
UIAII rnwbftH uoiwi irtmOKtu - Andrew F. " Ml 11 loan, 
chalman, ports that 

Cornucopia Resources has entered Into a Jolt t venture 
with Centurion Mines Corporation of Soft U t a City. Utah 
for tha exploration and dtvtlopatnt of naar surfaco 
oxldlzod praclous t o u t doposHs 1n tha West Tlntlc 
srlnlng distr ict of cantral Utah, about 80 al lot St* of 
Salt Laka City, Cornucopia can torn 501 1n tart i t by 
-nandiag US$250,000 within tho ntxt y t t r tod Issuing 
50,000 ttfj88*aa> ataaat and an additional 10S Intorost by 
spending a further v&$26*«00C on tho proparttai and 
buying US$250,000 « f Conturlon treasury stock and 
Issuing another 80*000 shirts. Proceeds f ro* tht salt 
of Centurion shares still be contributed to tht Joint 
venture. 

Cornucopia t i l l wanage the project. Tht Joint 
venture Is now totall ing old date and conducting geo
physical surveys. Olsstaintted gold mineralization has 
been Identified around the Scotia t i n e , the U r f f S t of 
the 28 tines that operated 1n the area unti l 1120. 

BLACK SJM CPU) Hints m4 (BS*V.Auttra11a) 

irrtRcirr LENGTH OZ.SQLD/T BROVINIA RESULTS 

007318 

HOLE 
1 98-134 f t 

Includes 105-108.3 
202-230 

2 S- 16 
33- 49 

38 f t 0.41 ' Arthur T. Fisher, 
3.3 4.35 ' president, reports 

28 .01 ' that Slack Swan, 
11 .01 ' 151, and El Pare 1 so. 
10 .01 ' 351. have finished 

•—— — ' detailed resampling 
and assaying on tht Brovinia property, Queensland, Aus
tral ia, where 9 holts were drilled about 80 feet epert to 
test 3 zones. The results art for the Hay Queen workings 
and revisethose reported 1n 6CN128 p.I,10Feb88. The 
other 7 holes returned low values. A drilling contract 
has been let for a follow-up program of percussion and 
dlaaond drilling to be completed In April 1988. 

ooufftctwiigSLTD.fcrr.v^ 
ti&L ISBL OZ-gPlP/T MPTH ' K.R. Bergey. president 
6-70 wood Lake 0.09 3.3 f t ' of GOIdtech Mints, 
6-71 "C- .62 1.7 • reported results frea 
G-7Z aC" .11 3,3 ' three holes on the 
— . . . » . . . . . . . . . . . . — . . . . . . • stairs property. In 
tht Netachewen a ret t f Ontario that were not reported In 
SOIL Ho.34 p.2,18Fto88. More than 400 staples await 
assay. The underground workings of the old Stairs Mine 
were dewatered end rehabilitated to the 350-foot level. 
Mopping and stapling wore cerrled out on tht 200 and 350 
foot levels, but Mr, Bergty toys, "It 1s evident that 
tost of the ore was tined out 1n the vicinity of these 
workings*. Surface drilling to test the Pope vein below 
the theft 1s In progress with Z rigs. 

tUaawtt flTftla Cflb08AT10MfPSM-V.Tl 
SILRA1 B B y MJNtf LTD.fSBP./UVl 

DIRECTORS REC0H* KO AMALGAMATION - Tht directors of both 
Pioneer Pauls end 

Silook Prowler Mints art racoaatndlng tht atalgeattlot 
of Pioneer end Sllbtk under tht neat Pioneer Pauls 
Corporation. Based on an evaluation of atseU by Kllborn 
Engineering end e fairness opinion by lotwtn Ondaetje, 
the ratio nioaaaiidtd for aaalgeaatlon 1s 1 Plotter shore 
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12 MONTHS 6 MORTMS 
PERIOD EMEILJOtm . w 1886 
Gross Revenue $30,700,000 Not reported 
Ret Incoae Bef.Extra I ten 878,699 $280,408 
Per Class A Coeaon Shirt H H 

Extraordinary Costs 598,394 — 
hot Incoae 83,308 280,406 
Per Class A Coeaon Shore U H 

In presenting coaparatlve results of CtnMest Trustco 
United for the year 1987 and the 6 tenths ended 310tc86, 
prtt ldtnt Christopher J . Cann notes that the extraordin
ary costs wort Incurred 1n reorgtnlration of tht eea-
peny's operations. Assets Increased during tht ytor by 
$18,000,000 to $280,000,000 while assets under tdalnls-
tra21on were an additional $336,000,000. 

Vancouver-bastd Ctnwest Trustco United end I ts 
subsidiaries, CtnMest Trust Coaptny and Bancorp Mortgage 
H a l t e d , ar t tetters of The Cannest C te iU l Group Inc. 

M B UWm IftC.(QTL-v.T) 
■m mm taga a wui im im 
Revenue $8,102,045 $5*371,797 
Net Loss 694,645 

Loss Per Short 19* 
Shares Outstanding 3,731,627 

992,605 
31* 

3,176,072 

I 

(GGK-Albtrta) 
(PAT-AlbtrU) 

SOME RICH GOLD CUT - Excellent results hove 
IN NOVA SCOTIA recorded froa en ongoing dlaaond 

drilling progrtt t t Pot Ettt 
Resource Inc.'s Fifteen Mile Strata property 1t Novt 
Scotia. Two new gold-bearing zones hove been discovered. 
Gunner Gold Inc. Is tldway through e 5-drtll , 30,000-foot 
exploration progrtt. This 1s pert of t $5,000,000 egret-
went with Pttroaat Resources United whereby Gunntr con 
earn 251 Interest 1n the property. Gunntr ctn contrlbuU 
up to 751 of further expenditures to production to earn 
a total of 37-1/2S Interest, Petroatt would have 12*1/21 
end Pan East retains SOS 1n the property. Greenstrlke 
Gold Corp. (t MJ-owned subsldltry of Petroatt) previous
ly earned en Interest 1n the property which will bo 
exchenged for about 1,500,000 shares of Fan East, being 
271 of the Issued coeaon thtrot. 

Assty results era PRINTED OVERLEAF. They Include 
8.27 feet grading 1.475 oz.gold per ton end 7.71 feet of 
1.387 oz.gold/t In Hole FS-87-42 In the Egertot ftclotn 
xone. . -„.=-». 

~ (MQ-VO ^ 
ON tht AlidcTn property of 
H.Q. Minerals Ltd. on 

Lttqwttl Island, B.C., 
Phase I I dlaaond drilling wet recently c .leUd tadtr 
the supervision of MPH Consulting L1t1ted. 

A toui of 1.401 feet of BQ wireline dlaaond drl11-
I t f j g j g B S 5 0 J 3 I S S 3 3 l 5 8 r ^ 8 3 i ^ a e l Mat, 
the^t^oseDjtJ«lUi_nhtra turftct grab ttapllng yielded 
essey results up to 1.066 oz. goId/ton with 5.481 copper. 
Massive tagnetlte and chalcopyrlta over widths up to 4.3 
eet were encountered. Asseys ere awelted. 

ASSAYS AMAITE0 FROM HOLES 
0RILLE0 ON LAS0UETI ISLAND 

LETTER LTD. * FORTY-FIRST YEAR OF PUBLICATION * r -
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60LD INVENTORY IN - Reserves, d r i l l Indicated and 
ARIZONA ESTIMATED Inferred of 400,000 tons grading 0.06 

oz.gold/t available to a stripping 
ratio of 2 tons of taste to each one ton of ore ttave 
been reported from the Gold Dome claims, Frisco property 
1n Mojave county, Arizona. The property Is joint ventured 
H t h MAH06AN) MINERALS RESOURCES IMC.(M0Y-V).The reser
ves are within an area 650 feet long by 200 feet wide 
which 1s open to extension along a further 500 feet of 
strike length. The last hole dri l led In the zone return-* 
ed 6b feet assaying 0.078 oz.gold/t. A d r i l l program Is 
planned in preparation for a feasibi l i ty study. 

Previous heap-leach operations at the property 
treated 60,000 tons grading 0.058 oz.gold/t with recover
ies of 60X and 70X. As a result of this operation, ex-
trnsive Infrastructure exists at the si te . This Includes 
access roads; pit benches partly stripped of waste; leach 
pads; a large level area prepared for additional pads and 
eiylpment; pregnant, barren and over-fhw ponds; two 
water wells and a 150,000-gallon steel tank. The opera
tion remains fully permitted and ready for production. 

Gerle holds an option to acquire al l of the joint 
venture option to acquire a 100X Interest in the Permit, 
subject to royalties and to any subsequent mineral 
leases. Ray A. Hrkac, president of Gerle, said a recent 
Arizona State Supreme Court ruling may make mineral 
leases subject to an open bidding system. Therefore, 1t 
1s not 1n the best Interest of Gerle to make the results 
of the exploration available to potential competitors. 
The ruling 1s being opposed. The prospecting permit 
remains v a i l ' and the ruling does not affect patented or 
unpatented mining claims. 

Elsewhere, a $1,210,000 underground exploration 
program has been recommended for Gerle*s lOOX-owned 
McConnell Creek gold property, located 150 miles north 
of Sm1thers,B.C. The program wi l l Include surface trench
ing and dr i l l ing . Metallurgical tests from both trench 
and dr i l l hole samples have returned excellent results, 
reporting up to 98.6X recovery of gold by f lotation. 

'F7l-V,New York 0TC P1nk Sheets) 
TIME/TEMPERAURE MONITOR - FTI Foodtech International 
SOUGHT FOR CHILLED GOODS and a U.S. company Intend to 

develop over the next 3 months 
an agreement for a joint venture to manufacture, market 
and distribute a Hme/temperature monitor world wide. 
Such monitors Indicate whether or not products shipped 
by refrigerated or frttzer transport, or stored In 
refrigerators and freezers, have been exposed to 
temperature changes that may affect them. 

wci. Hull ah, FTI president, says the U.S. company 
has developed a relatively inexpensive disposable monitor 
that appears to offer the most accurate single tempera
ture abuse reading of any such type on the market. He 
states that the market for t1«e/temperature monitors 1s 
huge. Temperature sensitive products Include frozen and 
refrigerated foods, vaccines and serums, chemicals, 
photographic supplies, cut flowers, pharmaceuticals, 
redr logical supplies, fresh fruits and products, etc. 

H.Q. MINERALS LTD. ( H Q - V T ^ 
PQRNKH JNIERMTI0HAL..ITP. LDKHr) 

ouma 
Lo*or St . Joseph Adits AL88-2 14,5 Feet 0.018 

Includes 1.4 0.034 
0.5 0.106 
3.6 0.025 

AL88-3 12.4 0.015 
Includes 0.7 0.174 

I P Anor^ly AL88-4 0.3 0.129 
4.4 

Upper St. Joseph Adits AL88-6 5.94 0.011 
ENCOURAGING GOLD VALUES - In the Aladdin gold project on 
CUT ON LASQUETI ISLAN0 Lasquetl Island some 60 miles 

WNW of Vancouver, H.Q. Minerals 
Ltd. and Do noch International Ltd. , each with 50X 
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property ownership, have completed the Phase I I d r i l l i n g 
program, being 1,401 feet of diamond core d r i l l i n g In 6 
holes from 3 set-ups using BQ wi re l ine equipment. 

Holes AL88-1.2 and 3 were to test the structure 
hosting the mineral izat ion In the Lower S t . Joseph adi ts 
and any pa ra l l e l structures which may be present. Hole 
AL88-1 entered the main St . Joseph tunnel at a depth of 
130 f e e t . This was not ant ic ipated as the tunnel 1$ not 
Indicated there on the Lasco mine p lan . Hole AL88-2 
Intersected 3 zones of s ign i f icant minera l i za t ion . One 
Is the S t , Joseph zone which 1s characterized by a 1.3-
foot seam of massive magnetite (80S) , chalcopyrite (2X) 
and pyr l te (2X) central to the 11.5- foot shear zone. The 
second mineralized she<ir zone Includes a quartz vein that 
yielded values In s i l v e r , 0.983 oz/ton anc' in copper, 
1.6X, as well as in gold, see tab le . The th i rd mlneral-
1;ed zone 1s character zed by 5X magnetite. 21 chalcc-
pyr l te and IX pyr i te In 1 mm st r ingers . A 4-inch quartz 
vein occurs at the bottom of the In tersect ion . Hole 
Al 99-3 Intersected t i e S t . Joseph zone over a core 
length of 17.4 f e e t . 

Hole AL88-4 was to test an Induced polar izat ion ano-j 
m*ly with coincident anomalous gold soi l geochemistry 
about 245 f t . east of the St.Joseph zone. Massive pyr i te 
(80X) and chalcopyrite (5X) were Intersected over < 1nch-
er and yielded an assav of 0.129 o z . g o l d / t . A l s o , a 4-inch 
quartz vein with 20X pyr i t e and 10X chalcopyrite yielded 
the highest gold assay of the d r i l l i n g program at 0.408 
o z . / t . Holes AL88-5 and 6 were to test the structure 
which hosts mineral izat ion in the Upper St . Joseph 
a d i t s , see t a b l e . No massive sulphide intervals similar 
to those mined In the adi ts were encountered. 

EyROf^l^i?iHA(,,inK.lgpg,«LT?H-LTPi^NY-v; 
DISTRIBUTION RIGHTS TERMINATED - James P. Wohl, chairman 

of European Original New 
York Sel tzer reports that Original New York Sel tzer U.S. 
has given notice that 1t 1s Immediately terminating a l l 
r ights and options to manufacture and d is t r ibu te Original 
New York Sel tzer for reasons that European 0NYS disputes. 
The notice requires the Immediate shut-down of a l l opera
t ions . While European 0NYS had agreed on a restructuring 
plan with I t s Investment banking f i r m , the termination by 
the U.S. company means that a l l operating companies w i l l 
be Immediately bankrupted. European ONYS w i l l pursue I t s 
r ights against the U.S. company fo r breach of the 
l icensing agreement, monies owed to European ONYS and 
consequential damages for destruction of the business. 
(See GCNL 66,p .3 for background). 

aiiMULHiBtttfJJli IFFD-V) 
YUKON SILVER LEAD ZINC - F a l r f l e l d Minerals Ltd . has 
PROPERTY FARMED OUT granted Chevron Minerals Ltd . 

the r ight to earn 50X in terest 
In I t s T1m s i l v e r , l ead , zinc property located 45 miles 
west of Watson Lake, Yukon. 

Chevron may earn the In terest by spending 
11,500,000 on explorat ion and paying F a l r f l e l d $250,000 
before 28Feb92. Chevron may Increase U s interest In 
the property to 70X by spending a fur ther 51,000,000 on 
explorat ion and paying F a l r f l e l d an addit ional 1250,000. 

Chevron w i l l pay F a l r f l e l d an I n i t i a l option 
payment of 150,000 and has approved a 1988 exploration 
budget of $300,000. 

QUARTZ .MOUNTAIN GOLD CQBP.(QZM-V,OZMGF-Nasdaq) 
SIX MONTHS ENDED 31 JANUARY 
Cash and Equivalents 
Accounts Receivable 
Total Current Assets 
Current L i a b i l i t i e s 
Working Capital 
Exploration & Development Costs 1,964,954 

W THE mm 
BMP TECHNOLOGIES LTD.(BMP-V) has arranged a pr ivate 
placement of 200,000 units at 11.00 each. Each unit con
s is ts of one share and one warrant to buy a further t h a r t 
at $1.25 for a period of 6 months, subject to regulatory 
approval. (See GCNL 66 ,p . 1,7Apr68 for control » M U ) . 
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1987. 1986 
13,696,912 $844,204 

958,006 234 
4,682,182 878,125 

99,810 170,564 
$4,582,372 707,561 
1,964,954 1,068,058 



PROPERTY FILE 

RBVXSBD JIBPQHT OH (3QLQGIC&L, GBOCHBIICAL, 
AMD GKOraXSICalt HOBK IB IBB MXBk OT 

IBB BAVBB AMD GOU3BB CLAIMS, 
LASQOBTI ISLAM), B .C. 

Nanaimo Mining Division, British Columbia 
NTS 92F/8W, 92F/9W 

49°30'M Latitude, 124°20*W Longitude 
for 

H4AX 
July 28, 1987 

T.G. Hawkins, P.Geol. 
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SUMMARY 

The Raven and Golden c la ims, operated by Imax International I n c . , are 
located on northwestern Lasqueti Is land, B.C. , and to ta l 25 u n i t s . Geological, 
geochemical, and geophysical exploration work conducted by HPH Consulting 
Limited for H.Q. Minerals Ltd. on the adjacent Aladdin property in April 1987 
included some rock sampling and grid work on the Raven claim. Highly favourable 
r e s u l t s from the work in th i s area suggest that further exploration for Au-Ag-oi 
mineral izat ion i s warranted on the Raven and Golden claims. 

The regional geology of Lasqueti Island i s dominated by basal t intruded by 
Jurass ic biot ite-hornblende quartz d i o r i t e , which crops out between False Bay and 
Barnes Cove on the west end of Lasqueti Is land, trending north-northeast para l le l 
to regional s tructure. A narrow "roof pendant" of Karmutsen Formation basalt 
crops out for approximately 2 km south-southeast from the mouth of Barnes Cove. 

The pr inc ipal showings are referred to as the Helen K a d i t s , the Ohm adit , 
the Venus a d i t s , the St . Joseph a d i t s , the Upper St . Joseph a d i t s , and the Hi l l 60 
Zone. The Ohm adit and Hi l l 60 zone are located within the Raven claim. Mining 
took place in the early 1900's out of the Venus and St . Joseph ad i t s primarily for 
the ir copper content . Al l of these showings comprise narrow shear zones hosting 
seams of massive pyr i te , chalcopyri te , magnetite, and pyrrhot i te . The shear 
zones are v e r t i c a l , s tr ike from 010° to 040°, and are hosted by basal t and quartz 
d i o r i t e . Assays returned from these showings are up to 36.55 g / t (1.066 oz/ton) 
Au, 127.5 g / t ( 3 ^ 2 oz/ton) Ag, and 13.56% Cu; with highest values from the Raven 
claim of 8.50 g / t (0.248 oz/ton) Au (sample 18090). 

Grid A was establ ished over the mineral l eases and part of the Raven claim 
on the northern s ide of the island during Phase I exploration of the Aladdin 
property. A s o i l geochemical survey over t h i s grid outl ined s ign i f i cant Au and 
Cu anomalies with loca l Ag and As h ighs . Trends are observed p a r a l l e l to the 
Venus and St . Joseph zones, as we l l as str iking toward the Ohm showing on the 
Raven claim. A magnetometer survey over Grid A delineated the contact zone of 
basa l t and quartz d i o r i t e ; however, because of the high magnetic character of the 
host rock, i t fa i l ed to define c l e a r l y massive magnetite observed within narrow 
shear zones. A VLF-EM survey over Grid A helped to define the mineralized shear 
zones seen on surface, and revealed the presence of a strong conductor striking 
southwest from the head of Barnes Cove, poss ibly extending onto the Raven claim. 

Exploration work done to date on the property i s l imited ye t extremely 
encouraging for the development of Au-Ag-Cu-bearing shear zones. 

Phase I geo log ica l , geochemical, and geophysical (magnetometer and VLF-EM 
surveys) exploration i s recommended for the Raven and Golden claims at an 
estimated cos t of $50,000. 
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1 . 0 MTBOOOCTIOM 

The purpose of t h i s r epo r t i s to demonstrate the mineral exp lora t ion 
p o t e n t i a l of t he Raven and Golden claims on Lasquet i I s l and , B.C. 

This r e p o r t i s w r i t t e n a t the reques t of Imax I n t e r n a t i o n a l Inc . with the 
permiss ion of H.Q. Minerals Ltd. for the use of information c o l l e c t e d in March 
and A p r i l , 1987 by MPH Consult ing Limited during a f i e l d program on the adjacent 
p r o p e r t y . The H.Q. Minerals Ltd. proper ty comprises the Aladdin, Harold 1 and 
Harold 2 c l a i m s , as we l l as Lots 50, 5 1 , 52, and 81 (Figure 1; Gunning and 
Hawkins, 1987). 

Because of the proximity of the Raven and Golden claims to the area 
repor ted on in Gunning and Hawkins (1987), the g e o l o g i c a l information in tha t 
r e p o r t i s cons idered to be p e r t i n e n t to an assessment of the Raven and Golden 
c l a i m s . Some of the fieldwork was a c t u a l l y done on p a r t s of the Raven c la im, in 
order to a s s e s s the p o t e n t i a l of old showings on and near the p rope r ty , and thus 
these da ta a r e d i r e c t l y app l i cab l e to the Raven p r o p e r t y . 

Geological expora t ion conducted by MPH Consul t ing Limited on the Aladdin 
p roper ty c o n s i s t e d of r eg iona l geo log ica l mapping and sampling (a t a s ca l e of 
1:10,000) and more d e t a i l e d work in the area of the mineral l e a s e s located 
ad jacent to the nor thern p a r t of the Raven claim (a t a s c a l e of 1:2500, Figure 5) . 

Rock and stream sediment samples were analyzed for Au by AA and 30 elements 
by ICP; 35 rock samples were taken on the Raven c la im. 

Grid A, loca ted on the mineral l ea s e s and extending onto the Raven claim, 
was e s t a b l i s h e d to cover the minera l ized shear zones exposed a t surface in many 
showings on the minera l l e a s e s . The g r id comprises 10 .1 l i n e km on 14 l i nes 
perpendicu la r t o a 1.0 km b a s e l i n e t rending 035 . So i l sampling, magnetometer, 
and VLF-EM surveys were done over Grid A; da ta are p l o t t e d a t 1:2500 in Gunning 
and Hawkins (1987). 

2 . 0 PROPERTY LOCATION, ACCESS AHD TITLB 

The Raven and Golden claims are loca ted on northwestern Lasquet i Island 
between Fa l se Bay, S c o t t i e Bay, and Barnes Cove. They are cent red a t 
approximately 49°30'N l a t i t u d e , 124°20'W long i tude , in the Nanaimo Mining 
Div i s ion , B.C. on map shee t s 92F/8W and 92F/9W (Figure 1 ) . 

Access to Lasquet i I s land i s v ia fe r ry from French Creek loca ted between 
Qualicum Beach and P a r k s v i l l e on Vancouver I s l and . The main road on Lasqueti 
I s land i s g r a v e l . Logging roads provide good access throughout the p rope r ty . 

The Raven and Golden claims are owned by Hans E. Madeisky and operated by 
Imax I n t e r n a t i o n a l Inc . Claim information i s summarized below: 

Mineral Tear 
Claim —cord mo. Obits Anniversary Date Registered 

Raven 2317(4) 20 Apr i l 7, 1988 1986 
Golden 2318(4) 5 Apr i l 7, 1988 1986 
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LAS Q UE Tl 

I S L A N D 

A l a d d i n G r o u p : A l a d d i n c l a i m , H a r o l d c l a i m , 
H a r o l d 2 c l a i m 

M i n e r a l L e a s e 17= l o t 81 

M i n e r a l L e a s e 2 0 = . o t s 5 0 , 5 1 , 5 2 

L E G E N D 
■■ 11 h o l o g i c U n i t s • 

U p p e r C r e t a c e o u s N a n a i m o G r o u p ; c o n g l o m e r a t e s , H U p p e r C r e t a c e o u s N a n a m 
s a n d s t o n e s , sha les , on d l i m e s t o n e s 

L o w e r Ju rass i c I s l o n d I n t r u s i o n s , m e d i u m 
g r a m e d , b i o t i te - h o r n b l e n d e q u a r t z d i o r i f e 

□ U p p e r T r i a s s i c K a r m u f s e n F o r m a t i o n , -
a m y g d a l o i d a l a n d a g g l o m e r a t e b a s a l t 

• M u l l e r , 1 9 7 7 , 1 9 8 0 ( a , b ) 

S y m b o l s 

R o a d 

R i v e r 

— G e o l o g i c c o n t a c t 

I C P ( a s l o c a t e d in f i e l d ) 

A d i t 

™» P r o p e r t y b o u n d a r y 

Re f N T S . 9 2 F / 8 , 9 2 F / 9 

G u n n i n g a n d H a w k i n s 1 9 8 7 . 

2 k. 

IMAX INTERNATIONAL INC. 

COMPILATION MAP: 
C L A I M , GRID .GEOLOGY 

LASQUETl ISLAND PROJECT 
NANAIMO MINING DIVISION 

Propel No V 2 5 6 

Drormfl H» 

•r M.G 
J S 

198 7 

MPH Consulting Limited 
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The following claims are operated by H.Q. Minerals Ltd.: 

Mineral Tear 
Claim Record Mo. Units Anniversary Date Registered 
Aladdin 2236(9) 20 Sept. 20, 1988 1985 
Harold 2592(3) 1 March 23, 1989 1987 
Harold 2 2593(3) 1 March 23, 1989 1987 

Mineral T4HIIHI Lot Area Anniversary Tear 
Claim Number number (Hectares) Date Recorded 
St. Joseph ML 20 50 ) Dec. 8, 1987 1966 
St. Anthony ML20 51 ) 42.75 Dec. 8, 1987 1966 
Ajax ML20 52 ) Dec. 8, 1987 1966 
Venus ML17 81 19.84 Apr. 5, 1988 1966 

3.0 PROPERTY HISTORY 

The area covered by the Raven and Golden claims and adjacent Aladdin 
property has been the s i te of considerable mining work throughout the 1900's, 
concentrating on massive sulphide mineralization in narrow Au, Ag, Cu and Fe~ 
bearing shear zones hosted by Karmutsen Formation basalt, and closely related to 
a quartz diorite intrusion. The regional economic setting is very similar to Au, 
Ag, and Cu deposits found on Texada Island (Figures 2, 3) . 

The f irst geological mapping and recognition of the economic potential of 
Lasqueti Island was done by G.M. Dawson (1886). In 1921, J.D. MacKenzie compiled 
the most comprehensive geologic map of Lasqueti Island including the areas 
covering the crown grants around Barnes Cove. Major mining activity began 
prior to 1908 at the Lower St. Joseph adits with one main adit 35.4 m long and a 
vertical shaft dropped 30.5 m from an area above the shoreline in order to 
intersect the mineralized "crushed zone" that the main adit was following. The 
adit followed seams (20 to 41 cm) of massive pyrite, chalcopyrite, and magnetite. 
MacKenzie (1921) reports that ore from the showing typically grades 28.1 g/t 
(0.82 oz/ton) Au, 75.3 g / t (2.2 oz/ton) Ag, and 11.4% Cu, although the amount of 
ore shipped is not given. 

According to local residents on Lasqueti Island, two barge loads of ore, 
the second rich in gold, were shipped from the Lower St. Joseph adit to Tacoma in 
1955 after one summer of mining act iv i ty . The Opper St. Joseph adits have also 
been mined but no documentation is available. 

In 1920, two tunnels, the upper 12.2 m, and the lower 42.7 m long, were 
driven and mined at the Venus showing. Up until December 1921, a total of 177.8 
tonnes of ore was shipped from this s i t e to a smelter in Tacoma. Grades averaged 
21.6 g / t (0.63 oz/ton) Au, and 112.0 g / t (3.27 oz/ton) Ag, and 12.8% Cu. The ore 
consisted of massive pyrite, chalcopyrite, and magnetite hosted in vertical seams 
within a 10 to 60 cm shear zone. The Hill 60 mineralization zone, located within 
the present Raven claim, was also recognized in the early 1920 's as a favourable 
target, but no ore was taken from the showings. 

In 1923, three main occurrences were exploited in the False Bay area: the 
Aladdin showing, the Old Bi l l showing, and the Helen K showing, comprising * 
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s i n g l e a d i t 9 m long . The Aladdin and Old B i l l showings a re r e l a t e d to a 
v e r t i c a l , e a s t -wes t s t r i k i n g shear zone hos t ing minera l ized quar tz v e i n s . The 
Helen K showing i s r e l a t e d to a 5 t o 20 cm wide shear zone (070°/30°NB). Although 
no ore i s r epor ted to have been taken from these a r e a s , a r e p o r t to the Minis ter 
of Mines (1923) sugges ts t h a t the Helen K showing i s the most promising mineral 
c l a im, e s p e c i a l l y cons ide r ing the repor ted 275 m c o n t i n u i t y of the mineral ized 
a r e a . 

In 1926, s e v e r a l p i t s and t renches were dug on the Morare, Ohm, and Kim 
minera l l e a s e s , and the main Ohm a d i t was dr iven for about 25 m along s t r i k e of a 
narrow shear zone hos t ing minera l ized qua r t z v e i n s . Although no tonnage was 
removed, a sample from the minera l i zed zone averaged 6.9 g / t (0.2 oz/ ton) Au, 
41 .1 g / t (1.2 oz / ton) Ag, and 19.6% Cu. The Ohm a d i t i s loca ted wi thin the 
p r e s e n t Raven c la im (Figures 3 , 4 , 5 ) . 

Surface p rospec t ing cont inued on Lasquet i I s land in 1928, and in 1929, 
re juvenated i n t e r e s t in the Venus zone saw extens ion of the main tunnel for 
another 43 m. Ore was hosted in a 20 cm wide seam of massive p y r i t e and 
c h a l c o p y r i t e averaging 17 .1 g / t (0.5 oz/ ton) Au and 14.5% Cu (Minister of Mines, 
1928). Prospec t ing work on Lasquet i I s land continued sporad ica l ly u n t i l 1945. 

Numerous modern assessment programs have been conducted on Lasquet i 
I s l a n d , commencing in 1967. Work from t h a t time on concentra ted on the crown 
g r a n t a reas around the Venus, S t . Joseph, and H i l l 60 zones. 

Sweepstakes Mines Ltd. conducted VLF-EM and magnetometer surveys in 1968 
and a major IP survey in 1969. Various t a r g e t s were def ined, but no follow-up 
work was done. 

In 1971, Anchor Mines Limited conducted a major exp lo ra t ion program over 
the crown g r a n t s (Sherwin Group) involving geophysica l surveys and diamond 
d r i l l i n g of two main t a r g e t s def ined by sur face showings and geophysics : the S t . 
Joseph zone 100 m south of the lower a d i t , and the H i l l 60 zone. S i g n i f i c a n t 
I n t e r s e c t i o n s from the S t . Joseph s i t e included 4 m of 4 .1 g / t (0.12 oz/ ton) Au 
and 1.07% Cu con ta in ing a 1.2 m s e c t i o n of 11.0 g / t (0.32 oz/ ton) Au and 4.23% Cu. 

Grass roo ts sur face exp lo ra t i on programs were conducted over the Barnes 
Cove a rea in 1981 and 1983 by H.E. Madeisky and O.G. Leigh ton, r e s p e c t i v e l y . No 
follow-up work to these programs was i n i t i a t e d . 

Geologica l , geochemical , and geophysica l surveys ( including magnetometer 
and VLF-EM) were conducted by MPH Consult ing Limited for H.Q. Minerals Ltd. in 
1987 (Gunning and Hawkins, 1987). 

4 .0 REGIONAL GEOLOGY 

The Lasquet i I s l and and Texada I s l and area i s under la in mainly by Middle to 
Upper T r i a s s i c Vancouver Group l imestone and mafic vo lcan ic rocks of the Quatsino 
and Karmutsen Formations, in t ruded during the Lower J u r a s s i c by g r a n o d i o r i t e and 
d i o r i t e of t h e I s land I n t r u s i o n s . Al l a re ove r l a in by Upper Cretaceous Nanaimo 
Group sedimentary rocks (Muller, 1977). Paleozoic Sicker Group rocks occur only 
on sou theas t e rn Texada Is land (Figure 2 ) . 

Karmutsen Formation vo l can i c rocks unconformably o v e r l i e Sicker Group 
l imestone to form the base of the Vancouver Group. The Karmutsen Formation 
c o n s i s t s mainly of t h o l e i i t i c p i l l ow b a s a l t , massive b a s a l t , flows, and p i l low 
b r e c c i a . P i l low lavas g e n e r a l l y occur toward the base of the s e c t i o n . 
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Upper Triassic sedimentary rocks (mainly limestone) of the Quatsino 
Formation are found on the northwestern part of Texada Island. Associated with 
the limestone are several significant Au-Ag-Cu skarn deposits. 

Exposures of Island Intrusions consisting mainly of quartz diorite and 
lesser biotite-hornblende granodiorite occur throughout the area and are 
assigned an age of Middle to Upper Jurassic (Mailer, 1977). Contacts with 
Karmutsen Formation volcanic rocks are sharp and well-defined. Skarn zones are 
reported at the contact of Island Intrusion rocks with Quatsino Formation 
limestone and less abundantly with Sicker Group limestone. Metalliferous 
deposits associated with these zones are common on both Texada and Lasqueti 
Island. 

Cretaceous Nanaimo Group nearshore conglomerate, shale, and sandstone are 
minor and economically insignificant on Lasqueti Island. 

Vancouver Group rocks are not as intensely folded as Sicker Group rocks; 
Karmutsen basalt on Lasqueti Island is apparently nearly f la t - lying, and 
relatively undeformed. 

Early Mesozoic faulting occurred in the Vancouver Island area prior to the 
emplacement of the Island Intrusions during the Jurassic. This event may have 
occurred during the outflow of Karmutsen lavas during the Late Triassic (Muller, 
1977), and formed the main northwest-southeast trending fault structures which 
have imparted the main structural grain on Vancouver Island, Texada Island, and 
Lasqueti Island. 

Extensive northeast-trending faulting also occurred in the Late Mesozoic 
and Tertiary. Rocks as young as Upper Cretaceous Nanaimo Group show offsets 
related to these major deformational events. 

5.0 LOCAL GEOLOGY 

5.1 Geology and Mineralization 

The geology of the area around the Raven and Golden claims comprises three 
mappable l ithologic units (Figures 1, 2, 5) . Unit 1 is correlative with the 
Upper Triassic Karmutsen Formation of the Vancouver Group. This unit is 
characterized by medium to dark grey-green, amygdaloidal and agglomeratic 
basalt. Bedding or flow layering is rarely seen in the basalt, striking 
northwest and dipping gently northeast. 

Unit 2, composed of biotite-hornblende quartz diorite, i s exposed in a 
northeast-striking belt 3 km wide between Barnes Cove and False Bay. The 
intrusion i s medium to light grey, generally fresh and unaltered, medium-grained 
and equigranular with approximately 10% mafic minerals (hornblende greater than 
biotite) and 20-30% quartz. Fine-grained, disseminated magnetite is common. 
The quarts diorite i s compositionally heterogeneous. MacKenzie (1921) comments 
that the quartz diorite in the Barnes Cove area is generally more mafic than in 
the False Bay area. 

The quartz diorite intrudes the basalt. Younger apl i t ic dykes, commonly 
exposed in the area, intrude both quartz diorite and basalt. A small roof 
pendant of hornfelsed basalt occurs as a narrow tongue striking southwest from 
the Barnes Cove area. 
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Unit 3 crops out on the northwest end of Lasqueti Island (Figures 1, 2 ) . 
I t i s composed of Upper Cretaceous Nanaimo Group coarse conglomerate to 
sandstone, s i l t s t o n e , shale and minor fragmental limestone, unconformably 
overlying Karmutsen Formation basa l t . 

The structure on Lasqueti Island is evident as d i s t inc t ive , narrow, 
v e r t i c a l shear zones or "crushed" zones (Dawson, 1886; MacKenzie, 1921). These 
zones are generally less than 2 m wide, s t r i ke from 010° to 040°, and often host 
seams of massive sulphide mineral izat ion. The shear zones commonly occur along 
the contact of the quartz d io r i t e and basal t and are hosted by both rock types. 
Most common on the north side of the island in the Barnes Cove area, the shear 
zones pa ra l l e l a major a i r photo l inear possibly representing a major faul t , 
which passes through Barnes Cove and extends southwest onto the Raven claim. 
Further evaluation of th i s s t ructure is recommended. 

The quartz d i o r i t e body is elongated p a r a l l e l to the regional trend, which 
suggests a s t ruc tura l ly controlled emplacement. 

East-west s t r ik ing , possibly r i g h t - l a t e r a l faul ts evident in the Barnes 
Cove area are responsible for offset of the volcanic roof pendant as well as a 
possible offset of the St . Joseph mineralization zone. Abundant east-west 
trending a p l i t i c dykes in the Barnes Cove area may have intruded along related 
f ractures . 

Massive sulphide mineralization, common in narrow shear zones hosted by 
basal t and quartz d i o r i t e , has been the ta rge t of numerous old workings and 
mining a c t i v i t i e s . A summary of r e su l t s returned from samples taken from these 
zones is given in Table 1. 

Table 

Shoving 
Helen K Adits 

Old Bi l l -
Aladdin Adits 

♦Ohm Adit 

♦Gravel P i t 
♦Pits a t L5+00S, 

4+50W 
♦Pit a t L2+00S, 4+25W 

Venus Adits 

St. Joseph Adits 
- Shear 30 ra east 
- Trench 100 m south 
Upper St. Joseph 
Adits 

Sample Au *9 Co 
Bomber g/t(o»/ton) g/t(o»/ton) % 
18109 18.34 (0.535) 43.2 (1.26) 0.83 
18110 14.54 (0.424) 35.0 (1.02) 0.73 
18111 13.23 (0.386) 121.4 (3.54) 1.32 
18108 8.67 (0.253) 130.3 (3.80) 10.44 
18003 4.18 (0.122) 42.5 (1.24) 5.78 
18119 5.47 (0.158) 32.2 (0.94) 1.12 
18117 6.41 (0.187) 17.1 (0.50) 0.87 
18103 1.92 (0.056) 4.5 (0.13) 0.04 
18090 8.50 (0.248) 14.1 (0.41) 0.02 
18018 6.07 (0.177) 21.9 (0.64) 0.24 
18017 0.55 (0.016) 7.9 (0.23) 1.54 
18091 2.23 (0.065) 2.1 (0.06) 0.02 
18075 20.91 (0.610) 52.1 (1.52) 4.68 
18076 15.50 (0.452) 52.8 (1.54) 0.57 
18079 26.06 (0.760) 63.8 (1.86) 6.20 
18035 30.93 (0.902) 127.5 (3.72) 13.56 
18094 5.83 (0.174) 15.8 (0.46) 0.19 
18065 36.55 (1.066) 71.3 (2.08) 5.48 
18073 6.72 (0.196) 9.3 (0.27) 0.24 
18067 4.11 (0.120) 67.9 (1.98) 6.64 

♦Located on Raven claim 
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Detailed descriptions of the geology, mineralisation, and former 
production of these occurrences can be found in Gunning and Hawkins (1997). 

On the map of detailed geology and rock sample lcoations (Figure 5), 35 
rock samples are shown to have been collected on the Raven claim. Of these 35 
samples, 28 are anomalous (over 50 ppb) in Au, including 12 with over 500 ppb Au, 
of which 9 have over 1000 ppb Au. Assays of the best samples are shown above 
(Table 1). 

5.2 Soil Geochemistry 

Sampling of the B-Horizon soil was conducted on Grid A (Figures 4, 5) 
(Gunning and Hawkins, 1987). A total of 413 B-Horizon soil samples was taken on 
Grid A and analysed for Au by AA and 30 elements by ICP. 

A statistical analysis of the Au, Cu, and As values was done to determine 
threshold concentrations. The thresholds for Au, Ag, Cu and As are 10 ppb, 0.2 
ppm, 100 ppm, and 10 ppm respectively. Values range up to 9700 ppb Au, 27.3 ppm 
Ag, 8742 ppm Cu, and 977 ppm As. 

Areas of elevated Au concentrations in soil form linear trends parallel to 
the regional structure in the area (Figure 4). The most pronounced zone of 
anomalous Au trends 600 m southwest from the mouth of the Barnes Cove to Line 
6+0OS. Gold concentrations along this zone are up to 820 ppb. This trend may 
indicate sulphide mineralization along the western margin of the basalt roof 
pendant. This zone may also correlate with the mineralization exposed in the 
Venus adits. 

Discontinuous zones are found along the western edge of the grid on Lines 
ON, 2S, 4S and 5S, associated with old workings along the western margin of the 
quartz diorite, located on the Raven claim. 

Another zone of anomalous Au concentrations (up to 1460 ppb) occurs west of 
Barnes Cove on Line 0+50N; the anomaly trends northeast parallel to regional 
structure and may indicate a localized, Au-bearing shear zone. 

Two highly anomalous belts are defined in the area of the St. Joseph zone: 
one directly overlying the trench area with values up to 9700 ppb Au, and a second 
150 m to the east with values up to- 600 ppb Au. Both zones form linear trends 
parallel to the regional structure. A zone of modestly elevated Au values occurs 
south of the Upper St. Joseph adits; it is likely associated with the St. Joseph 
zone. There is a distinct 'break' in this northeast trending zone just north of 
the Upper St. Joseph adits, which may indicate an east-west fault. 

Anomalous silver concentrations in soils on Grid A are spotty and subdued 
relative to gold, but correlate well with gold. Areas of increased Cu and As 
concentrations correlate very well with Au and Ag highs. In addition, a 
distinctive east-west trending zone of up to 1180 ppm Cu occurs along Line 1+50N 
from 1+75E to 3+0OK, an area with an inferred fault. The anomaly may be caused by 
Cu derived from the St. Joseph zone and mobilized along the fault. 

In summary, B-Horizon soil geochemistry has been very useful in outlining 
mineralized shear zones previously defined by rock geochemistry. In addition, 
soil sampling has provided indications of other mineralized shear zones not 
previously disclosed by prospecting, geological mapping, and rock sampling. 

Gold geochemical anomalies on the Raven claim appear along a trend striking 
southwest from an old shoreline adit west of Barnes Cove toward the Ohm adit 
(Figure 4). 
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5.3 Geophysics 

Magnetometer and VLP-EM surveys were conducted over Grid A by MPB 
Consulting Limited during Phase I exploration program of the Aladdin property 
(Gunning and Hawkins 1987). 

The magnetometer survey was performed with a station separation of 12.5 m 
to ensure a resolution of narrow, near-surface sources. The survey was conducted 
using an EDA PPM 350 proton precession magnetometer. Magnetic data has been 
corrected to a base level of 56100 nT (gammas) at 0+0ON/0+00E. 

The magnetic survey disclosed extremely variable patterns of 
magnetization. Some areas exhibited less than several hundred nT (gammas) 
re l ie f ; others several thousand. The survey area has been divided into three 
magnetic domains based on magnetic anomaly characteristics. 

Domain 1 comprises the northwestern third of Grid A. It i s characterized 
by moderate to very strong local magnetic relief . Individual anomalies vary 
considerably in orientation and continuity. This domain most l ikely contains 
numerous skarn bodies and hornfelsed volcanic rocks with appreciable magnetite 
and possibly pyrrhotite. 

Domain 2 comprises the central portion of Grid A; i t exhibits a northeast-
southwest trend. The domain i s generally characterized by subdued magnetic 
re l ief although variations of several hundred nanoteslas (gammas) are common. 
Domain 2 is partially coincident with a quartz diorite body. Pronounced lows in 
the western portion of this domain may indicate a major fault structure, which 
may extend onto the Raven claim. 

Domain 3 occupies the southeastern and eastern portions of the survey area. 
It i s characterized by strong localized anomalies. 

The VLF-EM survey was conducted on Grid A using a Sabre 27 receiver tuned to 
receive signals transmitted from Hawaii. Dip angle and horizontal field 
strength readings were taken at each station. Direction to the transmitter was 
230°. 

The VLF-EM survey outlined 14 significant conductive zones. These 
conductors trend north-northeast to northeast and are up to one kilometre long. 
They have been interpreted in terms of possible bedrock features, although some 
may be in part attributed to overburden. 

The most persistent and prominent VLF-EM conductor outlined on Grid A 
extends from line 7+OOS near 5+00W to line 1+0ON near 1+00E where i t trends into a 
small in le t . The conductor most l ikely continues farther to the southwest and 
northeast. I t i s a bedrock feature, possibly a fault, although, as i t coincides 
with a ravine, there may be some contribution from conductive overburden. 

In summary, the magnetic survey has outlined a magnetic terrain consistent 
with skarn and hornfelsed volcanic rock where local concentrations of magnetite 
and/or pyrrhotite have developed. The VLF-EM survey has outlined persistent 
conductors related to structural features, as well as discrete conductors related 
to skarn-sulphide zones. 

€.0 C0WCLO8I0MS 

The Raven and Golden claims, located on the northwest portion of Lasqueti 
Island, are underlain mainly by basaltic rocks of the Upper Triassic Karmutsen 
Formation. A narrow, northeast-trending body of biotite-hornblende quartz 
diorite has intruded the basalt; i t crops out in the area between False Bay and 
Barnes Cove. Basalt along the contacts i s commonly hornfelsed and magnetic. 
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The s tructural grain of the Island i s characterized by abundant, narrow 
shear zones. The shear zones are v e r t i c a l , s t r i k e from 010° to 040°, and 
commonly occur along the contacts of the basa l t and quartz d i o r i t e . The timing 
of movement and mineral ization along these structures r e l a t i v e to the emplacement 
of the intrusion i s uncertain. I t appears that a number of events related to 
plutonism and shearing are responsible for the present s t y l e of mineral izat ion. 

Mineralization along these shear zones i s s i g n i f i c a n t ; numerous old mining 
a c t i v i t i e s have been concentrated on them. Mineralization generally occurs as 
seams of massive sulphides ranging from 30-50 cm wide that are hosted within one 
to two metre wide shear zones, separated by zones of barren host rock. Sulphide 
mineral izat ion i s general ly f ine-grained massive chalcopyrite , p y r i t e , and 
magnetite. The main showings are referred to as the Helen K a d i t s , the Old B i l l -
Aladdin a d i t s , the Ohm a d i t s , the Venus a d i t s , and the St . Joseph zone. The St . 
Joseph zone c o n s i s t s of several a d i t s and trenches over a length of about 300 m. 
The Ohm adi t and the H i l l 60 zone are located on the Raven claim. 

Al l of the showings have proven to be cons i s t en t ly rich in Au, Ag, Cu, and 
more sporadical ly in Mo, Co, Mi, and Fe. Gold assays are commonly from 6.9 to 
24.0 g / t (0.2 to 0.7 o z / t o n ) , and range up to 36.6 g / t (1.07 o z / t o n ) . The highest 
value from the Raven claim i s 8.50 g / t (0.248 oz/ton) Au (sample 18090). 
Previous mining a c t i v i t i e s in the early and mid-1900's mined the zones for their 
Cu content . 

During g e o l o g i c a l exploration by MPH Consulting Limited in April 1987, Grid 
A was es tabl i shed over the area of the mineral l eases and part of northern Raven 
claim in order to out l ine by s o i l geochemistry the mineralized zones defined by 
rock geochemistry. B-Horizon s o i l sampling over the grid defined the known 
showings with zones of e levated Au, Ag, Cu, and As. In addit ion, s o i l sampling 
a l s o revealed two new anomalous zones previously undisclosed by surface mapping 
and rock sampling. 

S o i l geochemistry suggests a c l o s e corre lat ion between Au and Cu enrichment 
which agrees with the rock geochemistry of the mineralized showings. Increased 
Au concentrations general ly occur in seams of massive sulphide mineralization 
dominated by chalcopyri te . 

Magnetometer and VLF-EM surveys were conducted over Grid A and were useful 
in defining the known areas of mineral izat ion. Zones of massive magnetite 
mineral izat ion within the main shear zones were not c l e a r l y defined due to the 
highly magnetic b a s a l t i c host rock. Conductive shear zones were c l ear ly defined 
by the VLF-EM survey; the most p e r s i s t e n t zone extends in a southwest d irec t ion 
for 700 m from the mouth of Barnes Cove. This anomaly coincides with a strong 
air-photo l inear in that area and may indicate a major faul t zone, which probably 
extends onto the Raven claim. 

The s o i l geochemistry, magnetometer, and VLF-EM surveys over Grid A 
indicate that an east-west trending fau l t o f f s e t t i n g the St . Joseph zone may be 
present . 

Geological , geochemical, and geophysical exploration work conducted by MPH 
Consulting Limited for H.Q. Minerals Ltd. on the Aladdin property in March and 
April 1987 included some rock sampling and grid work on the Raven claim. Highly 
favourable re su l t s from the work in t h i s area suggest that further exploration 
for Au-Ag-Au mineral izat ion i s warranted on the Raven claim, and on the adjacent 
Golden claim. 
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PROPERTY FILE EFFECTIVE DATE: NOVEMBER 24, 1987 ■ ' / - > , - % / • -

THIS PROSPECTUS CONSTITUTES A PUBLIC OFFERING OF THESE SECURITIES 
ONLY IN THOSE JURISDICTIONS WHERE THEY MAY BE LAWFULLY OFFERED 
FOR SALE AND THEREIN ONLY BY PERSONS PERMITTED TO SELL SUCH 
SECURITIES. 

NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN 
ANY WAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED 
HEREUNDER AND ANY REPRESENTATION TO THE CONTRARY IS AN 
OFFENCE. 

NEW ISSUE rfXi)Fhf?TV n i RROSPECTUS PROPERTY FILT 
H.Q. MINERALS LTD. 

(the "Issuer") 
(Incorporated under the laws of British Columbia) 

#201 - 225 Canada Avenue 
Duncan, B.C. 

NATURAL RESOURCE ISSUER 

The Offering Price of the securities offered herein was established by negotiation 
between the Issuer and the Agent. The Offering Price of $0.65 per Common Share 
exceeds the net tangible book value per Common Share by $0,406 after giving 
effect to this Offering, representing a dilution of 62.5%. Reference is made to 
"Dilution". An investment in the securities offered herein should be regarded as 
speculative. Reference is made to "Risk Factors". 

THERE IS NO MARKET THROUGH WHICH THESE SECURITIES MAY BE SOLD. 

400,000 Common Shares @ $0.65 per share 

Net Proceeds to 
Price to be received by 
Public Commissions Issuer 

Per Share $0.65 $0,065 $0,585 
Total $260,000.00 $26,000.00 $234,000.00 

♦Before deduction of cost of offering payable by the Issuer estimated not to 
exceed $18,000. 

UPON COMPLETION OF THIS OFFERING THE ISSUE WILL REPRESENT 20.5% 
OF THE COMMON SHARES THEN OUTSTANDING AS COMPARED TO 57.9% 
THAT WILL THEN BE OWNED BY THE CONTROLLING PERSONS, PROMOTERS, 
DIRECTORS AND SENIOR OFFICERS OF THE COMPANY. REFER TO THE 
HEADING "PRINCIPAL HOLDERS OF SECURITIES" ON PAGES 17 <5c 22 HEREIN. 
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Stage 2 

Contingent on the results of Stage 1, drilling from surface across the 
structure at intervals across its known length will be required to test the 3rd 
dimension of depth. Initially 10 holes of 200 feet depth would be anticipated. 
Large core diameter and a system for catching cuttings would be required. The 
Issuer has reserved $60,000 for the Stage II recommended work program contingent 
on the results of Stage I (see "Use Of Proceeds"). 

The Aladdin Property 

1) the Aladdin, Harold and Harold 2 claims; 

2) the Venus (ML17), St. Joseph, St. Anthony and Ajax (ML20) mineral 
leases. 

The Issuer has acquired the right to earn a 100% interest in the Aladdin 
series of claims pursuant to an option agreement entered into on January 30, 1987 
with James Scott of R.R. #2, Payne Road, Duncan, B.C. V9L 1N9. Under the terms 
of the option the Issuer will earn an undivided 100% interest in the Aladdin claims 
subject to 5% net profits interest for the following consideration: $2,000 paid on 
execution of the Agreement and the issuance of an aggregate of 175,000 common 
shares of the Issuer to Scott on the following basis: 

a) 25,000 shares upon acceptance and approval of this agreement by the 
Superintendent of Brokers for British Columbia; 

b) 25,000 shares on the commencement of the first work program on the 
Property as recommended by an approved engineering report; 

c) 25,000 shares subject to prior approval of the Superintendent or if the Issuer 
is listed on the Vancouver Stock Exchange then the approval of the Exchange 
based on the submission of a satisfactory engineering report acceptable to 
the Superintendent or the Exchange which report reviews the first work 
program on the Property and recommends that a second work program be 
commenced. 

d) 25,000 shares on commencement of the second work program on the Property 
as recommended by the approved engineering report; 

e) 25,000 subject to the prior approval of the Superintendent and/or the 
Exchange based on the submission of a satisfactory engineering report 
acceptable to the Superintendent or the Exchange which report reviews the 
second work program on the Property and recommends a third work program 
be commenced; 

f) 25,000 shares on commencement of the third work program on the Property 
as recommended by the approved engineering report; 

g) 25,000 shares subject to prior approval of the Superintendent or the Exchange 
based on the submission of a satisfactory engineering report acceptable to 
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the Superintendent or the Exchange which report reviews the third work 
program on the Property and recommends that a further work program be 
commenced. 

At such time as the payments are made and all the shares are issued, 
the Issuer shall be deemed to have acquired the 100% interest in and to the 
Properties. 

The mineral leases 17 and 20 were acquired by Leslie Broadway of 330 
Beech Avenue, Duncan, B.C. V9L 3J6 pursuant to a Bill of Sale dated October 22, 
1986 from Ken Boyd of #1 - 55 Station Street, Duncan, B.C. V9L 1M2 for an 
acquisition price of $25,001. The $25,001 was payable by Mr. Broadway to Mr. 
Boyd by payment of $1.00 upon execution of the Bill of Sale, by payment of $10,000 
which was paid to Mr. Boyd on November 22, 1986 and by payment of $15,000 
which was paid to Mr. Boyd on June 30, 1987. Mr. Broadway, an insider of the 
Issuer, sold the Property to the Issuer for the cost of acquisition, being $25,001. 

Location and Access —-k~" 

The claims and leases are located on the northwest portion of Lasqueti 
Island between Stevens Passage, Mud Bay and Barnes Cove. The claims and leases 
are in the Nanaimo Mining Division and are centered on 49 degrees 30' latitude, 124 
degrees 22' longitude. 

Access to Lasqueti Island is via ferry from French Creek located 
between Qualicum Beach and Parksville on Vancouver Island. The ferry runs four 
times daily, only twice on Sunday, and not at all on Tuesdays or Wednesdays. A 
privately owned barge is available for vehicle transport. Both the ferry and barge 
dock in Mud Bay at the town of False Bay. The main roads on Lasqueti are gravel. 
Logging roads provide good access to the Aladdin, Harold, and Harold 2 claims and 
mineral leases 17 and 20. 

History 

The area covered by the Aladdin property on the western half of 
Lasqueti Island has attracted considerable attention as early as 1881. The first 
major mining activity occurred around the Lower St. Joseph adits prior to 1908. 
One main adit was driven approximately 35.4 m long with a vertical shaft dropped 
about 30.5 m to intersect the mineralized "crushed zone" that the main adit was 
following. The zone hosted numerous seams of massive pyrite, chalcopyrite, and 
magnetite that varied from 20 to 41 cm in width. The amount of ore shipped from 
the site is uncertain, but J.D. MacKenzie (1921) reports that ore from the showing 
typically graded .82 oz/ton gold, 2.2 oz/ton silver, and 11.4% copper. 

In 1920, mining of the Venus tunnels occurred. Two tunnels were 
driven, the upper 12.2 m, and the lower 42.7 m long. By December of 1921, a total 
of 177.8 tonnes of ore were shipped from this site to a smelter in Tacoma. Grades 
of this ore are said to have averaged 0.63 oz/ton gold, and 3.27 oz/ton silver, and 
12.8% copper. The ore consisted of massive pyrite, chalcopyrite, and magnetite 
hosted in vertical seams within a shear zone varying from 10 to 60 cm in width. 
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Surface prospecting continued on Lasqueti Island and in 1929, renewed 
interest in the Venus zone saw an extension of the main tunnel for another 43 m. 
In the report to the Minister of Mines, a 20 cm wide seam hosted massive pyrite 
and chalcopyrite averaging 0.5 oz/ton gold and 14.5% copper. Work on the 
showings, however, was short lived, and prospecting work on Lasqueti Island 
continued only sporadically until 1945. 

Numerous modern assessment programs have been conducted on 
Lasqueti Island commencing in 1967, but have been concentrated on the crown 
grant areas around the Venus, St. Joseph and Hill 60 zones. VLF-EM and 
magnetometer surveys were conducted by Sweepstakes Mines Ltd. in 1968. In 
1969, Sweepstakes Mines Ltd. also conducted a major IP survey over the area but 
no follow up work was conducted. In 1971, Anchor Mines Limited conducted a 
major exploration program over the crown grants involving geophysical surveys and 
diamond drilling. The program involved drilling two main targets defined by 
surface showings and geophysics; the St. Joseph zone 100 m south of the lower adit, 
and the Hill 60 zone. Although no economically significant intersections appeared 
from the Hill 60 zone, the St. Joseph site reported as 4 m of 0.12 oz/ton gold and 
1.07% copper which contained a 1.2 m section grading of 0.32 oz/ton gold and 
4.23% copper. Follow up drilling was recommended but none was undertaken. 

Geology 

The program procedures undertaken in the exploration of the Aladdin 
property was conducted from March 18 through April 5, 1987. The work consisted 
of prospecting, geological mapping, soil and stream sediment sampling, 
magnetometer and VLF-EM surveys. Regional geological mapping on a scale of 
1:10,000 was conducted over the entire property and delineated the boundaries of 
the quartz diorite stock and Karmutsen Formation basalts. 

Detailed geological mapping was done on all mineral leases and on the 
southern half of the Aladdin claim around the False Bay area. A total of 124 rock 
samples were taken and analysed for gold by AA and an additional 30 elements by 
ICP during this period of mapping and prospecting. Grid A, with 1.0 km baseline 
striking 035 degrees just east of Barnes Cove, was established to cover the main 
mineralized shear zones exposed in several places on the mineral leases. A total of 
10.1 line km were established with a B-Horizon soil geochemical survey done over 
the entire grid. Magnetometer and VLF-EM surveys were also done over Grid A. 

The regional geology of Lasqueti Island is underlain mainly by mid to 
upper Triassic Vancouver Group limestone and volcanic rocks of the Quatsino and 
Karmutsen Formations. These rocks were intruded by granodiorite and diorite of 
the Island Intrusions during the Lower Jurassic period. All are overlain by Upper 
Cretaceous Nanaimo Group sedimentary rocks. 

The Aladdin property is on the western end of Lasqueti Island and is 
underlain almost entirely by amygdaloidal and agglomeratic, dark grey-green, 
basaltic flows of the Triassic Karmutsen Formation. There is a narrow body of 
light grey, generally unaltered, equigranular biotite-hornblende quartz diorite that 
strikes notheast and crops out between False Bay and Barnes Cove. Rock exposure 
on Lasqueti Island is excellent; greater than 50% of the island has bedrock exposed 
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to some degree at surface. 

The structure and metamorphism of the geology of the Island are 
summed up in the words of M.H. Gunning B.Sc. and T.G. Hawkins, P.GeoL in their 
report dated April 22, 1987, when they say at page 27: 

"The structure on Lasqueti Island is very evident as distinctive, narrow, 
vertical shear zones or "crushed" zones (Dawson, 1886; MacKenzie, 1921). 
These zones are generally less than 2 m wide, strike from 010 degrees to 040 
degrees, and often host seams of massive sulphide mineralization. The shear 
zones commonly occur along the contact of the quartz diorite and basalt; 
they are most common on the north side of the island in the Barnes Cove 
area. The shear zones parallel a major air photo linear which passes through 
Barnes Cove. The linear is coincident with a ravine and may represent a 
major fault. Further evaluation of this structure is recommended. 

The shear zones are hosted by both the basalt and quartz diorite; the 
timing of their mineralization is uncertain. The quartz diorite is often 
sheared, suggesting post intrusion emplacement. However, the quartz diorite 
body is elongated parallel to the regional trend, which suggests a structurally 
controlled emplacement. Therefore, it is likely that these structures have 
been active at several different times throughout their history. 
Mineralization along these shears may be related to hydro thermal fluids 
related to the intrusion. 

Structures striking east-west in the form of offsetting faults are also 
evident in the Barnes Cove area. Offset of the volcanic roof pendant is 
evident, as well as a possible offset of the St. Joseph mineralization zone. 
These faults are right-lateral. Magnetometer and VLF-EM surveys also 
indicate such a structure. Abundant aplitic dykes with an east-west 
orientation are seen in the Barnes Cove area; they may have intruded along 
fractures related to a second phase of deformation. 

Metamorphism on Lasqueti Island is not significant. Hornfelsed basalt 
is common along the contact with the quartz-diorite. This textural feature is 
useful for geologic mapping but not significant on a large scale." 

The mineralization and rock geochemistry are summed up in the same 
report at page 28, when the writers say: 

"Massive sulphide mineralization is common in narrow shear zones 
hosted by basalt and quartz diorite. The shear zones are vertical to steeply west 
dipping, generally less than 2 m wide, and have been the target of numerous old 
workings and mining activities." 

Assay results obtained from the old workings and mining activities are 
as follows: 

1) the Helen K Adits ranged from 0.253 to 0.535 oz/ton gold, 1.02 to 3.80 oz/ton 
silver, and from 0.73 to 10.44% copper; 
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2) the Old Bill - Aladdin Adits ranged from 0.122 to 0.187 oz/ton gold, 0.50 to 
1.24 oz/ton silver, and from 0.87 to 5.78% copper; 

3) the Ohm Adit showed 0.056 oz/ton gold, 0.13 oz/ton silver, and 0.04% copper; 

4) the Gravel Pit showed 0.248 oz/ton gold, 0.41 oz/ton silver, and 0.02% 
copper; 

5) the Pits at L5+OOS, 4+50W ranged from 0.016 to 0.177 oz/ton gold, 0.23 to 
0.64 oz/ton silver, and from 0.24 to 1.54% copper; 

6) the Pits at L2+00S, 4+25W showed 0.065 oz/ton gold, 0.06 oz/ton silver, and 
0.02% copper; 

7) the Venus Adits ranged from 0.452 to 0.760 oz/ton gold, 1.52 to 1.86 oz/ton 
silver, and from 0.57 to 6.20% copper; 

8) the St. Joseph Adits ranged from 0.174 to 1.066 oz/ton gold, 0.46 to 3.72 
oz/ton silver, and from 0.19 to 13.56% copper; 

9) the Upper St. Joseph Adits ranged from 0.120 to 0.196 oz/ton gol_, 0.27 to 
1.98 oz/ton silver, and from 0.24 to 6.64% copper. 

Geophysics 

Magnetometer and VLF-EM surveys were conducted on the Aladdin 
property between March 24 and April 4, 1987. The areas surveyed comprises Grid 
A, which covers reverted crown grants on the northern side of Lasqueti Island. 
Fourteen lines totalling 10.1 line km were surveyed. A discussion of the results of 
this geophysical survey from the report of M.H. Gunning and T.G. Hawkins dated 
April 22, 1987 is as follows: 

"The magnetic survey has outlined a magnetic terrain consistent with 
skarn and hornfelsed volcanic rock where local concentrations of magnetite 
and/or pyrrhotite have developed. 

The VLF-EM survey has outlined persistent conductors related to 
structural features, as well as discrete conductors related to skarn-sulphide 
zones. 

Careful examinations in areas of limited overburden should enable 
recognition of the source of some of the VLF-EM anomalies. It may be 
necessary to conduct additional fill-in surveys on intermediate lines in areas 
of multiple anomalies where continuity is uncertain." 

Conclusions 

The following conclusions and recommendations were made in the 
engineering report dated April 22, 1987 at page 44: 

"The structural grain of the Island is distinct and is characterized by 
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abundant, narrow, one to two metre wide shear zones. The shears are 
vertical, strike from 010 degrees to 040 degrees, and commonly occur along 
the contacts of the basalt and quartz-diorite. Mineralization along these 
shear zones is significant; numerous old mining activities are concentrated on 
them. Mineralization generally occurs as seams of massive sulphides ranging 
from 30-50 cm wide that are ho ted within a one to two metre wide shear 
zone. The main showings are referred to as the Helen K adits, the Old Bill-
Aladdin adits, the Ohm adits, the Venus adits, and the St. Joseph zone. The 
St. Joseph zone consists of several adits and trenches over a length of about 
300m. 

All of the showings have proven to be consistently rich in gold, silver, 
and copper, and more sporadically in Molybdenum, Cobalt, Nickel and Iron. 
Gold assays are commonly from 0.2 to 0.7 oz/ton, and range up to 1.07 
oz/ton. Previous mining activities in the early and mid-1900's mined the 
zones for their copper content. 

Soil geochemistry suggests a close correlation between gold and copper 
enrichment which agrees with the rock geochemistry of the mineralized 
showings. Increased gold concentrations generally occur in seams of massive 
sulphide mineralization dominated by chalcopyrite. 

Magnetometer and VLF-EM surveys were conducted over Grid A and 
were useful in defining the known areas of mineralization. Zones of massive 
magnetite mineralization within the main shear zones were not clearly 
defined due to the highly magnetic basaltic host rock. Conductive shear 
zones were clearly defined by the VLF-EM survey; the most persistent zone 
extends in a southwest direction for 700 m from the mouth of Barnes Cove. 
This anomaly coincides with a strong air-photo linear in that area and may 
indicate a major fault zone." 

Recommendations 

Phase n exploration of the Aladdin property is recommended. Work 
should be directed at evaluating the known gold-silver-copper bearing shear zones. 
Further investigation of possible new zones outlined by soil geochemistry and 
geophysical surveys is needed. 

Diamond drilling is recommended to evaluate the known showings on 
the property. Approximately 1980 m (6500 ft.) of drilling from 13 set-ups along 
strike of the various shear zones is required. 

The Phase II work program is expected to take 13 weeks to complete at 
an estimated cost of $350,000. This program will be financed from the proceeds of 
the flow-through shares being issued to First Exploration Fund 1987 and Company, 
Limited Partnership (see "Acquisitions"). 

Exploration Expenditures 

Since the Issuer originally acquired the properties, it has expended or 
caused to be expended $59,120 in exploration. This work consisted primarily of 


