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Hi-ilver Cut i n  Three Holes a t  Depth i n  Paramount Mine 
I .  I__ Debt B e e  By N i d - A w t  - - 1910 Possible + Dividends By Year End A l s o  Possible  

r t e r t o N a r o h j l ,  xu2 i Reoent diamond drilling 
&nG-venue $3,114,976 $2,047,044 $4,031,654 ; from near the face  of No.10 
Operating & Admin.Exp. 1 6 2s 1 0  0 408 

213,330 ; property,  on northern Vancouver 
Operating P r o f i t  & ,600 
Net In t e re s t  & Depre. 124.174 , 234,546 
Net Income 81,525,42c $; 742,090 8 2,398,289 ; lsland,B.C., a t  about 1,700 f t .  
Net Per Share 29 * 5# 15.46 46.4# ; from the  por ta l ,  indicated a 
Shares Issued 5,176,016 4,811,616 5,169,416 ; p o s s i b i l i t y  of a new high made 

three were blank but f o u r  in te rsec ted  ore. Two in te rsec t ions ,  about 300 feet below the  level, 
were located on t he  same vertical north-south sec t ion  about 100 feet a p a r t ,  t he  t h i r d  was 
100 feet t o  the  eas t .  Details of these intersectAons a r e  as follows: - Hole True Width 0z.Gold 0e.Silver Copper Lead Zinc { 
~ 1 0 - 2 1  14 f t .  0.29 35.2 
PlO-22 23 f t .  0.33 41.3 
P9 -23 5 f t .  0.04 82.0 
three  shown above and apparently 
feet grading 0.08 oz.  go ld ,  3.9 oz. si lver,  2-89 copper, t r a c e  of  lead and 4.v; zinc. 
d r i l l i n g  is continuing and a lower development opening is being planned. 

feed grades slightly below the previous quar te r  year.  Copper recovery was 92.348 record 
high; zinc recovery a t  837; was down s l i g h t l y  but t h i s  was o f f e s t  by a higher grade concent- 
trate.  Yesting has shown the  f e a s i b i l i t y  of  producing a lead concentrate and equipment now 
being i n s t a l l e d  f o r  this purpose w i l l  be  in operation i n  May. This new production i s  expected 
t o  provide a subs t an t i a l  increase i n  revenue. Development results continue t o  more than 
maintain o r e  reserves. 

be i n  2 pos i t ion  to pay off a l l  of i ts remaining 

Pais .  if 
t a i i i a g s  a r e  now being d m r  , ' '  

f o r  the continued program 
X r e c t o r s  w i l l  be considering dividends l a t e r  i n  the year.  

1,420.035 ; level, of t h e  Paramount Mine, 
2,611,619 1 on t h e  Western Mines Ltd. 

1 1 1 1 t t 1 t t t t t t t t t t 1 l 1 t t l l l l i t l l t t t l l l i i l i t t l l l l l l l l l l l l l l l l l l  mine. Of seven down holes, 

The mohhiaer silver values thsn "* -elsewhere on t he  property cons t i t u t e  2"6 13.* ;a notable change, The four th  ore  
6'7 "*' ' i n t e r sec t ion  was higher than the  

is unrelated t o  them. Hole P10-20 c u t  a true width of 5 
The 

W . G . J e w i t t ,  president, s tates i n  t h e  quar te r ly  r epor t , t ha t  production was normal with 

The Lnnual  meeting of  Western Fines was to' 3 ' 

. -- .. .. - ,  .... . 

.-. *>: mi.d-4.ugust , the company would 
. ;; wi : i c+a~  that time,will be about 

.a company i s  paying some ;';35,000 fo r  a piroT - t a L  .,,s recovery process which i f  
$1,21f ..A). It is up t o  d i r ec to r s  t o  decide when . remaining balance w i l l  be 

.."--L may be i n s t a l l e d  a:-. thereby eliminate present po l lu t ion  i n  the  lake where 
The company is purchasing some $200,000 worth o f  equipnent 

.he Paramount. Working c a p i t a l  a t  3lMarch70, was $',800,000. 
qaF'072 . 



WESTERN MINES LTD. 
COAL POTENTIAL 
INFUFWLTTON MEETING FOR BROKERS 

STRESSED AT - A brief review of some of the data presented at the informa- 
tion meeting held for brokers and press in Vancouver by 
Western Mines Ltd. was carried in GCNL 204(75). 
information follows. 

Further 974072. 
Sponsored by Midland Doherty Ltd., the meeting was similar to one,held in Toronto 10 days 

ago. 
prow battle now underway between directors and Pat Sheridan of Shield Development. 

of the 12,000,000 authorized, that 37% of the issued shares are held by persons owning less 
than 5,000 shares each and that there are a total of 5,000 shareholders in the company. 
extraordinary general shareholders' meeting has been called for 13Jan76 at 2:3O p.m. in the 
Vancouver Hotel, Vancouver. The meeting was requisitioned by 296,379 shares, approximately 
5.5% of those issued. 
of Western, about 24.8% of those issued. The option is for three months from 29A~~g75 and is 
at a price of $3.04 U.S. per share. (W.Sheridan recently reported owning, having under option 
or having had indications of support from slightly over 46% of the issued shares of Western. 
Mr.Snyder stated that the k6$ figure was at considerable variance with the data in an affidavit 
filed with the Courts a few weeks earlier by Mr.Sheridan. 
very rapid increase in a relatively short period.) 

consultant mining expert. 
including his current presidency of the American Institute of Mining hgineers and consult- 
antcy to Hanna Mining. -.Riley stated that the current production of coal in the U.S. was 
just over 600,000,000 tons per year and that projections call for a minimum coal requirement 
by 1985 of twice that or 1.2 billion tons per year. 
at good prices. He said that he is assisting Western in the examination of a number of pro- 
jects. What is desirable in a coal operation is to have production that covers three types of 
market: first is a steam plant that burns coal every day of the year; second is one or more 
steel makers and third is one o r  more metallurgical coal users overseas where premium prices 
can be secured on a cyclical basis. Coal is a profitable operation, he said, noting that he 
has been in the industry since coal was sold at $4.50 and, "we always made money". The rate 
of return on coal mining cannot be matched in the metal mining industry. 

About Pounding Mills, the coal mine Western held under option until recently at a pur- 
chase price of $5,500,000, Mr.Riley said it was a poor investment at the exercise price but 
would be a good buy at $4,500,003. 
between $j,300,000 and $3,5CO,OOO and Western is still negotiating. This change came about 
because the flush price for coal broke several months ago arld has returned to more realistic 
levels. 
~ , O O O , O O O  tons. 
price break it is now quite possible. 
operations which are available to a firm of Western's size. 
huge projects which interest big companies such as Hanna or Peabody. 
customers are now requiring much higher specifications on coals so that processing and washing 
has become very important and a number of present producers do not have the desire o r  capital 
to UD grade. their dants and train the staffs and crewg to meet the new requirements. 

The aim was to solicit support for existing directors from the investment industry in the 

Huxh Snyder, president of Western Mines, told the meeting that 5,211,616 shares are issued 

I The 

Sheridan-Shield holds an option from W.R.Grace & Co. on 1,296,171 shares 

He stated that itwould represent a 

Coal interests were discussed at some length at the meeting by James Riley, Western's 
Some of Mr.Riley's distinguished career was reviewed for the meeting 

There is a large and growing need for coal 

Pounding Mills could now be purchased for a price of 

One of tine other properties under examination by Western has a coal reserve of 
A few months ago Western could not look at a property this big bat with the 

There are a number of small to intermediate sized 
These projects are not the very 

He pointed out that 

About the Vestern Mine on Buttle Lake, M r .  S d e r  pointed out that it is not a copper 
d n e  - it is a zinc and precious metal mine. Zinc accounts for 39% of the revenue and prec- 
ious metal3 40%. Mining conditions are difficult, the geolom is 
difficult and the metallurgy is difficult. Over 90% of current production is now from mder- 
ground and 50$ of the costs are for labour. The ore currently has a gross value of $54.00 
per ton and while current costs are 327.50 per ton, the 1976 costs are projected at $34.00 
per ton. 
is considered a good rate for a mine of the size and type of Western's. 
high at 1,800,000 tons and the potential for finding additional mineralization of the same 
type and grade is excellent. 
between $l,5OO,OOO and $3,000,000 anticipating some conservative metal price increases and 
perhaps an improvement in the current impossible tax structure. 

the point of signing a joint venture exploration agreement with two major companies on the 
claims held in the Pine Point Mines area which will provide $750,000 for emloration in the 
next year of which Vestern will supply $l7O,OOO. 
interest and a lG$ carried interest in the project as the negotiated agreement now stands. 
On another project, Western is negotiating on the possible acquisition of Kuroko type lead- 
zincfcopper properties in northern California. 
ities but that nothing is closed as yet. 

of operation and that there are no excessive salaries. 
the chairman's salary is 3l5,OOO per year and the president's is $40,000 per year. 

staff and miners, a good operating record and an aggressive exploration program and that the 
directors seek and desente the support of shareholders in the proxy battle. 

It is a difficult mine. 

This is assuming a continuation of current product.ion at 7 tons per man shift which 
Ore reserves are 

The operating cash flow for the mine for 1976 is projected at 

About exploration other than coal and at the mine, M r .  Snfler said the company is at 

k!estern will have a one third participat- 

He said there are three acquisition opportUn- 

In reply to questions, he stated that administrative costs are not high for the type 
Directors are paid $2,500 per year, 

Mr. S?yder concluded by saying that Western has a high caliber of directors, management, 

PROPERTY FILE 



IJESTEZB? MINJ3S IJNITED 
+ New President Concentrates on DevelopmPnt and Acouisition Opportunities and 

S;dt-!:es Exploration Policy t o  In t e rna l  Generation. 
H.R.Snyder, recent ly  appointed president  of \Jestern Mines Li-nited, i s  most concerned 

about t he  company's a b i l i t y  t o  maintain a pos i t ive  source of cash flow from the  But t le  Lake 
operation on Vancouver I s land  where escalat ing costs  and high tax and royal ty  payments a r e  
ea t ing  i n t o  p r o f i t s  and a r e  threatening long-tern v i a b i l i t y  of t he  operation. 

A t  present ,  corpsrate p r i o r i t y  i s  t o  loca te  an addi t ional  source of earnings and cash  
flow. 
U.S.A. 2nd i n  base metals i n  the  U.S.A. and i n  Canada outside B r i t i s h  Columbia. Mr. Snyder 
has spent considerable time i n  the  U.S.A. over t he  pas t  three years ,  pa r t i cu la r ly  i n  t h e  
Appalachian coal f i e l d s ,  and hopes t o  bui ld  an ac t ive  operating u n i t  f o r  Vestern around ex- ' 

perienced Anerican coal  operators. He bel ieves  t h a t  FJestern has one of t he  f i n e s t  small 
niine opereting teams i n  Canada today with a number of young men In key posi t ions.  
these men have a s inn i f i can t  ccr t r ibu t ion  t o  make t o  new oro.iects and would l i k e  t o  see these 

The coxpany i s  invest igat ing acquis i t ion and development opportuni t ies  i n  coa l  i n  the  

He bel ieves  
- - -  

t a l e n t s  put  t o  use. 

ed by t h e  conpar2 from one of la rge ly  following up on exploration pro jec ts  offered t o  Western I bv others  t o  a uolicv c.f i n i t i a t i n g  and generating the  comuanv's own orodc?ts. This will re- 

mr  the longer term, the president  is changing the  emphasis i n  exploration pol icy follow- 

- -  
silt i n  1;Jestern- o b t a k n g  increase: leverage on i t s  exploration dolla;, ins tead  of having 
others  lever  t h e i r  exploration fimds against  the l,.Jestern treasury.  The exploration s t a f f  
have pa r t i cu la r  experience i n  Kuroko deposits,  o ther  volcanogenic massive sulphide deposits 
and i n  zinc i n  carbonates. 
exploration policy will be s lanted toward. The presi.dent sa id  7.7estern 1Cl1 f r m e  a g d i c y  
which w i l l  be b u i l t  upon these int.erna1 corporate and personnel c a p a b i l i ~ e s .  

exploration budget f o r  t he  year i s  $800,000 minirrwa and $b1,000,000 t he  approximate upper l i m i t .  
Nr. Snyder was ca re fu l  t o  point  out however Ynat t he  budget is ,  wi th in  reason, open-ended 
-to success. 

i n t e r e s t  i n  th ree  wel ls  a t  a cos t  t o  Western of approximately ~)360,000. Other pa r t i c ipan t s  
a re  Husky O i l  1.0% and Summit Resources, the operator, 25%. If t h i s  program i s  successful 
it i s  posslble  t h a t  Western will extend i t s  exposure i n  oil/gas exploration - ho-dever, t he  

It i s  the use of these t a l e n t s  and qua l i f i ce t ions  t h a t  the fu ture  

He de ta i led  a number of pro jec ts  which w i l l  be pursued i n  t h e  1975 season. Tie ove ra l l  

I n  the  Tule Qil f i e l d ,  Montana, on the  edge of the I:iilliston Basin, Western can earn 58% 

r inc ipa l  t 3 rus t  w i l l  be toward hard rock exploration. 

r e a t  Pla.ins Petroleum, Western has a minimum $60,000 blr",get f o r  1975. 
e s t ,  by i. minimum of 2,000 f e e t  of diamond d r i l l i n g ,  a number of geophysical t a r g e t s  i n  

A t  Eig Trout Lake, nor th 'o f  P i  7kle :Lake , nor:.hern Ontario, i n  a 50% j o i n t  venturs  with 
The program i s  t o  

favorable geological formations. These t a rge t s  were located by an airborne progrm and con- 
firmed by .ground follow-up geoshvsical survess. The t a r g e t  i s  massive Sulghide deposi ts  of 

~~ 

copper G'd-zinc. 

option on a n i t  54% i n t e r e s t  i n  a 112-claim block upon viiich a la rge  strong copper-molybdenum 
In Kie i.$ount Freegold area,  35 miles west of Can:iscks, Yukon, \Jestern Nines holds an I anomaly kas been located by detai led s o i l  sm?li?.g m a favorable EeoloEical environaent. 

L - Cont,inued on page three - 
- C)&m72 - 7/ 

\ E S T r n  Pam L r n T E D  ./ 
&uarter Ended Ivhrch 31 1975 1974 1 1 H.R.Snyder, president of Vestern E n e s  
Revenue f r o m  Concentrates $3,595,060 $5,%5,920 1 Limited, has reported that t h e  e f f ec t ive  -.. . 

Operating Costs-Production 1,870,861 
Administration 287,286 
Depreciation and Amortiz. 433,699 
h l o r a t i o n  386.333 191,719 I accordance with the  proposed t a x  l a w s  

1,726,990 ; tax r a t e  i n  1975 is 93% of earnin@ , 
193,041 : before taxes. The 1974 figures f o r  income 
295,882 : and roya l t ies  'have been recalculated i n  

- -= - - -_ . - - . 
I n t e r e s t  -Other Income 
Farnings Before Taxes 873,359 3,004,129 : Kine production i n  t o n s  was down 
B .C .Taxes :Royalties 275,600 

Corporate Income tax117,049 
294,015 

(5561478) 1125,84111 i n  e f f ec t  a t  t he  end of t h e  year. 

5001000 ; s l i g h t l y  but i n  l a t e r a l  and vertical 
310,000 : development r e s u l t s  were down t o  1,916 
290,000 1 f e e t  l a t e r a l  and 796 f e e t  v e r t i c a l  
690,000 ; compared t o  2,777 feet  and 1,293 feet  i n  

; company's policy t o  r e s t r i c t  development 
; directed towards ore already discovered 

Mining Taxes 117 9 049 

Canada Corp. Income Taxes 
Net B r n i n g s  $ 69,566 $ 1,214,129 ; l i k e  quarter  in 1974, r e f l e c t i n g  t h e  

2 3 ~  

779614 ; pending an  improv9ment i n  the t ax  s i t u a t i o n  

i?arningrc Per Share l$ 
Tons Killed 76 307 
Ore Grade:Copper 1.177~ '-3%' in B.C. 

liork on the  Blue Jay property i n  Zinc 7 * 455'. 8.817; 1 
Lead 1 41d 1.62% ' 

--------------------_______r__/O____-----~-L Nevada has been suspended pending evalua- 
tionof a l l  data acquired thus f a r  on the property. 2,000 f e e t  of  d r i l l i n g  has been completed 
on the  B i g  Trout project  i n  Northern Ontario but results a re  n o t  ye t  t o  hand. D r i l l i n g  
t r i l l  comence on the  tiount Freegold property, Yukon, i n  May of  t h i s  year. A subs t an t i a l  
block of s o u n d  has been staked and a major promram is being prepared on a lead-zinc target 
i n  t h e  X.1l.T. bo72, 

The annual meetiug of Uestern 1Ches w i l l  be held a t  11:OO a.m. ,Play 28, Vancouver Hotel. I 



/ 
JW S U ~  m m ~  - Phase 111 01. t h e  tirat s lave  Reef 'project, a j o i n t  ventwe 

DEUIIEO IN ANNUAL FO3PORT between Uestern Nines Limited and W o n t  of Canada Zkplora 
Limited, has only just commenced and r e s u l t s  obtained t o  d 

have indicated t h e  presence of a t  l e a s t  one zone of mineralization which has t h e  potent 
t o  y i e l d  a production decision. The Vestern Mines Ltd. annual repor t  states t b a t  the pL--  A-b 

of t h e  pro jec t  is t o  cons is t  of f i l l - i n  d r i l l i n g  a t  100 -200 foot  cen t res  t o  test t h e  
disposi t ion,  gmde and extent of an  ore occurrence indicated by s ign i f i can t  in te rsec t ions  
obtained i n  t h e  phase I1 of t h e  program. 

lead-zinc have been discovered on Pine Point Nines Limited's property i n  the  iS.V.T. This ore 
is located i n  dolomitized reefal s t ruc tures  which are coincident with f r a c t u r e  o r  hinge 
zones over a 25 mile s t r i k e  length." ; 

western extension of t h e  Pine Point l+d-zinc d i s t r i c t .  The favourable horizon on the 
Western-Wont claims is projected a t ' 5 5 0  t o  900 feet below surface, beyond the  l i m i t  of 

of rock assaying 2$ metal) or more i d  regarded a s  s ign i f i can t  and may indica te  proximity t o  
a m a j o r  ore occurrence. To Karch 31,1976, of t h e  40 holes d r i l l ed ,n ine  had encountered 
s igni f icant  mineralization, any o f  which could be located near a major ore occurrence. 

t h i s  is t h e  case,  a s t r i k e  length of some 78 m i l e s  of favorable ground is ava i lab le  for',' 
evaluation. The current progra 

d r i l l i n g  of t he  mineralized cbntres now i den t i f i ed  i n  t he  Main Hinge Zone and Phase I and 
Phase I1 d r i l l i n g  t o  evalua 

program w i l l  be maintainedon t h i s  ground. The 200 square miles now acquired by liestern- 
W o n t  on t h e  tiestern edension of  t h e  Pine Point lead-zinc d i s t r i c t  provides excellent 
exploration po ten t i a l  

About t he  mine t h t t l e  Lake the  president of Western Mines Ltd.,IIugh R.Snyder,says 
the  t rend is to .  h' J r.xoosfsas the percentage of ore mined f r o m  underground now approaches 
8577$ up from 3% ' A  1970. Since the  ore reserve pos i t ion  remains s t rong> future p r o f i t a b i l i t y  
w i l l  depend p r i  iPa1ly O n  metal p r ices  and the a b i l i t y  t o  contain cos ts ,  Directors have 

milled i n  l 2 r j  t o  $3.43 per ton  i n  1976. 
Provey'ore reserves are reported a s  a t  Jan.1,1976p as  1,731,300 tons grading 0.09 oz. 

gold per/on, 4.2 oz. s i l v e r  per  ton, 1"2$ copper, 1.v; lead,  7 . s  zinc. In addi t ion, there  
ape 1v;600 tons of possible ore reported. , 

/fie mW.& meeting w i l l  be held a t  11.00 a.m., June 1,1976, i n  t h e  Devonshire Hotel, 

The lfestern YLnes annual report  states,"Some 7O,OOO,OOO tons of ore grading 1% combined 

Vestern and W o n t  staked 2,631 claims covering 26 miles of  s t r i k e  length covering the 

geophysical detection. The repor t  exp i a ins  that an  in te rsec t ion  of  16 feet percent. (eg. 8 ft.  

The repor t  continues, "it ia'probable t h a t  three para l le lh inge  zones occur and, i f  

- .  has p a r t i a l l y  evaluated some 4 miles of t he  Hain Hinge Zone, 
which is about 5$ of the  possi  f l a  ore bearing ground. Future work w i l l  involve Phase 111 

"Results t o  date  have t een exceptionally encouraging and a n  a g s e s s i v e  exploration 
the  unexplored mineralized trends.  

r any operation which may be established i n  t he  area by the partners." 

approved a n  inu pd ease i n  mine developnrmsnt and exploration expenditures from $2.27 per  ton 

v&OUver. Fin i a l  results i n  1975 were reviewed-in GCNL 41(16). 
@.91$AY 12,19%7 Gtmeci, publisned and copyrightea by George moss News Le t t e r  Ltd. 


