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gold bearing ti11 anomalies, one wi 3 bedrock source.
S1lverquest fs providtng $250,000 for' further overburden
drilling and diamond drilling to be completed by 28Feb87
with assay results expected shortly. Silverquest's
interest will be between 35% and 60% depending to what
extent Chevron decides to participate,

' The Loon property is 40 miles north of Whitehorse,
Yukon, where old dump samples assayed 1.3 oz.gold/t, 4.3
oz.sflver/t and 7.4% copper and a soil sample survey lo-
cated 3 anomalous areas where stripping. trenching and
sampling are planned.

The Nit property, 60 miles northwest of Carmacks,
Yukon, 1s optioned from Chevron and contains a silver
and gold geochemical anomaly in a favourable geologfcal
area for bulk tonnage deposits. Trenching in 1986 retur-
ned a2 15-meter sample assaying 3.11 oz.silver/t, 0,016
oz.gold/t. Further work awaits improved road access.

The Hyland or Piglet project 1s 30 miles east of
Watson Lake, Yukon, and 4 miles east of the Noranda
McMillan deposit of 1,500,000 tons grading 12% combined
lead-zinc and 3 oz.silver/t., The 1986 work on the Hy-
land located & 2.5 mile long gold-arsenic-bismuth soil
sample anomaly. A silicified grab sample assayed 0.53
0z.9old per ton and a )0-meter sample assayed 0.14 oz.
gold/t. Property mapping indicates 2 geological setting
similar to the world class sediment-hosted micron gold
deposits of the western U.S. A bulldozer trenching
program budgetted at $320,000 is planned for 1987.

The Quest property is 35 miles west of the United
Keno Hill Silver mine, Yukon, where 1986 prospecting
located a 1.5 mile long belt of silver-rich float from
which samples returned assays ranging from 54 to 158 oz,
sflver/t with up to 0.23 oz.gold/t and 6.7% lead. A
$150,000 mapping, geochemical and trenching program 1is
planned for 1987,

Silverquest {is to acquire, subject to regulatory
approval, an 80% interest in the Pike property, 107
wmiles north of Mayo, Yukon, where the exploration target
is spectacular free gold assocfated with quartz that has
been found scattered throughout a S-meter wide and 120-
meter Tong float train lying downhill from a gold sofl
geochemical anomaly that is 1,000 meters long and 300
meters wide. Individual gold-bearing float fragments
exhibit up to 30% gold, over 10,000 oz.gold/t, by vol-
ume, A number of specimens with less visible gold
returned assays ranging from 117 to 2,078 oz.gold/t.
Hand trenching in 1986 traced the gold-bearing slope to
a location thought to be near 1ts bedrock source. A
program of surface exploration, including stripping with
a monitor, costing $150,000, is planned for 1987, Con-
sideration 1s being given to recovering gold from the
overburden during the monitoring process.

ASTA (SRR-V)

SUBSTANTIAL FISH PROCESSING - Seastar Resource
ACQUISITION IN B.C. REPORTED Corporation has

completed negotfations
to acquire Long Beach Shellfish Co. Ltd., for $1,500,000
and 1,500,000 common shares. Seastar president Franco
Cecconi points out that Long Beach Shellfish s British
Columbia‘s largest processor of bottom fish and shell-
fish and 1t provides excellent diversification in
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the local marke’ Sales in d to be
$3,500,000 with a projected ne 00 7020 es.

The synergy of the acquis...v. wuvs pruuuee diversi-
fication to Seastar's worldwide marketiﬁg efforts. Long
Beach has an annual supply of some 4,000 000 pounds of
fish offal which will sustafn 2000 tons of production
from the firm's proposed $4,000,000 fish food plant in
Tofino.

Mr.Cecconi states: “The Long . Biiéh acqufs§t1on
makes Seastar a major force in the selfood industry, in
Canada and the United States.”

F.C, FINANCIAL m,(rcnon

DEBENTURE ISSUE PROCEEDS - Raoul N, Tsnkok. president,
WILL B8UY INSURANCE FIRM announces thlt F.C.

anancin]; Corp. s in the
process of raising $10,000,000 ‘by:iway of a private
placement of convertible debentures which will be app-
1ied towards the acquisition of Constitution Insurance
Company of Canada. The debentures will bear interest at
8% with the maturity date of January 1992 and be
convertible into F.C. Financial common shares at $5.25
each until maturity. Full conversion would entafil the
issue of 1,904,761 shares. The debentures will not be
redeemable or callable for 6 months. F.C. will reserve
the right to require conversion 1f F.C.'s shares trade
at an average of 25% premium to the conversion price for
a perfod of 20 trading days. (See GCNL 4(86) for detat)

.on Constitution)

(UHI-V T\ﬂ)
ANGLE_RESOURCES LTD, (AGU-V)

e

TR 'lf;i;ﬂ. ‘

MINERAL CREEK ZONE:

HOLE  SECTION DIP QL.SOLD/T
DM3-86 19+45N -64d W 329.4 - 366 6 37.2 0.124
(reported previously) :
DM5-86 19+45N -75d W 223.5 - 232.5 9.0 0.311
304.0 - 306.5 2.5 0.145
DM12-86 20+50N -50d W 172.9 - 181.1 8.2 0.164
900 ZONE ‘
DN6-86 8+63N -554 E 207.3 - 210.6 3.3 0.128
DN8-86 8+463N -754 € 131.5 - 134.8 3.3 0.101
149.6 - 171,2 21.6 0.143
includes 159.4 - 171.2 11.8 0.213
DN13-86 9+00N -70d E 124.0 - 129.9 5.9 0.223

GOLD INTERSECTED IN TWO ZONES ON -
DEBBIE PROJECT, PORT ALBERNI, B.C.

Additional assays
are reported from
the Mineral Creek
zone as well as infitfal drill results from a second dis-
covery, the 900 Zone, located more than 4,000 ft.SSW of
the Mineral Creek Zone on the Debbie property of Westmin
Resources Limited in which Angle Resources Ltd. and Nexus
Resources Corp. can each earn 25% interest by a combined
expenditure of $1,000,000. Nexus . president James W.
MacNeil] expects this will be achieved in February.

Westmin is operator of the project. - Westmin's vice
president of mineral exploration, A.E. Soregaroli reports
that the Mineral Creek zone 1s part of an extensive zone
of pyritic, quartz-carbonate .alteration within mafic
volcanics of the Sicker group. .Ninernlization in the
900 zone 1s in bedded chert, cherty ‘tuff and Jasper
within mafic volcanics of the Sicker group.

* FORTIETH YEAR OF PUBLICATION *
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ed0 fruestment in the EBullicn-Monaic roject. Westmont
refused to accept the check & asked E1 Dorado & United to
agree to terms that would make it impossitle for United
& EY Dorado to represent their shaceholders responsidly.
United and El1 Dorado have scught the advicr of ccunsel
concerning further joint action.

United and E1 Dorado have learned independently
that Newmont Gold Company is drilling acjacent to the
western border of the Bullion-Monarch property.

The amended agreement calls for United to {fssue a
total consideration of 2,200,000 common shares for the
purchase of E1 Dorado upon the closing of the transac-
tion with Westmont or finalization of legal redress. At
31Dec86, United had 7,219,442 shares outstanding.

United Mining has precious metal properties under

consideration in Bolivia, Peru and Brazil, mainly hard
rock deposits amenable to open pit and heap leaching. A
preliminary agreement has been reached to lease a gold-
silver property some 120 km from La Paz, Bolivia.
The property was mirned in the 1950's and 60's for fits
high grade, narrow, copper veins, No attentfon was
given to the gold and silver values in the wall rock
between the copper veins. Most samples of the wall rock
found in dumps and outcroppings tzken by United showed
commercial grades of gold and silver. Surface and
underground sampling will soon begin.

United Mining has mining, milling and property
interests in the Comstock mining district, Virginia
City, Nevada. Its Wenatchee, Washington, interests are
related to a reversionary profit and royalty interest fin
two properties containing an estimated 600,000 ounces of
gold associated with the 1500-ton-per-day Cannon Mine.
Recently, Echo Bay bought all of the precious metals
assets of Tenneco Minerais which 1included Tenneco's
royalty interest in the Cannon Mine from which United's
reversionary interests derive.(SEE MUCH DETAIL IN GCNL
NG.242,P.1,Dec.17,1986 and No.6,P.3,Jan9,1987)

INTERACT[ON_RESQURCES LTD (INR-V)

A CARLIN-TYPE GOLD - Linda E.Thorstad, president,
DEPOSIT IS TARGET announces that Interaction

Resources Ltd. has entered an
agreement with Bow Valley Industries Ltd. and BRICAN
BESOQURCES __LTD,(BRI-V) (the "Nevada Joint Venture")
whereby Interaction can earn 51% interest in the Mill
property, Battle Mountain mining district, Lander,
county, Nevada.

The Mill property was staked as a result of a
geochemical prospecting program in an area having a
geological setting similar to the Carlin gold deposit.
The claims have potential to host a Carlin-type
disseminated gold deposit.

On the property a window in the Roberts Mountain
Thrust exposes lower plate Roberts Mountain limestone.
Upper plate rocks 1include interbedded chert, slate,
quartfzite and greenstone of the Ordovican Valmy
formation, Preliminary mapping indicates that
north-south and east-west trending faults cut the
rocks, The property appears to occur within a nested
caldera structure on the southwest flanks of the

* NO.41(FEBRUARY 27, 1987)

* GEORGE CROSS NEWS LETTER LTD. *

VA Lae

issue ot new principal’s shares to the maximum
allowabic under ' ouver Stock Exhcnage rules.
DIA _MET MINERALS LTD,(DMM-V)

STYDY OF E,C. DIAMOND - Management of Dia Met Minerals
PROSPECT IS ERCOURAGING Ltd. report that recent

petrographic studies {indicate
that the Jack pipe, located north of Golden, B.C., is
similar in cowposition to the dfiamondiferous Prairie
Creek Pipe, where gem stones to 40,8 carats have been
recovered. The Jack and Prafrie pipes are situvated in a
similar geoiogic environment at the edge of Canadian
Shield cratonic complex and are believed to be a hybrid
between a kimberlite and lamproite, The highest grade
diamond in the world in terms of carats per ton of host
material is in a lamproite in Australia and most of the
highly profitable diamond mines 1in South Africa are
found in kimberlites.

Initial fnspection of drill core has identified
diamond incicater minerals including pyrope having the
distinctive mauve color typical of highly productive
diainondifercus pipes.

Managemert say this new petrographic information is
highly enccuraging when related to the following facts.
the Jack pipe is the tenth largest of the 50 major
diamgnd bearing ripes in the world. In general, the
larger the area of the pipe the more productive it is.
Geoiongic corditions favorable to diamond crystallization
exist northezst of Golden because the earth's crust is
indicatled by seismic data to be 55 km thick as opposed
to &en average 35 km thick. This inordinate thickness
creates the high pressure necessary for the formation of
diamonds. Processing of a 29.5 kg sample from the Jack
pipe yielded a single macro-diamond that weighed 0.0004
gm or 0.002 carats or, equal to a one point stone. For
comparison, the diamond content of the average
kimberlite now being mined in South Africa 1s 0.25
carats per tonne or 0.0015 oz./ton which 1s equal to 1
carat of diamond per 20 tons of kimberlftic ore
processed, From a statistical standpoint, to have
discovered a diamond in a test sample of this small size
is either extremely fortuitous or {indicative of a
potentially diamond-rich pipe.

A new logging road now brings road access from
Golden within 3 km of the property. The phone at Dia
Met‘s head office in Kelowna, B.C. is (604)860-2228.

NEXUS_RESQURCE_CORPORATION(NXS-V)

KESTMIN RESQURCES LIMITED(WMI-V,T)

ANGLE_RESQURCES LD, (AGU-V)
ALL DEBBIE GOLD PROJECT DRILL - A summary of the drill
RESULTS SUMMARIZED OVERLEAF  results reported to date
from the Debbie project

10 miles east of Port Alberni, Vancouver Island, is pre-
sented in the table overleaf. Drilling has been
concentrated on the Mineral Creek zone and the 900 zone
which lies 4000 feet SSW of the Mineral Creek zone.
Both zones occur in volcanic rocks of the Sicker Group.
Based on expenditures {incurred to date, Nexus Resource
Corporation and Angle Resources Ltd. have each earned
25% interest in the 232-claim unit property frem Westmin
Resource. Limited, the operator, who retain 50% interest,

FORTIETH YEAR OF PUBLICATION *




GE CROSS NEWS LETTER LTD.NO.46(1987)

CONTINUED FROM PAGE ONE - Royex, in which Corona has 49%
. interest, acquired 38% interest
tn Lacana Mining Corporation 1{in February 1987, for
$52,300,000. The acquisition provides Royex with anj
entry to precious metals mining in Nevada and Mexico, an
o1l & gas and industrial minerals production in Canada.

INTERNATIONAL CORONA RESOQURCES LD, (ICR-T,V) ’

Following recent expansion and modernization, the!
Renabie mine in Ontario (Royex 50%) 1s now operating at
700 tons per day. Production statistics follow:

3_MONTHS TO 31 DECEMBER 1986 1985
Ore Milled $49,400 $44,805
Grade, 0z./Ton 0.174 0.191
Gold Produced, Ounces 8,007 7,873

Near La Ronge, Saskatchewan, underground drilling
has started from an exploration ramp being driven on the
Jolu gold property. Royex is operator and can earn 30%

interest in the deposit which is currently estimated to \
contain 966,000 tons averaging 0,50 oz.gold/ton. !

Construction of Mascot's Nickel Plate mine and mill
near Hedley, B.C., which started in Mayl986, is ahead of |
its scheduled June 1987 completion date and is under
budget. Through Royex, Corona has 25.5% interest in the
mine. For more detail, see Mascot Gold story on page 1,

“In the months ahead," says Mr.Steen." we are
looking forward to increasing gold production at the
Herlo wmining operations, the Nickel Plate mine coming on
stream, Lacana's contribution to operations and the
resolution of the Williams mine litigation.

QUEENSTAKE RESQURCES LTD, (QTR-T)

CANADA TUNGSTEN SEEKS SALE- Gordon C. Gutrath, president

OF THEIR QUEENSTAKE HOLDING of Queenstake Resources Ltd.
reports being advised by

Canada Tungsten Mining Corporation Limited that Canada

Tungsten is negotiating the possidble sale of its holding

of 1,980,000 shares of Queenstake. Currently, Queenstake

has 6,500,000 shares outstanding,

Queenstake recently announced new financing for its
western North American gold mining and exploration opera-
tions.The company plans to issue $2,100,000 of new equity
in 1987 (including $600,000 of tax flow-through share
financing with NIM and Company - 1987) to increase work-
ing capital and to fund placer acquisition and testing of
placer properties and drilling/development work on 2 har-
drock gold properties. Through agreements with other min-
ing companies,there will be an additional 1987 expendit-
ure of about $1,500,000 on 8 drill exploration programs
on gold & silver projects in New Mexico, Arizona,
Nevada, California, Montana, B.C., Yukon and Alaska.

Also, Queenstake will continue its Yukon placer gold
mining operations which have produced 6,000 to 8,000
0z.gold annually for the past several years and which
are now being prepared for a full production season.

IRADER _RESQURCE CORP, (TRR-V)
BULK SAMPLING PLANNED - Tadeusz F. van Willen,
ON B.C. GOLD PROJECT president, reports that Trader
Resource Corp. recently had
consultant Mohan Vulimiri, M.Sc., evaluate all technicalll

information relating to the company's Tel deposit on'!

‘nks Island, 60 miles south of Prince Rupert, B.C.

PAGE TwO MARCH 6, 1987

REWARD RESQURCES LTD, (RWR-V)
ANGLE _RESQURCES LTD,(AGU-Y)
HOLE SECTION AZIMUTH DIP JNTERVAL, FT, FOQTAGE Q7,60LD/T

Y1-86 1700N 225d 654 $503.9-519.0 15.1 0,551
fncludes 503.9-512.1 8.2 1.0l

724,5-725.3 0.8 0.178

_ 806.7-823.0 16.3 0.067

includes 808.4-816.1 7.7 0.108

Y3-87 1500N 2854 654 78.6- 82,0 3.4 0.091

---------------------------------------------------------

GOLD ASSAYS INCLUDE 15.1- Reward Resources Ltd., as
FEET OF 0,551 0Z. GOLD/T operator, reports inftial

dri1l results from the Mineral
Creek zone on the Yellow project, Port Alberni, B.(., ir
which it can earn 49% interest.

Extensions of the Mineral Creek zone now being
drilled by Nexus/Angle and Westmin on their Debbie prop-
erty were confirmed for a strike length of at least 500m
onto the Yellow property.

Results of assaying mineralized intersections in
holes Y7-87, Y10-87, VY11-87, Y13-87, and Y16-87 are
awaited. Other holes numbering up to Y20-87 are in the
process of being logged. Mineral Creek zone consists of
pyritic, quartz carbonate alteration with associated
massive auriferous quartz veins hosted by mafic volcanic
rocks of the Sicker Group.

Nexus/Angle and Westmin have recently reported
drilling results from two areas adjacent to the Yellow
property (SEE GCNL 41(87)P.3) These are the upper Mineral
Creek zone, on strike with the test holes listed above,

( the 900 zone which is 240 ft.west of the Yellow property.

BRITJSH COLUMBIA RESQURCES INYESTMENT CORP, (BCI-V,T)
YEAR_ENDED 31 DECEMBER 1986 1985
Sales $798,400,000 $1,050,700,000
Profit (Loss) Bef.Extra,Item (26.4) {7.2)

Per Common Share * 34¢ 14¢
Extraordinary Loss 99,900,000 463,600,000
Net Loss 126,300,000 470,800,000

Per Common Share * $1.38 $4.96
Cash Flow 88,000,000 129,300,000

* After preferred share dividends.

MERCATOR_RESQURCE_CORPORATION(MRQ-Y)
DRILLING PLANNED ON NEW - Mercator Resource Corp. has
HAMPSHIRE & B.C. PROJECTS  just drilled the first 2 of
7 planned holes on part of
the Western anomaly on its Sentinel Mountain property in
New Hampshire. The holes, SM 87-6 and SM 87-7, were
drilled to depths of 442 and 726 feet, respectively, on
lines 400 feet apart, several hundreds of feet north of
the area probed in 1984, Favorable rock types, altera-
on and sulfide mineralization were encountered in both
holes. Visible base metal mineralization was in
evidence over a true stratigraphic interval of about 200
feet in each hole; none {s considered to be of ore tenor
but numerous samples will be analyzed for gold, silver,
zinc, lead and copper.
The remainder of the Western anomaly and the
Eastern Anomaly will be tested after Spring break-up by

at least 4 holes. 4Hgrcn1nn412cen11JL_ncnniznd._suhjgct_____ﬁ



to 50 games per uay oenu wiis .o .

100 games per day by nonth-end. tribution of 700
games has been arranged and curren. marketing plans,
when fully implemented during the next two months,
should enable the company to distribute all games being
produced. Based on actual receipts to date and market
research, Gametek'a aversge monthly revenue {s projected
to exceed $300 per game."

Vendor of the same {s Mr, Ferguson, the price being
up to 3,000,000 shares issuable on the basis of 1 share
for each $1.70 of profit from the game, Before such
1ssue Gametek had about 2,300,000 shares outstanding.
By agreements, Gametek places the games on locatfon,
retaining ownership and sharing the revenue.

GOOD GOLD VALUES R ~ E.N, Ascroft, a director of
Stlver Cloud Mines Ltd., has
received from the Joint venture operators, Reward
Resources Ltd. and Angle Resources Ltd. & summary of the
drill results fronm the Upper Mineral Creek zone on the
Yellow claim, 8 miles SE of Port Alberni on Vancouver
Island. Included in the results printed overleaf. are
15.1 feet grading 0,551 oz.gold/ton, 69.1 feet of 0.013,
and 22,1 feet of 0,118, Silver Cloud holds S0% property
interest; Reward and Angle hold 25% interest each.

Extensions to this Mineral Creek Zone have been
confirmed by drilling on the adjscent Westmin Resources
Limited, “"Dedbdie" property. Combined strike length of
this zone, which occurs in the Sicker Volcanics group as
auriferous massive quartz veins and a wide fault zone,
may exceed 700 metres in length, of which at least 500
metres are on the Yellow claim,

Two trench samples frosm a previously untested
section of the quartz vein {n the vicinity of the
original mine workings, covering one metre cross-vein
length have returned values of 5.358 oz.gold/ton and
2.167 oz.silver/ton. Grab samples with visible gold from
the same location have returned values of up to 22, 40 oz.
gold/ton and 2,10 oz. silver/ton,

On the adjacent Debbie claims, the Mineral ka
zone, which continues to the north of the Yellow chi-.
has returned 13,7 feet of 0.246 oz.gold/ton, tm 900
zone on the western boundary has returned 44,3 feet of
1,137 oz.gold/ton and the Linda zone adjacent to the
northeast corner has returned 9.8 feet of 0,578
oz.gold/ton.

$2,000,000 budget and progrem on the Yellow claim for
the 1987 exploration season.

The operators are currently formulating a tmtitivez

(DEG-V)

TWO PROJECTS WITH PACIFIC - Dawson Eldorado Mines Ltd.
TRANS-OCEAN ARE REPORTED has announced a joint

venture agreement  with

(PTX-T) wheretn

Pacific Trans-Ocean funds 100% of exploration costs to
earn up to 50% j.v. interest in the PLATA-INCA property
70 miles north west of Ross River, Yukon, by 1989, A
minimum of $600,000 wtll be spent in the {inftial phase
tn 1987, commencing {mmedfately.

* NO.123(JUNE 26, 1987) * GEORGE CROSS NEWS LETTER LTD.
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‘ to an operational phase.

properties.
SREYMOUND LINES OF CAMADA LID,(6HL-T)
1287 1288
Revenues $45,816,835 $48,303,059
Net Income 2,016,705 1,984,790
Per Common Share 24¢ 23¢

Cormon Shares Outstanding,

Average 8,474,036 8,471,369

...................... - oracena

REVENUE FELL - J.A. Knight, president of Greyhound Lines
PROFIT ROSE of Canada Ltd., reports that the

Manufacturing group recorded an {ncresse
in first quarter net income of $239,000 due to lower
cost of sales compared to last year, even though
revenues declined by $2,000,000 as a result of the
December 1986 work stoppage which lasted into the first
quarter of 1987,

The Transportation gmp ncordod a decrease in net
tncoms of $297,000 as & result of a decline in ridership
of 9%, npnunting 123.900 pasmgcn. in the first
quarter.

(GBY- .T GBTLF-Nasdaq)

BIOLEACH PROCESS EXCEEDS - Gtant Bay Resources Ltd. has
TARGET GOLD RECOVERIES aunounced gold recoveries at

its gold bfolesch plant are
well {n excess of 90% and projected recovery rates. The
plant s operated at Giant Yellowknife's Salmita will,
N.¥.T. The bioleach demonstration plant, currently
processing 7 tons of ore per day, has been rumning
continvously for three weeks . This three-week period
1s sufficient to prove that the bfological process does
work on a large scale, Claus Jensen, president said.
The plant {s expected to run for another three weeks
before the program s completed. Results will them be
compiled for analysis and 8 report by an {ndependent
engineering company will be carrfed out to verify the
success of the bfoleach demonstratfon planmt.

Ralph Hackl, R&D Manager for Giant Bay Bfotech
since 1ts inception, continues to direct operations at
the Salmita »fll. A

Glant Bay's directors has not remewsd Dr. Albert
Sruynesteyn's contract of employment. Glant Bay f{s
currently fa transition, from resesrch and development
. It will now expand fts
expertise in the operational aspects of commercfalizing
the dioleach processes.

Gfant Bay Resources f{s engaged in the commercial
development of bioleaching as applied to gold extraction
from sulphide and refractory ores. The company 5 also
engaged in exploration and development on {its SGordon
Lake property, N.VW.T.

BRZ-V) will offer by 4A .
400,000 shs, at & fixed price of $1.50 or more on VSE
thru Canarim Investment Corp. 8s agent. For the agent
agreeing to buy any unsubscribed shs., Canarim will be
issued 8 total of 150,000 non-transferable agent's war-
rants. Esch warrant {s exerciseable for 180 days from the
offering day to buy 1 share at a price yet to be fixed.

* FORTIETH YEAR OF PUBLICATION * !



Hol e

Y18-87

Y16-87

SILVER CLOUD MINES LD.
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823.0
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Gold
(oz/ton)

0.101
0.248
0.131
0.266
0.074
0.128
0.118
0.352
0.071¢
0.104
0.292
0.551
1.010
0.178
0.067
0.108
0.072
0.091
0.072
0.088
0.062
0.196
0.103
0.278
0.124
0.132
0.121
0.059
0.114
0.518
0.077
0.095
0.100
0.315
0.08!
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NESTHIN RESQURCES LIMITED(WMI-V,T,M)

NEXUS RESOURCE CORPGRATIQN(NXS-V)

AHGLE RESOURCES LTD, (AGU-V)
GOLD ASSAYS TTU estmin Resources Limited(50%),

DEBBIE PROJECT REPORTED  Nexus Resource Corporation(25%)
& Angle Resources Ltd.(25%) re-

port the following dieiuad drill results from the Debbie

Jofnt Venture Project, Port Alberni, Vancouver Isl.,B.C.

A) 200 ZONE
HOLE FROM FT.T0 FT, LENGTH FT, GOLD (07/SHORT TON)
ON75 173.5 - 179,1 5.6 0,125
DN79 65.9 - 88,9 23.0 0.078
includes 65.9 - 75,7 9.8 0.158
DN85S 102.3 - 105.8 3.6 0.409
154,5 - 156.1 1.6 0.187
DN86 94,5 - 97.1 2.6 0.118
125.6 - 130.5 @ 4.9 0.074
g 140.0 - 146,9 6.9 2.760
{ncludes 145.3 - 146.9 1.6 11.38
DN89 108.9 - 112.8 3.9 0.310
158.4 - 159.4 1.0 3.919
DNS2 133.8 - 135,4 1.6 0.152
183.0 - 193.2 10.2 0.145
DN94 155.9 - 159.5 3.6 0.353
B8) MINERAL CREEK ZONE
DM74 117.2 - 118,7 1.5 0.443
331.2 - 352,6 21.4 0.073
fncludes 346.7 - 352.6 5.9 0.191
378.5 - 420.5 42,0 0.073
DM78 108.6 - 109.6 1.0 0.285
260,5 - 267.2 6.7 0.295
OM87 210.6 - 274.9 64.3 0.082
includes 248.0 - 268,9 20.9 0.118
DMS0 246,7 - 301.8 55.1 0.071
includes 24%.9 - 271.7 1.8 0.088
C) LINDA ZONE
omMe7 136.1 - 139.4 3.3 0.174
415.5 - 417,.7 2.2 0.280
457.1 - 460.4 3.3 0.123
DM70 252.8 - 254.4 1.6 0.122
438.2 - 441.5 3,3 0.199
465,2 - 466.8 1.6 0.216
DM83 316.6 - 319.9 3.3 0.330
DMO] 291.0 - 295,6 4,6 1.3

MACROTRENDS VENTURES INC,(MVI-V)
PICTURE-IN-PICTURE TV CHIP - Charles H. Lee, president,
FIRM TO BE 55% ACQUIRED announced MacroTrends Ventur

es Inc.has agreed to acquire
55% control of MultiVision Products Inc.of San Jose,Callf
for 500,000 treasury shares subj.to regulatory approvals,
MacroTrends will advance to MultiVision, US$3,500,000
with interest payable at 9% per annum & will make arrange
ments for a US$1,500,000 bank line of credit, The loan
will enable MultiVision to fund marketing & development
costs and the Tine of credit to meet the newly-developed
offshore manufacturing and production programs,
MacroTrends has negotiated with an investment banking
jroup, a US$5,000,000 redeemable & convertible debenture
with a K vaar torm A finterest navahle at 8% per annum.

PAGE TwO w
monitor multiple TV programs utilizing PT??“—;;;;—:EI
available broadcast channels without losing track of the
program being watched; allows editing of commercifals
fron broadcast being taped on a VCR while watching a
second program on the mafn screen; creates capability
tc hook up & video camera for security or monftoring
purposes; turn any TV set into a remote control system.

UINCX R (EQX,V)

MAUDE LAKE GOLD MINE TO - Equinox Resources Ltd. has
ENTER FEASIBILITY STUDY sfgned an agreement with Maude

Lake Gold Mines Limited of
Toronto to acquire up to a 60% interest in the Maude
Lake Gold property by placing ft into production. The
18,000 acre (72 square kilometer) property is located in
Beatty, Coulson, Wilkie and Carr townships, 60 km east
of Timmins, Ontaric, 1irn the heart of the Abftibf
Greenstone Belt which hosts many of Canada's largest
gold deposits. .

The Maude Lake property includes the 5 zone gold
deposit, containing approximately 1,000,000 tons of
drill-indicated ore reserves grading 0.204 oz./ton and
considerable potential  for additional  reserves.
Approximately 350,000 tons grading 0.193 oz/ton are
considered to be accessible by open pit wining and the
remainder by underground mining.

Exploration on the property from 1981 has {included
135,350 feet of dismond drilling, 234,000 yards of
overburden stripping, a 16,800 ton bulk sample for
metallurgical testing, and 1400 1line-kilometers of
geophysical surveying. Results to date from 6 sets of
metallurgical tests indicate gold recoveries of 92.6%
from a conventional on-site mill,

An  underground exploratfon program will e
commenced {mmediately, consisting of an exploratioun
decline to the 500 fuot level below surface, undergound
drilling and lateral development the objects of which
will be completion of a feasibilfty study and evaluation
of the deep reserve potential. The known ore 2zone
extends on surface within an area 1000 feet long and 150
feet wide and extends at least 1700 feet below surface.
Mineralizatton consists of free gold within altered and
pyritized quartz veins in an altered basalt host rock.
A contract has been entered into with Phillips Barrett
Kaiser Engineering Ltd. of Vancouver under which the
underground program and feasibility study will be
supervised and managed.

Upon Equinox placing the property into commercial
production and {ssuing 340,000 shares in 3 stages fi
exchange for 323,181 Maude Lake shares, Equinox will by
entitled to 94% of first cash flow until payback, the:
will share net cash flow pro-rata with Maude Lake,

Equinox holds interests in approximately 42 active gol
platinum, 1ithium & other commodity properties {in Nortl
America 8 receives approximately $200,000 per month ne
cash flow from fts 24% interest in the 38,000 ounce pe
year Buckhorn Gold Mine. Working capital at Oct?/87 wa
approximately $3,000,000, Current capitalization on
fully diluted basis is 4,783,050 common shares,

"QLNS<AL ENERG (coy-v)
CONTROL SHIFT AND SiARE - Colossal Energy Inc, will seek
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> In 1970. t.hl surch for |ddit1ona'l massive su‘lph1de
and/or 901d in an environment similar.to that at the
Buttle Lake ming, Vancouver.Island, B.C.. was started by
Nestain = lesources. At that time thru geologically
favouwp areas - were ident1ﬁod blscd on . ng‘lmal
geological studies, These areas are: around the Buttle
Lakkiyioe, in the China"Creek-Debbie-Thistle Mine area
Just east of Albqrni. and furthcr south in the .Chemainus
RWMmll.ln area. Limited work was done in the
ur'l_y 1970's. The program in the Buttle Lake mine area
lod to the discovery of the ‘H,W. mine in 1979, The
program. which " 'leﬂ to the rdcont discoveries on the
Debbie claims started by stal ng by llostuin in 1979,
Westmin's s Debbie: property no contnm 250 claims
oovcrillg a belt. of Sicker -volcanic i:,,N)C:h“ in a belt over
a strike™Tength of 184 1"Toughly. Rorth-gouth by, 2 to 5
‘km-wide east west, to a maximum . 3.000 feet elevation,
It is now considered an unndogniud _massive. sulphide/

!ileauw ‘The property is crossed b,y the main Alberni
-.Nanaimo No.4 highway, and a nin pour 1ine,and has
good logging road. access.(See Tocation Illd area ‘mp 1n
GCNL. 0,156, AUG 01400987) .0 o

The. discovcrles lrou fm a successful grus roots

regional soi‘l and stream sediment sampling program
combined with geological mapping,

« The 6 Yellow claims are entinly surroundnd by the
Hi;stnin Debbie claim block and nro “formerly. ouned by
W(SIV-V) Silver Cloyd Mines
recently merged with Angle Resources Ltd. The basis of
the merger was 3 shares of Silver Cloud for. nch one
share of Angle Resources. Angle now holds a 75.5%
interest in the Yellow claims with 24,5% interost held
by Reward Resources Ltd. Westmin 1s operator on the
Yellow claims and holds an option to back-in to a 24.5%
interest by payfng 150% of 24.5% of exploration costs
plus some early acquisition costs. Five. drilling
machines resuned work on the Yellow claims Jan, 11,1988
to complete the current $2,200,000 oxplorltlon program,
including 50,000 feet of drilling, scheduled to be
completed by Feb,28,1988., The Debbie claim block is now
owned 50% Westmin, Nexus 25% and, Angle, 253, A1) current
exploration funds are providod on this !gu. 25§ QM 25%
basis, . Following the merger sith stlver. Cloud, Angle
will. have, 5,800,000 shares {issued, a free working
capital of $3,000,000, including flow through fup(!s. and
interests in several other properties {including the
large Thistle Mine claim block located just to the south
of “the Debbje and shared with Nexus Resources, Nexus
and Angle share several other properties to the south on
the Dehbie trend as well as one ldjoining to the
northwest tm Lara deposit of Aberwin and l.arnidc
llcsourcu. - ltcms. fAngh, Rmrd. Lode, - Intomtiom!
Cherokes Denlomni. Visible_Gold hsoumskmd Gator
lluou wCorp. are all colpanies sponsored by James:W.
m “It was announced Jan.5, 1988, that shareholders
of lloxus Resource Corgontion;v ngle Resovrces Ltd. and
Reward Resources Ltd, At npt ngs yat to be called will
consfder n mlgd ' ’on terms yet to be
ect to nguht.o ppriml.

set, and sub

m¢‘ #H5 ECONTINUED: ON - PAGE TS T TR
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LOS ANGELES FIRE DEPARTMENT- The l.os Angeles County Fire
BUYS $7,800,000 DATA SYSTEM .  Department recently .
ordered a Computer‘Mdod
Telecommunications System consisting of a new radio
system, computer aided dispatch, and a mobile data
comunicatiops system. ;¥0I. Mobile Data International
Inc, - of Richmond, B. Coy. 18 supplying the $7,800,000
mobfle data communicatfons system, this will be the
largest installation to date of mobile data commun-
ications in a North American fire department.

k IlDl ‘mansgement quotes Chief Cummings,
Manager of L.A, County Fire Department:
proven track record of relfability.
in . this part1cullr field.
exceptional,” . ...

.-Mobile D&u umina'ls uill be installed in 150 fire
stat'lons ‘and  pearly 600 vehicles involving engino and
truck companies and roscun squads. The L.A. County Fire
Department will use lobi'lc data terminals in their fire
statfons to receive the initial nssage from central
dispatch. This will provide fire fighuu with prelini-
nary infomtion .Qp the call before they have hgnclml
their vehicles,.The terminals mounted in fire trucks and
“other fire fighting spparatus will receive vital informs-
tion, such as hazardous materials Tocation and. 1ings
praius ncun,}nd mﬁ;ut 'ldcaﬂ::: -ﬁﬂo M .’ :
the Tire scene, . : :

Project
"MDI has a
It has been 2 leader
The reliability flctor is

(FSA-Y)

INTERVAL, . . 0Z.60LD OZ.SILVER ZINC COPPER
FBTU-14 92,78-97,58 15.75 .0.030 0,460 0,43 5.13
ra7u-15 70.10-77,50 24.2] o.ms 0.641 2.36 4.56

mn: 600D IIJLT!-!TAL Dr. Kuang 1. l.u. presidont of.
ASSAYS REPORTED Formosa Resources Corporation,
., announces the resumption of sur-
face drﬂling at, the Formosa/Silver. Butte project in
Douglas county, Oregon. with 2 drill holes at the
Formosa/S1lver Butte propart.v. see table. Holes FB7U-14
and F87U-15 intersected the Formosa ore body at 220 feet
and 180 feet, nspect'lvcly. below the Formosa No.l level.
RIONEER METALS CORPOBATION(PSK-T,V)
BONITO OPEN PIT .GOLD RESERVES INCREASED 4.5 TIMES

Drill Indicated Reserves 3,603,000 tons 0,053 oz.go‘ldlt

Including - Blue Front 2,305,000 .  .057 .
& - "_jﬂ qu. |3°°|0°° ﬂ;.g.OQS
Prexjous Reported Jlnmm 00,000 ... .070.

Iudiutul stripping ratio.less. ;pnn 1 ton nsu to each
one ton ore. Average dr‘lll intercept thickness in the
Main zone s 143 feet and the Blue Front zone 75 feet.

Robert D.Wi111s, P.Eng., president, has reported
recently calculated drill indicated reserves on the 100%
owned Pioneer Metals Bonito goldlsﬂvcr project. at 6,700
feet ﬂention 20 wiles northwest of Ruidoso,. 140 nﬂos
sqyth east of Albuquerque, New Mexico. .

The two zones are open to extension in an dfnc-
tionl. Sovorl other proviously fdentified _breccia
zones will be drill tested during the 1988 nxp’lorltion
program, s‘lu% start Feb.1,1988, It {is expected
that an underground bulk Sampling program wil) start in
tl;q spring of 1988 upon cwlction of the next pguu of
drillimg. The' bulk test s designed to confirm oxide

rade continuity as well as confirm the previously
"Fﬁponoq nigh” grade  zone laurccpt of 35 feet of 0.33
Ol- 1‘,‘-
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MESTMIN BESQURCES LIMITED(WMI-V,T)
BEXUS BESQURCE CORPORATION(NXS-V)
(AGU-Y)
CONTINUED FROM PAGE ONE - The merger would take wp to 3
""" months to complete. Also see

GCNL lo.3. u-n.s.ms. for detail of shift of control of
the board ‘of. .directors of the »Nexus-MacNetl group of -
companies to “Loewen Ondaatje lcchltcheon & Co:y= First
Ezplmtioll& Group
associates..

and Equif.y Preservation Corp.
1¢ camp currently has thm main gold zones:
is a gold uri:hod’a‘ltontton zone tested
40 dril) holes, with I;.[.mwfﬂt strike length
¢ claimg’ and a 1,000 foot strike length on
Towpelafmsl and open to the south, Thewidth
150 "to 200 feet. It carries grades in the
0.07 to 0.09 oz.gold/t Jrange, partially tested “to
several hundred feet, of dopth. Mithin this zone there
1s a serfes of gold enriched, ﬂﬁfhuly altered, mly
parallel zones from 67 to'iT0" feet wide carrying
grades. of 0.15 10.0,20.0z.901d/t, -Gold-values are found
ina -jor.l fault controlled alteration zone where. nﬂc
volcanics dre strongly altered to carbomate, sericite,
pyrite and quartz-bearing .assemblages, The: current
program s du'lgmd to provide sufﬂt?imﬁpbonmthted
drilling to permit tomnage and grade calculation. ! The
table of ldrill- hole assays below shows the Bost
nprounutin holes in the individual gold zones. |:
-200 igng located 4,000 feet southwest ofiiﬂn'
Mineral Créek zone, fs a complex aves of higher Rold-
grades in rhyolite tested by 40 holes. This lilh:!l:.d

zome . mttqu on.the_Debbie* claims., Gold intersectfons

are n -gifitﬁ. Jasper and sulphide ng
WM 1 z vein stockwork, {n basslt.and in
a carbonsté altered fault zome. The ares of curmt

TSt an elfst-west dimension of 500 FURY
thickness . from surface of 400 feeti ' The area i was
Tocated by a soil. sample survey uMch collected ‘over
Gm,!q!)s at 50 meter intervals on 200 meter lﬁn
The survey (located an area 2km long by 2 km wide Mth
elevated gold readings and a number of hot spots drlch
excesd 10,000 parts gold per billion, ore grade. golj
theidirt. There is gold in three different geolo l
lmnm-nt; on the 900, They are: }‘

-a generally flat and folded cherty iron fomﬂu; -
| mrtb-uMﬁult filled with a quartz stockwork
dipping su”ly to the west; and ‘
-a serfes of modestly altered 'east-west cross .faults
which awdr to.contain high grade gold values at the
intersection with the north-south. faulted . quartz
stockwork and underlying the cherty 1rom fomtion. The
tadle of dﬂll holes below shows the most npnmutin
of the urgnt areas being explored.

<Linda-6old Zong which 1ies about 700 feet east of the
Mineral Creek zone, is a gold quartz vein zone which
includes the Vancouver Island Gold wmine workings and has
been tested by 20"holes PIUS" trémches on ‘both the Debbie
and Yellow' claim blocks, In' the 1930's, the mine
produced sode 500 tons of hand picked gold ore estimated
to grade 0,8 0z,901d/t. " These, veins also were mined in
the 1880's: but. -no: record..was; kept of the Timited
production at that time. Linda is s Targe “zone in the
hanging wall of a fault with limited or modest
alteration ;and gold quartz veins: rumning 1n > four

interest extends acnoss 8 north=south dimension o
-Qj%l-

directions. . This- style of- veining -has -been -identified -

over an area 2,000, feet northeast and southwest and a
probable width of 750 feet The gold besring veins run
from several inches to several feet in width. The table
of drill holes below shows the “Wost npnuntatm of
the target areas being explored.

spent approximataly :$4,000,000 lxpfogim ‘the: Pebble and
$3,000,000 exploring the VYellow. A Iu'ln- of
$4,000,000 has been budgetted for the 1988/89 program on

* NO.B(JANUARY 13, 1988) * GEORGE CROSS NEWS

‘ AUDRE_RECOSNITION SYSTENS INC, (A
SCIENTIFIC ADVISOR APPOINTED - Thomas F...

LETTER LTD,

PAGE TWO JANUARY 13, 1988

the Debbie plus $4,500,000 on the Yellow group, to
include continued diamond drilling and trenching which
probably will be followed, before mid-year, by
_underground programs to provide bulk samples for. . grad
and metallurgical testing. These two underground
programs will be on the Mineral Creek and 900 -zones,
subject to governmental permits. The two zones are
about 4,000 feet apart. These programs will collect
data for a feasibility study the timing of which is
dependent upon neu nsuns and too fnr 1in the future to
be speculated u

Westmin unth Feb 571687, an “option to earn I
50% 1ntensx n tno TMsth ‘Mine property from Nexus and

Angle. {:. Afrart: tota) -eXpenditures of5/$1,500,000 - on
sxploration of the Thistle mine and surrounding proporty
since 1983, plrt of uMch vas funded by Westmin, Westmin
dropped 1%3 “option. - vork: Mletﬁ}}m that time,
including about 40 dimd drﬂ‘l holen had failed to
confirm the contfnuity: m grid» mry to nmnt
continued exploration.
(Anv-n :
sey, chairman i
of Audre Recognition
Systems Inc., amnounces the appointment of Stewart Lg
‘Udall, former United States Secretary of the Intcrior.
to the Scientific Advisory Board of 'San Diego-based
Audre, Inc., subsidiary of Vancouver-based Audre Recog="
nitfon Systems. Audre designs and nnufnctuns Mgm
sophisticated data conversion systems fo"{ a wide variety
of computer aided design and mapping ap‘plicntions. Wri
Casey says Audre develops automated data conversion
graphics systems that use proprietary a 1f1c1|l intell-
igence technology. Sales have been made to such clien
as: McDonnell Douglas, Martin llariettl. Wnite Sands
Missile Base, llut{nghouu. the U.S. gil-'onst Service,
Ilugno; A'lrcrlf and ot W i

| Wm'l'mni - : » president of ;
CASA BE LIS IHIIIIEIT Cordiale Resoiyrces Inc.,

‘ reports that Freverse circula-
tion ovorlmrd,n drﬂ'ling will sta soon on_ t
Bragg-Newsan pmjctt of Cordiale and Casau Ezp!onti
Ltd. at the. nst.. end of the Casa Berardi ~gold hd:I
Ontarfo. Cordiale’ vﬂ'l spend $100, ooofm a program of
reverse c!rcuution dri]1 ;holes to i followed by
mm,nrtumwmnmmmmu ccess roads an
drill sites will surtwimw,sl few days. ﬂ!fe“l“;
raise their property intévest,noy of 493 to 755, Casa
mldﬁtnan have :25% interest, but can raise this to
nmmqm»sm;ooo by 31July89, ]

Mr. Hagermen says testing fog gold content ln over-!
burden to bedrock in the vicinity of several geopnysica]
anomalfes 1s expected to 1nd1c|fﬁ which' anomalous zmr
may be the best targets for dhlq;d drill testing. ;

On the Bragg-Tweed project of Glen Auden Resources
west and north of the Casau/Cordiale property, Chevron
Canada Resources has been granted an option to earn an
interest by spending up to $1,500, i TRy |

(PV-) 3

ASSAYS AIIITED FROM DRILLING ON: f‘l’hx Guidi, president |
CLAIMS AT TROUT LAKE IN SE B.C." 61' Progressive Minerals
].td. of reports that

drilling is continuing on the John:lL area of the reverted
crown grants and mineral claims l\uld undar option mi
Trout Lake, B.C. on the central ldnen'l belt of thc
Kootenay-arc-in SE-8.C:-~ ; |

Four holes have now been completed. A1l but one
hole have intersected the John L structure at about 100
feet of depth and have intersected mineralized zones
ranging between 15 and 32 feet wide. Assays are awaited.

e a2

. .. Progressive has the option to acquire 100% interest 1in
To the end of Feb.1988 the colplnhs wﬂl luve

t.ho ch‘ln by payment of $400,000 over 7 years.

M Buidi notes. that Northair Mines, Windflower
H‘Ining and Granges Exploration are also active in the
area.

* FORTY-FIRST YEAR OF PUBLICATION *
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295.6 4.6
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-

091 .
164
146
0,389)
108
o556
.102
lm
.099
0.202)
" .081
.156
153
075
099
110
062
105
.087
0.183)
.171)
.417)
166
.104
J21
067 ,
0.108) .
845
485

26

- ¢33
‘-m“""r'"'
f8LTE
.

285
295
.082

:

5*21134 Lag-
¥ OQ1!3r g0

& 14T
.“3’)“:".

0072 HILE!

0.100) . 1.
0.136), .

r‘mn 1LE
0.139) '
lmﬁ

0101), ...

Y e 8

TR T e, | »
s 18T BAOIEE;

4.895

M.
#312

ST ks
o280 oye

bradlil ¢ i
22

216
1.383
LA,

s,

i il

‘l'ldln?_':in'nmm consecutively on the entin

Some . hole:

have been drilled in areas other than the three “zone:
Tisted above. o

T (V8




;'&
"
i

HBSTHINZRESOURCES?LIHIIEQ (WMI-V,T) NEXUS RESOURCE CORPORATION (NXS-V)

; ' ANGLE RESOURCES LTD. (AGU-V)

11,000 €

P"?."."ﬂ. -gg-::::,g-:::'-‘g- Pre T

St

%
L::‘—‘t}-. i
Ly
\\\
ey
SzsogerssTTs sFSan .
- L]
e 1t i L ‘\\\‘
r‘- ———— \ ™
- RS

-

1
_ i o g
000N \ . P oo~ W [———

~
S i “a 8,000N
.
s
i R T
el e -
] —== A T
I .-
eatie ; QPR TR S TIUET YL ¥ PRI IT PRRT I

it s PR it b vttt il i Ak b MR L . e . P PR, o 0 S



V7V 1GS

683-7268

(Anga Coog 604)

0. 30(1988)
FEBRUARY 12, 1988

Y21 168.0 FT. 172.4 F1. 4.4 FT, 0.124
262.5 265.4 2.9 115
Y22 3.0 36.3 3.3 .157
91.8 93.5 1.7 222
142,.8 146.0 3.2 552
Y24 309.4 333.4 24,0 051
Y26 146.7 149,3 2.6 454
Y29 1422.7 1428.4 5.7 624
Y32 60.5 32.8 2.3 22
Y33 196.2 229.5 33.3 .109
incl. 209.9 220.4 10.5 .178
Y34 140.1 143.9 3.8 «296
Y37 132,2 133.8 1.6 .829(assay incomp,)
Y38 82.8 83.8 1.0 .179(assay incomp.)
Y39 172.1 191.2 19.1 .073
242.7 253.3 8.6 .084(assay tncomp.)
Y43 139.7 143,85 3.8 .153
Y45 154.3 155.1 0.8 8583
600D GOLD YALUES REPORTED FROM - The Yellow project
FIRST YELLOM PROJECT ORILL HOLES located 10 im
southeast of Port

Alberni, Yancouver Island, B.C. fs a gold exploration
Joint venture between Angle Resources Ltd.(75.53) Reward
Resources Ltd.(24.53)., Mestain Resources Ltd. will
exercise 1ts option to earm 24.5%3. Since cosmencement
of the current program in November 1987, drilling has
totalled 34,000 feet in 56 holes beginning with Y21,
Initfal results are shown in the tadle above. For a
review of the the Yellow project, with map, and the
surrounding Debbie project see GCNL No.8, 13 Jan8S.

The Mineral Creek zone has been traced for 1000
feet on the Debdie claims and a further 1000 feet on the
Yellow claims prior to the start of the current drilling.

A11 of these holes are on the Yellow claim portion
of the Mineral Creek zone and toward the south end of
the 1,840 foot long zone on the Angle-Reward-Westmin
shared claims. The holes have extended the MNineral
Creek zone to where 1t appesrs to marge with the Linds
zone in the ares of forwer producer, Vancouver Island
Gold Mines. The significance of the additional tonnage
suggested dy these holes will de tested with continued
érilling. The most southerly hole reported is No, 29
which 1s 625 feet south of the Mac adit level {n the old
aine, end {s an important zone extension.

In addition, the Linda zone has been traced for a
total of 2000 feet on the combined Deddie and Yellow
clatms. Two adits will start shortly to explore the two
zones on the properties. (See GCNL Mo.21 1Fed88),

SONA INUSTRIES LINLIER(OOM.A 8 8-1,T)
YEAR ENDED DECEMRER 31. 1987  16A7 100&

............ LEX SV
PUBLISHED DAILY
SUBSCRIPTION RATE
$300.00 PER YEAR

NO.30(1988)
FEBRUARY 12, 19

SENTBAL_CRUDE LINITED (CLC-V)

(HEX-V,T)
COORDS CORE GOLD
HOLE Q. MESI(NORTH ERQM IQ  LENGIH QUNGES/IONS
CcC-11 1100/500 m 133.8- 139,6ft. 5.8 ft. 1.06 uncut
.61 cut
245 249.3 4,3 .21

.................. - - cavscsncscscccsnns

HIGH GRADE GOLD HOLE REPORTED - Noranda has reported
FROM MISHIBISHU LAKE GOLD CAMP  drill results from The

Central Crude property,
30 miles west of Wawa, Ontario. Noranda operates the
property for Hemlo Gold Mines, Inc. and, under the
agreement with Central, Hemlo hss the right to esrn a|
603 finterest in the property. (See property location
map GCNL No.228 27Nov87).

A further two holes have been completed and assays
received on the Central Crude project since drilling
resumed 1n January. Holes CC-10 and 11 drilled in Ares .
7 tested a gold geochemical anomaly associated with & |
dforite stock 1intruding mafic volcanics. Hole 11
intersected two quartz vein systems within the diorite. |
Both veins contained wminor sulfides (pyrite undg
pyrrhotite), in fractures, and the upper vein carried
appreciable visible gold. Both holes were drilled grid:
south et an f1inclination of -450, CC-10 had no;
significant assays. f

One drill will continue to evaluate untested
geophysical snd geochemical targets on the property. A

second drtll 1s being wmobilized to further test
mineralizatfon outlined In Aress 3, 7, and 8. :
(RCF-V)

HOLE  CO-QRDINATES  JNTERYAL EQQIAGE GOLD (QZ,/ION) .

RS 88-1 23+50N, 3+80t 105-111 ft. 6 ft. .315 :
249-255 6 .385
285-291 6 .325
3177323 6 .439

PREVIOUSLY RESPORTED RESULTS

RS 87-10 122-133 1.1 051
148-154 6 .181
217-223 6 .348

IMPORTANT GOLD ASSAYS momo - Radcliffe Resources Ltd. !
vice president, Clyde’
Smith has reported assay .vesults from the first hole of’
s planned 10 hole second phase BQ dfemond dri1l program
on the North Lake prospect (CBS 7396) Ls Ronge gold belt
Saskatchewan, Results are shown 1in the table abdove.
Visible gold has been noted in core and the assay’
lab reports visible gold effect from all sections of|
significant gold grade. '
RS88-1 s locsted 50 matres north of RS87-10, the
northernmost hole drilled in a first phase progru which

was completed 1n Decemder, 1987,
e BuidNlbdaa Aa k. A4 re o~
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}Qf/ Paul, Gerst, James,

Pawda, Ward, Jahak, Alex,

Candace, Bruce, Milt, Jeanne
GARBAGE

lote

COPYRIGHT
ALL REPROOUCTION
RIGHT RESEAVED
PUBLISHED DALY
SUBSCRIPTION RATE
$300.00 PER YEAR

NO.54(1988) NO.54(1988)
. MARCH 17, 1988 MARCH 17, 1988
L aasasamem—

WESTERN
MESTHIN RESOURCES LIMITED(MMI-V,K,T)
NEXUS RESOURCE CORPORATION(NXS-V)

ANGLE_RESOURCES LID, (AGU-YV).
HOLS  INICRVALFT,  LCMGTH.  QL.GOLR/ION
900 ZONE
ON123  282.4-286,0 3.6 Ft 0,113
DN130  383,1-388.5 5.4 179
DNI32  415.6-426.4  10.8 .182
DN137 243,0-283.2 10,2 .095
includes 243,0-246.3 3.3 .229
DN139  195,8-201.7 6.2 .243
DN1A1  177,1-178.8 1.6 .339
DN142  168,9-175.5 6.6 J14
MINERAL CREEK ZONE
DN138  282,4-285.7 3.3 122
308,4-310.0 1.6 .148
318,8-319.6 0.8 128
392,8-3%,1 3.3 .221
LINDA ZOKE
DMI24  529.8-534.7 4.9 .996
M125  319,8-325.5 5.7 11
OM12Z7  308,0-317.5 9.5 .203
tncludes 315,9-317.5 1.6 1,009
OMI36  261,1-262,1 1.0 .907
615.0-617.8 2.8 .185

.............. - - cow

The 1987/88 drill program of 94 holes totalling
49,330 feet on the Debbie project, “near Port Alderst,
B.C. was completed Februsry 29. Fimal asssays on several
hcles are still outstanding, (See GCNL8 p.1-2 13Jan88
for much detail and previous drill results).

. MESTHIN_RESQURCES LIMITER(V.T.N)
/ ABGLE_RESQUACES | TD, (Aau-v)
\ BEUARD RESOURCES LID,(RwR-v)
IMERIAL  LENSTH  GOAD A mejor dril)
HOLE BEL  LED QUL progrem ws
Y37 132,2-133.8 1.6 ft 0,829* completed on the
359.7-383.5 23.8 059 the Yellow
Y4l 92,3- 96.4 4.} 162 project, near
379.6-395,5 15,9 .069 Port Alberni,
includes 387.6-395.5 7.9 .087 B8.C. was
Y44 346,9-353,5 6.6 118  completed on

Y45 154,3-155,1 0.8 +553%¢ Februsry 29.

v4g 201,5-203.1 1.6 «133  Sixty-nine holes
1) 182,5-185.8 3.3 112 feet were drilled
* previously reported by six machines.
** (revised) Only partial ana-

Iyticel results
have been recefved for 5 additional holes snd no resuls
have been recefved for 26 holes. (For earlier drill
resylts from this progr

. (=Y, T, IMIF-Nasdaq)

* HOLE WIDIH ' D.M.R, Clark, president
“ 350 ft 1,8 ft  0.11 ‘reports the latest
'] 550 ) 3 «11  ‘results from the Narrows
50 200 TR Y y., 14 'Sresk, Teck-Hughes
LY 600 8,2 +35  'property, Kirkland Lake,
(includes 3.4 feet of 0,71) ‘Ontario, n which
59 90 11.3 230 ‘'Newfields can earn 508
60 100 12.4 .14 ‘interest,

(1ncludes 3.0 feet of 0,80) '

WARGARITA PROPERTY OPTIONED - Newfields has signed &
Tetter of inteat to allow

Western Gold Exploration and Nining Company to esrn 608

NADIAN INVESTMENTS

interest in the Margarita gold property, 75 miles Sw of
Tucson, Arizona by spending US $1,000,000 over 2.5 years.
The property hosts 500,000 tons grading 0.0723 oz.gold/t.

Ouring the past 30 deys, Newfields has secured
$6,000,000 from previousiy announced priviie placements
and from liquidation of marketable securities. The
final closing of all private placements is expected to
net another $3,000,000 {y 1Apr8s.

SEYCRIQE BESOURCES INC, (SVE-v)
PURE_GOLD RESQURCES INC, (PUG-T)
SICNIFICNT GOLD VALUES - Gordon A. Keevil, P.Geol., o
CUT IN ONTARIO DRILLING director of Severide Resources
and Pure Gold Resources announ-

ces significant gold values encountered in diamond drill
holes in the KL-12 Zone, one of 7 gold zones on their
Keezhik Lake property in the Fort Hope area of N¥ Onta-
rio. For previously reported results, see GCNL14(88)pl.
Visible gold occurs 1in quartz-carbonate-toursaline
veinlgts and highly silicified and sericitized porphyry
in the higher grade intervals,

UL, Em QL.G0LRAION

KL°58 605"'.0 ‘ 9 0173
120.4-121.8 4.6 .114
147,3-148.4 3.6 .284

eccossnsacervevbronsascrancss B -

Highly snomalous values in the range of 0.01 t(
0.03 0z.gold/t are common as, for example, hole KL-57,

KL-87-57 25.4- 34,5 29.5 0.025
§0,9- 52,5 5.2 011
56.9- 59.7 9.2 .030
72,9- 74.4 4.9 .014

80.4- 81,8 4.6 .04

96,1~ 99.6 4.6 .010
102,5~104.0 4.9 017
123,3-152.6  96.1 013
164,0-165,5 4.9 .013
174,5-175.9 4.6 .026

'
..............

The KL-12 Zone occurs within a quartz-feldspa
porphyry stock. Mineralization 1s related to @ bros
KE-trending zone of shearing and silicification whic
has been traced out. along strike for some 500 meters b
diamond drilling, including holes drilled by previou
operators. SEE MAP OVERLEAF, The zome is at least 10
meters wide and open at depth and along strike to th
north and south. Excellent potential exists to develo
substantial ore grade tonnages. Further diamond drillin

and detatled 1induced poslarization surveys are 1
progress. ' .
SC OIL A GAS LID,(MHC-T)
, a8 88
Gross Revenve $42,800,000 $37,800,000
Cash Flow 25,700,000 18,000,000
Net ‘.rﬂ'a" ) 7.400.0@ Z.OW.M
Per Share " e 0¢ ]

Exploration and development drilling resulted 1
the discovery of 2,700,000 bsrrels of otl, which mor
than replaced production of 1,400,000 barrels. Numec'
yoar end crude ofl and maturesl gas liquids reserve
increased to 19,800,000 barrels. MNeturel gas reserve
increased marginally to 228 billfom cubic feet. Yea
end reserves include those acquired by the purchase o
an 843 equity interest 1n Glant Reef Petroleuss Limited,

+ NO.S4(MARCM -17, 1988) ¢ OWNED, PUBLISHED AND COPYRIGNTED BY GEORGE CROSS MEWS LETTER LTD. ¢
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(Arza CoDE 604)

NO.117(1988)
JUNE 17, 1988

/

YELLOW P|

mu:.mmmmnm (NXS-V)
(wx‘vstp

€T-DRILL RESULTS- The Yellow project, 10km

southeast of Port Alberni,
Vancouver Island, B.C., 1s owned by Nexus Resource
Corporation with Westmin Resources Limited as operator
earning a 24,5% iInterest through an option from Nexus.
The following significant 1intersections complete the
assay data from the 1987/88 diamond drill program which
totaled 50,999 feet in 69 holes. (PREVIOUS RESULTS IN
6CNL NO. 30, P.1, 12FEBSS.)

EROMFT. IQ.EX.  AENGTHMFL,

Y38 82.9 83.9 1.0 0.179
119.5  120.8 1.3 «278
Y60 537.3  539.8 2.5 »176
Y61 215,3  218.9 3.6 «230
Y65 354,2  357.5 3.3 171
Y70 124.3  126.6 2.3 1,013
149.8  150.9 1.1 0.166
539.9  536.2 1.3 .442
Y71 1066  110.8 4,2 «136
81,3  282.6 1.3 «376
Y72 447,6  450.9 3.3 +104
Y74 320,65  324.8 4,3 108
Y75 127,0 128.3 1.3 © +138
Y79 158,9  160.6 1.7 1.084
349,5  381.3 1.8 0.109
Y8l 382,9  398.5 15.6 .083
fncludes 392,7  398.5 5.8 .106
Y82 147,2 149.1 1.9 «326
Y85 188.0  210.3 22.3 080
218,9  225.8 6.9 ~187
82,1 2M4.4 2.3 127
252,6  253.7 1.1 102
Y89 175.8 177.4 1.6 <140

(CsQ-T)
JIMILKAMEEN COPPER MINE PURCHASED- Cassiar Mining Corp.
has agreed to pay

‘emmont Mines Limited $10,000,000 from a portion of
uture cash flow for a 1003 interest in the Similkameen
pen pit copper mine and mi1l at Princeton, B.C. Annual
roduction from the mine is 56,000,000 pounds copper,
5,000 oz.gold and 400,000 oz.silver. Annual sales at
urrent metal prices are in excess of $60,000,000. The
ine has proven ore reserves of 35,000,000 tons grading
«46% copper, which is sufficient to sustain 7 years of
peration and additfonal possible reserves of 60,000,000
ons, The operation currently employs 330 people. Tony

. abdee mmscaddentdt Lidvomes aff Pascedasw obtatad ¢hat 20

George Cross News
Peliatle Rqaorting

WESTERN CANADIAN INVESTMENTS

Coe

COPYRIGHT
ALL REPRODUCTION
RIGHT RESERVED
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. 1989

%Paﬁi, Lari+, James, A
Raula

. Ward, Jahak, Alex, 1
Candace, Bruce, Milt, Jeanne (
GARBAGE

Por

N0.117(1988)
JUNE 17, 1988

Division.(SEE PROPERTY LOCATION MAP OVERLEAF P.1, GCNL
NO.115,JUNE 15,1988) (AAG-Y)
has acquired an option to earn a 50% interest in these
clafms by spending a minimum of $300,000 on
exploration. The Why claims were previously under
optfon to GLITIER GOLD MINES LJD,(GGM-V) which dropped
the option,

J.D. Blanchflower, geologist, reported the Nhy
claims cover geology and rock formations similar to those
on which the Brett gold discovery was made. A sofl
sample from the Why claims assayed 250 parts per billion
90]6.

CLD Financial Opportunities Limited has agreed to
purchase 150,000 units at 50¢ each of Western Harvest
Seafarms, each unit consists of 1 share and one-half
warrant, One whole warrant can be exercised to purchase
1 share at 55¢ for one year. The net proceeds of the
placement will be applied to the purchase price of the
Why property. All subject to regulatory approval.

(HML-V)

HOLE NO, AINC X,
No.l 33 inches 0.10 24,50 0.42%
No.2 26 .155 22,75 13.80
No.3 30 a7 13.90 1.52
No.4 ] A7 22,60 12,00
No.5 17 .38 21.80 0.78
No.6 36 «52 8.98 3.72
No.7 24 .31 36,17 11,50

SILVER QUEEN ASSAYS REPORTED- The first series of new
holes in the No.3 vein
above the 2,600 foot level have confirmed significant
gold and silver values in the vein. Drilling fis
continuing to test precious metal values in the
extensions of the vein to the north and to depth. The
Houston Metals' property {is locate 30 miles south of
Houston, B.C. Previous operators ignored precious
metals and did not assay for gold. The intersections,
including No.1-7 on the 1000 foot longitudinal sectfon,
returned the values shown in the table above.
Ores indicated in the recent holes can be readily
and cheaply mined from the existing 2880' mine level,
Currently drill statfons are being slashed on the
2,600 foot level for drilling below this level and to
test for ore extensfon to the north of the 1981 diamond
dri1l program. This drill program will start shortly.
The decline now being driven from 2,590 foot level
will intersect the No.3 vein at the 2400 foot level
soon, A second level will be established at the 2200

Cant Yaual [CrFf MAD ANUPBIFrEFr AMDE A AFUlFris MHF Tur

e o e .




SS NEWS LETTER LTD.NO.21u,1988)
( MHN-Y)
CONTINUED FROM PAGE ONE - Assay results are as follows:

87- 7 135-140 5 0.75 0.09 '
87- 8 65- 80 15 3.47 93 !
incl. 65- 70 5 5.86 1.70
87- 9 165-175 10 0.24 .69 '
ﬁ‘iﬂ- 170-175 5 «36 1.129
87-12 135-155 20 2,10 Js °
~ —plus 160-165 5 .82 .089
T 165-170 § 1.16 a1
87-14 50- 55 5 72 .376
’ 70- 75 5 «31 .100 *
130-135 5 .41 .151 "
360-365 5 1.56 .091 '

There is apparent continuity of the zone between
Mles 87-8, 87-9, 87-12 and 87-14, lnd tnc structure
resains open down dip to the west.

a%’mm 1988 diamond drilling program, under contract
vto J.T.Tbuu Dﬂlling. started on Oct.22, 1988 and to
oa.za. 1988 had completed 3,000 feet in efght holes and
ws starting on the No.9 hole. This drilling has inter-
mtod sgveral hundred - foot widths of highly altered,
ﬂmu‘lizod. fracture zones containing extensive fine
qulrt: stockwork-11ke veining in an ultrabasic intrusive
lmt.; Some of the mineralization is massive sulphides.
These fracture zones are parallel to each other and at
right angles to the dip of the Beta zone. The inter-
sections in these holes suggested that the fracture zones
lnd_,‘_tbc Beta zone will merge at depth. Drilling to test
for the area of these possible intersections 1s underway,
C.J.Sampson, P.Eng., geclogical consultant and

manager on the project, stated during a recent property |’

t?ur that these fracture zones have very substantial
5 ge pountu'l.

i feet of alteratfon, . fracti ainerpuntion.
$'a150 known from the 1987° W&ﬁi%uimm arill-
ing that the fracture zone mineralization, at least in
Sl p‘llus. carries ore grndo gold values, he stated
Thou pTd mineralfzed zones are very different to an
other” mineralized structures in the Bralone camp (SEE
TAlI.E OF ASSM’S ABOVE),  Mithin these fracture zOnes

)re are a series of parallel bands and veins of more
intense l'ltorltion. fracturing and much greater mineral-
1ntion. The areas of greater mineralization are fore-
cnt to report higher ‘gold assays.

o i 4 Tbou mineralized fracture zones are not like the
Moh grade Howard gold vein, the Lou shear zone or the
Bralorne gold and pyrite in quartz veins, but does carry
uiun'liution of gold,“galena, sphalerite. While both
th “Lou und Howard structures carry stibnite, there is
none in the Beta zone or related fracture zones.

" The 10 to 15 drill holes are designed to determine
the - strﬂu and dip of the more 1intensly mineralized
fracture zone to guide follow-up drilling which will
estadblish tonnage and grade.

- Manhattan Minerals received $187,500 proceeds from
the inftfal May 31,1988 prospectus sale of 250,000 shares
at 75¢ each through Brink, Hudson & Lefever Ltd. There
are 1,842,000 shares 1{ssued including 750,000 escrow
shares, prior to the sale of 202,353 flow-through sharaes
&t 85 each for proceeds of $172,000 to Nim-1988,
Proceeds of this financing are being used to diamond
dr1ll the Beta zone on the Golden Sidewalk property.

Manhattan may earn a 50% interest in the project by
spending $500,000 by September 30, 1990,
Directors of the company are: Dennis L.Higgs,

president, Bo S.Mortil, T,L. Ker and Dear.
C MESTMIN RESOURCES \TD, m%
(NXS-

MESTMIN - NEXUS TUNNEL ON - The exploration tunnel at

SCHEDULE AT DEBBIE PROJECT Mestmin Resources Limited's
and Nexus Resource Corporat-

fon's joint venture Debbie Gold project, near Port
* NO.Z10(NOVEMBER 1, 1988) * GEORGE CROSS NE
ey T

——

Drill hole No.88-7 cut in excess of |

|

l

PAGE Tw0 NOVEMBER 1. 1988
Alberni, Vancouver Island, B.C. has reached the mid-point
in the development plan. Designed to access the Mineral
Creek zone and provide a drill platform on both the
Debbie 50:50 joint venture and adjoining Yellow propert-
{es, where Westmin {s earning a 24.5% interest, the
tunnel has advanced to 3610 feet, Work started on June
29 and s proceeding on schedule and on budget.

A diamond drill station was completed 3067 ft. from
the collar on the same section as surface drill hole DM
107. Hole 107 intersected 0.55 oz.gold/ton over 3.3 ft.
at an elevation 225 ft. below the tunnel, 0.12 oz.gold/t

over 2,6 ft. at 780 ft. below, and 0.11 oz.gold/t over
6.6 ft. at 880 ft. below. This isolated hole {is a 1500
foot step-out north of the Mineral Creek zone and was
drilled to test the potential of the area. Underground
drilling on this section will start in mid-November.

The following are results from earlier drilling.

In the Linda zone, Hole DM 149 intersected a quartz
vein at the bedrock surface averaging 8.33 oz.gold/t over
2.4 ft,, Limited hand trenching near the drill hole
collar uncovered two large quartz fragments in a shear
zone which returned assays of 2.38 oz.gold/t across 1.4
ft. and 5.04 oz.gold/t across 0.3 ft. Backhoe trenching

LETTER LTD, *

will further evaluate the area.
) INTERVAL LENGTH GOLD SILVER' Drilling conduct—
HOLE
DLM 145 921,4-922.2 0.8 0.34

El. Fla. QL0 0Z/1_ 'ed in China Creek
DLM 147 931,9-933.2 1.3 .16

'Valley, 6,000 ft.

9.7 ‘south of the Min-
B e L L L LT 'eral Creek zone on
the Debbie property, produced the {intersections above.
These holes, combined with the mineralization in the
Mineral Creek zone, have established the occurrence of
gold values adjacent to the Mineral Creek fault through
an elevation range of 2,300 feet.

Detailed geological mapping in the 900 Zone area has
located an old, unrecorded tunnel 820 ft. SSW of the 900
Zone stockuork and driven 160 ft, towards the stockwork
at an elevation 295 ft. below the deepest stockwork drill
intersections. Quartz veins exposed at the collar and
face of the tunnel have been sampled, assays pending.

A small trench excavated 290 feet SW of the 900 zone
stockwork exposed a northeast-striking quartz vein,
Panel samples of the vein include 1.22 oz.gold/t over a
true thickness of 1.3 ft. and 4,16 oz.gold/t over a true
thickness of 4.9 ft.

Surface drilling 1s expected to resume in November
SANDWELL SHAN WOOSTER INC, (SLL.A,B-V,T,M) ™

Consolidated Revenues

Agg  lagl
$70,054,000 $45,003,000

Extraordinary Items 887,000 525,000
Net Profit 3,980,000 1,351,000
Per Share $3.02 $1.03

------------------------------------------------------

MHARF_RESOQURCES LID, (WFR-T;WFRAF-Nasdaq)

4288 198
Gold Produced ounces 46,570 32,180
Bullion Sales Us$ $20,500,000 $14,200,000
Extraordinary Items -- (200,000)
Net Income Us$ 6,400,000 4,600,000
Per Share Us$ 34¢ 28¢

-------------------------------------------------------

THIRD WARTER RESULTS- John 0. Kachmar, president reports

that Wharf Resources' income for
the three months ended Sept.30,1988 was US $2,200,000 or
12¢ per share on revenues of US $6,900,000 compared to US
$1,900,000 or 10¢ per share on revenues of $5,900,000 US
in the same quarter of 1987, Production from gold mining
operations in South Dakota for the third quarter of 1988
was 16,360 oz, compared to 12,650 oz, in 1987,

(TKS=V) 1s staking 5 claims, 92
units, surrounding Albino Lake, which are centered about
1.5 miles northwest of the new gold-silver discovery of

\ Calpine Resources on the Eskay Creek project, 60 miles

NNW of Stewart, B.C.
FORTY-FIRST YEAR OF PUBLICATION *
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MERIDOR RESOURCES LTD, (MRO-V)

HOLE INTERVAL,7T WIDTH QZ,GOLD{T ISKUT RIVER ASSAYS
89-1 194.2-198.8 4.6 ft 1.300 ' FOR 1989 REPORTED

240.8-243.8 2.6 .679 ' Frank A.Lang, director
89-2 105.3-125.7 20.4 .259 'of Mer{dor Resources
incl. 110.6-114.5 3.9 .474 'reported assay results
fncl. 119.4-122.4 3.0 .592 'for 2 of the 7 holes

259.2-269.0 9.8 .381 ‘completed to date on

425.5-421.1 2.6 .503 ‘the company's Iskut
----- ‘River property, some
100 miles north of Stewart, B.C. The 1989 diamond drill
program has been temporarily halted due to extreme
weather conditions. Driliing ‘will re-start next week.
further assays will be reported as recefved. (SEE GNCL
No.8, p.l1 and tad ‘for summary of 1988 results)

: y N_RESQURCES LTD, (WMI-V,N,
(NXs-
10 HOLE LENGTH G0LD  TUNNEL BREAKS
N

FEET . _FI. QZ/T THROUGH ON DEBBIE
900  DN157 432.1-435.7 3.6 0.129 AND YELLOW PROJECTS
Linda DM162

330.6-367.7 37.1 .207 MNestmin Resources

incl. 330.6-339.8 9.2 .217 and Nexus Resource

and 350.6-367.7 17.1 .324 Corp. report that
DM166 300.8-307.0 6.2 .218 the underground

334.4-350.3 5.9 .592 progrem 1s nearing

252.5-259.1 6.6 .411 completion on the

5.2

0.7

INTERVAL

DM167

DM171  41.0- 46.2 1.035 50/50 Debbie proj-
Yellow Y90  60.3- 61.0 1.45 ect and on the

Y91 104.6-113.1 8.5 .104 Vellow project,

304.0-314.2 10,2 .156 where Westmin is

— ---- earning a 24.5%
interest, both near Port Ajberni,.B.C. Lateral develop-
ment 1s completed for 6396 ft. of advance. Break through
to surface 1n the Mineral Creek EB4 zone on the Yellow
claim was achieved Feb.4 by driving a 90 foot raise from
the tunnel! level. Bulk sampling of Mineral creek zone
mineralization 1s in progess and will involve another 200
ft. of raising. ~Tbemfull development program {s schedul-
ed for completion by’ the end of February.

Surface diemond drilling on the Debbie project {is
completed 1n tln 900, Linda, Mineral Creek zones and the
Yellow projoct. results in the .table. Results n the
um zone smests ‘several high grade vein systems.

Four underground holes totalling about 4638 ft. have
been drilled to test the Mineral Creek fault. Hole Du
159 {ntersected 0.577 oz.gold/t over 3.3 feet.

MHARF_RESOURCES LYD, (WFR-T;WFRAF-Nasdaq)
M iggs 1981
601d Production (ounces) 69,500 46,000
Direct Production Cosys: US$/og,175 . 189
Revenues = = Us $26,755,000 821.575.000
Net Earnings , us 7,850,000 - 4,032,000
Per Share Uus 4 2%

OUTLOOK FOR 1989 - Wharf Resources Ltd. reported that
i ennetwuction. commiccinnina and tune-

23,475,000 tons of ¢ 41 oz.gold/t at the end of 1987,
Earnings for 1989 are projected at US $6,639,000 or
37¢ per share, based on a projected gold price of US $429
per ounce. Cash balances after servicing all operating
and debt obligatfons are projected to be US $12,600,000
compared to US $7,100,000 at the end of 1988.
STATE OF IDAHO, DEPARTMENT OF LANDS
NOTICE OF MINERAL LEASE AUCTION - The State of ldaho,
Department of Lands,
has given notice that it will competitively lease state
mineral lands located in Owyhee county within Township 2
South through 6 South, Range 2 West through 6 West, B.M.
These -lease sites are located in and around the historic ..
and present mining areas of Silver City, Delamar, War
Eagle, and Florida Mountain. (SEE also War Eagle Mining
Co-pany Limited on page 2 of this issue). R
The auction date fs March 23, 1989, at 9:30 a.m.
(MST) at Hall of Mirrors, East Conference lloo- 700 West -
State Street, Boise, Idaho. A competitive tnct list and
auction procedures are available by writing to:; “Id«l\o
Department of Lands, Bureau of -Minerals, Statollouse. f_;
Botse, Idaho 83720; phone (208)334-3610. - .
(MNR-Y) o
RESERVES REPORTED - M.J.Fitzgerald, president of Mountain
West Resources Inc. has reported
reserve calculations for the Elkorn gold project, Montana -
of 786,000 tons averaging 0.105 oz.gold/tom.or, using a .
higher grade cut-off, 530,000 tons averaging 0.131 oz.
gold/t. Much of the mineralization was discoverod durfag
the 1988 drilling season and will require follow-up
drilling. This sfze reserve,. when confirmed- mld
support a 300-500 tons per day lining-uﬂliug operstion. .»
The reserve was calculated to depths of 530 feet in-
the No.l Pipe, 630 feet fn the No. 2 Pipe, and 350 feet
in the Tourmaline Queen Pipe. The study revealed tMt
fill-in and step-out drilling may more than double the.
above tonnages without drilling. deeper than the lower’
elevations to which the reserve was calculated. f e
The detafls of the reserves are shown in the TABLE ..
OVERLEAF P.1. The portion of the reserve within 150
feet of the surface and possibly amenable to open pit
mining totals 140,000 tons aver‘bging 0.140 oz.gold/ton.
Preliminary metallurgical testing indicates gold recovery
of 885 to 97% by cyanidation. Preliminary estimates
indicate a mining cost of less than $20 per ton.
Mineralizatfon fn each of the pipes is open to depth.
At least three additional targets for discovery of new
pipes exist on the property. The company has been
contacted by a number of sajor mning companies interest-
ed 1n negotiating a Joint ventu
No exploration was done on the Richfield mine
property, B.C. during 1968 by efither Sirius Resource
Corporation or Esso Minerals Canada, the Joint venture
partners. The joint venture was terminated Dec.31,1988.
Mountain West now owns a.92.5% interest in the property.
__Further exploration 1s planned for the 503 owned
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CA RAL 60L (CAT-T)

CATHEDRAL ANNOUNCES NEW - Pierre B, Lebel, president,
TONNAGE AT STERLING MINE reported that the ongoing

- surface rotary drilling
program at Cathedral Gold's 52% owned Sterling gold mine
near Beatty, Nevada has 1increased the geological
reserves by 49% to 469,000 tons grading 0.209 oz.gold/t.

The mine, which produced 8,500 ounces of gold in
1988 at a cost per ounce including depletion of US $230,
has sufficient reserves for 5 to 6 more years mine life
at present ore production levels. The current operating
forecast calls for production of 10,000 ounces in 1989.

Dr. Hugh C.Morris, Cathedral's chafrman said:
*Sterling is in transition from a combined open pit and
underground to a 100% underground operation. The change-
over will require increased capital expenditures which
are more than justified given our encouraging exploration
results in the underground extensions of the ore body.
We have never before had this much ore in front of us”.

Ster‘ling has been in production since 1980. To
date, 65,000 ounces have been recovered from 333,000
tons of ore grading 0.233 oz.gold/t. The mine's gold
recovery of 83.6% 1s one of the highest in Nevada for a
heap leach operation. .

.. . (BTHeVsT3BTHMF-NASDAQ) , -
GOLDEN NEVADA RESOURCES INC, (GVA-V,T)
FORMER COPPER-ZINC PRODUCER TO BE ACQUIRED - Henry G.
Ewanchuk,

president of Beth'lcha Resources Corporation 50% and
John Ivany, president of 6olden Nevada Resources Inc.
50% Jointly reported that a letter of intent has been
signed with an affil{ate of Noranda Minerals Inc. to
purchase a 100% 1interest in the Goldstream deposit and
related facilities near Revelstoke, B.C. The final
agreement is being drafted and the acquisition is expect-
ed to close by May 31, 1989. Completion of the sale 1is
subject to approval by the VSE and TSE and to receiving
good title from Noranda to the Goldstream property free
of all encumberances and lfens. Terms for the
acquisition are to be reported shortly. The Goldstream
property is a former copper-zinc producer.

A decisfon to place the property into production
was taken {n January 1980 and production started fn May
1983, - Mineral inventory at the start of production was
estimated at 4,343,700 tons grading 3. 69% copper, 2.63%
‘zfnc "and “051%oz)s11WF/ton. - “On April 16, 1984, . the
Goldstream mine was placed on a care and maintenance
basis and a year later it was shut-down due to declining
copper prices. Five persons were retained for security

UNDERGROUND
FROM  YELLOW

- Nexus Resource Corporation and
PROJECT Westmin Resources Ltd. have

reported assays from the under-
ground program on the Yellow Project 20 miles south west
of Alberni, Vancouver Island, B.C. The results are from
the 9960N crosscut penetrating the Mineral Creek gold
zone. The crosscut {s along Section 9960N, 40 meters
south of the Debbie/Yellow property boundary and is off
the recently completed access tunnel. Continuous 1 meter
chip samples were taken along the entire 58 meter length
of both walls of the east-west cross cut through the

Welidle Rporting™

WESTERN CANADIAN INVESTMENTS

APRIL 12, 1989

steep, east-dipping Mineral Creek zone. A ten meter wide
section along the south wall produced an average value of
0.17 oz.gold/ton within which a 3 meter section averaged
0.29 oz./t. The corresponding section in the north wall
averaged 0.18 oz./t over 9 meters including a 5 meter
wide sectfon averaging 0.25 oz./t. These values .are
based on metallics fire assays.(SEE ASSAYS OVERLEAF)..

Two bracketing drfll holes from earlier surface
drilling, Y39 (0.07 oz.gold/t over 6.5 m horizontal
width) and Y13 (0.12 oz.gold/t over 14.3 m horizontal
width), penetrated the Mineral Creek zone above and below
the cross cut. These are significantly Tower values than
from the chip sampling in the crosscut. This {indicates
the importance of the underground program in establishing
the tenor of the Mineral Creek gold zone.

The 9960N crosscut {intersects a broad 2zone of
complex deformation, alteration and quartz veining, that
varies from 7 to 30 meters wide. The zone appears best
developed in an area 230 meters to the north to 980
meters south of the 9960N cross cut. It contains lower
grades of gold with intervening higher grade sections
over most of its width,

The 9960N crosscut {s located about midway along
the Mineral Creek zone which surface drilling has shown
contains significant gold mineralization along at least
850 .meters.. The Yellow property covers 550 mateps-of
this stri ke-length and an addit{onal southerly 950 meters
of the Mineral Creek fault, along which the zone occurs.
Seven reconnaissance drill holes intersected anomalous
gold in three widelyd separated parts of the southerly
section of the fault. This southern two-thirds of the
property will be the subject of follow-up drilling.

Drill hole Y93, located 450 meters south of the
9960N cross cut, fntersected 0.13 oz.gold/ton over a 4
meter core length. A

In the Vancouver Island gold mines zone the series
of narrow, high grade veins will be systematically
evaluated in 1989,

Effective March 1, 1989, Nexus assumed operatorship
of the 75.5% owned Yellow property and intends to execute
a full operating Joint venture agreement with 24,5%
owner Westmin, before proceeding with the next program,

Total expenditures on the Yellow property in 1988/
1989 were $1,290,000, Westmin is expected to maintain
its interest.

(e
3

(APA-Y)
YEAR _ENDED FEBRUA 88 Michael P.Raftery, secretary
Sales $47,100,000 of Amerfcan Pacific Mining
Cash Flow 14,400,000 Company, Inc. reported that
Net Profit 12,100,000 due to the start of the El

Per Share 531.46 Mochita mining project in

Honduras and restructuring
of the' group's finances in the later half of 1987/88,
the figures are not comparable with results of the
previous year. Profit calculations include unusual {tems
totalling $990,000 {ncurred as a result of office
closures and termination settlements.

Fourth quarter sales were $16,000,000, net profit
was $6,500,000 and earnings per share were 66¢.

The company intends to declare a dividend of 17¢
per share payable May 25, 1989, record April 15, 1989,

An application for listing of the company shares on
the Toronto Stock Exchange has been filed.

+ NO.70 (APRIL 12, 1989) + OWNED, PUBLISHED AND COPYRIGHTED BY GEORGE CROSS NEWS LETTER LTD. +
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SKYLINE G6OLD CORPORATION (SKX-V,T)

HOLE INTERVAL LENGTH GOLD ' REG DRILL RESULTS
NQ. EEET EEET 0Z/T ' Ronald C. Shon,
$-911 63.96 - 68.98 5.02 0.18 ' chairman, reports
incl. 63.96 - 65.27 1.31 .40 ' Skyline Gold Corp.
155.05 - 155,54 .49 .10 ' has received assays
228.29 - 236.03 7.74 .12 ' from its drill pro-
369.82 - 384.01 14.19 .10 * gram on its 100%
488.06 - 495.12 7.06 .23 ' owned Reg property,
incl. 490.52--:492.66 2.14 .42 ' 100 km north of
'503.48 ~ 504,30 .82 .11 * Stewart, B.C., the
610.57 - 618.84 8.2/ .09 * site of the Johnny
653.70 - 655.67 1.97 .27 ' Mountain mine.
S-908 78.72 - 91.84 13.12 .60 ' Last summer, a com-

----------------------------------- prehensive surface
exploration program was carried out. Work was concen-

trated in the area between the Johnny Mtn mine and the
SNIP deposit to the north. The program located exten-

sive gold-in-soil geochemical anomalies; six of which
were drilled. Three yielded no mineralization and three
warrant further work. More drilling is planned next
year. Driiling will continue until winter conditions
shut down operations. The third anomaly tested, the

Windsock structure, did not return significant assays;

however, the core indicates the structure, which is
about 45 feet x 1,200 feet, to be highly anomalous
geochemically in gold. Further work is planned in this
srea in 1990. (SEE MAP OVERLEAF P.2 & GCNL No. 187 FOR
OPERATIONS REVIEW) .
NESTMIN RESQURCES LTD, (WMI-V,T,M)
(NXS-V,T)
MINERAL INVENTORY ESTIMATES - Westmin Resources Ltd. and
Nexus Resource Corp. have
released mineral inventory figures on their Debbie and
Yellow gold exploration projects near Port Alberni, Van.
Island, B.C. The Debbie joint venture is operated by
Westmin 61% with Nexus holding 39%. The Yellow joint
venture 1s owned 75.5% by Nexus, the operator; Westmin
owns 24.5%, Geological mineral inventory estimates have
been calculated for both properties by Westmin and do
not include assays from the current program.

PROBABLE ~ GOLD  POSSIBLE*
PROPERTY  ZONE SHORT TONS 0Z/T  SHORT TONS
Debbie 900 31,178  0.340 19,270
Debbie Linda 45,375 .267 54,433
Debbie Mineral Creek 109,615 .088 282,521
Yellow Mineral Creek _81,526 2107 214,720
Total 268,000 .15 571,000

*No grade calculated

Figures were based on sections with an arbitary,
minimum cut-off grade of 0.05 oz.gold/ton and narrow
intersections have been diluted to a two-meter minimum
thickness. Grades have been averaged arithmetically
with no cutting of high assays. The Mineral Creek zone
inventory is not influenced by high assays and does not
incorporate the results of underground samples from the
exploration tunnel. Preliminary chip sampling of the
Yellow claim cross-cut indicates an average grade (both
walls) of 0.18 oz.gold/ton across 31 feet, significantly
higher than inventory projections. Preliminary samples
from the Debbie cross-cut are consistant with inventory
projections. Channel sampling of the Debbie cross-cut
1s 1n progress; the Yellow project is currently inactive.

On the Debbie project, a 16,900-foot drilling
program is 1in progress. One surface drill 1is testing
the Linda and 900 zones while another rig in the
exploration tunnel is exploring for new zones along the
Mineral Creek fault. New results from the Linda zomne
include surface samples obtained from an overburden
trenching program and assays from the first three holes
of the 12-hole Linda zone program. Hole collars and
trenches are noted on the map overleaf page 1.

On the Linda trench No.l, the lower Linda vein

. structure was exposed where continuous trench samples on

six sections across the veined shear zome indicate an
average of 1.23 oz.gold/ton over a 49,5-foot length
across an average true thickness of 6.1 feet. This
sampled profile is inclined 40° to the SSW and can be
extended through previously reported intersections in
nearby holes D149 and D171 to produce a profile inclined
along the vein which extends over a length of 120 feet
averaging 1.718 oz.gold/ton across a true thickness of

4.1 feet., These averages are preliminary.

LINDA_ZONE DRILLING RESULTS

HOLE BEARING DIP INTERVAL LENGTH GOLD
No.  DEGREES  DEG. EEET EEET  01/1
DM186 325 -55 113.8 - 115.8 2.0 0.737
DM187 325 75 165.1 - 157.4 2.3 2.691
DM188 - —326—=55—196-88=200.4 3.6 .140

-----------------------------------------------------

The map overleaf shows only collars for holes that
passed through Linda zone vein projections on the Debbie

property. Holes which tested only the Mineral Creek
zone are not shown. (SEE GCNL Nos. 152 & 27 FOR EARLIER
INFORMATION)
NORTHGATE _EXPLORATION LTD, (NGX-T,M,NYSE,LSE)

TO SEPT. 30 THREE MONTHS ENDED ' NINE MONTHS ENDED
(c$000) 1989 1988 ' 1989 1988
Revenue 3,797 5,108 ' 12,774 14,457
Expenses 2,261 2,503 ' 8,104 8,815
Income before tax 1,536 2,605 ' 4,670 5,642
Income/Mining tax (351) 1,002 ' (719) 2,588
Equity in Affil, (1,212) (1,387) ' 3,127 (824)
Net Income 675 216 ' 8,516 2,230
Earnings Per Share 3¢ 1¢ ! 39¢ 10¢
EPS Fully Diluted 3¢ 1¢ ! 38¢ 10¢
Gold Production ' 110,000 100,000

--------------------------------------------------------

INTERIM FINANCIALS - Gregory B. Bowes, vice president,

corporate relations, Northgate
Exploration Ltd., reports higher net income was due to a
reduction in income and mining taxes and an increase in
equity in associated companies. Most of the increase in
gold production is attributable to the Jamestown mine,
70%-owned by affiliate SONQRA GOLD CORP, (SEE GCNL No.
226, 24Nov89 FOR SONORA REVIEW) The Joe Mann mine of
26%-owned CAMPBE SQURCES __INC, will expand to
produce 100,000 oz.gold/year by 1992. Northgate is in
the process of an amalgamation resulting in a 50%
interest in ABM_GOLD CORP, (SEE GCNL Nos. 230 & 200
FOR DETAILS) Northgate has also completed an agreement
with WESTFIELD MINERALS LTD, for the restructuring and
unwinding of their joint interest in Norwest Holdings
Inc. with the effect that Northgate now holds a 35%
interest in the Choquelimpie gold mine in Chile, a
package of Canadian and U.S. exploration properties and
a 33% interst in Ennex International plc of Ireland.

+ NO.231(DECEMBER 1, 1989) + OWNED, PUBLISHED AND COPYRIGHTED BY GEORGE CROSS NEWS LETTER LTD. +
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(SCv-v)
ORACLE RIDGE PRODUCTION SCHEDULE - H. Lutz Klingmann,
REVIEWED TO ANNUAL MEETING president, told the
annual  meeting of

South Atlantic Ventures the Oracle Ridge mine 1s now
expected to start production in August and reach full
production in September. The mine 1s located at 5,900
feet elevation, 15 miles northwest of Tucson, Arizona,
with the operating cash flow to be shared 70% to South
Atlantic and 30% to Continental Catalina Imc.

Mr. Klingmann told the meeting the schedule
currently appears to be:
«final operating and construction permits for the 800
ton per day plant to be received within two weeks;
-concentrate sales contract, now  substantially
negotiated to be signed in three weeks;
~bank loans for $4,000,000 U.S. capital construction and
$1,000,000 U.S. for working capital to be signed with
Societe Generale, 2 major French bank, about mid-May.
The loan 1s to carry interest at prime plus 2% plus fees
etc. has been substantially negotiated;
«construction of the crushing and flotation recovery
plant should be completed 90 days from receipt of the
dank loan proceeds or about August 15,1990;
~tune-up start of the mill- toward full production in
September. '

For much mine data see GCNL No.60, March 26, 1990.

(CYN-V)
HOLE LENGTH ZINC  LEAD  SILVER ' EL PINO RESULTS
MO, JEIERS X % SRJIONNE ' Karl Rollke,
CAP-1 4.5 13.0 5.7 54 ' director, re-
CAP-3 3.9 4,6 2.3 41 ' ports Consol-
CAP-6 3.7 6.5 2.2 61 * {dated Ramrod
CAP-9 6.3 2.9 5.6 44 ' Gold Corp. has
CAP-10 13.2 2.3 5.6 43 ' received drill
CAP-13 3.7 8.2 1.8 95 ' results from
CAP-13 3.7 5.2 1.3 24 ' the E1 Pino
CAP-14 4.4 3.3 1.3 38 ' zinc/lead/sil-

' ver property
in NW Guatemala, Central America. SEE TABLE ABOVE
Ramrod can acquire a 100% 1interest in a government

exploration permit covering 70 square km. near the town
of Chiantla. A 5% net smelter return 1s payable to the
Government of Guatemala and certain other parties. With
the encouraging Phase I .diamond drill results, a Phase
I1 core drilling pragram 1s planned for early summer,
(SEE G6CNL Nos.23 & 12/90 FOR OTHER DATA)

BETHLEHEM RESQURCES CORP, (BTH-V,T; BTHMF-NASDAQ)
ESTELLA RESULTS - Henry Ewanchuk, president, reports
Bethlehem Resources Corp. has received
exploration results from COMINCO LTD, on the Estella
property 28 km east of Kimberley, B.C. Claims held by
Bethlehem, Cominco and have been
pooled with Cominco spending $2,000,000 on explortion;
thereafter a joint venture will be formed with Bethlehem
holding 60%, Bakra 20% and Cominco 20%. Soil sampling
in 1987 and 1989 found high base metal values including
one large anomaly 1.5 km long with values up to 1,526
ppm lead and 1,230 zinc. Last year deep penetrating
geophysics (UTEM) found numerous conductors. A stage 1
program of further geophysical surveying, geochemistry
and diamnd drilling 1s planned for this season. (SEE
GCNL No.240, 14Dec89, P.1 FOR COMPANY REVIEW)

MESTMIN MINES LID, (WMI-V,T,N)
(NXS-V)
DEBBIE PROJECT DRILL RESULTS - Westmin Mines Ltd.,
operator 60% and Nexus
Resource Corp. 40% have received drill results from
their Debbie project 1located near Port Alberni,
Vancouver Island, B.C. The 1989 program 1included 31
holes totalling 16,500 feet. Twelve holes totalling
2,784 feet tested the Linda vein 2zone. The most
significant. intersections were all from the lower vein
structure 1in an area containing four, apparently
sub-parallel, gold-bearing veins. See table below,

HOLE  BEARING  DIP INTERVAL  LENGTH  6OLD
N,  DEGREES  IK6 EREL 24
DM186 325 -55 113.8 - 115.8 2.0 0.7
DM187 325 -75  155.1 - 157.4 2.3  2.691
DM188 325 -55 196.8 - 200.4 3.6  .143
DM197 325 -50 113.8 - 118.7 49 .20
DM198 325 =70 151.9 - 155.8 3.9 1,094
DM200 325 -75 130.5 - 132.8 2.3  .152

Nine holes totalling 1,903 feet tested for
extensions and repetitions of gold mineralization near
the previously defined 900 zone, which occurs adjacent
to a steep NNE-striking fault which 1intersects a
magnetite-bearing chert bed. Trenching and drilling
four holes on one section has located a new zone of gold

- and pyrite enrichment in the same chert bed adjacent to

a8 second, parallel fault located 170 feet east of the

900 zone. See results below.

DN201 090 -48 84,3 - 87.3 3.0 0.058
96.8 - 100.1 3.3 .130

DN203 090 <60 50.8 - 72.8 22,0 .068

Includes 50.8 - 54,1 3.3 .166

DN204 090 -68 50.5 - 52.1 1.6 .064

And 55.4 - 58,7 3.3 .056

The exploration tunnel was used as a platform to
drill 10 widely-spaced holes totalling 11,809 feet to
explore for new gold zones along the Mineral Creek
zone. These holes also tested for veins and chert beds
in the hangingwall fault block. Intersections of the
Mineral Creek fault zone show strong alteration and
mineralization with geochemically anomalous gold 1,000
feet below the Mineral Creek zone whereas the fault
shows 1ittle alteration at depth to the north. Holes
north of the Mineral Creek zone did 1intersect gold
values in black chert as 1isted below,

HOLE NORTHING BEARING DIP INTERVAL LENGTH 60LD
N0, MEIERS DEGREES DEG EEEL EE1 24
DU191 10461.7 270 -79 114.,3 - 128.6 14,3 0.093
Includes 117.6 - 124,2 6.6 .135
DU199 10461.7 270 -85 121.8 - 128.4 6.6 1.432

The above holes are 1,500 feet north of the Yellow
claim and 1,050 feet south of previously reported
intersections 1n the same chert bed which contained
0.577 oz.gold/ton abd 0.547 oz.gold/ton each over 3,3
feet. A 1990 drill program will again focus on
exploration for new gold 2zones as well as follow-up of
the occurences discovered last year. (SEE GCNL No.52,
14Mar90, P.1 FOR WESTMIN YEAR-END FINANCIALS)
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PACIEIC GOLD CORP, (PGO-V,T)
(WI-V.T.")
1990 DEBBIE PROPERTY RESULTS - Doug Hooper, president,
Pacific 6old Corp., and

joint venture partner/operator Westmin Mines Ltd. . report.

they have conducted follow-up work on the 1050 Zone and
GAP fault during the,latter part of 1990 on the Debble
project Tlocated . near’ Port Alberni, Vancouven: Island,
B.C. Pacific Gold did not participate in: f ding the
1990 program; accordingly the jnterests in tbe'project
are approximately 62% Westmin and 38% Pacific G'G'N

A gold-bearing structure ‘was exposed by.. trenching
on the 1050 Zone. The strocture comprised fwo narrow

atr.

(0.1 meters) quartz veins fn a 3.8-meter wide “Carbonate

altered fault zone and appears sinilar to the kinda vein
structures. Grab samples ‘from ‘each of the veia& assayed
2.7 and 0.2 oz. goM/;on. four chip samples over a four
meter strike length ‘averaged 0.11 oz.gold/ton across a
1.5 meter wide carbonate altered section 6f‘}He zome.

Two drill holes in the structure returned: ' = <

HOLE INTERVAL LENGTH 6OLD m

N0, METERS  MEIERS 024 .

DN216 49.35 - 55.6 6.25 0.002 5% core recovery

DN217 58.20 - 59,20 1.00 10.965 40% * .
59.20 - 59.9 J0 4,680 20% * i®

rill hole DN217 tested the structure at’ n Jyertical -
dept.h of 35 meters. The structure: remains open along
strike and down dip; further drilling has been
recommended. Trenching on -the GAP fault along a
1,000-meter section exposed no gold mineralization;

buer s
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Timmins Nickel will provide all capital and
development costs to achieve commercial production at
not Tess than 250 tons per day to earn a 60% interest in
the project. Teeshin 1is committed to spending

PAGE TWO

..$1,000,000. on_ -,tursher.mlomtign.meﬂn _the next two

years. Teeshin will eive 20% aof-all revenue from the
first 325.0Mn3“n1 awd-40% thereafter and will pay
a proportionate anouni: of the operatinﬂ costs after
attaining commercial production.

Both companies are cumntly revie\qing different
types of milling methods. Operating costs;are projected
at about C$300/0z. gold’ pnd it s expectzg a production
1ev,el of 350 tons per- day yil1 be achieved during 1991.
Gold productign is forecast#at 35,000 ‘ayoces per year.

w -AS part,ofn the‘.hqreeilent. Timnins Nitkel completed
'31.000.000. .private placement at 25¢ per share.
Teeshin will use part.-of the funds to fetire project
debts and the rest wil¥ be used as workifig capital. As
of year-end, Jeeshim:.had 26,988,714 sha outstanding.
(SEE GCNL No.226, 22Nov90, P.1 FOR PREVlws INFORMATION)

. (LKI-y) ¥
QRETYPE © 5« TOTAL-  GOLD ;Tpm. 6OLD
Limonitic Porphry 7,515,622 .90, »284,000 0,055
“Fresh Porphyry 1,828,776 1.58 sU16,000 .046
“ Argillite-Hosted _729,342 133 _804.000 _.040
10,073,738 1.80 11.104.000 0.052

- TOTAL -

RESERVE STUDY RESULTS - Ronald K. Netolitzky, director,
reports Loki Gold Corp. has
received results of an initial reserves study on the

however, pathfinder anomalies may be indicative of gold -~“Brewery Creek open pit, -heap leach gold Pproject located

values at depth. (SEE GCNL --No.79,

‘ 24Apr90, P.1. FOR
PREVIOUS DEBBIE DRILL RESULTS)

; EL_CONDOR_RESQURCES LTD, (ECN-V)
ST PHILIPS RESOURCES INC, (SPP-V)
HOLE - INTERVAL . LENGTH® GOLD COPPER' SOUTH KEMESS~"
[N EEEI "EEEI QZ/I % ' DRILL RESULTS.
90-09 22 -614 592 0.021 0.28 ' Harold Forzley,:
‘614 - 697 83 .004 .16 ' director,reports.
22-697 675 .019 %27 ' El Condor Res~
90-12 10 -121 111  .018 ..26 ‘' ources Ltd. has"
121 - 245 124 002 02 * received further
10-245 235 .009 .13 ' assays from four
90-13 60 - 453 93  .019 .25 * diamond drill
453 - 585 132 .004 «09 * holes completed
‘60 - 585 525 015 .21 ' {n the winter
90-17 20 - 387 ° 367 .013 .19 ' drilling program
387 - 557 170,004 .07 ' on the South .-
20 -57 537 010 .15 ' Kemess portfon . -
' of the Kemess -

gold/copper project located in the southern Toodoggone
ares about 200 mtles north of Smithers, 8.C. E1 Condor,
as opertaor of the Kemess joint venture (E1 Condor 60%
/Xennecott Canada Inc. 40%) has an option to acquire an
undivided 60% 1interest in the south Kemess claims (Ron
4, Du and Du2) from St. Phillips (75%) and Stork
Ventures Ltd. (25%), leaving St. Phillips and Stork with
net interests of 30% and 10% respectively., The companies
are niting for assays from eight wore drill holes. EI

»_. ma__ma_a._ _ a_.a_a A _.2asa msma

22 km east of the Dempster Highway, 57 km east of Dawson
City, Yukon Territory. SEE MAP OVEBLEAF:PAGE 2 FOR MAP
OF RESERVES. Loki can earn a 49% wi¥king interest by
_providing $4,000,000 for exploratiom’ by 31DEc92.
" SOLOMON RESOURCES LTD. (SRB-V) owns 228 of Loki's
issued shares. NORANDA _INC,. the operator, delivered
the study outlining geological reserves, The deposit
remains open and will require in-fiiﬁ drilling to
establish mineable reserves. The reserves are divided
into three ore types; limonitic porphyry intrusive
(oxide), fresh porphyry intrusive and argillite-hosted.
The oxide ore forms the most ilmomnt nent as the
metallurgical testing completed to\d has {ndicated
excelTent characteristics for either heap leach or

‘conventional processing.

’* The contained reserves for the deposit would be
over 577,000 ounces of gold. Reserves within the

1imonitic porphyry oxide component have§ been {dentified
within efght of the nine zones:

20N TOTAL  GOLD ;TOTAI. GOLD

JONNES ST TONS 7728
Canadian 1,882,525 -1.64 2,075,000 0,048
Fosters 369,876  1.84%a,, 408,000  .054
Kokanee 1,603,334 2.35 1,767,000  .069
Golden (North) 1,967,492 2.05 2,169,000 060
Golden (South) 476,791 1.38 526,000  .040
Lucky 707,944 183 788,000  .053
Moosehead 437,148 1,17 482,000  .034

i
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|
I BC CLAIMS OPTIONED - Ryan Henning, director, reports
- International Star Resources Ltd.
;’ bas executed a letter of intent with Cherat Mining Corp. to acquire «
! 50% intérest-in 71 mineral claim units covering 1,775 hectares in
]- the Alberni and Nanaimo Mining Districts of central Vancouver
sIsland, BC. Terms require Int'l Star to contribute $750,000 to a work
i~ program over’ the ne?tt three years and issue 500,000 shares at a
deemed price of 85¢ per share. A finder’s fee is payable. All subject
*to regulatory approyal.
.. The property exhibits three distinct styles of mineralization and
bosts a number of identifiable gold-bearing zones. The “900" and
Mineral Creek "zones, have received the most attention with over
50,000, metres of drilling conducted on the Debbie property where.
~ in 1989; Westmin Resources Corp. established a mineral inventory
" .of 849,000 tons grading 0.13 oz.gold/ton (3.67 grams/tonne). The
Debbie property is mainly underlain by volcanic and related
sedimentary rocks of the Paleozoic Sicker group or Mesozoic
Varcouver Group, The preperty has the potential to host both
precious metal eohanced volcanic massive sulphide deposits and
. vein and structurally controlled gold zones.
. olhe Mineral Creek and “900/1050" ave five known areas
" with significant gold. The “900" zone has a small tonnage, high
grade gold resource of 20,713 tonnes of 0.611 oz. gold/ton (17.3
grams/tonne) suitable for a small scale mining operation.. Successful ) |
" mining of the 900 zone could lead to the mining of other high grade - s i
* Zones on the property, particularly the “1050” zone. '
“The “1050” zone, located 650 metres west of the “900" zone.
demonstrates potential as four small diameter drill holes either
. contained good gold intersections or had poor core recovery. Drill
* hole DN 217 assayed 8.38 oz.gold/ton (237.78 grams/tonne) over a

1.7 jixetre interval and surface grab sampler yielded gold grades as
high™as 3.14 oz.gold/ton (89 grams/toane). s

Int’l Star has hired Paul Watkins of Wetking Online for investor
relations at $2,000/month, on a month to month basis.
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