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PROSPECTUS StJ'WWRy 

The information i n  t h i s  Summary is  q u a l i f i e d  i n  i t s  e n t i r e t y  
by t h e  more detailed information P conta ined  i n  t h i s  Prospectus .  

THE COMPANY: 

SCHELLEX GOLD CORP. is  a B r i t i s h  Columbia co rpora t ion  whose 
exp lo ra t ion  and development of p r i n c i p a l  bus iness  is t h e  a c q u i s i t i o n ,  

n a t u r a l  r e source  p r o p e r t i e s .  See "BUSINESS OF THE COMPANY". 

OFFERING: 

458,000 common shares a t  $0.68 per shalce t o  n e t  t h e  Company 
OF $243,000 (be fo re  t h e  c o s t  of t h i s  o f f e r i n g ) .  See "PLAN 

D I  STRI BUT1 OM " . 
W E  OF' P R O S :  

The n e t  proceeds w i l l  be used p r i m a r i l y  t o  conduct 
e x p l o r a t i o n  programs as recommended i n  t h e  r e p o r t  prepared by Bel-Can 
Geological  Se rv ices  L t d .  dated December 1987, on t h e  Company's Summit 
Camp P rope r ty  loca t ed  i n  t h e  Similkameen Mining Div i s ion  of B r i t i s h  
Columbia and t h e  report prepared by BOA Se rv ices  L t d .  dated February 
26, 1988, on t h e  Red Tusk P rope r ty  l o c a t e d  i n  t h e  Vancouver Mining 
Div is ion  B r i t i s h  Columbia. See "THE PROPERTY" and "USE OF PROCEEDS". 

RISK FACWRS: 

An investment i n  t h e  Securities o f f e r e d  hereby m u s t  be 
considered as s p e c u l a t i v e .  A p r o s p e c t i v e  i n v e s t o r  should cons ider  

The Company's Mineral  P r o p e r t i e s  are i n  t h e  exp lo ra t ion  and 
development s t a g e  on ly  and are wi thout  a known body of commercial 
o re ;  no surveys  have been carried o u t  on t h e  P r o p e r t i e s  t h e r e f o r e ,  
t h e  precise l o c a t i o n  may be i n  doubt. 

I c a r e f u l l y  t h e  fo l lowing  f a c t o r s .  

Explora t ion  f o r  minera ls  involves  a s u b s t a n t i a l  r i s k  which a 
combination of experience,  knowledge and c a r e f u l  eva lua t ion  may n o t  
be able t o  overcome. There is  no c e r t a i n t y  t h a t  t h e  Company's 
a c q u i s i t i o n  of t h e  i n t e r e s t s  described h e r e i n  w i l l  r esu l t  i n  t h e  
d i s c o v e r i e s  of commercial q u a n t i t i e s  of ore .  

The d iscovery  by t h e  Company of an o r e  body on i ts  p r o p e r t y  
may no t  mean t h a t  t h e  o r e  is  economic t o  mine and s e l l .  The mining 
i n d u s t r y  is i n t e n s e l y  compet i t ive  and t h e  m a r k e t a b i l i t y  of any o r e  
d iscovered  t h e  Company may be affected by numerous f a c t o r s  beyond 
t h e  c o n t r o l  of t h e  Company. These f a c t o r s  i nc lude  market 
f l u c t u a t i o n s ,  t h e  proximi ty  and c a p a c i t y  of n a t u r a l  r e source  markets 
and process ing  equipment, and government r e g u l a t i o n .  Refer t o  t h e  
heading "RISK FACTORS" on Page 1 4  he re in  f o r  more detailed 
information.  

by 

DILUTION FACmR: 

The p r i c e  of t h e  shares o f f e r e d  hereby exceeds t h e  book 
of t h e  Company on a va lue  of t h e  n e t  t a n g i b l e  assets per  common share 

approximately 61.58%, per  share a f t e r  g iv ing  effect  t o  t h i s  o f f e r i n g .  
f u l l y  d i l u t e d  basis as a t  February 29, 1988 'by $0.3695, or  

PLAN OF DISTRIBUTION 

Offer ing  

The Company by its Agent hereby o f f e r s  ( t h e  " 'Offeringm) t o  
t h e  p u b l i c  through t h e  f ac i l i t i e s  of t h e  Vancouver Stock Exchange 
( t h e  "Exchange") Four Hundred and F i f t y '  Thousand Common (450,000) 
s h a r e s  ( t h e  "Shares") of the Company a t  a p r i c e  of $0.68 per 
share. The Offer ing  w i l l  be  made i n  accordance w i t h  t h e  r u l e s  and 
p o l i c i e s  of t h e  Exchange and on a day ( t h e  "Offering Day") 
determined by t h e  Agent and t h e  Company, w i t h  t h e  consent  of t h e  
Exchange, w i t h i n  a pe r iod  of 188 days from t h e  date upon which t h e  
shares of t h e  Company are c o n d i t i o n a l l y  l i s ted  on t h e  Exchange ( t h e  
"Ef fec t ive  Date"). 

Appointment of Agent 

The Company, by an agreement ( t h e  "Agency Agreement") 
dated April  8, 1988, appointed Wolverton Securities L t d .  1760-7811 
West Georgia Street, Vancouver, B r i t i s h  Columbia, as its agent  
("Agent') t o  o f f e r  t h e  Shares through t h e  f a c i l i t i e s  of t h e  
Exchange. 

The Vancouver Stock Exchange has  c o n d i t i o n a l l y  listed t h e  
securi t ies  being offered pursuant  t o  t h i s  p rospec tus .  L i s t i n g  is 
subject  t o  t h e  Company f u l f i l l i n g  a l l  l i s t i n g  requirements  of t h e  
Vancouver Stock Exchange on or b e f o r e  January 3, 1989, i nc lud ing  
p resc r ibed  d i s t r i b u t i o n  and f i n a n c i a l  requirements.  

The Agent w i l l  r e c e i v e  a commission of $8.86 per share. 

The Agent r e s e r v e s  t h e  r i g h t  t o  o f f e r  s e l l i n g  group 
p a r t i c i p a t i o n ,  i n  t h e  normal cour se  of t h e  brokerage bus iness  t o  
s e l l i n g  groups of o t h e r  l i c e n s e d  dealers, b roke r s  and investment 
dealers, who may or may n o t  be o f f e r e d  p a r t  of &he commissions or 
bonuses de r ived  from t h i s  Offer ing.  

The o b l i g a t i o n s  of t h e  Agent under t h e  Agency Agreement 
on t h e  Of--f;er-fng 

of t h e  
t h e  

may be te rmina ted  before t h e  opening of t h e  
Day a t  t h e  Agent 's  d i s c r e t i o n  on t h e  basis of i ts  assessment 
s ta te  of t h e  f i n a n c i a l  markets and may a l s o  be te rmina ted  upon 
occurrence of c e r t a i n  s ta ted events .  

Company has  gran ted  t h e  Agent a r i g h t  of f i r s t  re  
t o  provide  f u t u r e  e q u i t y  f inanc ing  t o  t h e  Company for a per i  
12 months from t h e  E f f e c t i v e  Date. 

The re  are no payments i n  cash, secur i t ies  o r .  er 
c o n s i d e r a t i o n  being made, or t o  be made, t o  a 'promoter, f i n d  or 
any o t h e r  person o r  company i n  connect ion w i t h  t h e  Offer ing.  

The d i r e c t o r s ,  o f f i c e r s  and o t h e r  i n s i d e r s  of t h e  
may purchase shares from t h i s  Offer ing.  

market 

The 

> 
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Minimum Subscription 

The Offering is subject to a minimum subscription of 
450,000 shares being sold on the Offering Day. 

If the minimum subscription of $243,0a8 is not, reached 
within the 180 day period following the acceptance for filing of 
this Prospectus by the Superintendent of Brokers all funds will be 
returned to the purchasers without deduction. All monies will be 
held in trust by the Agent or Montreal Trust Company of Canada 
until such time as the minimum amount of shares have been sold. 

USE OF PROCEEDS 

As at the dated of this Prospectus the Company has working 
capital of $2,832, The net proceeds from this Offering, together 
with working capital will be used as follows: 

Proceeds 
of Issue 

1. Costs of this issue including legal, 
audit and printing $ 25,000 

2. To carry out the Company% share of the 
Phase I work program recommended in the 
Bel-Can Geological Services Ltd, report 
dated Decembero 1987 on the Summit Camp Property 35,000 

3 0  To carry out the Company% share of the 
Phase 11 work program recommended in the 
Bel-Can Geological Services Etd. report 
dated December, 1987 on the Summit Camp 
Property (contingent on successful results 
of Phase I 46,200 

40 To carry out the Phase 1 of the work program 
recommended in the BOA Services Ltd. report 
dated February 26, 1988 on the Red Tusk 
property 50,8100 

Working capital and general corporate 
pu r pos es 89,632 

$245,832 

The proceeds from the sale of the Shares are intended to 
be used for the purposes set forth above. The Company will not 
discontinue or depart from the recommended programs of work unless 
advised in writing by its consulting engineer to do so. Should the 
Company contemplate any such changes or depart, notice thereof will 
be given to all shareholders. If such a change occurs during the 
primary distribution of securities pursuant to this Prospectus, an 
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amendment hereto will be filed. No part oif the proceeds will be 
used to invest, underwrite or trade in securities other than those 
that qualify as an investment in which trust funds may be invested 
under the laws of the jurisdiction in which securities offered 
by this Prospectus may be lawfully sold. 

the ,. . 

Should the Company intend to use the proceeds to acquire 
other than trustee type securities after the distribution'of the 
securities offered by this Prospectus, approval by the members of 
the Company must first be obtained and notice of the intention must 
be filed with the regulatory securities bodies having jurisdiction 
over the sale of the securities offered by this Prospectus. 

In the event of any material change in the affairs of the 
Company during the primary distribution of the shares offered by 
this Prospectus, an amendment to this Prospectus will be filed. 
Following completion of the primary distribution of the shares 
offered by this Prospectus, shareholders will be notified of 
changes in the affairs of the Company in accordance with the 
requirements of the appropriate regulatory authorities. 

The Company will not spend in excess of $50,000.00 on the 
acquisition or exploration of any properties without obtaining the 
recommendation of a qualified engineer or geologist. I( 

I 
SHARE AND LOAN CAPITAL STRUCTURE 

I v 
ii Amount Arnoun t Out - 

Amount as Outs tanding standing if 
Designation of Amount of Feb. 29, as of the all Shares 
Security Authorized 1988 date hereof are Sold 

Common Shares '25,000,000 1,050,001 1,050 # 001 1,500 001 
I/ 

NAME AMD INCORPORATION OF COMPANY 

SCHELLEX GOLD CORP, (the "Company") was incorporated on 
September 14, 1987 under the Company Act of the Province of 
British Columbia by registration of its Memorandum and Articles 
under the name of Saratoga Springs Resource Corp. By special 
resolution approved by members of the Company on October 5, 1987 
the Company's name was changed to Schellex Gold Corp, 

The address of the head office of the Company is 602-675 

The address of the registered and records office he 
I 

West Hastings Street, Vancouver, British Columbia, V6B 1N2. 

Company is 907-510 Burrard Street, Vancouver, British C a, 
V6C 3118. 
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DESCRIPTION OF BUSINESS AND PROPERTY OF THE COMPANY 

B u s  i ne s s 

The Company is a natural resource company engaged in the 
acquisition, exploration and development of mineral, petroleym and 
natural gas properties. The Company owns or has interests in the 
properties described under the heading "The Property" and intends 
to seek and acquire additional- properties worthy of exploration and 
development. 

The Company does not intend to use the proceeds from the 
sale of shares offered by this prospectus for any work programs on 
the properties of the Company other than the Summit Camp Property 
and the Red Tusk Property. 

The Property 

A. The Summit Camp Property 
Similkameen Mining Division 
Province of British Columbia 

Mineral Claims 

Claim Name Record Number Expiry Date 

Southern No.8 461 
Sky 1 1 2 8  
Spike 1215  
Amberty 1 6 7 1  

Reverted Crown Granted Mineral Claims 

Sutter 737 
Sky1 ine 738 
Vigo 1053 
Lulu 1054 

October 12, 1989 
August 18,  1990 
October 27, 1990  
July 9, 1990 

September 27, 1990 I 

September 27, 1990 
June 25, 1990 
June 25, 1990 

(hereinafter collectively referred to as "the Summit Camp 
Properties " ) 

Location and Access 

The Summit Camp Properties are located immediately west of 
Treasure Mountain, approximately 27  kilometers easthortheast of 
Hope, British Columbia. 

Access to the Summit Camp Properties is by 38  kilometers 
of well maintained logging roads departing from the Coquihalla 
Highway, 52 kilometers north of Hope, followed by approximately 
three kilometers of dirt road generally passable in two-wheel drive 
vehicles. Most of this last portion has been improved and 
maintained as a result of on-going exploration and underground 
mining development on the Huldra Silver property adjoining the 

5 / 

Company's ground to the east. Roads are usually not kept open 
during the winter unless loggieg is in progress, this may change, 
however, as a result of Huldra's activities. 

A c q u i  s i t ion 
( 

Pursuant to an I agreement dated the 6th day of 
November,' 1.987 , made b,etween Harrisburg-Dayton Resource Corp. of 
602-675 West Hastings Street, Vancouver, B,C. and the Company, the 
Company assigned to Harrisburg-Dayton Resource Corp, an undivided 
one-half interest .in the Summit Camp Properties (save and except 
for the Southern No. 8 mineral claim), in consideration of payment 
of the sum of $7,500 and the assumption by Harrisburg-Dayton 
Resource Corp. of one-half the liabilities of the Company's set 
forth below under an agreement dated for reference the ls,t- day of 
November, 1 9 8 7  between Unicorn Resources Ltd. of 1020-475 Howe 
Street, -Vancouver, B.C. and the Company (herein the "Schellex 
Option Agreement")., Under the terms of the Schellex Option 
Agreement, the Company has an option to acquire, at its option, 
either- an 80% interest or a 100% interest in the Summit Camp 
Properties (save and except for- the Southern No.8 mineral claim), 
on the payment to Unicorn Resources Ltd. by- the Company of the 
following sums and issuance of the following shares in the capital 
stock of the Company: 

A. Requirement To Earn 80% Interest 
/ 

(i) payment of the sum of $158000 on the 5th of November, 
1987; 

(ii). payment of. the sum of $20,000 on each of the first, 
second and third anniversaries of the date of the 
Schellex Option Agrement: 

(iii) the issuance of 2 ~ 5 # 0 0 0  shares on the issuance -of a 
receipt for the prospectus the Company proposres to 
file in connection with the Summit Camp Property,; 

(iv) the issuance of 25,000 shares on the later 
expiration of 6 months from the date of the S 
Option Agreement and, the 7th business day following 
the date of the issuance of a final receipt for-any 
prospectus filed by the Company in connection with 
the Summit Camp Properties: 

. *  

(v) the issuance of 25,000 shares on each of the first, 
second and third anniversaries of the date 
Schellex Option Agreement. 

B, Requirement To Earn 100% Interest 

(i) payment of the sum of $250,000 prior 
anniversary date of the Schellex Option Agreem 

expiration of the second anniversary of the - 

prior (ii) payment of the sum of $500,000 
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(iii) payment of the. sum of $ 7 5 0 # 0 0 0  prior to the 
expiration of the third anniversary of the date of' 
the Schellex Option Agreement: or 

(iv) payment of the sum of $l,OOO,OOO at any time after 
receipt of an engineering report recommending the 
Summit Camp Property be put into comhercial 
production but prior to the expiration of the 10th 
anniversary of the date of the Schellex Option 
Agreement. 

Under the terms of the Schellex Option Agreement, the Company 
is required to carry out exploration and development work on the 
Summit Camp Properties (save and except the Southern No. 8 Claim) aggregating $500,000 prior to the expiration of the fourth 
anniversary of the Schellex Option Agreement. 

The interest of Harrisburg-Dayton Resource Corp. and the 
Company in the Summit Camp Properties (save and except the Southern 
No.8 mineral claim) is subject to a 2 1/2% net smelter return in 
favour of Tarbo Resources Ltd. under an agreement dated for 
reference the 22nd day of October, 1980 between Tarbo Resources 
Ltd, and Unicorn Resources Ltd. (formerly Texacana Resources Ltd.). 
The Company and Harrisburg-Dayton Resource Corp. have the option of 
purchasing the 2 1/2% net smelter return from Tarbo Resources Ltd. 
for the sum of $250,000 up to and including the third anniversary 
of the date the Summit Camp Property is put into commercial 
produc t ion. 

Pursuant to an agreement dated the 22nd of August, 1987 
(herein the "Thomas Option Agreement") made between 
Arthur Do Thomas of Princeton, B.C. and Harrisburg-Dayton Resource 
Corp. (which agreement Arthur Do Thomas assigned to Colony Capital 
Corp. of Princeton, B.C. on the 17th of September,l987) 8 

Harrisburg-Dayton Resource Corp. acquired an option to purchase 
(subject to a 2 1/2% net smelter return in favour of Colony Capital 
Corp.) an undivided 100% interest in the Southern No. 8 mineral 
claim in consideration of Harrisburg-Dayton Resource Corp. paying 
to Colony Capital Corp., the following sums and issuing the 
following shares in its capital stock: 

(a) the sum of $12,500 on each of August 20, 1987, 
August 20, 1988 and August 20, 1989: 

subject to regulatory approval, the issuance of the 
stock of the following shares in the capital 

Harrisburg-Dayton Resource Corp.: 

(b) 

(i) 20,000 shares on the issuance of a receipt for the 
prospectus that Harrisburg-Dayton Resource Corp. 
proposes to file in connection with the Summit Camp 
Property: 

(ii) 50,000 shares on the expiration of 6 months from the 
date of issuance of the receipt refered to in 
sub-paragraph (i) above; 
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(iii) 50,000 shares on the first anniversary of the date of 

(iv) 80,000 shares on the second anniversary of the date 

Thomas Option Agreement: 

of the Thomas Option Agreement. 

By an agreement dated the 6th day of November, 1987 
between the Company and Harrisburgh-Dayton Resource Corp. (the 
"Joint Venture Agreement I' ) the Company and Harrisburgh-Dayton 
Resource Corp. entered into a joint venture to develop their 
respective interests in the Summit Camp Properties. Under the terms 
of the Joint Venture Agreement, the Harrisburgh-Dayton Resource 
Corp. acquires an undivided one-half interest in the Company's 
interest in the Summit Camp Properties (save and except for the 
Southern No,8 mineral claim) and the Company acquires an undivided 
one-half interest in Harrisburgh-Dayton Resource Corp. I s  interest 
in the Southern No.8 mineral claim upon the expenditure of the sum 
of $250,000 by each of Harrisburg-Dayton Resource Corp. and the 
Company on the Summit Camp Properties prior to the expiration of 
the fourth anniversary of the Joint Venture Agreement. 

-, 

History and Work Done 

The Summit Camp Properties are the subject of an 
Engineering Report prepared by Bernard Dewonck B.Sc., F.G.A,C, of 
Bel-Can Geological Services Ltd. dated December 7, 1987, (the 
"Dewonck Report"). The disclosure below is paraphrased from the 
Dewonck Report, which is attached hereto and forms part of this 
Prospectus. 

Exploration in the immediate area of the Summit Camp 
Property, also known as "Treasure Mountain" and the "Silver Chief - 
Silver Hill" property, began aslearly as 1894. Some trenching was 

the mining activity in the area took place to the west and on the 
occurrences immediately east on Treasure Mountain, which is 
currently being developed by Huldra Silver Inc, By 1929 mineral 
occurrences on Treasure Mountain had been developed on three 
levels. Between 1930 and the early 1950's there was sporadic and 
limited production on the property. In the early 1950's production 
on the property ceased and did not resume again until 1956 but 
subsequently ceased in 1957 for financial reasons. The records to 
1952 indicated the production of 40,431 ounces of silver, 392,351 
pounds of lead and 102,079 pounds of zinc from an estimated 1300 
tons of concentrates. Between the 1950's and 1979 limited work was 

I carried out on the property. In 1979 exploration was again 
commenced on the property by Huldra Silver Inc., which culminated 
in 1985 in the discovery of what is now known as the "C" vein. 

1 done on the-Southern No. 8 claim in the early 19OO's, but much of 

I To- the west and southwest of Treasure Mountain are several 
cuts, shallow shafts and short adits on vein structures similar to 

showings are largely which the Huldra Silver occurences, 
encompassed by ..the Summit Camp Property. Explorati 
development on this area commenced in 1894 with thecstaking 
main claims presently covered by the Sky claim. Between 1 
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1913 sporadic work was carried out on the property. Underground 
development in 1919 exposed a 3.5 feet wide zone of massive 
mineralization along 20 feet of the structure. In 1920, the 
Mountain View claim to the south was reported to host 1500 feet of 
favourable structure with assays as high as 40 ounces of silver per 
ton and 22% lead. Little work was done on this property untjl 1982 
when geological, geochemical and geophysical surveys and a limited 
diamond drilling program were undertaken on the property. 

In 1987 the Company s joint venture partner , 
Harrisburg-Dayton Resource Corps, established a flagged and hip 
chain grid on the Southern No, 8 claim and completed both VLF-EM 
and magnetometer surveys. 

The Company's joint venture partner, Harrisburg-Dayton 
Resource Corp., also undertook some soil sampling on the same grid 
used for the geophysical survey. Intermittent vien segments exposed 
along a 170 meter strike trend have yielded silver values as high 
as 88.38 ounces per ton and 50.9 ounces per ton over 81.5 and 81.9 
meters respectively. The limited sampling to date has weighted 
averages of 16e5 ounces silver per ton, 6e91% lead and 15.3% zinc 
across an average width of 81.45 meters, 

The Dewonck Report recommends a two phase program, the 

linecutting, VLF-EM, magnetometer, soil geochemistry and geological 
surveys, followed by or in conjunction with backhoe and blast 
trenching is recommended. This is followed by a second Phase, 
estimated to cost $92,400, consisting of a diamond drilling program 
contingent on results of Phase I. 

first Phase estimated to cost $70,000, and consisting of 

Geology and Mineralization 

The subject property is underlain by tuffaceous and 
pelitic sediments of the Upper Jurassic Dewdney Creek Group. 
Mineralization is generally consistent in character throughout the 
area. It consists of silver-bearing sulphides in quartz carbonate 
viens localized along locally prominent, steeply dipping fault 
structures, subsidiary faults and tension fractures. The viens vary 
in width from 0.1 to 1.6 meters and consist of a central core of 
massive sulphides with vienlets and disseminations distributed 
outward. 

Or e minerals include sphalerite, silver-rich galena, 
pyrite, arsenopyrite, tetrahedrite, stibnite, pyrrhotite, 
chalcopyrite, and other less common silver-bearing minerals in a 
quartz-carbonate gangue. Zinkenite (lead antimony sulphide) has 
also been identified in important amounts and bournonite (lead 
copper antimony sulphide) is noted as well. Most of the silver 
present has been determined to be argentite disseminated in the 
galena, with rare native silver. Zinkenite is alsc silver-rich. 

Occurrences consist of viens localized along moderate to 
steeply dipping faults including the Treasure Mountain, Queen Bess, 
Indiana and possibly the Ridge structures, subsidiary faults and 
tension fractures, The viens generally less than 0.6 meter wide, 

although some 3-meter widths (conjugate viens?) have been mined. 
They consist of a central, core of massive sulphides with 
vienlets and disseminations distributed outwards. Surface exposure 
of the aC" Vien was of this nature, featuring a central zone of 
massive galena averaging 8.68 meters in width along 250 meters of 
strike length. 

generally 

]Bo The Red Tusk Property 
Vancouver Mining Division 
Province of British Columbia 

Mineral Claims 

Claim Name Units Record Number Expirv Date 

April 2, 1990 Silver Tusk 1 2  871 
Paydi r t 5 1210 June 24, 1989 

June 24, 1989 1211  Mavis, 20 
Golden Chance 2 1212 June 24,  1989 

39 
(hereinafter referred to as. the "Red Tusk Property") 

LQcation and Access / 

The Red Tusk Property is located in the Tantalus Mountain 
Range of the Coast Mountains approximately 55 kilometers north of 
Vancouver, British Columbia. The clos'est communities are Sechelt, 
45 kilometers to the southwest and Squamish, 14 kilometers to the 
southwest. The Red Tusk Property can be reached by water taxi from 
Sechelt t'o the Clowhom Falls logging camp and thence by logging 
road for 26 kilometers to the upper Red Tusk Valley or by 
helicopter from Squamish, Sechelt or Vancouver, 

Acquisition 

Pursuant to an agreement in writing dated for reference 
January 4 ,  1988 made .between James W. Laird of 107-912 Berkley 
Road, North Vancouver, B.C. and the Company (herein the "Red Tusk 
Property Option Agreementm), the Company acquired, (subject to a 
2 1/2% net smelter return in favour of James W. Laird) an option to 
purchase a 100% interest in the Red Tusk Property in consideration 
of the Company paying the following sums and issuing the following 
shares in its capital stock to James W, Laird: 

(i) the sum of $5,080 on the 29th day of February, 1988 
and the sums of $10,000, $15,000 and $25,000 & o n  each 
of the first, second and the third anniversary dates 
respectively of the Red Tusk Property Option 
Agreement; 

(ii) subject to -regulatory approval, the issua 
100,080 shares on the following dates: 

(a) 21p,BIBB shares on the issuance of a recei 

of 

or 
in t h e  prospectus the Company proposes to 

connection with t h e  Red T u s k  Property; 
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(b) 20,000 shares on the expiration of 6 months from 
the date of issuance of the receipt referred to 
in sub-paragraph (a) immediately above and, 
20,000 shares on the first, second and third 
anniversaries of the date of the Red Tusk 
Property Option Agreement: 

Under the terms of the Red Tusk Property Option Agreement, 
the Company is required during each of the first three years of the 
Red Tusk Property Agreement to incur expenditures of $50,000 per 
year on exploration and development work on the Red Tusk Property. 

History and Work Done 

The Red Tusk Property is the subject of an Engineering 
Report prepared by Paul POL. Chung, B.Sc, of BOA Services Ltd. 
dated February 26, 1988 (the "BOA Report"). The disclosure below is 
paraphrased from the BOA Report, which is attached hereto and forms 
part- of this Prospectus. 

The Red Tusk Property received no known exploration until 
1981 when mineralization was discovered by W. Laird. He then 
staked the Silver Tusk and Silver Tusk 1 claims and optioned the 
ground to Newmont Mines Ltd. in 1982. From 1982 to 1984 Newmont 
carried out surface mapping and rock chip sampling with limited 
stream sediment sampling. The majority of the work program was 
conducted on the Silver Tusk and Mavis claims. This earlier work 
outlined an altered horizon of felsic volcanics within a series of 
sedimentary and volcanic units of a pendant of Lower Cretaceous 
Gambier rocks in the Coast Plutonic Complex. Samples taken from 
these zones returned high of 8604 ppb gold (or 0.25 opt) and 159 
ppm silver (or 4.6 opt). A third zone, the Mavis Zone, was found by following large boulders containing viens of sphalerite and 
chalcopyrite to the base of a steep slope. This precipitous slope 
limited of 
the mineralized boulders has not yet been discovered. In 1985 
Newmont drilled the North Zone and South Zone, This drilling 
program consisted of 647.7m of BQ equivalent diamond drilling in 12 
holes, 6 in each of the North and South zones. Analytical results 
from the drilling program have returned constistently 1ower.base 
and precious values than surface sampling. This may be a result of 
surf ace enrichment or an unrecognized surface chip sampling 

James 

a 

detail work to be performed in this area and the source 

problem, 

The geological setting, the mineralization and the 
geochemistry of the rock indicate a favourable enviroment for a 
volcanic associated massive sulphide deposit. The drilling results 
have shown a trend to improved base and precious metals to the - - _ _  - 
north and to depth in the South Zone. 

The prominent occurrence of mineralized veins and 
fractures suggests either an association with a nearby deep seated fault, a buried intrusion, or a network associated with a 
volcanogenic massive sulphide body, such as the feeder, or stringer 
zone. 
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In February, 1988 the Company re-analysed 45 of the 329 
rock chip samples collected by Newmont in 1984 throughout the Red 
Tusk Property. Of the 45 samples selected, 22 were from the South 
Zone, 17 from the North Zone and 6 samples were selected from the 
Mavis Zone, In addition, 12 rock samples were selected from a suite 
of representative rocks collected by James Laird. All the samples 
underwent a 30 element ICP analysis and Au by A.A. 

The results of the re-analysis were consistent with the 
result of the 1984 program undertaken by Newmont. The anomalous 
samples returned high values in the same magnitude as previously 
reported. In the Mavis Zone, the highest Cu obtained was over 
40,000 ppm, while Pb and Zn reached more than 2600 and 3500 ppm 
respectively. The highest Ag value was 88 ppm. Typically for the 
Mavis Zone, Au was relatively low, reaching a high of 129 ppb. The 
highest values for Cu, Pb, Zn, Ag and Au were 2714 ppm, 19012 ppm, 
99999 ppm, 247.0 ppm and 39900 ppb, repectively. From the I C P  
analysis some general mineral associations were noted. It appeared 
from the pulps that elevated Au values are accompanied by higher Ba 
valueso and the Ca, Al, Ma, and K values are depressed when Au 
values are elevated. 

The BOA Report recommends a two stage program, the first 
stage, estimated to cost $50,000, consisting of additional 
mapping, prospecting and sampling. This is to be followed by the 
second stage, estimated to cost $105#000, consisting of a drilling 
program contingent upon the results of the first stage. 

- 
Geology and Mineralization 

\ 

The Red Tusk Property lies over the southern extent of the 
Clowhorn Pendant which in turn lies within the Coast Mountains. The 
Pendant is an elongated body of Lower 'JCretaceous Gambier Group 
volcanic and sedimentary rocks and is surrounded by intrusive rocks 
of diorite to quartz diorite composition. The Britannia copper 
deposit at Britannia Beach is located in a similar pendant 
environment . 

Surface mapping? in 1983 and 1984 and, diamond drilling in 
1985 by Newmont has shown that the property is underlain by a 
cyclically differentiated "series of marine sediments and volcanics 
in a relatively undisturbed sequence of northerly trending and 
moderately to steeply west dipping units. The sedimentary units do 
not constitute a large portion of.the package volumetrically, but 
are important as marker horizons, They are composed of cherts and 
argillites. The cherts range from light grey to blue grey and dark 
grey, weathering light grey to rusty brown. They are generally 
massive, but occasionally occur in well laminated beds about .5 cm 
thick. Fine disseminated pyrite is seen in<a number of outcrops. 
Within some of the cherts there occur spheroid to irregula 
masses of dark green fine grained andesitic rock, They can 
size from a few centimetres in diameter to a few metres acrossi. The 
volcanic inclusions maybe bombs or rafted flow segments c 
in the chert horizons during a period of turbidity or 
sl id in g. 
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The North Zone is a 358m long segment of the mineralized 
exhalite horizon with a width of about 481m. Mineralization can be 
found in the altered siliceous rhyolite and in a highly chloritized 
andesite. This area was tested with 6 drill holes in 1985. The 
first two holes encountered a 15m to 20m wide, slightly pyritic 
foliated rhyolite lapilli tuff in the top part returned values in 
0.1 to 1.8 g/t gold range, much lower than the values 'from the 
surface chip samples. The holes then cut dacite and andesite tuffs 

collared in what proved to be large slide blocks of material 
similar to the top of the first two holes. After going through a 
3-4m wide sand seam, all these holes encountered xhyodacite, dacite 
and andesite tuffs with low background values in gold. 

According to Laird (personal communications, 1988), barite 
in outcrop was discovered towards the conclusion of the 1984 
exploration program. A sample of andesite with massive vein 
mineralization taken by the barite outcrop returned an assay of 
8.6 oz/ton gold and 162 oz/ton silver. However, this area received 
no further investigation, This barite showing is located south of 
and lower in elevation than the area that was drilled. 

g/t 

I with very low background gold values. The following four holes were 

The South Zone represents the most persistently high 
results in gold from surface sampling. Rock chip sampling programs 
in 1983 and 1984 have indicated a mineralized area of 150m long and 
up to 78m wide. Gold results as high as 87501 ppb gold (0.255 oz/t) 
over 1.5m have been obtained and values in the 1888 ppb range are 
comon. The high gold values are also accompanied by elevated 
silver and lead values. Silver runs as high as 48,0 ppm (1.2 oz/t) 
and is commonly above lld ppm. The highest lead value obtained was 
15,788 ppm (1.5%) and numerous samples ran greater than 1000 ppm. 

In 1985, six holes were drilled to test this zone. This 
drilling was successful in tracing favourable geology and 
mineralization. However, like the Nolrth Zone, the values obtained 
were consistently and significantly lower than those obtained by 
surface chip sampling. However, from the analytical results of the 
drill core, it appears that the values in all metals, both base and 
precious, are improving to the north and possibly with depth. 

High values in gold, copper, lead and zinc were obtained, 
from surface sampling, in the NE area of the zone. This 
mineralization, which is low in Au values, was found to be 
associated with quartz veins in shears striking in a NE dinection. 
This appears to be separate from the rest of the South Zone and 
little work was done to determined its exact relationship to the 
mineralization exhalite horizon. 

The Mavis Zone is located to the east of the South Zone 
and is hosted in entirely different geology. It is underlain by 
andesitic flows and agglomerates or breccias. A train of largeo 
angular boulders with sphalerite and chalcopyrite in veins and 
disseminatins lead to its discovery at the peak of a talus cone 
spilling out from the steeply incised Mavis Creek. 

Due to the precipitous slopes in the area, only limited 
work has been accomplished. Mineralization located in place -has 
been sparse, but does suggest the possibility for a polymetallic 
massive sulphide deposit. The results of the limited rock chip 
sampling done in this area is consistent with this type of deposit. 
They have returned high copper and zinc (up to 0.38% copper and 
1.0% zinc) with moderate silver (1.2 oz/t). Lead values are low to 
moderate and gold values are generally low. This metal association 
contrasts with those of the exhalite horizon and is typical of 
massive sulphide type deposits (Boyle 1985). However, it is only 
an indication of the potential of the area as only boulders have 
been found so far, and no showing has yet been located. 

I 

~ 

I The volcanic rocks on the property are highly variable,, 
compositionally and texurally. Included are dark basalts and white 
rhyolites, massive andesite porphyries and laminated tuffs, and a 
distinctive fragmental. Two varieties of rhyolite are seen. The 
first is a quartz eye porphyry rhyolite with 1-2 mm quartz eyes 
that weathers a bright white occurs at both the North and South 
zone, however sericite alteration of the rhyolite around the South 
zone has left the eyes and the groundmass with a greenish cast. The I 
second variety of rhyolite occurs just north of Lydia Mountain. 

I This is distinctive in being composed of fine convoluted lamellae 

glass. This rhyolite is multi-phased as later phases cut earlier 
phases. 

Exhalite stretches from the northern boundary of the claim 
group south to the Red Tusk Creek Valley. At the southern end it 

it while in the north it occurs with acid to intermediate flows and 
tuffs. The exhalite is'a light grey to grey massive aphanitic 

precipitate) with a siliceous unit 
characteristic chalky white weathering, Prominent foliation and 
shearing accompanied by quartz veining is present along the entire 
length of the unit. 

Altered exhalite has been recognized in several places. 
This consists of bleaching and fine quartz veining along with fine 
rusty fracturing. The exhalite has proved to be the most important 
horizon for mineralization, and the altered zones are the most 
prospective areas within the horizon. 

1 of alternating silica and alkali feldspar, and of devitrified 

I 

) 

l is associated with a quartz eye rhyolite which appears to underlie 

silica chemic a1 (a 

I The dominant pendant rocks on the property are andesites. 
They include agglomerates composed of about 40% subangular to 
rounded clasts (5-401 cm diameter) of volcanic material showing 
narrow (5mm) alteration rims in, a massive andesite matrix. Flows 
are the most common andesites and include massive dark green, fine 
to medium grained flows, feldspar porphyry andesites, and less 
commonly andesites with slightly porphyritic hornblende. 

Andesitic tuffs have also been mapped on the property. A 
small area of the property is underlain by basalt. Within the "Red 
Tusk Property the intrusive rocks of the Coast Plutonic ComDlex are 
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The Red Tusk property has been explored by Newmont for 
precious metals - associated with an altered siliceous rhyolite 
horizon 30-100m wide, 1500m long and having an elevation change of 
over 60Om. This horizon occurs within a series of differentiated 
volcanics in both the North and South zones. Continued prospecting 
for extensions or repetitions of this horizon has lead -,to the 
d i s c ove ry of a train of chalcopyrite/sphalerite and 
pyrite/pyrrhotite mineralized boulders on a talus cone emmanating 
out of Mavis Creek. By tracing this boulder train back, similar 
vein mineralization was discovered at the base of the rugged south 
slope of Lydia Mountain. Limited prospecting in 1 9 8 4  on this 
precipitous slope failed to locate the source of the boulders, 
though the rocks anomalous in base metals have been located. 

For a more detailed report on the geology on the Summit 
Camp Properties and the Red Tusk Property reference should be made 
to the Dewonck and BOA Reports respectively copies of which are 
attached hereto. 

C. The Venus Mineral Claim 
Sirnilkameen Mining Division 
Province of British Columbia 

Pursuant to an agreement dated February 29, 1 9 8 8  between 
the Company and James W. Laird, James W. Laird granted the Company 
an option to purchase the Venus Mineral Claim located in the 
Similkameen Mining Division of British Columbia in consideration of 
the payment of the sum of $5,000 and the issuance by the Company to 
James W, Laird of 100,000 shares in the capital stock of the 
Company. Of the 100,000 shares of the Company to be issued to 
James W. Laird, 20,000 shares are to be issued upon the issuance of 
a receipt for the prospectus the Company proposes to file and, the 
balance of 80,000 shares are to be issued upon completion of work 
programs satisfactory to regulatory authorities. Under the terms 
of this Agreement the- Company is required to spend $20,000 on 
exploration work on the Venus Mineral C l a i m  before January 31, 1 9 8 9  
and $30,000 before January 31, 1990,  

THE COMPANY DOES NOT INTEND TO USE Apay OF THE PROCEEDS 
FROM THIS OFFERING ON THE VENUS MINERAL CLAIM, 

THERE IS NO SURFACE PLANT OR EQUIPMENT ON THE PROPERTIES. THERE IS 
NO UNDERGROUND PLANT OR EQUIPMENT THE PROPERTIES AND THE: 
PROPERTIES ARE WITHOUT A KNOWN BODY OF COMMERCIAL ORE AND THE 
PROPOSED PROGRAM IS AN EXPLORATORY SEARCH FOR ORE. 

R I S K  FACTORS 

The securities offered hereby are considered speculative 
due to the nature of the Company's business and the present stage 
of its development. A prospective investor should consider 
carefully the following factors: 
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1. 

. ,  

2. 

There is no known body of ore on the Company's mineral 
properties. The purpose of the present offering is to 
raise funds to carry out further exploration with the 
objective of establishing ore of commercial tonnage and 
grade. If the Company's exploration program is S U C C ~ S S ~ U ~ ,  
additional funds will be required for the development of 
an economic ore body and to place it in commercial 
production. The only source of future funds presently 
available to the Company is through the sale of equity 
capital, The failure to obtain such additional financing 
may result in the Company forfeiting its entire interest 
in its mineral properties. The only alternative for the 
f iriancing of further exploration would be the offering by 
the Company of an interest in its property to be earned by 
another party or parties carrying out further exploration 
or development thereof, which is not presently 
contemplated. 

There is no established market for the shares of the 
Company. 

venture 
necessarily involving some substantial risk, There is no 
certainty that the expenditures to be made by the Company 
in the acquisition of the interests described herein will 
result in discoveries of commercial quantities of ore. 

4 ,  The mining industry in general . is intensely competitive 
and there is no assurance that even if commercial 
quantities of ore are discovered, a ready market will 
exist for the sale of the same. Factors beyond control of 
the Company may affect the marketability of any substances 
discovered, which factors include market fluctuations, the 

0 proximity and capac:ity of natural resource markets and 
processing equipment, government regulations, including 
regulations relating to, prices, taxes, royalties, land 

and tenure 8 importing and exporting, of minerals 
environmenta)l. protection. The exact effect of these 

but the factors cannot k w  accurately predicated, 
combination of these factors may result in the Company not 
receiving an adequate return on invested capital. 

3. Exploration for minera1,s is a speculative 

i 

1 

In the event the Company's exploration programs are 
unsuccessful, a purchaser of the securities of.fered 
pursuant to this Prospectus may loose his entire 
investment. 

I The existence of title opinions should not be construed t.o 
suggest that the Company has good and marketable title t o  
all of the properties described in this Prospectus. The 

I 60 

ompany follows usual industry practice in obtaining 
pinions with respect to its properties.- 

7 .  The Company's property has not been surveye 
therefore, the precise location of the propertie 
in doubt, 
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The Company has not paid any dividends since the date of 
its incorporation and it is not ant5c.jpated that the 
Company will declare .dividends in the near future. 

The securities being offered by this Prospectus represent 
30% of the shares that will be issued and outstanding 
after the completion of the-offering compared to 52.5% of 
the shares that will be held by promoters, directors, 
officers and substantial security holder (subject to any 
shares that may be purchased from this offering); and 

The offering price per shar-e exceeds the net tangible book 
value per common share, assuming the issuance 
shares, by $0.3695 determined as follows: . 

Net tangible book value before distribution: 

Increase in net tangible book value attributable 
to the issue of common shares: 

Net tangible book value after the distribution: ' 

Net tangible book value per share after 
distribution: 

of 450,000 

$102,751 

$243,000 

$0,2305 

$0.3695 Dilution of subscribers per share; 

Percentage of dilution in relation to the 
offering price, 

PROMOTERS 

Gary Schellenberg is both a director and promoter of the 
Company. Mr. Schellenberg beneficially owns 750,000 principal's 
shares of the Company purchased at a price of one cent ($0.01) per 
share, and 78500 shares purchased at $0,30 per share, For 
particvlars of remuneration paid to the Promoter reference should 
be made to the heading "Executive Com.pwr5;ati.on1'. , 

The promoter of the Company ha>> weeived an incentive 
share purchase option to purchase up to 37,500 shares of the 
Company at a price of $O,6O per share, The option expires on 
March 23, 1990, Reference should be made to the heading "Option to 
Purchase Securities" for the particulars of this option. 

LEGAL PROCEEDINGS 

There are no legal proceedings to which the Company or any 
of its property is the subject. No such proceedings are known to be 
contemplated, 
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+ ISSUANCE OF SHARES 

The Company's. authorized capital is 25,000,000 common 
shares without par value, 

All shares of the Company, both issued and unissued, rank 
equally as to dividends, voting powers and participation in 
assets, No shares have been issued subject to call or assessment, 
There are no pre-emptive or conversion rights and no provision for 
redemption, purchase for cancellation, surrender or sinking or 
purchase funds, Provisions as to the modifications, amendments or 
variations of such rights or such provisions are contained in the 
Company Act of the Province of British Columbia. 

INCORPORATION WITHIN ONE YEAR PRELIMINARY EXPENSES 

From the date of incorporation, September 14, 1987, to 
Februry 29, 1988 the date of the financial statements hereof, the 
preliminary expenses of the Company have been: 

Acquisition of Resource 
$17,500 

$19,567 

Properties - 
Administration - 
Exploration Cost - $39,394 

The Company estimates that for the financial year ending 
September 30, 1988 expenditures will average approximately $20,000 
per month for administrative and development costs, 

DIVIDEND RECORD 

Since incorporation the Company has not paid any 
dividends. The Company has no present intention of paying dividends 
and the future dividend policy will be determined by the directors 
on the basis of earnings, financial requirements and other relevant 
factors. 

61.58% 

i 

< DIRECTORS AM) OFFICERS 

The Directors and Officers of the Company are: 

Principal Occupation for 
Name and Address 5 the Past Five Years 

GARY DAVID ALBERT SCHELLENBERGf July 1982 to- April 1988 
3313 Anzio Drive geologist with Minis 
Vancouver, B.C. Transportation and Hig 
President and Director Proprietor Huberg Geol 

1983 to date; 



DENIS CESARE BERNARDI* 
1388 East 35th Avenue 
Vancouver, Bo C. 
Director 

IAN IWLCOEM GARTH PllACDONALDf 
12606 - 251st Street 
Maple Ridge, B.C. 
Director 

JOSEPH WILLIAM TARNOWSKI 
1613 West 61st Avenue 
Vancouver, B. C. 
Director and Secretary 

* Members of the Company's audit 
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March 1981 to July 1987 
purchasing agent for a major 
Canadian mining company;Aug, 
1987 to date purcha s ing 
manager for a consulting 
engineering and conhtruction 
company; 

July 1983 to retirement Feb. 
1988 Western Sales Manager 
Rowntree MacIntosh Corp.; 

May 1976 to date practising 
Barrister and Solicitor. 
Director and Secretary of 
Force Resources Ltd, from 
Sept. 1984 to Jly. 1985 

commit tee. 

Certain of the Directors and Officers of the Company are 
also directors, officers and shareholders of other companies 
engaged in mineral exploration and development, and conflicts of 
interest may arise between their duties as Directors of the Company 
and as directors of other companies. All such possible conflicts 
will be disclosed in accordance with the requirements of the 
British Columbia Company Act and the directors concerned will 
govern themselves in respect thereof to the best of their ability 
in accordance with the obligations imposed on them by law. In 
particular, the Directors and Officers of the Company have agreed 
to the following: 

Participation in natural resources prospects offered to 
the directors and officers will be allocated between the 
various companies on the basis of prudent business 
judgement and the relative financial abilities and needs 
of the companies to participate; and 

natural resource prospects formulated by or through the 
other companies in which the Directors and Officers of the 
Company are involved will not be offered to the Company 
except on the same or better terms than the basis on which 
they are offered to third party participants. 

EXECUTIVE COMPEXVSATION 

By a Management Agreement dated March 1, 1988, the Company 
engaged Gary D.A. Schellenberg, director and president of the 
Company to provide general administrative and management services 
to the Company for a fee of $2,000 per month commencing as at the 
agreement date. 
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During the period from September 15, 1987 to February 29, 
1988 the Company paid $11,000 -to Keyport Management Corp, of 2815 
Highway Drive, Trail, B.C. a private B.C. Company for management 

dated services pursuant to a Management Agreement 
September 15, 1987. i 

A total of $2,000 has been paid in fees to Huberg 
Geological in conection with geological services provided in 
relation to the Red Tusk Property, Summit Camp Properties and Bear 
Paw Claim, Nevada. The proprietor of Huberg Geological is Gary 
D.A. Schellenberg a director of the Company. A-director of the 
Company also provides certain legal services to the Company and 
will be paid for those services. As of the date hereof he has 
received a total of 1 $ l , 6 O O .  

OPTIONS TO PIJRCHASE SECURITIES 
,' 

As of the date hereof the following options are 
outstanding for a period of two years from March 24, 1988, 
exercisable at $0.60 per share: 

Holders of Options Number of Holders No, of Shares 

75,000 three directors 

employee 1 two 

c 

ESCROWED SHARFS 

' 
As of the date of this Prospectus, 750,000 shares are held 

in escrow by Montreal Trust Compa,ny of Canada, 510 Burrard Street, 
Vancouver, British Columbia, subject to the direction or 
determination of the Superintendent of Brokers and Vancouver Stock 
Exchange, The escrow agreement provides that the shares may not be 
traded in, dealt with in any manner whatsoever, or released, nor 
may the Company, its transfer agent or escrow holder make any 
transfer or record any tradings of the shares without the prior 
consent of the Superintendent of Brokers and Vancouver Stock 
Exchange. 

The escrow restrictions provide that the shares held in 
escrow may not be traded in, dealt with in any manner whatsoever or 
released, nor may the Company, its transfer agent or an escrow 
holder make any transfer or record any trading of shares without 
the consent of the Superintendent of Brokers or the Vancouver Stock 
Exchange. 

The escrow arrangements also provide, among other m 

(a) for a pro-rata release of shares at the discretion 
appropriate regulatory authorities based upon a . 
acceptable to them; 
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the consent of the appropriate regulatory authority to 
effect a transfer of registration of such shares held 
within escrow to succeeding principals; and 

f 

that any escrow shares not released at the end of ten (10) 
years from the date of issuance by the Superintendent of a 
receipt for a prospectus relating to the Company:'s first 
primary distribution to the public shall be cancelled. 

The complete text of the Escrow Agreement is available for 
inspection at the Company's registered office, 907-510 Burrard 
Street, Vancouver, British Columbia. The escrowed shares will be 
under the direction of the Vancouver Stock Exchange after the 
Company's shares have been listed for trading, 

Designation Number of Shares Percentage of Class 
of Class Held in Escrow After This Issue 

Common Shares 750,000 50% 

PRINCIPAL HOLDERS OF S E C U R I T I E S  

As of the date of this Prospectus, the following table 
sets forth the number of shares owned of record or beneficially, 
directly or indirectly, by each person who owns 10% or more of the 
Company's shares: 

Name and 
Address 

Number Percentage Class 
of Shares Type of of of 

Owners hip Shares Shares Outs tanding 

Gary D.A. Schellenberg beneficial common 
3313 Anzio Drive /direct 
Vancouver, Bo C. 

757,501 72.14% 
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Pursuant to Flow-Through Subscription Agreements (the 
"Flow-Through Agreements") made between the Company and 11 
investors, the Company raised-a total of $36,750 to be spent on 
qualified exploration expenditures. Pursuant- to the provisions of 
the Flow-Through Agreements, a total of 1G5,OOO shares have been 
allotted and issued in the capital stock of the Company at a deemed 
price of $0.35 per share. In accordance with the terms of the 
Flow-Through Agreements,, and the Income Tax Act (Canada), the tax 
benefits related to the Canadian Exploration Expenditures shall 
accrue to the benefit of the investors in the 1987 taxation year. 

i 

INTEREST OF MANAGFMENT OR OTHERS IN MATERIAL TRANSACTIONS # 

The Directors and Senior Officers of the' Company have no 
interest in any material transactions in which the Company has 
participated or intends to participate at this time, save and 
except as disclosed in this P\rospectus, and, in particular, those 
matters disclosed under the heading "Description of Business and 
Property of the Company". 

MJDI'FORS, TRANSFER AGENTS A N D  REGISTRAR , 

The auditor for -the Company is Kemp, Harvey ti Co, 
Certified General Accountants, 7308-3rd Street, Grand Forks, 
British Columbia, 

The Registrar and Transfer Agent for the Company is 
Montreal Trust Company of Canada, 510 Burrard Street, Vancouver, 
British Columbia. 

. MATERIAL CONTRACTS 

. The following is a list of all material contracts entered 
Directors Senior Officers of the Company into by the Company or its directors. 

beneficially own, directly or indirectly, 75% of the shares issued 
prior to this Offering. Management Agreement dated September 15, 1987 described 

PRIOR SALES Escrow Agreement dated September 15, 1987 described under 

under the heading "Executive Compensati~n~~. 

,the heading "Escrow Shares"; 

Option Agreement dated for reference November 1, 1987 + 
between Unicorn Resources Ltd, and the Company described 

Agreement dated November 5, 1987 between Tarbo Resources 
Ltd. and the Company described under the heading "Other 
Material Facts : 

58,500 00  Part i a1 As s i gnmen t Agreement dated for reference 
36,750.00 November 6, 1987 between Harrisburg-Dayton Resource Corp., 

., under the heading "Acquisition"; 
Commissions Net Cash Number of Price Per , 

7,500 - 0 0  

$ 102,751.00 and the Company described under the heading "Acquisition"*; 
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Joint Venture Agreement dated November 6, 1987, between 
Harrisburg-Dayton Resource Corp, and the Company described 
under the heading "Acquisition"; 

Agreement dated for reference January 4, 1988 between 
James W. Laird and the Company described under the,.heading 
@' Ac qu i s i t ion I' 

80 Option Agreement dated for reference January 4 ,  1988 
between James W, Laird and the Company described under the 
heading "The Venus Mineral Claim"; 

9, Management Agreement dated March 1, 1988 described under 
the heading "Executive Compensation", 

Directors and Employee Stock Option Agreements dated 
March 24, 1988 described under the heading ''Options to 
Purchase Securities": 

Agency Agreement dated April 8, 1988 between the Company 
and Wolverton Securities Ltd, &"-a. 

Material contracts may be inspected a t  the Company's 
registered office, 907-510 Burrard Street, Vancouver, BX,, during 
normal business hours, during the period of primary distribution of 
the securities being offered under this Prospectus. 

Q T B R  MATERIAL FACTS 

In November 1987 the Company expended the sum of $2,478 
on the Bear Paw Claim, Elk0 County, Nevada in anticipation of 
acquiring this mineral claim, The Company subsequently decided not 
to proceed with the acquisition of the Bear Paw Claim as result of 
cursory geological work carried out on the  claim. 

Pursuant to an Agreement dated November 5, 1987 between 
Tarbo Resources Ltd,and the Company relating to the Summit Camp 
Properties (save and except for the Southern No, 8 mineral claim), 
in the event that Unicorn Resources Ltd, shall be in default under 
option agreement dated October 22, 1980 between Tarbo Resources 
Ltd, and Unicorn Resources Ltd, and Tarbo Resources Ltd. shall 
elect to terminate the Option Agreement with Unicorn Resources Ltd, 
Tarbo Resources Ltd, is required to enter into an option agreement 
with the Company on the terms and conditions of the option 
agreement between Unicorn Resources Ltd, and the Company and, all 
monies paid by the Company to Unicorn Resources Ltd, under the 
Schellex Option Agreement will be credited against monies payable 
under the option agreement between Tarbo Resources Ltd, and the 
Company, 
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c 

There are no other material facts relating to the 
offering of securities under this Prospectus other than as 
disclosed herein, 

PURCHASER'S STATUTORY RIGH!C OF WITHDRAWAL AND WECISSION 

The Securities Act provide a purchaser with a right to 
withdraw from an agreement to purchase securities within two 
business days after receipt or deemed receipt of a prospectus and 
further provides a purchaser with remedies for rescission or 
damages where the prospectus and any amendment contains a material 
misrepresentation or is not delivered to the purchaser prior to 
delivery of the written confirmation of sale or prior to midnight 
on the second business day after entering into the agreement, but 
such remedies must be exercised by the purchaser within the time 
limit prescribed, For further information concerning these rights 
and the time limits within which they must be exercised the 
purchaser should refer to Sections 66, 114, 118 and 124 of the 
Securities Act or consult a lawyer, 

J 

Y 
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CERTIFIED GENERAL ACCOUNTANTS 

7308 - 3rd STREET 
GRAND FORKS, B.C. VOH 1HO 

CANADA 

To t h e  D i r e c t o r s  o f  S c h e l l e x  G o l d  C o r p .  

We h a v e  e x a m i n e d  t h e  b a l a n c e  s h e e t  o f  S c h e l l e x  G o l d  
C o r p .  a s  a t  F e b r u a r y  2 9 ,  1 9 8 8  a n d  t h e  s t a t e m e n t s  o f  
i n c o m e  a n d  d e f ’ i c i t  a n d  c h a n g e s  i n  f i n a n c i a l  p o s i t i o n  
f o r  t h e  p e r i o d  f r o m  t h e  d a t e  o f  i n c o r p o r a t i o n  
S e p t e m b e r  1 4 ,  1 9 8 7  t o  F e b r u a r y  2 9 ,  1 9 8 8 .  O u r  
e x a m i n a t i o n  was  m a d e  i n  a c c o r d a n c e  w i t h  g e n e r a l l y  
a c c e p t e d  a u d i t i n g  s t a n d a r d s ,  a n d  a c c o r d i n g l y  
i n c l u d e d  s u c h  t e s t  a n d  o t h e r  p r o c e d u r e s  a s  we 
c o n s i d e r e d  n e c e s s a r y  i n  t h e  c i r c u m s t a n c e s .  

I n  o u r  o p i n i o n ,  t h e s e  f i n a n c i a l  s t a t e m e n t s  p r e s e n t  
f a i r l y  t h e  f i n a n c i a l  p o s i t i o n  o f  t h e  company  a s  a t  
F e b r u a r y  2 9 ,  1 9 8 8  a n d  t h e  r e s u l t s  o f  i t s  o p e r a t i o n s  
a n d  t h e  c h a n g e s  i n  i t s  f i n a n c i a l  p o s i t i o n  f o r  t h e  
p e r i o d  e n d e d  i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  
a c c o u n t i n g  p r i n c i p l e s .  

4 6  
G r a n d  F o r k s ,  B . C .  
A p r i l  6 ,  1 9 8 8  CERTIFIED G E N E R A L  A C C O U N T A N T S  

STATEMENT A 

F E B R U A R Y  2 9 ,  1 9 8 8  ----- 

ASSETS 

$ 2 5 , 1 9 0  
2 , 6 0 0  -- $ 2 7 , 7 9 0  

C U R R E N T  ASSETS 
C a s h  
P r e p a i d  e x p e n s e  

I 

M I N E R A L  PROPERTIES - S c h e d u l e  I 
A c q u i s i t i o n  a n d  d e f e r r e d  e x p l o r a t i o n  c o s t s  
D e f e r r e d  a d m i n i s t r a t i v e  c o s t s  

TOTAL ASSETS 

LIABILITIES  

C U R R E N T  LIABILITIES  
A c c o u n t s  p a y a b l e  -and a c c r u a l s  

SHAREHOLDERS’ E Q U I T Y  
-_I_-------- 

SHARE C A P I T A L  - N o t e  ( 2 )  

DEFICIT - S t a t e m e n t  B 

TOTAL LIABILITIES  A N D  SHAREHOLDERS’ E Q U I T Y  

R E L A T E D  PARTY TRANSACTIONS - N o t e  ( 7 )  

SUBSEQUENT E V E N T  - N o t e  ( 1 0 )  

S e e  a c c o m p a n y i n g  n o t e s  t o  f i n a n c i a l  s t a t e m e n t s .  

APPROVED O N  BEtiALF OF T H E  B O A R D :  

1 

I 

5 4 , 4 1 6  
7 3 , 9 8 3  1 9 , 5 6 7  ----- 

$ 1 0 1 , 7 7 3  - 

$ 1 , 5 0 0  

1 0 2 , 7 5 1  

1 0 0 , 2 7 3  ( 2 , 4 7 8 )  

$ 1 0 1 , 7 7 3  



iiililllil S C H E L L E X  G O L D  C O R P .  - ---.--- -------- STATEMENT B 

F E B R U A R Y  2 9 ,  1 9 8 8  
---U_-----.- 

N o t e  ( 1 )  S i g n i f i c a n t  A c c o u n t i n g  P o l i c y  

A c q u i s i t i o n ,  e x p l o r a t i o n  a n d  a d m i n i s t r a t i o n  c o s t s  r e l a t e d  t o  m i n e r a l  
. p r o p e r t i e s  h a v e  b e e n  c a p i t a l i z e d  a n d  w i l l  b e  a m o r t i z e d  a g a i n s t  

f u t u r e  p r o d u c t i o n  o r  w r i t t e n  o f f  i f  t h e  p r o p e r t i e s  a r e  s o l d  o r  
a b a n d o n e d .  

N i l  R E V E N U E  

E XP EN S E S 
F i e l d  P e r s o n n e l  
F i e l d  t r a v e l  
G e o p h y s i c a l  a n d  a s s a y i n g  

$ 1 , 0 0 0  
1 , 1 7 6  

302  ----- 
1 N o t e  ( 2 )  D e t - a i l s  o f  s h a r e -  c a p i t a l  f o l l o w :  

2 , 4 7 8  1 ---- 
p a r  v a l u e  

$ 

$ 1 0 2 , 7 5 1  

- S h a r e s  ( 2 , 2 2 8 )  

$ (  2 , 4 7 8 )  
--I__ 

I 

I- - -- 
: F o r  c a s h  d u r i n g  t h e  p e r i o d  1 , 0 5 0 , 0 0 1  P -- I s s u e d  1 - 

I 

A u t h o r i z e d :  2 5 , 0 0 0 , 9 0 0  s h a r e s  w i t h o u t  

NET LOSS 

D E F I C I T ,  e n d  o f  y e a r  

' T h e  company  i s s u e d  1 0 5 , 0 0 0  f l o w - t h r o u g h  s h a r e s  f o r  a t o t a l  i s s u e  1 

p r i c e  o f  $ 3 6 , 7 5 0 ' i n  a c c o r d a n c e  w i t h  t h e  R . C .  C o m p a n y ' s  Act.  

Of t h e  s h a r e s  i s s u e d  7 5 0 , 0 0 0  a r e  b e i n g  h e l d  i n  e s c r o w  s u b j e c t  t o  t h e  , 
d i r e c t i o n  a n d  d e t e r m i n a t i o n  o f  t h e  S u p e r i n t e n d e n t  o f  B r o k e r s  o f  

I 

* B r i t i s h  C o l u m b i a .  I 

~ 

STATEMENT C 

1 The company  e n t e r e d  i n t o  a g r e e m e n t s  o n  March  24- ,  1 9 8 8  w i t h  i t s  
d i r e c t o r s  g r a n t i n g  D .  B e r n a r d i  a n  o p t i o n  t o  p u r c h a s e  3 0 , 0 0 0  s h a r e s ,  
G .  M a c d o n a l d  3 0 , 0 0 0  s h a r e s  a n d  J .  T a r n o w s k i  1 5 , 0 0 0  s h a r e s  a l l  a t  
$ 0 . 6 0  p e r  s h a r e .  I n  s i m i l a r  a g r e e m e n t s  w i t h  e m p l o y e e s  t h e  company  
h a s  g r a n t e d  G .  S c h e l l e n b e r g  a n  o p t i o n  t o  p u r c h a s e  3 7 , 5 0 0  s h a r e s  a n d  
H. S c h e l l e n b e r g  3 7 , 5 0 0  s h a r e s  b o t h  a t  $ 0 . 6 0  p e r  s h a r e .  T h e s e  
o p t i o n s  e x p i r e  o n  March  2 3 ,  1 9 9 0 .  

S C H E L L E X  G O L D  C O R P .  

STATEMENT OF C h A N G E S  I N  F I N A N C I A L  P O S I T I O N  -- 
----------- 

------a ---------___w-- 

F O R  THE S I X  MONTHS E N D E D  F E B R U A R Y  2 9 ,  1 9 8 8  -------------------__----- 
1 No te  ( 3 )  The  c o m p a n y  h a s  c o m b i n e d  b o t h  t h e  S o u t h e r n  No. 8 - 1 9 7 8  f r a c t i o n a l  

c l a i m  o f  H a r r i s b u r g - D a y t o n  R e s o u r c e  C o r p .  a n d  t h e  Sky G r o u p  i n t o  t h e  I m i n e r a l  p r o p e r t y  known a s  t h e  Summit  Camp P r o p e r t i e s  a n d  e n t e r e d  

O P E R A T I O N S  
Net l o s s  - S t a t e m e n t  B 
W o r k i n g  c a p i t a l  i t ems  

P r e p a i d  e x p e n s e s  
P a y a b l e s  

_ .  
I N V E S T M E N T S 

E x p e n d i t u r e s  on m i n e r a l  p r o p e r t i e s  

$ (  2 , 4 7 8 )  

i n t o  a n  a g r e e m e n t  on  November  6 ,  1 9 8 7  w i t h  t h a t  company t o  d e v e l o p  
t h e  p r o p e r t i e s  o n  a j o i n t  v e n t u r e  b a s i s .  ( s e e  N o t e  ( 4 ) ) .  

I 

l . ( 7 3 , 9 8 3 )  

( 2 , 6 0 0 )  
1 , 5 0 0  -- $ (  3 , 5 7 8 )  

I I n  t h i s  r e g a r d  t h e  company  e n t e r e d  i n t o  a n  a g r e e m e n t  on  November  1,  
1 9 8 7  w i t h - U n i c o r n . R e s o u r c e s  L t d .  t o  a c q u i r e  e i t h e r  a n  8 0 %  o r  1 0 0 %  

, i n t e r e s t  i n  t h e  Sky G r o u p .  D e t a i l s .  o f  t h e  c o n s i d e r a t i o n  n e c e s s a r y  t o  
e a r n  t h e .  r e s p e c t i v e  i n t e r e s t s  i n  t -he  Sky G r o u p  f o 1 l . o ~ :  

F I N A N C I N G  
I s s u e  o f  s h a r e s  

C A S H  FUNDS, e n d  o f  p e r i o d  

---. 1 C o n s i d e r a t i o n  n . e c e s s a r y  t o  e a r n  a n  8 0 %  i n t e r e s t :  1 0 2 , 7 5 1  

C a s h  ' 

$ 15,000 $ 2 5 , 1 9 0  --- I .- November  5 ,  1 9 8 7  + I  

November  1,  1 9 8 8  2 0 , 0 0 0  
I November  1, 1 9 8 9  2 0 , 0 0 0  

20,000 -- November  1 ,  1 9 9 0  

~ 

See a c c o m p a n y i n g  n o t e s  t o  f i n a n c i a l  s t a t e m e n t s .  $ 7 5 , 0 0 0  



N o t e s  C o n t i n u e d  F e b r u a r y  2 9 ,  1 9 8 8  F e b r u a r y  2 9 ,  1 9 8 8  

N o t e  ( 3 )  c o n t i n u e d  
N o t e  ( 5 )  c o n t i n u e d  

S h a r e s  
R e c e i p t  o f  P r o s p e c t u s  S h a r e s  i n  S c h e l l e x  G o l d .  C o r p .  

2 0 , 0 0 0  
2 0 , 0 0 0  

I s s u e  d a t e  o f  r e c e i p t  o f  p r o s p e c t u s  I s s u e  d a t e  
S e v e n t h  b u s i n e s s  d a y  a f t e r  r e c e i p t  o f  p r o s p e c t u s  S i x  m o n t h s  a f t e r  
November 1 ,  1 9 8 8  One y e a r  a f t e r  2 0 , 0 0 0  
November 1 ,  1 9 8 9  Two y e a r s  a f t e r  2 0 , 0 0 0  
November 1 ,  1 9 9 0  T h r e e  y e a r s  a f t e r  - 2 0 , 0 0 0  

1 2 5 , 0 0 0  1 0 0 , 0 0 0  - 1 - P  

- - -- 
On O c t o b e r  3 1 ,  1 9 8 7  a p a y m e n t  o f  $ 1 5 , 0 0 0  was made 
R e s o u r c e s  L t d .  p u r s u a n t  t o  t h e  a b o v e  a g r e e m e n t .  

C o n s i d e r a t i o n  n e c e s s a r y  t o  a c q u i r e  a 1 0 0 %  i n t e r e s t  
i n v o l v e s  p a y m e n t  o f  t h e  o p t i o n  p r i c e  a s  s e t  o u t  
b e l o w  o n  o r  b e f o r e  t h e  d a t e  s p e c i f i e d .  

I f  o p t i o n  e x e r c i s e d  b e f o r e :  
November 1,  1 9 8 8  
November 1,  1 9 8 9  
November 1,  1 9 9 0  

t o  U n i c o r n  

2 5 0 , 0 0 0  
500,000 
7 5 0 , 0 0 0  

B e t w e e n  r e c e i p t  o f  e n g i n e e r i n g  r e p o r t  
r e c o m m e n d i n g  commencement  o f  c o m m e r c i a l  
p r o d u c t i o n  a n d  November 1,  1 9 9 7  1 , 0 0 0 , 0 0 0  

F u r t h e r  t h e  company h a s  t h e  o p t i o n  t o  p u r c h a s e  t h e  2 1 / 2 %  s m e l t e r  
' r e t u r n  f o r  t h e  sum o f  $ 2 5 0 , 0 0 0  w i t h i n  t h r e e  y e a r s  a f t e r  t h e  s t a r t  o f  
c o m m e r c i a l  p r o d u c t i o n .  

The  company  m u s t  e x p e n d  o r  e n s u r e  t h e  e x p e n d i t u r e  o f  $ 5 0 0 , 0 0 0  i n  
e x p l o r a t i o n  and-  d e v e l o p m e n t  o n  t h e  p r o p e r t y  b y  November 5 ,  1 9 9 1 ,  

I f  t h e  company  t e r m i n a t e s  t h e  c o n t r a c t  a t  a n y  t i m e  p r i o r  t o  
f u l f i l l i n g  i t s  o b l i g a t i o n s  i t  w i l l  n o t  h a v e  e a r n e d  a n y  i n t e r e s t  i n  
t h e  p r o p e r t y  a n d  a n y  e x p e n d i t u r e s  made w i l l  b e  f o r f e i t e d .  

N o t e  ( 4 )  The company  e n t e r e d  i n t o  a n  a g r e e m e n t  o n  November 6 ,  1 9 8 7  w i t h  
H a r r i s b u r g - D a y t o n  R e s o u r c e  C o r p .  t o  s e l l  a 50% i n t e r e s t  i n  t h e  
c o m p a n y ' s  c o n t r a c t  w i t h  U n i c o r n  R e s o u r c e s  L t d .  The a g r e e m e n t  c a l l s  
f o r  a p a y m e n t  o f  $ 7 , 5 0 0  a n d  t h e  o b l i g a t i o n  t o  pay  o n e  h a l f  o f  t h e  
c o n s i d e r a t i o n  t h a t  i s  t o  b e  p a i d  by  S c h e l l e x  G o l d  C o r p .  When t h i s  
c o n s i d e r a t i o n  r e q u i r e s  p a y m e n t s  i n  s h a r e s  o f  S c h e l l e x  G o l d  C o r p .  
H a r r i s b u r g - D a y t o n  R e s o u r c e  C o r p .  a g r e e s  t o  p a y  t h e  company o n e  h a l f  
o f  t h e  m a r k e t  v a l u e  o f  t h o s e  s h a r e s  a t  t h e  t i m e .  

I 
On F e b r u a r y  2 9 ,  1 9 8 8  a p a y m e n t  of  $ 5 , 0 0 0  was made t o  J .  W .  L a i r d  
p u r s u a n t  t o  t h e  a b o v e  a g r e e m e n t .  

I 

I 

~ 

The company  m u s t  e x p e n d  $ 5 0 , 0 0 0  a n n u a l l y  o n  t h e  p r o p e r t y  a s  l o n g  a s  
t h e  c a s h  c o m m i t t m e n t  s p e c i f i e d  a b o v e  r e m a i n s  u n f u l f i l l e d .  I f  t h e  
company t e r m i n a t e s  t h e  a g r e e m e n t  a t  a n y  t ime  p r i o r  t o  f u l f i l l i n g  i t s  , 
o b l i g a t i o n s  i t  w i l l  n o t  h a v e  e a r n e d  a n y  i n t e r e s t  i n  t h e  p r o p e r t y  j 
a n d  a n y  work  p e r f o r m e d  o r  e x p e n d i t u r e s  made w i l l  b e  f o r f e i t e d .  I 
The a g r e e m e n t  i s  s u b j e c t  t o  a 2 1 / 2 2  s m e l t e r  r e t u r n  i n t e r e s t  i n  a l l  
s u b s t a n c e s  m i n e d  a n d  r emoved  f r o m  t h e  c l a i m .  I 

N o t e  ( 6 )  The  company  e n t e r e d  i n t o  a n  a g r e e m e n t  o n  J a n u a r y  4 ,  1 9 8 8  w i t h  J . W .  i 
L a i r d  t o  e a r n  a n  o p t i o n  t o  a c q u i r e  a 1 0 0 %  i n t e r e s t  i n  t h e  V e n u s  
c l a i m  b y  t h e  p a y m e n t  o f  $ 5 , 0 0 0  a n d  by  t h e  i s s u a n c e  o f  s h a r e s  a n d  , 
work  c o m m i t t n e n t  o n  t h e  f o l l o w i n g  s c h e d u l e :  I 

i 
S h a r e s  

R e c e i p t  o f  P r o s p e c t u s  
I s s u e  d a t e  
S i x  m o n t h s  a f t e r  
One y e a r  a f t e r  
E i g h t e e n  m o n t h s  a f t e r  
Two y e a r s  a f t e r  

Work c o m m i t t m e n t  
J a n u a r y  3 1 ,  1 9 8 9  
J a n u a r y  3 1 ,  1 9 9 0  

N o t e  ( 5 )  The  company e n t e r e d  i n t o  a n  a g r e e m e n t  on J a n u a r y  4 ,  1 9 8 8  w i t h  J. IJ. 1 

f o l l o w i n g  s c h e d u l e :  I 

L a i r d  t o  e a r n  a n  o p t i o n  t o  a c q u i r e  a 1 0 0 %  i n t e r e s t  i n  t h e  R e d  Tusk  
G r o u p  b y  t h e  p a y m e n t  o f  c a s h  a n d  i s s u a n c e  o f  s h a r e s  o n  t h e  

20,000 
20,000 
2 0 , 0 0 0  
2 0 , 0 0 0  
2 0 , 0 0 0  ---.- 

- 100,000 

$ 20,000 
1 0 , 0 0 0  --- 

$ 3 0 , 0 0 0  
-I_-- 

The company  w i l l  f o r f e i t  a l l  moneys  p a i d  s h o u l d  i t  f a i l  o r  b e  
r e f u s e d  a l i s t i n g  t o  s e l l  i t s  s h a r e s  o n  t h e  V a n c o u v e r  S t o c k  
E x c h a n g e .  

The  i s s u e  o f  s h a r e s  i s  s u b j e c t  t o  t h e  c o m p l e t i o n  o f  work  p r o g r a m s  
a p p r o v e d  b y  t h e  r e g u l a t o r y  a g e n c y .  

I f  t h e  company t e r m i n a t e s  t h e  a g r e e m e n t  a t  a n y  t i m e  p r i o r  t o  
C a s h  f u l f i l l i n g  i t s  o b l i g a t i o n s  i t  w i l l  n o t  h a v e  e a r n e d  a n y  i n t e r e s t  i n  

F e b r u a r y  2 9 ,  1 9 8 8  $ 5 , 0 0 0  t h e  p r o p e r t y  a n d  a n y  work  p e r f o r m e d  o r  e x p e n d i t u r e s  m a d e  w i l l  b e  
F e b r u a r y  2 9 ,  1 9 8 9  
F e b r u a r y  2 9 ,  1 9 9 0  1 5 , 0 0 0  
F e b r u a r y  2 9 ,  1 9 9 1  

f o r f e i t e d .  1 0 , 0 0 0  

2 5 , 0 0 0  --- 
$ 5 5 , 0 0 0  _- -- 

KEMP. HARVEY & <30.. CFRTlFlFD GFNFRAL ACCOUNTANTS --- 
KEhjP, HARVEY & CO., CERTIFIED G F N F R A L  ACC'OIINT~NTS 

I f  t h e  company t e r m i n a t e s  t h e  a g r e e m e n t  a t  a n y  t i m e  p r i o r  t o  
f u l f i l l i n g  i t s  o b l i g a t i o n s  i t  w i l l  n o t  h a v e  e a r n e d  a n y  i n t e r e s t  i n  

F e b r u a r y  2 9 ,  1 9 8 8  $ 5 , 0 0 0  t h e  p r o p e r t y  a n d  a n y  work  p e r f o r m e d  o r  e x p e n d i t u r e s  m a d e  w i l l  b e  
f o r f e i t e d .  F e b r u a r y  2 9 ,  1 9 8 9  

F e b r u a r y  2 9 ,  1 9 9 0  1 5 , 0 0 0  
F e b r u a r y  2 9 ,  1 9 9 1  

1 0 , 0 0 0  

2 5 , 0 0 0  --- 
$ 5 5 , 0 0 0  _- -- 

KEMP. HARVEY & <30.. CFRTlFlFD GFNFRAL ACCOUNTANTS --- 
KEhjP, HARVEY & CO., CERTIFIED G F N F R A L  ACC'OIINT~NTS 



S c h e l l e x  Gold,  C o r p .  
N o t e s  C o n t i n u e d  

N o t e  

N o t e  

N o t e  

N o t e  

F e b r u a r y  2 9 ,  1 9 8 8  

R e l a t e d  p a r t y  t r a n s a c t i o n s  c o n s i s t  o f  a f e e  of  $ 2 , 0 0 0  f o r  g e o l o g i c a l  
work  t o  a company owned by  a d i r e c t o r  a n d  l e g a l  f e e s  o f  $ 1 , 6 0 0  p a i d  
t o  a n o t h e r  d i r e c t o r .  2 

T h e  company  h a s  e x p e n d e d  a t o t a l  o f  $ 7 3 , 9 8 3  i n  C a n a d i a n  E x p l o r a t i o n  
E x p e n s e s  o f  w h i c h  $ 3 7 , 2 3 3  r e p r e s e n t s  a p o t e n t i a l  t a x  b e n e f i t  t o  t h e  
company .  The  r e m a i n i n g  $ 3 6 , 7 5 0  i s  n o t  a v a i l a b l e  t o  t h e  company  f o r  
t a x  p u r p o s e s  a n d  h a s  f l o w e d  t h r o u g h  t o  t h e  s h a r e h o l d e r s '  b e n e f i t .  

The  company  was i n c o r p o r a t e d  o n  S e p t e m b e r  1 4 ,  1 9 8 7  u n d e r  t h e  H O C .  
C o m p a n y ' s  Act a n d  b e g a n  o p e r a t i o n  o n  t h a t  d a t e .  

T h e  company  i n t e n d s  t o  o f f e r  t h e  p u b l i c  4 5 0 , 0 0 0  common s h a r e s  a t  a 
p r i c e  o f  $ 0 . 6 0  p e r  s h a r e  i n  a c c o r d a n c e  u i t h  t h e  t e rms  o f  a 
P r o s p e c t u s  t o  b e  f i l e d  w i t h  t h e  S u p e r i n t e n d e n t  o f  B r o k e r s  f o r  
B r i t i s h  C o l u m b i a .  

KE IP. iARVE1 & co.. CERTIFIED GENERAL ACCOUNTANTS 

SCHEDULE I 

F O R  THE SIX M O N T H S  E N D E D  FEBRUARY 2 9 ,  1 9 8 8  --- ---------.------- 

Summit  Camp Red T u s k  
P r o p e r t i e s  G r o u p  

( N o t e s  3 & 4.) m0G-V --u_---- -- 

B a l a n c e  
Venus  F e b r u a r y  1 9 8 8  1 

C l a i m  
T K G - n  

ACQUISITION COSTS 

EXPLORATION COSTS 
E n g i n e e r i n g  a n d  c o n s u l t i n g  
F i e l d  p e r s o n n e l  
F i e l d  t r a v e l  
G e o p h y s i c a l  a n d  a s s a y i n g  
H a p p i n g  a n d  d r a f t i n g  
Camp a n d  s u p p l i e s  ' 

TOTAL ACQUISITION A N D  DEFERRED 
EXPLORATlON COSTS 

ADMINISTRATIVE COSTS 
Bank c h a r g e s  
L i c e n c e s  a n d  d u e s  
Management  f e e  
O f f  i c e  
P r o f e s s i o n a l  f e e s  
R e n t  
T r a v e l  

$ 5 , 0 0 0  
-e---- 

$ 7 , 5 0 0  ---- 

8 , 4 0 2  
1 , 9 5 0  
1 , 3 7 5  
6 , 8 5 3  
2 , 1 8 3  
1 , 9 8 7  - 

2 2 , 7 5 0  -- 

. .  

TOTAL DEFERRED ADMINISTRATIVE COSTS 

6 , 5 0 0  

1 , 0 9 7  
2 , 1 9 2  
3 , 2 7 7  

1 , 1 0 0  

1 4 , 1 6 6  -- 

1 4 , 9 0 2  
3 , 0 5 0  
2 , 4 7 2  
9 , 0 4 5  
5 , 4 6 0  
1 , 9 8 7  --- 

3 6 , 9 16 

$ 5 , 0 0 0  - - $ 5 4 , 4 1 6  

Se'e a c c o m p a n y i n g  n o t e s  t o  P i n a n c i a l  s t a t e m e n t s .  

1 2 1  
1 7 5  

1 1 , 0 0 0  
1 , 7 5 4  
4 , 8 8 8  
1 , 6 0 0  

2 9  -- 
$ 1 9 , 5 6 7  - 
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Geological Services for compilation and evaluation. The report  is based on this 

material ,  available published government reports, pr ivate  company reports, and 
several visits t o  t h e  property between September 12 and October  .31, 1987. Maps 

showing property location, c l a i m  holdings, regional and local geology a r e  included in 

t h e  text. Geochemical survey, geophysical survey and trenching . *  plans appear  in t h e  

map pockets  a t  t h e  back of t h e  report. I 

2.0 SUMMARY AND CONCLUSIQNS 

.I. 

1.0 INTRODUCTION 

This report  was prepared a t  t he  request of t h e  directors  of Harrisburg-Dayton 

Resource Corp. I t  reviews t h e  history, geology and exploration potent ia l  of t he  

subject  property. Geochemical, assay and geophysical d a t a  ewere collected by 

Harrisburg-Dayton and personnel con t r ac t ed  by them and supplied to  Bel-Can 

1. The Summit Camp Property consists of a n  irregularly shaped fract ional  

claim, four rever ted crown grants,  and th ree  overlapping located claims, 

totalling 29 units, and is located some 27 kilometers east /northeast  o f  Hope, 
British Columbia, near Treasure Mountain in the  Similkameen Mining Division. I t  
is readily accessible by well maintained logging roads, departing from t h e  

Coquihalla Highway 52 ki lometers  north of Hope. These roads a r e  kep t  open 

during winter months if logging is in progress. 

The subject property is underlain by tuffaceous and peli t ic sediments of t h e  

Upper Jurassic Dewdney Creek Group. Mineralization is generally consistent in 

c h a r a c t e r  throughout t h e  area. I t  consists of silver-bearing sulphides in qua r t z  

ca rbona te  veins localized along locally prominent, steeply dipping faul t  

structures,  subsidiary faul ts  and tension fractures. The veins vary in width from 
0.1 t o  1.6 me te r s  and consist  of a c e n t r a l  c o r e  of massive sulphides with veinlets 

and disseminations distributed outward. 

3. Some trenching was done on t h e  Southern No.8, presumably in the  early 

1900s, but much o f  t he  mining activity in t h e  a rea  took place to the west and on 

the occurrences immediately east on Treasure Mountain currently' being 

.~ . .  

developed by Huldra Silver Inc. Exploration first s t a r t ed  in 1894 and h a s  been 

in t e rmi t t en t  unti l  1979. Mineral occurrences on Treasure Mountain had been 

developed on th ree  levels'by the  mid 1920s, limited production took place in the  

early 1930s, and another  production a t t e m p t  in 1956/57 was  short-lived. Records 
to  1952 indicate t h a t  production t o  d a t e  had been  40,431 ounces of silver, 

392,351 pounds of lead, and 102,079 pounds of zinc from a n  est imated 1300 tons 

o f c onc en t ra te s. I 

\ Surface exploration resumed in 1979, Huldra Silver Inc. was founded in 

1980, and various geochemical,  geophysical and small  drilling programs in the  

following years culminated in t h e  discovery in 1985 by trenching of wha t  is now 

known as the, "C" vein. HuIdra Silver is currently drift ing and raising on this  

vein, having open pi t ted t h e  surface t rench earlier in t h e  y e a r  to recover high 
g rade  material. 

Part of t h e  ground optioned by Harrisburg-Dayton was covered in 1983 by 

geological, geochemical  and geophysical surveys conducted on behalf of Unicorn 

Resources Ltd. by MPH Consultants Ltd. A limited diamond drilling program 

was also completed.  Their work indicated t h a t  c e r t a i n  geochemical and 

geophysical anomalies as well as two mineralized s t ruc tu res  war ran t  fu r the r  

investigation be fo re  any more drilling is contemplated.  Their drilling program 

does  not  appear  t o  b e  conclusive in light of t h e  exploration history on Treasure 

Mountain. 

4 .  Harrisburg-Dayton established a grid over the Southern No.8 claim in late 

August 1987, and conducted VLF-EM, magnetometer  and soil geochemical  

surveys. The geochemical  surveys in particular indicate good potent ia l  for 

discovering mineralization as t h e  anomalies are, in s o m e  locations, much 

stronger than those recorded over the "C" vein. Trenching was carr ied ou t  in 

l a t e  October on showings historically located on the  Southern No.8 claim, b u t  

whose ac tua l  location should b e  determined by legal survey. In t e rmi t t en t  vein 

segments  exposed along a 170-meter strike trend have  yielded silver values o f  

88.35 ounces pe r  ton and 50.9 ounces pe r  ton over 0.5 and 0.9 m e t e r s  

respectively. The limited sampling t o  d a t e  h a s  a weighted average o f  16.5 

> 

ounces silver pe r  ton, 6.9196 lead, and 15.3% zinc across an average width of 0.45 

meters. 



A phased exploration program is recommended to  expand on t h e  work done 

to  d a t e  on the  Southern No.8 claim,  to invest igate  anomalous areas identified by 

MPH Consul tants  in 1983, as well  as re-evaluate  prominent,  mineralized 

structures. The first phase would include l inecutting, VLF-EM, magnetometer ,  

soil geochemistry and geological surveys followed by or in conjunction with 

backhoe and blast  trenchingo A second phase may consis t  of diamond drilling, 

bu t  should allow for diversion of a l lot ted funds t o  continued trenching in the  

event  t h a t  this  proves necessary a t  the  end o f  Phase I. 

The  property area lies immediately to  t h e  west of Treasure Mountain, some 27 

ki lometers  east /northeast  of  Hope, British Columbia. The NTS map reference  is 

92H/6E9 a t  la t i tude 49025' north and longitude 121045' wes t  (Figure 1). 

Access to  the  property is by 38 k i lometers  of well  maintained logging roads 

depart ing from t h e  Coquihalla Highway, 1.5 kilometers  north of t h e  toll booth (52 

k i lometers  north o f  Hope), followed by approximately three ki lometers  of d i r t  road 
generally passable in two-wheel dr ive vehicles. Most of this  last portion has  been  

improved and maintained as a resul t  of on-going exploration and undergound mining 

development  on the  Huldra Silver property ad joining Harrisburg-Dayton's ground to  the  

east. Roads a r e  usually not  kep t  open during the  winter  unless logging is in progress;  
this may change, however, as a result  of Huldra's activities. 

4-0 THE PROPERTY 

The Summit Camp Property consis ts  of an  irregularly shaped fract ional  c la im 

(Southern No.8) whose boundaries are defined by survey only, demarcat ion on the  

ground being a tagged post a t  the  southeast  corner  of t h e  claim- defining its 

configuration, four rever ted  crown g ran t s  (Sutter,  Skyline, Vigo and Lulu), and three 

overlapping located c la ims  totall ing 29 units (Sky, Spike and Amberty). The contiguous 

c l a ims  a r e  s i tuated within the  Similkameen Mining Division, and per t inent  c l a im 

information is as follows: 7 

2 
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Claim Record Tag Expiry 
Name Number Number Date . . 

Southern No.8 
' Sutter 

Sky l ine 
Vigo 
Lu lu 
Sky 
Sp ik e 
Amberty 

46 1 
737 
730 
1053 
1054 
1128 
1215 
1671 

14561 
(931) 
(94) 
(91) 
(92) c 

60026 
67322 
53735 

12 Oc t  '89 
27 Sep '90 
27 Sep '90 
25 Jun '90 
25 Jun '90 
18 Aug '90 
27 Oc t  '90 
09 Jul '90 

All o f  the above claims appear on Figure2, reproduced f rom published 

government c la im maps. They are held under option by Harrisburg-Dayton Resource 

Corp. 

5.0 PHYSIOGRAPHY AND VEGETATION 

The Southern No.8 c l a i m  covers the lower point on an east/west-trending ridge, 

between Sutter and Amberty Creeks, on which Treasure Mountain is the highest point. 

Both creeks are p a r t  o f  the drainage into the Tulameen River to the east. The c la im  

and eastern hal f  o f  the optioned ground is generally moderately forested wi th  fir, 

spruce and some cedar, wi th  elevations ranging f rom 1402 meters above sea level  t o  

1524 meters. The western port ion o f  the optioned ground straddles a prominent 

north/south-ridge linking Mount Sutter and Tulameen Mountain, wi th  elevations to 

1860 meters. Forest cover diminishes rapidly as treeline is approached'at about 1830 

meters. The western boundary o f  the property lies a t  the headwaters o f  Dewdney 

Creek which flows northwesterly for 13 ki lometers to  the Coquihalla River. 

The area experiences moderate to heavy snowfall precluding surface exploration 

act iv i ty  u n t i l  May or June in the lower areas, July in the higher portions. There is 

suff icient water supply to meet exploration requirements. 

6.0 HISTORY 

The immediate area, known as the "Treasure r\/lountain", "Summit Camp" or 

"Silver Chief-Silver Hill" property, has seen sporadic but  a t  t imes intensive act iv i ty as 

\ early as 1894. 



.5. 

Immediately east o f  the claims controlled by Harrisburg-Dayton lies a large 

block o f  ground controlled by HuIdra Silver Inc. o f  Vancouver, Br i t ish Columbia. The 

f i r s t  c l a im  (Eureka) was staked in 1894 'on gossan' and silver-bearing, -fauIt-controIled, 

sulphide-rich, quartzcarbonate veins were discovered in 1895. The f i r s t  development \ 

work was done in 1910 when a number o f  short adits were established. By 1922 the 

uppermost adi t  (#l) had 'advanced 152 feet  and the 112 adit, driven a t  a lower 

elevation, extended 930 feet.. On this lower le,veI, the work included two dr i f t s  and a 

raise on the so-called ' footwal l f  vein. The Eureka was act ive in 1924 where surface 

cuts produced values up t o  126 ounces o f  silver per ton and 724'0 lead. Road access 

f rom Tulameen, 34 ki lometers to  the northeast, was established in 1925, and the 

in troduc t ion o f compressed a i r  equ ip men t accelerated develop men t. 

By 1929, the ' footwal l  vein'had been dr i f ted  on in the #2 level  for  about 800 feet  

w i th  ore reported to  be "practically continuous", a lbei t  pinching and .swelling, for  300 

to  370 feet. Raising had extended 150 feet and ihidicated cont inui ty to the #1 leve l  

400 feet above. The #3 level, 400 feet below j . 2 ,  had been established, consisting o f  

900 to  1000 feet o f  crosscutting and 150 feet  o f  dr i f t ing on a zinc-rich vein. Used 

m i l h g  machinery was set up; three carloads o f  ore was shipped to  smelter in 1929 

and 79 tons o f  lead concentrate was shipped in 1930. F rom 1930 to  1932, production 

was in termi t tent  due to financial- troubles and eventually ceased until the 1950s. 

Recorded mil l  production is approximately 4000 tons yielding 39,558 ounces o f  silver, 

379,532 pounds o f  lead, and 88,455 pounds o f  zinc; some o f  th is  material, however, * <  

may have come f rom other small workings nearby. 

\ I  

Work resumed in the .early 1950s and a summary o f  metals shipped to the end o f  

1952 indicates tha t  t he  Eureka and -Silver Chief  deposits produced 40,431' ounces o f  

silver, 392,357 pounds o f  lead and 102,079 pounds o f  zinc f rom an estimated 1300 tons 

o f  concentrates. 

- 1  

A !%-ton concentrator constructeb in 1954 produced concentrate by the end o f  

1956 bu t  act iv i ty ceased in 1957, reportedly for f inancial reasons. It was during th is  

period o f  act iv i ty  that  the local  area was f i r s t  mapped in any detail, by J. M. Black o f  

the BC Department o f  . .  Mines< in 1952. . 

-6 .  

Prior to  1979, several groups examined the property including the Copper Range 

Exploration Company Inc., who in 1970 did geochemical surveys and re-opened 7 the #l, 
/I2 and 7'13 levels. They apparently did no subsequent work. 

In 1979 Magnus Brat l ien optioned the main property and carr ied out a soil survey 

along the projected eastern extension o f  the main vein system. He founded HuIdra 
Silver Inc. in 1980, contracted a VLF-EM survey near the southeast end o f  the property 

and completed 1700 feet o f  diamond dr i l l ing in th is  area in 1981, w i th  poor results. 

Also in 1981, VLF and magnetic surveys were conducted on the eastern extension o f  

the vein system. Drilling in this area took place in 1983. Several narrow veins were 
intersected which appeared to  have d i f ferent  geological and structural  controls from,( 

bu t  were similar to the veins explored in the past, which occured along the footwal l  

and hangingwalls o f  a feldspar porphyry dyke. The highest grade intersected was 126 

ounces silver per ton over 18 centimeters and the widest intersection assayed 6.99 

ounces per ton over 1.5 meters.. Trenching in 1985 and 1986, along a depression above 

the 1983 drilling, resulted. in exposure o f  a previously unknown structure, now referred 

to  as the "C" vein, and a second, narrow silver-rich vein paralleling it to  the 

, immediate south. Fill-in diamond dr i l l ing a t  shallower depths provided l i t t l e  additional 

data due to  poor recovery and complexity o f  vein structures. The "C" vein was 

thoroughly channel sampled along 250 meters which averaged 64.0 ounces silver per 

ton, 11.1?/0 lead, and 2% zinc across an average width o f  0.68 meters. The caved 

por ta l  o f  the #l adit  was re-opened and a 50-meter section localized along the 

hangingwall o f  the dyke was sampled over a length o f  43 meters, averaging 21.2 ounces 

silver per ton, 6.496 lead, and 110'0 zinc across an average width o f  0.48 meters. The 

unsampled seven-meter interval  i s  a central ly located stope f rom whic? 30 tons 

averaging 96 ounces silver per ton were reportedly extracted. 
L 

With public financing on the Vancouver Stock Exchange in 1987, Huldra Silver 

Inc. mined the "C" vein on surface and selectively stockpiled both very high-grade 

mater ia l  and lower grade, unsorted ore, for  later shipment to the smelter and custom 

mi l l ing faci l i tes respectively. An October 2, 1987 news release states that 

approximately 2400 tons o f  ore was produced, o f  which about 600 tons is  estimated to 

I run an average o f  $1500 per ton (silver/lead values only). The estimate i s  based on an 

13-ton test shipment to the Asarco smelter in Helena, Montana. The company also 

stated that surface mining o f  the center ha l f  o f  the zone exposed greater widths o f  
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high-grade ore than had previously been encountered and considerable stockwork 

veining as well. The #1 adit  was rehabil itated and dr i f t ing along the down-dip 

extension is currently in progress. A November 10, 1987 ar t ic le  (George Cross 

Newsletter, 1987) states tha t  so far, a 46-meter length o f  h igh grade ,silver/lead 

2 

mineralization has been exposed w i th  an average width o f  1.8 meters. Th is  level, 46 

meters below the surface cut, together w i th  two planned raises to  the surface, i s  

expected to  prove up between 50,000 and 100,000 tons o f  ore, according to the article. 

Detailed channel sampling results are not  ye t  available. 

The #2 adi t  collar, 116 meters below the #l, has been prepared for d r i f t  

rehabi l i tat ion and advancement to expand' potent ia l  reserves. 

To the west and southwest o f  Treasure Mountain are several cuts, s+allow shafts 

and short adits on vein structures similar to  the HuIdra Silver occurences. The Summit 

Camp Property encompasses most o f  these showings. (Refer to  F igure4  for location 

o f  HuIdra workings described above and other workings described below.) 

Exploration and development in th is  area commenced in 1394 wi th  the staking o f  

the main claims presently covered by the Sky claim. In 1899, the Indiana Company 

was formed to include the Sutter, Skyline, Lulu and Vigo claims w i th  assays up to  200 

ounces silver per ton reported. Sporadic work continued to 1913 when G. D. Galloway 

o f  the BC Department o f  Mines summarized the properti3s. The Indiana property is 

described as three paral le l  structures, one to six inches wide wi th  some adi t  

development and assays t o  0.08 ounces gold and 23.8 ounces silver per ton and 3.6% 

lead reported. Showings on the Stevenson Group (also known as the Summit Siowings) 

considered to  be continuations o f  the Indiana structure, indicate a s i x -  to eight-foot 

wide structure wi th  narrow ore zones within. Samples assayed 0.03 ounces gold and 

14.8 ounces silver per ton and 5.80'0 lead over 10 inches, and 0,02 ounces gold and 5.2 

ounces silver per ton over f i ve  feet. 

Underground development in 1919 by the Indiana Company exposed a 3.5-foot 

wide zone o f  massive mineralization along 20 feet o f  the structure. An open cu t  and 

shaft on the Summit exposed three feet o f  structure wi th in which 10 inches o f  massive 

galena occured In 1920, the Mountain View c la im  to the south was reported to host 
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1500 feet o f  favourable structure (designated the 'Queen Bess Faul t '  on Figure 4) w i th  

assays as high as 40 ounces silver per ton and 22% lead. More work was done in 1921 

and 1922, bu t  lack o f  developed tonnage dulled interest. 

Development o f  the Bluebell continued in 1924, 1926 and 1927, including 

establishment o f  a lower adit. These workings are on ground not  current ly control led 

by Harrisburg-Dayton. 

As noted previously, subsequent work has focussed largely on the ground now 

held by Huldra Silver Inc. In 1982, however, Unicorn Resources Ltd. conducted a 

regional soi l  geochemistry program and detailed underground sampling and mapping on 

portions o f  the ground presently controlled by Harrisburg-Dayton. The underground 

work indicated that  the Indiana vein system had sporadic, higher grade mineralization 

ranging f rom 5.8 ounces silver per ton across 18 centimeters t o  24 ounces per ton over 

10 centimeters in the easternmost and lowest adi t  (Bluebell!, 2.23 ounces per ton over 

75 cent imeters t o  14.23 ounces per ton over 22 centimeters in the centra l  area, and 

values o f  10.45 ounces per ton, 16.45 ounces per ton and 9.0 ounces per ton over 75, 60 

and 150 cent imeters respectively in the uppermost adit (Indiana). An old trench 450 

meters west o f  the last adi t  assayed 16.5 ounces silver per ton over 65 centimeters 

(Summit area.) 

In 1983, MPH Consultants, on behalf o f  Unicorn Resources Ltd., carried out a 

geological, geophysical, geochemical and diamond dr i l l ing program (Hawkins & Lebel, 

1983). They concluded that  VLF-EM and silver/lead soil geochemistry were 

appropriate exploration tools for identifying high-grade silver targets. Their work 

ef fect ively delineated the Indiana Faul t  (Figure 4) although they suggest that  it is not  

a continuous structure through to the Summit area. The Summit trend is indicated to 

pass north o f  the Indiana adit, while the Bluebell workings fo rm another separate trend 

to the south. A new showing west/northwest o f  the Indiana adi t  was noted. 

1 

The Queen 3ess Fault, on which is located the-Mountain View adit, i s  also 

delineated bu t  to a lesser degree and the gr id did not exend far enough southwest to  

encompass the Queen Bess workings. A geochemically anomalous zone 200 to 300 

meters southeast o f  the Mountain View adit, in an area o f  heavy overburden, has no t  

been evaluated and may be  related to  the Treasure Mountain Fault. 



.9. 

Dri l l ing in eight holes was concentrated on downd ip  areas below the upper 

Bluebell, Indiana and Mountain View adits, resulting in sub-economic intersections. 

The best assay, f rom beneath the Indiana adit, was 21.2 ounces silver per ton, 4.4% 

lead, and 10.7% zinc over 30 centimeters. 1~ 

The in i t ia l  program was expanded upon in the same year to extend the grid north 

and east o f  the Indiana adit, resulting in def in i t ion o f  one new VLF-EM conductor. A 

stream runs nearby and may be causing it b u t  the stream i tsel f  may be following a 

faul t  structure. Reference is made to the existence o f  mineralized dumps beyond the 

gr id area in line wi th  the conductor, presumably on or near the Southern No.8 claim. 

Geochemistry indicates that  the Summit trend north o f  the Indiana adit does not  

continue eastward. 

very high lead, zinc and silver are recorded, i s  postulated. 

A fau l t  o f fset  o f  approximately 130 meters to  the north, where 

It i s  also suggested that  

thick overburden in the area may be af fect ing geochemical pa t te rns  

Trenching in the area o f  the new showing produced encouraging assays, including 

16.0 ounces silver per ton, 1.7% lead and 10.6% zinc, chip sampled over 1.22 meters, 

and a grab sample running 18.6 ounces silver per ton, 13.8% lead and 14.896 zinc. The 

faul t  zone was found to narrow drastically in a short distance and it was concluded 
1. 

that  further surface work was required t o  delineate the zone. 
1 3 '  

A 'new' adit was discovered, designated Adi t  "E" (Figure 41, on a 15-centimeter 

mineralized faul t  zone which produced low assayso No work was done to investigate 

the extent o f  this zone. 

In 1986, some stripping and diamond dr i l l ing was done by a pr ivate company on 

the ground immediately west and south o f  the Southern f'lo.3 claim, but  no details'or 

records o f  th is  work are available. A narrow zinc-rich vein trending eastward beside a 

creek was exposed near the west c la im boundary o f  the Southern No.8 claim. 

7.0 REGIONAL GEOLOGY 

The most recent published regional mapping appears as Map No. 12-1969 which 

accompanies J. W.H. Monger's GSC Paper 6?-47 on the Hope Mapsheet (west half). 

1 

i 
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Submarine volcanic and marine clastic rocks o f  the Devonian Hozameen Group, 

c ompr is ing a north /north west -trend ing, ea s t  er ly  d ipp ing sequenc e, are b ou nd ed by  th e 

Fraser River fault system on the west and Hozameen faul t  to the east. Pelite, i .  chert, 

limestone and mafic volcanic rocks are mapped. 

The north /north we s t  - trend ing Hoza meen f au It ti0 s ts  nu merous serpent in i te, 

peridotite, pyroxeni te bodies. Numerous gold occurrences (including the Carolin Mine) 

occur wi th in  the faul t  zone and the u l t ramaf ic  rocks. 

The Lower and Middle Jurassic Ladner Group pelites and volcaniclastic 

sandstones define a broad nor th/northwesterly trending sync line. 

Tuffaceous and pel i t ic  sediments o f  the Upper Jurassic Dewdney Creek Group 

overlie the Ladner Group to  the southeast and are in faul t  contact  (Chuwanten Fault) 

wi th  the Lower Cretaceous Pasayten sandstone, conglomerate and pel i t ic  sediments in 

the east. The mineral  deposits o f  the Treasure Mountain area are hosted by the 

Dewdney Creek (Harrisburg-Dayton) and Pasayten Group (Huldra Silver) rocks. 

Deposits are localized along faul ts apparently related to  the Chuwanten faul t  system. 

I 

Numerous stocks and plugs o f  La te  Cretaceous t o  Miocene granodiorite and 

quartz d ior i te  intrude most o f  the rock units in the area, including a small plug w i th  a 

dist inct  iron-oxide halo immediately north o f  the Sky claim. 

8,O LOCAL GEOLOGY 

Property scale mapping has been done on parts o f  the various mineral  claims and 

showings in the area (Huldra Silver a t  Treasure Mountain and MPH Consultants on 

their gr id to the west, southwest and south o f  the Southern No.8) but  the only map 

encompassing the whole 'camp' is s t i l l  the 1952 rnap by 3. M. Black in the BC Minister 

o f  Mines Annual Report for that  year. Because o f  this, a simplified version o f  it was 

used as a basis for the purpose o f  th is  discussion (Figure 4). 

The pr incipal  formations exposed in the immediate area are the Upper Jurassic 

Dewdney Creek Group and the Lower Cretaceous Pasayten Group, both northwest- 

t'rending and moderate to  steep southwesterlydipping units. The Dewdney Creek 
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Group, according t o  Black, contains a considerable variety o f  volcanic rocks including 

tuf f ,  breccia and agglomerate, and a minor amount o f  sediments - thin-bedded, dark 

arg i l l i te  and conglomerate, conglomerate being common only in the eastern part. 

Exposure on the Southern No.8 c la im is  l imi ted bu t  the observed exppsures are 

dominantly interbedded arg i l l i te  and conglomerates. Mapping by Hawkins (Hawkins SC 

Lebel, 1983) also indicates the rocks to  be  sedimentary, comprised o f  sandstones and 

conglomerate derived f rom volcanic rocks, and argillites. The unit is intruded by La te  

Cretaceous to  Early Tert iary d ior i te-basal tdac i te  dykes and dior i te intrusives. 

Monger's regional map (Figure 3) decribes the unit as tuff and pel i te  which is more in 

accordance wi th  MPH's work and the author's observations. All properties controlled 

by Harrisburg-Dayton are underlain by the Dewdney Creek Group. 

The younger Pasayten Group is the host o f  a l l  mineral  occurrences a t  I iu ldra 

Silver, w i th  the exception o f  the Eureka. Black descibes the Pasayten as including 

arkose, argi l l i te and conglomerate wi th  arkose predominating. Arg i l l i tes  are 

distinguished f rom their Dewdney Creek counterparts by' their dark rather than l ight  

grey weathering characteristics. The conglomerate cobbles (wi th  a minor proportion 

o f  pebbles ) consist mostly o f  medium- and coarse-grained granitic rocks. The Eureka 

occurrence (Figure 4) appears to  be  the only one hosted entirely in intrusive rocks. 

Disposition o f  rock types according to  €Hack, in the vic in i ty o f  the "C" Vein, appears'to 

have been adopted by Huldra workers (McDougall, 1987). 

The structural  relationship between the two groups has been interpreted in two 

fashions. Regional mapping (Monger,l969)suggests that  the older Dewdney Creek 

Group iias been thrust over the Pasayten as was f i r s t  indicated by Cairnes in 1922 

(Cairnes, 1922). Hawkins (Hawkins SC Lebel, 1983) noted soft sedimen-t features 

suggesting that the top o f  the Dewdney sequence is indeed to the west. Black, 

however, cites lack o f  evidence for faulting (except locally) and postulated that the 

uni ts are on the l imb o f  a major anticline overturned to the northeast. 
> 

Other prominent structural  features are evident on Figure 4, most notably the 

Treasure Mountain Faul t  along which the important mineral  occurrences on Treasure 

"ountain are located. A feldspar porphyry dyke is localized by it in the ar.ea o f  

previous mining development, which followed leads on both the hangingwall and 

footwal l  o f  the dyke. The "C" Vein diverges f rom th is  dyke a t  i t s  western end and 

.12. 

rejoins it a t  the eastern end, however, i t i s  s t i l l  considered to  be wi th in  the pr incipal  

fau l t  zone. The Eureka occurrence, mentioned above, is  also situated along this fault, 

which is indicated to  extend west/southwest through the southern port ion o f  the 

Harrisburg-Dayton property. Other major structural  elements include the Ridge Fault, 

whose northeast trend may coincide w i th  mineralized showings trenched by 

Harrisburg-Dayton a t  the northeast corner o f  the Southern N0.8 c la im (Figure 4). I t s  

existence is inferred f rom offsets noted in Dewdney Creek Group members. The 

Queen Bess and Indiana Faults have numerous mineral  occurrences associated w i th  

them, as described previously. 

1 

9.0 MIMZRALIZATION 

Ore minerals include sphalerite, silver-rich galena, pyrite, arsenopyrite, 

te  trah edr i te, s t  ibn i te, pyrrhotite, cha IC opyr i t e, and other less co m mon silver S ear ing 

minerals in a quartzearbonate gangue. Zinkenite (lead antimony sulphide) has also 

been ident i f ied in important amounts and bournonite (lead copper antimony sulphide) is 

noted as we l l  (McDougall, 1987). Most o f  the silver present has been determined to b e  

argentite disseminated in the galena, w i th  rare native silver. Zinkenite is also silver- 

rich. 

i 

Occurrences consist o f  veins localized along moderate to  steeply dipping faults 

im lud ing the Treasure Mountain, Queen Bess, Indiana and possibly the Ridge 

structures, subsidiary faults and tension fractures. The veins are generally less than 

Oe6 -meter wide, although some 3-meter widths (conjugate veins?) have been mined. 

They consist generally o f  a centra l  core o f  massive sulphides w i th  veinlets and 

disseminations distributed outwards. Surface exposure o f  the "C" Vein was o f  this 

nature, featuring a cent ra l  zone o f  massive galena averaging 0.68 meters in width 

along 250 meters o f  strike length. 

The earliest mention o f  mineralization on the Southern No.8 c la im appears in the 

BC Minister o f  Mines Annual Report o f  1930 where it is  referred t o  as "Sunbeam". 

Stripping o f  a quartz vein "chiefly along the creek bottom" for several hundred feet is 

noted and a sample taken across eight inches assayed 38 ounces silver per -ton, 27% 

lead, 14.896 zinc. It is next mentioned in 1952, by which t ime trenches and cuts had a l l  

f i l led'in, leaving only a four- to six-inch wide vein exposed a t  a smal l  water f a l l  75 

I 
I 



feet southwest of a shallow shaft .  A sample of t h e  vein across f i v e  inches assayed 

99.4 ounces silver pe r  ton, 50.3% lead, 5.0% zinc. Location of t h e  shaft ,  according to  

old survey plans of t h e  area, suggests t h a t  the showing is in fact outside t h e  Southern 

No.8 claim. I t  is recommended t h a t  a legal survey b e  carr ied ou t  t o  properly define 

t h e  claim's boundaries. 

R e c e n t  backhoe trenching by Harrisburg-Dayton under t h e  supervision of J a m e s  

W. Laird, independent prospec tor, expanded this  showing intermit tent ly  both southwest 

along t h e  c reek  for 120 meters,  and northeast  for 50 m e t e r s  f rom t h e  ver t ical  shaft .  

Sampling produced values as high as 88.38 ounces and 50.9 ounces silver per ton across  

0.5 and 0.9 meter respectively. Laird is very familiar with t h e  na tu re  of occurrences 

in this  area, having spent  considerable t i m e  prospecting for himself and for Huldra 
Silver. H e  also carr ied o u t  t h e  detai led channel  sampling of t h e  "C" vein on surface 

and o f  t h e  mineralization exposed in t h e  #l adi t  in 1986 for Huldra Silver, t he  resul ts  

o f  which formed t h e  basis of Huldra's development and high-grading program 

(McDougall, 1987). 

Several  vein segmen t s  are identified in t h e  t renches (Figure 5). The  shaf t  may 

b e  used as a point o f  r e fe rence  in locating t h e  trenched area w i t !  respect  t o  grid 

surveys completed ear l ier  (Figures 6 t o  lo). I t  s eems  likely t h a t  they occupy t h e  same  

structure or a t  least  closely related paral le l  t o  sub-parallel e l emen t s  o f  the same  
feature.  The  basic mineralogy of t h e  veins is consistent,  occuring in varying 

proportions - galena, sphalerite,  chalcopyrite,  pyrite, pyrrhotite,  arsenopyrite with 

minor te t rahedri te ,  marcasite,  antimony sulphosalts, and o the r  minerals. The- gangue 

includes quartz ,  calci te ,  s ider i te  and silicified and chlorit ized wallrock fragments.  

One sample in t h e  Middle Creek #Vein was  noted to  carry needle-like crystals  in vugs 
and su r face  coat ings of jamiesonite or boulangerite. I t  produced an  assay of  0.122 

ounces gold pe r  ton, in marked con t r a s t  to  all o the r  samples. The author visited the 

property three t i m e s  during t h e  course of t he  trenching program and determined t h a t  

t h e  work was done in a competent ,  proficient manner. 

Resul ts  of t h e  channe1,sampling are summarized in Table 1. The present  

showings and indicated g rades  h a v e  t h e  potent ia l  f o r  significant extension along s t r ike  

and a t  depth. Because of t h e  historically poddy or 'pinch and swell' nature of mineral  

lodes along major structures,  thorough and meticulous exploration is essent ia l  

in identifying such targets.  

work. 
The existing showings are an  encouraging s t a r t  to  this 

The trenching also exposed two mineralized argil l i te bands (Figure 5) which 

contain disseminations and bands of black sphalerite, pyrite, chalcopyrite,  marcasite,  

pyrrhot i te  and minor secondary minerals. The  argil l i tes are not sufficiently exposed to  

determine t h e  e x t e n t  of this mineralization away from t h e  crosscut t ing veins. I t  is 
suspected t h a t  it demons t r a t e s  select ive deposition in more recept ive beds (compared 

to t h e  adjacent,  more compe ten t  conglomerates) r a the r  than a stratabound deposit; 

however, t h e  possibility should b e  borne in mind in future  exploration. 

c 

A filled-in trench is perched on t h e  hillside about 30 me te r s  south o f  t h e  

southernmost vein exposure (Upper Creek Vein) and identified a s  t h e  "Antimony Cut" 

on F igure5 .  A high-grade dump grab sample (/,I67541 consisting of a very bright, 
s i l v e r g r e y  metallic mineral  assayed 47.9% antimony with very minor base and 
precious me ta l  values (Laird, 1987). There is no evidence o f  this mineralization in 
place, although a narrow qua r t z  vein in argil l i te is evident  in one wall of t h e  cut.  This 

trench should b e  excavated to Investigate t h e  source and ex ten t  of this mineralization. 

A f ew soil samples  just below t h e  trench and sca t t e red  uphill f rom it are anomalous in 
antimony, including one running 2443 ppm; however, no p a t t e r n  is evident. 

The author,  guided by J a m e s  W. Laird, briefly examined and sampled several  old 

showings and workings coverd by MPH's work in 1983. Results of this sampling are 
summarized in Table 2. They confirm t h e  exis tence o f  high g rade  silver occurrences 
along prominent fault  s t ruc tu res  ( the  Summit area in particular) bu t  also emphasize 

t h e  in t e rmi t t en t  nature  of t h e  silver-rich zones and t h e  need for thorough examination 

o f  each structure .  The one high gold assay is noted, but in general  gold values a r e  very 
low both historically and in r ecen t  work such a s  t h e  trenching and Huldra Silver's 

develop men t. 
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SUMMIT CAMP PROPERTY 

SUMMARY OF 1987 TRENCHING PROGRAM 
CHANNEL SAMPLING 

No. of Sampled Width Assays (weighted average) 
Sb 

Sanples Min Max 

13.55 22.01 0.032 0.29 0.16 

11.57 10.75 20 -00 0,028 0.24 0.13 
18 0 -30 1.60 0 -64 0.90 ; 5.31 

18 0.10 0.70 0.24 0 -57 I 

5 

6 

0.30 0.50 0 -40 2.02 2.57 18.7 5 10.96 ' 
0.023 0.28 0.05 

0.50 0.50 0.50 2.76 2.17 23.93 14.10 0.046 1.32 0.30 

6 0.30 1.25 0.49 0.65 4.59 10.79 14.57 0.009 0.09 0.64 

- I 

15.30 16.50 o m 8  0.47 0.39 
0.10 1.60 0.45 1.42 6.9 1 5 3  

TABLE 2 

SUMMIT CAMP PROPERTY 

CHARACTER SAMPLES OF OLD WORKINGS 

Sample -. 

No. Lma t ion Descript ion 

18751 

18752 

18753 

18754 

10755 

18756 

18757 

18758 

18759 

18760 

Ind ianna Ad it 
Dump 

Select grab: sphalerite, galena 
arsenopyrite, pyrite, pyrr l iot  i te  ' 

Indianna Adi t  Select grab: mostly galena, minor 
Du mp pyrrhotite, chalcppyrite, quartz 

Ad it "E" Select grab: massive galena, 
pyrrhoti te, arsenopry ite(?) 

( f loat  in creekbed) 

Ad it "Ett 
Du mp 

Mountain View 
Lower Ad it 

Du mp 

Select grab: sphalerite, pyrrhot i te 
ch a Ic op y r i t e, galena, arsenopyrite(?) 

Select grab: siliceous fragmental 
w i th  50% sulphides 

Mountain View 
Open Cut above 

Select grab: as above, less sulphides 
(20%) but  has fine-grained 

Lower Adi t  galena 

Lower Summit Select grab: quartz vein wi th  galena 

pyr i te  (30 to 40%) 

Se.lect grab: massive galena 

Open Cut sphalerite, arsenopryite, 

Summit Shaft 
Du mp 

Summit Shaft Grab o f  vein material: vuggy 
crystal l ine quartz wi th arsenopyrite, 

sphalerite, pyrrhotite(?), 
minor CJ alena 

Summit Shaft Select grab: massive sphalerite 
i pyrrhotite, galena, chalcopyrite 

Assavs 
cu 
0 

0.28 

0.23 

0.20 

0,30 

0.01 

0.02 

0.15 

0.16 

o.nz 

0.29 

11.51 

64.28 

7.66 

6.11 

0.05 

4.02 

41.10 

04.40 

0.78 

9.16 

' 4.79 

2.45 

1.72 

12.34 

0.10 

3 -94 

6.09 

1.26 

0.63 

7.14 

13.31 

84.83 

9.9 1 

6.8 1 

0.06 

3.77 

. 72.64 

138.63 

1.49 

36.70 

* 0,052 

0.011 

0.003 

0.001 

0.001 

0.001 

0.029 

0.014 

0.129 

0.0 17 

c 

7.48 

0.62 

0.06 

0.02 

0.0 1 

0.01 

r 4.19 

0.02 

7.87 

0.24 

0.09 

0 -30 

0.04 
/ 

0.c) 2 

0.0 1 

0.01 

0.48 

0.50 

0.05 

0.16 
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10,o GEOPHYSICS 

Harrisburg-Dayton established a flagged and h ipchained gr id on the Southern 

No.8 c la im  in late August 1987, and completed both VLF-EM and magnetometer 

surveys. Stations are 25 meter apart on north/south lines 50 meters spark Results o f  

these surveys appear on Figures 6 and 7 respectively. 

The VLF-EM survey produced very broad and weak crossovers. Fraser-f i l tered 

data displays very i l l -defined trends and in fac t  was contoured a t  5?/0 intervals ratt ier 
than the normal 10% interval  in an at tempt  t o  identi fy weak trends. The most 

apparent linear conductor trends northeasterly a t  the northeast corner o f  the grid, 

unfortunately incompletely defined. It does coincide, however, wi th the mineralized 

vein exposed by the trenching discussed previously and warrants expansion o f  the 
survey. Other trends, such as the weakly expressed arcuate f o r m  sweeping across . the 

southern port ion o f  the grid, are tenuous a t  best and o f  l i t t l e  use as an exploration 

guide. Future surveys expanding on the existing grid should b e  done by taking readings 

using several signal stations thus allowing for the possibil i ty o f  conductors trending a t  

varied orientations. 

The magnetomer survey reveals no trends o f  apparent significance. The two 

highest anomalies are both developing a t  the edge o f  the gr id so their extent and 

magnitude are incompletely defined. A review o f  the magnetometer survey done by 

MPH (Hawkins & Lebel, 1983) shows that  both the Queen Bess and Indiana structures 

have some magnetic expression, intermit tent ly quite intense, bu t  that  in general the 

correlat ion o f  magnetic anomalies w i t h  VLF conductors is not sustained along the 

length o f  individual conductors. Variable anomaly amplitudes are at t r ibuted to 

variable magnetic mineral  content. The Harrisburg-Dayton survey was done a t  25- 

meter intervals, whereas the MPH survey was done a t  10- and sometirnes 5-meter 

intervals. The existing grid on the Southern No.8 should be r e d o n e  and expanded a t  

10-meter intervals in an e f f o r t  to define potent ia l  trends more specifically. 

11.0 GEOCWMISTRY 

Soil sampling was done on the same,gr id  used for the geophysical surveys; 

however, a compassing error resulted in a series of  lines a t  450 to the intended 

direction. As sampling was also done along the north/south lines as originally 
i 

intended, the resulting anomaly patterns are probably distorted to some extent. 
C 

Values for silver, lead and zinc are plot ted on Figures 8 to  10. 

Essentially coincident anomalies are developed in two areas. One parallels the 

area o f  trenching but  l ies uphi l l  f rom it in the northeast corner o f  the grid. A 
southwestward extension is only tentat ively identi f ied by single station highs, a 

phenomenon possibly due in pa r t  to the occurrence o f  small  swampy patches and/or 

locally deep overburden. The southeast corner o f  the grid is also geochemically 

anomalous, part icularaly in lead and zinc. Single station highs in a l l  three elements 

appear across the southern p a r t  o f  the grid b u t  they are not coincident except for one 

location along the west c la im  boundary. It is interesting to  note that Huldra Silver 

considered values exceeding 2 -parts per mi l l ion silver, 22 parts per mi l l ion lead and 

130 parts per mi l l ion zinc as anomalous (McDougall, 1987). Anomaly categories for  
P 

the Harrisburg-Dayton samples were determined stat ist ical ly using the mean (x) and 

standard deviations (s) as follows: 
f 

negative = 0 to ( X I  

possibly anomalous = (x) to (x) + l(s) 
probably anomalous = (x) + l(s) to (XI + 2(s) 

definitely anomalous = greater than (x) + 2(s) 

T h i s  resulted in definitely anomalous values for silver, lead and zinc as those 

exceeding 4.5 ppm, 198 pprn and 757 pprn respectively. Values exceeding 500 pprn lead 

and 1500 pprn zinc were not  used in the calculations. I t 'appears that  geochemical 
expression in the area o f  the Southern No.8 c la im is very strong in comparison to the 

Huldra Silver surveys. Comparable silver, lead and zinc anomalous values used by 

MPH (Hawkins SC Lebel, 1983) were 1.6 ppm, 110 pprn and 220 pprn respectively. It is 

very l ikely that  as sampling coverage i s  expanded by Harrisburg-Dayton, anomaly 

categories w i l l  be lowered and more def in i t ive trends w i l l  be outlined. The work done 
to date certainly indicates good potent ia l  for the discovery o f  more mineralized 

s t  r uc tu re s. 
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12.0 RECOMMENDATIONS 

The recent and on-going success o f  HuIdra Silver Inc. in developing a high grade 

silver deposit provides an excellent example and incentive t o  pursue similar targets on 

the claims control led by Harrisburg-Dayton Resource Corp. Several mineralized 

structures o f  similar character are known t o  exist on the property and l imi ted gr id 

control led exploration on the Southern No.8 c la im has indicated strong geochemical 

anomalies worthy o f  trenching and whose extents are not ful ly defined. Previou<work 

by  MPH Consultants Ltd. indicates the  presence o f  an unexplained geochemical 

anomaly possibly related to the Treasure Mountain Fault. They also suggest that  the 

mineralized structure in the Summit area warrants further surface exploration. Their 

1 

gr id did not  extend far enough to  completely cover the Queen Bess FauIt,which 

warrants further investigation. Should a small  mi l l ing fac i l i ty  be installed in the near 

future by k l d r a  Silver, on the basis o f  their deposit($ alone, the v iabi l i ty  o f  similar or 

even lower grade deposits nearby is a reasonable possibility. 

A Phase I program including l inecutting, VLF-EM, magnetometer, soil 

geochemisty and geological surveys, followed by  or in conjunction with backhoe and 

blast trenching i s  recommended. Pa r t  o f  the Phase I program should include a legal 

survey carr ied in f rom known survey points a t  HuIdra Silver to properly locate the 

Southern No.8 c l a i m  and t i e  in the grid. 

This is to  be followed by a Phase I1 diamond dr i l l ing program contingent on 

results o f  Phase I. Allowances should be made for diversion o f  Phase I1 budget monies 

to continued trenching and grid expansion should Phase I results so indicate. Diamond 

dr i l l ing by Huldra Silver was only part ia l ly  successful in advancing development, 

part icular ly since they had the advantage o f  underground development in place. It 

served to indicate a mineralized structure was present other than those developed in 

the past b u t  did not contr ibute to  information regarding grade or tonnage. It can 

therefore be argued tryat the dri l l ing carr ied out by MPH in 1953 i s  inconclusive 

regarding grade and tonnage potent ia l  o f  the structures they tested. 

It i s  also recommended that the company acquire Mineral Lease M94 ( lots 130 

I - 
.20. 

I 
located the so-called Adi t  "E". Acquisit ion o f  reports pertaining to the regional 

exploration and underground mapping carr ied out in 11982 would complete the data base 
$ 1  

C 

j for the propert ies concerned. 

PHASE I 

Linecu tt ing 
Geop hy sic a1 Surveys 

Magnetometer 
Equipment Rental  

Soil Geochemistry Survey 
Trenching 

VLF-EM 

Backhoe (including mc.3 & demob) 
Blasting 
Equipment Rental  & Explosives 

Soil Samples 
Rock Samples 

Assays 

Geologist 
Camp Costs 
Truck Rental  
Supplies 
Communications, Fr iegh t Costs 
Report Preparation 
Surveying 

Contingency 

TOTAL, PHASE I 
PHASE I1 

Diamond Dri l l ing (a l l  inclusive) 
700 meters @ $120/meter 

Contingency 

TOTAL, PHASE 11 

TOTAL, PHASES I AND II 

$ 4,000 

1,400 
1,400 

400 
2,000 

10,000 
4,000 
1,000 

14,000 
4,600 
6,000 
5,640 
1,500 
1,000 

500 
4,000 
2,000 

63,440 
6 344 

c 

$7$m 
Say $ \  70,000 

$ 84,000 
8,400 

92,400 

$ 162,400 
1 

and 132) to permi t  evaluation o f  geochemical and geophysical anomalies identi f ied by 

M P H  in the northern port ion o f  lo t  130 as we11 as the mineralized structure on which is 
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WRITER'S CERTIFICATE 

I, BERNARD DEWONCK, o f  8480 Li t t lemore Place, Richmond, Bri t ish Columbia 

DO HEREBY CERTIFY THAT: 

2. 

b 

1. I am a geologist employed by Bel-Can Geological Services Ltd. o f  

8480 Li t t lemore Place, Richmond, Bri t ish Columbia. 

I am a graduate o f  the University o f  Bri t ish Columbia, B.Sc. in 

Geology (19741, a Fellow o f  the Geological Association o f  Canada, 

and a Member o f  the Canadian Inst i tute o f  Mining and Metal l i~rgy.  I 
have practised my profession on a seasonal basis for three years, and 

ful l - t ime for ten years. 

3. 

4. 

5. 

I am the author o f  this report, which is based on data supplied t o  me 

by Harrisburg-Dayton Resource Corp., available government and 

pr ivate reports, and several visi ts to  the subject property and 

surrounding area in September and October 1987. 

I have no interest, d i rect  or indirect, in the property discussed in this 

report or in the securities o f  Harrisburg-Dayton Resource Corp., nor 

do I expect to receive any. 

I consent to the use by  Harrisburg-Dayton Resource Corp. o f  t h i s  

document in a Statement o f  Mater ia l  Facts or prospectus as required 

by the Vancouver Stock Exchange, the Br i t ish Columbia 

Superintendent o f  Brokers, or any other regulatory authority. 

Columbia th is  7th day o f  December, 1987. 

Geologist 
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INTRODUCTION 

The Red Tusk property is a precious metals prospect associated 
with an altered mineralized horizon of a volcanic - sedimentary 
sequence within a pendant in the Coast Plutonic Complex. The 
property is owned by J.W. .Laird and was optioned by Schellex Gold 
Corp. This report on the Red Tusk property, prepared at the 
request of the Directors of the company, summarizes the previous work 

in 1988. 

on the claims and discusses the exploration potential of the 
property. 

> 

SUMMARY 

The Red Tusk property is comprised of 5 claims totalling 45 units 
and is situated in the Vancouver Mining Division. The claims are 
located in the Tantalus Mountain Range of the Coast Mountains 
approximately 55 km north of Vancouver. Their geographic coordinates 
are 49046O N latitude, by 123019@ W longitude. 

Access to the property is possible by water taxi from Sechelt to 
the Clowhom Falls logging camp and thence by logging road for 26 km 
to the southwestern portion of the claims in the upper Red Tusk 
valley. Alternately, helicopter access is available from the town of 
Squamish. 

Newmount Exploration of Canada Limited optioned the property from 
James W. Laird in 1982, and then conducted mapping and surface chip 
sampling programs between 1982 and 1984. These programs identified 
an altered and mineralized rhyolite which was subsequently tested 



The geologic settings rock geochemistry and miweKa%ization is 
favourable Eor a volcanogenie massive sulphide deposit, and t h e  
copper-z%nc-si%ve.r mineralization in andesite flow5 in the 
supports e is possibility. Assays up to P or 2 i n  zinc copper 
have been obtained from the arear and large b ~ u l d l e r s  w i t h  sphalerite 
and H Q W ~ V ~ Z ~  
WQ dm3 e0 the PreciPitQus 
t e r r a i n ,  

chalcopyrite l i e  on the talus slope below steep cliffs, 
significant S ~ Q  ing has been located 

program of detail mapping and chip sampling in the N ~ r t h ~  
avis Zones is recommended, Pending t h e  results of this 
amond d r i l l  program may be =rranted $0 f u r t h e r  test $he 

potential of this property. 

4OOkm a00 300 0 100 

SCA d E P 7,000,000 
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PROPERTY AND OWNERSHIP 

The property is comprised o€ 4 claims which together total 39 
units and cover approximately 975 hectares. The claims are situated 
in the Vancouver Mining Division and are owned by James W. Laird of 

1 

North Vancouver, B.C. The claims are described as follows: 

Silver Tusk 
Paydirt 
Mavis 
Golden Chance 

LOCATION AND ACCESS 

Units Record No. Record Date Expiry 

12 871 April 2/88 1990 
5 1210 June 24/82 1989 
20 1211 June 24/82 1989 
2 1212 June 24/82 1989 

The property *s located in the Tantalus Mountain Range of the 
Coast Mountains approximately 55 km north of Vancouver, B.C. The 
closest communities are Sechelt, 45 km to the southwest and Squamishr 
14 km to the southwest (Figure 1). 

The property can be reached by water taxi from Sechelt to the 
' Clowhom Falls logging camp and thence by logging road for 26 km to 
the upper Red Tusk Valley. Alternately, a helicopter from Squamishr 
Sechelt or Vancouver can provide access to the area. 

' .  

, . . .. . . 
. .  . .  

. , . , I .  . .  I . .  . ..-* .. '_ ~ 
~- 

. I I. .I.. 

., . 
, .  I ,  

2.0 km 1.0 0.5 0 

SCALE' !:50,000 . 

Sche//ex Gold Corp. 

Claim Map 
RED TUSK PROJECT 

VANCOUVER M/N/NG D/V/S/ON 

NTS:.  92 G / / 4 W  

February,  1988 Figure  2 

Boa S e r v i c e s  L i d .  
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PHYSIOGRAPHY 

The claims overlie a portion of the rugged Tantalus Range 
mountains with local elevations varying from 600m to 2200m. Peaks 
are rugged, with small remnant glaciers above 1500m. Slopes are very 
steep and exposed to moderately steep and well timbered with large 
cedar, fir, hemlock and spruce. Red Tusk Creek, cutting through the 
propertyo has a broad U-shaped valley but tributary creeks are 
generally deeply incised with canyon like walls. Underbrush in 
timber is thin, but on open moderate slopes grow to a thick tangle of 
aldero ferns, some salal and devils club and young trees; A portion 
of the lower slopes and valley bottom has been recently logged. 

The climate is relatively mild west coast. Temperatures range 
from -20 degrees to +30 degrees centigrade with-about 300 cm of 

precipitation per year. The upper elevations ( over llOOm 1 have 
snow cover from December to April and snow lasts in patches and 
protected draws into late summer. 

HISTORY 

The property received no known exploration until 1981 when 
mineralization was discovered by James W. Laird, He then staked the 
Silver Tusk and Silver Tusk 1 claims and optioned the ground to 
Newmont Mines Ltd. in 1982. From 1982 to 1984 Newmont carried out 
"surface mapping and rock chip sampling with limited stream sediment 
sampling. The majority of the work program was conducted on the 
Silver Tusk and.Mavis claims. 

This earlier work outlined an altered horizon of felsic volcanics 
within a. series of sedimentary and volcanic units of a pendant of 
Lower Cretaceous Gambier rocks in -th-e Coast Plutonic Complexo 
Anomalous values of Au, Ag, cur Pb and Zn are associated with this 
horizon in two zones separated by about 1100m. These two zones, 

a 
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known as the North and South zones were the targets of a drilling 
program by Newmont in 1985. 

This drilling program consisted of 647,7m of BQ equivalent 
diamond drilling in 12 holes, 6 in each of the North and South zonesa 
The of the drilling indicated that the mineralization in the 
North Zone to be limited in size and lower in grade than surface 
mapping and sampling had indicated. The south zone however, returned 
more positive results as the drilling intersected vein mineralization 
which produced weak to moderate precious and base metal values. 

results 

REGIONAL GEOLOGY. 

The Coast Mountains of B.C. are composed of a complex assemblage 
of granitic, metamorphic, and stratified volcanic-sedimentary rocks. 
The whole complex of granitic rocks, roof pendants, inclusions and 
dykes is known as the Coast Crystalline Complex and extends 
northwesterly from Vancouver, B.C, up into Alaska. 

The Clowhow Pendant (Fig.3) is an elongate pendant of Cretaceous 
Gambier Group volcanic and sedimentary rocks which was mapped by 
Roddick and Woodsworth and which is known to extend from a point 11 
km northwest of Squamish for at least 40 km to the northeast. The 
Gambier Group consists primarily of andesite to rhyodacite flows and 
~yroclastic, greenstone, argillite, minor conglomerate, limestone and 
schist. The pendant is surrounded by intrusive rocks and appears to 
have undergone local hornfelsing, folding and faulting. The Britannia 
copper deposit at Britannia Beach is located in a similar pendant 
environment. Its production totalled 5 5  million tons of copper ore. 



1.0 0.9 0 d .  0 20 km 

SCALE 4:50@00 
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LOCAL GEOLOGY 

Surface mapping in l98& 1984 and diamond drilling in 1985 by 
Newmont has show that the property is underlain by a cyclically 
differentiated series of marine sediments  and V Q ~ C ~ I I ~ C S  in a 

relatively undisturbed sequence of northerly trending and moderately 
eQ Steeply West dipping Unitso The sedimentary units do n o t  
constitute a Parge portion of the package volumetricaiPy, but are 

important as marker h o g . i z ~ n s ,  They are composed of cherts and 
argillites, cherts range from l i g h t  grey to b l u e  grey and dark 
grey, weathering light grey to rusty ~ ~ Q W X I ,  They are generally 
massive, but occasionally occur in well laminated beds about  5 em 
thick, Fine disseminated pyrite is seen in a number of outcropse 

masses of dark green  fine grained andesitic rocke They can vary in 

volcanic inclusions may be bombs QL- rafted flow segments caught up in 
the chert  horizons during a period of turbidity QET gravity sl idl ing.  

1 ,  

The 

within Some Of t h e  Ch@H$S th@PX OCCoBlt' Splh@rQid e0 irliZegUlagf shaped 

S i z e  frQm a few C@neimetK'@S in diameter &O 28 f e w  aCKOS8o %he 

'%he argillites are uniformly fine grained black pyritic rocks 
that weather a distinctive r u s t y  brown, They occasi~na%ly contain 

(lo cm and less) beds of semi-massive pyrite/pyrrhotite and 
rarely sphalerite, The argillites are frequently hornfelsed, 

The volcanic rocks on the property are h i g h l y  variable, 
compositionaiiy and texturally, ~ncluded are dark basalts and white 
rhyolites, massive andesite porphyries and laminated tuffs, and d 
distinctive fragmental. Two varieties of rhyolite are seene The 

f r i s t  a quartz eye porphyry rhyolite with 1-2 mm quartz e y e s  t h a t  
weathers a bright white occurs at both the North and South zoneo 
however sericite  alteration of the rhyolite around the South zone h a s  

is 

left the - e y e s  and the groundmass with a greenish c a s t ,  The second 

variety of rhyolite occurs just n o r t h  of Lydia M t n e  This is 
distinctive in being composed of fine convoluted lamellae of 
alternating silica and alkali feldspar, and of devitrified g l a s s ,  
T h i s  rhyolite is multi-phased as later phases cut earlier phases, 
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Exhalite stretches from the northern boundary of t h e  claim group 
south to the Red Tusk Creek Valley. A t  the southern end it is 

associated with a quartz eye rhyolite which appears t o ' u w d e r l i e  it 
while in the n o r t h  it occurs with acid to intermediate flows and 
tuffs 0 The exhalite is a light ~ ~ e g r  to grey massive aphanitic 

white weathering, Prominent foliation and shearing accompanied 
siliceous unit g a chemical silica pgecipi tate)  with a characteristic 

by quartz veining is p r e s e n t  along the entire length of the unit0 
chalky 

Altered exhafite has been recognized i n  several places. This 
consists of bleac ingl a d  f i n @  quartz veining along w i t h  fine rusty 

for mineralization, and the altered zones are the most prospective 
fracturing. The e h a l i t e  has proved to be the most important horizon 

areas within the*hor izow,  

I n t e r m e d i a t e  t o  acid volcanics occupy the central portion of the 



12 

i 

13 

I The dominant pendant rocks on the property are andesites, They 
include agglomerates composed of about 40% subangular to rounded I 

clasts (5- 0 cm diameter) of volcanic material showing narrow ( 5 m )  
alteration rims in a massive andesite matrix, Flows'kre the most 
cornow andesites and include massive dark greenp fine to medium 

I 

grained ~ I Q W S ~  feldspar porphyry andesites, and less CQIIUWII~Y 

andesites ith slightly porphyritic hornblende, Some of the larger 
areas mapped as flows include other andesitic rocks types as well, 

Andesitic tuffs have also been mapped on the property, 
light 
They occur with andesitic flows and with the intermediate ash tuffs, P 

These are 

to dark green ash tuffs and dine grained gritty lapilli tuffs, 

A small area of the property is underlain by basalt. It is black 
to dark greypavery fine grained and massive, of agglomeratic nature, 
The basalt agglomerate is composed of 60% or more rounded basaltic 
clasts in a basalt matrix. 

Within the Red Tusk claim group the intrusive rocks of the Coast 
Plutonic Complex are represented by diorite ,, This is a dark grey 
equigranular medium grained diorite/quartzdiorite rock with minor 
undifferentiated zones of granodiorite and gabbro. The diorite has a 

narrow fine grained dark chill margin where unfaulted contacts with 
the pendant have been mapped. 

Late dykes cut a variety of the rocks over a wide area of the 
property, They are fine grained dark lamprophyre or andesite and 
usually strike northeast and dip vertically. 

STRUCTURE 

The structure on the Red Tusk--property is only partly understood, 
- The layered rocks strike northwesterly to north and dip to the west, 

The tops of t h e  beds face west so -that up, structurally, is also up 

stratigraphically. Folding has been recognized in one area; east of 
t h e  South Zone, however its significance with respect t o  the rest of 
the lithologies is not known, Faults appear randomly distributed and 
are easily traced by the deep creek canyons and draws which mark 
them, Little movement has occurred across many of them and they are 
marked by zones of brittle failure, In some areas these f a u l t  zones 

- .  detane portions of the pendant contact and in other areas prisms 
within the pendant appear to be fault bounded, 

An exception to this is a shear associated with the altered 
~ Q L - ~ Z O ~  which apparently caused repetition of a mineralized siliceous 

horizon from 30m in the North Zone to over 70m in the South Zone. 

The geology to date suggests that the structure on the property 

is fairly simple. Unsolved problems remaina yet the relativellv P 

uncomplicated 
f o r k  narrow pendant situated in a large plutonic complex, 

nature of the structure is uncharacteristic, especially 

fi 
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MINERALIZATION 

The Wed Tusk property has been explored by Newmont f o r  preCfOuS 
metals associated with an altered siliceous rhyolite horizon 30-100m 
wide, l500m long and having an elevation change of over 600m This 
horizon occurs within a series of differentiated volcanics-in both 
the North and South Zones, Continued prospecting for extensions or 
repetitions of this horizon has lead to the discovery of a erain Of 
chal@opyrite/sphaier~te and pyrite/pyrrhotite mineralized boulders on 
a talus cone emanating out of 
train back, similar vein mineralization was discovered at the base Qf 

avis creek, B~ tracing this boulder 

the rugged s o u t h  slope of Lydia Mountain, Limited prospecting in 
1984  on this precipitous slope failed to locate the source of t h e  

i 

_ - -  - 

boulders, though rocks anomalous in base metals have been located, 
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North Zone 

The North Zone is a 350m long segment of the mineralized exhalite 
horizon with a width of about 40m. Mineralization can be found in 
the altered siliceous rhyolite and in a highly chloritized andesite. 
Over 190 samples were taken over the 350m length during the 1984 
exploration program. The most encouraging results were centered on a 
portion 90m long by 20x11 wide towards the north end of the zone and at 
elevation of between 1275m to 1350m. 

This area was tested with 6 drill holes in 1985. The first two 
holes encountered a 15m to 20m wide, slightly pyritic foliated 
rhyolite lapilli tuff in the top part which returned values in 0.1 
g/t to P o 8  g/t Au range, much lower than the values from the,surface 
chip samples. The holes then cut dacite and andesite tuffs with very 
low background gold values. The following four holes were collared 
in what proved to be large slide blocks of material similar to the 
top of the first two holes. After going through a 3-4 m wide sand 
seam, all these holes encountered rhyodacite, dacite and andesite 
tuffs with low background values in gold. 

According to Laird(persona1 communications,l988.), barite in 
outcrop was discovered towards the conclusion of the 1984 exploration 
program. A sample of andesite with massive vein mineralization taken 
by the barite outcrop returned an assay of 0.6  oz/ton Au and 162 
oz/to Ago However, this area received no further investigation. 
This barite showing is located south of and 1,ower in elevation than 
the area that was drilled. 

i 

South Zone 

Mapping in-- the South Zone .has outlined several sub-parallel 
northernly trending faults which have .apparently offset and repeated 
the mineralized exhalitive horizon.. Altered, bleached white rock 
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with micro quartz veining in glassy green-grey siliceous flows have 
been faulted and shuffled so that a sequence of north-south slivers 
of altered and unaltered rock are stacked in a east-west direction. 
This setting, resulting from the splaying of the shear, increases the 
width of the mineralization and also accounts for the somewhat 
erratic nature of the gold mineralization. 

The South Zone represents the most persistently high results in 
gold from surface sampling. Rock chip sampling programs in 1983 and 
1984 have indicated a mineralized area of P50m long and up to 70m 
wide Gold results as high as 8750 ppb Au (0.255 oz/t) over 1.5m 
have been obtained and values in the 1000 ppb range are common. The 
high gold values are also accompanied by elevated silver and lead 
values. Silver runs as high as 40.0 ppm (1.2 oz;/t) and is commonly 
above ppm. ' The highest lead value obtained was 15,700 ppm (1.5%) 
and numerous samples ran greater than 1000 ppm. 

10 

In 1985, six holes were drilled to test this zone. This drilling 
was successful in tracing favourable geology and mineralization. 
However, like the North Zone, the values obtained were consistently 
and significantly lower than those obtained by surface chip sampling. 
However, from the analytical results of the drill core, it appears 
that the values in all metals, both base and precious, are improving ," 
to the north and possibly with depth. 

High values in Ag, Cu, Pb, Zn were obtained, from surface sampling, 
in the NE area of the zone, This mineralization, which is low in Au 
values, was found to be associated with quartz veins in shears 
striking in a NE direction. This appears to be separate from the 
rest of the South Zone and little work was done to determined its 
exact relationship to the mineralization exhalite horizon. 
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Mavis Zone 

This zone is located to the east of the South Zone and is hosted 
in entirely different geology. It is underlain by andesitic flows 
and agglomerates or breccias. A train of large, angular boulders 
with sphalerite and chalcopyrite in veins and disseminations lead to 
its discovery at the peak of a talus cone spilling out from the 

\ 

steeply incised Mavis Creek. 

Due to the precipitous slopes in the area, only limited work has 
been accomplished. Mineralization located in place has been sparse, 
but does suggest the possibility for a polymetallic massive sulphide 
deposit. The results of the limited rock chip sampling done in this 
area is consistent with this type of deposit. They have returned 
high copper and zinc (up to 0.38% Cu and 1.0% Zn) with moderate 
silver (1.2 oz/t). Lead values are low to moderate and gold values 
are generally low. This metal association contrasts with those of 
the exhalite horizon and is typical of massive sulphide type deposits 
(Boyle 1985). However, it is only an indication of the potential of 
the area as only boulders have been found so far, and no showing has 
yet been located. 

ROCK GEOCHEMISTRY 

During 1984, Newmont collected a total of 329 rock chip samples 
throughout the property, All the samples were sent to Chemex Labs 
Limited in North Vancouver. Assay preparation for precious metals 
was used on all samples with geochemical analysis for A u ,  Ag, Cur Bb 
and Zn by Atomic Absorption (A.A.). In February of 1988, the writer 
re-analysed some of the pulps from the 1984 sampling program.{ 45  1 
samples were selected, 22 from the South Zone, 17 North Zone and 6 
from' the Mavis Zone. In addition 12 rock samples ( 6  each from the 
North and Mavis Zones) were selected from a suite of representative 
rocks collected by James Laird. ... A11 the samples were sent to Acme 
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Analytical 
A.A. 

Laboratories Ltd. for a 30 element ICP analysis and Au by 

The results of the re-analysis were very consistent with the 
results from the 1984 program, The anomalous samples returned high 
values The analysis of 
the In the Mavis Zone, 
the highest Cu obtained was over 40,000 ppm, while Pb and Zn reached 
more than 2600 and 3500 ppm respectively. The highest Ag value was 
88 ppm. Typically for  the Mavis Zone, Au was relatively low, 
reaching The samples from the North Zone returned 
some very high values,, The highest values for Cu, Pb, Zn, Ag and Au 
were 2714 ppm, 19012 ppm, 99999 ppm 247,,0 ppm and 39900 ppb 
respectively. From the ICP analysis, some general mineral 
associations cah be noted. It appears from the pulps that elevatedi 
Au values are accompanied by higher Ba values, and the Car Al lp  Na, 
and K values are depressed when Au values are elevated. 

in the same magnitude as previously reported. 
rock samples returned some very good results, 

a high of 129 ppb, 

A rock geochemistry study on the Red Tusk property was done in 
1986 Three samples 
from the North Zone and six from the South Zone were chosen for 
analysis by XRF, 

by Michael Reed as part of his Bachelor's thesis. 

The results of this study indicated that the rocks on the' 
property belong in the calcalkaline suite. Also,  the analyses showed 
varying degrees of alteration, dominantly sericitization, to be 
present indicating a potassium enrichment of the rocks, which were 

mostly rhyolitic in composition. Reed (Reed 1986) concluded that 
this whole rock chemistry is similar to that found in the Bathurst 
District of New Brunswick in which volcanogenic Zn-Pb-Cu deposits can 
be found. 
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DISCUSSION 

The geological. results from all the work perforn so far are 
encouraging from an exploration standpoint. The property is 

underlain by a marine series of sediments and mostly tuffaceous 
and/or brecciated felsic volcanics. A rhyolite dome can be seen near 
the Whole rock analyses indicate 

these calcalkaline volcanics are potassium-rich and dominantly 
rhyolitic in composition. This geologic setting is favourable for a 
volcanic-associated massive sulphide deposit. 

top of Lydia Mountain (Boyle 1985). 

Mineralization is associated with the altered siliceous rhyolite 
horizon in the North and South Zones and with units of more 
intermediate - composition in the Mavis Zone. All three zones have a 
similar sulphide assemblage of pyrite, chalcopyrite, sphalerite and 
galena. This base metal mineralization is commonly linked to the 
presence of pyrite and is generally confined to fractures and vein 
Bike structures similar to stringer zone mineralization. In the 
Mavis Zone, the copper and zinc values are high with moderate silver 
and lead values, and low gold values . This metal association is 
typical of massive sulphide type deposits. These characteristics and 
the presence of barite in the North Zone are consistent with 
volcanogenic deposits. 

CONCLUSIONS 

The geological setting, the mineralization, and the geochemistry 
oE the rocks indicate a favourable environment for a volcanic 
associated massive sulphide deposit. 

The drilling results have shown a trend to improved base and 
precious metals to the north and to depth in the South Zone. 
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Analytical results from the drilling program have -return 
consistently lower base and precious values than surface sampling, 
This may be a result of surface enrichment or an unrecognized surface 
chip sampling problem. 

I 
I 

1 

The prominent occurrence of mineralized veins and fractures 
suggests either an association with a nearby deep seated fault, a 
buried intrusion, or a network associated with a volcanogenic massive 
sulphide body, such as the feeder, or stringer zone. 

RECOMMENDATIONS 

After evaluation of the data compiled to date. A two stage 
program is reconuiended : 

r 

Stage I 
1) Additional mapping and prospecting in the North Zone, 

especially in the vicinity of the sample that returned 
.6 oz/t Au and 162 oz/t silver. 

2 )  The southern slope of Lydia Mountain should be mapped and 
prospected in more detail in an attempt to located the 
source of the mineralized boulders. 

3 )  Additional mapping and sampling should be carried out in 
detail in the general vicinity of the South Zone. 

t 

Stage I1 

Pending 
might be warranted to further test the property. 

the results of the stage I program, diamond drilling 
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COST, ESTIMATES- 

Stage I Geological Mapping and Sampling 1. 

Mountaineer-Geologist 
Mountaineer-Assistant 
Geological Assistants 
Engineering and Supervision 
Moblization/Demobilization 
Assaying services 
Transportation 

Room and Board 
Report Preparation 
Management 

(Helicopter, vehicles) 

$45,000 

Contingency(lO%) 5,000 

Total of Stage I $50,000 

Stage I1 Diamond Drilling 

Diamond Drilling 
650m at $60/m 

$58 0 500 

Road Preparation 15,000 
Assaying 5,000 

Engineering and Supervision 

Camp 

(Geologist and assislant/core splitter) 
8 0 500 

(Groceries and supplies) . 5,000 
Report Preparation 4,000 
Management 9 , 000 

I 

Total, Stage I1 
$105 0 000 
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- .  

$4900 

3500 

4700 

3500 
2000 

4000 

12,000 
2400 
4000 
4000 
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STATEMENT OF QUALIFICATIONS 

I, Paul POL. Chungp of the City of Richmond, Province of British 
Columbia, DO HEREBY CERTIFY THAT : 

(1) I am a consulting geologist with business address-ofiice at 
Suite 2640 - 650 W. Georgia Street, Vancouver, British 
Columbia, V6B 4N8; and President of Boa Services Ltd. 

( 2 )  I am a graduate with a Bachelor of Science degree in Geology 
from the University of British Columbia in 1981. 

I am a Fellow of the Geological Association of Canada. 

( 4 )  I have practised my profession continuously since 
graduation. 

( 5 )  I have conducted various mineral exploration programmes in 
B.C., Yukon, Manitoba, Ontario, Quebec, Nova Scotia, and 
Nevada. 

(6) This report is based on selected publications and reports. 

( 7 )  I visited- the property on Feb.ruary 25, 1988. 

(8) I own no direct, indirect, or contingent interest in the 
property, nor shares in or securities of SCHELLEX GOLD CORP 
INC. nor do I expect to receive any. 

2 2  

(9) I consent to the use by Schellex Gold Corp. of this report 
in a Prospectus or Statement of Material Facts or any other 
such document as may be required by the Vancouver Stock 
Exchange or the Office of the Superintendent of Brokers for 
Britsh-Columbia. 

3 

Paul P.L. Chung a . G . A . C .  

-- 

Dated at Vancouver, British ColumbZa, -this 26th day of February, 
1988 
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APPENDIX I 

ROCK SAMPLE DESCRIPTIONS 
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LOCATION ROCK DESCRIPTION SAMPLE 
NO 

~ 

6332 
I 6333 
I 6335 

6339 
6360 

I 1 364 
6367 
7042 

1443 
5682 

5685 

5686 

5689 

5785 
5786 

5798 
631 
32 
33 

633 

South 
North 
North 
North 
North 
MOHth 
North 

o r t h  
orth 
0rth 

S O U t h  

South 
North 
North 
North 
North 
North 
North 
South 
South 
South 
avis 

Mavis 
South 
South 
Sout 
South 
South 
South 
South 
South 
South 
South 

Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zome 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 

Aphanitic siliceous rhyolite - pypsp 
Siliceous shattered dk grey dacite flow 
Dark f o g l a  siliceous volcanic 
Dark fog. siliceous vo~eanic 
Dark fag ,  siPieeous voacanic 
White to light grey siliceous V Q % C ~ I I ~ C  
White to Bight grey si%ieeous vohcawic 
White to light grey siliceous volcanic 

1 

I 

&e siliceous rhyo%ite 

Qz sercite altered acid volcanicp+py 

Qz altered E, 
Qz altered f.g. tuff 
Qz sercite altered acid volcanic 
silceous acid volcanic,+py 
Chalky acid volcanic 
Chalky acid volcanic 
Rusty bleached cherty volcanic,+py 
Qz sercite altered acid volcanic 
Rusty bleached cherty volcanic 
Rusty daci&eo 5% py in fine hamelh 
Gy-br hornfelsed sed -t white rhyoliter+py 
~ u s t y  bleached white rhyolite 
Rusty bleached white rhyolitep gz vein 
Rhyolite altered8 with gz sercite py vein 
Rhyolite altered, with qz sercite py v e i n  
White sugary siliceous rhyoliteppy 
White to grey rhyolite,stockwork of py 
white rhyolite 
White rhyolite 
Rusty white rhyolite 
Siliceous andesite tuff, minor py 

ed siliceous shear zoneo +py 

1 .-- 

I! 

7050 
7083 
7090 
7092 
-9099 
7095 
7097 
7099 
7177 
7178 
7179 
7180 
E 21401 
E 21402 
E. 21403 
E 21404 
E 21405 
E 21406 
E 21407 
E 21408 
E 21409 
E 21410 
E 21411 
E 21412 
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LOCATION DESCRIPTION 

North 
North 
South 
South 
South 
South 
South 
South 
Mavis 
Mavis 
Mavis 
Mavis 
Mavis 
Mavis 
Mavis 
Mavis 
Mavis 
North 
Mavis 
North 
North 
North 
North 
North 

Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 
Zone 

Qz sercite altered acid volcanic,qz veinlet 
Qz sercite altered schistose shear8 ga+py 
Cherty f a g .  acid volcanic 
Cherty f o g .  acid volcanic 
Weathered cherty acid volcanice diss, py 
Weathered cherty acid volcanico d i s s .  py 
Cherty acid volcanicp d h s e  py 
Cherty acid volcanic, dissa py 
Rusty,red, yellow siliceous altered tufb,py 
Rusty,red, yellow siliceous altered tuff,py 
Siliceous andesite tuff, dissa py 
Massive brown chert, Spy 
Siliceous volcanic,cp, sp, ga 
Altered volcanic with qz veine pyp+cp 
Very siliceous rock, pyI sp 
Siliceous volcanicp +py 
Vein material, py, cp 
Siliceous rhyolite with carbonate 6t barite 
Altered volcanic8 py8 cp, sp 
Vein material with sp8 gap cp 
Siliceous volcanic 
Siliceous volcanic with sp, gar cp 
Siliceous volcanic with s p r  gar cp 
Altered volcanic with 20% spe gar+/- cP,PY 
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VI 
bc; 
V 
0 rr: 
I 

VI 
H 

H 
H 

X 
n 
CI z cu 
pc 
pc 
4 

ki 
0 
w 

U n 
tr 
n 

W 
U 

2 
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SCHELLEX GOLD FILE # 88-0527 Pago 3 

7092 4 108 6601 76 8.7 11 1 35 -92 36 5 WD 1 I t  1 3 2 1 e02 -008 3 110 -08 ?2S e02 3 a 2 4  -01 a13 1 320 7094 7 435 5892 186 9.0 3 1 28 3.05 90 5 IID 1 10 1 5 2 2 e 0 5  e011 3 129 -06 162 002 3 -23 .01 .lB 1 850 
7097 7 385 6197 88 15.4 3 1 24 1.54 41 S IIO 1 8 1 8 2 1 s o 6  ,008 2 157 -03 558 e01 11 a 3 0  -01 e13 1 705 7099 ' 6 249 3058 92 Sol 3 1 32 1.53 31 5 WD 1 7 1 2 2 1 e02 *008 3 101 e 0 5  M e02 3 .17 e01 e10 1 2 Z O  

7095 7 447 9795 142 13.7 3 1 28 3.03 123 S ND 1 0 1 11 3 1 .OS .008 2 108 .OS 106 .01 4 .ZS .01 .18 1 660 

7 i n  4 8582 557 186S 22.4 5 12 225 7.19 15 5 MI 1 26 14 2 14 35 .18 .OlS 2 8 .20 12 .05 5 .4 .01 .22 1 114 7178 8 1421 124 221 10.4 4 5 98 6-48 23 S WD 1 16 1 2 %2 25 -02 ,014 2 7 .05 23 .04 3 .11 .02 . l b  1 510 7179 2 742 252 134  4.9 7 6 646 4.45 6 5 #D 1 9 8 2 2 30 -07 ,033 3 7 e74 136 .09 2 e 9 5  -02 e62 1 21 7180 2 37 19 72 04  5 2 500 1.90 2 5 WD 3 17 1 2 2 4 e 4 4  ,020 S 7 e 4 0  36 e 0 8  12 1.31 .08 .41 1 1 STP CIIIU-R 19 61 40 IS3 7.6 72 30 1118 1-06 43 21 E 39 49 19 19 tZ 59 049  ,083 10. 59 a96 180 007 31 1.80 .08 e13 , 10 S l O  
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SCHELLEX GOLD FILE # 88-0327 

U A U  
ppn PPH 

5 ND 
6 NO 
5 WD 
5 HD 
5 4  

5 2  
5 7  
b NO 
5 2  
5 3  

5 2  
7 ND 
5 NO 
S HD 
3 ND 

5 ND 
5 NO 
5 110 
3 NO 
3 3  

5 M  
5 ND 
5 w D  
5 4  
5 ND 

5 2  
5 2  
S NO 
s 2  
5 l l D  

5 Ne 

s w  
s 5  
5 w D  

S ND 
19 1 

5 ne 

TH SR 
PPH PPll 

1 14 
1 76 
1 12 
1 10 
1 24 

1 26 
1 19 
1 24 
1 10 
1 10 

1 10 
2 38 
2 5  
2 10 
1 12 

2 55 
3 87 
1 101 

1 6  

1 7  
1 206 
3 46 
1 12 
1 s  

1 3  
1 b  
1 10 
1 11 
2 6  

1 6  
2 4  
i '  7 
1 116 
2 49 

1 s  

i e  

n 48 

CO SB B I  V eA P 
PPI~ ppn ppll ppn z z 

SAWLEI 

1361 
1438 
1442 
1443 
5682 

5685 
5b8b 
5687 
5b8Q 
5695 

5714 
5747 
5781 
5782 
5783 

5784 
5785 
5786 
5795 
5797 

S798 
6314 
6320 
6350 
6331 

6332 
6333 
6335 
6339 
6360 

M cu 
PPH PPW 

10 888 
1 469 
7 38 
5 25 
7 55 

7 3 5  
8 108 
8 23 

14 53 
26 29 

6 372 
3 68 
7 11 

13 76 
6 35 

36 36 
10 12 
11 10 

4 205 
5 132 

22 153 
1 59 
4 32 

19 42 
19 304 

5 172 
6 208 
3 9  
5 181 

' 6  10 

PB lH ffi 
Ppn PP)( ppn 

840 4741 6.0 
614 103 130.0 
133 24 55.5 
69 42 8.8 

186 50 24.9 

74 63 3.2 
243 50 20.7 
124 92 6.4 
478 63 33.3 
1bb 24 29.2 

6669 144 11.5 
45 90 .9 
34 21 3.5 

353 666 163.9 
370 81 103.0 

431 229 164.5 
104 302 90.8 
169 4%5 71.9 
434 49 3.0 
813 47 '6.4 

1837 91 15.6 
657 530 2.b 

5 16 .I 
631 67 2.8 

1202 105 20.P 

805 91 10.9 
671 lS7 41.5 
187 150 .6 

2327 145 9.3 
12 u 1.2 

e' - 

2 .44 .01 .os 
3 2.01 .Ob .62 
3 .34 .01 .I4 
2 .33 .01 .I2 
4 .40 .02 .11 

Z b  16 2 1 ,18 ,004 
1 9 Zbb 3 .60 ,014 

2 7 . l l  34 .01 
4 4 1.16 ZM .Ob 
6 4 e19 1 x 2  e01 
2 4 .I9 189 .01 
3 5 -13 351 *01 

2 1640 
1 255 
1 1398 
1 1290 
1 37s 

1 2225 
1 is0 
I 945 
1 1295 
1 2325 

1 6980 
1 325 
1 18 
3 260 
1 290 

1 785 
1 103 
1 
1 
i 
I hS 
1 3  
1 1  
1 4210 
I u10 

1 1965 
1 965 
1 31 
1 1350 
1 0  

2 91 

I S  
1 4180 
1 US 

1 2 2 5  
11 s25 

I a9 

10 5 165 5.46 85 
3 5 610 1.34 17 
2 1 63 .78 34 
3 1 8 6 . 5 7  8 
5 I 82. .a7 12 

2 1 .01 ,007 
3 1 .03 ,004 
2 1 .07 ,005 

1 52 
1 4  
1 9  

1 2  
1 11 
1 11 
1 36 
1 bl 

1 12 
1 2  
1 5  
1 85 
1 23 

1 2 2  
1 46 
I 51 
1 2  
1 10 

1 12 
4 2  
1 2  
1 3  
1 7  

1 18 
1 3 s  
I 2  
1 12 
1 2  

1 2  
- 1  2 

1 2  
1 187 
3 21 

1 2  
18 20 

3 3 .63 ,40 .03 .01 .I9 .07 

3 .47 .02 .08 
2 .48 .02 .O? 
3 .20 .01 .09 

2 1 .I1 ,005 
2 1 .13 ,005 
2 1 .18 ,005 
2 I .13 ,005 
2 1 .Ob ,004 

5 5 ,21 372 .01 

2 5 .09 628 .01 
3 5 .12 8bP .01 
2 7 .10 657 .01 

2 s .oe 418 .oi 
4 1 97 ,8b 11 
6 1 72 .74 14 
5 2 71 ,69 14 
4 1 64 4 2  24 
5 2 122 1.05 32 

2 .25 .01 .19 
2 2.42 .17 .75 
3 .& .02 .47 
3 .77 .04 .26 
6 .67 .01 .22 

2 1 60 2.20 3? 
8 9 554 5.21 5 
2 2 103 2.69 31 
5 2 118 1.04 6S 
S 2 70 1.20 59 

2 1 .01 ,009 
2 35 .50 ,056 
2 11 .01 .011 
2 3 .15 ,001 
2 2 .os ,009 

2 4 .25 ,006 
2 1 .01 ,008 
2 1 ,03 ,010 
2 1 .OS ,014 
2 1 .01 ,006 

2 73 .OB 123 .01 
3 10 .85 19 .I2 
9 41 .52 395 .02 

, b  162 .15 196 .01 
4 205 .08 543 .02 

5 1.01 .05 .2S 
S 1.11 .02 .52 
3 1.26 .01 .bf 

7 ,35 ,01 .17 

4 .s1 eo1 .22 
2 7.13 .72 .30 
3 1.74 .11 .S5 
3 .19 .01 . l l  
2 .29 .01 .11 

3 *fs .01 .le 

7 130 .15 915 -02 

6 UJ :? 86 .02 

2 161 .05 1016 .,01 

8 53 .4S 160 002 

2 138 ,08 153 :01 

5 1 73 .82 44 
2 1 96 1.48 26 
4 1 I44 1.99 42 
3 1 61 '  2.41 SO 

b 3 ' 2 36 1.48 46 

5 2 48 1.92 19 
6 17 610 5.13 7 
2 2 129 .E3 2 

. 2 2 22 1.52 23 
3 2 53 3.61 35 

1 2 33 2.50 34 
2 2 45 2.58 32 

. 4  2 1267 1.43 9 
2 1 68 .45 B2 
8 3 188 1.92 9 

2 1 0 0 1  ,010 
2 67 4.42 ,045 
3 2 .bl ,016 
2 1 .01 ,007 
2 1 .01 ,013 

2 164 .09 997 .01 
2 19 .47 18 .14 
7 30 .38 59 .02 
2 bb ,.02 1429 .01 
3 68 .08 ,566 .01 

2 1 .01 ,008 
2 1 .01 ,008 
2 5 .10 ,017 
7 1 .15 ,007 
2 1 *48 ,012 

2 50 .02 811 .01 
2 se .M si2 .oi 
5 51 2.13 244 .oe 
2 37 . l l  190 .02 
5 1 .11 24 .01 

2 .21 .01 .10 
2 .35 .01 013 
4 2.20 .04 1.26 
2 0 4 4  001 .ae 
2 1.93 .03 .07 

b364 3 15 851 54 .9 

1042 4 128 182 73 07 
1050 55 99 419 2U 116.5 
7083 7 67 361 986 75.6 

6367 ze 13 145 51 .5 
2 1 'V ,007 
3 1 .01 ,022 
2 2 .09 .029 
2 1 .09. .004 
4 2 .31 ,010 

2 7 , I4 SSS .01 
9 6 .50 114 .01 

4 90 -14 902 .01 
7 84 .46 165 .01 

5 24 .09 n .02 

4 .n .01 .11 

3 .57 .02 .24 
2 ,55 .01 .13 
4 1.11 .03 .26 

2 .n .oi .a 
6 1 EO 3 5  5 
6 4 145 6.47 36 
2 2 n 1.04 7 
3 1 66 .68 75 
3 1 153 .95 12 

1 I 50 .4b 21 
68 30 1136 4.21 44 

2> 1 002 .008 
23 3b .47 ,082 

4 .(o .01 .13 
31 1.90 .08 .13 

3 cb .I2 189 .01 
39 57 .E9 181 .07 

1090 3 67 144 87 2.5 
STD C l A U d  19 57 43 132 7.5 
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