the  offering contaippd 
in  t h i s  Prospectus  represent  11 .I% of t h e ' l ,  800,000 s h a r e s  to be  i s sued  and aut- 
standing o n  the .comple t ion  of t h e  offer ,  and 7,8%of the 2,5S0,000 sha res  tq be 
i s sued  and outs tanding followiqg t h e  i s s u e  of t h e  further 750,000 s h a r e s  Fo-the 
vendors of t h e  mineral  claims a $  descr ibed  under t h e  heading "The Property" 
following the  grant  of Supplementary Let ters  Pa ten t  increasing t h e  number of 
shares  a u t b r i z e d  to be i s sued  by the Company. 

The 690,674 s h a r e s  referred t'o under the  heading "SecondaG Offlering1'' pn ,the' 
f rpnt ,page  of t h i s  Prospectus  represent  38.4% of t h e  1, 800,000 s h a r e s  to be i s sued  
and outs tanding on, the completio-n'of t he  offer,  and 27.1%of the  2 ,  550,OOQ shares 
to be i s sued  and outs tanding following the i s s u e  pf t he  further 750 ,000  s h a r e s  to 
the vendors of t h e  mineral claims as descr ibed  under t h e  heading "The Property" 
following the  gran t  of Supplementary Letters Pa ten t  increasing ' the number of shares 
authorized to b e  i s sued  by the  Company. ' * 

. . . '  V '  . .  

, 
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I 
t . . .  I * . *  USE OF PROCEED - ,. 

1 

The: proc'eeds to be derived-by the Companyifrom the  s h a r e s  offered by t h i s  
Prospectus.wil1 be $ g o  , 000.  bo which  will.  b e  u s e d  a s  folloyvs: 

* . *  
6 e _  

. . I  , .  i ,  

1 . ' I  For payment of l e g a l ,  aud i t  a n d  printing e x p e n s e s  ~ $ 3,000.00  

2 .  For reimbursement of one-half  of t h e  monies  expen- 

- Comanche claims, owned jo,fntly be tween t h e  P 

I '  P . -  

. d e d  b y  Pinnacle  Mines  Ltd.  ( N  .P .L .) o n  t h e  I "  , 

Company a n d  Pinnacle  M i n e s  Ltd . (N . P .L .) 

To, provide a reserve for a po.rtion,of the; C,ompany's, , ,  
sha re  of t h e  cost of w e l l s  which  are planned to be  
dr i l led o n  the  Company ' s  Monkman Pass Petroleum 
and  Natural  G a s  property a s  follows: 

$ 2,500.00 " .  

<3,. 
/ 

Wel l  N o . B 1  B62 G 
Total Estimated C o s t  
The Company's  s h a r e  1% 

$ 2  , 000 , ooo* 
20  , 000 
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No part of t h e  proceeds wi l l  b e  u s e d  to inves t ,  undqrwrite or t rade  in secu r i t i e s  ' 
other than  t h o s e  tha t  qualify as  a n  investment  in which  t rus t  funds may be 
invested under t h e  l aws  of the  jur isdict ion in wh ich  The secu r i t i e s  offered by 
this prospectus  may be  lawfully s o l d .  Should the  C'arppany propose to use the  
proceeds to acqui re  non-trustee type  secu r i t i e s  after t h e  tnitial dis t r ibut ion of 
the secu r i t i e s  of fe red  by  th i s  Prospectus  , approval  by \he shareholders  must  
first b e  obta ined  a n d  prior d i sc losu re  must b e  made to t h e  regulatory 
secur i t ies  bodies  having jur isdict ion over  t he  sale of t h e  seau r i t i e s  of fe red  bby 
this  Prospec tus .  The proceeds wi l l  not be  advapced  to other  persons  or 
companies e x c e p t  to t h e  ex ten t  n e c e s s a r y  to e n a b l e  t h e  company  to implement 
its exploration and  development program as  set fQrth in th i s  Prospectu$ and 
any amendment there to .  

. - .  - <  , .  

$20,000.00  

Wel l  No.C1 B30H 
Total Estimated Cost $ 750,000* 
The Company ' s  sha re  1% 7 ,500  $ 7,500.00  

4 .  For payment of t h e  purchase  pr ice  for the  Monkman 
Pass Petroleum a n d  Natural  G a s  Lease in t e re s t s  
($35 ,000 .00) ;  t he  J .D.  claims ($5,000.00);  t he  
Comanche claims ($3 ,900 .00 ) ;  and  part ($3,100.00) 
of t h e  purchase  pric:*for t he  Bullion Mountain 
claims ($14 , 375 . 00) more particularly referred to 
under the  heading "The Property" $47 ,000 .00  

$80,000.00 

* The Company has  not y e t  r ece ived  a s ta tement  from Quasa r  Petroleum Ltd.  
t h e  operator of t h e  property,  giving a f i r m  estimate of the  dril l ing costs a n d ,  
accordingly , t he  amounts  indicated are rough estimates only .  If t he  sum rese rved  
is greater  than  the  amount ac tua l ly  required the  b a l a n c e  wi l l  b e  u s e d  for t h e  
further exploration and  development of t h e  Company ' s  o ther  properties;, for the  
acquis i t ion  , explorat ion a n d  development of addi t iona l  properties;  a n d  for general  
corporate  purposes .  

** 
from Pinnacle  M i n e s  Ltd.(N.P.L.) of the  s u m  of approximately $21 ,000 .00  in  
connect ion with t h e  re-acquis i t ion by  Pinnacle Mines  Ltd. ( N  .P .L  .) f rom t h e  
Company of the  Knutsford Claims as  descr ibed  under "The Property". 

The ba lance  of $1  1 , 275.00 wi l l  be  paid o u t  of the  rece ip t  by  t h e  Company 

. .  
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DESCRIPTION OF SHARES 

f 

The Company is authorized to issue 2 ,000 ;  000 s h a r e s  without nominal or par value 
of which, 1 ,500,000 a r e  i s sued  a s  ful ly  paid a n d  non-as ses sab le  . A l l  s h a r e s  
of t h e  Company, both. i s sued  'and unissued  are  of t h e  same class and rank, equal ly  
a s  to d iv idends ,  vot ing powers and par t ic ipat ion i n  a s s e t s .  N o  s h a r e s  have been 
i s sued  subjec t  to call or a s s e s s m e n t  . There a re  no preemptivetor convers ion  
r igh ts  and  no provis ion for redemption, purchase for cance l la t ion ,  surrender or .. 
sinking, .  or purchase  fynds .  Provisions a s  to the  modifications,  amendments or 
var ia t ions of suc,h *rights, or suc.h provis ions a re  contained i n  the  Canada  Corpora- 
t i ons  Act. ~ I 

~. . 
' SHARE AND LOAN CAPITAL STRUCTURE 

De s ignat ion Amount Amount Out standing Amount Out s tanding Amount to bt 
of S ec urity Authorized a s  of August 31,1972 asof  September 28,1972 Outstanding 

o n  completio 
of Offer inq 

Common 
Share s 2 , 0 0 0 , 0 0 0  1, 500,000 1 ,600 ,000  1, 800,000 

NOTE: The Company h a s  appl ied  to t h e  Department of Consumer and  Corporate 
Affairs , Ottawa , for a grant  of Supplementary Let ters  Patent  increas ing  t h e  
number of s h a r e s  authorized to be  i s s u e d  by the  Company from 2 , 000,000 
s h a r e s  to 4 ,000 ,000  s h a r e s .  I t  is expec ted  tha t  t he  grant  of s u c h  
Supplementary Letters Patent wi l l  b e  i s s u e d  shor t ly .  Immediately thereaf ter  
t h e  Company wi l l  allot and  i s s u e  750 ,000  common s h a r e s  as ful ly  paid and 
non-as ses sab le  in accordance  with the  Agreement of April 25 , 1972 , whereby 
the  Company acquired t h e  P i t t  Lake mineral claims, as descr ibed  under 
"The Property" . N o  further considerat ion for t hose  750 , 000 common s h a r e s  
wil l  b e  paid or payable  to/ the  Company. 

REFER TO THE NOTE a t  t h e  foot of t h i s  sec t ion  and  to t h e  information set out  under 
t h e  heading "The Business"  concerning the  s t a t u s  of t h e  Bonds c rea ted  and i s sued  
by the  Company prior to August 31, 1948. 

During the  period from t h e  incorporation of the  Company o n  February 18, 1946, to 
August 31, 1972, t h e  Company sold t h e  following securities for c a s h :  

Common Shares :  

Number of Shares  Price per Share Commissions Paid Total C a s h  Received 
Per Share Sold 

6 *  $1.00 N i l  $ 6.00  
490,000 * $ .40*+ N i l  $199,000.00 
500 ,000  $ .04 Nil $ 20,000.00  ; 

500 ,000  $ .11 $ 001 $ 50 ,000 .00  
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* ~y Supplementary Let ters  Patent da ted  July 7 ,  1948, the  490 ,006  sha res  i s sued  
for c a s h ,  together  with the  509,994 sha res  i s sued  for property a t  a deemed 
consideration of $1.00 per share  (see heading "The Business")  were consol idated 
into 500 ,  000 sha res .  

3-3/4% - 4-1/4% Mortqage Serial  Bonds: 

Commissions Paid Total  C a s h  Received Aggregate Principal Price 
Amount of Bonds 

$935,000: 00 N il $1,100,000.00 85% of Aggregate 
Principal Amount / 

5% Prior Lien Income' Bonds: 

$280,000.00  $400,000.00 ' ' 70% of Aggregate N il 
Principal Amount 

NOTE: A l l  of t h e  5% Prior Lien Income Bonds and a l l  bu t  $33 ,500 .00  
principal amount of the  3-3/4% - 4-1/4% Mortgage Ser ia l  Bonds were  
acquired- by Nighthawk Gold Mines  Limited ( N  .P  .L .) (now ca l l ed  Highhawk 
Mines Limited ( N  . P  .L .') a s  descr ibed  under the  heading "The Bus iness ' ' .  
By Releases da ted  August 8 ,  1972,  t he  Company has  been  r e l e a s e d  from 
a l l  of the  Prior Lien Income Bonds and  a l l  of the  Mortgage Ser ia l  Bonds,  
including the  $33 , 500 .00  principal amount thereof not ye t  acqui red  by 
Highhawk Mines  Limited ( N  . P .L .) and from all monies payable  thereunder .  

PRIOR \ SALES 

Within the  p a s t  twelve months prior to the d a t e  of th i s  Prospec tus ,  s h a r e s  of t h e  
Company were  so ld  for c a s h  a s  follows: 

500 ,000  sha res  at .11c per sha re .  

A s  partial  considerat ion for t h e  acquis i t ion  of the  in te res t s  in t h e  Petroleum and  
Natural G a s  Leases , as descr ibed  under "The Property",  the  Company a l lo t ted  
and i s sued  to J . Trevor Martin 100  , 000 common sha res  as  fully paid and  non- 

. 

a s s e s s a b l e  at a deemed considerat ion of .65c per Share,  sub jec t  to t h e  approval  
of the British Columbia Secur i t ies  Commission. 

The Company h a s  agreed to allot and  i s s u e  750 , 000 common s h a r e s  as fully paid 
and non-as ses sab le  at a deemed considerat ion of $ . 01  per sha re  , for the  
acquis i t ion of t h e  P i t t  Lake mineral  claims descr ibed  under the  heading "The 
Property" ,which  sha res  a re  to be  a l lo t ted  and  i s s u e d  immediately following the  
grant of Supplementary Let ters  Patent increasing the number of s h a r e s  authorized 
to b e  i s s u e d  by the  Cbmpany. 
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DIRECTORS AND OFFICERS 

The principal b u s i n e s s  or  occupat ion in  which eacl. 
Officers of t h e  Company h a s  been  engaged during t 
five y e a r s  is a s  fol lows:  

Name & Address 

David John Douglas  
560 W e s t  50th Avenue, 
Vancouver , B . C . 
F r e d q i c  Michae l  Patrick 
Warren 
2201,2075 Comox St ree t ,  
Vancouver, B . C . 

of t h e  Directors and 
le immediately preceding 

F Position with Company Business  or Occupat ion 

President and Director 'Business  Executive , formerly 
President & Director of Carlisl, 

' Douglas  6 Co.Ltd.  , Stockbrokt 

Secretary-Trea surer 
and Director  

Director 

i 

Barrister & Solicitor,  Partner, 
Owen, Bird. March, 1972 
to d a t e .  
Barrister & Solicitor,  self -emplo 
ed  & Mining Executive for the 
p a s t  f ive yea r s  . 

c' 

Chartered Accountant , Comptrolll 
Ca r l i s l e  , Douglas  & C o  . Ltd . , 
Stockbrokers,  August 1969 to dati 
Chartered Accountant; Arthur 
Andersen & Co . , Chartered 
Accountants,  1964 to August, 19t 

D e a n  Duggan 
4086 Yale Street , 
Burnaby, B.. C . 

Ro'sem ary Jeanne 
Douglas  , 
560 West  50th Avenue, 
Vancouver, B . C . 
Sarah Ann Reukauf 
1161 Melvil le Street  , 
Vancouver, B .  C .  

Ursula Tinsley 
1028 Pacif ic  Street ,  
Vancouver, B. C . 

\ -  

I 

D irec tor 

Director 

Director 

Wife of David J .  Douglas  
I 

. . :  . I  

I 

Magazine Editor and. Photo- 
graphic  Editor. 

Secretary,  Ca r l i s l e  , Douglas  6 
Ltd . , Stockbrokers , November, 
1969 to d a t e .  
Secretary , Laurentide Financial 
Corpn. Ltd. ,August 1968 - 
November, 1969 . 
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REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 

p~~ remuneration h a s  been paid o r  became payable  by t h e  Company to the 
Directors or Senior Officers of the  Company during the  Company's  last com- 
pleted f inancial  year  and, no remuneration wi l l  b e  paid to t h e  Directors  or Senior 
Off icers  of the  Company during t h e  Company's  current fiscal year  in their  
capac i t ies  as s u c h .  The foregoing d o e s  not include -any remuneration paid o r  
payable or to become payable  for professional  l ega l  s e rv i ces  rendered to the  
Company by Owen,  Bird, Barristers and  Sol ic i tors  , of which firm F . Michael  P .  
Warren, a Director and  Senior Officar of the  Company,  is a partner.  

PROMOTERS 

Under t h e  def ini t ion of "Promoter" contained in  Sect ion 2 of the  Secur i t ies  Act, 
1967, of British Columbia,  David J .  Douglas  and F. Michael  P .  Warren may be 
considered t h e  promoters of t h e  Company in  tha t  t hey ,  together  with James 
Melbourne O'Brien took the  ini t ia t ive in the  reorganizat ion of the Company, but 
they have  received no considerat ion in  the  form of c a s h ,  sha res  or otherwise 
from t h e  Company for so doing. 

David J .  Douglas  headed a purchasing group which purchased from Highpoint Mines 
L i m i t e d  ( N  . P  .L .) in September ,  1970 , 680 , 474 sha res  in the  cap i t a l  of the  Company 
for a total considerat ion of $10 ,000 .00 .  Of t h e  680 ,474  sha res  David J .  Douglas  
purchased 120 ,000 and  F .  Michae l  P .  Warren purchased 50 ,000 .  Each of David J .  
Douglas and  F . Michael  P .  Warren wi l l  r ece ive  125 , 000 ful ly  paid a n d  non- 
a s s e s s a b l e  common sha res  in t h e  cap i t a l  of the  Company in considerat ion for t he  
sale by them and o thers  to the  Company of t h e  P i t t  Lake mineral claims descr ibed  
under the  heading "The Property". The sha res  to be  i s sued  by  t h e  Company for t he  
P i t t  Lake mineral  claims descr ibed  under the  heading "The Property" wi l l  b e  i s s u e d  
a t  a n  arbitrary va lue  of $ .  01 per share  for a total of $7 , 500.00  , which  amount does 
not necessa r i ly  bear  any  relat ion to the  value of the  P i t t  Lake mineral c l a imswhich  
were originally purchased by David J .  Douglas  , F .  Michae l  P .  Warren , Robert Lee,  
John N .  C a r l i s l e ,  G .  Robert Fay and  John N . Jones  for a n  aggregate  purchase price 
of $5 , 000 .00 .  As .  descr ibed  under "The Property" , the  Company h a s  agreed  to 
purchase from David J .  Douglas  the  J .D.Cla ims  for $ 5 , 0 0 0 . 0 0 ,  the  price at 
which they. were  purchased by David J .  Douglas  in July , 1 9 7 2 .  

PRINCIPAL S HARE HOLDERS 

Set forth on  t h e  next page a re  par t iculars  of e a c h  of the  principal shareholders  of 
the  Company a s  a t  t he  da t e  of t h i s  Prospectus  who owns of record or is known to 
the  management of t h e  Company to own beneficial ly  10% or more of the  1,600,000 
i ssued  sha res  of the  Company, and of those  shareholders  who may from t i m e  to 
time offer sha res  in  t h e  Company for s a l e  a s  referred to on  the  front page of th i s  
Pro spect u s : 
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Numb,, 
Number of Shar, 
of Shares  to be 
to b e  Sold Owned 

Number Per- Under S e  follobi 
of Shares  cent-  condary Second 
Owned a q e  Offerinq Off 

F 

owned following the  Secondary Offering. Subjec t  to the  approval of the  British Columbia 
Securit ies Commission, of t h e  750,000 shares ,  50,000 s h a r e s  wi l l  b e  t ransferred to 
J .Trevor Martin within escrow by the  persons above  mentioned on  a p r m a t a  b a s i s  in 
connect ionwith t h e  Company's  acquis i t ionof  the  in te res t s  in t h e  Petroleum and  Natural  
Gas Leases as  descr ibed  under "The Property" . Type of . 

N a m e  &Address  C l a s s  

Gordon Lee, Common 
40 420-890 W.  Penderst . ,  
Vancouver, B . C . 
John N . Car l i s l e  , 
11 02- 15  75 Beach Avenue, 

Common 

The number and percentage of t h e  1 , 6 0 0 , 0 0 0  i s sued  sha res  of the  Company 
beneficially owned direct ly  or indirect ly  by a l l  Directors  and Senior Off icers  
o f t h e  Company a s  a group is a s  fol lows:  

Owners hip 

Beneficial* 7.5% 120 ,000  N i l  120 ,000  

120,000 

120,000 

10,201 

120,000 

120,000 

50 ,000  

Percentage of C l a s s  Number of Shares  Designation of C l a s s  

Common Shares  
Beneficial* 7.5% 120 ,000  N il* ** 239,512 15% 

Vancouver, B . C . 
7.5% 120,000 Nil*** 

ESCROWED SECURITIES David J .  Douglas ,  
560 W .  50th Avenue, 
Vancouver, B .C 

Common Beneficial  + 
Of Record & 
Beneficial  AS of t h e  da t e  of t h i s  Prospectus , no secu r i t i e s  a r e  held in escrow . However,  t he  

750 , 000 sha res  to be  i s sued  to t h e  vendors*of the  P i t t  Lake mineral claims descr ibed  
under t h e  heading "The Property" immediately following the  Grant of Supplementary 
Letters Patent  increasing the  number of sha res  authorized to be  i s sued  by t h e  
Company, wi l l  b e  held in e sc row by The Canada  Trust Company subjec t  to t h e  
direction or determination of t h e  British Columbia Secur i t ies  Commission (the 

commission")  . The escrow res t r ic t ions  wil l  provide tha t  t he  s h a r e s  may not 
be traded in,  d e a l t  with in-any  manner whatsoever ,  or r e l eased ,  nor may t h e  
Company, its t ransfer  agent  or escrow holder make any  t ransfer  or record any  
trading of the  s h a r e s  without t h e  consen t  of the  Commission. 

The escrow agreement  wi l l  provide further tha t  in the  event  the Company loses or aban-  
dons or fails to obta in  title to all or part  of the  property for which it i s s u e s  all or part of 
the escrow s h a r e s ,  t he  Company wi l l  dec la re  any  such  event  to the  Commission by way 
of Directors '  resolut ion and  the holders of such  s h a r e s ,  sha l l  surrender to the  
Company by way of gift for cance l la t ion  such  number of escrow s h a r e s  as  the  
Commission s h a l l  determine to be  fair and  equi tab le  under the  c i r cums tances .  

Subject to the  approval  of t h e  British Columbia Secur i t ies  Commission,  of the  
750 , 000 sha res  , 50,000 sha res  wi l l  b e  t ransferred to J .Trevor Martin within escrow 
by the  Vendors of the  P i t t  Lake mineral claims o n  a pro-rata b a s i s  in connect ion 
with the  Company's  acquis i t ion  of the  in te res t s  in t h e  Petroleum and  Natural  Gas  
Leases as descr ibed  under "The Property". 

.64% 10,200 1 

Common Beneficial* G .  Robert Fay ,  
555 W .  50th Avenue, 
Vancouver, B . C . 

7.5% 120 ,000  Nil*** 

* *  John N .  Jones ,  . 
971 Devon Road, ' ,  

N .Vancouver , B . C . 
, -  

7.5% 1 2 0 , 0 0 0 .  N i l  *** 
Beneficial* Common 

Beneficial* 3 ;1% 50,000 Nil*** F .  Michae l  P .  Warren,  
2201-2075 Comox S t  . , 
Vancouver , B . C . 

Common 
Of Record & 
Beneficial  6 ,834  .43 % N il 6,834 

Beneficial* Dean  Duggan,  
4086 Yale Street  , 
Burnaby , B . C . 

Common 30 ,474  1 . 9 %  30 ,474  N i l  

. .  

* Owned of Record by C a r l i s l e ,  Douglas & Co . Ltd. , under t h e  name "Cardo" 
t h e  reg is te red  holder of 6 6 2 , 6 4 4  common sha res  represent ing 41.4% of the  total 
i s s u e d  sha res  of t h e  Company. John N .  C a r l i s l e ,  G .  Robert Fay and  John N . Jones 
e a c h  hold more than 10% of the  i s sued  sha res  of C a r l i s l e ,  Douglas & Co. Ltd. 
+ 
** 
t he  President and  a director  . 

Owned of Record by Guaranty Trust Company of Canada .  
Indirectly through Ricoy Holdings Ltd . ,  of which company John N .  Jones  is PENDING LEGAL PROCEEDINGS 

An ac t ion  h a s  been commenced aga ins t  all of the  owners  of in te res t s  in the  Monkman 
Pass Leases by Nabors DrillingLimitedallegingaclaim i n t h e  sumof $127,550.58 as 
the  ba lance  for a l l eged  se rv ices  rendered and  materials suppl ied by Nabors Dril l ing 
Limited in connect ion with the  dril l ingof a g a s  we l l  known as  No. 2973 Monkman Pass 
PRP Grizzly C- 36-A pursuant  to a contract  made o n  or about  September 20, 19 7J between 
Nabors Dril l ing Limited and  Monkman Pass Pipe Line Co  .Ltd . a s  partner of and  agent  
for t he  owners .  The owners  be l ieve  they have a val id  defence  and  a r e  defending the  
act ion accordingly.  In the event  t he  defence is unsuccess fu l  the  ex ten t  of t h e  Com- 
pany 's  l iabi l i ty  wil l  be  approximately $1,275.00 plus  1% of the  l ega l  costs involved. 

*** 
J -  numberof s h a r e s  authorized to be  i s s u e d  by t h e  Company, e a c h o f  David J.Douglas , 

John N .Carl is le ,  G .Robert Fay, John N . Jones,  F .Michae l  P .Warren and Robert Lee wi l l  
r ece ive  125.,000 of t h e  750,000 common sha res  of the  Company to b e  a l lo t ted  and  i s sued  
as fu l lypa id  andnol+-assessable in payment for t he  P i t t  Lake mineral claims descr ibed  
under the  heading "The Property", and  held in escrow as descr ibed  under "Escrowed 

Immediately following the  grant of Supplementary Let ters  Patent increas  ina  the  

~ - _. 

Secur i t ies  I '  which s h a r e s  wil l  be  in addi t ion to the  number of sha res  shown as  being 
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INTEREST OF MANAGEMENT AND OTHERS IN' MATERIAL TRANSACTIONS 

680,474 common s h a r e s  in  t h e  cap i t a l  of the  Company were  purchased in  or 
about November, 1970 from Highpoint Mines  Limited (N. P .  L .  ) for a total 
cons idera t ion  of $10,000.00 by a purchasing group made up as  {ollows: - 

> '  

Gordon Lee * 120,000 
John N .  Ca r l i s l e  * 120,000 
David J .  Douglas  * ** 120,000 
G .  Robert Fay * 120,000 
Ricoy Holdings Ltd. * 120,000 
F.Michae1 P. Warren * 50,000 
D .  Duggan * ** 30,474 

680,474 

By Agreement made as  of April 25, 1972, the 'Company, in considerat ion of t h e  
allotment and issue of 750, 0020 'common sha res ,  to be i s sued  a s  ful ly  paid and 
non-as ses sab le  for a deemed considerat ion of $. 01 per share ,  of which 125,000 
s h a r e s  a re  to be i s s u e d  to e a c h  of John N .  Car l i s le  *, David J .  Douglas  * **, 
G. Robert Fay *, F .  Michael  P .  Warren * **, John N .  Jones  * ***, 'and Robert 
L e e  ( the "Vendors"),  acquired the  P i t t  Lake mineral claims descr ibed  under the  
heading "The Property" , which mineral c la ims  were purchased by the  Vendors 
for a total considerat ion of $5 , 000.00 . The 750 , 000 s h a r e s  a r e  to b e  held in 
escrow as  descr ibed  under "Escrowed Secur i t i e s "  and  t h e  Vendors have agreed  to 
t ransfer  within escrow to J .  Trevor Martin pro ra ta  50 ,000  of the 750 , 000 s h a r e s  
in  connect ion wi th  the  Company's  acquis i t ion  of the  in te res t  in the  Monkman 
Pass Petroleum and  Natural Gas  Leases a s  descr ibed  under '"The Property" . 

. 

A s  descr ibed  under "The Property" the  Company has  agreed  to purchase from- 
DavidqJ.Douglas 

Pursuant to a n  underwriting agreement da ted  April 25 , 1972 , between t h e  Company 
a n d  Car l i s l e  , Douglas  & Co . Ltd. of 890 W - e s t  Pender S t ree t  , Vancouver, British 
Columbia , t h e  Company so ld  and  Car l i s l e  , Douglas 6 C o  . Ltd. purchased 
500 , 000 common s h a r e s  of the  Company at $ .  1 0  per sha re  

By Agreement da ted  August 30,  1972,  between the  Company and  C a r l i s l e ,  
Douglas  & C o .  Ltd.  , of 420-890 W e s t  Pender S t r ee t ,  Vancouver,  British 
Columbia,  t he  Company has  agreed to sell and Car l i s l e  , Douglas & Co . Ltd. 
h a s  agreed to purchase  200,000 common sha res  of the  Company at $ . 4 0  per 
sha re  as descr ibed  under the  heading "Share Offering a n d  Plan of Distribution".  
G .  Robert Fay ,  John N . Carl is le* and  John N . Jones* e a c h  hold a n  in te res t  of 

* ** t h e  J .D.Claims for $5 ,000 .00 ,  the  price a t  which they  w e r e ,  
purchased by David J .  Douglas in July , 1972 . . I  

* 
5% o r  more in t h e  capi ta l  of Car l i s l e  , Douglas & C o .  Ltd.  , ,  

* 
or  indirect ly ,  more than  10% of the  equi ty  sha res  of the  Company. 

** 

*** 

Principal shareholder  of the  Company , owning beneficial ly  , di rec t ly  

Director and/or Senior Officer of the  Company. 

President ,  Director and  principal shareholder  of Ricoy-Holdings Ltd.  . 

MATERIAL CONTRACTS 

There a re  no material  cont rac ts  excep t  as d i s c l o s e d  in this  Prospectus  all of which 
may b e  inspec ted  at  the . reg is te red  office of t h e  Company during normal b u s i n e s s  
hours while  primary dis t r ibut ion of t h e  sha res  offered hereunder is in progress and  
for ' the period of 30 days  thereaf ter .  

AUDITORS 

LIVERANT, YIP & C O . ,  
Chartered Acc-ountants , 

, 845 Wes t  Pender Street , ,  
Vancouver, British Columbia 

i 
I 

PURCHASER'S STATUTORY RIGHT, OF WITHDRAWAL AND RESCISSI0.N ' 
' 

I '  

Sections 61 and-62  of the  British Columbia Securi t ies  Act, 1967 provide in effect 
that  where a securi ty  is offered to the  public in t h e  course  of primary d i s t r i -  
but ion : t i  

(a) 

x .  

- -  -- , 
\ >  

A purchaser  h a s  a right to rescind a contract  for t he  purchase  
of a secur i ty ,  while still t h e  owner thereof ,  i f  a copy of the  
l a s t  Prospec tus ,  together  with f inancial  s ta tements  and reports  
and summaries of reports  re la t ing  to the  secur i t ies  a s  filed 
with the  British Columbia Securi t ies  Commission,  w a s  not 

. del ivered to him or h i s . agen t  prior to de l ivery  to e i ther  of them 
of the  writ ten confirmation.of t he  s a l e  of t h e  secur i t ies .  
Wri t ten not ice  of intent ion to commence a n  ac t ion  for r e s c i s s i o n  
must be  served o n  t h e  person who contracted to sell within 
60 d a y s  of the  da t e  of de l ivery  of t h e  wri t ten confirmation, but 
no ac t ion  sha l l  be commenced af ter  the  expirat ion of three 
months from the  da t e  of serv ice  of such  not ice .  

04 A purchaser  h a s  the  right to resc ind  a contract ' -for the purchase 
of such  secur i ty ,  while still the  owner thereof ,  if t he  Prospec tus  
or any  am,ended Prospectus  offering such  securi ty  conta ins  a n  
untrue s ta tement  of a material  fac t  or omits to s t a t e  a material  
f ac t  necessa ry  in  the  l ight  of the  c i rcumstances  in which it w a s  
made, but no act ion to enforce t h i s  right c a n  be commenced by  a 
purchaser  af ter  expirat ion of 90 d a y s  from the  la te r  of the  d a t e  
o f - s u c h k o n t r a c t  or t he  d a t e  o n  w,hich s u c h  Prospectus  or amended 
Prospectus  is received or is deemed to be received by him or h i s  
agen t .  

' 

Reference is made to the  sa id  A c t  for t he  complete  text of the  provis ions 
under which the  foregoing r ights  a re  conferred.  
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L I V E R A N T ,  Y I P  & C O .  

CERTIFICATE OF PROMOTERS AND DIRECTORS 

The-foregoing consti tutes full, true and plain disclosure of a l l  material 
facts relating to the securities offered by this  Prospectus a s  required by 
Part VI1 of the British Columbia Securities Act, 1967, and the ragulations ' 

thereunder . 
' 

DATED th is  30th tember, 1972. 

DAVIKJ .-%OUGLAS~ F, MICHAEL P,  WARREN 
Director & Promot# Director 6 I Promoter 

DEAN ,DUGGAN, D NNE DOUGLAS, D i r d o r  
I 

SARAH A.  REUKAUF, Director 

, I  , I  

CERTIFICATE OF UNDERWRITER 

T o  the best  of our knowledge, information and belief 'the foregoing consti tutes 
full,  true and plain disclosure of a l l  material facts  relating to the securities 
offered by ' this  Prospectus as  required by Part VI1 of the British Columbia Securities 
A c t ,  1967, and the regulations thereunder, 

CARLISLE, D UGLAS & CO. LTD. 
f i  

Per: 

The fo owing' hold a n  interest of 5% or more in the capital  of Carlisle, 
r %  Douglas 6 Co. Ltd. 

G. Robert Fay John N. Carlisle John N .  Jones 
555 West 50th Avenue 1102,1575 Beach Avenue 971 Devon Road, 

/ 

Vancouver, B. C.  

I 

Chartered Accountants 
I 

SUITE 2 0 2  I N S U R A N C E  EXCHANGE BLDG. 

0 4 5  WEST PENDER STREET 

VANCOUVER 1. B.C. 

TELEPHONE 682-7141 

Vancouver, B,  C. 
I 

.North Vancouver, B.c 

AUDITORS ' REPORT 

-.- 

TO the  Shareholders,  
Yukon Gold P lacers  , L i m i t e d  , 

We hkve examined the balance shee t  of Yukon.Go1d Placers ,  
Limited as a t  August 31, 1972 and the Statements of Explorat ion 
and Administrative Expenses and Source and Applicat ion of Funds 
f o r  the  period from May 1, 1972 t o  August 31, 1972. Our examina- 
t i on  included a general  review of the accounting procedures and 
such tests of accounting records and o the r  supporting evidence as 
we considered necessary i n  the  circumstances , 

We have not  v e r i f i e d  t i t l e  t o  the  mining claims d i r e c t l y  
with the Government Regis t ry  Off ice ,  

Subject  t o  the  foregoing, i n  our opinion t h i s  balance 
sheet presents  f a i r l y  the f f n a n c i a l  p o s i t i o n  of the Company as a t  
August 31, 1972 and the r e s u l t s  of i t s  operat ions and the  source 
and a p p l i c a t i o n  of i t s  funds f o r  the  period then ended, in  accord- 
ance with gene ra l ly  accepted accounti%' p r i n c i p l e s  a p p l i e d  on a 
basis  c o n s i s t e n t  w i t h  t h a t  o f  t h e  preceding period, 

'i 

I 

Vancouver, B.C. 
October 4, 1972 Y /' 

% L L y  C Z . > . k  ' A  f fc 

Chartered A countants , 



YUKON GOLD PLA'CERS LIMITED 
(Incorporated Under the  Laws of  Canada) 

BALANCE SHEET 

AS AT AUGUST 31, 1972 

ASSETS 

F 

Current 
-Accounts Payable - T r a d e  

Current 
Cash 
Accounts Receivable - 

Pinnacle Mines Ltd.  (N.P.L.) 

$ 13,526.62 

21,114.66 $ 34,641.28 

Mining C l a i m s  - (Note 1) 30,775 .OO 

Other 
Incorporat ion 
Explorat ion and Administrative Expense 

10,984.48 
16,684,12 27,668,60 

$ 93,084.88 

YUKON GOLD PLACERS LIMITED 
(Incorporated Under the Laws of  Canada) 

BALANCE SHEET 

j AS AT AUGUST 3 1 ,  1972 

LIABILITIES AND SHAREHOLDERS' EQUITY 

$ -- - Carlisle Douglas & Co,Ltd, 
re  mining claims 

-' re  mining claims me t o  Direc tor  

Shareholders * Equity 
Share Cap i t a l  - (Notes 2 and 3)  

Authorized : 
2,000,000 Shares, No Par Value 

Issued and F u l l y  P a i d :  ' 

1,500,000 Shares 

Not Al lo t t ed :  
750,000 .Shares f o r  p rope r t i e s  

Def i c i t  
Balance - Apr i l  30,1972 

18,275 .OO 
5,000,00 $ 26,932.73 

779 , 000.00 

- Less: Adjustment of 
expenses writ ten o f f  
i n  p r i o r  period 

ii 

APPROVED ON BEHALF OF THE BOARD: 
r 

/ 

1 7.yr ,' ,./4/, Director  5-LdL/?< + /  

This i s  the 'balance shee t  r e f e r r e d  t o  
i n  our r e p o r t  dated October 4, 1972, 

L . I V E R A N T .  Y I P  & CO. 

'. 1 

LIVERANT. YIP & CO. J 

C H A R T E R E D  A C C O U N T A N T S  



YUKON GOLD PLACERS LIMITED 
(Incorporated Under the Laws of Canada) 

STATEMENT OF EXPLORATION AND ADMINISTRATIVE EXPENSES 

FOR THE PERIOD MAY 1, 1972 TO AUGUST 31, 1972 
* 

Exdora t  ion 

Assay 
Assessment and 

D r  ill ing 
Engineering and 

Helicopter Rental 
Licenses 
Sundry 

Recording 

Geo log i c a l  

Total Bull ion - Pinnacle P i t t  Lake 

$ 1,399,50 $ 1,.399.50 

2,5 14.50 
13,152.78 

L .  

2,5 14.50 
13,152.78 

3,698.70 $ 3,953,59 $ 507,58 8,159.87 
146 06 146 e 06 

284.00 284 . 00 
65 18 39.83 105 01 

21,1140 66 \ 3,993 42 653 64 25,761,72 

Adm in  i s  t r a  t ion 
Audit, Accounting and Legal 
Listing Fees I 

Office Supplies and Sundry 
Transfer Fees 

9,746 . 87 
1,000.00- .. 

408 76 
88L43  12,037.06 

37,798.78 
- .  

Deduct : 
Amount Recoverable from Pinnacle 
Mines L t d .  (N.P.L.) 

Total '  

3 %  ... . 
. \  

L IVERANT.  Y I P . &  GO. 
C H ,I R T  E R E D A CCO U NTA N TS 

21,114 66 

YUKON GOLD PLACERS LIMITED 
(Incorporated Under the Laws of Canada) 

STATEMENT OF SOURCE AND APPLICATION OF FUNDS 

FOR THE PERIOD MAY 1,1972 TO AUGUST 31, 1972 

, .  

u l i c a t i o n  of Funds 
Acquisition of MinCng Claims 
Exploration and Administrative Expenses 

Increase in  Working Capital 

Working Capital Deficiency - - A p r i l  30,1972 

Working Capital - August 31, 197-2 

Represented by: 

Current Assets 
Current L i a b  i 1 it ies  

c 

L I V E R A N T .  Y I P  & CO. 

c I .: A RT E R E D A CC o u N T A N T 

$ 50,000.00 

. .  

$ 23,275.00 
16,019.66 39,294.66 

'10,705.34 

(2,996 79) 

' $ -7,708,55 

34,641.28 
26,93 2.73 

$ 7,708.55 



YUKON GOLD PLACERS LIMITED, 

NOTES TO FINANCIAL STATEMENTS 
* ,  

AS AT AUGUST 31, i972 
" I  

F 
Mining Claims 

The 

(a)  

company i s  recorded holder  of t he -  fol lowing:  

Mining claims i n  the  New Westminster Mining 
Division, Province of B r i t i s h  Columbia, 
acquired f o r  750,000 shares  a t  1~ per share  
(see Note 3 )  

Mining claims i n  the  Kamloops Mining Divis ion,  
Province of B r i t i s h  Columbia, acquired f o r  
cash. 

50% undivided i n t e r e s t  i n  mining claims in  
the  Whitehorse Mining D i s t r i c t ,  Yukon 
Ter r i to ry ,  acquired f o r  cash, 

Mining claims i n  the  Mayo Mining D i s t r i c t ,  
Yukon Ter r i to ry ,  acquired f o r  cash 

$ 

. ,  , 

2. Share C a p i t a l  

During the per iod under review, 500,000 shares  
were issued f o r  $50,000.00. 

7,500.00 

L .  

5 j 000.00 

3,900,OO 

14,375.00 
$ 30,775,OO 

C ,  H ,  RIDDELL,  P ,  GEOL. 

3 .  The Vendor o f  t he  mining claims have agreed t o  the  
postponement of the  al lotment  and i ssue  t o  them of  the 
750,000 shares  pending the  g ran t  of the Supplementary 
L e t t e r s  Patent .  

I 

L1VERANT:YIP & CO., 
C H A R T E R E D  A C C O U N T A N T $  

. . .  
I :  . I  . I  I .  

1 ,  

.j . :  , . ., . , 

. . . . , _- .. , _. , .. , I. 
. L _. ,. 

EVALUATION 

OF THE 

STONY LAKE A N T I C L I N E  

NORTHEAST BRITISH COLUMBIA 

Prepared . >  by 
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THE MAPS REFERRED TO IN THESE REPORTS ARE OF SUCH A 

SIZE THAT IT IS IMPRACTICAL TO REPRODUCE THEM IN 

THIS PROSPECTUS. 

AT THE REGISTERED OFFICE OF THE COMPANY 

THEY ARE AVAILABLE FOR EXAMINATION 

W * ,  

8 

A L B E R T A  

U. S. A .  

- - - - - - - - -- Pro posed West coa s t f r o  nsrnission Pipe I in8 

----- Proposed Westcoost Trans. Gas Pip8lirn 

FIGURE 1 
J 
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D 

LOCATION MAP 
STQNY LAKE ANTICLINE 

BRITISH CANADA COLUMBIA 



1NTRODUCTION 

This r e p o r t  is being prepared a t  t h e  reques t  of 

F Mr. I?. Michael P ,  Warrcri of Yukon Cold  P lacers  Limited, I'ourth 

F loor ,  2 Ben ta l l  Centre,  Vancouver, 13rit ish Columbia. I t  i s  my u r d o r -  

s tanding  t h a t  Yukon Gold P lace r s  has a 1.00 percent  working in t e re s t  

i n  Province o f  B r i t i s h  Columbia Leases Nos. 915, 2956, 2957, 3932, 4508, 

4569, 4570, 5415 and 5416 and a .8996 percent i n t e r e s t  i n  Lease No. 919 

covering a po r t ion  of t he  Stony Ant i c l ine  i n  nor theas te rn  B r i t i s h  

Columbia. This r e p o r t  i s  an eva lua t ion  of  t hese  p rope r t i e s .  (see 

Figure 2) 

is  assumed accura t e  but  t h i s  should not  be construed a s  a t i t l c  opinion.  

The land information was suppl ied by Yukon Gold P lacers  and 

The Stony Lake a n t i c l i n e  i s  a l a r g e  " f o o t h i l l s  type" th rus t -  

f a u l t e d  an t i c l ino r ium which i s  loca ted  i n  nor theas t  B r i t i s h  Columbia, 

e ighty  miles west of  Grande P r a i r i e  . Prospects  o f  developing a d d i t i o n a l  

major gas  r e se rves  under t h e  acreage covered i n  t h i s  r epor t  coupled with 

t h e  increas ing  demand f o r  n a t u r a l  gas  make t h i s  a good prospect a t  t h i s '  
1 

t ime. The success fu l  completion of t h i s  p ro jec t  would reap l a rge  rewards. 

The Stony Lake an t i c l ino r ium was f i r s t  defYned by su r facc  

geologic  mapping and has been f u r t h e r  confirmed and defined by over 

200 miles  of  seismic shoot ing.  

a r ea  t o  da t e  r e s u l t i n g  i n  four  abandonments and fou r  wel l s  capablc of  

gas  production. 

Eight  wel l s  have been d r i l l e d  i n  t he  

The most r ecen t ly  completed we l l  is  the  Grizzly A-74-G 

well, which d r i l l e d  t o  12,851 f e e t  and was completed i n  t h e  Halfway 

Zone of t h e  T r i a s s i c .  There a r e  t h r e e  a d d i t i o n a l  wells i n  t he  area which 

a r e  cu r ren t ly  being d r i l l e d ,  Quasar Gr izz ly  a - 8 5 4 ,  Quasar e t  a 1  Gr izz ly  

. . .  2 

I)-K!-(: mid quasar  c t  a 1  Grizzly b-30-11. 

(:Lo1 IOCY 

The Stony Lakc ant ic l i r ior ium l i e s  on t h e  castc>rn cdgv of' 1 1 i e  

Rocky Mounta,iri f o o t h i l l s  k l t  b u t  wi th in  t h e  a rea  of  Iaramidp 1 Iiriisl- 

f a u l t i n g  . 
Revolution by compressional fo rces  from t-he west 

The l a r g e  s t r u c t u r a l  c losure  was formed during t h e  I,araniidc 

The s t ruc t .ura1  s t y 1  e 

i s  s i m i l a r  t o  Pincher Creek, Jumping Pound and many o ther  product ive 

t h r u s t  s t r u c t u r e s  along t h e  f o o t h i l l s  b e l t  o f  t he  Canadian Cord i l l c r a  . 
The t r a p  i s  formed by doubly plunging t h r u s t  shee t s  involving ' r r i a s s i c  

'and poss ib ly  Miss i ss ippian  s t r a t a .  * 

STRATIGRAPHY 
I 

Surface rocks a t  t he  Stony s t r u c t u r e s  a r e  Lower c re taceous  

c l a s t i c s  and any t e s t  o f  t h e  s t r u c t u r e  w i l l  spud i n t o  these  sedimcrits. 

Several sands will be encountered which may have some p o t e n t i a l  i f '  

poros i ty  is  developed and these  sands should be evaluated from logs  

o r  from samples and a gas  d e t e c t o r  while d r i l l i n g .  These s t r a t a  w i l l  

probably be repeated a t  l e a s t  i n  p a r t  by a t h r u s t - f a u l t .  

- The most p o t e n t i a l  r e se rvo i r s  i n  the  a rea  inclride i h c  
i .  

Cretaceous (Nik inass in) ,  T r i a s s i c  (Baldonnel, Char l ie  Lake and Ilalfway), 

Permo-Pennsylvanian (S toddar t )  and Mississ ippian ( R u n d l e )  . 
To da te  gas accumulations a r e  proven i n  t h e  Nikinassin 

Formation and i n  the  T r i a s s i c .  The C-25-A and t-he recent ly  d r i l l e d  

C-36-A wells a r e  completed Nikinassin gas  wells while t h e  D-59-A wel l  

i s  a suspended Nikinassin gas  well. The C-25-A wel l  per fora ted  mom 

than 50 feet of  gas  pay and with an abso lu te  open flow p o t e n t i a l  of 

. . . : I  
.J 
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9 3 MMcC/d . 
and i'r3els pay th ickness  i s  i n  excess  of  

Schlumberger a l s o  i n d i c a t e  cons iderable  probable Nikinassin pay thicknc!ss 

i n  t h e  D-59-A well. 

t h e  Nikinass  . Prel iminary es t imates  i n d i c a t e  pay th ickness  i n  t h e  

C-36-A well s i m i l a r  t o  t h e  C-25-A well bu t  with apparent ly  b e t t e r  

d e l i v e r a b i l i t y  . 

Keith Ranks, Schlurnberger Engineer, s tudied t h e  ~ ~ 1 1 1  l ogs  
. I  

. I  , I * 7  

f e e t ,  Log a n a l y s i s  by 
. -  .; : , 

The Quasar Grizzly A-74-G well a l s o  t e s t e d  gas from 
\ ,  

< 

< >  L 

Beds of  T r i a s s i c ' a g e  have been reached i n  t h e  Columbia 

Monkman Pass A-54-G well ,  t h e  Richf ie ld  D-63-G well and t h e  Quasar Grizzly 

A-74-G well. 

T r i a s s i c  horizons.  

encountered two zones of l o s t  c i r c u l a t i o n  i n  the  T r i a s s i c .  

(Baldonnel-Charlie Lake) s e v e r a l  thousand b a r r e l s  of  mud and some cernmt 

were pumped i n t o  the  formation before  a d r i l l  stem tes t  was run, which 

s t i l l  y ie lded  700 Mcf/d. decreasing t o  200 Mcf/d. 

t he  Halfway sandstone) t h e  well aga in  l o s t  c i r c u l a t i o n  and f i n a l l y  blew 

ou t  with gas  flows est imated up  t o  44 MMcf/d. Af t e r  t h e  blowout a f i s h  

prevented t h e  zone from being r e t e s t e d .  

- .  

The D-63-G well  encountered gas  shows i n  t h e  Nikinassin and 
1 

No tests were made i n  t h e  Nikinassin.  The well 

A t -  11,850 f e e t  

* .  

A t  12,631 feet  (poss ib ly  
/ 

I f  

The A-54-G well encountered t h e  T r i a s s i c  about 1400 f e e t  low 
1 

and y ie lded  only 100 feet  o f  muddy gas c u t  water cushion and 3099 fee t  o f  

water cushion on d r i l l  stem t e s t .  
. '  

The Quasar Grizzly A - 7 4 - G  well was spudded a t  A-74-G/93-1-15 

a t  4 : O O  o 'c lock  a.m. on September 18, 1971. 

one mile from lands  held by Yukon Gold P lace r s  Limited. 

has re leased  some r e s u l t s  from t h e  well s t a t i n g  gas  has been t e s t e d  from 

This l oca t ion  i s  less than 
9 

The opera tor  

t h e  Cretaceous Nikinassin and from the  T r i a s s i c  Baldonnel Formation. 
* \  
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The wel l  was completed a t  a depth of  12,851 f e e t  i n  the  Halfway Zone of 

the ' r r i a s s i c .  

mi l l i on  cubic  feet  o f ' g a s  per  day from t h e  Halfway Zone ;p€ter t he  d r i l l  

pipe f a i l e d  f i v e  j o i n t s  below t h e  k e l l y  arid t h e  blowout preventers  werc 

c loscd .  

t h e  hole  t o  c l ean  up t h e  hole  and continue d r ' i l l i n g  opera t ions .  

The well has flowed gas  a t  r a t e s  es t imated up t o  50 

The well was 'k i l led  on June 1, and t h e  r i g  was moved back on 
< 

Approx- 

imately 10,958 f e e t  of t he  d r i l l  pipe was recovered from the  hole .  

However, t h e  in te rmedia te  cas ing  was damaged and a f t e r  s e v c r a l  weeks of 

a t tempting t o  r e p a i r  t he  casing,  Quasar ran a bottom hole tes t  by placing 

a packer near  t he  base of' t h e  intermediate  cas ing  and obtained gas flows 

* .  

of  approximately 18 MMcf/d. 

t h e  gas  i s  from t h e  llalfway Zone which had previously I h w n  out  ( t h i s  

information was provided by Quasar Petroleum L t d  .). 

9627 fee t  of 5; inch  production cas ing  which should al low them t o  t e s t  

and produce t h e  Halfway Zone al though !his could be hampered by t h e  

approximately 2,000 fee t  of d r i l l  p ipe 'and  b i t  s t i l l  i n  t h e  hole .  

The gas  is  about 8 percent  112s iridicatirig 

Quasar ran and set  

> 

, F  

Control  is such t h a t  t h e  th ickness  and f a c i e s  of t h e  Permo- 
.-  

Pennsylvanian S toddar t  group a r e  unknown, but  po ros i ty  i n  t h i s  u n i t  is 

known from t h e  f o o t h i l l s  outcroppings . 
The Rundle Group o f  Mississ ippian Age is  one o f  t h e  main 

prochici iig hori zons f 11 t l w  liocky M o I I I l l - i l i I ~  f'ool lii 1l.s . 
ntlar t h e  f a c i e s  change from porous l imestone f a c i e s  t o  dense chcr ty  

'1'111 H si riwtiir-(* i s  

' l imestone f a c i e s  of  t h e  P r o f i t  Formation. Lack of  s u f f i c i e n t  c o n t r o l  

makes it impossible t o  p r e d i c t  whether t he  formation w i l l  be porous o r  

no t  . 
A Devonian reef play may well extend beneath t h e  sub,ject 

. . .  5 
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l ands , .  hu t  would be a t  a depth of  18,000 t o  20,000 f ee t  and on the  . .  

, rcigioiial p l a t e  . Seismic t o  d a t e  ,has not  been success fu l  fn displayil lg 

A r c f l c c t i o n s .  t h i s  deep and reworking of  c u r r e n t  seismkc is  recommended 

t o  see i f  deep r e f l e c t i o n s  can be enhanced t o . d e f i n e  any Devonian 

reefing . 

STRUCTURE 

The,>subject a rea  has been mapped se ismica l ly  by over 200 
I * !  

mi les  of, shoot ing which has  been in t e rp re t ed  by D r .  M. Aydin, P .  C,eoph. 

Two seismic s t r u c t u r e  maps.on t h e  Gates sandstorle, prepared by D r .  Aydirl, 

accompany. t h i s  r epor t  . 
- 1  

The Stony Lake an t ic l inor ium> is  over 25 miles long and is  

The Cates Sandstone forms an  exce l l en t  gcopliysical. rc f ' l cc tor  a rid i s  very 

usc ru l  i n  dcf in ing  tlic subsurface s t ructure  . 
r e f l e c t i o n s  combined with well c o n t r o l  g ive  a reasonably c l e a r  ir i tcr-  

p r e t a t i o n  o f  t h e  s t r u c t u r e ,  

_ .  . 

Other fragmentary 

Reworking of  t h e  se i smic -us ing  modern 
processing techniques could enhance the  t data  f o r  t he  deep p a r t  of thc 

sec t ion  . 
- L  . I .  

1 

Severa l  culminat ions occur on t h e  an t ic l inor ium which a r e  

exhib i ted  on t h e  a t tached  "Lower Gates" and "Upper' Gates" s t r u c t u r e  maps, 

Two culminations occur on the  sub jec t  lands on t h e  p l a t e  

' below the  Stony 'Lake t h r u s t ,  one near t h e  southeas t  corner  o f  94 I 15-A 

and of which about 2,000 a c r e s  l i e  within t h e  farmin lands ;  t h e  o ther  

culmination t o  the  nor theas t  with apparent  a e r i a l  c losure  o f  10,000 

ac re s ,  of  which about 2,000 a c r e s  l i e  wi th in  ghe lands held by Yukon 

Gold P lace r s  Limited . 

/ 

i 
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Other closi i rcs  occur on t h e  s u b j e c t  l ands  i n  t h e  pxatcl ;~bovt? 

I t  would bc nec(.ssbry 1 1 1 ~  Stony TJakc t h r u s t  which could be of i n t e r e s t ,  

t o  move Car enough down-dip t o  make'sure the  lead ing  edge of t h c  T r i a s s i c  

r c s ( n w i r s  a r e  eticountercld in a t e s t  well. ' I ?  

WELL COST 

D r i l l i n g  d i f f i c u l t i e s  encountered a t  t he  A-74-G wel l  have. 

prompted higher  d r i l l i n g  c o s t  es t imates .  Yukon Gold P lace r s  w i l l  be  

respons ib le  f o r  1.00 percent  of t h e  c o s t s  of wells d r i l l e d  on the  s u b j e c t  

l e a s e s .  

ho le ,  $1,000,000 f o r  a t op  of T r i a s s i c  dry hole,  and approximately 2 .8  

The est imated c o s t  of wells is  $800,000 f o r  a Nikinassin dry 
\ 

mil l ion  d o l l a r s  f o r  a Mississ ippian dry hole .  (See Appendix I,  11 .arid' 

1x1) Costs of  completion through t o  an A . O . F .  t e s t  would be about an 

a d d i t i o n a l  $200,000 f o r  a Nikinassin t es t  and $4OO,OOO'for a Miss i ss ippian  

t e s t .  Therefore, Yukon Gold P lace r s  should be prepared t o  pay $10,000 

towards cach completed Nikinassin t e s t  and $32,000 towards each 

Mississ ippian t e s t .  

POTENTIAL RESERVES 

I t  i s  my understanding t h a t  t h e  lands a r e  i n  l e a s e  form 
k 

and thus  none must be returned' t o  t h e  G'overnment. , 

I t  was not  f e l t  t h a t  it would be necessary t o  do a d e t a i l c d  

runout of  t h i s  prospect  a s  t h e r e  a r e  too  many urikriown f a c t o r s  and cs t imates ,  

bu t  t h e  o v e r a l l  p o t e n t i a l  of  t h e  s t r u c t u r e  is  enormous. 
/ 

I t  should be made c l e a r  t h a t  t he  c a l c u l a t i o n ' o f  Poss ib le  
r 

Reserves is based on assumptions of  r e s e r v o i r s  condi t ions  i n  formations 

i n  which reserves  have not  been e s t ab l i shed ,  and a s  such must be considered 

h ighly  i n t e r p r e t i v e .  Proven reserves have been given a value of f i v e  

cents per  thousand cubic  feet .  

. . . 7  

. *  

Quasar Grizzly A-74-G. Prover) reserves of 31 b i l l i o r l  cubic  hf?t _ I  have 

.been est imated by t h e  Province of H r i t i s h  Columbia for '  t h e  approximately 

640 a c r e  spacing u n i t  on which the  C-25-A.well wa+s d r i l l e d .  This i s  based 

on f '  387'feet  of pay. The r ecen t ly  d r i l l e d  C-36-A wel l  encountered a s i m i l a r  
. 1  

gas  bear ing s e c t i o n  with apparent ly  b e t t e r  d e l i v e r a b i l i t y  . 
a g ross  Nikinassin of 1250 fee t  with over  400 fee t  of sandstone (we l l  

developed on gamma ray l o g ) .  

Logs i n d i c a t e  

' 
The pay th ickness  i s  considered t o  be a s  

' )  r good asAhe.C-25,A well .  The Quasar A-74-G well o f f s e t t i n g  t h e  sub jec t  

l e a s e s  is reported by t h e  opera tor  t o  have a s i m i l a r  amount of reserves. 

Proven reserves  - 62 BCF $ 

J 
Probable reserves  - \._ 

$ 

4,000 a c r e s  . - 

2,700 a c r e s  ' 

150 feet  

Closure ind ica ted  by -seismic 
Approximate a rea  of  c losu re  

Assumed pay 
Estimated MCF/acre-foot ' , 200 MCF/acre-.foot 

( unprove-n) 

. Remaining probab.le.Nikinassin reserves , 8 1  DCF 
based on t h e  above assumptions 

> .  
- 1 .  , -I 

I I '  
? I  

T r i a s s i c  Baldonnel - C,harlie Lake . I 

_ _  Cas has been tested from the  Raldonnel-Charlie Lakc j r i t e r v a l  

from t h e  <Rich f i e ld  D-63-G and Quasar .A-74-G wells. I Reservoir paramc'tcrs 

area unknown, bu t  assuming a poros i ty  of s i x  percent ,  a water s a t u r a t i o n  

of t h i r t y  percent ,  a r e s e r v o i r  pressure o f  5,000 pounds,.. a n  abandonment 

pressure  of 500 pounds, r e s e r v o i r  temperature o f  220' F. su r face  l o s s  of  

. . .  8 
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20 percent  and i n i t i a l  and abandonment compress ib i l i t y  f a c t o r s  of 0 . 8 and 

1.0 r e spec t ive ly ,  t h e  recoverable  gas per a c r e  f o o t  w i l l  be about 435 

thousand cubic  fee. 

. I  

’ !  
, 

F 
1 A rea 4,000 a c r e s  ind ica ted  

by seismic 
. Pay thi‘ckness unknown - ’  assumed 100 fee t  

Reserves per  acre-foot  435 MCF/acre-foot 

Pos s i b l e  T r  i a  s s ic  Ba ldo  nne 1-C ha r l i e  
Lake reserves  based on foregoing 
assumptions 174 BCF 

Although t h e r e  may be proven r e se rves  i n  t h e  ‘Quasar A - 7 4 4  

well t h e  r e se rves  out l ined  above a r e  no t  proven wi th in  t h e  sub jec t  l e a s e s .  

T r i a s s i c  Halfway Sand 

The T r i a s s i c  Halfway Sandstone was apparent ly  penetrated a t  

t h e  bottom of  t h e  Richf ie ld  D-634  and Quasar A-74-G wells. Nei ther  well 

obtained logs  over  t h e  i n t e r v a l  and no cores  were taken,  although both 

wells blew ou t  i n  the  i n t e r v a l  a s  previously mentioned. 

parameters a r e  completely unknown. . 

As such, r e s e r v o i r  

Assuming a poros i ty  o f  t e n  percent ,  a water s a t u r a t i o n  of 

twenty-five percent ,  an i n i t i a l  r e s e r v o i r  pressure  o f  5,600 pounds, 

an abandonment pressure  o f  500 pounds, r e s e r v o i r  temperature of 230’ €‘. 

su r face  l o s s  of twenty percent ,  and i n i t i a l  and abandonment compress ib i l i ty  
/ 

’ f a c t o r s  o f  0.8 arid 1 .0  r e spec t ive ly ,  t h e  recoverable  gas per  acre-foot  

would be about 885 thousand.cubic  feet .  The gas  has  approximately e i g h t  

percent  H2s i n  samples from t h e  A-74-G well. 

/ . . .  9 
\ 

Poss ib le  reserves  

Area 4,000 a c r e s  ind ica ted  

Pay th ickness  unknown - assumed 
Reserves per  acre-foot  

by scismic 
50 f e e t  
8 85 MCF/a c re- f oo t  

Poss ib le  T r i a s s i c  Halfway Sandstone 
based on the  foregoing assumptions’ , * 1 7 7 ’  BCF 

Land Value 

The land holdings a r e  out l ined  on the  enclosed land map. 

Yukon Gold P lace r s  Limited have advised t h a t  these  a r e  i n  l e a s e  f o r  and 

a r e  c u r r e n t l y  i n  good s tanding,  arid’ t h a t  they have obtained a 1.00 

percent  i n t e r e s t  i n  t h e  l e a s e s  from Trevor Martin.  

Yukon Cold P lace r s  have advised t h a t  the  majori ty  of t h e i r  

pa r tne r s  i n  t h e  lands covered by t h i s  r e p o r t  have farmed ou t  p a r t  o€ 

t h e i r  i n t e r e s t  i n  t h e  lands  t o  Quasar Petroleum Ltd., a Calgary based 

o i l  company. I have been advised t h a t  Yukon Gold P lacers  d id  not  ,-join 

t h e  farmout group. 

’ A4.ist o f * t h e  companies holding an i n t e r e s t  i n  t h e  l e a s e s  

was!published ‘ in  t h e  June 20,  1972’ issue of t h e  Nickle Daily O i l ’  Bu l l e t in  

a s  follows: 

C ompa ny 

Ilrown Dear Petroleum Ltd . 
I Jn i t ed  Falcon O i l s  Ltd. 
nlacklirie Resource Corp. Ltd. 
Monkman Pass P ipe l ine  Co. Ltd. 
Norman Brown 
Mineral Mountain Mining Co. Ltd 
Jeremy G .  Barber 
Cleveland Power Corporation 
Canadian Reserve O i l  & Gas Ltd.  
S t a rques t  Holdings & Management Ltd 
M . W P Developments Ltd . 

Percentage held 

10.52 
10.00 

9.50 
1.50 

2.50 
.25 . 50 

~ 2.50 
.05 

1.50 

b 50 

. . . l o  
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Percentage held 

4.00 
I 3.50 
1 8  . 00 

5.00 P 
2.50 
5 .OO 
2.so 
4.50 
2.50 
2.50 

89 .32  
. .  

t o  $13.38 per  reservat-io11 a c r e  and $53.5'2 per  l e a s e  acre .  T1ic.y w i l l  t ) p  

reqr1irf.d t o  Iwgiii a 12,000 f o o t  T r i a s s i c  well  p r i o r  t o  A p r i l  1 2 ,  1'072 i n  

o rder  , t o  v a l i d a t e  t h e  d r i l l i n g  r e se rva t ion .  

they have paid $354,537.001 and have a d r i l l i n g  commitment which w i l l  

cost  them a t  l e a s t  one mi l l i on  d o l l a r s .  

Thus t o  earn  6 6 2 8 . 5  a c r c s  

Undril led lands  t o  t h e  no r theas t  have so ld  f o r  $17 t o  $31 

per  l e a s e  ac re .  

The s u b j e c t  lands  have been sho t  se i smica l ly ,  and the re  a r e  fou r  

success fu l  gas  wells and an outlook f o r  considerable  f u r t h e r  d r i l l i n g  

i n  t h e  a rea .  

These a r e  bonus b ids  f o r  t h e  lands  which a r e  untested.  

Yukon Gold P lace r s  1.00 percent  i n t e r e s t  i n  t h e  proven 

Nikinassin reserves  would have a value of $31,000. 

o f f s e t t i n g t h e  northern l e a s e  blocks wi th  t h e  r e s u l t i n g  p o t e n t i a l  f o r  

gas  r e se rves  on t h e  nor thern  l e a s e s  would enhance the  value of  t h e  lands  

much more a'nd I would :place t h e  t o t a l  value a t  l e a s t  a t  ,$60,000 consis t i r ig  

o f  $31,000 f o r  proven gas  reserves  and $29,000 f o r  l e a s e  value.  

The Quasar A - 7 4 4  w c C l  

CURRENT 'AN.D FUTURE DRILLING 

The majori ty  of  t h e  owners o f  t h e  Monkman Pass  lands  farmed 

$out t h e i r  i n t e r e s t  i n  t h e  lands  t o  Quasar Petroleum. Ltd., a Calgary based 

o i l  company. 

s e t s ' t h e  s u b j e c t  l e a s e s  by l e s s  than one mile,  t o  a depth of 250' i n t o  

Quasar undertook t o  d r i l l  t h e  Grizzly A - 7 4 4  well, which of f -  

t h e  Miss i ss ippian  o r  t o  14,000 f e e t  and by s o  doing they earned the  opt ion 

t o  ea rn  i n t e r e s t  i n  t h e  l e a s e s  from Yukon Gold's pa r tne r s  by d r i l l i n g  

f u r t h e r  wells. 

property by jo in ing  i n  t h e  farmout group, they w i l l . b e  obl iged t o  pay t h e i r  

If Yukon Gold .choose no t  t o  d i l u t e  t h e i r  i n t e r e s t  i n  t h e  

. .  .I2 
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1.00 percent  sha re  of  d r i l l i t i g  on t h e  leases .  

Quasar and pa r tne r s  have begun two wc l l s  on t h e  sul),jcxA 

l.eascs, t h e  Quasar e t  a 1  Grizzly 11-624 l i cenced  a s  a Missjss ippian 

t e s t  arid t h e  Quasar e t  a 1  Cr izz ly  11-304 wel l  l i cenced  a s  a Nikinassirl 

t e s t .  An est imated we l l  c o s t  f o r  a Nikirlassin (11,000 f e e t )  and 

Miss i ss ippian  (16,000 f e e t )  accompanies t h i s  r e p o r t  . 

I 

The d r i l l i n g  of t h e  A-74-G wel l  by Quasar increases  t h e  
L 

p o t e n t i a l  of t h e  sub jec t  l e a s e s  g r e a t l y .  

Nikinassin,  Baldonnel and Halfway Zones less than a mile west couplcd 

P o t e n t i a l  gas  reserves  i n  t h e  

wi th  t h e  seismic mapping ind ica t ing  the  c losu re  extends eastward over 

p a r t  of t h e  l e a s e s  is very encouraging. While no proven reserves  could 

be s t i p u l a t e d ,  t h e r e  i s  c e r t a i n l y  good p o t e n t i a l  and probable r e se rves  

could be a t t r i b u t e d  t o  t h i s  acreage.  

d r i l l e d  a t  .b-30-H is  apparent ly  well down t h e  plunge of t h e  s t ruc ' tu re ,  

I would recommend t h a t  Yukon Gold p a r t i c i p a t e  i n  the  d r i l l i n g  of  'this 

While the  Nikinassin wel l  being 

well a s  well a s  t h e  one t o  be d r i l l e d  on Lease No. 915. 

The Yukon Cold share  of 

approximately $20,000 while t h e i r  s 

t e s t  would be about  $42,000 i f  t h a t  

two Nikinassin . wel l s  ,, shou2-d be 

lare of * a Nikinassin and Mississ ippian 

is  what i s  d r i l l e d  by the  group.. 

The Stony Lake an t i c l ino r ium is  a very l a r g e  f ea tu re ,  bu t  

All wel l s  d r i l l e d  t o  da t e  seem it is  'extremely complex s t r u c t u r a l l y .  

t o  i n d i c a t e  gas reserves  i n  any zone t h a t  i s  s u f f i c i e n t l y  porous which 

i n d i c a t e s  s t r u c t u r a l  c losu re  i s  p resen t ,  

* 

h 

A commercial hydrocarbon accumulation r equ i r e s  a t rapping  

mechanlsm, a porous r e se rvo i r  and t h e  migrat ion of hydrocarbons 

- 13 - 
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i i i io same. 

i i i  the  r e s e r v o i r  beds which have been enoountered. 

amount of  reserves have been discovered t o  d a t e  and i f  a more ex tens ive  

The s t r u c t u r e  i s  present  and hydrocarbons have been proven 

A s i g n i f i c a n t  

r e s e r v o i r  i s  encountered, a very l a r g e  accumulation is  probable.  

f e l t  t h a t  t h e  odds o f  f i n d i n g  s u b s t a n t i a l  a d d i t i o n a l  reserves  a r e  not 

more than lO:l, and t h a t  t h i s  i s  a r e a l i s t i c  r i s k  on the  pro, ject .  

It i s  

This  eva lua t ion  has  not  considered t h e  p o t e n t i a l  o f  t h e  

Mississ ippian o r  t h e  Devonian, o t h e r  c losu res  on t h e  lands o r  t h e  possi-  

b i l i t y  of earn ing  o the r  lands .  

s a l e s  i n d i c a t e  i n d u s t r y ' s  i n t e re s t  i n  t h e  a rea  . 
Recent p r i c e s  paid a t  compet i t ive land 

This r epor t  i s  not  intended t o  be "a v e r i f i c a t i o n  of the 

in te res t  held by Yukon Gold P lace r s  Limited o r  of t h e  d r i l l i n g  plans 

and/or commitments of Quasar on t h e  lands.  

eva lua t ion  of t h e  p rope r t i e s  and as a recommendation t o  p a r t i c i p a t e  i n  

I t  i s  meant only a s  an 

t h e  a d d i t i o n a l  d r i l l i n g .  

C .  H .  Rid  Gell, P. Geol. 
September 30, 1972 
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A1'l'I:NI)TX I 

ESTIMATED WELL COST 

n , o o o '  NIKTNASSIN TEST 

STONY ANTICLINE 
F 

Land, Lcgal and l i cences  

Location prepara t ion  

Rig mo.ve 

Rig up and down ' k  

Daywork - 115 days @ $2,00O/day 

Camp - 130 days @ $200/day . 

Surface cas ing  - 1,200' of 1 3  3/8" and accesso r i e s  

Cementing s e r v i c e s  ( su r face  i" cas ing)  

Fuel 

Dits 

Mud 

Water 

Coring (120' @ $15/foot) 

D r i l l  S tem Tests 

Logging - Dual Induct ion Laterolog 
Sonic Log 
Sidewall  Neutron 

Gas d e t e c t o r  

Geological and engineering 

Communications, a i r c r a f t  and miscellaneous 

Abandonment ( cementing s e r v i c e s  and l e a s e  cleanup) 

Contingencies a t  20% 

ESTIMATED DRY HOLE COST 

. .  

$ 5,000 , .  

10,000 

12,000 

, . 8,000 

230,000 

26,000 

I L  25,000 , 

7,000 

- .  1 .  r 

40,000 

80,000 

70,000 

4,000 

. ,  

i 

1,800 

3,600 

c 12,000 

6,000 

40,000 

. so, 000 

20,000 

130,000 

$7 80,400 
-- 

. ESTIMATED ,wcr,L COST 
I6,OOO' MISSISSIPPIAN TEST 

STONY ANTICLINE 

Land, Legal arid licences 

Location prepara t ion  

$, 10;000 

15,000 

20,000 I Rig move 

Rig up and down 25,000 

Daywork - 320 days @ $3,00O/day / 960,000 

85,000 Camp - 340 days @ $250/day 

1 Surface casing - 2,000' ,of 1 3  3/8" and accesso r i e s  25,000 

Intermediate  cas ing  - 12,000' of  9 5/8" and accesso r i e s  11 0,000 

cpmcnting ecrvicee ( eu r facc  cas ing)  1.0,ooo 

20,000 Cementirig eervicee ( in te rmedia te  caeing)  

E'uel 110,000 

!lit-s 175;OOO 

- .  Mud 360,000 

Water' 20,000 

~10,000 

D r i l l  Stem Tests 20,000 

Coring 
\ 

Logging - Dual Induction Laterolog 
Sonic Log 
Sidewall  Neutron 
Dipmeter 

Gas d e t e c t o r  

Geological and engineer ing 

Communications, a i r c r a f t  and miscellaneous 

Abandonment (cementing s e r v i c e s  and l e a s e  cleanup) 

Contingencies a t  20% 
i 

ESTIMATED DRY HOLE COST 

45,000 
I 

\ 

35,000 

100,000 
t 

140,000 
i 

40,000 ' 

466,000 

$2,801,000 



Al.'YCNDIX I11 

ESTIMATED WELL COST 
13,000' T r i a s s i c  Test 

STONY ANTICLINE 

' $ 5,000 

10,000 

* 20,000 

20,000 

375,000 

32,000 

16,000 

4,000 

50,000 

10,000 

40,000 

80,000 

100,000 

5,000 

1,800 

3,600 

15,000 

15,000 

30,000 

50,000 

20,000 

90,000 

$992,400 I 

/ 

\ 

' CEK'I'I F ICATE 
\ 

/, 

I ,  Clayton Howard R i d d e l l ,  consul t ing  geo log i s t ,  of 
128 Canata Close, Calgary 1 6 ,  Alber ta  t o  dec lare :  ( 

1. That I graduated from t h e  Universi ty  o€ Manitot)a 
with t h e  degree of  Bachelor of  Science (Honours) i n  1959. 

2 .  
Petroleum Geologis ts ,  t h e  Alberta  Society of  Petroleum Geologist s ,  
and t h a t  I am a r e g i s t e r e d  P ro fes s iona l  Geologis t  f o r  t h e  Province 

That I am a member of t h e  American Associat ion of 

* of  Alber ta .  

3 .  That t h e  o r i g i n a l  r e p o r t  on t h i s '  property was w r i t t e n  
on January 15, 1971, f o r  Legend Explorat ions Ltd,  and a t  t h a t  time 
I had no interest ,  d i r e c t  o r  i n d i r e c t ,  nor did I expect t o  rece ive  any 
interest ,  d i r e c t  or i n d i r e c t ,  i n  t h e  property reviewed, Since Ilia1 
time I have received an i n t e r e s t  in l ands  ad jacent  t o  this properly 
hut  t h i s  has i n  no way a f f e c t e d  the  r e p o r t .  I have no s e c u r i t i e s  nor 
do I expect  t o  have s e c u r i t i e s  i n  Yukon Gold P lace r s  Limited nor d o  1' 
have an  interest  i n  t h e  lands held by Yukon Gold P lacers  L i m i t e d .  

4. That t h e  above r e p o r t  i s  based on geologica l  and o ther  
gene ra l  knowledge of t h e  a rea  descr ibed t h e r e i n  and upon a cons idera t ion  
of t h e  a v a i l a b l e  da ta  on wells d r i l l e d  on it  and i n  ad jacent  a r eas ,  arid 
upon examination of t h e  seismic da ta  over t h e  prospect .  

C .  H .  Riddel l ,  P. Geol. 

September 30, 1972 


