INFORMATION FOR B.C. MINERAL EXPLORATION REVIEW 1992/, 3 1523

Property Name : Magnolia
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Confidental I:l Can Be Relecased B/ ( please check appropriate box )
( If confidential will be used only as a portion of the overall SWBC total )

Work Done ( In particular: number of drill holes and total meterage; underground development, number of metres
advanced; geophysical and/or geochemical surveys conducted, sampling, etc.) :
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Comments ( Significant results, zones tested, short geological description ) :
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- Note : Any adc%nformation concerning the geology of your property would be appreciated.
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Please submit by October 25, 1992

Ministry of Energy, Mines & Petroleum Resources, Geological Survey Branch -
Suite 301, 865 Hornby St., Vancouver, B.C., V6Z 2G3 )
Attention: Robert 1, Pinsent  Phond®H 1 (604) 660-0223  Fax #: (604) 775-0313



CanQuest

- Resource Corporation

830 - 470 Granville Street
Vancouver, B.C.

Y8C 1V5 (604) 687-8768

Resource Corporation  (604) 687-8768

John Bissett
President

830 - 470 Granville Street
Vancouver, B.C. V6C 1V5 Fax: (604) 687-5582

In February, 1992, soil sampling and geophysical surveys together with some limited
geological mapping were conducted by the Issuer over selected areas of the northern
part of the property. The analysis of 671 reconnaissance-spaced soil samples
returned 55 results with anomalous concentrations of precious and/or base metals
which have served to delineate three significant gold anomalies on the Storneway and
Scot 4 claims. The two Scot 4 anomalous areas, each of which presently measure
roughly 100m x 200m are "open" to the north and south, and could therefore be
extended in size when follow-up sampling takes place on adjacent grid lines. The
VLF-EM surveys detected 10 northwest trending conductors which more or less
coincide with those detected by the 1988 airborne geophysical survey, and which
probably represent geological contacts and shear zones. Such contacts and shear
zones on Texada Island can represent loci for skarn-type copper/gold mineralization.
In addition, 4 relatively weak and short conductors were detected proximate to the
Scot 4 geochemical gold anomalies.  These warrant further and 1mmediate
investigation in light of the geophysical/geochemical correlations. A very strong
magnetic anomaly was detected in an area of extensive overburden on or just east of
the west-central boundary of the Magnolia | claim. Itis 1.4 kmm east of the Leroy
magnetite-copper orebody mined from an open pit by Texada Mines Limited in the
1950’s. A model of the anomaly’s source by Delta Geoscience Ltd. suggests a
shallow-lying massive magnetite body about 20 m thick and 60 m wide. This could
develop into a significant exploration target for copper-gold skarn mineralization at
the inferred easterly projection of the contact between the Gillies Bay stock and the
Karmutsen Formation. The geological work, apart from providing some initial
geologic control, resulted in the discovery of two old pits on the Nelson and Scot 4
claims which exhibited copper and gold values in dump and bedrock samples.
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FIGURE 2: Claims map showing the location of the Magnolia property claims
______ n northwestern Texada Island (N.T.S. 92F/ 10 and 9M).
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