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A.

S'1'ATEIIDl'.l' OF MA'l'BRIAL CHA&GB
lIT THE AFPAIRS OF THE COMPAITY

Acquisition of Resource Properties

I. The GeM. Mineral Claims r
- !

By an arms'length agreement dated October 24, 1986 with Larry
McGregor of P.O. Box 150, Kamloops, British Columbia, V2C 5K3, the
Company acquired an option to purchase a 100% interest in certain
mineral claims located in the Kamloops Mining Division, British
Columbia, described as follows:

Claim Name

G.M.
G.M. - 2

Record Number

6799
6800

Number of units

4
20

Expiry Date

September 30, 1987
September 30, 1987

The total purchase price for the G.M. mineral claims is the sum of
$25,000, which has been paid to Larry McGregor, and the issuance
of 200,000 shares of the Company as follows:

(a) 50,000 shares to be issued upon receipt of regulatory
approval:

(b) 50,000 shares to be issued upon completion of a $15,000
work program by June 30, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending the completion of a further work program:

(c) 50,000 shares to be issued upon completion of a $50,000
work program by June 30, 1988 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending the completion of a further work program:
and

(d) 50,000 shares to be issued upon completion of a $50,000
work program by June 30, 1989 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending the completion of a further work program.

Larry McGregor will retain a net smelter return royalty of 3 1/2%,
which may be purchased by the Company for $1,500,000, for a period
of five years from the date of the agreement.
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Larry McGregor staked and recorded the G.M. mineral claims in
August and September, 1986.

The G.M. mineral claims are underlain by Upper Triassic Nicola
Group rocks consisting of meta-volcanics, intrusives and
limestone. Dacite porphyry of the Eocene Kamloops Group has
apparently intruded the Nicola Group rocks. A major fault
transects the property. There is minor copper mineralization at
two areas of the property.

The G.M. mineral claims are more fUlly described in the report
dated December 10, 1986 prepared by A.F. Roberts, P.Eng., and the
report dated July 6, 1983 prepared by J.D. Blanchflower, F.G.A.9.,
copies of which are available for inspection at the head office
and registered office of the Company during normal business
hours.

Past work on or near the present G.M. mineral claims located
geochemical anomalies, one of which had a coincident Induced
Polarization anomaly, and is now being prepared for mining. With
all indications being favourable, the G.M. mineral claims are
considered to have good geological potential for finding a
copper-gold orebody.

A.F. Roberts, P.Eng., recommended the commencement of a three
phase exploration program on the G.M. mineral claims. Phase I, at
an estimated cost of $23,000, would consist of making a magnetic
survey using a Scintrex IGS II, Integrated VLF-EM and Proton
Magnetometer sensitive to one gamma, and establishing a grid to be
25 metres by 50 metres with the base line orientated on Cutler,
Maine, U.S.A., which will cause the cross lines to cut the rock
formations at nearly a right angle.

Phase II, at an estimated cost of $28,000, will consist of an
Induced Potential survey over areas of interest. Phase III
consisting of diamond and percussion drilling cannot be estimated
without the results from Phases I and II.

The G.M. mineral claims are without a known body of commercial ore
and any p~ogram conducted on it will be an exploratory search for
ore.

II. The WHY Mineral Clai.

By an arms' length agreement dated October 29, 1986 as amended
March 28, 1987 and April 14, 1987 with Allan Hilton of 34-750
Fortune Drive, Kamloops, British Columbia, V2B 2L2,. the Company
acquired an option to purchase a 100% interest in a certain
mineral claim located in the Vernon Mining Division, British
Columbia, described as follows:



Claim Name

WHY

Record Number

2048

- 3 -

Number of Units

20

Expiry Date

October 30, 1987

The total purchase price for the WHY mineral claim is the sum of
$30,000, which has been paid to Allan Hilton, and the issuance of
200,000 shares of the Company as follows:

(a) 25,000 shares to be issued upon receipt of regulatory
approval:

(b) 25,000 shares to be issued upon completion of a $15,000
work program by June 30, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program:

(c) 50,000 shares to be issued upon completion of a $25,000,
work program by December 31, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program:

(d) 50,000 shares to be issued upon completion of a $50,000
work program by June 30, 1988 and the filing of an ,
acceptable report with the Vancouver Stock Exchange
recommending a further work program.

(e) 50,000 shares to be issued upon the completion of a work
program and the filing of an acceptable report with the
Vancouver Stock Exchange recommending the completion of

,a further work program.

Allan Hilton will retain a net smelter return royalty of 3 1/2%,
which may be purchased by the Company for $1,500,000, for a period
of five years from the date of the agreement.

Allan Hilton staked and recorded the WHY mineral claims in
October, 1985~

The WHY mineral claim is underlain by granitic rocks of Jurassic
o~ Cretaceous 'age which are intruded by a small Tertiary syeni tic
stock. Overlying the granitic rocks are a sequence of andesitic
and basaltic rocks of Eocene to Miocene age.

The WHY mineral claim is more fully described in the report of
Geoquest Consulting Ltd. dated November 24, 1986, a copy of which
is available for inspection at the head office and registered
office of the Company during normal business hours.

Since no record of mineral occurences or exploration is available
on the WHY mineral claim, references to the adjoining Brett
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property are used in the report. Here significant precious metal
mineralization occurs within (1) polymetallic quartz veins in
granitic rocks and (2) younger, structurally controlled
Itepithermal type lt shear/vein and/or silicified zones cutting
Tertiary volcanic rocks. The epithermal occurrences have been the
recent focus of exploration on the Brett property.

Soil geochemical surveys by Huntington Resources Inc. indicate
anomalous values for gold, silver and lead near the Brett/WHY
claim boundary. Heavy mineral sampling of the drainage near the
WHY/Brett claim boundary returned highly anomalous values for gold
and tungsten. These indications combined with the nearby
mineralized zones and Tertiary intrusive suggest that the WHY
claim has excellent exploration potential.

Geoquest Consulting Ltd. recommended that a three phase
exploration program be undertaken on the WHY mineral claim. Phase
I, at an estimated cost of $15,000, would consist of preparation
of a 1:5000' scale topographic plan, establishment of a grid
consisting of lines at 200 meter (E-W) intervals with 50 meter
stations, soil sampling and analysis for gold over the entire grid
area, geological mapping of the grid area, and sampling drainages
using conventional silt sampling and panning. Phase II,
contingent upon the success of Phase I, would involve detailed
grid, soil sampling and geological mapping of any anomalous areas,
access road construction and excavation trenching and sampling, at
an estimated cost of $25,000. Phase III, contingent upon
favourable Phase II results, would consist of drill access road
construction, preparation of drill site and exploratory diamond
drilling, at an estimated cost of $50,000.

The WHY mineral claim is without a known body of commerical ore
and any program conducted on it will be an exploratory search for
ore.

III. ~e MD Mdneral Claias C\?f> C\ Lt -:
By an arms' length agreement dated October 29, 1986 as amended
April 14, 1987~ with Michael McElgunn of R.R. #1, Site 8, Comp.
23, Kamloops, British Columbia, V2C IZ3,the Company acquired an
option to purchase a 100% interest in certain mineral claims
located in the Kamloops Mining Division, British Columbia,
described as follows:
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Claim Name

MD-l
MD-2
MD-3
MD-4 FR
MD-S FR
MD-6 FR

Record Number

6079 (2)
6080 (2)
6081 (2)
6099 (3)
6100 (3)
6101 (3)

- 5 -

Units

10
16

8
1
1
1

Expiry Date

February 22, 1988
February 22, 1988
February 22, 1988
March 29', 1988
March 29, 1988
March 29~ 1988

.'

The total "purchase price for the MD mineral claims is the sum of
$100,000 to be paid to Michael McElgunn and the issuance of
200,000 shares of the Company as follows:

(a) the sum of $40,000, which has been paid:

(b) 50,000 shares to be issued upon receipt of regulatory
approval:

(c) the sum of $10,000 to be paid and 50,000 shares to be
issued upon completion of a $25,000 work program by
JUly 15,1987 and the filing of an acceptable report
with the Vancouver Stock Exchange recommending a further
work program:

(d) the sum of $15,000 to be paid and 50,000 shares to be
issued upon completion of a $45,000 work program by
December 1, 1987 and the filing of an acceptable report
with the Vancouver Stock Exchange recommending a further
work program: and

(e) the sum of $35,000 to be paid and 50,000 shares to be
issued upon completion of a $60,000 work program by
June 30, 1988 and the filing of an acceptable report
with the Vancouver Stock Exchange recommending a further
work program.

'Michael McElgunn will retain a net smelter return royalty of
3 1/2%, which may be purchased by the Company for $1,500,000, at
any time up to the earlier of the date of commencement of "
commercial production or the date five years from the date of the
agreement. If the Company neither commences commercial production
nor purchases the 3 1/2% net smelter return royalty within five
years from the date of the Agreement, all interest in the MD
mineral claims will revert to Michael McElgunn.

The southern half of the MD mineral claims is underlain by the
Iron Mask Batholith, a major intrusive structure consisting of
alkaline intrusives - syenite, diorite and gabbro, within which
several orebodies have been found. Most of the northern half is
underlain by Nicola Group augite prophyry, augite plagioclose
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prophyry, volcanic breccia tuff and interbedded argillite. On the
east boundary there ate some Eocene Kamloops Group rocks.

The MD mineral claims are more fully described in the report dated
December 15, 1986 prepared by A.F. Roberts, P.Eng., a copy of
which is available for inspection at the head office and
registered office of the Company during normal business hours.

The MD mineral claims have been sUbjected to a number of geo­
chemical and induced potential surveys in the past with a consid­
erable amount of dr ill ing. A small orebody was found in the area·,
400,000 tons of 0.35% copper, which is encouraging. Thereare
small orebodies to the north and south of the MD mineral claims,
and a major one, the Ajax property of Cominco, to the west. The
MD mineral claims are still considered to be an excellent target
for finding an economic orebody of copper-gold mineralization
using the improved instrumentation available today.

A.F. Roberts, P.Eng., recommended the establishment of a three
phase exploration program of the MD mineral claims. Phase I, at
an estimated cost of $30,000, will consist of a Proton
Magnetometer survey with a sensitivity of one gamma using the
Scintrex IGS II equipment, while simultaneously running a VLF-EM
survey, and laying out a grid 50 metres by 26 metres with the base
line orientated on the VLF station at Cutler, Maine.

When interpretation of the mapping is complete, Phase II will
consist of a deep penetration IP survey over selected areas, at an
estimated cost of $55,000. The cost of Phase III, which would
consist of diamond and percussion drilling, cannot be estimated
without the results from Phases I and II.

?~g~
·~e Ela and Plata Mineral ClaiasIV.

There 'has been only one small known body of copper on the MD
mineral claims and any program conducted on the property will be
an exploratory search for more ore.

By an arms length agreement dated October 31, 1986 as amended
April 14, 1987 with Larry McGregor of P.O. Box 150, Kamloops,
British Columbia, V2L 5K3, the Company acquired an option to
purchase a 100% interest in certain mineral claims located in the
Kamloops Mining Division, British Columbia, described as follows:
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Claim Name Record Number

Elm 1 1180
Elm 2 1181
Elm 3 1182
tlm 4 1183
Elm 5 1184
Elm 6 1185
Elm 7 1303
Elm 8 1304
Plata 1 6818
Plata 2 6819

units

1
1
1
1
1
1
1
1

20
20

Expiry Date

April 26, 1988
April 26, 1988
April 26, 1988
April 26, 1988
April 26, 1988
April 26, 1988
July 26, 1987
July 26, 1987
October 31, 1987
October 31, 1987

The total purchase price for the Elm and Plata mineral claims is
the sum of $55,000 to be paid to Larry McGregor and the issuance
of 200,000 shares of the Company as follows:

(a) the sum of $30,000, which has been paid;

(b) 50,000 shares to be issued upon receipt of regulatory
approval;

(c) 50,000 shares to be issued upon completion of a $15,000
work program by July 31, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program;

(d) the sum of $10,000 to be paid one year from the date of
regulatory approval of the agreement;

(e) 50,000 shares to be issued upon completion of a $25,000
work program by July 31, 1988 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program;

(f) the sum of $15,000 to be paid two years from the date of
regulatory approval of the agreement; and

(9) 50,000 shares to be issued upon completion of a $40,000
work program by July 31, 1989 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program.

Larry McGregor will retain a net smelter return royalty of 3 1(2%,
which may be purchased by the Company for $1,000,000, for a period
of five years from the date of the agreement.

until production is reached, the Company will make advance
payments of $6,000 per year for three years from the end of the
agreement and $12,000 per year for succeeding years, all
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deduc.t ible from royal ty or buy-out payments.

The Elm and Plata mineral claims cover an area underlain by
mUlti-phase intrusions related to the Copper Creek intrusives.
The emplacement of these intrusives appears to be related to
re~ional northwest trending fault zones in an area with
crosscutting structural features. Sulphide mineralization
(chalcopyrite, tetrahedrite and pyrite) is found in.a northwest
trending quartz-carbonate vein zone running parallel to (and north
of) Criss Creek in the centre of the mineral claims.

The Elm and Plata mineral claims are more fUlly described in the
report dated December 23, 1986 prepared by Douglas H. Leishman,
B.Sc., a copy of which is available for inspection at the head
office and registered office of the Company during normal business
hours.

Values up to 16 ounces per ton silver and 0.12 ounces of gold have
been report~d from within the quartz-carbonate vein. Anomalous
values in gold (1025ppb) and silver (4 ounces per ton) were found
in character samples taken by Douglas A. Leishman on the same
vein. Other samples taken in the vicinity of the above also
returned anomalous values in gold and silver.

The presence of highly anomalous precious metal values in an area
.of crosscutting structural features combined with multi-phase
intrusive activity presents a viable mineral exploration target.
Douglas A. Leishman recommended a two phase exploration program
with a total budget of $81,650 to explore and develop the economic
potential of the Elm and Plata mineral claims. Phase I would
consist of establishing a grid, soil sampling, a magnetometer
survey, followed by trenching and geological surveys, at an
~stimated cost of $40,950. Phase II of the exploration program
would consist of drilling the targets outlined in Phase I and
would have a proposed budget of $40,700.

The Elm and Plata mineral claims are without a known body of
commercial ore and any program conducted on it will be an
exploratory search for ore. ._. ') 0
v. '!'he R. S. 1 Mineral Claim ~t) \ ';6, .. '
By an arms' length agreement dated November 3, 1986 as amended
April 14, 1987 with Allan Hilton of 34 - 750 Fortune Drive,
Kamloops, British Columbia, V2B 2L2, the Company acquired an
option to purchase a 100% interest in a certain mineral claim
located in the Kamloops Mining Division, British Columbia,
described as follows:



Claim Name

R. S. 1
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Record Number

5251

units

20

Expiry Date

December 16, 1987

The total purchase price for the R.S. 1 mineral claim is the sum
of $30,000, which has been paid to Allan Hilton, and the issuance
of 200,000 shares of the Company as follows:

(a) 50,000 shares to be issued upon receipt of regulatory
approval;

(b) 50,000 shares to be issued upon completion of a $15,000
work program by June 30, 1987 and the filing of an
acceptable report with the Vancouver' Stock Exchange
recommending a further work program;

(c) 50,000 shares to be issued upon completion of a $25,000
work program by December 31, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program; and

(d) 50,000 shares to be issued upon completion of a $50,000
work program by June 30, 1988 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program.

Allan Hilton will retain a net smelter return royalty of 3 1/2%,
which may be purchased by the Company for $1,500,000, for a period
of five years from the date of the agreement.

The following is a summary of the report of Douglas A. Leishman,
B.Sc., consulting geologist dated January 30, 1987.

The'RS-l mineral claim is located in southcentral British Columbia
approximately 70 kilometres northeast of Kamloops and about 15
,kilometres north of the Trans Canada Highway at Squilax, B.C. The
property is reached by 65 kilometres of paved highway, then 20
kilometres of poor quality gravel roads to within one kilometre of
the eastern boundary of the claim.

Intermittent mineral exploration has taken place in the Barriere
Lakes - Adams Plateau region since the early 1920's. The earlier
exploration efforts were concentrated towards exploring and
developing several of the stratabound base-metal deposits
(lead-zinc-silver) known throughout the region. However these
mineral occurrences have never proven to be economic over the long
term. More recently, since the early 1960's and 70's a number of
new copper occurences have been discovered within the Eagle Bay
Formation (Devonian) and it has been recognized that most of these
mineral occurrences are related to volcanogenic activity.
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In 1983 a new volcanogenic massive sUlphide prospect was
discovered on ground controlled by Rea Gold Corporation. This
discovery led to the staking of the RS-l claim.

In JUly 1984, the RS-l claim was optioned to Desperado Resources
Inc. and a joint venture agreement was concluded between Desperado
and Totem Industries Ltd.

A work program consisting of reconnaisance geological mapping,
with sUbsequent geochemical and geophysical surveys was
completed. The initial work indicated that the western two-thirds
of the property was underlain by late Devonian granite and,
granodiorite orthogneiss. Based on these ,obs~rvations it was
decided to concentrate exploration efforts on the east side of the
mineral claim within an area underlain by the Devonian Eagle Bay
Formation. A total of 10.8 kilometres of control grid were
established.

The work completed at this time outlinedgeochemnical anomalies
with coincident geophysical responses within areas of favourable
geology. Further work was recommended, however the joint venture
was out of money. The results from this work programme form the
basis for the continuation of work on RS-l mineral claim.

'!'he RS-l mineral claim is underlain by a Late Devonian stock of
granite and granodiorite composition (the western two thirds of
the property) while the eastern portion of the claim group is
underlain by units of the Eagle Bay Formation .. The extent of the
above intrusion was not known prior to the 1984 work programme on
the RS-l mineral claim as the mapping by Preto et al, did not
extend to the Nikwikwaia Creek Valley.

The RS-l claim is underlain by a northwesterly trending, folded
and metamorphosed sequence of mafic volcanics, volcaniclastics and
sediments all belonging to the Late Devonian to Early
Mississippian Eagle Bay Formation. This sequence has been
intruded by at least four varieties of igneous rocks, which
intrudes a Late Devonian granite and granodiorite orthogneiss, and
several varieties of much younger genetically related dykes.

A large Late Devonian stock of granite thru to granodiorite
orthogneiss composition, underlies the western two thirds of the
RS-l property. The extent of this intrusive was unknown prior to
the mapping of the property as the regional mapping completed by
Preto et al., did not extend to the Nikwikwaia Creek valley. Most
of the eastern third of the RS-l property is underlain by
sequences of the Eagle Bay Formation which consists of three main
units. The oldest unit in this sequence consists of mafic
volcanics and related volcaniclastics consisting of subaqueous
flows and mafic lapilli with assorted pyroclastics. Intercalated
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within this unit are beds of detrital sediments and locally lenses~

of chemical chert with minor argillites. Some of these argillites
have significant amounts of diagenetic pyrite (up to 5%). Lying
above this sequence of mafic volcanics is one major lense of chert
which is considered to be a chemical deposit. This evidence of
volcanic exhalative activity demonstrates that an environment for
volcanogenic sUlphides exists within the RS-l mineral claim.
Detrital sediments appear to form the upper most unit of the Eagle
Bay Formation sequence within the RS-l mineral claim. strata in
this unit include metamorphosed quartz-rich wacke, lithic wacke
and phyllitic quartzites.

Intruding the above sequence in the eastern patt of the claims are
northeasterly trending quartz feldpspar porphyry dykes. Finally,
along the eastern claim boundary a gabbro dyke intrudes both the
Eagle Bay volcanics and sediments and the quartz feldspar po.rphyry
dykes. This dyke trends northerly for over 1.4 kilometres within
the claim group. The dyke often contains up to 10% magnetite.

Limited geochemistry has been completed over the RS-l property. A
total of 345 soil samples were taken over the property with survey
work concentrated on the eastern portion of the claim group. Soil
samples were taken at 25 metre intervals along lines spaced at 200
metres over most of the eastern part of the claim group.

Base metal values obtained in the original survey work are very
encouraging. Values greater than 1,300 ppm copper, 2,000 ppm lead
and 4,000 ppm zinc are found within the anomalous zones. The
large anomalous geochemical zone centred on Line 106N has numerous
values up to the magnitude mentioned above. In the same area
silver values of up to 4.8 ppm are also found in the soils.

The soil geochemical survey performed on the RS-l claim has been
successful. However, the wide line spacing and lack of sampling
over the western two thirds of the property has left large parts
of the RS-l claim relatively unexplored.

The RS-l mineral claim is relatively unexplored. However
geological, geochemical and geophysical data as illustrated in
Figure 3 and 4 and described within this report illustrates the
RS-l mineral claim lies in a favourable area for the potential
discovery of vOlcanogenic massive sUlphide deposits.

The work completed on the RS-I mineral claim has been of a
reconnaissance nature and therefore the mineral claim is
relatively unexplored. However, the completed work has outlined
one large area where there are a number of co-incident geophysical
and geochemical responses associated with favourable geology.
Further work should be directed in this area towards the
definition of these anomalies as well as extending the grid
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westwards along these lines. Line spacing should be reduced to at
least 100 metre intervals (50 metres in places).

It appears the work by the previous joint venture partners was a
very limited nature in the western two thirds of the claim. This
area should be re-examined in more detail by geological,
geophysical and geochemical surveys on a similar grid pattern and
spacing as the original work in the eastern part of the claim.

A two phase mineral exploration programme is recommended for the
RS-l mineral claim.

B. Rea GOld Exploration Agreement ~~\ (q)
The Company has entered into an Exploration Agreement dated
December 30, 1986 with Rea Gold corporation whereby the Company
has been given the right to remove bulk ore samples from the Rea
Gold Concession area for testing in order to determine the
feasibility of processing and successfully marketing ore from the
area.

The Rea Gold Concession area is a 9-Hectare area situated in the
Kamloops Mining Division, British Columbia and contained within
the HN-l, HN-3, HN-S, HN-9, HN-10 and Rea 1 and Rea 2 mineral
claims. The Rea Gold Concession area is known to contain
approximately 267,000 tons of commercial grade ore as computated
by Steffen, Robertson & Kirsten (B.C.) Inc. in a report prepared
for Sentinel Management Corporation for Rea Gold Corporation in
April, 1986. The PC~MINE computer software system was used for
this ore reserve evaluation. A total of 70 drillholes were loaded
into the database, each hole having lithological data and assays
for gold, silver, lead, zinc and copper.

A three dimensional block model was used to represent the deposit,
with separate models constructed for geology, density and each of
the five minerals. The model was located and oriented in such a
position to cover the deposit including the 97+00 lens, 98+00 lens
and 100+00 lens. An initial statistical and geostatistical
analysis indicated that geostatistical orebody modelling would not
be appropriat~, therefore the grade models were interpolated using
the inverse distance squared method.

Probable reserves were calculated by Steffen, Robertson and
Kirsten (B.C.) Inc. for three separate gold cut-off grades of
0.05, 0.075 and 0.100 ounces per ton respectively. They are
summarized as:
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(a)

(b)

(c)

probable reserves at 0.05 oz/ton gold cut-off

267 720 short tons at 0.190 oz/ton Au
2.145 oz/ton Ag
2.149 % Pb
2.247 % Zn
0.527 % Cu

probable reserves at 0.075 oz/ton gold cut-off

229 220 short tons at 0.211 oz/ton Au
2.365 oz/ton Ag
2.365 % Pb
2.450 % Zn
0.586 % Cu

probable reserves at 0.100 oz/ton gold cut-off

197 920 short tons at 0.231 oz/ton Au
2.481 oz/ton Ag
2.478 % Pb·
2.608 % Zn
0.610 % Cu

Series of pits were generated for both the 97+00 lens and the
100+00 lens. The 98+00 lens was not considered due to its tonnage
and depth. Preliminary pit tonnages indicate stripping ratios
between 14 tons waste per ton of ore and 17 tons waste per ton of
ore for the 97+00 lens depending on cut-off. grade; and 27 tons
waste per ton of ore and 50 tons waste per ton of ore for the
100+00 pit.

The Company proposes to obtain a bulk sample of up to 1000 tons,
taking approximately one-third from the 100+00 lens and two-thirds
from 97+00 lens. The bulk sample will be tested at Kamloops
Research and other qualified laboratories, th~n transported to
Danko Mines facilities at Keremeos, British Columbia. The Company
has spent $177,000. on the removal and testing of the bulk
samples. The funds were provided through the Knights Exploration
Agreement. See Item (C) below. The work to be carried out by the
Company was to be completed before April 30, 1987. Results of the
testing are expected at the end of June, 1987. The Company has
earned the exclusive right to enter into a further Joint Venture
Agreement to manage the processing of all ore found within the Rea
Gold Concession area. Until such time as capital costs are
recovered, the Company would receive 65% of net profit and Rea
Gold Corporation 35%. After all capital costs are recovered,
further net profits would be split 50/50 between the Company and
Rea Gold Corporation.
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Knight's Exploration Agreement

The Company has entered into an Exploration Agreement dated
December 31, 1986, with Knight's Mineral Exploration and
Company, Limited Partnership (the "Partnership"), a Partnership
created for. the purpose of investing in flow-through shares issued
by junior resource companies.

The Agreement is intended to remain in force for each of five
program years. The terms of the Agreement provide that the
Partnership shall incur up to $250,000.00 in Canadian exploration
expenses in the initial program year on the following properties
in which the Company has an interest:

(1) the Rea Gold Concession area, Kamloops, B.C., contained
within the HN and Rea mineral claims:

(2) the MD mineral claims, Kamloops,' B.C.: and

(3) the G.M. mineral claims, Kamloops, B.C.

In return, the Company will issue 50 flow-through common shares
and 50 warrants, at a value of $1.00 per share and $1.00 per
warrant, for each $100.00 exploration expenditures incurred by the
Partnership. Each warrant entitles the Partnership to purchase
one common share of the Company at a price at a price of $0.01 on
or before September 30, 1993. If the total amount of $250,000.00
is expended in the initial program year, the Company will have
purchased 1,250 preferred shares of KRS Retraction Ltd. at a
price of $100.00 for each preferred share. The Company's
investment in the KRS preferred shares will be redeemed in full if
the Company's shares trade at the price of $1.20 or better for a
period· of 30 trading days at any time between the end of the
mandatory hold period and June 30, 1992. As of April 12, 1987 the
Company has issued a total of 88,568 shares to Knights Mineral
Exploration and Company, Limited Partnership and has issued a
warrant to Knights Mineral Exploration and Company, Limited
Partnership providing for the purchases of up to 88,568 shares.

ITEM 2. FIRABCIAL IBFOBMATION

As at February 28, 1987, the Company had a working capital of
approximately $28,000. The Company owns 10,000 common shares in
the capital of P.M. Industries, Inc. with a book value of $1,000.

ITEM 3. MATERIAL NATURAL RESOURCE PROPERTIES

See Item I and Item 9(A) for details of material resource
properties.
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PARTICULARS OF IIQR-RBSOURCE ASSETS

The Company does not own any non-resource assets.

IIfIBM 5. COBPORATE IBFORMA'.rICli

The authorized capital of the Company consists of ten million
(10,000,000) common shares without par value of which 2,931,520
are issued and outstanding as fully paid and non-assessable. Each
common share of the Company entitles the holder thereof to receive
notice of all meetings of shareholders and to one vote thereat.
The holders of common shares are entitled to dividends as and when
declared by the directors of the Company.

I'l'BM 6. DIRECTORS, OFPICEBS, PROMO'1'BBS AND PERSONS HOLDING
MORE 'lIIA& 101 OF TBB ISSUED EQUITY SHARES

The following are the directors of the Company:

Principal OCcupation
for Past Five Years

Shares
Benefica~ly held

216,667
(escrowed)

Na.e, Address and
position Held

ROBERT METCALFE
1695 Happyvale Ave.
Kamloops, B.C.
President and
Director

General Contractor;
Owner of Metcalfe
Construction Ltd.,
Kamloops, B.C.

KEITH A. WALLACE
500-275 Landsdowne St.
Kamloops, B.C.
Director

Self-employed
Chartered Accountant
in pUblic practice in
Kamloops, B.C. for the
past 20 years

216,666
(escrowed)

216,667
(escrowed)

RONALD D. HANDLEY
Box 325
Kamloops, B.C.
Director

Self-employed Oil and
Gas Geothermal Drilling
Consultant; formerly a
Directional Drilling
Supervisor for Eastman
Woodstock Ltd; formerly
a Driller for Westburn
Drilling Ltd., Calgary,
Alberta; formerly a
Geothermal Technician· for
B.C. Hydro; formerly an
Elementary Map and Science
Teacher, Kamloops, B.C.



CRAIG D. THOMAS
563 Hadden Drive
West Vancouver, B.C.
Secretary
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Barrister and Solicitor NIL

Craig D. Thomas is currently a director or officer of eight other
reporting companies. The securities of one of these companies,
Equus Petroleum Corporation, were the sUbject of a cease trading
order while Craig D. Thomas was an officer.

Robert Metcalfe is currently a director and officer of one other
reporting Company.

A list of the names of such companies is available for inspection
at the Company's registered and records office at 400 - 815 West'
Hastings Street, Vancouver, British Columbia, during normal
business hours.

By an agreement dated November 10, 1986, the Company secured the
business management services of Arminco Management Ltd.
("Arminco") for the sum of $2,000 per month, plus disbursements,
commencing from November 1, 1986. Robert Metcalfe is the
President and a director of Arminco. Arminco has agreed to
provide to the Company the personal management services of Robert
Metcalfe or such other person that is mutually acceptable.

There are no persons who own beneficially, directly or indirectly,
more than 10% of the equity shares of the Company.

ITEM 7. OPTIOBS TO PURCHASE SECURIIlfIES
OF THE COMPAHY

By agreement dated October 31, 1986, the Company granted incentive
stock options to the following director and employees of the
Company exercisable at a price of $0.24 per share at any time on
or before October 30, 1988:

Naae

Robert Metcalfe
Keith A. Wallace
Ronald D. Handley

Relationship to
Coa~

Director
Employee
Employee

Nullber of
Shares

146,576
73,288
73,288

ITEM 8. SBCURITIES OF THE COMPARY BBLD Iii ESCROW,
IS POOL OR SUBJECT TO BOLD RBSTRICTIORS

As of the date hereof, 750,000 common shares are held in escrow by
Guaranty Trust Company of Canada of 800 West Pender Street,
Vancouver, British Columbia. Such shares may not be sold,
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assigned, hypothecated, alienated, released from escrow,
transferred within escrow or otherwise dealt with in any manner
without the prior written consent of the Superintendent of Brokers
or the Vancouver Stock Exchange.

In the event that the Company loses or alienates the property or
asset for which it issued all or part of the escrowed shares, the
Company or any shareholder thereof has the express obligation to
declare such event or circumstance and the particulars thereof to
the Vancouver Stock Exchange who may, at its discretion make such
order or direction for the cancellation of all or any portion of
the shares as it may deem advisable. The fact that the property
or asset has been lost or alienated shall not, in itself, be cause
for cancellation of all or part of the shares. The complete text
of the Escrow Agreement is available for inspection at the
Company·s registered office, 400 - 815 West Hastings Street,
Vancouver, British Columbia.

There are no sha.res of the Company held in pool or sUbject to hold
restrictions.

ITEM 9. PARTICULARS OF AmY O'l'BBR MATERIAL FACTS

The Chavine Agreeaents

The Company entered into the following agreements dated July 24,
1986 and amended by ,agreements dated December 30, 1986:

(a) Farm-In and Agency Agreement with Chavine Investments X
Limited Partnership (the IIPartnership") and William
Campbell and George Butterworth (collectively the
IITrustee ll

);

(b) Call Agreement with the Partnership;

(c) Trust Agreement between the Company, the Partnership,
Chavine Investments Ltd. (the IIGeneral Partner ll

),· the
limited partner of the Partnership and the Trustee.

Under the Farm-In and Agency Agreement, the Company agreed to act
as the Partnership·s agent to carry out an exploration program on
the CBS 7591 mineral claim located in the Reindeer Mining
Division, Saskatoon, Saskatchewan. Claude Resources Inc. had
granted the Company an option to earn a 50% interest in the CBS
7591 mineral claim, however, the Company decided to abandon the
claim. The Farm-In and Agency Agreement was therefore amended to
substitute the Ella #1 mineral claim, Record No. 6811, located in
the Kamloops Mining Division. (See Item 9 A(2})

Under the Trust Agreement, the Company established a trust of
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$140,000 which the Trustee lent to the Partnership to carry out
the exploration program. A total of $121,347 of the trust monies
will qualify as Canadian Exploration Expenses ("CEE") for the
purposes of the Income Tax Act of Canada. The Partnership repaid
the loan through subscription proceeds (consisting of cash and
promissory notes) received by the Partnership with respect to the
issuance of Partnership units.

In consideration of the Partnership carrying out the exploration
program, the Partnership earned a 10% interest in the Ella #1
mineral claim and a net smelter return royalty of 0.5% (the
"Royalty"). The Company repurchased the interest on December 30,
1986 for the purchase price of $72,808 by issuing to the
Partnership 1,000 preferred shares in its wholly-owned subsidiary
311178 British Columbia Ltd. The sUbsidiary redeemed the
preferred shares by endorsing to the Partnership a promissory note
in the amount of $72,808 issued by Westfair Foods Limited
("Westfair"), the limited partner, upon its sUbscription for units
in the Partnership (the "Promissory Note").

Since not all of the trust monies qualified as CEE, the General
Partner lent to the Company the sum of $83,729 (consisting of
$10,921 in cash and the Promissory Note endorsed by the
Partnership to the Company) to permit the Company to purchase from
Westfair 1,213.47 Class "A" units in the Partnership (the
"Westfair Units"). The Westfair Units will be held in escrow
until an auditor's report certifying the amount of CEE incurred by
the Partnership is accepted by Westfair. The Partnership will
then be wound up and the Royalty will revert to the Company.

A. (2) ~e Ella Mineral Claia

By an agreement dated December 23, 1986 with Larry McGregor of
P.o. Box 150, Kamloops, British Columbia, V2C lZ3, the Company
acquired a 100% interest in the Ella #1 mineral claim, Record
Number 6811, located in the Kamloops Mining Division, British
Columbia. The total consideration paid by the Company to Larry
McGregor is the sum of $7,500.00 which represented reimbursement
of acquisition costs. The Ella mineral claim was staked by Larry
McGregor on October 16, 1986. Although the Company sUbsequently
dealt with the Ella mineral claim as referred to in Item 9.A(2),
it will own a 100% interest in the claim once the auditors report
referred to in Item 9 A. above certifying the amount of CEE
incurred by the Partnership is accepted by Westfair.

A. (3) Shares for Debt Application

On May 19, 1987 the Company issued a news release disclosing its
intended debt settlement of $25,000. to creditors of the Company
by the issuance of 78,125 shares of the Company at the price of
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$0.32 per share.' The debt settlement by issuance of the above
shares is sUbject to regulatory authorities approval. The Company
will file the applicable documentation and apply for regulatory
approval to the proposed debt settlement of $25,000. in the near
future. Regulatory approval to the proposed debt settlement is
not being sought herein.

B. There are no lawsuits pending or in progress to
which the Company ,is or is likely to be a party or of whicll any of
its property is likely to be the sUbject.

C. Other than as disclosed in Item 9 A(l), 9 A(2) and 9
9 A(3) there are no transactions for which regulatory approval is
not being sought under this Filing Statement.

D. There are no bonds, debentures, notes or other debt
obligations ,outstanding.

E. There are no other material facts not previously
disclosed herein.

P. A list of names of such other reporting companies
and all contracts and technical reports referred to in this Filing
statement may be inspected at the Company's registered office at
400-815 West Hastings Street, Vancouver, British Columbia, during
normal business hours for the thirty day period after the
Vancouver Stock Exchange publishes its notice regarding this
Filing Statement.



CERTIFICATE OF THE COMPANY

The foregoing, together with the financial information and other
reports where required, constitutes full, true and plain
disclosure of all material facts in respect of the company~s

affairs.

NAME _ c «« « -< (
V >,

SIGNATURE ""==*~~~

NAME hfflf A" wAvt..A«'

SIGNAT~RE ~

DATED at Vancouver, British Columbia, this~ day of wJ~ll~n~e~ __
1987.
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REA GOLD CORPORATION
TICKER SYMBOLS REO. V, REO.1: NASDAQ..REOGF

November 18 1987

PRE S S R E LEA S E

UNDERGROUND EXPLORATION UNDERWAY ON REA GOLD'S
100\ OWNED CONCESSION ZONE, ADAMS LAKE, B.C.

Mr. Larry W. Reaugh, President of Rea Gold Corporation ("Rea
Gold n ), is pleased to announce that a level adlt has been
started for the underground exploration of the gold-bearing L98
massive sulphide lens on the Rea Gold Concession Zon~ Adams
Lake, B.C.

The underground exploration program will provide access to the
drill indicated mineralization of the L98 lens, currently
estimated to contain 147,210 tons grading 0.158 oz/ton gold,
1.785 oz/ton silver, 2.389% lead, 2.480% zinc and 0.693% copper
at a cut-off grade of 0.05 oz/ton gold. A total of 1,600 feet
of underground workings incl uding the adit, tw 0 raises and
sublevel drifting, w ill provide engineering, reserve, grade and
metallurgical information at a cost of approximately two
million ($2,000,000) dollars.

Minorex Consulting Ltd Is the project contractor on behalf of
Rea Gold. The principal subcontractors include: Rocbore (1980)
Limited (J.S. Redpath Limited) - Underground Work, Dolmage
Campbell & Associates (1975) Ltd. - Geological Engineering,
and Knight & Piesold Ltd. - Civil Engineering.

The Rea Gold Concession Zone Is 100 percent owned by Rea Gold.
It contains an estimated 266,200 tons of drill Indicated
reserves between three massive suphlde lens at an average grade
of 0.19 oz/ton gold, 2.14 oz/ton silver, 2.149% lead, 2.247%
zinc and 0.527% copper. A bulk sample of the suphide

. mineralization w ill be used for on-going metallurgical studies
to confirm the 90% gold and 80% silver recoveries reported by
chemical processes.

The Samatosum high grade silver deposit is located
approximatel y three quarters of a mile northeast of the Rea
Gold Concession Zone. This deposit has reported drill
indicated reserves of 661,000 tons averaging 32.08 oz/ton
silver, .052 oz/ton gold, 3.50% zinc, 1.70% lead and 1.20%
copper.

~.LF OF~OARD

~-~_LoL..L-f'-:--...&L..~&.:-.uR...:=e~a~u~~
President

The Vancouver Stock Exchange has neither approved nor
disapproved the information contained herein.

EO. Box 12137, Nelson Square, 808 Nelson Street,
Vancouver, British Columbia, Canada. V6Z 2H2

Telephone: (604) 684..7527 Fax: 684..4428
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UNDERGROUID "'1( STARTS 011 - llrry W. Relugh. president
A PRQPERn AT APAMS LAkE of Rea Gold Corporation.
{/ {> N 1- announces the start of I

ltvel~f Idit for underground explorlt1on of the gold­
belring L98 Nssfve sulphide lens on their.ll~C*Md.

Concession zone in the Adams Lake area. sone 30 .fles ME
of Kaliloops. B.C. 9;Z }-~11 c; I

The underground -.ork fs designed to provfde .ccess
to drtll indfc.ted .inerllizltion in the L98 lens.
currently estf.ted to be 147.210 tons gr.dfng 0.158
oz.gold/t.. 1.785 oz.sflver/t. 2.3891 le.d. 2.481 zfnc
Ind 0.6931 copper at • cut-off grade of 0.05 oz.gold/t.
A tot., of 1.600 feet of underground -.orkfngs. includfng
the Idft. r.fses Ind sublevel drffting. will provfde
engfneerfng. reserve grade .nd .t.llurgfc., ..... ';anf.....tfon
.t • cost of SON $2.000.000. /v0 C / ;;J"3 'r I

Mfnorex Consulting Ltd. 1s project contra tor. The
principal subcontr.ctors 1nclude: Rocbore (1980) Ltd.
(d.S. Redpath Li.fted) for the underground -.ork. 001.01
ClIIPbell I Assoc1.tes ( 1975) Ltd. for the geo'ogfc.'
engfneering. .nd Knight I P1esold Ltd•. for the cfvfc
eng1neerfng. 2/ :;t-:;L. t(

The Concessfon zone cont.1ns .n estiNted 266.200
tons of drfll fndfcated reserves between 3 ..ss1ve
sulphide lenses .t an .ver.ge grade of 0.19 oz.gold/t,
2.14 oz.sflver/t. 2.1491: leld, 2.2471" zinc'ilnd 0.5271
copper. A bulk sample of the sulphfde IIfneral1z.tfon
will be used for on-g01ng lletallurgfcal studfes to
confi .... the 901 gold and 80S silver recoverfes reported
by c~fcal processes.

About three quarters of a .'1e NEof the Concession
zone. the Sa.atosUi hfgh gr.de silver deposit is
located. Thfs deposit fs reported to have drill
indicated reserves of 661.000 tons aver.gfng 32.08
ol•• flverl'. 0.052 ol.gold/'. 3.501 linc. 1.701 'lid lad
1.20S copper.

• PI ,,,,.118(1I)·'.T; 1I000·....q)
RASIIIlI" StuDY ...., - Mfnnov. Inc. his fnfo,.d
lEV DRILL HOLE ASSAYS Re. Gold Corporltton of

i<~~ L ;e,. ;~' partfal result. of d1U1Oftd
drUl1i, .• t'he high grade Sa.to... .flver depo.it
loclted 60 kn.-ten northe••t of Ka.,oop.. B.C.
".ult. hive fflled in wide .rels wfthfn the depo.ft Ind
extlftdld the .fnerllfzltfon to the north Ind south.
".ult....... overlelf fnclude • 26.2-foot 1nterv.l in
Hole 18-184 thlt ,ss'1Id 97.88 ounce. of sflver per ton,
0.133 oz.gold/t, 5.751 zfnc. 3.531 ltld .nd 3.811 copper.

Envf roMentll, .fner.'ogtc.l • _t.ll urgic.l .nef
engineering .tud1es .re -.11 unde~y for the feasibfl1ty
study on pllcing the depo.it of 661,000 tons grlding
32.01 oz••nver/t. 0.052 oz.gold/t, 3.~~ ztnc, ) .701
leld Ind 1.201 copper tnto prOduction. I~><HI C) I

... Gold .... I 301 .rking intere.t plus • 51 net
_ltlr return roYllty Oft tfti. portion of the property
.h1l. M1nnov. his I 701 ..rk1ng fntere.t Ind is
operator. (SEE 8CIIl.lO.ll~, JUtE 17, !~7 for IlUch
.tatl.) ;{ /(L/ ) t)' It;- 7 :z;./. j~:'

/

Re.t Gold Corpor.ttion REO
Shares issued: 8,385,718 Nov 20 close: $2.95

News Rele.tse

Mr larry Reaugh reports: 5 (.~)
A level adit has been st.uted for the underground
exploration of the gold-be.lring L98 massive
sulphide lens on the Rea Gold Concession zone.

Adams Ltke. BC /\It) L/ I~) ~~ If7
The underground explordtion prog~~ Will
provide access to the drill indic.lted
mineralization of the 198 lens. currently
estimated to conUin 147.210 tons gr.lding 0.158
oz/ton gold. 1.785 oz/ton silver, 2.389% INd.
2.480% zinc .md 0.693% copper .It .I cut-off
grade of 0.05 oz/ton gold. A tot.,1 of 1.600 f('('t of
underground workings including tht' ddit. two
raises and sublevel drifting. will provide
engineering. reserve, grade .md metelllurgicdi
inform.ition elt .I cost of ..pproxim..tely two

milli~~'doll.us. If;;: 1-1/ '1 J
The Rea Gold Concession zone is 100 percent
owned by Rea Gold, It contains "n estimated
266,200 tons of drill indicclted reserves between
three mclssive sulphide lens .It an averdge gr"de
of 0.19 oz/ton gold, 2.14 oz/ton silver. 2.149%
lecld, 2.247% zinc dnd 0.527% copper. A bulk
Sclmple of the sulphide miner".lizdtion ~ill be
used for on-going metdllurglC.ll studIes to
confirm the 90% gold and 80% silver recoveries
reported by chemicdl process.

The S.amcltosum high grdde silver deposit is
loc..ted approximcltely three quarters of .. mi~e
northeclst of the Rea Gold Concession zone. ThiS
deposit has reported drill indicated r~serves of
661,000 tons averaging 32.08 01.1ton Silver..052
oz/ton gold, 3.50% zinc, 1.70% le.1d .md 1,20%

copper,

REX
Rex Silver Mines ltd I . $2 13

cd 91,504 Nov 20 c ose. .
Shares issu : 3,4 News Release

, . '-)')ja"7 '1A"iL :'-~'7 t . C::!. I
Mr David Melv n reports: ./' L/\.... •

d . to an .lgreement
The company has entere In f

C t· Under terms 0. h 0 K Platinum orpord Ion. .
WIt .' t 0 K can earn" 50% working
the agreemen, ". ood
interest in Rex's Rice propertYt~ea~~;~;ove;
BC by spending $100.000 on e
the next three years.
The Rice property is located within the o~d Ca":~

. old district. According
McKinney g SOC OOOgms of gold

ovemment reports. about 2. .
~nd 1.000,OOOgms of silver were produced from

this district. . d
.' Sdmphng an

A work progr"m compnslng d I' t
be t ted to e Ined e

geological mdPping;~~ e~~1'djr c! /
drill tdfgets. . iJ:':;2.. I' I
OK Pldtinum Corpordtion is d ndturdl resou~ce

. . d' the .lcquisition. exploratIon
compdnyeng.lge '" . I rties,
dnd development of mlnerd prope

h . reed to a privdte pl.Kcment
The compdny .lS dg

. . f 285 715 common shdfes ..t d
subscnp hon or . t

h
. of $1 75 per sh.. re for dggrcg.l c

Purc ase pnce· hi'
of $500.000. The compdny .\S d sO

proceeds rch.lse d further
eed to issue d Wdrrdnt to pu . . f

..gr t exerCIse pnce l)
285.115 common sh..r~s d dn riod of 12
S200 per shdre exerCls"blt" for ., ~ f the

. h f the d.lte of complehon 0mont s rom
privat~ pl.cement. 'd
No finder's fees or commissions h.vc been poll
with respect to this privdt~ pl.lCcmt'nt
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Conf Irmed Assay Results
Hole Interv•• , True Width Ag Au
No. Meter. Meters Foet oz/T oz IT Zn' Pb' Cu\

AC-"2 201.2 - 201.1 2.' 7.9 5.66 .020 9.711 5.72 0.911
.... ,

RC-l". , 1,5 .;5 ~'.,"~:,5·.;. J~O· 9. '.'
11.111 .0211 0.83 1.01 o. 574'

RC-'.I 2.1. 0 -~ 2".5 1~ 5 11.9 1.3" .006 3.911 2..... O. 15

RC-1S0 70.5 - 75'.0 '.5 '14.8 ".72 .010 0.22 0.23 0.22
71.5 - 71.0 1.5 4.9 10.79 .052 0.2", 1.04 0.'4
11.0 - 12.0 1.0 3.3 31.50 .0.. 3 0.21 0.60 1.69

RC-1S1 171.1 - 173.1 1.5 11.9 45.21 .053 '.70 2.2' 1.31

Rei-1S2 It.1 - 71.1 2~0 6.6 13.911 .032 0.96. 0.37 0.811

RC-1S3 . 73.t - '75.0 1. 1 3.11 10.21 .025 2.91 1.67 0.99
,.' " 13. 5 ~. I'•• 1. 1 3.11 11.87 .029 0.99 0.6a 0.511

Rei-1S' ,.5. 7 -' "7. t 2.2 6.8 10.79 .015 0.49 0.23 0.411

RC-1SS 31.1 - 3a.1 0.1 3.0 11.32 .021 0.7' 3.32 0.37
..

Rei-112 171.7 - 173.2 1.5 11.9 51.33 .101 1.. 82 0.6' 1.89
-

RC-'11 50.1 - 51.1 1.0 3.3 51.33 • 128 6.IIS 3.52 2.40
,5J -. ,. - 5... 1 0.5 1. , 15.63 .130 2.28 1• 18 0.43

;. " ·12.1 .•. 'J~" t '. ,;. s· "., 21.51 .067 0.12 0.7' 0.1'

RC-'I' .5'.2 ~ 12.2 1.:0· 26 .• 2 97.81 .133 5.75 3.53 3.11
'1.2 - 71.2 3.0 9.8 11.61 .022 2.0' 1• 17 0.1'

AC-113 7.7 - 12.0 '.3 , •• 1 70.00 .125 21.80 '''.50 2.72

RC-'.' 1.2 - 11.7 2.5 8.2 311.53 .036 6.61 7.9 0.10

~G



Zlne-lead project
The company also raised $2.8

million through a recent flow­
through issue to fund some of its
other properties. They include a
SO% interest in a zinc-lead silver
project located 29 miles northeast
ofCearwater, B.C. where a 14,000­
ft diamond drill program is under
way. Reserves are estimated at
1,643,000 tons averaaina 8.6% zinc,
1.4ctbleadand 0.25 ozsilver per ton.

Rea also has a 50IMt interest in
nine mineraf claims in the
Similbmeen area of B.C. and a .
M interest in 9-daim sold prop- I
erty in the Vancouver Mining Divi- '
sian, B.C.

According to Mr Bub, Rea Gold
shares are significantly underval­
ued in relation to other TSE-listed
silver producers like Equity Silver
Mines and United Keno Hill Mines
which are trading at 38.3 and 20.6
times Witter's earnings per share
estimates at a silver price of
$7.50(US) per oz. (At presstime,
silver stood at $7.82.)

"Ifsimilar multiples were applied
to Rea Gold's estimated eaminp
per share for the first full year of
operation (1989), the issue should
be priced at between $22.66 and
142.13," he said.

Rea Gold shares were tradin,
recently on the Toronto Stock
Exchange at $8.25, just below its
52-week high of$9 but well above
its soe low point.

However, Mr Bub's upside price
tarwet is • minium of $11 to $12
under existina martet conditions.
Based on IOld and silver prices of
S42S(US)and $7.50 rapectively, he
sees eaminp per Ibare of$1.12 in
1989 droppina to • after 1991.

I~ /7(9 ( #.)!I·

Silver project a boon to Rea Gold
As suggested in a recent review CapItII costs

byne.n Witter~CaIda... At these milling rates, the report
~here ~ !JWlY good reasons for estimates open pit production at
anvesting In Rea .GoId Corp"9 but 6,111 oz silver and 9.845 oz zinc by
first among them IS the company's ~JYJlCJLtb.o~Q .'
30% interest in a high grade silver _
property in British Columbia. duction will drop to 2,646 oz silver

Located 28 miles northeast of and 4,725 oz zinc.
~'ps,the6~OOO-acS~m Mr Bub said unit costs per oz of
mine will~ the lowest C<!st salver silver produced are estimated at 30e
producer an North Amenca (8I!d per oz during the first two years of
one ofthe lowest cost p~uce~ an open pit mining. increasing to $3.00
~he world) when production begms per oz when underground mining
an late 1988. commences.

At ~he end of 1986 reserves at Capital costs are estimated to be
~mane stood at 739,000 tons grad- in the area of$20 million with Rea
I~ 0.04 oz gold per to~ 20.9 0% Gold contributing S6 million
silver,0.95%copper, 2.43% lead and .
2.08% zinc. Minnova can earn a 100% inter-

In partnership with Minn......, est in the property, subject to a .5CM»
(formerly Falconbridge Copper), . net smelter royalty, by spendlD,
Vancouver-based Rea Gold hu $930,000 before Nov 4, 1988, pre­
been attempting to fully delineate paring a feasibility study and payina
the orebody since Minnova Rea S50,000 upon notification that
encountered a new high grade zone it inten~s to place the property into
there in late 1985. production.

Since then, drilling has dramati- Rea will earn its 30% undivided
cally increased those reserves but interest by contributing 30% ofthe
Minnova is not releasing the latest capital costs or convert its working
results until later this month. interest into a 12.5% net proceeds

In the Witter report by analyst of production interest.
Gordon Bub total mineable "In our opinion, Rea will electto
reserves (assuriting 20% dilution) back in for a 30% undivided
are estimated at 970,000 tons pad- interes~"said Mr Bub, who regards
in,27.2 oz silver, 0.038 oz gol~ 1% the company as well financed.
copper, 1.45% lead and 2.78% zinc. Rea Gold recently raised

According to Mr Bub, these $4,750,000 thro~~ a pri~ate p~­
reserves can sustain the mine for !'lent ofone mlllton umts conslst­
approximatley 6~ years at an esti- IDg ofone common share plus one
mated mill rate of 500 tpd durina share purchase warrant.
dieopeDpit phase and 400 tpd dUrO' \ "The funds from this placement
ina the undeIpound pbase. together with exercise of the war­

rants will be more than sufficient
to cover Rea Gold's share of the
capital costs required to place the
mine into production," said Mr
Bub.

~

Founded 1915

/'7



Adit for access
on Rea Gold bet
at Adams Lake

VANCOUVER - An adit is
being driven into the L98 massive
sulphide lens at Rea Gold Corp.'s
concession zone in the Adams Lake
area of British Columbia. President
Larry Reaugh says the $2-million
exploration program will provide
access to an estimated 147;110 tons
of reserves grading 0.158 oz gold,
1.8 oz silver, 2.4% lead, 2.4% zipc
and 0.69% copper. /,!t·L i Jl' /~"7

The 1,600 ft of undergrourld de­
velopment, which will include the
adit, two raises and some sub-level
drifting, will provide information
for mine engineering studies, re­
serve estimation and metalllJrgical
test purposes, he says. /l/~ I-j",

The company has a 100% inter­
est in the concession which con­
tains approximately 266;100 tons of
drill-indicated reserves between
three massive sulphides lenses at
an average grade of 0.19 oz gold,
2.14 oz silver, 2.2% lead, 2.2% zinc
and 0.5% copper. The material is
highly refractory and would no
doubt require some specialized re­
covery process. Reaugh says that
90% recoveries for gold and 800ro for
silver have been "reported by chem­
ical processes." f~/f1/ C; /

The relatively crean 5amatdsum
silver deposit is located approxi­
mately three-quarters ofa mile from
the Rea concession zone. This de­
posit has drill-indicated reserves of
661,000 tons averaging 32.1 oz sil­
ver, 0.052 oz gold, 3.5% zinc, 1.7%
lead and 1.2% copper. Recent drill­
ing by Minnoq Inc., operator for
the project, filled in wide areas
within the deposit and extended
mineralization to the north and
south. Environmental, mineralog­
ical, metallurgical and engineering
studies are under way prior to a full
feasibility study.
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oz silver and 0.084 oz gold with
37% zinc, 4% lead and 4% copper.
In hole 109, an 8.25 ft intercept
returned 71.8 oz silver with 0.074
oz gold and moderate base metal
values. A second intercept in that
hole averaged 19.8 oz silver, 0.038
oz gold with associated base metal
values that were also respectable.

Mr Davidson says that prelimi­
nary metallurgical test work has
heen completed and the results sug­
gest a fine grind will he required
and differcntial flotation. Thc prop­
erty is accessible hy car from
Kamloops and there is good infra­
structure in the region which will
certainly improve the economics
of the property.

Mining Association of Canada memo
hcr comJlanies account for the vast major­
ity ofCanada's output of mcl:lls and indus­
trial mincrals.

Thc Canadian mining industry pla~'s a
major role in rescarch and developmcnt
of new technology to enhance its compet·
itive Jlosition in the world.

says the elevation is getting higher
as the drill rigs move up the hill
near the discovery zone.

The latest three holes included
some of the most spectacular
results reported so far including 10.2
ft of407.2 oz silver per ton and 0.34
01. gold in hole No 108. The base
metal values were also impressive
and included 19.5% zinc, 9.4% lead
and 6.3% copper. Hole No )07
encountered 5.75 ft grading 75.85

horizon appears to have undergone
a lot of remobilization noting it lies
at a mafic volcanic, sedimentary
contact with quartz veining pierc­
ing the contact at an oblique angle.

Rea Gold released additional
results from another three holes at
press time, two of which extended
the zone 100 ft up dip and 120 ft
along strike to the north ofthe high
grade mineralization. Mr Davidson'

N M \1'':'1 I~ , ~ \~, "'SV''''L y-,/

WolymetaUic discovery in B.C.
fires industry's imagination

VANCOUVER - At long last of the deposit would be open
I polymetallics are getting some pittable.

resp~c.t -.even ifthe primary m~tal The impact on Rea Gold's share
Credit IS sliver. Indeed, the massive price has been dramatic. In the past
sulphide discovery by Minnovllnc. week, the stock has climbed over

. (N.MJune 8, 1987) on the Adams $4 in Vancouver where at press time
Lake property of Rea Gold near it was trading at $6.75. But most of!
Kamloops, B.C., has captured the the heavy buying has been coming \
industry's imagination. out of Toronto. Local mining ana- I

Not since the Estrades discovery Iysts say the Adams Plateau discov- !
in northwestern Quebec has a ery is anomalous in several respecl'i,
polymetallic mineral find generated including grade, and the fact it's
so much attention. And the eco- not located in Toronto's back yard.
nomi~s of the situation appear. t,o Alex Davidson, Minnova's explo-
be highly favorable because .It s ration manager for western Can-
close to surface and a large portIOn ada confirms that drills are still

ope~ating on the property hut they
have moved out of the high grade
zone. The 6,000 m drill program
started in early May and should
last for another few weeks, he pre-
dicts. The zone has been drilled to
175 m down dip and he says it
"seems to have a finite dip extent,"
but he cautions that additional drill­
ing could change this.

The high grade discovery has
been traced for approximately 4(X) m
along strike hut the favorable
horizon with enhanced silver valucs
extends for a few kilometres. hc
admits. Widths vary from 0.4 to 7.':'
m and the primary minerals :lrc
galena, tetrahedrite and sphalcrite,
but no significant amounts of
arsenopyri te.

He says the massive su.lphide
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~ INIERVAl DUE HIRTH .uw.& im.R ~W2 m:eu
~ METERS mw.!W .2U! RUI. 1 1 1

118 171.0-174.0 2.8 9'12M 4.63 .006 1.69 1.53 0.49
119 238.6-240.1 1.5 4'11M 1.52 .005 1.52 1.05 0.108

254.5-255.5 1.0 3'3" 0.87 .008 2.36 0.76 0.147
1~] 164.3-165.8 1.4 4'7- 3.50 .006 1.08 0.~2 0.56
122 236.4-246.6 10.1 33'lM 30.57 .059 2.31 J.28 1.26
123 11C.9-111.4 0.4 1'4- 34~85 .059 4.52 2.27 0.99
i26 47.9- 48.2 0.25 10· 49.29 .135 3.34 1.63 1.32
118 22.6- 24.4 1.3 4'3- 16.06 .023 1.62 1.13 0.75
130 185.2-185.7 0.5 1'7· 46.67 .065 2.52 25.20 4.82

194.6-199.3 4.4 14'5- 13.31 .036 2.03 0.95 0.71
13] 62.6- 64.6 2.0 6'6- 9.04 .019 0.08 0.20 0.32
132 191.6-203.0 11.2 36'8- 8.94 .016 0.86 0.41 0.45
133 ]6~.3-173.8 5.2 17'0· 6.50 .067 0.32 0.29 0.21

inclUdes ].4 4'7- 19.25 .057 0.52 0.64 0.61
135 192.8-195.4 2.45 8'0· 0.58 .003 4.13 2.70 0.206

235.5-241.5 5.6 18'4M trace .120 trace trace trace
136 51.5- 62.4 10.7 35'OM 18.39 .041 1.51 1.59 0.66
137 49.0- 60.7 1].3 37'0· 52.44 .081 3.55 1.69 1.53

DRIll ASSAYS INCLUDE ONE OF - Larry N.Re,ugh, prestd~t

52 01.SILVER/T ACROSS 37 FT. of Re~ Gold Corporatton.
, 'pres,ents ' .S.IY," res.1 ts

received frOll M1nnovi Inc. Cfo,..rJY." Corporitton
Falconbr1dge Copper) on the" ""1111ng ,20' holes o"~"-
,20.0CC·~oot drilling program on the Adams Lake Jotnt
ventlJre property 30 miles NE of Kamloops, B.C. Hole
No.137 in a high grade stlver zone returned 52 ounces of
siher per ton over a true width of 37 feet. Hole flo.
122 is located 600 feet south of Hole 137 and averlged
30.6 oz.sl1ver/t over I true wtdth of 33 feet. The
total strtke lengt~ of the presently known mineraliza-
tion, 1,800 feet. averlges 450 feet down-dip and 13 feet
wid.. See longitudin.l s.ctton Overle.f. Hol.s 1m,
124, 125. 129 Ind 1~4 return" no significlnt .ss.ys.

For IlUCh blckgro.d 1nfoNation, SM GCNLl16l81lLl.a-

, {J&~L IIG-5f1~/f- 17~7
iWf·~~:/'.i:' ~2C;l,'f 611 p
.9 , 48.15- 59.8 11.65 (33'· 2·) 41.63 0.065 2.85 1.33 1.10

*48.15- 52.15 '4.00 (13*"; '2·) 102.00 .1'40 4.. 2.26 2.70
90, 98.37·102.11 3.74 '(12'· '3·)" '. 56.27 '.090' 2.64' 1.13: 1.71

.*99.iO-l02~11 3.01 (9'·11·) 68.70 '..106' 2.60 '0.93 :".10'
_./1'3' "113•.0.;.114.45 0,50' ( 1'~8·) 4.55 .oli' / 1:09 '0.'87; 0.85

:,~,' , ,", 11~:90-'115.~ 0.25 ( 1.10.)" 3.50'" ~ .0223.41' ' '1.76 ..·.. 'O~80
'~" ,,,:~5 ~)29;~~~:.~ -.·141~, (.J.IJ. ':3~~ 10.03'·· .012 ' 3~03' ~ {1.80· ";1.60:

16 *,!, 13.80- 15.20 . 1;40 (4'·7·) , 43.49 '.041 '1.71 0.01' 1.74
, c; .7 I Ilk ( 16.17~I,21~17,· 3.95 (131.0.) 34.77' .', ~'~036 25.50 0.83 4.61'
" '. tI, 42:8~:••~20·' 4 5•40'(17

'
•••) 79.92', ":~144' 1.96 1.65 12.63 .

"It 71~oo.~ 77.80 ,:~·~.70~(22Ji.4~) 36.87 :~~2 '3~46" 2.23 ' 1.73'
ASSAY RESULTS REPORTED ~\ 4.1981'" ," 1)..'

100 46.'00:. S2.~ '5.60 l18'~4·') .: 28.50' :037 3.36 1.87' '1.34 $37.88
46.00- 50.2 3.60 (11'~9·)" 4O.98';·f~053 4.31 2.44 1.70 53.33

101 139.82·140.02 0.36 (1'~2·) 18.29 {·'.007 3.53 2.49 2.30 28.23
102, 74.50- 82.1 7.5 (24'·7·) 90.24 .087 2.21 - 1,20·, 2~30' 102.59

75.30- 82.1 6.7 (21 1.11.) 100.00' .096' 2.41: 1.30 2.52 113.55
56.20- 58.7 2.4 (7'·10·) 8.63 .063 082 0.39 0.30 13.99
76.50- 80.9 3.9 (12'·9·) 9.45 .018 3.36' 2.34 0.49 16.54

.. J05 62.4- 77.1 10.4 (34'·1·) 10.67 .024 3.63 2.23 . 0.43 18.21
106 -,.. , 120.3-122.8 2.4 (7'·10·) 51.94 .074 1.51, 0.34 1.44 60.66
ASSAY RESULTS REPORTED JUNE 10~ 1987 ," ')l:' "., ",~ n'~· ~,·~·u~r··:"r /,~.,!.""

107 21.5-23.5 1.75 (51. 9· 75.85 0.084' 37.401 '4.121 4.181'
101 ,35.7·39.0 3.~0 (101- 3-) 407.18 .340 19.56 9.43 6.34
109' 123.4-125.9 2~5 81• 3·) 71.76 .074 4.23 1~50' 2.38"
Plu. 131.1·135.2' 4.1 (13'· 6· 19.81 .038 2.25 1.55 0.78
These results conft~ and.xt.nd the spectacular values in Trenches 3.4 and 5 and in Holt.

71., 89 In~ 90 previously reported IS folloWs:
71 'I04~25-108.45 4'.20 (13'- 9·) 28.80"
T3 Surface 3.10 (10'· 2-) 83'.28
T4 Surface 0.85 (2'-10·) 255.25
TS Surface 4.80 (IS'';' •• ) . '79.75.,-------.._----_.-.__._._.-_._._.-.---_._._._._-_._----------------~
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m ..;~imR.YAL,,·;'i'TaUi:':wlbt..:· SiLYER''''~ GOlD"ZIIC '. LW"LCOPP£R"TOTAL SILVIa
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,iIiU· ··i·mm" ,liTERS fEEX ... ~ "'m.!ml .L. ~ I '~ ~pvIYALEU
ASSAY. RESULTS REPORTtO. 1ft JUNE 15 1987' '. .,...; [. ~ ~i:' • • .

. : ",' .,... "

~ l~O:' .' 4~,!40;. ~3,.80 1.7~.\, , (5'';',.7-)' ,5.99. 0~024r. 1.24' 0.52 0.50
· 111 59.1~ 70.40 , 9.8 (32' .. 1-) : 17.48 ','..02611

" 1.10 0.39: 0.64
~12 '144.~i51.90 ~ 7.4 (24"~ 3-) . 31.00 .042" 2.16' "1.06 . 1.01

, ... 154.'~O-:l56.10: t.2· (3'.11"')"'-' 6.11 ;018' ~ 3~79' '2;12:. ; 0.17
,,',0\"',,: 157·.60-~59~10:: ',\1.5 (4',~11-'>',': 5.38 : ',"":020 : 1.00' I 0~62': ~ ~ 0.46
'.'''' 113 ",,37.~' 39.40 .. 1.1. J 3'''· 7. il r ' 2.97"';' '.006 0.50 O~Ol ~ "O.'OS

:'" li4, ·.:.~18.40. 20.50 :.2.r (61'.·l()~) <,' 8.69' I.~~· '2.85 \1~04 ,.,~ 0.22
,i 'lI5, .". Infonnet10n not' yet' received fro- Mfnri'ova "I"c~' , ,,:, 'I

'· .. ·~j16:·' 43.0'·.44.2' ~0'~8 C'2".:7-)': 1.84; ''''~od3 (3.79('O~(hl~r 0:14
, A· " f! . '. ...~.J (.. \... . '., f .. , .... ( .,: _ .' f. .'. t ..

~J}~l!7~,.,~,{. ~5.~j\~38.t, .3~7,. (12' •. ~-~ ... 5~54, . ....oo.~.', ·· .. ~~40·· .0.08~·'0.21
.' ';'. "43.1 •.44.(j·LO~t (2 i .U-J. ~\'6.181'. P~'O~0~~¥\~!'.63)··~f:5O'~,~lft~t5~ 'r.'Q 1./ ,',:

·ASSAY RESULTS REPORTED III 1986' ... ,
: ..53 125.1 ~126.1 ',' i.o· (3'.' 3·) . 2.76" .'140 0.23 0.15· 0.08

:64 89.45-90.,3$. 0.90 ( 3'':'~o'·) '78.85" .111' 7.82 6.95'''',,''.34
, ,,6~ I 60.~ 62.00: 1.80 ( 6'· 0·"- '; 24.7.' ", ~039 0.54 0.04': 0.78'

. '66.60- 66.90 . 0;30 ( I'· 0·)' '11.49 .047 0.86 0.05 0.57"
'75.95-, 81.00' '5.05 c16'. 7·) '~,' 6.94 " .040 1.96' 1.16' . 0;32 I.. . . "'" . - '" ,.' -, ,....

, 70 No Issay 1nfo,..Uon avanabl' 'fl"Oll M1nftOvi Inc~ . ':' .; .,:.. .
:71 99.65-108~45 , 8.80 (28'~10-' 16.00 .037 2.94 2.10 0.63
. (tncl )104.25-105.60" 3.95 (12'·11-) 28.80 .. ~637 5.03 3.70" 1.07

'~.72, ,145.00-158.10, 13.10 (43'· 0·) 0.70 !~()(j4 '., 1.80 0.95, '0.07
'1 . ,74 153.20-153~75·' 0.55 ( I·. 8·) 23.33 :, ...•164 5.34 '3.01 1.43 ~

. 11'3.35-177.40' 4.05 (13'· 4·' . 13.83 . . .035' 2~OO 1.10·' 0.45
75 17.~"24-176.64~ 0.40 ( I'· 4·) 68.2~ ~043 6.43 4.40 5~2:f
': 188.10-193.1'0' 5.00 (16'· 5·) 9.68 .. ".013' 4.46 2.99 0.68':

, I . l " "

,.76 _2S(.50-256.10 1.60 (5'· 3-) 13.71" .007 2.04 1.28' ,1.38
. , '. ,I " " 1" .- . . 4

• ';1.82 ,,234.10-235.15. 1.05 ( 3 ;. S-r' 13.12' ~ --.008 1.81 :1.28 ;1~35'
;~:;,:[83 '~1' ~.,..35-f. 4'~1t ~3.,,. ,(43,:,.11:,),<1 5.57:j't ~026' ;', 0.,63 ,O~35 '0.46 ,': '

~.,.,.•,~,',j', ••,:! , ~.!," )4~80 ..,.. O•.~ (1~ q ) ." 22.17 . .~3.3 5.01 0.02 ' 0.64
~! •••~: _~~2I,.7.1- 11.~5 l36'~ t3~) L . 1.~' '~:'L.O~O' ,f~8t I I' t.1O t, O~28,: ro" •

~C rt-el)*IId t "~~ . '-w~fI ~'fJI.ui\fO" .:ft!ff(;.'tq. fttt .~.•;StJj~~'1!!/ .''''7~'· "OJ ~- _ .
_\i~ t2~~/~NiMU..';:"~lIt_.~. ~ _

" I



Rea Gold Corporation REO
Shares issued: 6,527,885 lui 10 close: S6.50e aM' q , (t.t') News Release

Mr. Larry Reaugh reports:

Minnova Inc. (formerly Corporation
Falconbridge Copper) reports assay results on
the rem.tining 20 holes of the 20.000 foot drilling 1
prOl"am on the Adams uke. B.C. joint venture (
property. Hole No. 122 is locdted 600 feet south
of hole No. 137 .and aver..ged 30.6 oz/ton silver
oyer a ti'\J!.!V!dth of 33 feet. The tot ..1 strike
length of the presently known minerali7..ltion
(545 meters) 1,800 feet, averages (135 meters)
4.50 feet downdip and (4.0 meters) 13 feet wide.
Assays on hole No.'s 118 to 137 are as follows:

lEA .. GWfIII1M(lEo-y,T;RE06F.lasdaq)
mu. , OZ.SJLyERJI OZ·IQLW mu J&6U corn' I
661,000 32.08 0.052 3.50 1.70 1.20
-_._---_.._------~,,~~~~..~~~~~._-_ .._-_. __._.
MAJOR EXPLORATION PROGRAM • larry V.R.augh, president of

STA~~S~.T.. ~.o/'~~ .. ,LA~, 8.C. Rea Gold Corporation,·9. [}tf'l.f 7 reports being advised by
Minn va Inc. that a ..jor prograM including 33,000 feet
of diamond drl1 l1ng wi th 3 diatnOnd drill S will start
inned1ately on the Sa""tosUli high "grade sHver deposit
on Rea's Adams Lake property 28 lI11es HE of Kamloops.
B.C. The program will entail definition drilling.
exploration drilling and drill testing of other areas on

:'"~.J:,..'1."iI...".Ii,....'.'...~..:-;;'.~.....m,',.::...,,1. :~,'...~~.~y},~.,.' _'fitted by fICi'.ities, required
~h_.".,O~::',•.•cI~r.1'" the 'Si.to... deposit, such as .ill
.~'!~n.i~":\?:I'tei. 6eochem1cil andenvi ronmentll
.t,",i'~;' ,bUUe'l..,11ng Ind. further metallurgical -ork
..nl.!'so be conducted. F':;; /1/ 7/ ~t!.~L

: lea Gold hiS entered into the Joint ventu~ agree-
-en.. earlier than necessary and will contribute its 301
of' .u., abO., expenditure.. Under the' Joint venture
'I~t with Mfnnova. Rea Gold-ould not ,be Obliged to
eGf't.~bute .....tt 1 after the fealtbtU.~1'< . study WlS

~.'~~red. ~,.ea U....tlred .into tN .~nt terll
,to flttUtale np1d proom,of,t.. PI'G~~t. ". "'801'
.. ~ t , ta , .. ,,..,,1.' ••"., _lter
.., .... tat .

_._--

--~ftIOMAL METALLUltlCAL - Rea Gold Corporation his
RESEARCH ORDERED hired Vr1ght Engineers ltd.
e l;l M \ q l to develop a process for the

recovery of metals from the 1001 owned Discovery zone It
Ada.s Lake, B.C. The reserves, which contl1n
arsenopyrite, have been estimated to be 266,000 tons
containing 0.19 oz.gold/t based on a 0.05 ol.gold/t cut
off for a gross value of $45,000,000 (Cdn.) but, unlike
the mineralization which occurs within the Silver Zone,
(located 1,000 meters east) the Discovery lone reserves
Ire not amenable to the convent1onll physical .thods
used to produce saleable concentrates econe-1cally.

The present test work involves chemical methods Ind
the company 15 confi dent that an econOllit process w111
be developed in the near future.

/
/It

, I

~ MiMqy~'plans
niajor driIlirig-/'f 11

'. "VANCOUVER-' Another
'33,000 ft .of driJlingis planned by
Minno•• Inc.' on its Samatosum
property in the Kamloops-area of
B.C. Th~ program is under way and
three dnlls are being utilized. One
of the rigs is drilling the main
deposi~ another is testing for strike
extensl~ns, and a third is doing
~connalssance work. (/[L 13-#31

The Samatosum deposit will be
drilled otT in considerably more
~etail and several other explora­
tion targets checked as well. The
program will also ensure that no
ore reserves exist under pro~
surface installations. OCII?rL~'1

Rea Gold will fund 30% of ttle
program although it was not obli­
gated to provide any until after fea­
sibility. This decision was made to
spe~d development of the project.
Besld.es the drill program, geo­
~hemlcal and environmental stud­
Ies are planned plus a bulk sam­
pling program and ~rther metal­
lurgi7al test work. tY'~1:1/9 I

Mmnova has estimated an undi­
luted in situ reserve for the prop­
e!1Y of661.000 tons grading 32.1 oz
Silver. 0.052 oz gold. 3.5% zinc. 1.7%
lead and 1.2% copper. Rea Gold
has a 30% inte~st in the project
and a 5% net smelter return.

Rea Gold Corporation
Shares i"ued: 6,527,8S5

lEO

Sw

REO
lui 10 claw: S6.50

'3 Q,\--;'7
/e.-)(

120
121
122
123
124
125
126
127
128
129
130

HOLE INTERVAL TRUE CONFIRMED ASSAY
NO. (METERS) WIDTH RESULTS

(METERS) AG AU ZN
OZ/T OZ/T \

111 171-174 2.8 4.6 .01 1.6
119 238-240 1.5 1.5 .01 1.5

254-255 1.0 0.8 .01 2.3
No significant assays
164-165 1.4 3.5 .01 1.0
236-246 10.1 30.5 .05 2.3
110-111 0.4 34.8 .05 4.5
No significant assays
No significant assays

47- 48 0.2 49.2 .13 3.3
No significant assays

22- 24 1.3 16.0 .02 1.6
No significant assays
185-186 0.5 46.6 .06 2.5
194-199 4.4 13.3 .03 2.0

131 62- 64 2.0 9.0 .01 0.1
132 191-203 11.2 8.9 .01 0.8
133 168-173 5.2 6.5 .06 0.3
incl. 168-169 1.4 19.2 .05 0.5
134 No significant assays
135 192-195 2.4 0.58 .01 4.1

235-241 5.6 trace .12 trace
136 51- 62 10.7 18.3 .04 1.5
137 49- 60 11.3 52.4 .08 3.5

Further progress will reported as information
becomes available.
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1I0:"!.: INTERVAL TRUr. A(; t," 1.1'0
~I). (METERS I W10TIl az,] 1,);: T

I "";TERS ~

Red Gold CorporAtion REO
Stures issued: 6,478,294 May 26 dose: S1.65

News R~I~.u~

R•• Gold Co""".';on \/SW r'\ At a­
Sh.ues issued: 6,478,294 MolY 26 clos<-: 1.1 .85

"IN( ru."b...!Y. STUDY IIUT PROBABLE. STEP 011
AllAIIS lAKE HIGH &RAIl[ SILVER DISCOVERY

SIne. drillIng st.rted· AprIl 27~1987; Oft ~l. IIo.B9
In the SOwer zone on tile Re. Gold Corp. Ada.. Late prop:
tJ:1Y, • tot.l of 48 ~lts. for. toUil of .bout 21.000
feet, hIVe been cOllpl.ttd In thh phall 'ot" .xplor.tlon•
Hole 110.136 .nd 110.137 .re scheduled tei be COIIpl.ttd
June 16,19S7. It Is currentl¥,ta.tl"g.be.tWl!l tllO .nd
four _ts to rec.tv. ftnal :....,.~:.::: 'l';.· ': "

ASS'1I ha.. btln reported for 2S of the 1101..
drll l.d this 1I1S0lI .nd ..1111' :;0;'.•. furt"', 22 ....
.... , ted. Th. hlglltst gr.cIt 1101. reported .il this drlll­
tng ...s 110.108 lIlltch retumtd 10. f...t, 3 i.Mlles ....¥tllg
407.IS oz.sllver per ton. Inclucltd WithIn thts' ts • C.3
foot sectfon ....¥tng 9CD oz••,lv.rli plus 0.73 oz.gold/t
Th. sOwer ••lutl .re .ufflcltllU¥ hlg1l to be reported at
3.41. Lar". Reaugh, pmldtllt'of... &olCr.".tad tllat It
Is lila precIous _til .ilua.",an be reported tn per­
cent.... sa TABU OF AU. REPORTED 1987 ASSAYS OYEiuAF
.nd LOIlGITUOIlW. SECTIllIl OVERUAF ,AGt 2.

TIlt 1987 1101.. ha••.cOllfl~.:a hi'" grade .Ilv.r
dheover¥ of _Jor ll11POrUI_ COll~1nlllg be~ 100.000
.nd 1,000,000 ton. 1I1th an '~ra"'; .n..,:· cont.t II
UctS. of 45 oz. per ton.'. .Tlllt , •. betllIail. 4!l.000.000
.nd,50.000,OOO oz••llv.r ~~'U!OO... par:ol~.~'~~ l~tIlt
ground at $2CD.ooo.ooo: tt.:..iO!t.ilCl9,.OOO';:'.",.I.'ln~r

1 '·111 tri'- "Ul'.~I"t.. "'m'...~..' I,po,.... c z_ 1 _.. "" .....

....t .td IltPl It·,"~::"~.v ;:t~. ; ... '. .,:~
The 48 ~lts ha•• "t.bTfilltd tilt Zont to be 1.600 flit
.10llg strIte, 820 ftlt ... dip .nd. to I'IlIfII fl'Oll 3 to
35 flit Wiclt....reglng 15 ftlt Wiclt. II addition to
tilt .sflver contllt'~ tilt ,,"I.. :fuipllillt Cirri•• aMt
0.07 oz.gold/t. 51·~I,.;d:.\..':jlllic,.. lS .r. Of 'al.
_st equal llIporta~ ~i~.'df.~": lit .UI~ '.!,aW 5th...
zone II tilt f.ct tIIIt t"'i"au~tt~.. ~Wi~f. ~lch f~ II
hosted hal MIl found' t'o': ~~1~:', ''''i' ~a' 34fl.
length. At ...er.l polnt(,I10lli:~.3)..U~..'Of fa"lt.
drill ~les have loclted barlta.nd .•111.. p¥tltl. MU. ," ~. " ~ '

of lIlllch .re conslcltred Itrong lndleatora" of.good 1 1
for furtlltr exploratton. '11/9 '~;'in

TIlt Ad_ L.ke I C
flit In ,lt9tlon. 30 Wil,,' ftOrt!leI.t Of Klal•• ".C.
Rei .cqulred till orlgln.l prope'1~ ·In ·l.ta OCtobtr'It13'
btC.UII hlgll gnclt ••lut••re dfieoWlred III outcrop .....
l.ter, III '. bvlldoz.r trench fa an are. of a CD,ooo perUl'
per b11110n gold gIOC"'cel lIIIIIi.. RtgIOftll .t....1 _, _ •

sUt 'lIIIII11ng attrected 'Pf'OPtrt¥'Qndor All.. :HfltOlI tI
, "... ~'~' . I •• I

tilt ...... TIlt... flrs\,'t.'83...•nd·l~ prog~ .... Oft

lIlltt,II' called''''''' Dl.cWi"'~~t'.~:lo000.'ftlt lOuth
..st of tilt SI1••r kone'. cutTtnt drillIng. Res.r... In
the Dlleo.e". zont ..... bttli ctlcillited at 267.720 tons
uer.glng 0.19 oz.gold/t, 2.14 t,!sll."r/t. 2:~~1 zinc.
2.141 l..d, 0.571 copper.,' t. ..11·.,... .Ilc)Udln, and, . ... \. .
surl'Olllldlllg the Dtsco••". zont 1lI.:MII _cit ,ubJlCt to
• sepenta .g_t With Rea holdj",' iJOoS I.~terelt In
tMs ...... Thll conetilioa 1.... :11.•uIlJ.ect ,to'·, 51 net
..Iter retu", ro¥llt¥ ~bl. ~Allan Hflton. ·....r •
On JUIIt 16,1987. Rea Gold UIIOlinctd .il .g_t to IMl¥
this 5S ro¥llty for 5O.0Q0 .tre..u". shart. plus $1.50

P!~ ~rlllO~Cl", ,,!!tllt«!- t"Ubi'S.'.~.~...ret~!~~!"'._·J!I!':C!!:"l •.tv

chlll unIts on the Ad.1II PlItt.u liE of Ka.loops. B.C..
tn .n are. on strite betlleen the Eno Mlner.1s .nd Rea
Gold dlsco.ertes, by spending $300.000, by lKlr6S,
e.plortng the cl.l.. .nd up to .n .ddltlon.l 20S
lnterest by spendIng .n Iddltton.l $700.000 by lSJungl.
A ffnder's fee II proposed of 50.000 E.l.E. sh.res
lssuable ln four 12,500-sh.re blocks o.er • 9-MOnthl
perIod st.rtlng on the data of regulltory .ppro••l.

S.O)
LJO
1. ) 7
0.82

·on
· I) 0
· )24
.048

4S 4.20 28.80
3.10 83. 28
a.8S 2SS.2S
4.80 79.7S

,

u -- -----,
ldr-

..• :1::_ .. ,............ ·n -
.rtf ,-

•- ,ulIl~·4n. , •
REO ~, ,.. ", ...... ....... WoIy

'6 l..1"\ '0\\

11 IOL2S-108
TJ sUt" ( ...ce
T4 6Ut" r lice
TS surf ... ce

Mr. L.Jrry RNUgh reports:

Minnovd, Inc. (formerly Corpor.ltion
Fdlconbridge Copper) hdS reported .lddition.ll
results from Ihe continuing ,uccessful drilling
program on the high grdde silver zone.1t AdAms
LIke. 8.C. Results Me JS follows:

HOLE INTERVAL TRUE CONFIRMED
Re I HETERS I WIDTH ASSAY RESULTS

(HI.TERS) AC AU ZN
OZ/T OZ/T ,

69 48.1S- S9.80 11.6S 41.6) .06S 2.8S
·48.15- 52.1S 4.00 102,00 .140 4.89

90 98.37·102.11 3.7S S6.27 .0902.64
·99.10-102.11 3.01 68.70 .106 2.60

9)··11).80-114.4S 0.50 4.SS .016 1.09
114.90-1IS.20 0.2S 3.S0 .022 3.41

9S··129.00-1JO.00 1.00 10.0J .012 J.O)
96·· 13.80- lS.20 1.40 4J .• 9 .041 1.71
97 16.97- 21.17 J.9S 34.77 .03 25.S0
98 42.80· 48.20 S.40 79.92 .144 1.96
99 71.00- 77.80 6.70 36.87 .062 ).46

• Prrviously olnnounc<'d intercepts.•• LOC.ltl'd on
outer fringrs of min('r•• lizt'd 10ne.

Th .... f(lr('goin~ r('sult) confirm dnd l·"tl·nd the
>J){·(I.ll·ul.lf v,llut'~ obt.lint'J .and fl"p<lrh'd
pr('viously in In'n(ht'S TJ. T~. Ts dnJ in 11(11t'
N~I.'s ii, 6Q .lnd 90. Tht's(' r('sults were .IS

follows:

Allthl' holes ,and tr('nchr> shown in this rel(',lse
Me conlJin('d within.1n Opt'n .He,1 Whl~'h is 1(1IJ
m('lers wide by 150 meters long. Th~ .. ver.IKe
thiclnl'SS of minerJ.liLdlion h.as been ....llculdtt·J
10 be dt Ihe dC't"pesl point. Thus the 0'1('(.111
si.-nific.J.nce of Ihese doll.) is th.lt Ihis pvrtion of
th(' hi~h Kr.ld(' silv("t" 1Qne conl.lins mt'lJ.1 valu('s
which are in excess of \750/10n Cdn.

In 01111 likelihood these reservl"S could ~ mint'd
from ,In open pil. This high gr"dr s«tion is
cont..in~ in .. lone of mine-r.llliution t'Slim"trJ
by RCA Gold to cont"in in excrss of 1 1 million
tons. Tht" project is .I joinl \'~nlur(" l-etwl"i'n
MinnovJ (70%) .lud Red Gold (30% I Re.J GolJ
r«cntly dcquired the 5% NSR from 1\ J. Hilton.

Drilling is continuing on Ihis hi~h grdde silVN
lone ,,",,'hich still rcn\dins op..n in both direclors
.. long Slrile. FurthN results will b(' rt"portt'd .IS
they l't"Come "v.. il.Jble.



REA §OlD CORPQMUQft(REo-V,T:8EOGF-Nudlq) j\.ll\lti~. ir}
TRUE NIDTH SILVER GOLD liRe LEAD COPPER TOTAL SILYEl
p!£Tm fIEr ~ ~ ..L ..L -L.... £ll\IIyaLE!ll

~7,~.~", '" ,_o~."

8
"4'7' f""''''-'~~
• '."'1

10.64 Ii., ~.

17.48 ~

50.29
69.77
95.20
47.98

50.67 OUTOI1.10
2.70
1.71
2.10
0.85
0.80
1.60
1.74
4.61
2.63
1.73

1.33
2.26
1.13
0.93
0.87
1.76
1.80
0.01
0.83
1.65
2.23

2.85
4.89
2.64
2.60
1.09
3.41
3.03
1.71

25.50
1.96
3.46

0.065
.140
.090
.106
.016
.022
.012
.041
.036
.144
.062

.037 3.36 1.87 1.34 $37.88

.053 4.31 2.44 1.70 53.33

.007 3.53 2.49 2.30 28.23

.087 2.21 1.20 2.30 102.59

.096 2.41 1.30 2.52 113.55

.063 0 82 0.39 0.30 13.99

.018 3.36 2.34 0.49 16.54

.024 3.63 2.23 0.43 18.21

.074 1.51 0.34 1,44 ',60.66
In Trenches 3,4 .nd,S .nd In Hole. 71, 89 .nd

. .(. l·. -.:.... . . ;",-""
. '~:'=.'··"I':'··· 'J.j1' '."? -",

0.037 •., 5.03 3.72 1.0i' "39.96
.130 3.30 17.80 1.84 108.40
.324 1.37 24.98 4.22 297.81
.048 0.82 8.65 1.75 91.78

28.80
83,28

255.25
79,75

41.63
102.00
56.27
68.70
4.55
3.50

10.03
43.49
34.77
79.92
36.87

4.20 (13'- 9')
3.10 (10'- 2')
0.85 ( 2'·10')
4.80 (15'· 9')

11.65 (33'_ 2')
4.00 (13'- 2')
3.74 (12'_ 3')
3.01 ( 9'_11')
0.50 ( I'· 8')
0.25 ( -10')
1.00 ( 3'_ 3')
1.40 ( 4'-7')
3.95 (13'-0')
5.40 (17'-8')
6.70 (22'-4')

90

104

101
102

G.CN l. 10 '(
HOLE INTERVAL

ill!l !1lill
ASSAY RESULTS REPORTED HAY 6.1987

89 48.15- 59.8
*48.15- 52.15
98.37-102.11

*99.10-102.11
93 ** 113.80-114.45

114.90-115.2
95 *. 129.00-130.00
96 ** 13.80- 15.20
97 16.97- 21.17
98 42.80- 48.20
99 71.00- 77.80

ASSAY RESULTS REPORTED JUNE 4,1987
100 46.00- 52.50 5.60 (18'-4') 28.50

46.00- 50.2 3.60 (11'_9') 40.98
139.82-140.02 0.36 (1'_2') 18.29
74.50- 82.1 7.5 (24'-7') 90.24
75.30- 82.1 6.7 (21'-11') 100.00
56.20- 58.7 2.4 (7'-10') 8.63
76.50- 80.9 3.9 (12'·9') 9.45

105 62.4- 77.1 10.4 (34'·1') 10.67
106 120.3-122.8 2.4 (7'_10') 51.94

These results conflrm and extend the spectlcullr values
90 prevlous1y reported as follows:

71 104,25-108.45
13 Surf.ce
T4 Surhce
T5 Surface

~!1I1 REA GOLD CORPORATlON(REO-V,T:REOGF-Nlsdaq)Jv",. IO,~
TRUE WIQTH PZ.SILVERi! OZ,GOLQ/r ~ ~ ~

107 5 ft.9 1n. 75.85 0.084 37.4014.121 4.181
108 10 3 407.18 .340 19.56 9.43 6.34
109 8 3 71.76 .074 4.23 1.50 2.35
plus 13 6 19.61 .038 2.25 1.55 0.78

Rea Gold Corp. has reported assays. 4S reported by
HI~HOVA.~(MVA-T) from 3 more holes on the Adl..s
Lake clalms. 30 RIlles NE of Klm10ops, 8.C. (SEE GCNL
NO.108 FOR PREVIOUS ASSAY RESULTS.) ~1l'\\c..\



•

_.............:

L

­...
110 OK - R.

~1~'6;:;l

REO
May 27 dose: S1.9O

Company Rt'view
~1...f'\ \"\ \

Mr. urry Re<iugh reviewli thif' company;

At Ad.ims Like. prosrolm of 10,000 f~t of
di.lmonc:ldrillingon thecom~ny'litOO~ ownf'd
twmty ~re OiKovery zone wu underw.lY in
Jo1Inu.uy 1986 and completed. month blt'r. This
r.lised the tot.l drilling on this zone to 30,000 (~t
And by mid·ye.u " mining reserve study
indiciltcd in.pl.lce reserves of:

Re.. Gold Corporiltion
Sh.u~ issued: 6,478.29.

TONNAGE AU AC tN PB ctJ
OZ/T OZ/T' , ,

267,720 .J.90 2.14 2.25 2.14 0.S7
{averaglnql

T4 Surface
T5 Surface

At the end of 1986, an .g.ret-ment with Glitter
Gold Mine, Ltd. W.i' liigned gr..nting GlittN
Gold" thret> month tnt period. whereby GIiUt'r
Gold is 10 fernOVif' ovt'rburden prior to drilling
and bl.asting for the remov.1 of 011000· lSOO ton
bulk umple. All costs .~ to~ borne by Glitter
Gold for work dont' under this initidl dl4r«m('nt.

On the much lArger portion of Ihe property th('
camp.my's joinl venture p,utner Corporolli\ln
F.lkont-ridge Copper continued explor.&tion \111

... the new Silver LOne discovered in 1985.
Grochemicoll s.lmpling, m..pping ,tnd UTEM
surveys wert" done in MolY oInd June. Further
drilling st.trted in July with the cun5equent
discovery of more high ~ilver VAlues. Surfolce
trt>nches were cut oInd ~pe<tolculolr mineralized
drl!olS with silver vdlurs in excrss of 60 outon
were exposed.

Some nCdr surfAce molterioll in the trenches hdS d
lol.ll v.llue in excess of Sl.200/ton (Cdn) bolsed
on cUlTent met.ll priers oInd oIfter cutting high
gude asSAyS by SO~.

Reoll Gold hols entered into .In agreement with Mr.
J.A. Hilton to purchuoC the S~ net smelter relurn
on the joint-venture Adolms Lai property.

THE CK PROPERTY C\~ P q
In MollY of 1986 the comp~y nd Verdstone
Gold Corporation (an associoltrd company
within the Rea Group) each acquired an
undivided SOIJb inlerrst in the CK property near
C1euwater, R.C.

The c1dims cover an are.. of" ZZ,<X>O acres and
contolin sevefoll outcrops of massive sulphides
rich in zinc olInd Jedd.

The tololl Acquisition cost will ~ S241.7SO
paY.lble in ~s(ollalinsoInnuaJ instolilments over a
ten year period.

In July of 1986, Minorn Consulting Ltd. on
~h.l.1fof Reol Gold oInd VerdSlone commenced .I

detollilt"d program of mapping. Iinecutting oInd
roth Reophysical and geochemic..1 surveys. ~

TONNACE AU

OZ/T

1,120,000 .042
{lIIvel"lIIqinq 1

AC
OZ/T

21.22

LN
\

2. sg

PO
\

J. 20

cu
\

1. 16

lEA @OLD COBPllMJlII (REG-V.T;REOGF-Nudlq) "'"'C'.., /Ir'.. ,
~ W. Rllugh. prelldent of Rei Gold Corporltlon. n!portl Iddltlonll relultl
'Ived f~ Minnovi. Inc. (fonoerly Corporltlon Filconbrldge Copper) fro- theIr
.Inulng successful drIllIng Pro9rl~ on the hIgh grlde Illver zone on~

TRUE WIDTH SILVER GOLD IINC LEAD COPPER TOTAL SILVER
METERS FEET ~ ~ ..L. ..L. -L- EQUIBLE"

ll.65 (33'- 2') 41.63 0.065 2.85 1.33 1.10 SO.67 Ol/TOII
4.00 (13'- 2') 102.00 .140 4.89 2.26 2.70
3.74 (12'- 3') 56.27 .090 2.64 1.13 1.71 67.36
3.01 ( 9'-11') 68.70 .106 2.60 0.93 2.10
0.50 ( 1'- 8') 4.55 .016 1,09 0.87 0.85 8.47 . :.

0.25 ( -10·) 3.50 .022 3.41 1.76 0.80 10.64
1.00 ( 3'- 3·) 10.03 .012 3.03 1.80 1.60 17.48
1.40 ( 4'-7') 43.49 .041 1.71 0.01 1.74 SO.29
3.95 (13'-0·) 34.77 ,036 25.50 0.83 4.61 69.77
5.40 (17'-8') 79.92 .144 1.96 1.65 2.63 95.20
6.70 (22'-4') 36.87 .062 3.46 2.23 1.73 47.98

'ed Intercepts
'rlnges of Illnerll1zed zone
I the spectlcular vllues In Tn!nches 3.4 Ind 5 Ind In Holel 71. 89 Ind

4.20 (13'- 9') 28.80 0.037 5.03 3.72 1.07 39.96
3.10 (10'- 2') 83.28 .130 3.30 17.80 1.84 108.40
0.85 ( 2'-10') 255.25 .324 1.37 24.98 4.22 297.81
4.80 (15'- 9') 79.75 .048 0.82 8.65 1.75 91.78

Hr. Reaugh says all the holes and trenches refern!d
to In this release Ire contatned within an open area 100
lIeters wtde by 150 meters 10n9. The average thIckness
of .lneralllatton has been calculated to be 3.56 litters
III of wIllch Is within I depth not IXcelldlng 120 oneterl
at the dr'!,';jcst ~O~!'lt. Thus, th~ overall s1gn1f1cance of
these dut Is that th1s porllon of the hl9h 9rade Silver
Zone con Ins 'lltal values whtch excnd $7SO.000 Cdn.
per ton.

Mr. Reau9h Ilso notes thlt In all lfta1f1lOOd the..
reserves could be .,Ined fl'Oll In open pit. TlIfl high
grade sectIon Is cantil ned In I Z_ of .tnerll1zatlon
estl_ted by Ael Gold to contlfn -ora tIlIll 1,100,000
tonl."The project I•• joInt wwnture·e..a.n Rfllftowa-)Ol
and Rea Gold 301. Rea Gold recently Icqulred fl'Oll A.J.
Hilton I 51 net s_lter return royalty. '

Drlllfng cGIltfn... 011 thfl higll grade 51her Zone
w11lch Itlll ,...Inl open fll botll d1rac:tlonl along Itrfte.
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deposil with potenti,,1 for 670000
lonnes grading 0.95% copper, 2.43%
lead, 2.08% ZIOC, 717.5 g silver and
1.23 g gold per lonne.

Operating income has come Oul
ahead al $7.1 million, up from $4.1
million posled in the first quarter'
of 1986.

Cash flow for the quarter from ,
all sources wasS23.6 million, which
included S16.8 million of proceeds
from lhe sale of investments. In
the comparable period lasl year
cash flow amounted to $15.2
million.

Capital expendilures this quar­
ler 10lalled $15.9 million, of which
S12.8 million was directed to min­
ing projecls and $3.1 million went'
to oil and gas exploralion and
development.

As of March 31 oflhis year, cash
and term deposits stood at $68.9
million. a significant increase from
its more then healthy position of
$41.2 million al the end ofthe same
period last year.

Long-term debt was reduced by
$10 million this quarter to a bal-
ance of$40 million at quarter end.
Debl will be lrimmed back by some
$2!.5 million realized from Kerr's
recent sale of its 24% interesl in
MFC Mining Finance Corp, to '
Brohm Resou"""" a subsidiary of
Venlures Trident Ltd., says Mr r'­
Bayer. The sale is expecled 10 close
this month.

Gold production this quarter
amounted to 33,000 oz compared
10 12,000 oz in the first quarter in I
1986. Mr Bayer expects some
140,0000 oz to be produced this r
year from lhe Kerr Addison, Lac
Shortt and Opemiska operations.
(See N.M., May 4/87 issue for
exploration news at the latter two
divisions).

Other exploration profeets of
not'O- Ihis year include lhe I

Delbridge/Kerralda gold projeel
near Nomnd.. Que. Here, diamond
drilling. funded by Toront<>-listed
Syngold Explonotion on an cam-in
arrangement, has outlined a nar­
row but apparently continuous min­
eralized quartz vein structure inter­
preled 10 be an extension of the I

formerly productive Donalda No I
gold vein. Mineral potential oflhe .
zone is currently estimaled at
450,000 lonnes grading 9.3 g gold
per tonne.

Additional drilling is also
planned Ihis ye"r on Ihe optioned
Rea Gold property in lhe Adams­
Barriere region of B.C.

Her<, drilling and trenching have
oUlllned a complex sulphide

\"'ilh twu n~w high g.r~H.k nlil1~:'>
waiting in the wings. Kerr Addison
!\1ine~ c:<PCCI.5 this year's ballom
line 10 look bcltcr than ever.

This expectation is already
unfolding as it should.

N~l earnings of $4.3 million or I'
25¢ per share were realized in the
first Quarter of this year, up mark­
edly from Ihe SI.8 million or II¢
posted last year.

Though Ihe reason for the
improvement is due to gains from
the SJlc of investments over the
quarter. the boal now is for opera­
lions to play more ora role in boost­
ing profil, President Ian Uaver wid
the annual meeting. .

And Kerr is counting on two key
projects - both inhcritr.:d in List
summer's S120 million purchase
ofCorponotion Falconbridl:< Copper
- now named Minnova Inc.

The first is the high grade Win­
ston Lake zinc project near
Schrieber, ant. which will be
brought into full capacity produc­
lion in the second quarler of 1988
(N.M., May 4/87). As Mr Bayer
noles. this project dovetails nicely r'
with Kerr's corporate interests.
Kerr's interest in annual zinc con­
centrate production from Winston
Lake will approximate its share of
concentrate requirements for the'
Canadian Electrolytic Zinc reduc­
lion planl, in which Kerr holds a ..
9.8% joint venture interest.

Probable and proven reserves at
Winston Lake sland at 3.4 million
tons of 1.0% copper, 16% zinc, 0.96
oz silver and 0.03 oz gold per Ion.

The high grade Ansil cnpper proj­
ect is s~cond on the production
agenda. A decision is expeeled to
come down in this year's third Quar-

ter wltllllrodUl.:tion anti~ipaled to
slart 121015 monlhs later. (N.M.,
~1ay 4/87).

Localed in Ihe Lac Dufault camp
near Rouyn-Noranda, Que., Ihe
Ansil hOs". drill indicaled reserves I
of 2.1 million lonnes grading 7%
copper, 0.5% zinc, 24 g silver and I
1.7 g gold per tonne.

Even before these projects have I

come on stream, Minnova has'
aJrca,dY had a positive impact on
Kt.:rr s balance sheet. Production
rc~c.nucs have increased to $24.7
million in this year's first quarter
frum $ 12 million in the compar­
ahlc penod lasl year. f3Ztf Iq(
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FALCONBRIDGE WILL DRILL Larry W.Reaugh, president of
MULTI-M AL CLAIMS IN MAY Rea Gold Corporation reports

2.tv\lQ I being advised by Corporation
Falconbr1dge Copper that 16,000 feet of diamond drl111ng
on the Adams Lake, B.C. Nsstve sulphide property will
start on IMayB7. The progr.. w111 be flll-1n between
w1dely spaced holes drf11ed In 1986 on the Silver Zone
and to test for s t rHe and down d1 p extens1ons of the
~tnerallzed hor1zon.

Rea 'Gold has calculated the drill 1nd1cated I'

I 1 II I I~~<J'''''-'''-geo og ca y. inferred reserves to be 1,120,000 tons
grading 0.042 oz.gold/t. 21.22 oz.stlver/t, 2.89S zinc,
3.20S lead and I.I6S copper. The silver content lmounts
to about 24,000.000 ounces.

I!£A • PC!IIlPI!IAIJrI (ltEG-Y,T)
PROPEID JO!lM§£ PZI8M pz,mn:w mu J.W1 CPPPER!
Joint Venture 1,120,000 0.042 21.22 2.89 3.20 1.16 GO'J L ""7"
Discovery Zone 267,720 0.190 2.14 2.25 2.14 0.57------------------- 4 _. __ ___J: _

ROYALTY IS BEING ACQUIRED ON- Larry W.Reaugh, president,
ADAMS LAKE MULTI-METAL CLAIKS announces Rei Gold Corpor-

ation's agreenent to buy a
royalty of 51 of net s..lter returns on the Corporation
Filconbridge Copper/Rea Gold 70//30 joint venture, .ultf­
Illnerll property near AdalllS Lake, B.C., fl'Oll J.A11an
Hilton of klllloops. The price paYlble Is 100,000 shIres
of Rea Gold; $150,000 cash Ind I $1.50 royalty to IIr.
Hilton for each ton .Illed.

The 5S royalty covers the joint venture ground only.
The Adlms LIke gold Dhcovery zone h owned 100S by ReI
Gold. ReI Gold's estl..tes of reserve tonnages are
shown In the table.

A 16,OOO-foot drll11ng progra. by Corporation
Falconbrldge 1s scheduled to start ll1ay87 on the joint
venture ground, known as the Sflver zone.

Purchase of the SI lilt _Iter return 1s subject to
regulatory approval.
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Glitter Gold to bulk test
Rea Gold's Discovery zon~ .

Bulk s,1n1pling. mctallur~ical and based on it 19Xb report h)' Scnt,nL"l
. . ·1· ·d ~ r R.. Gold Managemcnl Corp.

mdllngh: ...~s'Hcs.'IC 0 . h' ("·,ller ('old will abo have the
I' '. () . 'o\'cr)' 70ne In 1 C • .J
,-,orp ~. .I~(;•. "" f Ii C right to hrin~ the pmpcrty i~to pro-
Adam'\ Llh: ,lfl.:.l 0 ". . duct ion at r..tcs up to aPPnlxlmah:I)'

Under an. agrccn.lcnt With ~ea. 2UO tons per da)'. Prolits from ~u(h
VancoU\l cr·!Istcd Gliller (",old l\1Inn. ~ I' 0 will be ~harcd wilh

. h' ht to -arry an opera 10 ,
has been given I e ng l.: r 65% to Glitter and J5~ to Rea until
out the work. Under the ter~s 0 all costs have ht:cn repaid. Aller
the ;Ig~ccmcnt.,the. ""'ork wIII.~ that runher proflL'> will be split o,n a
co-ordlnated b). meaos o~ ~ man SO/50basis between the camp.lolcS.
a~em..:nl commute..: and IS to be In other company news. Rca
completed bcfon: March 31. plans 10 incrca.", Ihe proposed ~rill,

About one-Ihtrd oflhe.J.OOO-lon ing program to 21.000 ft fn,m ).l~XI
bulk samplc will be oblamed from n on its CK Claims propenr ncar
the 100 Lens and aboul two.lhtrds C1earwaler. R.C. .
will come from the 97 Lens. The Melallurgical lesting and feaS!·
sample wiH. be shipped to Danko bility studies are also .planned on
Mines' factlttoes It Kereme~,R.C. the propeny where droll mdlcated

Thc «)'its to obtain the sample reserves Ire estimated 10 be 1.601,1­
and (0 carry oul the work are esti- lion tons averaging 8.6% zinc. 1.4%
matcd al approximately SI62.000. lead and 0.255 oz silver per Ion.
of which S30.000 will be spcnl on The deposit is open downdlp and
metallurgical and other Icslo;;. alon~ strike. s..'t)'S the compan)', ~Ith

The Discover)' lone contains reserves ~on(aincd in. a on~ k}IXi
267.720 Ions averaging 0.19 oz gold. metn: stro.e lenglh 10 a dept 0

2.1 ~ 07. silver. 2.149'\0 lead. 2.247% m":~:;'des on the TSE and VSE.
zinc and 0.527% copper pe! Ion

1:-"JArJ REA GOlp CORPOIlAUoa( REO-V, T, REOGF-Nasdaq}
.,., GlITIE8 GOLR MINES LIP,(G6M-V) (,(Nl:lI g

BULK SAMPLING- Glitter Gold Mines has acqufred an
DEAL ARRANGED option to earn a 651 Interest to payout
~'2Jvt Iq I and 501 interest after payout fn the

AdamsJ-a"e discovery zone~n -!!,,,-Re~ Gol!!.~p-,---~perty---­
50 mn~~ .n.o.rth east of K~mloop,-,!:C. GI1tter Gold wfll
mine about 1.000 tons from the Dfscovery zone and
transport the Ofe to the Dankoe concentrator plant near
Keremeos,B.C. for test metallurgical work under the
di rectlon of Kamloops Research and Bacon Donaldson
Consultants. This work is designed to determine the
feaslbfl1ty of processfng and successfully marketing ore
fromt the area. It has been estfmated that the cost of
obtaining the sample and carrylng out the work will be
approximately $162,000 of wh1ch $30,000 will be spent on
metallurgical and other tests. This test work is to be
completed before March 31,1987. Glitter will have the
right to bring the property Into production at rates up
to 200 tons per day. Profits from such an operatlon
will be shared 651 to Glitter and 351 to Rea untfl all
costs have been repaid after which further profHs will
be spl H 50-50.

Re serves in the 01 scove ry zone a re est Ima ted at
267,720 tons averaging 0.19 oz.gold/t, 2.14 oz.sllver/t,
2.1491 lead, 2.2471 zinc and 0.5271 copper with a gross
In the 9round value of $45,000,000.

Knight's Mfnera1 Exploratlon and Company l1mited
Partnership has agreed to Incur up to $250,000 Canadian
exploration expenses on the Rea chlms In return for 50
units of G1Hter consisting of one tax flow-through
share and one warrant for each $100 of exploration
expenditure. Each warrant entHles the P.rtnershlp to
purchase one cOlll1On sh.... of &1 ttter .t It untl1
Sept.30,1993. If the tot.1 .-aunt of $250,000 1s spent

1n the lnltlal progr•• ye.r, Glitter w111 have purchased
1,250 preferred shires of KRS Retr.ctlon ltd. at $100
each. The Glitter Investment In the KRS preferred
shares w111 be redeemed In full it the price of the
GIHter shares trade at $1.20 or better for 30 days at
anytfme between the end of the ... ndltory hold period and
June 30,1992.

Rea Gold corporation CblVlIOl I
Issued Shares: 6.280.6~ REO T NASDAQ-REOGF N kj PP.O~P "J~N1-01
TickeT Symbols: REO.. ., B C )

. It located 4S Km northeast of KomloopS. . .
ADAMS LAKE (6000 ocre poly mctaIllc prope y. ration Falconbridle Copper ("CFC")

Rea has a 100$ interest in the 20 acre
ll
diJco:7s~:'I~~arscovery zone has drm proven reserves

h
. 10· carried intereSt after a pay caVlng a JIll •

of 267,720 tons averagml:

Cu"-.S7
!!!!
2.14

Au
Ol.n

Tons

Tons

1,120,000

In"-2 14 2.2S
267 720 .190 . .

• . . r S46 milhon doUars CanadWl. . .
Total metal value 15 an c.cess 0 .' the balance oflhe property. Drilhng

has a 30" interest with CFe having a 70~ tnt~est.1n known as the "Silver Zone" which
T~r~::r year has identified a ligni~cant bodyt~::'~~= an average width of 3meters. "':
~as a strike length of ~2S ~rsD~,~~~:~~entia1 ore reserves in the zone have been calcula
d it is open in all dlrectKms. n 1 .

epos . 1 120 000 (ons averagmg:
by Rea to contain • A' AI Pb". Cu%u Zn" 7fJ _

o•.rr .L'1- o•.rr _ -
- 0' 2 89 3.20 1.\6
0.42.' 21.22 .

A ADAMS LAKE B.C.
. (MASSIVE SULPHIDE)

REA 100" (267.720 TONS@ .190 omON
AU. 2.14 omON AG. 2.2S" IN, 2.14"

PB and .S7" CU.)

~ VALUE: $46 MILLION CANADIAN.

"" REA JO"/CFC 70" (1.120,000 TONS @
~ 0420zrroN AU. 21.22 omON AG.

i.19" IN, 3.20" PB and 1.\6" CU.)

VALUE: $284 MILLION CANADIAN.
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The superintendent of brokers advises that the
company is delinquent for annual financials
dated April 1986.

• •

AU OZ/T

RGA
Nov 26 close: $0.35

RGA
Nov 26 dose: $0.35

News Release
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Regal Petroleum Ltd
Shares issued: 4,149,414

Regal Petroleum Ltd
Shares issued: 4,149,414
Fri 28 Nov 86

RG 86-2

HOLE FOOTAGE WIDTH
(METERS) (METERS)

92.3- 99.4 7.1 0.035
164.7-176.2 11.5 0.021
264.5-293.8 29.3 0.020

RG 86-3 230.3-236.6 6.3 0.025
256.1-259.6 2.5 0.045

RG 86-4 237.2-238.1 0.9 0.087
243.6-245.7 2.1 0.025
249.5-270.0 20.5 0.017

An IP survey has been completed over the
projected strike extension of the mineralized
zone. This outlined two IP anomalies one of
which represents the known zone extension and
the second a sub-parallel trend possibly related
to the new catadastic zone encountered in the
drilling. These new anomalies are considerably
stronger than the response generated over the
shaft area and area of known mineralization.

Phase II drilling has commenced and is designed
to test the strong IP targets along strike of the
known mineralized zone and those related to the
newly discovered trend.

Mr. Gerald Mcllhargey reports:

Results of the first phase drilling on Regal
Petroleum's Swayze, Ontario property have
confirmed the presence of substantial
thicknesses of low grade gold mineralization.
These results were obtained at depth, below
similar values encountered during the 1985
drilling program in the shaft area. Typical grades
and intervals from the recently completed holes
are as follows:

Reg Resources Corporation RRE
Shares issued: 3,602,090 Nov 21 close: $0.45
Mon 24 Nov 86 Change Name

Mr. John Robertson has called a shareholders
meeting:

To pass a special resolution changing the name of
the company to Reg Enterprises Corp.

Regis Development Corp RGD
Shares issued: 3,754,202 Nov 25 close: $0.10
Wed 26 Nov 86 Acquisition

The VSE has accepted for filing an agreement

REB
Nov 21 close: $0.35

Delinquent Filer

Reba Resources Ltd
Shares issued: 2,010,880
Mon 24 Nov 86

is open along strike and downdip.

The superintendent of brokers advises that the
company is delinquent for interim financials
dated August 1986.

Reg Resources Corporation RRE
Shares issued: 3,602,090 Nov 21 dose: $0.45
Mon 24 Nov 86 Company Review

Mr. John Robertson reviews the company:

RAND CAM-ENGINE PROJECT

Reg can earn a 40% interest by building a
prototype engine and paying $35,000. Ballard
Research, of North Vancouver, has commenced
phase 1, an evaluation study to be completed
shortly.

The engine has many advantages over the
Wankel engine and other reciprocating engines.

CABLE TELEVISION PROJECT

Reg can eam a 49% interest by loaning $112,500
to Central Cable Vision in order to apply for a
license for the Fraser Valley area. Revenue is
projected to be $96,000 per month within three
years from start-up.

Cablevision represents one of the more stable
businesses and the company is researching the
new market areas of the Caribbean, South
America and particularly Europe.

A brief summary of the company's mining
claims is as follows:

GOLD PROPERTIES

Adams Lake

An agreement with Adams Exploration on these
claims was reached wherein $400,000 is to be
spent and payments amounting to $48,000 is to
be paid to Reg over a four year period. Phase 1
commenced this year.

Casa Berardi Area

An aerial EM and mag survey was carried out by
Questor Exploration of Toronto and a ground
anomaly was located. Field work has been
recommended and will commence shortly.

SILVER PROPERTY

Silverknife Claims

Extensive work has been carried out on these
claims, consisting of geophysical and
geochemical work with 8,600' of drilling,
favourable results were obtained.

The best intersection revealed up to 29 oz silver
and 15% lead/zinc combined over 14'.

Further drilling is planned and negotiations with
major companies are on the agenda for 1987.

PLATINUM CLAIMS

Reg has acquired several claims in the Tulameen
area, near Princeton, B.C.

This area is a known platinum producing area. A
recent exploration program consisting of
geologic mapping, geochemical and rock samples
have been completed to date.

ROp t:Rr,.·r,( '-I.l r=Pr\.>t L_r! t' r: .• ',.,

AG
OZ/T

.26

.20

.16

.12

PB
%

1. 82

1. 03

5.27
4.71

RND
Nov 21 dose: $2.90

Change Name

RAV
Nov 21 dose: $0.61

Delinquent Filer

REO
Nov 21 close: $0.62

News Release

ZN
%

11. 50

24.20
18.00

18.15

Rand Ventures Inc
Shares issued: 3,210,401
Mon 24 Nov 86

Ramm Ventures Ltd
Shares issued: 4,177,883
Mon 24 Nov 86

Rea Gold Corporation
Shares issued: 6,181,513
Wed 26 Nov 86

and atse'mbly plants.

Western Data estimates that the successful
completion of the development of these
products could generate equipment orders
amounting in the neighbourhood of $10 million
US.

Ford selected Western Data over six other major
computer products companies who also bid for
the development of the products. Although a
small company, Western Data attributes its
successful bid for the work to its past
performance and experience with Ford in the
development of quality control software
programs for Ford.

Mr. Kuang Lu has called a shareholders meeting:

To approve a special resolution changing the
name of the company from Rand Ventures Inc. to
Formosa Resources Corporation.

Verdstone Gold Corporation (VGC)

Mr. Larry Reaugh reports:

J.D. Blanchflower has reported that work
consisting of geological mapping, Iinecuttin$'
core logging, trenching and drill access roads
have been completed on the CK property. The
company plans a minimum of 4,000 feet of
drilling on the property to commence within the
next few weeks.

In addition to the above the companies have
staked 2,000 acres to cover 5 km of additional
strike on the mineralized zones. New massive
sulphides discovered on the 5 km strike are:

Autumn showing ­
trenched for 25 m on
strike averaging 3 m
wide
Con showing - over
2.5 m width
Spring showing ­
over .7 m width
Horne showing - grab

These showings are contained within the 5 km
strike length and were obtained where the
mineralized structure outcrops close to the
surf..lce.

The new') km zone lies to the south of the new
showinh where prior drilling ..lnd trenching
indic<lted ..1 reserve of 1,643,000 tons grading
86% In. 1.-1 % Pb and 0.25 ol/ton Ag. The zone
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REA AD covqMIlQI (REO-V.T;R£OGF-Nasdlq)
cllVO!!AIlQI fAlCOQR11IB caB (FCL-T.11)

DRILLING HAS BESUllED ON - Corporltlon Filconbr1dge
ADAIIS LAkE. SILVER ZONE Copper has 1nforllled Bel Gold

Corporation thlt I 5.00o-foot
dr1111ng progrl" has started on BI.', Ad••, Like. 8,C,.
Nsalve suophlde property, Be.'s presldent Larry II,
Belugh says thl progrl. Is deslgftld to Ixtend known
.'neral1zat'on whlch .asures 700 .ten by 2,5 .ters
by 100 .ter, The ZClM Is open It both ~s '. downdlp.

B~t"\ trW lo8"a.t'"'\ \"1 \ ')

<ac,J L -:It\1-;) B SO' T rt8 b
BEA &OLD CORPOBATIQI(REo-T.V.REOGF-Nlsdlq)

Hole "g.~ OZ,Gold/T Oz,Sllrer / T l1nk ~ ~
RG-72 43 ft, 0.004 0.70 1.8S 0.95S 0.07S
RG-73 5 .012 1,75 1,25 ,78 .08
RG-74 1.66 .012 1.76 3.02 ,98 ,94

2.33 .017 6.77 1.03 .72 .30
13.33 .035 13,83 2.00 1.10 .45

RG-75 16.41 .013 9.68 4.46 2.99 .68
RG-76 5.25 ,007 13,71 2,04 1,28 1.38

Corporlt10n Fllconbr1dge Copper has reported to Rei
Gold Corporlt10n the latest drlll1n9 results froe the
recently co-pleted drIll progr.. on the Adlas Like
property 60 ..!les east of Kalil oops. 8.C. The zone Is
open alon9 strike Ind down dip Ind his sl9nlflclnt
values lleasurln9 Ipprox1111tely 700 ...ters Ilong strike
with In Iverlge dip of 100 ...ters over In ..erlge 2,7
meters width, (See Map Overlelf)

The second phase of dfalllOnd drIllIng of 5,000
feet Is scheduled to stlrt Stpt.-btr 11.1986,
(SEE GeNL

l
NO.153.P.).Aug,11.1986 f.9r~rev10us results.)

801.M ,/-w LoS-aM 1'11)

Positiv~.L~
at Falco Copper
Adams Lake bet

Resulrs from a drill program
lhe Adams lake propert of al
PO..110D Fl/conbrid,. <to CA,..
SOuth·cenlral B.C. (N Jpe, 10

121186)conlinuetobepo~il1;~~Yatest hale is a SOO-ft Ie . e,
RG-{iS Which s pout to
0.11 oz gold ;S~?%ed 79.90zsilver,
zinc and 6 9S'.'.'1 copper, 7.82%

. .", cad over 3ft
Assay results from Ihe 'most

recent hole IOeluded 6 ft of a039
oz gold, 24.79 oz silve 0 7<N. .
per and 0 S40<· r, .. '"" cop.. ..", ZIOC plus mlOO I d
10 lhe interval 197.S.203.4 ~e':.,g'ii/"r POrtIon ofthe hale assayed
. oz gold, 6.94 oz silver 032%W:er• 1.96% zinc and 1.16% iead

•.....!'ropeny. falll under an option'
....-ltIenl 'WIth ..GeM r_
NIVIM""""<A:>¥ - ..

CoPnR I
0,43
0,18
1.75
0,04
0.03

'erP£BI
1,84
4.22
1,75

WIll
17,80
24,98
8.65

illU WP.1
3.28 1,36
1,13 0,64
2,03 1,16
0,16 0,18
0,03 0,01

OI e SUVES/!
3,20
0,60
3,65
O.al
2,79

OZ,SILyEB/I~
83,28 3,30

255.25 1,37
79,75 0,82

<;c~L.- ~~O \ 00 or-71/18 b
lEA AR to8POMTlQI (REo-V.T;RE06F-lItlcllq) 8'ZlM H".J lO'Ch-h 14 I \

1I1G11 SILVER ASSAYS REPORTED - CorporttfOll FllcOIlbrldge Copper 70S hiS reported assaYI ff'Oll rectftt trelld allCl drll11nJ
relults 011 thl BII Gold lOS Ad..s__~.~_SJlv~r zon,-1.0cUl4j5-,-_~.[e-l)f KnI1oops. 8,C,

Three trenches loclted 50 _tin lpart ISSlyed as follows:
TREnc" no. WIRTH MEIERS gZ.§QlPIT

3 3,IOM (10ft.<ln.) 0.130
4 0,8511 (2 -10) 0,324
5 4.80 (15 • 9) 0,048

STEP pur PRILL HQLES ASsayS:
HOlE "9, ImsyAb SUBS NIDIH METERS QZ.60LD/J

77 324-327 3.0M (9ft,101n.) 0.005
78 255,2-256,7 1,5 (4 -11) 0,008
79 228,6-229,5 0.9 (3 - 0) 0,011
80 228,2-229,7 1,5 (4 -11) 0,009
81 268,4-269,1 0.7 (2 - 4) 0.058
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!l£A ljOLD COIlPORAIIO!! (REG-Y,T: REOGF-Iasdaq)
Interval OI,§oJd/T Oz,S1JyerlT 'pppsr I Z1nE I

3 Feet 0.110 78.90 9.34 7.82

~Mr'tW
flf( I \\ N

J.W.l
6.95

----------------------------------------------------.--------------RICH ASSAY REPORTED - Larry II. Reaugh, president of Rea
FROIl AIWlS LAI:E Gold Corp.reports being advised by

Corponlt1oi1 Filconbridge Copper
that signIfIcant ..sshe sulphides were encountered In
the gap on the SI lYer Zone on Rea's Adalls Lake,I!!.~.

property HE of Kallloops,B.C.Hole RG-64 encountered rich
..sshe sulphIdes over 3 ft.(0.9 lleters frooo 89.45 to
90.35 lleten.

Rea Gold calculates the gross value 11 $660 U.S.
per ton, about $906 Cdn. at the current exchange rate of
lbout $1.3725 Cdn. per $1 U.S. Hole RG 64 was drHled
sc.a 160 • (525 ft.) east on strike f.- Hole 53n which
Iveraged 0.169 oz/gold/t &3.33 oz.s11ver/t over 1 oeter.

The current drilling Is on the SHyer Zone whIch
has I known strHe length of 2.5 kIlOllete". Drt lllng
Is continuing 150 oete" NW of Hole 64.

~oJL 'H-13\ 'r-!'H.L-lli6b N R
IIi 1£1 RSOIImS IIIC,(8G8-V) H ~,J

EIGHT GOLD PROJECTS - LeslIe M. Hart, president of BIg

TO BE iRKED I' 1986 Be~ Resources, hiS Innounced an
~r\ 't"'-l LO'do,t"\ tql greement with Corporltlon

Falconbridge Copper and hevron MInerals Ltd. for the
JoInt exploratlon of Falconbridge's gold project In the
Ada.'s Plateau lrel, about ~ilM north ~1:jm1Ql1P..L
J..C.

;Jt1J~lL-11 "l8~.
Falco Copper drills
Adams Lake claims

Diamond drilling has resumed
on ground held by Rea ?old COl\>.
and optioned 10 CorporIliOn FaJam­
brid&e Copper.lhe former company ,
reports. Located 40 mIles north­
casl ofKamloops, RC., the MMni­
Lake property hosts reserves of
261120 tons grading 0.\9 oz gold
per'lon, 2.1 oz silver per ton, 2.2%
zinc, 2.1% lead and 0.52% copper 10

three zones. . ., S'I
Falconbridge 's dfllltng the 1-

vcr zone. filling in a 2,\oo-n gap
bctween two wide spaced holes

h'ch cuI economic grndes of gold
;n~ silver mineralization. The S11~
ver zone has a strike length exceed·
ing 1.5 miles. ,q l( It :)

fJ 11. J tJ(12.. J

'2l :Jt-l'1 l1tIt'
Impressive bole
for Rea Gold Corp.

VANCOUVER - A fairly nar·
row. hUI impressive. massive sul­
phide intersection has be~n made
by COlllonuion FalconbridJ,,"C Copper
on its Adams Lake prospt:ct. in
southern B.C. Thc property falls
under an agreement with Rca Gold
Colli.. <t Vancouver company which
has been exploring a nearby
deposit. also with encouraging
results.

According to Falconbridge Cop·
per. RG-M intersected 3 ft of 0.11
oz gold, 78.9 oz silver, 9.34% cop·
per, 7.82%zinc and 6.Q5% lead from
the interval 293.4·296.4. The hole
is a 525-ft step-out from hole no.
53, which averaged 0.169 oz gold
and 3.3 oz silver across 3J ft.

David Watkins. Falconbridge
Copper's exploration manager for
weslern Canada, tells The North­
ern Miner the zone is parallcl te
the horizon that hosts the Rca Gold
deposit but iI'S about 1.650 ft
slrntigraphically in the footwall and
to the northeast.

The company has been working
on the zone for more than a year
and has established some continu·
ity over a known strike length of 1.5
miles. he confirms. Apparently the
geology is similar to Rea Gold and
the new zone could be a fault or
fold repeat - something he admits
is still highly speculative. The bi~

difference lies with the mineraliza·
tion. The Rea Gold deposit is maS­
sive pyrite and arsenopyrite (about
20%) but the new discovery can­
lains tctrahedritc. sphalerite .md
galena. with not much arsenoDhrit~
- an important difference.

One machine is drilling at the
momenland it has another 2,600 ft
to go in the current program. which
will be expanded by about 1,500 ft.
he says. Another hole is being put
down 500 ft northwest of hole no.
M and the results will be reported
when available. Mr Watkins says
the structure is complex and that

8d'·IICII
Illpograph} 1l\;llo.~" d I II Illl~ dill "•.'1l11

R~:l (jllid Ilrl'''ll!l.:ll[ 1.,11"1\

Keaugh ..;ay" urhkrgrllulld .i.:xplo.
!"litHHl could hl.:!!,lll I:ill.:r Illl~ yc..:ar
on thc..: COl1lpan{\ :tdj()111111~ gold
deposit, which ((Jnl,IIIlS 267,000
tons and gradl''' O.I I ) ()! gold. 2.1-l
oz silver. 2..1% IIIlC. 2.14% lead and
0.53% corper. The CCll1lpan}' is look­
ing at a biolcaching method 10
extract the gold hut no formal
agreement has been reached to ~ti­
lize the lechnolo~y. An option
agreement with Falconbridge for
that was renegotiated and the ongl­
nal lenses were returned to Rea
Gold. The deal involved an area of
about 2,000 nby 1,000 ft to a depth
u:J25 n, with Falconbridge retalO'
ing a small royalty. In exchange,
Rca gave Falconbridge the right to
earn 100% in the remainder of the
play subject to Rea Gold reserving
the right to back in for a 20% work­
ing interest if Falconbridge makes
a production decision.

Falconbrldge will ...... In IS operator. Chevron and
BIg Ben IlUSt provIde $1,000,000 over three yelrs to earn
a 50S Interest. Chevron and Big Ben wIll elm equil
Interest. IIork to-date has IdentifIed I nUilber of IrelS
for follOlf-up drlll1ng. A $200,000 program w111 stlrt
ll111edfately.

On June 5, 1986, Big Ben announced the
Joint-venturIng of four hlgh-quillty gold projects from
two other majors, Brlnco LImited and Suncor Resources of
Calgary. BIg Ben Is also partIcIpating 1n three
additIonal gold projects, two In the La Ronge gold belt,
Saskatchewan, and the third In Washington county, Idlho.

Total 1986 bUdget for the eight gold projects Is In
excess of $1,500,000.,

;)11!J(CJ~L 11t'(P
$1.5 m. b~dget
for Big Ben

Vancouver·based Bi~ Den
Resources says it has a budget of
$ 1.5 million Ihis year for eight ~uld
projects, all of which will bc tested
by diamond drilling this scason.

Latcsl of these projects is an
agreement with Corporation F'alcon­
hridb'e Copper and Ote...nm Minerals
for the joint exploration and devel·
opmcnt ofFalconbridge's large ~old

project in the Adam's Plate'lu '1I=C3.

about 50 miles north ofKamlooPil{
II,C. B21'-IIQI( q.vJ)

On the project. which has been
under exploration by Falconbrid~e

since 1984, Falconbridge will
rem<lin as operator. with Chevron
and Big Ben set (0 spend $1 million
over three years to earn a 50'%1 inter·
eSl, equally divided.

Leslie Ilart. Big Ben president.
says work to now on the property
has ideotified a number of high­
priority t;.Jrget areas warranting
detailed follow-up and drilling. 1·le
said a $200,000 program was to have
been started immediatcly,

carlier. Big Ben had announced
the joint·venturing of four other
~old projects from Brinco LId" and
Suncor Resources.

Dig Ben is also participating in
three addilional gold projects, two
io Ihe La Ronge gold belt in north­
ern Saskatchewan and the third in
Washinglon County, Idaho.
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Big programs dominate
....- exploration in B.C~·._ r-

-'-----Mlneiil exiiloration in British • Replacements alonl faults with An important factor in maintain-
Columbia for 1985 can be summed precious metals associated with ing a high level of interest in this
up in three words: gold, gold and -------- listwanites and extensive silica- r- remote area has been the provin- ~-- ..---
gold (with a few pieces ofsilver and carbonate alteration. I cial government's decision to ex-
the odd lump of coal thrown in for ,...---------- • Volcanic massive sulphide de- r..---------- tend the Omineca Resource Road -----------
good meas.ure). posits. I 45 miles in~o the area from its pres-

The total number of claims .__ _ • Bulk mineable porphyry depos- --- -..-- ----- ent terminus at Moosevale Flats >---.-----.----

recorded by years' end is estimated its are deposits transitional between depending on a production deci:
10 be in the neighborhood of59J)(X), volcanogeni.c massive sulphides ~...,.-, .~_~ .. -:___ sion by Serem.
as compared to 81,729 recordeddur- ~:-.._---_.. _._.- and porphynes. ! _~; I t e(1 I Another important area of epi-
ing 1984. Placer leases are estimated • Gold-beannl starns. [ .. --.;.. thennal &Old-silver deposits is the '
to reach a total of705, as compared • Manto-type replacement de- ------- old Steward aold camp. Here wai;----
to 641 for 1984. Coal license apPli-1 posits with silver, lead, zinc: j 4Cj-J . _. IeHuces has oudined 3.89\
cation are estimated at 175, as com- ' mineralization. ~ l-';"'-- million tonnes of pittable material ---- ---
pared 227 for 1984. f Beginning with the most com_,ll/grading 2.93 grams per tonne Au

Notwithstanding the considera- i mon precious metal target, epither- ~-------- and 110.4 grams per tonne Ag
bly lower number ofclaims staked, I mal deposits, by far the busiest area mainly within the Glory Hole area
exploration expenditures are ex- : was the Toodoggone camp, 300 km _._________ of the old Silbak Premier mine. At -------
pected to reach $66.4 million in i north ofSmithers. Gold-silver min- the nearby Prosperity-Porter Idaho
hard rock and $12.8 million in coal ' eralization here occurs along the property, Ted Corp.. under option _

- for a total of$79.2 million. Respec- I central axis of a 100 kin x 20 km j from Pacific Cassiar is wortinl on
tive figures for 1984 are $71.2, $11.7 I belt of early Jurassic subaerial' 898,000 tonnes on three major vein

____ and $82.9 million. These figures ...------- andesitic volcanics and associated ~-_.-. structures grading 668 grams per
indicate that considerable funds intrusives, known as the Toodog- : tonne Ag.
were expended in major explora- _---- gone volcanics. The distribution of ;...------.- A number of other promising

.--- tion programs. The Toodoggone , deposits is strongly controlled by ! epithermal prospects are under
camp alone is estimated to have I nonhwcsterij-trending faults. Re- \.... investigation in the Stewart area

- been the target of expenditures ~----- lated hydrothermal alteration in- Of particular interest is the Sui-
totalling more than $6.5 million by 'r eludes extensive propylite, clay and phurets area, some 80 km north-

- six main operators ~nd several --'-- silica alteration.~e systems fit well ~- -- ---- west of Stewart, where spectacular
smaJlero~es.Otherma.lOrprograms into the classic epithermal model values in gold and silver are found
were earned out at Muddy Lake, ~------- - - of Buchanan, and local hot spring' in epithermal veins which are
~ndy Craggy-Mt. ~enry Clay, disc:haqe sites have been recoa- \ strongly structurally controlled and
MldwayStew~CasslartMt.Klap- ._ nizedinseveralplaces.particuiarly ,- ------ are associated with extensive ------
pan, Bralome, Hedley and AylWIn in the Alberts' Hump ala where quartz-carbonate alteration in Low- ;
Creek (Willa). .. er Jurassic sandstones, intermedi- !

Although a number of m';or --- 1~.ld is ~sociated with intense r ~-- -_.- ate fragmental volcanics and intru-
mines continued to remain closed : slhca-bante replacements. I. 'i' sives. Large, low-grade deposits
indefinitely, the year also saw The most important deposit in 'q /-tf.:,or~/, (18-22 million tonnes of2.74 grams
some welcome developments. Bell the Toodogone camp so far is the (6: r~:'~-- per tonne Au) transitional to the
Copper reopened September 24 and ~------ Lawyers deposit ofSeR. .... with r-------~J- porphyry type are also found in this
M...ui~ Creek Gold Miae re- I reserves in excess of82,000 tonnes! area.
opened In July. On Vancouver~._ gradl'ng 7 2 ~'" t A -'--- A third area of important epi-
I I It.......... . S . .._••s per onne u hi' Id' I' t'os anU. ftA_~••ces In ep- and 254 grams per tonne A . Gold t erma vean go manera lla I n

~
g ! t.-I'!( (, It in the north is in the Cassiar camp,

tember commissioned its new H. --- - at Lawyers is mostly found in a ~,--.-." _'~.. - where Erickson Gold Mi~ under
W. Mine and mill at a cost of$250 , ..' .. -! f .. 4,Ji .
million. Blactdome Go'd MI. is in ~ sp<:ctaeular &J!Iethrst-lOld breccia ~__ j i.:' ~.;.... I" option with Cusac Industries has
an advanced stage ofconstruction. I whICh occurs an veins and replace- -{I;, outlined what is so far the strong-
and production is expected by \ ments .along faults and shears. i est gold-bearing structure in this
mid-1986 at 180 tonnes per day. r-- Serem IS expected to ~I~.a Stage 1 f _. --.---. ------ camp. The Eileen veins have been ~-_.-
Other major mineral and coal . report and a final feasibility report . traced for more than 335 metres I

, soon with widths ranging from one to .-deposits are at a stage ofadvanced r-- --.- ... _.. - '. . .
exploration or early development. 1 ~the.r Important ~pltherma! de- two metres and grades Iveraaang

Gold and silver were actively L------- _ POSits In the area Include Silver 23.3 grams per tonne Au. ~--
Pond very close to Lawyers th ' In the southern part ofthe prov-

sought throughout the province in Alberts'•H d' ,e I'nce the old Bn'dfHt River-BraJome
a variety ofdeposit types, the most ump .eposllS, Shas and .-
important of which are: Chappelle, the ~Ite of the recently camp is being intensely explored '-

• Epithermal deposits. closed Baker Mine. for epithermal to mesothermal

~ 2t-1/9!
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gold-bearing veins by a number of
companies, the most active of

·which include Lemn Rt'M'W·('\.

X-C.alibre R('\ou rC't's and 1\1:. ,>,-"ul

Gold MiDCs which has drill-indi-

cated 892.000 tonnes grading 10.3
grams per tonne Au at the BraJome \
mine.

Last but by no means least in the A
series ofsuccessful epithermal gold '.:..
discoveries is Blackdome Mines._'.
Here, bonanza-type gold mineral- i n! I·i. ,.

ization occurs in several strong and ;
very continuous epithermal Quartz .....---....------... . 80

veins cutting felsic to intermediate D
subaerial Eocene flows and pyro- .-.. -..--- 0

c1ast~cs. Reserves are 185.000 tonnes t 60
gradmg 27,2 grams per tonne Au ,1---. --.-.----. -- A

and 128.9 grams per tonne Ag, Plant I R

:~~:~~~~~~~t~~e~yw~d~~:J6~ t·- _.- - .'.- ..'---"'. 5 ~
180 tonnes per day.

Another popular target for pre- - - -----
dous metal deposits are replace- ,
ments. mostly along m~or faults. I
with "no seeum" gold and silver
associated with extensive silica- .....1 -----

carbonate alteration and the clevel-
____opment oflistwanites. The Muddy >-1 .

Lake deposit ofa... MIIIeraIs
is in the Tatsamenie Lake~ 135 . ._ .. __.._.... VEAAS
kin ~~hwest of~ Late. Min- an~ O.~ Pb. Other companies I . .'. .
eraJlzation occurs 10 a number of actIve In the Sicker belt include ; .. The Rea d.eposlt of Skylille Re-
zones along t~e fa.ulted contact -_.-_. --~ raiCOllkWae Cepper f--------~ 70 mdes nortJ:t~ ofS~-
between Pemuan limestone and . on nearby Mt. Sicket, Westmin ti a.rt. IS also polyme~lIlc. Wlt~ affim-
pre-Upper Triassic volcanics. Re- .---- Resources. Kidd Creek Mines. Utah --. -- tle~ to vol~~o~n1c massive suI-
serves and grades of this signifi- Mines. ralconbridge Lid., and phldes. Dnll-mdlcated reserves to
cant deposit may be released by ~_._._ others. - , ----. date are 506,200 tonnes grading
Chevron in early 1986. 111 the vicinity of Adams Lake, i 17.48 grams per tonne Au.
~ third major target and oppor- Cor~oration Falconbridge Copper .----.--- .. ------ .. -_.- .. -.-.

t.unlty~volcan~enic polymetal- contl"-~ed work on the Rei Gold
hc massive sulphides. At Wes8erw deposit. This polymetallic-barite
Miaes on Vancouver. Island.~. -;>:' /) -/ .: deposit and the similar Homestake
a;un ~urca h~ Just coa:nmls- /~ J " Ii. deposit nearby occur in intermedi­
sloned Its H-W. I!'ane an~ mill ata~. .. ate to felsic Devono-Mississippian
C?st of $250 mllho~. :rhls recen~ly I rrW metavolcanic rocks ofthe Eagle Bay
discovered depOSit .IS host~d an formation. Reserves are 120,000
Uppe.r PaleozoIc felSIC volcamcs of tonnes grading 18.2 grams per tonne
the Slcke~ qroup and has n:serves .. __ Au. 141.2 grams per tonne Ag.
of 13.6 mallion tonnes gradmg 2.4 0.85% Cu, 4.11% Zn and 3.67% Pb
grams per tonne Au. 36.0 grams _ in two separate lenses.
per tonne Ag, 2.~ Cu. 0.~3% Pb. In the extreme northwest comer
~~~i~~s~n and IS open an three of the province at Mt. H~ry Clay, .. _

The discovery of this magnifi- ~.~ and other com- !
cent deposit has sparked a major panaes, Includl~ --c.- MIa- ~
explortlon effort in the Sicker .. on the U.S. Side of the border
~=~t~~~M~~~:~:~~~~~"ntt~~, -_... . ~~~~~~~=c~~~~~_~~ l' .. - ..-. . . .. - ..- .. - - -- . - .-. -- ---- --.. - ..-- -

areanearChemainushasseenalot I barite massive sulphide boulder
o~ activit~ by a number of compa-~-_.- float. . --------------- ------'---'-' -------
meso particularly in view ofthe dis- . The Wandy Craggy deposit is
covery in Decc:mber. 1984. ofa new ~- --7·' .'; located a few miles northwest of
massive sulphide zone by A.berfonl ]t'><)~: II 0 Mt. ~enry Clay. The deposit has,
Resources on its Lara property. This ._ .. _..\-. affinities with Cyprus and 8esshi-
zone. known as the Coronation (:~ WJ type massive sulphide deposits
Zone. has been traced for more .. •
than 1,300 ft, has an averaae width'· occ~rs In. a thick sequence of
of 6.4 metres and arades of 1.71 Noraan pll~ow basalts and has
pams per tonne Au. 38.4 arams . reserves estl~ated at 300 million
per tonne AI. 1.98% Zn, 0.44 Cu ctonnes averaaangl.5CM» Cu and 0.08

o.

•



1.09 0.39 1.14 5.14
0.61 0.04 0.56 0.39

.....-- .. ---...
ASSAY RESULTS

QZ.SILVER/T COPPERt LEAOt ZINCt

•

-- ,,'-------
~ L 1f'/O'P? 'd.8' ttA1 ('1 Be:, 8) ~ l/ifW

, . 2M, I
lEA DR coerowll!! (REo-V,T; IIaldlq-REOGF) ~ A1

EXPLORATION RESUMEO AT ADAMS LAKE, I.C. - Corporation ~
Falconbrldge

Copper hav. Infol'lled Rea Gold Corporatton that!
e.ploratlon crews will be on the Ada.1 Lake property b~
IJun86. The lnlthl progra. will Include tipping, loll
Jl8pllng and down-the-hole UTE" surveys to follow up
recently coapleted geophysical surveys which have
revealed addltlonal conductors on the extenstons of the
inown .Inerallzed zones. This work Is preparatory to
'urther dlaeond drilling.

The priority drill target Is on the stlver zone
SEE MAP OYERLEAF) between Hole 44 (high grade zone
ssayed 5.78 oz/ton silver over 10ft. 9 tnches) and Hole
3 (which aillyed 0.169 oz/ton gold and 3.33 oZ/ton
liver over 3 ft.3 Inchel). The undrllled area has a
trike length In excess of 2,100 fet. The total strlbl
!n9th of the Inver zone Is In excess of 1.5 .nes ar,d
:ntalnl significant gold, Illver, lead, zinc and barite
·nerallzatlon. Th' geology Is st.llar to the Rea Gold
'ncesslon "here the L97, 98 and 100 IIasslve sulphj<J~

'nses "ere discovered. The detaned drnllng will be
qulred to defln, econoalc zones as the (1.5 elle)
rlke length has only 16 drill hole tests to date.

/Jn'?~-::n-.-~ 1'180

CFC explores
'= Adams Lake

.... Corpuration Fakenbrldl.'e Copper
~. h'\S' informed Rei Gold COf1l that
:t: c~plorilliunh"s been started on~~c
"IC.:' Adams Lake. B.C., property. e
~ initial program will include map·

ping soil sampling and down·the· r
-:::' hole' utem surveys LO follow up \
~ recently compleLed geophYSIcal sur·
~ veys which have revealed ad~ltlOnal
~ conductors on the extenSIOns of--&- the known mineralized zones. T~.IS ~
~ work is preparatory to further d,a·

mood drilling. h
~ eFe has informed Rea thal t e

.J. priority drill larget is 00 the S,lver
~ zone between hole 44 and hole .53.

l:: The undrilled area has a stnke
(1S length in excess of 2.100 fl. The
Q) lOlal strike length oflhe zone IS 10

of I 5 miles and contams
excess . Pb Z d Ba
significant Au, Ag • n an
mineralization.

O,O,H,
35
36
37 •
37
39
40
42
42
44
45
47
48

49 •
SO.
50 •
SO
51 ••
51
51 •
53
52
53
55 x

QZ,GOLP/T
0.007
0.010

0.010
0.004
0.010
0.014
0.007
0.014
0.056

0.009
0.002

o
0.007
0.01

0.001
0.007
0.169

0.008
0.071

5.93
1.59

17 .67
4.25
0.45
5.78
9.95

0.71
0.36

0.85
1.98

0.42
0.92
3.33

0.92
1.89

0.38
0.15
1.005
0.332
0.053
0.012
0.297

0.153
0.28

0.056
0.09

0.25
0.094
0.15

0.629
0.307

0.92
0.11
2.16
0.08
0.19
0.07
0.20

0.38
1.45

0.76
0.80

1.0
1.43
0.08

2.30
1.0

1.59
0.38
3.02
0.10
0.32
0.05
0.08

0.53
1.30

1.43
1.04

1.35
2.82
0.23

4.49
2.69

1-
WIOTH
0.15 In.

1.9 ...

2.7 e.
3.15 m.
0.9 m.
1.5 m.
1.5 m.
3.3 e.
1.1 e.

1.2 II.

1.6 II.

0.85 e.
3.15 ••

0.9 M.
1.4 II.

1.0 m.

0.4 m.
1.02 m.
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86-122
86-126

J!!LGOlD CQRPQBeTIOJ! (REO-V. T; RF.OGF-H",~aq) J<Q~!'JlMl1!!!.W~~lUP.£UQ~r.Ql. (FCl-M,T)

!.!2!.I ~rERVAl,MEJERS Jiilll! ~2l&l llr.llbl~ ll!IU 1WL! ~OrpF.B ! DRIll ASSAYS REPORTED
86-128 54.5-55.00 0.5m 1.6ft., 0.350 1.13 3.80 2.73 0.42
86-139 32.3-33.80 1.5 5.2 0.040 0.10 0.62 0.36 0.17 la,Ty W. Reaugh, president

50.8-51.10 0.3 1.0 0.170 0.23 MIA HIA HIA of Rea Gold Corporation,
68.4-69.6 1.2 3.9 0.037 0.01 0.12 0.06 0.01 re?orts the ffnal ",says fl'Olll
28.0-29.3 1.3 4.3 0.091 0.90 1.14 0.71 0.22 thefr wlnter diamond drIll
31.2-35.2 4.0 13.1 0.033 0.32 0.52 0.60 0.06 program at ~ams l~k!.!_~•.C,.
36.7-38.2 1.5 4.9 0.065 In total. 10,000 feet of

86-130 30.2-30.9 0.7 2.3 0.03B dfamond dr1llfng was co~pleted

RG-~6 110.0-111.4 1.4 4.6 0.036 0.41 2.25 0.84 0.16 on the 1001 owned 20-acre

~---------------.. -_.... _....... _--- .. _-- ... ------- .. ---------------------------------- ... --- .. --- concession wtth the discovery
of a "ew massIve sulphIde body north of the RG-8 orebody. To dHe. Corpor.tlon Falconbrldge Copper has completed about
28,000 feet of d1amond dr111 tng on the property.

--!Ji"ft;]8C 31 NMc H-{it]G

Falconbridge to drill Adams
VANCOUVER - Additional of the Discovery zone. says Larry

drilling is planned hy Corponltion W. Reaugh, president of Rea Gold.
Falcollbridge Copper on Re. Gold's Falconbridge has Ihe right to earn
Adams Lake property near Kam- a 100'''" interest in Ihe Adams Lake
loops, B.C. properly bUI Rea can back in lor

The program will cost $225,000 3<Y'A>or ulke a 12.5% net profits inter­
and begin aficr the snow clears. cst at production.
1:1rgcl areas will include the new Rea will retain a 10011/0 interest in
Silver zone and the southerly slriile the Discovery zone are bod ies

which comprise 3pproximalely 20
acres on the 6.000·acre pruperly.
Ore in Ihis zone, while high grade,
is also very refractory and contains

- aboot 6% arsenic. The precious
met31s conlent is split between
pyrite and arsenopyrite and Falcon­
bridge felt that Rca was in a beller
position to develop the reserve
inventory, given its small size.

Falconbridge was required 10
spend $2 million by December,
1988, but that oplion agreement
has been revised and the company
will spend Ihe remaining $800,000
on olher areas oflhe property over
three field seasons.
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