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NO SECUWXTIES CQl?4MBSSHON OR S B M H I A 6  AUTHOWHTU IN CANADA HAS HM ANY' 
WAY PASSED UPON THE MERITS OF THE SECURITIES OFF 
ANY ]BEPRESENTATION TO THE CONTRARY HS AN OFFENCE, 

P R O S P E C T U S  

_ -  

NEW XSSUE: 

we, as p r i n c i p a l s ,  offer t o  seBB 580,800 eo&on shares if and when purchased 
by usD subject t o  p r i o r  sale, 

5 0 0 , 0 0 0 e s  price to P U M ~ C  p omissions ~rcoeeeds t o  company * *~ Per u n i t  0 0% .BO - 
P 

T o t a i  $55  B 000 srsacrso 1 
* 
Company estimated n o t  to exceed $6,0000000 

or in par t  and t h e  right is reserved to close the subscription books at 
any time w i t h o u t  n o t i c e ,  

&fore deduc t ion  of legal ,  audi$ and p r i n t i n g  expenses  payable  by t h e  

S u b s c r i p t i o n s  w i l l  be r e c e i v e d  s&jec t  to rejection or allotment i n  whole 
- 

SECONDBhRY OFFERING 
0 

A f t e r  pr imary d i s t r i b u t i o n  of t h e  new i s a u e  h e r e i n  described has  been completed,  
4 0 0 , 0 0 0  s h a r e s  may be sold to the p u b l i e  as follows: 

LTD,; and 30,00(6 shares by F, M I C U E %  P o  WARREN; and 18,000 s h a r e s  by DEAN 
DUGGWN, a l l  at the market  price prevailing at t h e  t i m e  of sale, 

70 ,400  shares by each of 
GORDON LEE, JOHN N o  CARLISLE, DAVID J o  DOUGLAS, G o  ROBERT FAY, &I RICOY H O L D I N G S  

The Company 
W i l l  n o t  r e C @ i V e  agbqV pffOC@@dS f r O E i  SUCh SZlleSo The pRToCeedS W i l l  aCCZU@ 
to the s e l l i n g  shareho%derso Referenee is made to the heading " P r i n c i p a l  
Shareholders  '' 
THE SHARES OF THE CQMPAW MUST BE CONSIDERED SPECUUTIVE AS THE COMPANY'S 
MIMING PROPERTIES ARE IN THE EXPLORATION STAGE, 

AT PRESENT THERE XS NO IQUXKET FOR THE SHARES OF THE COMPANY, 

REFERENCE IS MADE TO THE HEADING "SHARE OFFERING Q PLAN OF 
DISTRIBUTIONoP AN%) THE CBP.alPARHSON O F  THE PERCENTAGE O F  S E C U R I T I E S  
BEING O F F E F D  TO THE PUBLIC FOR CASE3 AND ALElEABaU ISSUED BY THE 

THERE IS NO LAND SURVEY OF THE COMPANY'S PROPERTIES AND UNTIL 
SUCH M I D  SURVEY I S  COMPLETED THE BOUNDARIES O F  THE PROPERTIES 
COULD BE EN DOUBT, 

C O p % p ~ Y  TO PROMOTERS p DIRECTORS 0 OFFICERS AND CONTROLLING PERSONS o 

REGISTRAR AND TRANSFER AGENT 

The Canada Trust company 
90% w o  Pender 

Vancouver, B r i t i s h  Columbia 

&. 

r n D E  RWRI TIER 

Car l i s l e  Doug%as c Coo Ltd0, 
890 w o  Pewder 

VancQuverc, B r i t i s h  Co%u.&ia 



I N D E X -  

NAME & INCORPO~%%OP6 1 

THE BUSINESS 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  1 r. 

THE PROPERm o o o o D o o o . o o o o o o  5 

USE OF PROCEEDS o o o o o o o o o o o o o . o % l  

9 
SHARE OFFERING & PLAN OF DISTRIBUTION 

13 
DESCRIPTION OF SHARES ., ., 

PRIOR SALES 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 14 

DIRECTORS &OFFICERS 1 5  

REMUNERflTION OF DIRECTORS & SENIOR OFFICERS 16 

PROMOTERS o o o o o  o o o  o o o  o o 0 0 1 6  

PRINCIPAL SHAREHOLDERS 16 

ESCROWED SECURITIES 18 

MATERIALCONTMCTS 18 

INTEREST OF MANAGEMENT & OTHERS 
IN MATERIA'& TRANSACTIONS 19 

AUD IT ORs 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 2 0  

PURCHASERo S STATUTORY WIGHT 
OF WITHDRAWAL & RECISSION ., 20 

CERTIFICATE OF PROMOTERS & DIRECTORS 2% 

CERTIFICATE OF UNDERWRflER ., 2 1  

ENGINEER'S REPORT o ~ o o o o o ~ ~ ~ a ~ ~ a o  

FINANCIAL STATEMENTS 

NAME. ti INCORPORATION 

Yukon Gold Placers, Limited ( t h e  "Company") w a s  du ly  . i nco rpora t ed  under 
t h e  p r o v i s i o n s  of P a r t  1 of t h e  Companies A c t ,  1934 (Canada) by L e t t e r s  
P a t e n t  d a t e d  February 18 ,  1 9 4 6 ,  as a p u b l i c  company, w i t h  a c a p i t a l  
s t o c k  c o n s i s t i n g  of 1 , 0 0 0 , 0 0 0  s h a r e s  witho,ut nominal o r  p a r  va lue .  
BY supplementary Let ters  P a t e n t  d a t e d  J u l y  7 ,  1948, and f u r t h e r  
supplementary L e t t e r s  P a t e n t  d a t e d  Ju ly  2 1 ,  1 9 6 9 ,  t h e  c a p i t a l  of t h e  
Company w a s  i n c r e a s e d  SO t h a t  t h e  Company i s  a u t h o r i z e d  t o  i s s u e  
2 , 0 0 0 , 0 0 0  s h a r e s  wi thou t  nominal o r  p a r  va lue ,  

T h e  Company w a s  r e g i s t e r e d  under t h e  p r o v i s i o n s  of t h e  Companies A c t  of 
B r i t i s h  Columbia as an E x t r a - P r o v i n c i a l  Company on June 2 2 ,  
1 9 7 2 .  

T h e  addres s  of  t h e  head o f f i c e  of t h e  Company i s  890 W e s t  Pender ,  
Vancouver 1, B.C. , 

T h e  addres s  of  t h e  r e g i s t e r e d  o f f i c e  o f  t h e  Company i s  4 th  F l o o r ,  Two 
B e n t a l l  Cen t r e ,  Vancouver 1,' B.C. 

THE BUSINESS 

The Company i s  a mining companycengaged i n  t h e  a c q u i s i t i o n ,  e x p l o r a t i o n  
and development of mining p r o p e r t i e s .  The Company i s  t h e  r e g i s t e r e d  
and b e n e f i c i a l  owner of t h e  mine ra l  p r o p e r t i e s  d e s c r i b e d  under t h e  heading 
"The P rope r ty"  and i n t e n d s  t o  seek  and a c q u i r e  a d d i t i o n a l  p r o p e r t i e s  worthy 
of e x p l o r a t i o n  and development, 

According t o  t h e  r eco rds  of  t h e  Company a v a i l a b l e  t o  i t s  p r e s e n t  manage- 
ment, i t  appears  t h a t :  

1. On i t s  i n c o r p o r a t i o n , t h e  Company i s s u e d  s i x  common s h a r e s  
t o  i t s  d i r e c t o r s  f o r  a cash  c o n s i d e r a t i o n  of $ 1 . 0 0  p e r  share; 

2 .  From i t s  i n c o r p o r a t i o n  u n t i l  December 1956, t h e  Company 
o p e r a t e d  v a r i o u s  go ld  producing p r o p e r t i e s  i n  t h e  Yukon 
T e r r i t o r i e s ,  which i t  purchased f r o m  Yukon A l l u v i a l  Golds Ltd.  
p u r s u a n t  t o  an Agreement d a t e d  March 6 ,  1 9 4 6 ,  t h e  c o n s i d e r a t i o n  
f o r  wh ich . inc luded  509,994 common shares i n  t h e  c a p i t a l  of t h e  
Company i s s u e d  as f u l l y - p a i d  and non-assessable  f o r  a deemed 
c o n s i d e r a t i o n  of $1,00 p e r  share; 

3 .  
equipment and working c a p i t a l  necessa ry  t o  work t h e  p r o p e r t y  

- SO purchased,  t h e  Company c r e a t e d  an i s s u e  of 3 3/4% - 4 4 4 %  
Mortgage Ser ia l  Bonds ("Serial  Bonds") i n  t h e  aggrega te  p r i n c i p a l  
amount of $ 1 , 1 0 0 , 0 0 0 . 0 0 ,  w i t h  v a r i o u s  m a t u r i t y  d a t e s ,  a l l  s ecu red  
by a f i rs t  f l o a t i n g  charge  on a l l  t h e  assets of t h e  Company under 
a Deed of  T r u s t  and Mortgage ( t h e  "Se r i a l  Bond T r u s t  Deed") d a t e d  
A p r i l  1, 1 9 4 6 ,  and made i n  favour  o f  N a t i o n a l  T r u s t  Company, 
L i m i t e d  , as T r u s t e e  

I n  o r d e r  t o  ra ise  funds f o r  t h e  purpose of a c q u i r i n g  t h e  - 



#. -2 - 

4 ,  Pu r suan t  t o  an Agreement d a t e d  March 6 , 1946 , between t h e  
Company and Mas Holdings L t d o ,  t h e  Company i s s u e d  t o  Mas 
Holdings Ltd . ,  S e r i a l  Bonds i n  t h k  aggrega te  p r i n c i p a l  amount 
of  $1,100,000.00 t o g e t h e r  w i t h  490 ,000  f u l l y - p a i d  and non-assess- 
a b l e  common s h a r e s  i n  t h e  c a p i t a l  of t h e  Company, a l l  i n  
c o n s i d e r a t i o n  of  t h e  payment of t h e  aggrega te  sum of  $1 ,~34 ,000 .00 .  
The S e r i a l  Bonds were deemed t o  have been i s s u e d  atF85% of t h e i r  
p a r  value,  or  f o r  an aggrega te  Cons idera t ion  of $935,000.00, and 
t h e  490 ,000  s h a r e s  were deemed t o  have been i s s u e d  f o r  an 
aggrega te  c o n s i d e r a t i o n  of $199 ,000 .00  (approximately $.40*  p e r  
s h a r e )  : 

5. 
p r o v i s i o n s  of  t h e  S e r i a l  Bond T r u s t  Deed were modif ied t o  
provide  f o r  t h e  c r e a t i o n  and i s s u e  of $400 ,000 .00  5% P r i o r  Lien  
Income Bonds ( " L i e n  Bonds") ranking  i n  p r i o r i t y  t o  t h e  S e r i a l  
Bonds and secu red  by s p e c i f i c  mortgage and f l o a t i n g  charge 
on a l l  t h e  assets of  t h e  Company under a Deed of  T r u s t  and 
Mortgage ( t h e  ' 'Lien Bond T r u s t  Deed") d a t e d  June 25, 1948, and 
made i n  favour  of Na t iona l  T r u s t  Company, Limited,  as Trus tee :  

By supplementary T r u s t  Deed d a t e d  June 25, 1948, t h e  

6 .  The supplementaw T r u s t  Deed a l s o  extended t h e  ma tu r i ty  
d a t e  of a l l  S e r i a l  Bonds t o  December 1, 1958, and i n c r e a s e d  
t h e  in te res t  rate as of  June  1, 1 9 4 7 ,  t o  5'8, e m u l a t i v e  from 
t h a t  d a t e  and payable  semi-annually from June  1, 1953; 

7. 
d i s c o u n t  f o r  a n e t  cash c o n s i d e r a t i o n  of $280,000.00; 

The Lien Bonds were duly  i s s u e d  on August 1, 1948, a t  a 

8. On J u l y  7 ,  1948, supplementary L e t t e r s  P a t e n t  were g ran ted  
t o  t h e  Company c o n s o l i d a t i n g  t h e  1 , 0 0 0 , 0 0 0  s h a r e s  then  outs tand-  I 

i n g  i n t o  500,000 s h a r e s  and a u t h o r i z i n g  t h e  creat ion and i s s u e  
of  an a d d i t i o n a l  500,000 s h a r e s ,  which were subsequent ly  i s s u e d  
by t h e  Company on August 31, 1948, f o r  a cash  c o n s i d e r a t i o n  of 
$ 2 0 , 0 0 0 0 0 0  ( S . 0 4  p e r  s h a r e ) ;  

9. During t h e  n e x t  e i g h t  y e a r s  t h e  Company c a r r i e d  on o p e r a t i o n s  
and redeemed ce r t a in  of  t h e  Lien Bonds, so t h a t  as a t  
November 30, 1956, t h e  p r i n c i p a l  amount of Lien  Bonds ou t s t and ing  
was $292,000.00; 

10. 
of  t h e  Company's Manager, t h e  Company having s u s t a i n e d  s u b s t a n t i a l  
l o s s e s  and t h e r e  be ing  no p r o s p e c t  t h a t  o p e r a t i o n s  on i t s  remain- 
i n g  ground could  produce a p r o f i t ,  t h e  d i r e c t o r s  of t h e  Company 
r e so lved  t h a t  t h e  Company cease o p e r a t i o n s ,  The T r u s t e e  w a s  so  
n o t i f i e d ;  demand f o r  payment of t h e  S e r i a l  Bonds w a s  made under 
t h e  a c c e l e r a t i o n  p r o v i s i o n s  of  t h e  P r i n c i p a l  T r u s t  Deed; a 
mortgage a c t i o n  was begun i n  t h e  Supreme Court  of On ta r io  and 
on February 2 7 ,  1957, N a t i o n a l  T r u s t  Company, Limited,  w a s  
appoin ted  Receiver of all of t h e  under tak ing ,  p r o p e r t y  and 

On December 1 7 ,  1956, i n  accordance w i t h  t h e  recommendation 
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11. Subsequent ly ,  Nighthawk $Gold Mines Limited ( N O P O L .  ) 
(ooNighthawk") acqu i r ed  a l l  of t h e  o u t s t a n d i n g  Lien Bonds f o r  a 
t o t a l  cash c o n s i d e r a t i o n  of $50,000.~00 a n d - s e t t l e d  t h e  claims of 
a l l  unsecured c r e d i t o r s  of,  t h e  Company. By an o f f e r  d a t e d  June  
21, 1957, Nighthawk o f f e r e d  t o  a c q u i r e  f r o m  t h e  h o l d e r s  t he reo f  
a l l  of t h e  $1,100,000.00 S e r i a l  Bonds and a l l  of  t h e  1 , 0 0 0 , 0 0 0  
common s h a r e s  of t h e  Company then  ou t s t and ing ,  on t h e  b a s i s  of 
500 f u l l y - p a i d  and non-assessable  common s h a r e s  i n  t h e  c a p i t a l  
of  Nighthawk f o r  every  $ 1 , 0 0 0 ~ 0 0  i n  p r i n c i p a l  amount of  S e r i a l  
Bonds i n  f u l l  s a t i s f a c t i o n  'o f ' ' a1 l '  claims f o r  p r i n c i p a l ,  i n t e r e s t  
and o t h e r  zmonies the reunde r ,  and 'one f u l l y - p a i d  and non- 
a s s e s s a b l e  common s h a r e  i n  t h e  c a p i t a l  of  Nighthawk f o r  every  
t e n  f u l l y - p a i d  and non-assessable  common s h a r e s  i n  t h e  c a p i t a l  
of t h e  Company,; , 

1 2 .  Pursuant  t o ,  t h e  o ' f f e r  of  June 21, 1957, Nighthawk ,acqui red  ; Ser i a l  Bonds i n  the, aggrega te  p r i n c i p a l -  amount of $ ~ , 0 6 7 , ~ 0 0 0 . 0 0  I 

and l e f t  on d e p o s i t  w i t h  Na t iona l ,  T r u s t .  Company, Limited,  1 .  

1 6  , 750 f u l l y - p a i d  and non-assessable  common s h a r e s  i n  t h e  , c a p i t  
of Nighthawk f o r  d i s t r i b u t i o n  i n  r e s p e c t  of  t h e  a c q u i s i t i o n  of  
t h e  remaining S e r i a l  Bonds i n  t h e  aggrega te  p r i n c i p a l  amount of 
$33,500.00; i 

9 
. \  

1 3 ,  The Lien Bond T r  r i a l  Bond T r u s t  Deed 
each p r o v i d e s ,  i n  r e s p e c t  of; t h e  Lien Bonds and t h e  S e r i a l  Bonds 
r e s p e c t i v e l y ,  t h a t  a t  'any time t h e  r e g i s t e r e d  ho lde r s  of  a t  . 
l ea s t  75% of  t h e  aggrega te  p r i n c i p a l  amount of  Bonds t h e n  
o u t s t a n d i n g  could  s a n c t i o n  t h e  release of  t h e  Company and of 
t h e  whole of  t h e  mortgaged premises  (as d e f i n e d  i n  t h e  T r u s t  
Deed) from t h e  whole of t h e  p r i n c i p a l ,  i n t e r e s t  and o t h e r  
monies owing upon a l l  of t h e  Bonds t h e n  o u t s t a n d i n g ,  and t h a t  
such s h a l l  be b ind ing  upon a l l  of  t h e  Bondholders and t h e  
Trus tee  s h a l l  be bound t o  g i v e  e f f e c t  t h e r e t o  accord ingly .  

1 4 .  By a u t h o r i z a t i o n s  d a t e d  October 7 ,  1958, Nighthawk, as t h e  
r e g i s t e r e d  h o l d e r  of a l l  of t h e  Lien Bonds and as t h e  
r e g i s t e r e d  h o l d e r  of  more t h a n  75% of  t h e  S e r i a l  Bonds, a u t h o r i z e d  
and d i r e c t e d  Na t iona l  T r u s t  Company, Limi ted ,  t h e  T r u s t e e  under 
both t h e  Lien Bond T r u s t  Deed and t h e  S e r i a l  Bond T r u s t  Deed t o  
release t h e  Company and t h e  whole of t h e  mortgaged premises  
( a s  d e f i n e d  i n  t h e  T r u s t  Deeds) from t h e  whole of t h e  p r i n c i p a l ,  
i n t e r e s t  and o t h e r  monies owing upon a l l  of t h e  Lien  Bonds and 
a l l  of t h e  S e r i a l  Bonds then  ou t s t and ing .  Those a u t h o r i z a t i o n s  
were made i r r e v o c a b l e  by an Agreement between Nighthawk and 
Na t iona l  T r u s t  Company, Limited,  d a t e d  December 23, 1958, 
wherein Nighthawk undertook t o  d e l i v e r  t o  N a t i o n a l  T r u s t  Company , 
Limited,  f o r  c a n c e l l a t i o n  and d e s t r u c t i o n  a l l  of t h e  Lien 
Bonds and S e r i a l  Bonds t h a t  i t  had acqui red .  

assets of t h e  Company; 

c 
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15, Notwi ths tanding  t h e  a u t h o r i z a t i o n s  and d i r e c t i o n s  so  
g iven  t o  N a t i o n a l  T r u s t  Company, Limi ted ,  a s  T r u s t e e ,  formal  
releases i n  accordance t h e r e w i t h  have n o t  y e t  been d e l i v e r e d  
t o  t h e  Company o r  r e g i s t e r e d ,  so t h a t  t h e  T r u s t  Deeds and 
t h e  charges  t h e r e i n  comprised remain r e g i s t e r & d  a g a i n s t  
t h e  Company i n  t h e  v a r i o u s  r e g i s t r i e s  i n  which they  were 
o r i g i n a l l y  lodged f o r  r e g i s t r a t i o n .  

1 6 .  
u n t i l  A p r i l  1 9 7 2 ,  t h e  Company w a s  n o t  a c t i v e l y  engaged i n  

S i n c e  i t s  c e s s a t i o n  of  o p e r a t i o n s  i n  December 1956, 

b u s i n e s s  

The fo rego ing  in fo rma t ion  i s  n o t , w i t h i n  t h e  p e r s o n a l  knowledge o f  t h e  
p r e s e n t  management of t h e  Company b u t  i s  d e r i v e d  from t h e  o l d  and incomplete 
r e c o r d s  of t h e  Company and from sources  t h a t  t h e  p r e s e n t  management 
b e l i e v e s  t o  be  r e l i a b l e ,  While t h e  p r e s e n t  management of t h e  Company cannot 
a s s u r e  t h e  accuracy of t h e  in fo rma t ion  g iven ,  it b e l i e v e s  t h e  in fo rma t ion  
g iven  t o  b e  s u b s t a n t i a l l y  correct,  

On January  25, 1 9 6 6 ,  t h e  name of Nighthawk was changed t o  Highpoint  Mines 
Limited (N.P.L.) and,  subsequen t lyp  pu r suan t  t o  s p e c i a l  r e s o l u t i o n  of t h e  
s h a r e h o l d e r s  of t h a t  Company passed  on A p r i l  2 4 ,  1 9 7 2 ,  t h e  name was changed 
t o  Highhawk Mines Limited (N.P.L.) , David J o  Douglas and F .  Michael P o  Warn 
who are d i r e c t o r s  and o f f i c e r s  of t h e  Company and have been s i n c e  June 30, 1! 
are directors  and of f icers  of Highhawk Mines Limited ( N , P o L o )  and have been -- - 
s i n c e  1968 
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I ,  - 
THE PROPERTY 

1, T h e  P i t t  Lake C l a i m s  1 .  

BY Agreement made as of A p r i l  25,  1 9 7 2 ,  t h e  Company acqu i red  from Robert  L e e ,  
C/O # 4 2 0 ,  890 W. Pender ,  Vancouver: John N. C a r l i s l e ,  # 1 1 0 2 ,  1575"Beach 
Avenue, Vancouver; David J. Douglas, 560  W. 50 th  Avenue; Vancouver: G o  Robert  
Fay, 555 W o  50 th  Avenue, Vancouver; F. Michael P.  Warren, #2201', 2075 Comox 
Street ,  Vancouver; and John N o  Jones ,  9 7 1  Devon Road, North Vancouver,, , l o o %  
i n t e r e s t  i n  t h e  fo l lowing  f o u r  mine ra l  claims, a l l  s i t u a t e  a t  ' t h e  w e s t -  s i d e  
of  P i t t  Lake i n  t h e  N e w  Westminster Mining D i v i s i o n  o f  B r i t i s h  Columbia: 

Minera l  C l a i m  Tag Number Record Number 

236313 
236323 

970303 s 26951M 
. 970304 26952M 

- *  

M i l l i e  1 1 1 9 4 0 4 M  
A p r i l  1 1 1 9  405M 
May 
June  

i n  c o n s i d e r a t i o n  of t h e  a l l o t m e n t  and i s s u e  of  750,000 f u l l y - p a i d  .and non- 
a s s e s s a b l e  common s h a r e s  i n  t h e  c a p i t a l  o f  t h e  Company, t o  be  a l l o t t e d  and 
i s s u e d  immediately fo l lowing  t h e  g r a n t  of supplementary Letters P a t e n t  
i n c r e a s i n g  t h e  number o f  s h a r e s  a u t h o r i z e d  t o  be i s s u e d  by t h e  Company, as 
fol lows:  

To: 

Rober t  L e e  
John N o  Car l i s l e  
Da'vid J ,  Douglas ' 

Go Robert  Fay ' 

F.  Michael P o  Warren 
John N o  Jones  * * 

125,000 
125,000 . ' -  
125,000 
125 , 0 0 0  
125,000 125,000 

750,000 

The vendors  of t h e  mine ra l  claims have agreed  t o  t h e  postponement of  t h e  
a l l o t m e n t  and i s s u e  t o  them of  t h e  750,000 shares i n  o r d e r  t o  enab le  t h e  
Company t o  r e t a i n  i n  i t s  t r e a s u r y  t h e  500,000 a u t h o r i z e d  b u t  un i s sued  shares 
f o r  t h e  purpose of  f u r t h e r  f i n a n c i n g ,  should  such be  cons ide red  d e s i r a b l e ,  
pending t h e  g r a n t  of t h e  supplementary L e t t e r s  P a t e n t ,  

David J ,  Douglas, John N o  Car l i s le ,  G o  Robert  Fay and John N o  Jones  are 
i n s i d e r s ,  each  owning b e n e f i c i a l l y  e q u i t y  s h a r e s  c a r r y i n g  more than  1 0 %  
of t h e  v o t i n g  r i g h t s  a t t a c h e d  t o  a l l  e q u i t y  s h a r e s  of t h e  Company, David J. 
Douglas and F.  Michael P o  Warren are i n s i d e r s ,  each  be ing  a d i r e c t o r  and 
o f f i c e r  of  t h e  Company and are t h e  promoters  of t h e  Company, as d e s c r i b e d  
under t h e  heading  "Promoters" 
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2.  The Knutsford C l a i m s  
Loca t ion ,  Access and His tory :  

- 

The claims are l o c a t e d  a t  approximately 4 9 O  2 6 '  N . ,  122O 35' W . ,  
on t h e  w e s t  s h o r e  o f  P i t t  Lake, due w e s t  of Goose Lake, i n  t h e  New 
Westminster- Mining Div i s ion  of B r i t i s h  Columbia.  A c c e b s  t o  t h e  claims 
i s  by b o a t  on P i t t - R i v e r ,  a t r i b u t a r y  of  t h e  F r a s e r  River ,  So f a r  as 
i s  known t h e  p rev ious  e x p l o r a t i o n  and development work done on t h e  claims 
c o n s i s t e d  of. a' sample a d i t  d r i v e n  north-west  from t h e  l a k e  level  between 
1945 and 1950 i n  connect ion w i t h  work done on t h e  o l d  S tandard  Group 
cla.ims 
t h e  north-west  of and a t  an e l e v a t i o n  h i g h e r  t h a n  t h e  sample a d i t .  

m i l e s  t o  t h e  sou th ,  and some t r ench ing  i n  1970 a t  a p o i n t  t o  

There i s  no underground p l a n t  or  equipment and no s u r f a c e  p l a n t  o r  
equipment on t h e  claims. The claims are wi thou t  a known body of 
commercial o r e  and t h e  proposed programme i s  an e x p l o r a t o r y  s e a r c h  f o r  
o r e .  The Company has  n o t  y e t  conducted any e x p l o r a t i o n  or  development 
work on t h e  claims. 

Geology: 

d i o r i t e  w i t h  ou tc rops  of  u l t r a b a s i c  rocks b e a r i n g  c h a l c o p y r i t e ,  
p y r r h o t i t e ,  p y r i t e ,  magnet i te  and p o s s i b l y  p e n t l a n d i t e  as s t r e a k s  and 
d i s s e m i n a t i o n s ,  samples of which i n d i c a t e  t h e  presence  of copper and 
n i c k e l .  

- S o  f a r  as i s  known, t h e  claims are mainly u n d e r l a i n  by hornblende 

N o  de t e rmina t ion  of  t h e  dimensions has  been made. 

Reference i s  made t o  t h e  r e p o r t  t o  t h e  Company of J. W .  Hogan, B . A . S c ,  
P o E n g o ,  of L o  J o  Manning &I Associates Ltd. a t t a c h e d  t o  and forming p a r t  
of t h i s  Prospec tus  

F u t u r e  Explora t ion :  . .  ~. 

The Company i n t e n d s  t o ' c a r r y  o u t  t h e  e x p l o r a t i o n  programme recommended 
by J o  W. Hogan, B . A . S c ,  P.Eng., of L. J. Manning & Associates L t d O 8  
i n  h i s  r e p o r t  d a t e d  Apr i l  24,1972and a t t a c h e d  h e r e t o ,  d e t a i l s  of  which 
are 'descr ibed  under " U s e  of  Proceeds".  

.-- 

BY a l e t t e r  agreement d a t e d  March 1 0 ,  1972, between P innac le  Mines Ltd. 
(N.P.L.)  ( "P innac le" )  and Car l i s l e ,  Douglas & C o .  Ltd. ,  a c t i n g  as agen t  
f o r  and on beha l f  of t h e  Company, t h e  Company acqu i red  t h e  r i g h t  t o  
examine and t h e  o p t i o n  t o  a c q u i r e  an undivided 50% i n t e r e s t  i n  t h e  
fo l lowing  mine ra l  claims and mining p r o p e r t i e s  ( t h e  " C l a i m s " )  h e l d  by 
p innac le  a l l  s i t u a t e  approximately f i v e  m i l e s  sou th  of t h e  v i l l a g e  of 
Knutsford i n  t h e  Kamloops Mining Div i s ion  of  B r i t i s h  Columbia: 

. C l a i m s  Record Numbers 

5A t o  8A 56758 - 56761 
ART1 t o  ART6 F r s .  81298 - 81303 * P I N 1  t o  P I N 1 2  71608 - 71619 
A2 and Ag 47778 and 47785 

* The PIN elalms are a l l  shown as f r a c t i o n s  on t h e  claims map 
P I N 4  and PIN8 t o  P I N 1 2  are appa ren t ly  recorded  as f u l l  b u t  P IN 

s i z e d  c ?, aims. 

Subsurface  r i g h t s  t o  a l l  mine ra l s ,  o t h e r  t h a n  go ld  and s i l v e r ,  
on D i s t r i c t  Lot  585 pu r suan t  t o  Crown Grant da t ed  May 1 2 ,  1890. 

I n  accordance wi th  t h e  terms of  t h e  l e t t e r  agreement,  t h e  Company 

- has  e x c l u s i v e  c o n t r o l  of t h e  C l a i m s ;  
- under takes  t o  expend on t h e  C l a i m s  o r  pay t o  P i n n a c l e  by 

September 1 0 ,  1 9 7 2 ,  t h e  sum of $25,000.00 and the reby  e a r n  
an undivided 25% i n t e r e s t  i n  t h e  C l a i m s ;  

- under takes  t o  expend on t h e  C l a i m s  o r  pay t o  P i n n a c l e  by 
March 1 0 ,  1973, a f u r t h e r  $25,000.00 and the reby  e a r n  an 
a d d i t i o n a l  undivided 25% i n t e r e s t  i n  t h e  C l a i m s ;  

A f t e r  expend i tu re  of t h e  $50,000.00 by t h e  Company, a l l  costs of f u r t h e r  
work on t h e  C l a i m s  i s  t o  be  sha red  e q u a l l y  between t h e  Company and 
P innac le  wi th '  e i ther  p a r t y  having t h e  r i g h t  t o  wi tho ld  c o n t r i b u t i o n  the re -  
t o  o r  r e l i n q u i s h i n g  t o  t h e  o t h e r  an undivided 1 0 %  i n t e r e s t  i n  t h e  C l a i m s  
f o r  each $25,000.00 t h a t  i t  f a i l s  t o  c o n t r i b u t e ,  p rovided  t h a t  no 
p a r t y ' s  i n t e r e s t  w i l l  be reduced below a 1 0 %  c a r r i e d  non-assessable  
i n t e r e s t  i n  t h e  C l a i m s  . 
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SHARE OFFERING & PLAN OF DISTRIBUTION 
Locat ion,  Access and His tory :  

The C l a i m s  are s i t u a t e  some f i v e  m i l e s  South of t h e  V i l l a g e  of  Knutsford,  
B r i t i s h  C o l u m b i a ,  w i t h .  t h e  N u m b e r  5 P r o v i n c i a l .  Highway p a s s i n g  through 
t h e  E a s t e r n  p a r t  of t h e  sa id  p rope r ty .  The C i t y  of  Kamloops l ies  some 
e i g h t  m i l e s  t o  t h e  North-Northeast  and i s  s e r v i c e d  by P.W.A. , C.P.R.  , 
C.N.R. and the  Trans Canada Highway. Access i s  provided  t o  a l l  p a r t s  of  
t h e  p r o p e r t y  by means of  secondary roads f a c i l i t a t i n g  normal v e h i c u l a r  
t r a f f i c  from N u m b e r  5 Highway. The p r o p e r t i e s  cover  2 , 2 0 0  acres more 
o r  less . 
T h e  area covered by t h e  C l a i m s  has been subject t o  s p o r a d i c  mine ra l  
e x p l o r a t i o n  s i n c e  t h e  l a t t e r  p a r t  of t h e  n i n e t e e n t h  century .  I n  1955, 
Commercial Minera ls  L t d .  completed some 5 , 5 0 0  f e e t  of diamond d r i l l i n g  
i n  t h e  v i c i n i t y  of  t h e  Joke r  Adi t .  
magnetic and induced p o l a r i z a t i o n  survey over  t h e  c e n t r a l  p o r t i o n  of t h e  
p r o p e r t y  and c a r r i e d  o u t  some 1 , 2 0 0  f e e t  of d r i l l i n g .  I n  1 9 6 9 ,  P innac le  
completed a diamond d r i l l i n g  programme t o  t h e  e x t e n t  of  3,648 f e e t  i n -  
vo lv ing  some e i g h t  d r i l l  h o l e s  and conducted t r e n c h i n g  i n  t h e  area of 
t he  Joke r  A d i t o  
Deta i l s  of t h e  above h i s t o r y  and work and f u r t h e r  i n fo rma t ion  on t h e  
C l a i m s  are con ta ined  i n  the  r e p o r t  of J. A. M i t c h e l l ,  P.  Eng., dated 
February 1, 1 9 7 2 ,  at tached t o  and forming p a r t  o f  t h i s  P rospec tus .  

I n  1 9 6 6 ,  P innac le  conducted a 

N o  work has  been done on t h e  p r o p e r t y  s i n c e  A p r i l ,  1970 .  

There i s  no underground p l a n t  o r  equipment and no s u r f a c e  p l a n t  or  
equipment .on t h e  claims. 
commercial o r e  and t h e  proposed programme i s  an e x p l o r a t o r y  search f o r  
ore- T h e  Company has n o t  y e t  conducted any e x p l o r a t i o n  o r  development 

T h e  claims are w i t h o u t  a known body of  

work on t h e  claims. 

Geology: 

T h e  C l a i m s  s t r add le  t h e  Southern end of t h e  I r o n  Mask B a t h o l i t h  and 
show i n d i c a t i o n s  of copper m i n e r a l i z a t i o n .  
t h e  C l a i m s  and t h e  g e n e r a l  area are conta ined  i n  t h e  r e p o r t  of  

Details of t h e  geology of  

,J, A, M i t c h e l l ,  P o - E n g o ,  dated February 1, 1 9 7 2 ,  which i s  a t t a c h e d  t o  - - __. 

and forms p a r t  of t h i s  Prospec tus .  

Future  Explora t ion :  

T h e  Company i n t e n d s  t o  c a r r y  o u t  t h e  e x p l o r a t i o n  programme recommended 
f o r  t h e  C l a i m s  by J. A .  M i t c h e l l ,  P .  Eng., i n  h i s  r e p o r t  dated 
February 1, 1 9 7 2 ,  which i s  a t t a c h e d  t o  and forms p a r t  of t h i s  Prospec tus .  

B~ Agreement dated A p r i l  25 , 1 9 7 2 ,  between t h e  Company and Car l i s le  Douglas 
& CO. L t d . ,  ( t h e  "Underwr i te r" )  of 890 W. Pender,  Vancouver, B r i t i s h  Columbia, 
t h e  Company has agreed  t o  s e l l  and t h e  Underwri ter  has agreed  t o  purchase 
500,OoO cornon s h a r e s  of t h e  Company a t  $.lo p e r  s h a r e  payable  i n  cash  
a g a i n s t  d e l i v e r y  of cer t i f ica tes  r e p r e s e n t i n g  t h e  5 0 0 , 0 0 0  common shares i n  
d e f i n i t i v e  f o r m  w i t h i n  seven days of approval  of t h i s  Prospec tus  by t h e  
B r i t i s h  Columbia S e c u r i t i e s  Commission. 

The o b l i g a t i o n  of t h e  Underwri ter  under t h e  Underwri t ing Agreement i s  t o  take 
up and pay f o r  a l l  of t h e  common shares unde rwr i t t en  i f  any of  t h e  common 
sha res  a r e  purchased under t h e  Underwri t ing Agreement . 
However, t h e  Underwri ter  r e s e r v e s  t h e  r i g h t  t o  a c c e p t  a p p l i c a t i o n s  f o r  t h e  
underwr i t ten  shares i n  whole o r  i n  p a r t  and t o  re ject  any a p p l i c a t i o n  and 
wi thd raw t h e  o f fe r  a t  any t i m e  w i thou t  n o t i c e .  

Of t h e  1,500,000 shares t o  be i s s u e d  and o u t s t a n d i n g  on completion of  t h i s  
o f f e r  83% w i l l  have been i s s u e d  f o r  cash and 17% f o r  p r o p e r t i e s .  

O f  t h e  2 , 2 5 0 , 0 0 0  shares t o  be i s s u e d  and o u t s t a n d i n g  on completion of t h i s  
I o f f e r i n g  and t h e  i s s u e  of  t h e  f u r t h e r  750,000 shares t o  t h e  vendors of  t h e  

minera l  claims as described under t h e  heading "The Proper ty"  fo l lowing  t h e  
g r a n t  of supplementary Le t te rs  P a t e n t  i n c r e a s i n g  t h e  number of shares 
au tho r i zed  t o  be i s s u e d  by t h e  Company, 55.4% w i l l  have been i s s u e d  f o r  
cash and 4 4 . 6 %  f o r  p r o p e r t i e s .  

O f  t h e  1,500,000 shares t o  be i s s u e d  and o u t s t a n d i n g  on complet ion of t h i s  
o f f e r ,  b u t  p r i o r  t o  t h e  sa le  of any of t h e  4 0 0 , 0 0 0  s h a r e s  referred t o  under 
t h e  heading "Secondary Offer ing"  on t h e  f r o n t  page of t h i s  P rospec tus ,  5 4 . 2 %  
w i l l  be h e l d  by t h e  p u b l i c  having been i s s u e d  f o r  cash and p r o p e r t y  and 
45.8% w i l l  be h e l d  by promoters ,  d i r e c t o r s ,  o f f i c e r s  and c o n t r o l l i n g  persons  
having been i s s u e d  f o r  cash and p rope r ty .  

I n  t h e  e v e n t  t h a t  a l l  of t h e  4 0 0 , 0 0 0  shares r e f e r r e d  t o  under t h e  heading 
"Secondary Of fe r ing"  on t h e  f r o n t  page of t h i s  Prospec tus  are  so ld  t o  t h e  p u b l i c ,  
then ,  on completion of t h e  sale  t h e r e o f ,  of  t h e  1,500,000 shares then  i s s u e d  
and ou t s t and ing ,  80.9% w i l l  be he ld  by t h e  p u b l i c  and 1 9 . 1 %  w i l l  be h e l d  by 
promoters,  d i r e c t o r s ,  o f f i c e r s  and c o n t r o l l i n g  persons .  

Following t h e  i s s u e  of t h e  f u r t h e r  750,000 shares t o  t h e  vendors ,  and t h e  
s a l e  t o  t h e  p u b l i c  of a l l  of t h e  4 0 0 , 0 0 0  shares referred t o  under t h e  heading 
"Secondary Of fe r ing"  on t h e  f r o n t  page of  t h i s  Prospec tus  then  of t h e  
2,250,000 shares then  t o  be i s s u e d  and o u t s t a n d i n g  5 4 %  w i l l  be h e l d  by t h e  
P u b l i c  and 46% w i l l  be he ld  by promoters ,  d i r e c t o r s ,  o f f i c e r s  and c o n t r o l l i n g  
persons 

T h e  500,000 shares t o  be i s s u e d  t o  t h e  p u b l i c  pu r suan t  t o  t h e  o f f e r i n g  
conta ined  i n  t h i s  Prospec tus  r e p r e s e n t  3 3 . 3 %  of t h e  1 , 5 0 0 , 0 0 0  shares t o  be 
i s s u e d  and o u t s t a n d i n g  on t h e  completion of t h e  of fe r ,  and 2 2 . 2 %  of t h e  
2,250,000 shares t o  be i s s u e d  and o u t s t a n d i n g  fo l lowing  t h e  i s s u e  of t h e  
f u r t h e r  750,000 shares t o  t h e  vendors  of t h e  mine ra l  claims as described 
under t h e  heading "The P rope r ty"  fo l lowing  t h e  g r a n t  of supplementary 
Let te rs  P a t e n t  i n c r e a s i n g  t h e  number of shares a u t h o r i z e d  t o  be i s s u e d  by 
t h e  Company. 



The 4 0 0 , 0 0 0  s h a r e s  r e f e r r e d  t o  under t h e  heading "Secondary Of fe r ing"  
on t h e  f r o n t  page of t h i s  Prospec tus  r e p r e s e n t  26 .7% of t h e  1,500,000 
s h a r e s  t o  be i s s u e d  and o u t s t a n d i n g  on t h e  completion of t h e  o f f e r ,  and 
1 7 . 7 %  of t h e  2,250,000 s h a r e s  t o  be  i s s u e d  and ou t s t and ing  fo l lowing  t h e  
i s s u e  of t h e  f u r t h e r  750,000 s h a r e s  t o  t h e  vendors of )the m i n e r a l  claims 
as d e s c r i b e d  under t h e  heading "The Proper ty"  fo l lowing  t h e  g r a n t  o f '  

' supplementary L e t t e r s  P a t e n t  i n c r e a s i n g  t h e  number of  s h a r e s  a u t h o r i z e d  
t o  be  i s s u e d  by t h e  Company. 

3 .  

I 

The proceeds 

USE 

t o  be de r ived  by t h e  
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OF PROCEEDS 

Company from t h e  s h a r e s  o f f e r e d  by t h i s  
prospec tus  w i l l  be  $50,000.00 which w i l l  b e  used as follows: 

1 0  Legal ,  a u d i t  and p r i n t i n g  expenses of Prospec tus  $ 6 ,000 .00  
20 T o  c a r r y  out ,  t h e  f i r s t  phase of  t h e  two-phase 

programme recommended by J. Gibo Hogan, B.A.Sc, 
P o  Engo, .  f o r  t h e  P i t t  Lake claims i n  h i s  r e p o r t  
d a t e d  A p r i l  2 4 ,  1972, a t t a c h e d  t o  and forming p a r t  
of  t h i s  Prospec tus :  . 

4. 

5, 

L i n e  c u t t i n g ,  1 6  m i l e s  @ $100.00  
p e r  m i l e  

D e t a i l e d  mapping: 
Magnatometer survey: 1 6  miles @ 

$100.00 p e r  m i l e  
Bul ldozer  Trenching: 50 hours  @ 

$50 . 00 p e r  hour  ( i n c l u d i n g  
m o b i l i z a t i o n  & demobi l i za t ion )  

Sampling and Assaying: 
Diamond d r i l l i n g :  500 f t o  x-ray 

@ $10.00 p e r  f o o t  ( i n c l u d i n g  
m o b i l i z a t i o n  & demobi l i za t ion ,  
s u p e r v i s i o n  and a s s a y s )  

Engineer ing  
Cont ingencies  

$ 1,600.00 
1,000 0 00 

1 , 6 0 0 . 0 0  

T o  c a r r y  o u t  t h e  f i rs t  s t a g e  of t h e  two-stage 
programme recommended by J. A .  M i t c h e l l ,  P o  Eng,, 
f o r  t h e  Knutsford claims i n  h i s  r e p o r t  t o  
P i n n a c l e  Mines Ltd. (M.P.L.) d a t e d  February 1, 
1 9 7 2 ,  a t t a c h e d  t o  and forming p a r t  of  t h i s  
Prospec tus :  
T o  c a r r y  o u t  f u r t h e r  work on t h e  Knutsford 
claims as may be recommended by t h e  Company's 
c o n s u l t i n g  eng inee r  and t o  e a r n  t h e  f i r s t  un- 
d i v i d e d  25% i n t e r e s t  of t h e  Company t h e r e i n :  
Reserve f o r  con t ingenc ie s  and working 
c a p i t a l  and fo r  f u r t h e r  work on t h e  Company's 
p r o p e r t i e s  as may be recommended by t h e  
Company s c o n s u l t i n g  engineer :  

15 ,000. 0 0  

20 p 0000 00 

5,000 . 00 

4,000.00 

$ 50,000.00 
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DESCRIPTION OF SHARES 

The Company i s  au thor ized  t o  i s s u e  2 , 0 0 0 , 0 0 0  sha res  without nominal o r  pa r  
value of which 1 , 0 0 0 , 0 0 0  are i s sued  as fu l ly-pa id  and non-assessable. A l l  
shares  of t h e  Company, both i s sued  and unissued are of t h e  same class and 
rank equal ly  as t o  dividends,  vo t ing  powers and p a r t i c i p a t i o n  i n  assets. 
shares  have been i s sued  s u b j e c t  t o  c a l l  o r  assessment. There are no pre- 
emptive o r  conversion r i g h t s  and no provis ion  f o r  redemption, purchase f o r  
cance l l a t ion ,  sur render  o r  s ink ing ,  o r  purchase funds. Provis ions  as t o  t h e  
modif icat ions , amendments o r  v a r i a t i o n s  of such r i g h t s  o r  such provis ions  
are contained i n  t h e  Canada Corporations A c t .  

No 

SHARE AND LOAN CAPITAL STRUCTURE 
Amount t o  be 

Amount Outs tanding Amount Outstanding Outs tanding 

' of Offer ing 

Des i gnat  ion  Amount 
of Secur i ty  Authorized as of  Dec. 31, 1971 as of  Apr.28, 1972. on completion 

1,500,000 common sha res  2 , 0 0 0 , 0 0 0  1 , 0 0 0 , 0 0 0  1 , 0 0 0 , 0 0 0  

NOTE: Immediately following t h e  r e c e i p t  by t h e  Company of t h e  n e t  
proceeds t o  be  der ived  from t h e  s a l e  of sha res  o f f e red  by t h i s  
prospectus ,  t h e  management of t h e  Company in t ends  t o  c a l l  an 
Extraordinary meeting of t h e  shareholders  t o  au tho r i ze  an a p p l i c a t i o n  
f o r  a g r a n t  of supplementary Le t t e r s  Pa ten t  t o  inc rease  t h e  number 
of shares  au thor ized  t o  be i s sued  by the  Company from 2 , 0 0 0 , 0 0 0  t o  
4 , 0 0 0 , 0 0 0 .  I t  i s  expected t h a t  t h e  g ran t  of such supplementary 
Let te rs  Pa ten t  w i l l  be i s sued  approximately t h i r t y  ( 3 0 )  days a f t e r  
the  Extraordinary genera l  meeting of t h e  shareholders .  Immediately 
t h e r e a f t e r  t h e  Company w i l l  a l l o t  and i s s u e  750,000 common sha res  
as  fu l ly-pa id  and non-assessable i n  accordance with t h e  Agreement 
of Apr i l  25, 1972, whereby t h e  Company acquired t h e  mineral  claims, 
as  descr ibed above under "The Property" .  N o  f u r t h e r  cons idera t ion  
f o r  those 750,000 common sha res  w i l l  be pa id  o r  payable t o  t h e  Company. 

REFER TO THE NOTE a t  t h e  f o o t  of t h i s  s e c t i o n  and t o  t h e  information 
se t  ou t  under t h e  heading "The Business1' concerning t h e  s t a t u s  of  t h e  
Bonds c rea t ed  and i s sued  by t h e  Company p r i o r  t o  August 31, 1948. 
During the  pe r iod  from t h e  incorpora t ion  of t h e  Company on February 18, 1 9 4 6 ,  
t o  August 31, 1948, t h e  Company s o l d  t h e  fol lowing s e c u r i t i e s  f o r  cash: 

Common Shares : 

N u m b e r  of Shares  P r i c e  Pe r  Share Commissions Paid Tota l  Cash Received 
Per  Share Sold 

6 *  
4 9 0 , 0 0 0  I * 
500,000 

$1 .00  
$ ..40++ 
$ -04 

N I L  $6.00 
N I L  $199,000.00 
N I L  $20,000.00 

* By supplementary L e t t e r s  P a t e n t  da ted  J u l y  7 ,  1948, t h e  4 9 0 , 0 0 6  shares  
i ssued  f o r  cash,  t oge the r  wi th  t h e  509,994 sha res  i s sued  f o r  proper ty  a t  a 
deemed cons idera t ion  of $1.00 p e r  sha re  (see heading "The Business") were 
consol idated i n t o  500,000 shares .  

3 3/48 - 4 1 / 4 %  Mortcraae S e r i a l  Bonds: 

Aggregate P r i n c i p a l  Price 
Amount of Bonds 

Commissions Pa id  To ta l  Cash Received 

N I L  $1,100,000.00 85% of  Aggregate 
P r i n c i p a l  Amount 

$935,000.00 
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DIRECTORS AND OFFICERS 

NOTE : 

A l l  of t h e  5% P r i o r  Lien Income Bonds and a l l  b u t  $33,500.00 p r i n c i p a l  
amount of  t h e  3 3/4% - 4 1 / 4 %  Mortgage S e r i a l  Bonds were acqu i red  by 
Nighthawk Gold Mines Limited (N.P  . L e  ) (now c a l l e d  Highhawk Mines Limited 
( N . P  . L e  ) ) as d e s c r i b e d  under t h e  heading "The Business"  . 

A l l  of t h e  P r i o r  Lien Income Bonds and a l l  of  t h e  Mortgage Ser ia l  Bonds, 
i n c l u d i n g  t h e  $33,500.00 p r i n c i p a l  amount t h e r e o f  n o t  y e t  a c q u i r e d  
by Highpoint  Mines Limited (N.P.L.) are t o  be c a n c e l l e d  and t h e  Company 
i s  t o  be  r e l e a s e d  the re f rom and from a l l  monies payable  the reunde r  
p u r s u a n t  t o  t h e  a u t h o r i z a t i o n s  and d i r e c t i o n s  g i v e n  by Nighthawk Gold 

which a u t h o r i z a t i o n s  and d i r e c t i o n s  are b ind ing  on a l l  h o l d e r s  o f  Bonds 
i n  accordance w i t h  t h e  p r o v i s i o n s  of t h e  T r u s t  Deeds under which they  ar 
i s s u e d  and secured .  
do n o t  c o n s i d e r  and have n o t  t r e a t e d  any of  t h e  P r io r  Lien  Income Bonds 
any of t h e  Mortgage Ser ia l  Bonds as be ing  o u t s t a n d i n g  o b l i g a t i o n s  of  
t h e  Company, no twi ths t and ing  t h a t  formal  releases have n o t  y e t  been 
d e l i v e r e d  t o  t h e  Company o r  r e g i s t e r e d .  
N a t i o n a l  T r u s t  Company, Limi ted ,  t h e  T r u s t e e ,  t o  execu te  and d e l i v e r  
t o  t h e  Company t h e  formal  releases and e x p e c t s  t o  r e c e i v e  them by 
June  3 0 ,  1 9 7 2 .  

Mines Limited (N .P .L . )  as d e s c r i b e d  under t h e  heading "The ~ ~ ~ i n e s ~ l l ,  

Accordingly,  t h e  p r e s e n t  d i r e c t o r s  of t h e  Company 

The Company has  r eques t ed  

P R I O R  SALES 

During t h e  p a s t  twelve months p r i o r  t o  t h e  d a t e  of t h i s  P rospec tus ,  no 
common shares i n  t h e  c a p i t a l  o f  t h e  Company have been s o l d  f o r  cash.  The 
Company has agreed  t o  a l l o t  and i s s u e  750,000 common s h a r e s  as f u l l y - p a i d  
and non-assessable  a t  a deemed c o n s i d e r a t i o n  of $.01 p e r  s h a r e ,  f o r  t h e  
a c q u i s i t i o n  of t h e  m i n e r a l  claims d e s c r i b e d  under t h e  heading "The 
P r o p e r t y " ,  which s h a r e s  are t o  be  a l l o t t e d  and i s s u e d  immediately fol lowin(  
t h e  g r a n t  of  supplementary Letters P a t e n t  i n c r e a s i n g  t h e  number o f  s h a r e s  
a u t h o r i z e d  t o  be  i s s u e d  by t h e  Company. 

The p r i n c i p a l  b u s i n e s s  o r  occupat ion  i n  which each of t h e  D i r e c t o r s  and 
Officers of t h e  Company has  been engaged d u r i n g  t h e  immediately preceding  
f i v e  y e a r s  i s  as fo l lows:  

N a m  

David John Douglas 
560 W. 50 th  Ave., 
Vancouver, B. C. 

F r e d e r i c  Michael 
P a t r i c k  Warren 

#2201-2075  Comox S t . ,  
Vancouver, B. C. 

Dean Duggan 
4086 Yale, 
Burnaby , B . C. e 

or  

P o s i t i o n  w i t h  Company Bus iness  o r  Occupation 

P r e s i d e n t  & D.irector P r e s i d e n t  & D i r e c t o r  of  
Ca r l i s l e ,  Douglas & Co.  
Ltd. , Stockbrokers .  

\ 

Secre t a r y - T r e a s u r e r  B a r r i s t e r f &  S o l i c i t o r ,  
& D i r e c t o r  P a r t n e r ,  Owen, Bird.  

March 1972 t o  d a t e .  

Barr is ter  & S o l i c i t o r  
self-employed & Mining 
Execut ive  f o r  t h e  p a s t  
f i v e  y e a r s :  

D i r e c t o r  Char t e red  Accountant 
Comptro l le r ,  C a r l i s l e ,  
Douglas & C o .  L td . ,  
S tockbrokers  , August 

, 1 9 6 9  t o  d a t e .  

Cha r t e red  Accountant 
Ar thur  Andersen & Co., 
Cha r t e red  Accountants ;  
1 9 6 4  t o  August 1969 .  

Wife o f  David J. Douglas Rosemary Jeanne  Douglas D i r e c t o r  
560  W. 50 th  Ave., 
Vancouver , B. C . 

D i r e c t o r  Sarah Ann Reukauf 
1 1 6 1  M e l v i l l e  S t . ,  
Vancouver, B . C . 

Magazine E d i t o r  & 
Photographic  E d i t o r .  r__ 

Director I S e c r e t a r y ,  Ca r l i s l e ,  Ursula T i n s l e y  
Douglas & Co.  L td . ,  #7-1019 Bute S t . ,  S tockbroke r s ,  November 

Vancouver, B.C.  

1 9 6 9  t o  d a t e .  I 

S e c r e t a r y ,  Lauren t ide  

August 1968 - November 
19'69 . \ 

\ F i n a n c i a l  Corp. Ltd. , 
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Number of Number o f  
Sha res  t o  Shares  t o  
be  So ld  be Owned 

Desig- Number o f  Percent -  Under Fol lowing 
n a t i o n  Type o f  age of  Secondary Secondarv Shares  

& SENIOR OFFICERS 

a b l e  by t h e  Company t o  t h e  

REMUNERATION OF DIRECTORS 

N o  remunerat ion has  been p a i d  o r  became pa] 
cers of t h e  Company dur ing  t h e  Company's 

and no remunerat ion w i l l  be p h i d  t o  t h e  
cers of  t h e  Company d u r i n g  t h e  Company's 
e foregoing  does n o t  i n c l u d e  any remuner 
come payable  t o  F. Michael P .  Warren, a 
cer of t h e  Company, f o r  p r o f e s s i o n a l  l e g  

Company i n  h i s  c a p a c i t y  as s o l i c i t o r .  

l a s t  d i r e c t o r s  
completed 
d i r e c t o r s  
c u r r e n t  f 
p a i d  o r  p 
d i r e c t o r  
s e r v i c e s  

o r  s e n i o r  
f i n a n c i a l  
o r  s e n i o r  

i s c a l  y e a r  
ayab le  o r  
and s e n i o r  
rendered  t 

o f f i  
y e a r  
o f f  i . Th 

t o  be 
o f f i  

o t h e  

I 

B e n e f i c i a l  120,000 * a t i o n  

.a 1 

1 2  % 70 ,400  4 9 , 6 0 0  

7 0 , 4 0 0  1 2 %  John N .  Car l i s le  Common, 

1575  Beach Avenue, 
Vancouver, B.C. 

David J. Douglas Common 
560 W. 50th Avenue, 
Vancouver, B. C . 

#1102 , 
B e n e f i c i a l  1 2 0 , 0 0 0  * 4 9 , 6 0 0  

PROMOTERS 

Under t h e  d e f i n i t i o n  of "Promoter" con ta ined  i n  S e c t i o n  2 of t h e  S e c u r i t i e s  
A c t ,  1 9 6 7 ,  of B r i t i s h  Columbia, David J. Douglas and F. Michael P .  Warren 
may be  cons ide red  t h e  promoters  of  t h e  Company i n  t h a t  t h e y ,  t o g e t h e r  w i t h  
James Melbourne O'Brien took t h e  i n i t i a t i v e  i n  t h e  r e o r g a n i z a t i o n  of t h e  
Company, b u t  t hey  have r e c e i v e d  no c o n s i d e r a t i o n  i n  t h e  form o f  cash ,  
s h a r e s , o r  o t h e r w i s e  from t h e  Company fo r  so  doing.  

B e n e f i c i a l  1 2 0 , 0 0 0  * 1 2 %  70,400 4 9 , 6 0 0  

Of Record 
& B e n e f i c i a l  1 N I L  

1 2 %  

N I L  1 

7 0 , 4 0 0  4 9 , 6 0 0  Common G. Robert Fay 
555 W. 50th Avenue, 
Vancouver, B. C . 

B e n e f i c i a l  1 2 0 , 0 0 0  * 
David J .  Douglas headed a purchas ing  group which purchased from 
Mines Limited ( N i P . L . )  i n  September 1 9 7 0 ,  680,474 s h a r e s  i n  t h e  
t h e  Company f o r  a t o t a l  c o n s i d e r a t i o n  of $ 1 0 , 0 0 0 . 0 0 .  Of t h e  68 
D a v i d . J .  Douglas purchased 1 2 0 , 0 0 0  and F. Michael P .  Warren pur  
50,000. Each of David J. Douglas and F. Michael P .  Warren w i l l  
125,000 f u l l y - p a i d  and non-assessable  common s h a r e s  i n  t h e  c a p i  
Company i n  c o n s i d e r a t i o n  f o r  t h e  sa le  by them and o t h e r s  t o  t h e  
t h e  mine ra l  claims d e s c r i b e d  under t h e  heading "The P rope r ty"  . 
i s s u e d  and t o  be i s s u e d  by t h e  Company f o r  t h e  mine ra l  claims d e s c r i b e d  
under t h e  heading  "The P rope r ty"  were i s s u e d  and w i l l  be i s s u e d  a t  an 
a r b i t r a r y  v a l u e  o f  $ . 0 1  p e r  s h a r e  f o r  a t o t a l  of $7,500.00, which amount 
does n o t  n e c e s s a r i l y  b e a r  any r e l a t i o n  t o  t h e  v a l u e  o f  t h e  mine ra l  c la ims  
which were o r i g i n a l l y  purchased by David J. Douglas,  F. Michael P .  Warren, 
Robert  L e e ,  John N .  C a r l i s l e ,  G.  Robert  Fay, and John N .  Jones  f o r  an 
aggrega te  purchase  p r i c e  of $5,000.00. 

H i  ghpoin t  
c a p i t a l  of 

0 , 4 7 4  sha res  
chased 

r e c e i v e  
t a l  of t h e  

Company of  
The s h a r e s  

I 

B e n e f i c i a l  1 2 0 , 0 0 0  * John N .  Jones  **, Common 
9 7 1  Devon Road, 
North Vancouver, 
B.C. 

F. Michael P.  Warren 
#2201, 
2075 Comox S t r e e t ,  
Vancouver, B . C . 

Common 

1 2 %  7 0 , 4 0 0  49,600 

20,000 

6,834 

1 2 , 4 7 4  

B e n e f i c i a l  5 0 , 0 0 0  * 
Of Record 
& B e n e f i c i a l '  6,834 

B e n e f i c i a l  30,471 * 

5% 30,000 

0.68% 

3% 

N I L  

18,000 Dean Duggan Common 
4086 Yale, 
Burnaby, B.C. 

* Owned o f  ,Record by Car l i s l e ,  Douglas & Co.  Ltd. , under t h e  name "Cardo" 
t h e  r e g i s t e r e d  h o l d e r  of 725,947 common s h a r e s  r e p r e s e n t i n g  72 .6% of  t h e  
t o t a l  i s s u e d  s h a r e s  of  t h e  Company. David J. Douglas, John N .  Ca r l i s l e ,  
G. Robert  Fay and John N. Jones  each ho ld  more t h a n  1 0 %  o f  t h e  i s s u e d  s h a r e s  
of Carl is le ,  Douglas & Co. Ltd.  

** 
i s  t h e  P r e s i d e n t  and a d i r e c t o r .  
NOTE: 
i n g  t h e  number of s h a r e s  a u t h o r i z e d  t o  be i s s u e d  by t h e  Company, each of David 

j J. Douglas, John N.  C a r l i s l e ,  G. Robert  Fay, John N .  Jones ,  F. Michael P. 
~ Warren and Robert  L e e  w i l l  r e c e i v e  125,000 of t h e  750,000 common s h a r e s  of t h e  
j Company t o  be a l l o t t e d  and i s s u e d  as f u l l y - p a i d  and non-assessable  i n  payment 
1 for t h e  mine ra l  claims d e s c r i b e d  under t h e  heading  "The P rope r ty" .  

p RINCIPAL SHAREHOLDERS 

S e t  f o r t h  on t h e  n e x t  page are p a r t i c u l a r s  of each  of t h e  principal share- 
holders of  t h e  Company as a t  t h e  d a t e  Of t h i s  P rospec tus  who OwnS Of record 
or is known t o  t h e  management of t h e  Company t o  own b e n e f i c i a l l y  lo% Or 
more of  t h e  ~ , O O o , o O O  i s s u e d  s h a r e s  Of t h e  Company, and of those share- 
h o l d e r s  who may from t i m e  t o  t i m e  O f f e r  s h a r e s  i n  t h e  Company f o L r  

r e f e r r e d  t o  on t h e  f r o n t  page O f  t h i s  Prospectus: 

I n d i r e c t l y  through Ricoy Holdings Ltd. ,  o f  which Company John N.  Jones  as 

Immediately fo l lowing  t h e  g r a n t  of supplementary Letters P a t e n t  i n c r e a s -  

i 
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INTEREST OF MANAGEMENT & OTHERS I N  MATERIAL TRANSACTIONS 

The number and pe rcen tage  of  t h e  1 , 0 0 0 , 0 0 0  i s s u e d  s h a r e s  of t h e  Company 
b e n e f i c i a l l y  owned d i r e c t l y .  o r  i n d i r e c t l y  by a l l  d i r e c t o r s  and s e n i o r  o f f i c e r s  
of t h e  Company as a group i s  as fol lows:  

6 8 0 , 4 7 4  common s h a r e s  i n  t h e  c a p i t a l  o f  t h e  Company were purchased i n  or  about 
mveniber, 1970  f r o m  Highpoint  Mines Limited (N.P.L.) f o r  a t o t a l  
c o n s l a e r a t i o n  of $10,000.00 by a purchas ing  group made up as fol lows:  

Des igna t ion  of Class N u m b e r  o f  Shares  'Percentage of  Class 

Common Shares  207,309 2 0 . 7 % '  ' 

ESCROWED SECURITIES 

A s  of  t h e  d a t e  of  t h i s  P rospec tus ,  no s e c u r i t i e s  are h e l d  i n  escrow. 
However, t h e  750,000 s h a r e s  t o  be  i s s u e d  t o  t h e  vendors of t h e  mine ra l  
claims d e s c r i b e d  under t h e  heading "The Proper ty"  immediately fo l lowing  
t h e  g r a n t  of supplementary L e t t e r s  P a t e n t  i n c r e a s i n g  t h e  number of  s h a r e s  
a u t h o r i z e d  t o  be i s s u e d  by t h e  Company, w i l l  be h e l d  i n  .escrow by The 
Canada T r u s t  Company s u b j e c t  t o  t h e  d i r e c t i o n  or  de t e rmina t ion  of t h e  
B r i t i s h  Columbia S e c u r i t i e s  Commission ( t h e  "Commission"). The escrow 
r e s t r i c t i o n s  w i l l  p rovide  t h a t  t h e  s h a r e s  may n o t  be t r a d e d  i n ,  d e a l t  
w i t h  i n  any manner whatsoever ,  o r  r e l e a s e d ,  n o r  may t h e  Company, i t s  
t r a n s f e r  agen t  o r  escrow ho lde r  make any t r a n s f e r  o r  r eco rd  any t r a d i n g  
of  t h e  s h a r e s  wi thou t  t h e  consent  of t h e  Commission. 

The escrow agreement w i l l  p rovide  f u r t h e r  t h a t  i n  t h e  e v e n t  t h e  Company loses 
o r  abandons o r  f a i l s  t o  o b t a i n  t i t l e  t o  a l l  o r  p a r t  of  t h e  p r o p e r t y  f o r  which 
it i s s u e s  a l l  o r  p a r t  of t h e  escrow s h a r e s ,  t h e  Coinpany w i l l  d e c l a r e  any such 
e v e n t  t o  t h e  Commission by way of  d i r e c t o r s  r e s o l u t i o n  and t h e  h o l d e r s  of such 
s h a r e s ,  s h a l l  s u r r e n d e r  t o  t h e  Company by way of  g i f t  f o r  c a n c e l l a t i o n  such 
number of escrow s h a r e s  as t h e  Commission s h a l l  determine t o  be f a i r  and ~~ 

e q u i t a b l e  under t h e  circumstances.  

MATERIAL CONTRACTS 

Gordon Lee* 1 2 0 , 0 0 0  
John N .  C a r l i s l e *  1 2 0 , 0 0 0  

1 2 0 , 0 0 0  
G. Robert  Fay* 1 2 0 , 0 0 0  
Ricoy Holdings Ltd. * 1 2 0 , 0 0 0  

David J. Douglas* ** 

F. Michael P .  Warren* ** 50,000 
D. Duggan* ** 30,474 

-~ 680,474 

BY Agreement made as of A p r i l  25 , 1972, t h e  Company, i n  c o n s i d e r a t i o n  of 
t he  a l l o t m e n t  and i s s u e  o f  750,000 common s h a r e s ,  t o  be i s s u e d  as f u l l y -  
pa id  and non-assessable  f o r  a deemed c o n s i d e r a t i o n  of $.01 p e r  s h a r e ,  
of which 125,000 s h a r e s  are t o  be i s s u e d  t o  eacki of John N .  C a r l i s l e * ,  
David J. Douglas* **, G. Robert  Fay*, F. Michael P.  Warren* **, John 
N.  Jones* ***, and Robert  L e e ,  ( t h e  "Vendors") , acqu i red  t h e  mine ra l  
claims d e s c r i b e d  under t h e  heading "The P r o p e r t y " ,  which mine ra l  claims 
were purchased by t h e  Vendors f o r  a t o t a l  c o n s i d e r a t i o n  of  $5,000.00. 

By Agreement d a t e d  A p r i l  25 ,  1 9 7 2 ,  between t h e  Company and Car l i s l e ,  
Douglas & Co.  L td . ,  of 890 W. Pender ,  Vancouver, B.C. ,  t h e  Company has  
agreed t o  s e l l  and Car l i s le ,  Douglas & C o .  Ltd. ,  has  agreed  t o  purchase 
5 0 0 , 0 0 0  common shares of  t h e  Company a t  $ . lo  p e r  s h a r e  as d e s c r i b e d  under 
the heading "Share Of fe r ing  and P lan  of D i s t r i b u t i o n " .  David J. Douglas* **  
i s  P r e s i d e n t ,  Director and p r i n c i p a l  sha reho lde r  of  Ca r l i s l e ,  Douglas & Co. 
Ltd. John N .  C a r l i s l e *  i s  Vice -p res iden t ,  D i r e c t o r  and p r i n c i p a l  share-  ' 
holder  of C a r l i s l e ,  Douglas & Co. Ltd. G. Robert  Fay* and John N .  Jones* 
a r e  p r i n c i p a l  sha reho lde r s  of  Car l i s le ,  Douglas & Co. Ltd.  

* 
o r  i n d i r e c t l y ,  more than  1 0 %  o f  t h e  e q u i t y  s h a r e s  of t h e  Company. 

** Director and/or  Sen io r  O f f i c e r  of  t h e  Company. 

*** 

P r i n c i p a l  s h a r e h o l d e r  of t h e  Company, owning b e n e f i c i a l l y ,  d i r e c t l y  

P res iden t , '  D i r e c t o r  and p r i n c i p a l  s h a r e h o l d e r  of  Ricoy Holdings Ltd.  
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AUDITORS 

L i v e r a n t ,  Yip & Co. F Char t e red  Accountants ,  
845 W. Pender Street ,  

Vancouver, B r i t i s h  Columbia 

PURCHASER'S STATUTORY RIGHT OF WITHDRAWAL 

S e c t i o n s  6 1  and 6 2  of  t h e  B r i t i s h  Columbia S e c u r i t i e s  
t h a t  where a s e c u r i t y  i s  o f f e r e d  t o  t h e  p u b l i c  i n  t h e  
d i s t r i b u t i o n :  

AND RESCISSION 

A c t  p rov ides  i n  effec 
cour se  of primary 

(a)  , A purchaser  has  a r i g h t  t o  r e s c i n d  a c o n t r a c t  f o r  t h e  
purchase  of a s e c u r i t y ,  wh i l e  s t i l l  t h e  owner t h e r e o f ,  
i f  a copy of  t h e  l a s t  P rospec tus ,  t o g e t h e r  w i t h  f i n a n c i a l  
s t a t e m e n t s  and r e p o r t s  and summaries of  r e p o r t s  re la t -  
i n g  t o  t h e  s e c u r i t i e s  as f i l e d  w i t h  t h e  B r i t i s h  Columbia 
S e c u r i t i e s  Commission, w a s  n o t  d e l i v e r e d  t o  him o r  h i s  
a g e n t  p r i o r  t o  d e l i v e r y  t o  e i t h e r  of them of  t h e  w r i t t e n  
conf i rmat ion  of  t h e  sale of t h e  s e c u r i t i e s :  Wr i t t en  
n o t i c e  of i n t e n t i o n  t o  commence an a c t i o n  f o r  r e s c i s s i o n  
must be se rved  on t h e  person who c o n t r a c t e d  t o  s e l l  

- w i t h i n  6 0 .  days of t h e  d a t e  of  d e l i v e r y  of  t h e  w r i t t e n  
conf i rma t ion ,  b u t  no a c t i o n  s h a l l  be commenced a f t e r  
t h e  e x p i r a t i o n  of  three months from t h e  date of s e r v i c e  
of such n o t i c e .  

r 

t 

A purchase r  has  t h e  r i g h t  t o  r e s c i n d  a c o n t r a c t  f o r  t h e  
purchase  of  such s e c u r i t y ,  w h i l e  s t i l l  t h e  owner the re -  
o f ,  i f  t h e  P rospec tus  o r  any amended Prospec tus  o f f e r -  
i n g  such s e c u r i t y  c o n t a i n s  an un t rue  s t a t e m e n t  o f  a 
material  f a c t  o r  omits t o  s t a t e  a material f a c t  
necessa ry  i n  t h e  l i g h t  of  t h e  c i rcumstances  i n  which it 
w a s  made, b u t  no a c t i o n  t o  e n f o r c e  t h i s  r i g h t  can be 

v .  Promoter 

. -  . . .  8.; /' 
R. JEANNE DOUGLAS, D i r e c t o r  

. 
' / . -? /. ' dA /- ; // - ?  I : J:. 

. a R S U L A  TINSLEY, D i r e c t o r  
d/ 

CERTIFICATE O F  UNDERWRITER 

To the  b e s t  of  o u r  knowledge, i n f o r m a t i o n  and b e l i e f  t h e  f o r e g o i n g  
c o n s t i t u t e s  f u l l ,  t r u e  and p l a i n  d i s c l o s u r e  o f  a l l  material  f a c t s  r e l a t i n g  
t o  t h e  s e c u r i t i e s  o f f e r e d '  by t h i s  P r o s p e c t u s  as r e q u i r e d  by P a r t  V 1 1  of t h e  
B r i t i s h  Columbia S e c u r i t i e s  A c t ,  1967, and the r e g u l a t i o n s  the reunde r .  

T 

CARLISLE, DOUGLAS & CO. LTD. 
n 

The fo l lowing  hold an i n t e r e s t  of  5% o r  more i n  t h e  c a p i t a l  of C a r l i s l e ,  
Douglas & C o .  L t d .  

John N .  Jones G o  Robert Fay 
555 w. 5 0 t h  Avenue, 
Vancouver, B.C. Vancouver, B o  C. North Vancouver, B C.  

John N .  Ca r l i s l e  
# 1 1 0 2 ,  1575 Beach Avenue, 9 7 1  Devon Road, 
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L. J. MANNING tk ASSOCIATES LTD. OFF ICE PHONE: 

083-8801 

RIeIDENTIAL PHONE: 
L e  J. MANNXNO B8S-saq CLAIMS: 

Page 2 

Yukon Gold Placers ,  Limited hold four claims in  the  Pitt Lake 
a r e a ,  New Westminster Mining Division, B. C .  

Record N o .  Expiry Date Recorded Owner Claim Name 

Mil l ie  23631E May 29/72 J. Ritlop 
May 29/72 J. Ritlop April 23632E 

May 26951M Sept. 22/72 J. Ritlop 
Tune 26952M Sept. 22/72 J. Ritlop 

The writer h a s  examined two post  locations and h a s  found 
them to b e  i n  accordance with t h e  British Columbia Mineral A c t .  
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GENERAL GEOLOGY: 

The area is mapped b y  the Geological Survey of Canada 
(Map 1151 A) a s  being underlain by  Coas t  Plutonic Rocks of 
mainly Upper Jurassic  Age: and ranging from granite to 
gabbro in  composition. 

Most  of the prospects i n  the  area are  in pendant rocks ,  
with very few (e .g .  the Standard Group) being in an 
intrusive host .  

PROPERTY GEOLOGY AND MINERALI7ATION: 
. ,  

The property is mainly underlain b y  hornblende diorite . 
Intruding and/or assoc ia ted  with the diorite are  ulwabasic  
rocks comprising hornblendite , peridotite and pyroxenite . 
Ultrabasics observed by  t h e  writer were mainly rubble,  
while ac tua l  outcrops were restr ic ted to small exposures on 
the  edges  of larger diorite outcrops.  
outcrop exposures in  t h e  area of t h e  Ultrabasics.  

There are  about  30% 

A deeply  incised canyon cu t s  N 2 0 W  through the  property 

a sub-parallel fracture pattern in  ad jacent  outcrops. 
' a n d  possibly represents  a major fault  a s  evidenced b y  

Mineralization i n  the ul t rabasics  cons i s t s  of chalcopyrite,  
pyrite,  magnetite , pyrrhotite and possibly pentlandite a s  
s t reaks  and disseminations.  
writer returned 0.18% Cu - 0.14% N i  and 0.17% Cu - 
0.21% N i .  
0.17% N i  a s  sulf ides  and 0 .04% N i  a s  silicates. 
specimens give a strong dimethylglyoxime test, and are 
medium to strongly magnetic . 

Two grab samples  taken  b y  the 

.4 cold extractable a s s a y  on  the  0.21% N i  returned 
All mineralized 

The paucity of outcrops does  not allow for any  att i tude or 
s i z e  determination of the  ul t rabasic  rocks 

Although ul t rabasics  have not been mapped to da te  on  the 
Pi t t  Lake Map shee t  , their  occurrence around Harrison Lake 
(East shore) and a l s o  immediately south of the 49th parallel  
in  Washington State on  a northwest trend projecting, to 
Pi t t  Lake sugges ts  t ha t  the  ruggedness of t h e  country may 
have been  the  determining factor in t h e  absence  of locating 
ul t rabasic  rocks and tha t  more detai led exploration should 
locate additional showings . 4 

L, J, MANNING ik ASSOCIATES LTD. Page 4 

CONCLUSIONS: 

The Mill ie Claims a re  partly underlain b y  ultrabasic rocks 
containing chalcopyrite-pyrrhotite and pentlandite ( ? )  . This is a 
similar environment to the  now producing Giant Mascot Mine a t  
Hope, B .  C.  which,  since 1958, h a s  produced 3,500,000 tons 
of ore with reserves of 1,382,002 tons @ 0.87% N i  - 0.44% Cu a t  
September 30 , 1970. This similar environment sugges ts  t ha t  
exploration should b e  undertaken on t h e  Mill ie claims. 

RECOMMENDATIONS: 

A two phase exploration program is recommended for the Yukon 
Gold Placers, Limited claims at Pi t t  Lake, B. C. 

Phase I: 

- Line Cutting - 100' Line Spacing 
16 m i l e s  @ $100/mile $ 1,600 

1,000 - Detailed Mapping 

- Magnetometer Survey - 50' s ta t ions 
16 miles @ $lOO/mile 1 ,600 

2,500 - Bulldozer Trenching - 50 hrs .  @ $50/hr. 
(Including mobilization & demobilization) 

- Sampling and Assaying 500 

- Diamond Drilling - 5 0 0 '  x-ray @ $lO/ft 5,000 

1,000 
(includes mobilization 6 demobilization, 
supervision, a s  s a y s  , etc . 

- Engineering 

- cont ingencies  

1 ,000 

1 ,800  
I 

$ 15,000 
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L 

L, J. MANNING & ASSOCIATES LTD. 

Phase 11: 

- Allow 2 , 0 0 0 '  of diamond drilling 
@ $20/ft. - 

(includes mobilization, demobilization 
supervision, a s s a y s ,  etc. 

$ $40,000 

Respectfully submitted, 

I 
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REPORT ON DATA SUFPLIE D CONCERNING 
A, C, CLE, PIN ANI) AILT G K O U P S  O F  CLAIMS 

INTRODUCTION 

The writer  w a s  requeeted by the President  of Pinnacle Minel 

Ltd, (N. P. L. ), owner of the above claims, to review mater ia l  available in the 

Vancouver office of the Company, to make recommendations for  further work 

and to concur or otherwise comment on the report  of C. T. Paefeka and 

J. Be Prendcrgaet.  

It is evident that maps and details  of past work are not all 

available a t  the Vancouver office and there is nothing to indicate the final out- 

come of wo-rk done in 1969 o r  1970 by Umex, the Canadian a r m  of Union Minie; 

Explorations & Mining Corporation Limited but it is underetosd this work prov 

to be inconclusive. It seems evident however that little o r  no attention was 

devoted to the south end of the property which covere the generally favorable 

contact of the batholithic rocka with the older Nicola rocks. It seems that W O ~  

ha8 been concentrated towards the central, axe6 of the batholith in the north 

half, probably because mineralization has been found there  and has been reflec 

ted by geophysical and geochemical surveys the reeulte of the la t ter  a r e  not 

available to the writer  but fo r  reasons given l a t e r  m a y  be suspect and ehould 

take a subsidiary position to geological conaiderations which will be briefly 

reviewed . 

- 2 -  

Location and topography a r e  favorable and except that mid- 

winter conditione m a y  hamper borne surface exploratory work the climate is 

not unfavorable. Deep overburden including varying thicknesses of glacial till 

can be a problem, particularly in valleys. It is therefore important that a8 

much data a8 possible be obtained regarding the nature of the overburden in 

areaa of potential so that geochemical and to some extent, geophysical data can 

be u8ed intelligently in the placement of diamond dr i l l  holes to  explore the bed- 

rock * 

SUMMARY AND CONCLUSION 

Pinnacle Minee Ltd, ( N . P . L . )  controlle a l a rge  block of c la ims 

at the south eastern tip of the Iron Mask Batholith on which copper mineralization 

has been found, Initial efforts to prove up a large tonnage of economic n ine ra l i -  

eation have been frustrated by deep overburden which apparently involves glacial 

till. However the geological Betting is an excellent one which invalvee repeated 

intrursions of varying cornpai t ion into older rocke involving a volcanic -sedimentary 

contact and intersecting faults lying between the Iron Mask Batholith and a l a rge r  

mad8 of intrusive rocka to the southoaet, It is evident that repeated mobilization 

of minerals  must  have taken place in an area of potential reaewoir structures 

that could contain an  ore-body. Ground to the aouth and east of holdings of 

. 
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to lapse. 

Claim ---- 

A3 

A4 

C l  

c4 

c5'. 

47777 

47779 F 
( 

47780 

47789 

4779 1 

47955 , 
I 

. -  ~ 

This givee it a fairly solid block of ground covering the area 

of the Joker Adit and Grey Mask Shaft where copper mineralieation of interest  

is evident. See Map 5, 

It also retains a number of fractione of unknown acreage scat- 

tered through the original c la im block also indicated on Map 5 on which it ha0 

the rights to a l l  minerala. 

Boundariee cannot be defined accurately without a survey on the 
I 

ground b 
> 

-... REGIONAL GEOLOGY 

The body of intrusive rocks known a s  the Iron Mask Batholith 

has long been credited f o r  moot of the mineral occurrences in the area  ae they 

0re mostly found along the margine of it or in a few caeee close to its central  

axis . 

- 4 b  - 

There i a  a grea t  complexity of rock types within the batholith 

and around i t a  margfne. The intrueive rocks a r e  of six major types. The two 

main division8 constituting the grea ter  part of the batholith coneiet of I ,  fine 

grained rocks varying in  composition from diorite to monzonite and claeaed a e  

microdieritee and micromoneonites and 2. coarbe grained rock varying in 

Composition from that of acidic monzonitee and syenites to basic pyroxenitee. 

At intervals around the margins a r e  to be found intrusive maesee of picrite 

basalt  and serpentine considered to be older than the main mass. Younger 

. -- 
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intruaives a r e  the porphyritic equivalent8 of some of the  older intruaivee 

and are  known as the Cherry Creek and Sugarloaf Intrueives. Theee are 

conaidered reaponeible f o r  much of the mineralization. Peridotite has also 
F 

been found in the vicinity of iome mineral  deposita. 

Marginal rocks consis t  of the mainly sedimentary Cache 

Creek rock6 of Carboniferous age, the  sedimentary and volcanic Nicola 

rock8 of Triaesic  age both of which would be intruded rocks and could be miner. 

alized, particularly the l a t te r  and the younger rocks of the Kamloops group 

of Miocene age which consis ts  of sedimentary and volcanic rocks and would 

not be  mineralized. 

Alteration (Saueeuritization) is ueually pronounced in the 

mineralized areas. The principal minerals found have been magnetite, hemr-  

tite, pyrite in addition to the copper minerals  consisting of chalcopyrite, bor- 

nite and l a see r  amounts of chalcocite, cuprite, azurite and malazhite. Native 

copper hae recently aeeumed a poeition of major  importance as a result of the 

unique occurrence of this metal, apparently of pr imary origin recently dieco- 

velred on the property of Afton Mines at the northwestern t ip  of the Batholith. 

A somewhat e imilsr  situation could e x h t  a t  the southern t ip of the batholith 

which will be discuesed in the following aection. These minerals  are not nece6- 

aarily always found together. For example magnetite may or may not accompany 

chalcopyrite so that a high magnetometer reading o r  a low reading could be 

indicative of copper mineralization. 

- 6 -  

GEOLOGY OF PINNACLE MINES PROPERTY 

The claims belonging to Pinnacle Mines Ltd. straddle the 

eouthern end of the Iron Mask Batholith as it waa mapped by Carr in Figure 3 

of the 1956 Minister of hfinee Report (MMR) but do not extend to the western 

margin a e  modified in figure 13 of the 1967 MMR except a t  the very south end. 

Copper mineralization within the c la im group hae been found 

associated with a band o r  bands of the Cherry Creek Intrusive8 lying along the 
0 \ 

long axis of the batholith, and again a t  the contact of the older basic picrite 

basal t  intruaives with the main ma88 of coaree textured rocks of intermediate 

to acid composition. These would seem to be discrete  occurrencei  deplpite con- 

tentions to the effect that they are related. 

By referring to figure 13 of the 1967 MMR it is 8een that the 

oldest  picr i te  basalt  intrusive8 and the  youngest Cherry Creek intruaives ap- 

proakh each other  towards the  southern tip of the batholith and probably inter-  

sect, At the northern end of the batholith these rockr are again approaching 

each other in the general vicinity of the Atton Minee and in addition the Sugar 

loaf intruarions coalesce with them. These latter have only been found along 

the eouthweetern margin of the batholith and eo could be present under overburden 

a t  the eouthern tip. 
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RECOMMICNDATIONS FOR FURTHER W O W  
- 0 -  

I 

On the basis of a theory that concentrations of mineralization 

are  the end product of repeated mobilization6 and differentiations of both rock 

and metallic minerals,  the place to look for  a commercial  concentration of 

minera l  is where there  is a complexity of intruaive rock types with obvious 
F 

hyd rothesmal alterations and favorable structures such as contacts and inter-  

secting fault zones as shown a t  the south point of t h e  batholith on map 13 of 

the 1967 MMR. The aubeurface contact between the intrusive rocks and the 

Nicola Cache Creek Rockr could be particularly interesting. 

In their  report  of August 6,  1969 attached hereto, Pasieka and 

Prendergaat  recommended on page 11 that further exploration work should be 

done in the a r e a  lying between the Joker Adi t  and the Grey Mask ahaft. 

Two holes Pg and P9 the last of a series of holes drilled in the 

spring of 1969 showed mineralization of interest  as indicated on page 9 of the 

above report ,  As far as can  be  determined f rom information provided no further 

work has been done in that area. 

The wr i te r  would recommend that thirs mineralization, parti-  

cularly that found in P9, should be further checked by low cos t  percueeion 

drilling. The location of holes should be determined in the field, having in mind 

the importance of crosa etructures thought to occur here,  particularly in t he  

vicinity of the younger intrusivea, ie Cherry Creek Intrusive8 which are map- 

ped a s  occurring in thie area. The work should be supervised by an engineer 

familiar with the previous work i f  possible._ 

It is believed tha t  geochemistry and geophysics so f a r  done 

on the property m a y  not a l l  be thoroughly reliable because of the apparent 

pre~lence of glacial till in the deeper overburden of the valleys and because some 

of it w a s  done under very adverse  weather conditions. It is also believed that 
3 

hot extractive methode would have been more  reliable than the c-old methods 

used. A t  least  hot extraction should have been used to check the cold methods 

in part  of the ares. 

It is therefore recommended that a preliminary program of 

percuession drilling be done in the a r e a s  of potential interest  indicated by 

Pasieka and Prendergast, In addition to seeking copper mineralization th is  d r i l -  

ling would provide information on the nature of the overburden and the upper 

portion of the bedrock. A study of this information and whatever information 

of value that m a y  b e  available from pas t  work, having due regard to the presence 

of alteration and its relation to mineralization and noting the effects of glacial 

till on the geochemistry, should provide some useful guides for the locating of 

diamond d r i l l  holee for deep penetration of favorable s t ructures  in  a la ter  8tage 

of exploration. The proposed expendituree are tabulated below. 
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PROPOSED EXPENDITURES 
-_I__. 

Stage I 

- allow for 5000 feet  of percussion drilling in hole8 

of varying depth to penetrate bedrock up to about 

- 

100 feet  a t  $4.00 per foot overall including pro- 

I j  feesional servicee.  
0 

1. 

2 .  

3 .  

4. 

5. 

Stage I1 

allow for  6000 feet of B.Q. Wireline drilling a t  

$12.00 per foot average overall.  

Profeesional services  involved in super- 

vision, c o r e  logging, etc. 

Sampling, Assaying, allow 

Communications and Travel  allow 

Auxiliary bulldozing allow 

Contingenciee @ 15’$0 

Total 

SAY 

$ 20,000.00 

$ 72,000.00 

5,000.00 

4,000.00  

3,000.00 

3,000.00 

$ 87,000.00 

13 .050 .00  

$ 100,050.00 

$ 100,000.00 - 

The location of dr i l l  holes in both etages should follow thorough 

study of a l l  available information. 

- 10 - 

PREVIOUS EXFENDITURES - - +- 

Financial s t a t e m e n t ~  dated December 31, 1968; April  30, 

1969 and April 30, 1970 have been reviewed by the writer.  These show a 

final breakdown of expenditures on the subject property in British Columbia 

by Pinnacle Mines L M .  totalling $149.161.29 to be a e  f o l l o ~ a :  

Diamond drilling $ 80,380.30 ’ 

G eop hy s ic a 1 8 ur vey s 50,126.64 

Trenching 3,544.00 

Line cutting I ,  265.00 

Engineering fees & expenses 7,  340.68 

Travel 2,798.94 

General Field expenses --L- 3 697.73  

There have been no expenditures on the  subject property 

since that  date but expenditures have been made elsewhere which have pro- 

duced a Working Capital deficiency * 

Vancouver, €3. C. 
February lst,  1972. 

Rep0 rt Amended 
February 15th,  1972. 
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Geology and Mineral Depoeits of Nicola Map area with epecial 
reference to the Grey Mask and Joker claims. 

J. M. Carr, Minister of Minea Report, 1956, Depoeits  Associated 
with the eastern part of the Iron Mask Batholith near Kamloope. 

V. A.  C. Preto, Minister of hfinee Report 1967, Geology of the 
Eastern part of Iron Mask Batholith. 

J. B. Prendergast, M.A. P. Eng. , Velocity Surveys Ltd.,  Report 
on the Property of Pinnacle Minee La. (N. P. L.), October 29 ,  1968. 

G ,  D. Delane, B . Sc. and W . R. Bacon Phn., P. Eng. , Report 
on the Property of Pinnacle Mines Ltd.,  February 20, 1969. 

C .  T. Paaieka, B. Sc. and T. B. Prendergast, M . A . ,  P. Eng., 
Summary Report on Property of Pinnacle Mine8 Ltd. ( N . P . L . ) ,  
July 10, 1969. 

Financial Statementca of Pinnacle hlfhes Ltd. (N. F, L.  ) to April 30th, 
1970. 

CERT IF ICAT ION 

I,  .A. MITCI ELL, o 
HEREBY CERTIFY: 

2991 Mathers Avenue , West Vancouver , B .C 

1. THAT I a m  a mining engineer, having graduated with 
the degree of Bachelor of Applied Science from the 
University of British Columbia in 1932 . 
THAT I have practised my profession continuously 
since graduation. 

2 .  

3 .  THAT I a m  a member of the Association of Professional 
Engineers of British Columbia . 

4 .  THAT this report is based solely on a review of various 
reports dealing with the property of Pinnacle Mines Ltd. 
and/or Yukon Gold Placers , L i m i t e g  . 

5.  THAT I have no interest either directly or indirectly in 
the properties or securities of Pinnacle Mines Ltd . ( N .  P .L .) 
and/or Yukon Gold Placers , Limited, nor do I intend to 
receive any. 

f. 

Vancouver , B C . 
June,8 1972 
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the Jokcr a d i t ,  Sovornl aactions of aiynificant mincral$ntions w r c  

indicated.  L n t e r  t h i a  arm was subjected to B O ~ Q  goophysical survey- 

ing ,  however the results are not available .  In tho autura of 1966, 

Pinnacle t.Ifr.as Lfni ted ,  WPL, acquired t h e  propcrty and concluctod a 

magnetic and induced pola;imtion ounmy over tho central portion of 

the property and carried out some 1200' of drilling. During the z3uiidxr 

of 1968, Q geodicmical u o f l  Eolnpling prograsme W Q ~  conducted over the 

ontfre propsrty. Durhy tho months of August and September t he  pro,p?rty 

was geologically mapped on a acalo of 1" to 200 '  and tho f i n a l  map 

reduced to a scale of I" to '500'  In Decerber an induced polarizztion 

survey over selected arcas of the progcrty wiio carried out. Exttreze 

weather in the area precluded conploti'an of the i ; p .  survey at that  

time ?'no Induced 'Polarization program prcviously o u t l i n e d  was c o w  

plotod in tho month of !by, 1969. 

Comiencfrig in February, 1969 a diamond drilling progrm 

t o  t h e  e x t e n t  of 3,643' ~7as  carried out. Sone 8 holes wcre d r i l l e d ,  

Tho results of this drilling a m  s u m n r i z e d  in Q latex sect ion.  

During the nonth of May an M.D. 25 bullclozcr w i t h  hydrsul- 

icnlly controlled rippcrs oms contracted fo r  Eroin Bond Construct ion 

Lfmitcd of Knmloops. A trench of t h e  ardor of 850' in l e n g t h  'and GO:::;? 

22' wide wi th  an cvcrqc dopth 02 15' waa cxcavatod along the b l u f f  

reurdng at r i g h t  azqlcs to tho Joker ad i t .  Tho purpose of the e3i:ca-a- 

... cant,,. 
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Induced Polarization - the Induced Polarization tonuin- 

atod in 19G8 due to advesm weather c o n d t i o n s  was in&iutoil again i n  

April of 1969. 

in a miizuary report by Mr, J, B o  Prendergad, January 30 ,  1 9 6 9 ,  were 

further delineated and the  area or ig inal ly  covered in t h i s  survey 

oxpnndcd to t he  north and addit ional  coverage was added to the cent ra l  

portion of the property.  

on Line 0% r!orth was investigated on tho  ground, 

imornaly Eollovrs a local  shear zone with disseminated to nasaive 

stringera of p y r i t e  with minim1 m o u n t s  of c!inlcapyxika in a ohear 

zone. 

the induced polarization mxvey howwer, t he  mineral occixrelice is 

worthy of 2urthar invca t iga t ion  by mans of bul ldozer  t renching ia order 

to more fully delir.iit the extent 02 n ine ra l i za t ion  observed. 

Tho anomalous condi t ions  tornad .. A , R ,  and C au described 

Anoinaly A, center ing  about the  point 62 W 

Tho & t i 3  of the 

This ground evidence would jus t i fy  the extent and l n t a n s i t y  of 

Anornaly B, wag sub jccted to sub-au~face  i nves t iga t ro i l  by 

moans of dfaaonc? d r i l l i n g .  

of t h e  induced p o l a r i z a t i o n  anolmly and revealed a shear z c n s ' c o n t a i n i n g  

p y r i t o ,  boLh disoeninztcd and as narrow massive veinlets ,  along \ r i a  

idnEna1 chalcopyrite ninmnlizcation. 

this l oen t ion  f o r  t h o  co~ent. 

Two holes were d r i l l e d  sec t ion ing  the axes 

No f u r t h e r  wcxk is planned at 

Anomaly C. The sou"&ern 1Ldt o€ this anomaly was mc-  
( 

t fonod by roans of a dicricond drill Iiolo and ravoalod Q f a u l t  atxuctuxe 

. . .co:it, .G 

I 
I 

I 
I 

I 

revealed t h a t  the extromo c h n r g e e b i l i t y  was due primarily to an. 

underground water system in use .by t h e  Shannon Ranch 

t h i r  b u r i e d  water system is a lso  w e d  as  a qround for the electri-  

F U i - t f l C : r ,  

. 
,.,cent... 

f i c z t i o n  of the Ranch. 

procludc: m y  furtlicx i n v e x i g a t i o n  of this induced  p o l a r i z a t i o n  

a n m a  ly . 

Suf~ficient inf-ornat ion is avcliLahle to 

Ancnaly D, has 1.xoven to be caused in major past by a 

O C C U T S  as an anomaly of modezate i n t e n s i t y  striking in a nor th -  

e a s t e r l y  d i x e c t i o n ,  Tho a x i s  of t h i s  momaly is co inc iden t  w l t k i  4::s 

diorite-ncridotitc contzct, Old workings aloncJ t h i s  contact have 

revealad mineralization in the form of rn2ssive st reak3 and blcbs of 

specu la r  I icrcnt i te  and chalcogyrite. 

were d r i l l e d  along this contncz 2nd revealed mine ra l i za t ion  in t"~. 

form 03 weakly disscminntec? riativc copper chalcopyri te  , accc~?an?-?C! 

by massive It'nsct; and ciisscninated hslov of pyrite aixl s p c u l a r  

hematite YO nirxxzlizcd gect ions of econmic  s ign i f i cance  t u r e  

revealed In this series of thzec holes e 

BULI;DOZ::-~R 'i:?E!:cxI;;G 

Three s h o r t  diazond drill hr33.-2s 

In t h e  l a t t e r  p a r t  0: Hay and f h 3 t  part of Juno ,  a b u l l -  

dozer trench of SCriks 850' in l eng th  was excitvatcd i n  the are3 of t h e  I 

Jokor  a d i t ,  Xn t h e  iimcxXaitc vicinity of thc a d i t ,  one e d ~ e  of t!x 

vit1uc.r) of 0 , 4 7 ? .  

. . cont 
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fracture-faces and .r;hcar--hccs. It would u p p a r  t h z t  thc b m t  values 

r e s u l t i n g  from tkic presenm 02 n a t i w  copper are in i m i c d i n t e  proxirn- 

i t y  to tho d i o r i t e - p r f z o t f t c  contnct.  

The dizxond drilling progrm cirrrled on in 13G9 prioz to 

mina the causative factors  or' an i rduccd po la r i za t ion  anonaly . vaz-ious 

facies of d i c r i k ,  n ic rodior i te  and cherry cre& breccia were cacocri- 

tared containing f r e q u e n t  Icnses of disaaninatcd p y r i t e  as well as 

cevernl shear  zone3 conta in ing  p y r i t e  and n i n o r  chalcopyri te .  r'i s h a r  

. . . cont.. . 

I 

... cont...B 3 '  
. .  

at -45O. Tho p u r p o x  of t he  hole  was to invastignte 

h u t i o n  cnomclly of ncdarate to s t rong  i n t e n s i t y .  

i n h c c d  polzr-  

To a dcpth of 5 2 5 '  

various facies of d i o ~ i t : c  were scct ioncd.  No significant coppor 

valueo were oncountcrcd, homver an aburztdanco of minor oheared and 

brecciated zones con tn in fnc j  dlsseninated to nassiva p y r i t e  offered a, 

plausible explanat ion for the induced . p o l a r i z a t i o n  anomaly. 

Hole P5 wag collsrcd! n t  102+08 Id, 9+98 P I  and drill& i :~  a 

westerly di rec t ion  at-450 in cn zttcmpt to sec t ion  at deptfi ninerilli- u .  

z n t i o n  obgerved in an old explora t ion  p i t ,  i.e. the Grey I-:a& Shaf t .  

Tho hole  sectioned several diorite-perisiotitc contacts which proSili-Jiy 

represent  the transftion zone resulting during the fo rce fu l  i a 2 t x U 3 i G i :  

Of encountered inclu5cd 

inatcd chalcopyri te  2nd na t ive  cop;3cr. In sp i t e  of the cppasmt 

abundsncc of s u l p h i d e  i n i n e r n l i z e t i o n ,  the on ly  s e c t i o n  ,of econonic 

s ign i f icance  v a s  t he  sec t ion  116.2 to 117.8 which yielded 3 . 4 2 2  

coppar in the f o m  of n a t i v e  cc2pcr arid chalcopyzitc. 

The purpose of t h e  hole \:as to i n v c s t i q n t o  an induced p o l a r i z a t i o n  

anomaly of mo&rate c h a r s e n b i l f t y  thought to be i i ssoc in txd  w i t h  t h e  

per idot i te -d ior i te  c o n t ~ c t  . "he hole v a s  collared in Cior i t c  and 

rroctioned the diori tc-pcrSciot i tc  c o n t x t .  b l ine ra l i za t ion  encounterad 
, 



.. .~cont...lO 
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miniralizcd A c t i o n 3  containing cupriferous minsr i l i za t idn  F ' OE econorilic 

s i g n i f i c a n c c  wore encou tc rcd .  

Iiolo P7A, is u vertical hole  co l lnrod  at 100+72 N 5+-G3- W 

cupriferous m i n e r a l i z a t i o n  \;ere encountcxcd of t he  ordcs of . J. to 126 

c o p p x  c o n s i s t i n g  02 disscminatcd chzlcopyr i to ,  however, no sections of 
a . 2 ,  

econonic significance w r e  indicated. 
t '  

- 1  - t  

Nole P8, collared at 824-9G'LI 17425 \i' drillcd at a dcclin- 

Tho hole wi?s eased in d i o r f t o ,  transoctcd the po,ridotitz dyke occuring 

along t h e  crcek vaElcy and rc-cntcred diorite, The transition zone 

bet-mxn t h e  peridotite and diorite yielded Gn 8 . 0 '  section runn ing  

the Eom of disceninated chalcopyri te .  

declination of -45O and in opposition to hole No. P8. A unique situs- 

~ I o ~ A  occurs here in t h a t  the fault zone a t  t he  point of i n t e r s e c t i o n  

of this drill hole  contained no per ido t i t e .  This fault zone from a 

clcpth of 101' to 124.4' u i o l d c d  a 23.4' section of 1.413 CoppZ. 

These values arc dcrivqd primarily f r o n  tho presenco of disseminated 

. . cont . . e 

Tho arcas of abnormal c h n r g c a b i l i t y  ~3 ind ica ted  l,y the C 

induced polarization aux-vey designated A, B, C, and D have been in- 

vec;tigntecl d'chcp: by surface observation or d i m o n d  d r i l l h g ,  These 
aiomalicn 0-JC their  o ; - i ~ i ~ i . . ~ ~ i t h c ~  to p y r i t e  minoralizztion or to man- 

made s t r u c t u x o 3  and xm fur((=lmr ttork in these inwdia te  areas 1s a n t i -  

cipated. 

in spnco to the nincralized s tr~cturec~ l;noi?rn to cx io t  in thz area of 

t hc  Joker adit. A topographic &pression connecting these two areas 

suggests that tho fcu l t  s t r u c t u r e s  ind icz tcd  in these two zmas are 

Tho area designa-tad E would appear to bear a rclationshiip 

of m f n c r a l i z z k i o n  unci s m q l i n g  szin~? in ordcr to axrive at a nore 

eortiplcto e v a h  z t' ~ o n .  

In addi t ion ,  disceninated chalcopyrite mineralization has 

bcon oboerved in tho a m a  E-EO0 11 1G+00 PI, Tho exposure of this nir,cr- 

alfzation 2n:very l l n i t c d  and f u r t h e r  invostigation by mean3 of bull- 

dozer t r ench ing  would be in order. 

..cant. . 



cliolcopyritc m i n e r a l i z a t i o n  ncar  t h o  south 0 rtiaruin of 

tho property and to test t h e  surfnco axposurcs of the 

structure l y i n g  between the Joker a d i t  and t h e  Grey 
ameasnsnt  of tho occurrcncc nay be arrived at. 

Bask s h a f t .  

Such a Frogram wonld cntiil the f ~ l l o w i n g  estimated oxpcmditurcs : 
4 

A. Diamond Drilling 4 0 0 0 *  of B.Q. W i m l h e  
onhenilcd that tha mineralized zonc be f u l l y  delineated by a continua- . Core d r i l l i n g  at $11.50 / foot. $46,000.00 
tfsrl 02 'the pxogxqi,  i , o  c lxi l l ing m d  trenching. F u r t h c r  expforn t icn  

e f for t s  should bo applied to the area l y i n g  between the Joker A d i t  
E. Dulldozer Stripping 300 hours w i t h  MD 25 

at $35.00 per hour. 10,500. 00 
and tho Grey Rask area s fnce  the  two areas are thought to he rs lated 

in t1icL.r  occuifrcncz nI.ong c": ccrr;'i:oon linear s t m c t u r a l  feature. 
C. Engineering Supewid.on and Consultiiiy , 5,000.00 

Do Sampling and A s s a y h g .  4,800.00 

E. Contingency @ 150 9,945,OC) --- 
T o t a l  : $76,2 4 5.60 

d r i l l h g  ff necessary The r e s u l t s  of t h o  cxpl-oration program reccrkly 

co:npleted d i c t a t e  t h a t  4312 progran be con t inued  in c ~ r c l c x  to completely 

iricluds the fol ioi i inq phases. 

A. Diemorid Drilling - 4 0 0 0 '  of B.Q. D h n o n d  drilling to 

VELOCITY SUWEYS LIf*:Xli'ED 

E. Prcnderg  'as 

t h e  occurrerxc, of disseminated chalcopyri te  ninBrali- 

za t ion  n e a r  th2 s w t h  naxgin cf tho property. 

B. Bulldozer S t r i p p h u  - 300 hours w i t h  a machine of the  

capaci ty  of m !I3 2 8 v i t h  hydraulically controllcd 

ripprr; in order  .io i n v c s t i g n t a  t h o  o c c u x n n c s  of 

. 
..cant, b 
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1, C l c m n o  Ycrcnca P m i c k a ,  of thc  c i t y  of 
Vanccuver, Prpvinca, of Brit i sh  Colwbia, hcrcby cort i fy  
that a 3, Joaoph E a n o i t  Prcndmgznt,  oLn tho  C i t y  of 

Calgary, Provinco of A l b ~ r t n ,  hcx-cby c o r t i f y  that$  F 

- 1 4 4 5  1, 1, 

2, 
2, 

3,  

. 4. 

4. 

5 ,  I 

5 ,  

to axca , 
, -.. 

C i t y  Dated t h i o  POJ& dnv -. - . _. 

1 
i 
I 

I '  

, 

P .Eng . 

. 
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CIERTIFICATIQN STATUTORY DECLARATION 

I, Joseph Benoit Prendergast of the Ci ty of Calgary i n  the Province 
of AI berta hereby certify: 

I of Kamloops, in tkfe Province I, e m s  
of British 

TERENCE PASIEKA, 
Columbia, HEREBY 

of 'the City 
CERTIFY: 1) That I am a geologist - geophysicist and reside at 

1720 - 110th Avenue S.W., Calgary, Alberta. 
\ 

1. 

2. 

3. 

4. 

5. 

6. 

THAT I am a geologist and reside 
Kamloops, B. C. 

at 910 - 421 Battle St., 
That I am a graduate of the University, of Toronto 2) 

with a Bachelor's degree in Physics and Geology, (1950) and 
a Master's degree in  Geophysics (1951). THAT I graduated from University 

degree in geology (B. Sc. 1963). 
College, Dublin with a 

That I have been practising my profession for 22 years 
mainly in Canada, Mexico and Ireland. 

3) THAT I have been practicing m(y profession as a geologist 
for nine years. 

That I am a member of the Association of Professional 4) 
Engineers for the Provinces of Ontario, British.Columbia, AI,berta 
and Manitoba . 

THAT I am a member of the Association of Professional 
Engineers of Alberta and Saskatchewan. 

THAT this report is based on data derived from work 
carried out under nly supervision on the property, from 
personal experience in the area, and from government 
publications relevant to the area. 

That the information included in  this report i s  based on 
a personal knowledge of the property, on work carried out under 
my supervision and on published data. 

6 )  That I have no interest directly or indirectly i n  the prop- 
erty or securities of Prinacle Mines Limited (NPL) nor do I expect 
to receive any such interest, neither do I have any property or 
securities of Yukon Gold Placers Limited nor do I expect to rec- 
eive any such interest. 

5) 

THAT I have no interest directly or indirectly in the 
property of Pinnacle Mines Ltd. (N.P.L.) and/or Yukon 
Gold Placers, Limited, no do I expect to receive such 
interest nor in the securities of Pinnacle Mines Ltd. 
(N.P.L.) and/or Yukon Gold Placers, Limited. 

Dated this 15th day of June 1972 at the Ci ty of Calgary i n  the 

Province of AI berta /-I 
L 

n 

Respectfully submitted, 

4QJ I 

C. T. Pasieka, B.Sc. 

Kamloops, B.C. 

June 9, 1972 



TELEPHONE 0 8 2  7 1 4 1  , LIVERANT,  YIP 8 CO. 
C H A R f  E R E D ACCO U N T A N  T S 

- -- 
F R O B E R T  L I V E R A N T ,  B A .C  A 

WE1 w Y I P ,  B S A , C A  

S U I T E  2 0 2 ,  I N S U R A N C E  E X C H A N G E  B U I L D I N G  

8 4 5  WEST P E N D E R  STREET 

, VANCOUVER I ,  B. C .  

REPLY A T T E N T I O N  OF W .  W. y ip  

. ,  . "  

"SECURITIES ACT 1967" 

Consent Pursuant t o  Section 47 Relating t o  
. Yukon Gold Placers,  Limited 

ROBERT LIVERANT. B.A. 

WE1 W. YIP. B.S.A. 

WE, Liverant, Yip & Co., Chartered Accountants of i 202, 845 
West Pender S t r e e t ,  Vancouver, Br i t i sh  Columbia, DO HEREBY CONSENT 
t o  the  inclusion with the Prospectus dated A p r i l  28, 1972 
present ly  being issued by Yukon Gold Placers,  Limited, of our 
Report a s  the Auditors of the Company, dated June 7,  1972,  with . 
reference t o  the  Balance Sheet of the Company made up t o  December 
31, 1971 and A p r i l  30, 1972 ;  AND DO HEREBY CERTIFY t h a t  the under- I 

signed, Wei W. Yip, Chartered Accountant, f o r  and on behalf of I 

Liverant,  Yip & Co., has read the  sa id  Prospectus and t h a t  the I 

information contained therein,  which i s  derived from the Finqncial I 

Statements which a r e  to  be included therein,  as set  out above, o r  1 I 

j 

I 
which i s  within h i s  knowledge is ,  i n  h i s  opinion, presented f a i r l y  . I  

and i s  not misleading. 1 

DATED a t  Vancouver, Br i t i sh  Columbia, t h i s  8th day of June, ! 
I 

1972.  

LIVERANT, YIP & CO. 

L 

W e i  W. Yip  

L I V E R A N T ,  Y I P  & C O .  
Chartered Accountants 

S U I T E  202 I N S U R A N C E  EXCHANGE BLDG. 

845 WEST PENDER STREET 

VANCOUVER 1, B.C. 

TELEPHONE 682-7141 

AUDITORS ' REPORT 

To the Shareholdera, 
Yukon Gold Placers, Limited. 

We have examined the balance sheet of Weon Gold Placers, 

Our examination 
L imi t ed  8s at December 31, 1971 and April 39, 1972 and have obtained a l l  
the information and explanaticma we have required. 
included a general review of the accounting procedures and such t ea t s  of 
accounting records and other supporting evidence as we considered 
neceseary in  the circumstarncear . 

We have not verified t i t l e  t o  the mining claim8 di rec t ly  with 
the Government Registry Office. 

Subject t o  the foregoing, i n  our opinion this balance sheet 
presents f a i r l y  the f inancial  position of the Campany as a t  December 31, 
1971 and A p r i l  30, 1972 in accordance with generally accepted accounting 
principles applied on a baais consistent with tha t  of the preceding 
period , 

Vancouver, B, C, 
June 7, 1972 



31. 

The Campany i r  recorded holder of mining c h i m a  in the New 
Westminrater M h h g  Dividon, Province of British Columbia, 
acquired for 750,000 ahareor a t  1c per share (me Note 2) 

By letter agremnt dated March 10, 1972, tha Campany 
acquired the right t o  ertemnine and the option to acquire an 
undfvided SO% interest in minbg claim8 in the Kamloops Min 
Divisbn, Protahce of British Columbia. To earn an undivide 

eremt in the claims, the Company hae to expend or t o  

10, 1972 and to earn an additional undivided 25% 
interest in the claims, the Campany har to euspend or to pay t o  
the owner a further $ 25,000.00 on OY before March 10, 1973. 

I 

r of the claims $ 25,000.00 on or before 

- at c o s t  (Note %) . 

Payab %e 

\ 

119,250 0 5 2  7118,015 0 52 

El 

B58000 

LIVERANT. Y I P  & CO. 
C H A R T E R E D  A C C O U N T A N T S  

CTOR 


