
NO. 235( 1989) 
DECEMBER 7 ,  1989 

-- 
DALMTIAN R E S M E S  LT&( DTN-V) 

FUNDING/JOINT VENTURE SOUGHT FOR GOLD PROJECT - Dalmatian 
Resources 

Ltd., president Frank Milakovich has reported the 
company i s  seeking a j o i n t  venture par tner  o r  a 
f inanc ia l  hacker t o  p a r t i c i p a t e  i n  the  next s t ages  of 
f u n d i n g  of explora t ion  on the  Tay qold property,  on the  
Tofino hiqhway, alonq the  south s ide  of Great Central 
Lake, 37 km northwest of Albcr-ni ,  and 25 km south o f  the 
Westmin Mine, on Vancouver Island. B.C. The company and 
Mr. Milakovich have held and explored the property ovsr 
the  l a s t  14 years ,  s ince  1974. The explora t ion  programs 

. .  

have included, l ine  cu t t i ng ,  geological mapping, YLF 
electromagnetic,  magnetometer , induced po la r i za t ion  
r e s i s t i v i t y  surveys, trenching and 48 dr i l i  ho les  The 
mapping shows 17 gold quartz carbonate f i s s u r e  veln 
t a r g e t s  a s  near - t e r t t q r y  . . da l i t e  porphyries, t h e  same a s  
the  Catface copper depos i t  50 km north near T o f i n o ,  and 
along t h e  contac t  o f  the Bedwell ba tho l i th  and t he  
Karmutsen basa l t .  The t a r g e t s  a r e  the: Kain/Tay 
showing, Apex vein and the  Apex vein extension, Abraham 
vein,  Tay West plus the  Morning veins and the  Kngb 
onomaly. The 350-meter long Knob anotnaly is  believed t o  
be caused by a mineralized f i s s u r e  vein and has  been 
recommeded f o r  'additional exploration by C..A.R.Lan!nile, 
F.Eng i n  a Dec.31,1988, repor t .  The next program should 
include l i n e  cu t t i ng ,  n:ae-min electroniagnetic and 
induced polar iza t ion  surveys, mapping, prospectirig arid 
t he  d r i l l i n g  o f  a minimum o f  f o u r  holes. 

The Main/Tay i s  a quar tz  carbonate gold vein, the  
most important on the  property,  which has been d r i l l e d  
over a 165-meter s t r i k e  length t o  average 2 t o  4 meters 
and  t o  40 t o  90 meters deep, wlth c? non-econoric mineral 
inventory of 145,000 tons grading 0.063 oz.gold,'t, 0.02 
oz . si 1 ver/ t. 

Dec. 15,1987, the company sold 14,477 u n i  ts, one 
share  one warrant a t  $2.28 each for proceeds o f  
$33,007.56 t o  Vanguard Mining  Exploration Ltd. 
Partnership.  On Aug.25,1988 approval was received f o r  
sale of 220,000 flow-through shares t o  NIM a t  $2.25 each 
f o r  proceeds o f  $495,000. On Fel1.2~1989, t he re  were 
375,000 shares released from escrow, w i t h  375,000 shares 
remaining i n  escrow. In t h e  s ix  months ended 
Aug.31,1989, Dalmatian spent $21,329 on adminis t ra t ion  
and ended the  period w i t h  cash o f  $612 a working cap i t a l  
d e f i c i t  o f  $36,861 when the re  were 2,234,476 shares 
issued. Dalmatian Resources L t d .  has o f f i c e s  a t  3585 
East 46th Ave. Vancouver, B.C. V5S 167, (604) 435-2326. 

_ _  



6 L -  %I \ G s  - BOWS LYON RESOURCES LTD. (BWY-V) bR y /?e, W D I A T O R  RESOURCES LTD, (GLR-V) 
I n t e r s e c t  f on, Ft. Footaqe 02. Go1 d/Ton Or. S11 ver/Ton GOOD GOLD VALUES CUT 7d i- 
109 - 199 90 0.096 0.09 
153 199 46 0.174 0.14 Bones Lyon Resources L td. and G1 adf a tor Resources 
177 - 194 17 0,349 0.23 Ltd. have formed a 50-50 j o i n t  venture t h a t  has acquired 
~ . o ~ . o . ~ ~ I o o ~ o . . . . ~ ~ ~ o o o . o ~ ~ ~ ~ ~ ~ ~ ~ o o ~ o ~ ~ - ~ o o o ~ . o ~ ~ ~ ~ ~ ~ ~ o ~ o o  an o p t i o n  t o  buy the  18-claim lay group i n  the Kennedy 
RIver  area, A lbe rn l  mlnlng d l v i s lon ,  on Vancouver Is land, B.C., from Dalmation Resources L t d . f o r  a t o t a l  o f  $380,000 
and 400,000 shares t o  be con t r fbu ted  as t o  a ha l f '  each by  Bowes t yon  and Gladlator.  
wfll be based on a scale t o  be approved by r e g u l a t o r y  bodies. 
r e t u r n  r o y a l t y  u n t f l  a l l  exp lo ra t ion ,  development and c a p i t a l  cos ts  have been recovered and the rea f te r  a 12% ne t  
smel te r  r e t u r n  roya l t y ,  b u t  t h i s  i s  t o  r e f l e c t  p r o f i t a b l l l t y  o f  t he  opera t i on  and i s  t o  be adapted t o  the  economic 
s i t u a t i o n  du r ing  product ion.  

i n c l  udlng df amond d r i l l  ing. 

engineer t h a t  a po ryphy r l t e  g o l d  environment e x i s t s  on t he  fay c la ims where s i g n i f i c a n t  tonnages of  go ld  m h e r a l i t a t i o n  
I n  t h e  0.1 t o  0.2 or./ton range cound bi p o t e n t l a l l y  developed. The proper t y  Is under la in  by Kannutsen andesi te 
i n t ruded  by the I s l a n d  Formation quar tz  d i o r i t e .  Four l a r g e  minera l  areas have been found t o  Inc lude  w ide ly  spread 
g o l d  bear ing quar tz  f l o a t ,  grab samples o f  which assayed up t o  0.38 oz./ton gold. 

S i x  diamond d r i l l  holes have been completed. TMO holes, 83-2 and 83-3 I n te rsec ted  veins. A l l  holes re tu rned , 

s i ' gn i f l can t  go ld  values. The values ranged from t race  t o  f i v e  f e e t  o f  0.704 oz./ton gold. Assay results from the most i 
i 

Mr. A i t ken  says t h e i r  "engineers s t a t e  t h a t  ho le  83-3 l n d k a t e s  approximately 115,000 tons grading 0.1 ot .gold/ ton 

ON KENNEDY LAKK C L A ~ M S  - - 

The re lease of payments and shares 
fn add i t ion ,  Dalnration w i l l  r ece i ve  a 2% ne t  smelter 

The Tay clafms were staked In 1974, have been h e l d  p r i v a t e l y  s ince  then and have undergone much exp lo ra t i on  

G lad ia to r  p res iden t  3.H. Altken and Bones Lyon president Walter Passaglla s t a t e  they have been advised by t h e i r  

noteable hole d r i l l e d  i n  what englneers c a l l  M inera l  Area I1 are  shown I n  the a d j o i n i n g  tab le .  

a n d ,  since the s t r u c t u r e  i s  s t i l l  open t o  the  east, t h e  west and t o  depth, t h l s  tonnage p o t e n t i a l  cou ld  be e a s i l y  
enlarged s e v e r a l  fo ld."  

c o r e l a t e  them t o  the  d e t a i l e d  geochemical, electrornagnetlc and ground magnetic surveys. Now, w i t h  diamond d r l l l  holes 
83-2 and 83-3 i n t e r c e p t i n g  the  s t ruc tu res  and subs tan t i a t i ng  e x c e l l e n t  r e s u l t s  from the In te rven ing  ma te r ia l  , our  
s i t u a t i o n  looks most a t t r a c t i v e ,  Our engineer s ta tes :  "If the  i n te rven ing  ma te r la l  (sheared and s i l i c t o u s  ander i t e  
kh i ch  a l s o  c a r r i e s  f a u l t  gouge) 1s found t o  be cons is ten t ,  t he  tonnage p o t e n t i a l  would be increased enonnouslyI" 

MY. Passagl la says, " I t  has taken 8 t o t a l  o f  2,179 f e e t  o f  diamond d r i l l i n g  t o  l o c a t e  the gold s t ruc tu res  and 

An a d d i t i o n a l  4,000 f e e t  o f  NQ core s i z e  diamond d r i l l i n g  w i l l  begin s h o r t l y .  
L 



Bowes Lyon a Gladiator’s hopes High 
In Red Hot Kennedy Lake Gold Camp- 
Sam Stone 

Vancouver Island’s Kennedy Lake area has 
become the latest darling of both major and 
junior resource companies. First interest in the 
area started in the Spring of 1983; by this Spring 
staking posts covered the area like hair on a 
dog’s back. 

Although not among the first into Kennedy 
Lake, Gladiator and Bowes Lyon kept a wat- 
chful eye on the scene and at the right moment 
dealt on the Tay Group of claims with a private 
company which had already sunk some 
$300,000 into exploration. Results coming from 
the property seem to justify the joint venturers 
action. 

In late May this year an engineering report 
described the property as a “porphyryte gold 
environment where significant tonnages of gold 
mineralization in the 0.1 to 0.2 ounce per ton 
range could be potentially devcloped”. 

Four large mineral areas have been found 
to include widely spread gold bearing quartz 
float where samples assayed to 0.38 ounces of 
gold per ton. 

Six diamond drill holes have been com- 
pleted, two of which intersected the veins. All 
holes showed significant gold values, running 
from trace to 0.704 ounces to the ton. The best 
hole in the area designated “Mineral Area # I ”  
averaged 93 feet of O.W6,46 feet of 0.174 and 
17 feet of 0.349 ounces of gold per ton with 
silver values. 

Gladiator president Jeff Aitken says “he 
has no doubt there is a large gold structure in 
Mineral Area #1, it’s getting richer and open- 
ing up at depth. Our engineers state that hole 
83-3 indicates approximately 1 15 ,OOO tons of 
0.1 gold and since the structure is still open to 
the east, west and to depth, this tonnage should 
easily be enlarged several fold. ” 

Exploration results from this area seem to 
indicate that it is an extension of the previous- 
ly identified Ore Zone Two. Should this be the 
fact, the joint venturers would be looking at a 
potential strike length of 2,000 feet. Float 
samples taken over this area assay from 0.12 
to 0.38  ounces of gold per ton. 

Drill assays from three holes on Zone Two 
all showed steady values in the 0.8 ounce gold 
region and better than 1.5 ounces of silver. 

Right now plans are under way for 44,000 
feet of NQ drilling to prove the correlation of 
the two zones. A successful result would outline 
tonnages of major proportions. 

Bowes Lyon trades on the VSE under sym- 
bol BWY, Gladiator also trades on the VSE 
under symbol GLR. 
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