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GLITTER GOLD MINES LTD. -
(the “Company")

ITEM 1. STATEMENT OF MATERIAL CHANGE
IN THE AFFAIRS OF THE COMPANY

A. Acquisition of Resource Properties

I. The G.M. Mineral Claims /A

By an arms' length agreement dated October 24, 1986 with Larry

‘McGregor of P.0O. Box 150, Kamloops, British Columbia, V2C 5K3, the

Company acquired an option to purchase a 100% interest in certain
mineral claims located in the Kamloops Mining Division, British
Columbia, described as follows:

Claim Name Record Number Number of Units Expiry Date

G.M. 6799 4 September 30, 1987
G.M. - 2 6800 20 September 30, 1987

The total purchase price for the G.M. mineral claims is the sum of
$25,000, which has been paid to Larry McGregor, and the issuance
of 200,000 shares of the Company as follows:

(a) 50,000 shares to be issued upon recelpt of regulatory
approval;

(b) 50,000 shares to be issued upon completion of a $15,000
work program by June 30, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending the completion of a further work program;

(c) 50 000 shares to be issued upon completion of a $50,000
work program by June 30, 1988 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending the completion of a further work program;
and

(d) 50,000 shares to be issued upon completion of a $50,000

' work program by June 30, 1989 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending the completion of a further work program.

Larry McGregor will retain a net smelter return royalty of 3 1/2%,
which may be purchased by the Company for $1,500,000, for a period
of five years from the date of the agreement.



Larry McGregor staked and recorded the G.M. mineral claims in
August and September, 1986.

The G.M. mineral claims are underlain by Upper Triassic Nicola
Group rocks consisting of meta-volcanics, intrusives and
limestone. Dacite porphyry of the Eocene Kamloops Group has
apparently intruded the Nicola Group rocks. A major fault
transects the property. There is minor copper mineralization at
two areas of the property.

The G.M. mineral claims are more fully described in the report
dated December 10, 1986 prepared by A.F. Roberts, P.Eng., and the
report dated July 6, 1983 prepared by J.D. Blanchflower, F.G.A.C.,
copies of which are available for inspection at the head office
and registered office of the Company during normal business
hours.

Past work on or near the present G.M. mineral claims located
geochemical anomalies, one of which had a coincident Induced
Polarization anomaly, and is now being prepared for mining. With
all indications being favourable, the G.M. mineral claims are
considered to have good geological potential for finding a
copper-gold orebody.

A.F. Roberts, P.Eng., recommended the commencement of a three
phase exploration program on the G.M. mineral claims. Phase I, at
an estimated cost of $23,000, would consist of making a magnetic
survey using a Scintrex IGS II, Integrated VLF-EM and Proton
Magnetometer sensitive to one gamma, and establishing a grid to be
25 metres by 50 metres with the base line orientated on Cutler,
Maine, U.S.A., which will cause the cross lines to cut the rock
formations at nearly a right angle.

Phase II, at an estimated cost of $28,000, will consist of an
Induced Potential survey over areas of interest. Phase I1II
consisting of diamond and percussion drilling cannot be estlmated
without the results from Phases I and II.

The G.M. mineral claims are without a known body of commercial ore
and any program conducted on it will be an exploratory search for
ore L)

II. The WHY Mineral Claim

By an arms' length agreement dated October 29, 1986 as amended
March 28, 1987 and April 14, 1987 with Allan Hilton of 34-750
Fortune Drive, Kamloops, British Columbia, V2B 2L2, the Company
acquired an option to purchase a 100% interest in a certain
mineral claim located in the Vernon Mining Division, British
Columbia, described as follows:



Claim Name Record Number Number of Units Expiry Date

WHY 2048 20 October 30, 1987

The total purchase price for the WHY mineral claim is the sum of
$30,000, which has been paid to Allan Hilton, and the issuance of
200,000 shares of the Company as follows:

(a) 25,000 shares to be issued upon receipt of regulatory
approval;

(b) 25,000 shares to be issued upon completion of a $15,000
work program by June 30, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program;

(c) 50,000 shares to be issued upon completion of a $25,000.
work program by December 31, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program;

(d) 50,000 shares to be issued upon completion of a $50,000
work program by June 30, 1988 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program.

(e) 50,000 shares to be issued upon the completion of a work
program and the filing of an acceptable report with the
Vancouver Stock Exchange recommending the completion of
.a further work program.

Allan Hilton will retain a net smelter return royalty of 3 1/2%,
which may be purchased by the Company for $1,500,000, for a period
of five years from the date of the agreement.

Allan Hilton staked and recorded the WHY mineral claims in
October, 1985.

The WHY mineral claim is underlain by granitic rocks of Jurassic
or Cretaceous age which are intruded by a small Tertiary syenitic
stock. Overlying the granitic rocks are a sequence of andesitic
and basaltic rocks of Eocene to Miocene age.

The WHY mineral claim is more fully described in the report of
Geoquest Consulting Ltd. dated November 24, 1986, a copy of which
is available for inspection at the head office and registered
office of the Company during normal business hours.

Since no record of mineral occurences or exploration is available
on the WHY mineral claim, references to the adjoining Brett



property are used in the report. Here significant precious metal
mineralization occurs within (1) polymetallic quartz veins in
granitic rocks and (2) younger, structurally controlled
"epithermal type" shear/vein and/or silicified zones cutting
Tertiary volcanic rocks. The epithermal occurrences have been the
recent focus of exploration on the Brett property.

Soil geochemical surveys by Huntington Resources Inc. indicate
anomalous values for gold, silver and lead near the Brett/WHY
claim boundary. Heavy mineral sampling of the drainage near the
WHY/Brett claim boundary returned highly anomalous values for gold
and tungsten. These indications combined with the nearby
mineralized zones and Tertiary intrusive suggest that the WHY
claim has excellent exploration potential.

Geoquest Consulting Ltd. recommended that a three phase
exploration program be undertaken on the WHY mineral claim. Phase
I, at an estimated cost of $15,000, would consist of preparation
of a 1:5000 scale topographic plan, establishment of a grid

" consisting of lines at 200 meter (E-W) intervals with 50 meter
stations, soil sampling and analysis for gold over the entire grid
area, geological mapping of the grid area, and sampling drainages
using conventional silt sampling and panning. Phase II,
contingent upon the success of Phase I, would involve detailed
grid, soil sampling and geological mapping of any anomalous areas,
access road construction and excavation trenching and sampling, at
an estimated cost of $25,000. Phase III, contingent upon
favourable Phase II results, would consist of drill access road
construction, preparation of drill site and exploratory diamond
drilling, at an estimated cost of $50,000. .

The WHY mineral claim is without a known body of commerical ore
and any program conducted on it will be an exploratory search for.
ore.

III. The MD ﬁineral Claims A 2P CT\L{ ?

By an arms' length agreement dated October 29, 1986 as amended
April 14, 1987, with Michael McElgunn of R.R. #1l, Site 8, Comp.
23, Kamloops, British Columbia, V2C 123, the Company acquired an
option to purchase a 100% interest in certain mineral claims
located in the Kamloops Mining Division, British Columbia,
described as follows:



Claim Name

MD-1
MD-2
MD-3
Mb-4 FR
MD-5 FR
MD-6 FR

— -5 - ~~

Record Number Units . Expiry Date ¢
6079 (2) 10 February 22, 1988
6080 (2) 16 February 22, 1988
6081 (2) 8 February 22, 1988
6099 (3) 1 March 29, 1988
6100 (3) 1 March 29, 1988
6101 (3) 1 March 29, 1988

The total purchase price for the MD mineral claims is the sum of
$100,000 to be paid to Michael McElgunn and the issuance of
200,000 shares of the Company as follows:

(a)
(b)

(c)

(d)

(e)

'Michael Mc

3 1/2%, wh
any time u
commercial
agreement.
nor purcha

the sum of $40,000, which has been paid;

50,000 shares to be issued upon receipt of regulatory
approval;

the sum of $10,000 to be paid and 50,000 shares to be
issued upon completion of a $25,000 work program by
July 15, 1987 and the filing of an acceptable report
with the Vancouver Stock Exchange recommending a further
wOrk program; :

the sum of $15,000 to be paid and 50,000 shares to be
issued upon completion of a $45,000 work program by
December 1, 1987 and the filing of an acceptable report
with the Vancouver Stock Exchange recommending a further
work program; and

the sum of $35,000 to be paid and 50,000 shares to be
issued upon completion of a $60,000 work program by
June 30, 1988 and the filing of an acceptable report
with the Vancouver Stock Exchange recommending a further
work program.

Elgunn will retain a net smelter return royalty of
ich may be purchased by the Company for §$1,500,000, at
p to the earlier of the date of commencement of
production or the date five years from the date of the
If the Company neither commences commercial production
ses the 3 1/2% net smelter return royalty within five

years from the date of the Agreement, all interest in the MD

mineral cl

The southe
Iron Mask
alkaline i
several or
underlain

aims will revert to Michael McElgunn.

rn half of the MD mineral claims is underlain by the
Batholith, a major intrusive structure consisting of
ntrusives - syenite, diorite and gabbro, within which
ebodies have been found. Most of the northern half is
by Nicola Group augite prophyry, augite plagioclose



prophyry, volcanic breccia tuff and interbedded argillite. On the
east boundary there ate some Eocene Kamloops Group rocks.

The MD mineral claims are more fully described in the report dated
December 15, 1986 prepared by A.F. Roberts, P.Eng., a copy of
which is available for inspection at the head office and
registered office of the Company during normal business hours.

The MD mineral claims have been subjected to a number of geo-
chemical and induced potential surveys in the past with a consid-
erable amount of drilling. A small orebody was found in the area,
400,000 tons of 0.35% copper, which is encouraging. There are
small orebodies to the north and south of the MD mineral claims,
and a major one, the Ajax property of Cominco, to the west. The
MD mineral claims are still considered to be an excellent target
for finding an economic orebody of copper-gold mineralization
using the improved instrumentation available today.

A.F. Roberts, P.Eng., recommended the establishment of a three
phase exploration program of the MD mineral claims. Phase I, at
an estimated cost of $30,000, will consist of a Proton
Magnetometer survey with a sensitivity of one gamma using the
Scintrex IGS II equipment, while simultaneously running a VLF-EM
survey, and laying out a grid 50 metres by 26 metres with the base
line orientated on the VLF station at Cutler, Maine.

When interpretation of the mapping is complete, Phase II will
consist of a deep penetration IP survey over selected areas, at an
estimated cost of $55,000. The cost of Phase III, which would
consist of diamond and percussion drilling, cannot be estimated
without the results from Phases I and II.

There 'has been only one small known body of copper on the MD
mineral claims and any program conducted on the property will be
an exploratory search for more ore.

IV. -The Elm and Plata Mineral Claims

By an arms length agreement dated October 31, 1986 as amended
April 14, 1987 with Larry McGregor of P.0O. Box 150, Kamloops,
British Columbia, V2L 5K3, the Company acquired an option to
purchase a 100% interest in certain mineral claims located in the
Kamloops Mining Division, British Columbia, described as follows:
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Claim Name Record Number Units Expiry Date ’
Elm 1 1180 1 April 26, 1988
Elm 2 1181 1 April 26, 1988
Elm 3 1182 1 April 26, 1988
Elm 4 1183 1 April 26, 1988
Elm 5 1184 1 April 26, 1988
Elm 6 1185 1 April 26, 1988
Elm 7 1303 1 July 26, 1987

Elm 8 1304 1 July 26, 1987
Plata 1 6818 20 October 31, 1987
Plata 2 6819 20 October 31, 1987

The total purchase price for the Elm and Plata mineral claims is
the sum of $55,000 to be paid to Larry McGregor and the issuance
of 200,000 shares of the Company as follows:

(a) the sum of $30,000, which has been paid;

(b) 50,000 shares to be issued upon receipt of regulatory
approval;

(c) 50,000 shares to be issued upon completion of a §$15,000 .
work program by July 31, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program;

(d) the sum of $10,000 to be paid one year from the date of
regulatory approval of the agreement;

(e) 50,000 shares to be issued upon completion of a $25,000
work program by July 31, 1988 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program;

(f) the sum of $15,000 to be paid two years from the date of
regulatory approval of the agreement; and

(g) 50,000 shares to be issued upon completion of a $40,000
work program by July 31, 1989 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program.

Larry McGregor will retain a net smelter return royalty of 3 1/2%,
which may be purchased by the Company for $1,000,000, for a period
of five years from the date of the agreement.

Until production is reached, the Company will make advance
payments of $6,000 per year for three years from the end of the
agreement and $12,000 per year for succeeding years, all
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deductible from royalty or buy-out payments.

The Elm and Plata mineral claims cover an area underlain by

- multi-phase intrusions related to the Copper Creek intrusives.

The emplacement of these intrusives appears to be related to
regional northwest trending fault zones in an area with
crosscutting structural features. Sulphide mineralization
(chalcopyrite, tetrahedrite and pyrite) is found in a northwest
trending quartz-carbonate vein zone running parallel to (and north
of) Criss Creek in the centre of the mineral claims.

The Elm and Plata mineral claims are more fully described in the
report dated December 23, 1986 prepared by Douglas H. Leishman,
B.Sc., a copy of which is available for inspection at the head
office and registered office of the Company during normal business
hours.

Values up to 16 ounces per ton silver and 0.12 ounces of gold have
been reported from within the quartz-carbonate vein. Anomalous
values in gold (1025ppb) and silver (4 ounces per ton) were found
in character samples taken by Douglas A. Leishman on the same
vein. Other samples taken in the vicinity of the above also
returned anomalous values in gold and silver.

The presence of highly anomalous precious metal values in an area
of crosscutting structural features combined with multi-phase
intrusive activity presents a viable mineral exploration target.
Douglas A. Leishman recommended a two phase exploration program
with a total budget of $81,650 to explore and develop the economic
potential of the Elm and Plata mineral claims. Phase I would
consist of establishing a grid, soil sampling, a magnetometer
survey, followed by trenching and geological surveys, at an
estimated cost of $40,950. Phase II of the exploration program
would consist of drilling the targets outlined in Phase I and
would have a proposed budget of $40, 700.

The Elm and Plata mineral claims are without a known body of
commercial ore and any program conducted on it will be an
exploratory search for ore.

V. The R.S. 1 Mineral Claim

By an arms' length agreement dated November 3, 1986 as amended
April 14, 1987 with Allan Hilton of 34 - 750 Fortune Drive,
Kamloops, British Columbia, V2B 2L2, the Company acquired an
option to purchase a 100% interest in a certain mineral claim
located in the Kamloops Mining Division, British Columbia,
described as follows:



Claim Name ~ Record Number Units Expiry Date

R.S. 1 5251 20 December 16, 1987

The total purchase price for the R.S. 1 mineral claim is the sum
of $30,000, which has been paid to Allan Hilton, and the issuance
of 200,000 shares of the Company as follows:

(a) 50,000 shares to be issued upon receipt of regulatory
approval; :

(b) 50,000 shares to be issued upon completion of a $15,000
work program by June 30, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program;

(c) 50,000 shares to be issued upon completion of a $25,000
work program by December 31, 1987 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program; and

(d) 50,000 shares to be issued upon completion of a $50,000 -
work program by June 30, 1988 and the filing of an
acceptable report with the Vancouver Stock Exchange
recommending a further work program.

Allan Hilton will retain a net smelter return royalty of 3 1/2%,
which may be purchased by the Company for §1,500,000, for a period
of five years from the date of the agreement.

The following is a summary of the report of Douglas A. Leishman,
B.Sc., consulting geologist dated January 30, 1987. '

The RS-1 mineral claim is located in southcentral British Columbia
approximately 70 kilometres northeast of Kamloops and about 15
kilometres north of the Trans Canada Highway at Squilax, B.C. The
property is reached by 65 kilometres of paved highway, then 20
kilometres of poor quality gravel roads to within one kilometre of
the eastern boundary of the claim.

Intermittent mineral exploration has taken place in the Barriere
Lakes - Adams Plateau region since the early 1920's. The earlier
exploration efforts were concentrated towards exploring and
developing several of the stratabound base-metal deposits
(lead-zinc-silver) known throughout the region. However these
mineral occurrences have never proven to be economic over the long
term. More recently, since the early 1960's and 70's a number of
new copper occurences have been discovered within the Eagle Bay
Formation (Devonian) and it has been recognized that most of these
mineral occurrences are related to volcanogenic activity.
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In 1983 a new volcaﬁogenic massive sulphide prospect was
discovered on ground controlled by Rea Gold Corporation. This
discovery led to the staking of the RS-1 claim.

In July 1984, the RS-1 claim was optioned to Desperado Resources
Inc. and a joint venture agreement was concluded between Desperado
and Totem Industries Ltd.

A work program consisting of reconnaisance geological mapping,
with subsequent geochemical and geophysical surveys was

completed. The initial work indicated that the western two-thirds
of the property was underlain by late Devonian granite and
granodiorite orthogneiss. Based on these observations it was
decided to concentrate exploration efforts on the east side of the
mineral claim within an area underlain by the Devonian Eagle Bay
Formation. A total of 10.8 kilometres of control grid were
established. :

The work completed at this time outlined geochemnical anomalies
with coincident geophysical responses within areas of favourable
geology. Further work was recommended, however the joint venture
was out of money. The results from this work programme form the
basis for the continuation of work on RS-1 mineral claim.

The RS-1 mineral claim is underlain by a Late Devonian stock of
granite and granodiorite composition (the western two thirds of
the property) while the eastern portion of the claim group is
underlain by units of the Eagle Bay Formation. The extent of the
above intrusion was not known prior to the 1984 work programme on
the RS-1 mineral claim as the mapping by Preto et al, did not
extend to the Nikwikwaia Creek Valley.

The RS-1 claim is underlain by a northwesterly trending, folded
and metamorphosed sequence of mafic volcanics, volcaniclastics and
sediments all belonging to the Late Devonian to Early
Mississippian Eagle Bay Formation. This sequence has been
intruded by at least four varieties of igneous rocks, which
intrudes a Late Devonian granite and granodiorite orthogneiss, and
several varieties of much younger genetically related dykes.

A large Late Devonian stock of granite thru to granodiorite
orthogneiss composition, underlies the western two thirds of the
RS-1 property. The extent of this intrusive was unknown prior to
the mapping of the property as the regional mapping completed by
Preto et al., did not extend to the Nikwikwaia Creek valley. Most
of the eastern third of the RS-1 property is underlain by
sequences of the Eagle Bay Formation which consists of three main
units. The oldest unit in this sequence consists of mafic
volcanics and related volcaniclastics consisting of subaqueous
flows and mafic lapilli with assorted pyroclastics. Intercalated
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within this unit are beds of detrital sediments and locally lenses’
of chemical chert with minor argillites. Some of these argillites
have significant amounts of diagenetic pyrite (up to 5%). Lying
above this sequence of mafic volcanics is one major lense of chert
which is considered to be a chemical deposit. This evidence of
volcanic exhalative activity demonstrates that an environment fot
volcanogenic sulphides exists within the RS-1 mineral claim.
Detrital sediments appear to form the upper most unit of the Eagle
Bay Formation sequence within the RS-~1 mineral claim. Strata in
this unit include metamorphosed quartz-rich wacke, lithic wacke
and phyllitic quartzites.

Intruding the above sequence in the eastern part of the claims are
northeasterly trending quartz feldpspar porphyry dykes. Finally,
along the eastern claim boundary a gabbro dyke intrudes both the
Eagle Bay volcanics and sediments and the quartz feldspar porphyry
dykes. This dyke trends northerly for over 1.4 kilometres within
the claim group. The dyke often contains up to 10% magnetite.

Limited geochemistry has been completed over the RS-1 property. A
total of 345 soil samples were taken over the property with survey
work concentrated on the eastern portion of the claim group. Soil
samples were taken at 25 metre intervals along lines spaced at 200
metres over most of the eastern part of the claim group.

Base metal values obtained in the original survey work are very
encouraging. Values greater than 1,300 ppm copper, 2,000 ppm lead
and 4,000 ppm zinc are found within the anomalous zones. The
large anomalous geochemical zone centred on Line 106N has numerous
values up to the magnitude mentioned above. In the same area
silver values of up to 4.8 ppm are also found in the soils.

The soil geochemical survey performed on the RS-1 claim has been
successful. However, the wide line spacing and lack of sampling
over the western two thirds of the property has left large parts
of the RS-1 claim relatively unexplored.

The RS-1 mineral claim is relatively unexplored. However
geological, geochemical and geophysical data as illustrated in
Figure 3 and 4 and described within this report illustrates the
RS-1 mineral claim lies in a favourable area for the potential
discovery of volcanogenic massive sulphide deposits.

The work completed on the RS-1 mineral claim has been of a
reconnaissance nature and therefore the mineral claim is
relatively unexplored. However, the completed work has outlined
one large area where there are a number of co-incident geophysical
and geochemical responses associated with favourable geology.
Further work should be directed in this area towards the
definition of these anomalies as well as extending the grid
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westwards along these lines. Line spacing should be reduced to at
least 100 metre intervals (50 metres in places).

It appears the work by the previous joint venture partners was a
very limited nature in the western two thirds of the claim. This
area should be re-examined in more detail by geological,
geophysical and geochemical surveys on a similar grid pattern and
spacing as the original work in the eastern part of the claim.

A two phase mineral exploration programme is recommended for the
RS-1 mineral claim.

B. Rea Gold Exploration Agreement §2;Z¢/\ ((?}

The Company has entered into an Exploration Agreement dated
December 30, 1986 with Rea Gold Corporation whereby the Company
has been given the right to remove bulk ore samples from the Rea
Gold Concession area for testing in order to determine the
feasibility of processing and successfully marketing ore from the
area.

The Rea Gold Concession area is a 9-Hectare area situated in the
Kamloops Mining Division, British Columbia and contained within
the HN-1, HN-3, HN-8, HN-9, HN-10 and Rea 1 and Rea 2 mineral
claims. The Rea Gold Concession area is known to contain
approximately 267,000 tons of commercial grade ore as computated
by Steffen, Robertson & Kirsten (B.C.) Inc. in a report prepared
for Sentinel Management Corporation for Rea Gold Corporation in
April, 1986. The PC-MINE computer software system was used for
this ore reserve evaluation. A total of 70 drillholes were loaded
into the database, each hole having lithological data and assays
for gold, silver, lead, zinc and copper. '

A three dimensional block model was used to represent the deposit,
with separate models constructed for geology, density and each of
the five minerals. The model was located and oriented in such a
position to cover the deposit including the 97+00 lens, 98+00 lens
and 100+00 lens. An initial statistical and geostatistical
analysis indicated that geostatistical orebody modelling would not
be appropriate, therefore the grade models were interpolated using
the inverse distance squared method.

Probable reserves were calculated by Steffen, Robertson and
Kirsten (B.C.) Inc. for three separate gold cut-off grades of
0.05, 0.075 and 0.100 ounces per ton respectively. They are
summarized as: :
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(a) probable reserves at 0.05 oz/ton gold cut-off

267 720 short tons at 0.190 oz/ton Au
2.145 oz/ton Ag
2.149 § Pb
2.247 % In
0.527 % Cu

(b) probable reserves at 0.075 oz/ton gold cut-off

229 220 short tons at 0.211 oz/ton Au
2.365 oz/ton Ag
2.365 % Pb
2.450 % In
0.586 % Cu

(c) probable reserves at 0.100 oz/ton gold cut-off

197 920 short tons at 0.231 oz/ton Au
2.481 oz/ton Ag
2.478 % Pb
2.608 % Zn
0.610 & Cu

Series of pits were generated for both the 97+00 lens and the
100+00 lens. The 98+00 lens was not considered due to its tonnage
and depth. Preliminary pit tonnages indicate stripping ratios
between 14 tons waste per ton of ore and 17 tons waste per ton of
ore for the 97+00 lens depending on cut-off. grade; and 27 tons
waste per ton of ore and 50 tons waste per ton of ore for the
100+00 pit.

The Company proposes to obtain a bulk sample of up to 1000 tons,
taking approximately one-third from the 100+00 lens and two-thirds
from 97+00 lens. The bulk sample will be tested at Kamloops.
Research and other qualified laboratories, then transported to
Danko Mines facilities at Keremeos, British Columbia. The Company
has spent $177,000. on the removal and testing of the bulk
samples. The funds were provided through the Knights Exploration
Agreement. See Item (C) below. The work to be carried out by the
Company was to be completed before April 30, 1987. Results of the
testing are expected at the end of June, 1987. The Company has
earned the exclusive right to enter into a further Joint Venture
Agreement to manage the processing of all ore found within the Rea
Gold Concession area. Until such time as capital costs are
recovered, the Company would receive 65% of net profit and Rea
Gold Corporation 35%. After all capital costs are recovered,
further net profits would be split 50/50 between the Company and
Rea Gold Corporation.



- 14 -

C. Knight 's Exploration Agreement

The Company has entered into an Exploration Agreement dated
December 31, 1986, with Knight's Mineral Exploration and

Company, Limited Partnership (the "Partnership"), a Partnership
created for the purpose of investing in flow-through shares issued
by junior resource companies.

The Agreement is intended to remain in force for each of five
program years. The terms of the Agreement provide that the
Partnership shall incur up to $250,000.00 in Canadian exploration
expenses in the initial program year on the following propertles
in which the Company has an interest:

(1) the Rea Gold Concession area, Kamloops, B.C., contained
within the HN and Rea mineral claims;

(2) the MD mineral claims, Kamloops, B.C.; and
(3) the G.M. mineral claims, Kamloops, B.C.

In return, the Company will issue 50 flow-through common shares
and 50 warrants, at a value of $1.00 per share and $1.00 per
warrant, for each $100.00 exploration expenditures incurred by the
Partnership. Each warrant entitles the Partnership to purchase
one common share of the Company at a price at a price of $0.01 on
or before September 30, 1993. 1If the total amount of $250,000.00
is expended in the initial program year, the Company will have
purchased 1,250 preferred shares of KRS Retraction Ltd. at a
price of §$100.00 for each preferred share. The Company's
investment in the KRS preferred shares will be redeemed in full if
the Company's shares trade at the price of §$1.20 or better for a
period of 30 trading days at any time between the end of the
mandatory hold period and June 30, 1992. As of April 12, 1987 the
Company has issued a total of 88,568 shares to Knights Mineral
Exploration and Company, Limited Partnership and has issued a
warrant to Knights Mineral Exploration and Company, Limited
Partnership providing for the purchases of up to 88,568 shares.

ITEM 2. FINANCIAL INFORMATION

As at February 28, 1987, the Company had a working capital of
approximately $28,000. The Company owns 10,000 common shares in
the capital of P.M. Industries, Inc. with a book value of §$1,000.

ITEM 3. MATERIAL NATURAL RESOURCE PROPERTIES

See Item I and Item 9(A) for details of material resource
properties.
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ITEM 4. PARTICULARS OF NON-RESOURCE ASSETS

The Company does not own any non-resource assets.

ITEM 5. CORPORATE INFORMATION

The authorized capital of the Company consists of ten million
(10,000,000) common shares without par value of which 2,931,520
are issued and outstanding as fully paid and non-assessable. Each
common share of the Company entitles the holder thereof to receive
notice of all meetings of shareholders and to one vote thereat.
The holders of common shares are entitled to dividends as and when
declared by the directors of the Company.

ITEM 6. DIRECTORS, OFFICERS, PROMOTERS AND PERSONS HOLDING
MORE THAN 10% OF THE ISSUED EQUITY SHARES

The following are the directors of the Company:

Name, Address and Principal Occupation Shares
Position Held for Past Five Years Benefically held
ROBERT METCALFE General Contractor; 216,667
1695 Happyvale Ave. Owner of Metcalfe (escrowed)
Kamloops, B.C. Construction Ltd.,

President and Kamloops, B.C.

Director

KEITH A. WALLACE Self-employed 216,666
500-275 Landsdowne St. Chartered Accountant (escrowed)
Kamloops, B.C. in public practice in

Director Kamloops, B.C. for the

past 20 years

RONALD D. HANDLEY Self-employed 0Oil and 216,667
Box 325 , Gas Geothermal Drilling (escrowed) .
Kamloops, B.C. Consultant; formerly a

Director Directional Drilling

Supervisor for Eastman
Woodstock Ltd; formerly

a Driller for Westburn
Drilling Ltd., Calgary,
Alberta; formerly a
Geothermal Technician: for
B.C. Hydro; formerly an
Elementary Map and Science
Teacher, Kamloops, B.C.
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CRAIG D. THOMAS Barrister and Solicitor NIL
563 Hadden Drive

West Vancouver, B.C.

Secretary

Craig D. Thomas is currently a director or officer of eight other
reporting companies. The securities of one of these companies,
Equus Petroleum Corporation, were the subject of a cease trading
order while Craig D. Thomas was an officer.

Robert Metcalfe is currently a director and officer of one other
reporting Company.

A list of the names of such companies is available for inspection
at the Company's registered and records office at 400 - 815 West
Hastings Street, Vancouver, British Columbia, during normal
business hours. :

By an agreement dated November 10, 1986, the Company secured the
business management services of Arminco Management Ltd.
("Arminco") for the sum of $2,000 per month, plus disbursements,
commencing from November 1, 1986. Robert Metcalfe is the
President and a director of Arminco. Arminco has agreed to
provide to the Company the personal management services of Robert
Metcalfe or such other person that is mutually acceptable.

There are no persons who own beneficially, directly or indirectly,
more than 10% of the equity shares of the Company.

ITEM 7. OPTIONS TO PURCHASE SECURITIES
OF THE COMPANY

By agreement dated October 31, 1986, the Company granted incentive
stock options to the following director and employees of the
Company exercisable at a price of $0.24 per share at any time on
or before October 30, 1988:

. Relationship to Number of
Name Company Shares
Robert Metcalfe Director 146,576
Keith A. Wallace Employee 73,288
Ronald D. Handley Employee 73,288

ITEM 8. SECURITIES OF THE COMPANY HELD IN ESCROW,
IN POOL OR SUBJECT TO HOLD RESTRICTIONS

As of the date hereof, 750,000 common shares are held in escrow by
Guaranty Trust Company of Canada of 800 West Pender Street,
Vancouver, British Columbia. Such shares may not be sold,
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assigned, hypothecated, alienated, released from escrow,
transferred within escrow or otherwise dealt with in any manner
without the prior written consent of the Superintendent of Brokers
or the Vancouver Stock Exchange.

In the event that the Company loses or alienates the property or
asset for which it issued all or part of the escrowed shares, the
Company or any shareholder thereof has the express obligation to
declare such event or circumstance and the particulars thereof to
the Vancouver Stock Exchange who may, at its discretion make such
order or direction for the cancellation of all or any portion of
the shares as it may deem advisable. The fact that the property
or asset has been lost or alienated shall not, in itself, be cause
for cancellation of all or part of the shares. The complete text
of the Escrow Agreement is available for inspection at the
Company's registered office, 400 - 815 West Hastings Street,
Vancouver, British Columbia.

There are no shares of the Company held in pool or subject to hold
restrictions.

ITEM 9. PARTICULARS OF ANY OTHER MATERIAL FACTS

‘A.(1) The Chavine Agreements

The Company entered into the following agreements dated July 24,
1986 and amended by agreements dated December 30, 1986:

(a) Farm-In and Agency Agreement with Chavine Investments X
Limited Partnership (the "Partnership") and William
Campbell and George Butterworth (collectively the
"Trustee"); :

(b) Call Agreement with the Partnership;

(c) Trust Agreement between the Company, the Partnership,
Chavine Investments Ltd. (the "General Partner"), the
limited partner of the Partnership and the Trustee.

Under the Farm-In and Agency Agreement, the Company agreed to act
as the Partnership's agent to carry out an exploration program on
the CBS 7591 mineral claim located in the Reindeer Mining
Division, Saskatoon, Saskatchewan. Claude Resources Inc. had
granted the Company an option to earn a 50% interest in the CBS
7591 mineral claim, however, the Company decided to abandon the
claim. The Farm~-In and Agency Agreement was therefore amended to
substitute the Ella #1 mineral claim, Record No. 6811, located in
the Kamloops Mining Division. (See Item 9 A(2))

Under the Trust Agreement, the Company established a trust of
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$140,000 which the Trustee lent to the Partnership to carry out
the exploration program. A total of $121,347 of the trust monies
will qualify as Canadian Exploration Expenses ("CEE") for the
purposes of the Income Tax Act of Canada. The Partnership repaid
the loan through subscription proceeds (consisting of cash and
promissory notes) received by the Partnership with respect to the
issuance of Partnership units.

In consideration of the Partnership carrying out the exploration
program, the Partnership earned a 10% interest in the Ella #1
mineral claim and a net smelter return royalty of 0.5% (the }
"Royalty"). The Company repurchased the interest on December 30,
1986 for the purchase price of $72,808 by issuing to the
Partnership 1,000 preferred shares in its wholly-owned subsidiary
311178 British Columbia Ltd. The subsidiary redeemed the
preferred shares by endorsing to the Partnership a promissory note
in the amount of $72,808 issued by Westfair Foods Limited
("Westfair"), the limited partner, upon its subscription for units
in the Partnership (the "Promissory Note").

Since not all of the trust monies qualified as CEE, the General
Partner lent to the Company the sum of $83,729 (consisting of
$10,921 in cash and the Promissory Note endorsed by the
Partnership to the Company) to permit the Company to purchase from
Westfair 1,213.47 Class "A" units in the Partnership (the
"Westfair Units"). The Westfair Units will be held in escrow
until an auditor's report certifying the amount of CEE incurred by
the Partnership is accepted by Westfair. The Partnership will
then be wound up and the Royalty will revert to the Company.

A.(2) The Ella Mineral Claim

By an agreement dated December 23, 1986 with Larry McGregor of
P.0O. Box 150, Kamloops, British Columbia, V2C 1Z3, the Company
acquired a 100% interest in the Ella #1 mineral claim, Record
Number 6811, located in the Kamloops Mining Division, British
Columbia. The total consideration paid by the Company to Larry
McGregor is the sum of $7,500.00 which represented reimbursement
of acquisition costs. The Ella mineral claim was staked by Larry
McGregor on October 16, 1986. Although the Company subsequently
dealt with the Ella mineral claim as referred to in Item 9.A(2),
it will own a 100% interest in the claim once the auditors report
referred to in Item 9 A. above certifying the amount of CEE
incurred by the Partnership is accepted by Westfair.

A.(3) Shares for Debt Application

On May 19, 1987 the Company issued a news release disclosing its
intended debt settlement of $25,000. to creditors of the Company
by the issuance of 78,125 shares of the Company at the price of
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$0.32 per share. The debt settlement by issuance of the above
shares is subject to regulatory authorities approval. The Company
will file the applicable documentation and apply for regulatory
approval to the proposed debt settlement of $25,000. in the near
future. Regulatory approval to the proposed debt settlement is
not being sought herein.

B. There are no lawsuits pending or in progress to
which the Company is or is likely to be a party or of which any of
its property is likely to be the subject.

c. Other than as disclosed in Item 9 A(1l), 9 A(2) and 9
9 A(3) there are no transactions for which regulatory approval is
not being sought under this Filing Statement.

D. There are no bonds, debentures, notes or other debt
obligations outstanding.

E. There are no other material facts not previously
disclosed herein.

F. A list of names of such other reporting companies

and all contracts and technical reports referred to in this Filing
Statement may be inspected at the Company's registered office at
400-815 West Hastings Street, Vancouver, British Columbia, during
normal business hours for the thirty day period after the
Vancouver Stock Exchange publishes its notice regarding this
Filing Statement.

Ay
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CERTIFICATE OF THE COMPANY

The foregoing, together with the financial information and other
reports where required, constitutes full, true and plain
disclosure of all material facts in respect of the company s
affairs.,

GLITTER GOLD MINES LTD.

%/%//44

g
SIGNATURE M

DATED at Vancouver, British Columbia, this 3rqg day of gune

, 1987.

S
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REA GOLD CORPORATION

TICKER SYMBOLS REO.V, REO.T, NASDAQ-REOGF
November 18 1987

PRESS RELEASE

UNDERGROUND EXPLORATION UNDERWAY ON REA GOLD'S
1003 OWNED CONCESSION ZONE, ADAMS LAKE, B.C.

Mr. Larry W. Reaugh, President of Rea Gold Corporation ("Rea
Gold"), is pleased to announce that a level adit has been
started for the underground exploration of the gold-bearing L98
razsiveB s&:lphide lens on the Rea Gold Concession Zone, Adams
ake, B.C.

The underground exploration program will provide access to the
drill indicated mineralization of the L98 lens, currently
estimated to contain 147,210 tons grading 0.158 oz/ton gold,
1.785 oz/ton silver, 2.389% lead, 2.480% zinc and 0.693% copper
at a cut-off grade of 0.05 oz/ton gold. A total of 1,600 feet
of underground workings including the adit, two raises and
sublevel drifting, will provide engineering, reserve, grade and
metallurgical information at a cost of approximately two
million ($2,000,000) dollars.

Minorex Consulting Ltd is the project contractor on behalf of
Rea Gold. The principal subcontractors include: Rocbore (1980)
Limited (J.S. Redpath Limited) - Underground Work, Dolmage
Campbell & Associates (1975) Ltd. - Geological Engineering,
and Knight & Piesold Ltd. - Civil Engineering.

The Rea Gold Concession Zone is 100 percent owned by Rea Gold.
It contains an estimated 266,200 tons of drill indicated
reserves between three massive suphide lens at an average grade
of 0.19 oz/ton gold, 2.148 oz/ton silver, 2.149% lead, 2.247%
~zinc and 0.527% copper. A bulk sample of the suphide
mineralization will be used for on-going metallurgical studies
to confirm the 90% gold and 80% silver recoveries reported by
chemical processes.

The Samatosum high grade silver deposit is located
approximately three quarters of a mile northeast of the Rea
Gold Concession Zone. This deposit has reported drill

indicated reserves of 661,000 tons averaging 32.08 oz/ton
silver, .052 oz/ton gold, 3.50% zinc, 1.70% lead and 1.20%
copper.

ON LF OF THE BOARD

President

The Vancouver Stock Exchange has neither approved nor
disapproved the information contained herein.

P.O. Box 12137, Nelson Square, 808 Nelson Street,
Vancouver, British Columbia, Canada. V6Z 2H2
Telephone: (604) 684-7527 Fax: 684-4428
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(REO-V,T;REOGE-Nasdaq)
UNDERGROUND WORK STARTS ON - Larry W. Reaugh, president
A PR?_;ER’)(Y AT ADAMS LAKE of Rea Gold Corporation, .
é C A (— announces the start of a
level ‘of adft for underground exploration of the gold-
:“"”91 L98 massive sulphide lens on their wholly-owned.
oncession zone in the Adams Lake 2
of Kamloops, B.C. S 2 7 ;eg; /some 0 wiles €
The underground work s designed to provide access
to drill dindicated wmineralization 1in the L98 lens,
currently estimated to be 147,210 tons grading 0.158
oz.gold/t., 1,785 oz.silver/t, 2.389% lead, 2.48% zinc
and 0.693% copper at a cut-off grade of 0.05 oz.gold/t.
A total of 1,600 feet of underground workings, including
the adit, raises and sublevel drifting, will provide
engineering, reserve grade and metallurgical infgrmatfon
at a cost of some $2,000,000. _ /(" )% [T s
Minorex Consulting Ltd. is project contrattor. /The
principal subcontractors {include: Rocbore (1980) Ltd.
(J.S. Redpath Limited) for the underground work, Dolmege
Campbell & Associates ( 1975) Ltd. for the geological
engineering, and Knight & Piesold Ltd, for the civic
engineering. 2l A0 Y
The Concessfon zone contains an estimated 266,200
tons of drill {ndicated reserves between 3 massive
sulphide lenses at an average grade of 0.19 oz.gold/t
2,14 oz.silver/t, 2.149%. lead, 2.247%.2zinc :and 0.527;
copper. A bulk sample of the sulphide mineralization
:1'1‘:1 bethusegdo’for on-going metallurgical studies to
m™m the gold and 80% sflver re
by chemical processes. ' overtes raported
About three quarters of a mile NE of the Concession
zZone, the Samatosum high grade silver deposit f{s
Jocated. This deposit 1s reported to have drill
fndicated reserves of 661,000 tons averaging 32,08

oz.silver/t, 0,052 oz.gold/t, 3.50% zinc, 1.70% Jead and
1.20% copper. :

(RE)-V,T; REOGF-Nasdaq)
FEASIBILITY STUDY UNDERMAY - Minnova Inc. has Informed
NEW {lml.L HOLE ASSAYS Rea 6old Corporation of

partial results of diamond

YN
drilﬁv(g on t‘o hgh grade Samatosum silver deposit
located 60 kilometers northeast of Kamloops, B.C.

Results have filled 1n wide areas within the deposit and
extended the mineralization to the north and south.
Results shown overleaf include a 26.2-foot fnterval fin
Nole RG-184 that assayed 97.88 ounces of silver per ton,
0,133 oz.gold/t, 5.75% zinc, 3.53% lead and 3.81% copper.

Environmental, mineralogical, metallurgical and
engineering studies are well underwsy for the feasibility
study on placing the deposit of 661,000 tons grading
32.08 oz.silver/t, 0.052 oz.gold/t, 3.50% zinc, 1.70%
lead and 1.20% copper into production. ) LMY

Rea Gold has a 30% working interest plus a 53 net
smelter return royalty on this portion of the property
while Minnova has a 703 working {interest and {s
operator. (SEE GCNL NO.116, JUNE 17, 1987 for much
detatl.) A V5 J0 zt Ty

Rea Gold Corporation REO
Shares issued: 8,385,718  Nov 20 close: $2.95
News Release
Mr Larry Reaugh reports: C)’ ' g
A level adit has been started for the underground
exploration of the gold-bearing L98 massive
sulphide lens on the Rea Gold Concession zone,
Adams Lake, BC. /\/0 L'/ ) : ‘5’7
The underground exploration progfam will
provide access to the drill  indicated
mineralization of the L98 lens, currently
estimated to contain 147,210 tons grading 0.158
oz/ton gold, 1.785 oz/ton silver, 2.389% lead,
2.480% zinc and 0.693% copper at a cut-off
grade of 0.05 oz/ton gold. A total of 1,600 fect of
underground workings including the adit, two
raises and sublevel drifting, will provide
engineering, reserve, grade and metallurgical
information at a cost of approximately two
million dollars. ,?’/’4 ,L//cfj /
The Rea Gold Concession zone is 100 percent
owned by Rea Gold. It contains an estimated
266,200 tons of drill indicated reserves between
three massive sulphide lens at an average grade
of 0.19 oz/ton gold, 2.14 oz/ton silver, 2.149%
lead, 2.247% zinc and 0.527% copper. A bulk
sample of the sulphide mineralization will be
used for on-going metallurgical studies to
confirm the 90% gold and 80% silver recoveries
reported by chemical process.

The Samatosum high grade silver deposit is
located approximately three quarters of a mile
northeast of the Rea Gold Concession zone. This
deposit has reported drill indicated reserves of
661,000 tons averaging 32.08 oz/ton silver, .052
oz/ton gold, 3.50% zinc, 1.70% lead and 1.20%
copper.

Rex Silver Mines Ltd REX
Shares issued: 3,497,504 Nov 20 close: $2.13

: > - News Release
i A7[E7 o

Mr David Melvin reports: > . et
The company has entered into an agreement
with D.K. Platinum Corporation. Under terms of
the agreement, D.K. can earn a 50% working
interest in Rex’s Rice property near Greenwood,
BC by spending $100,000 on the property over
the next three years.
The Rice property is located withinthe o!d Camp
McKinney gold district.  According to
government reports, about 2,500,000gms of gold
and 1,000,000gms of silver were produced from

this district.
A work program comprising samplmg. and
geological mapping has been started to delineate

drill targets. é.,;z /L,///(} /
D.K. Platinum Corporation is a natural resource
company engaged in the acquisition, e)fploratlon
and development of mineral properties.
The company has agreed to a private placement
subscrip tion for 285,715 common shares at a
purchase price of $1.75 per share for aggregate
proceeds of $500,000. The company has also
agreed to issuc¢ 4 warrant to purchas.c a fu.rthcv
285,715 common shares at an exems? price of
$2.00 per share exercisable for a pf{rlod of 12
months from the date of completion of the
private placement. .
No finder’s fees or commissions have been paid
with respect to this private placement.
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Confirmed Assay Results
Hole Iinterval True Width Ag Au
No. Meters Meters | Fcet 0z/T o0z/T | Zn% Pb% Culd
m-‘nz 20‘.2 - 20'06 2-“ 709 5-66 .020 9.7“ 5.72 009“
RG-187.|. 85.5 -, 88.5..| 3.0 9.8.| 8.1 |.024 |0.83|1.01|0.57.
RGC-148 | 248.0 Jﬂzdi,s' 1.5 8.9 | 1.38}.006 |3.958|2.28]0.15
m-‘so 70.5 et 7500 lcs 1“.8 ~o72 0010 0022 0023 0022
- 76.5 - 78.0 1.8 8.9 110.79 | .052}|0.28 | 1.08 | 0.64
: .1.0 - 'zoo ‘00 303 31050 00“3 002‘ 0060 1069
RG-151 [ 171.6 - 173.1 1.5 8.9 | 85.21 | .053 | &4.70 | 2.284 | 1.38
RG-152 | 69.8 - 71.8 2.0 6.6 {13.958{.032 | 0.96|0.37 | 0.84
IrG-153 | 73.9 - 75.0 1.1 3.8 {10.21].025|2.91|1.67]0.99
“ o] 83.5 - 8R.6 1.1 3.4 | 8.87|.029 | 0.99 | 0.68 | 0.54
RG-154 | 195.7 - 197.9 | 2.2 6.8]10.79|.015}0.49 |0.23]0.358
RG-155 | 31.9 - 32.8 | 0.9 3.0 (11.32].028 |0.78 {3.320.37
RG-162 | 171.7 - 173.2 | 1.8 8.9 |58.33|.101 | 1.82 [d.69|1.89
RG-181 | 50.6 - 51.6 1.0 3.3 |51.33 ] .128 ] 6.85 3.52 | 2.480
‘53,6 - 58.1 0.5 1.6 | 15.63 | .130 | 2.28 1.18 | 0.43
e 62.1 < 63.6 1.8 8.9 {21.58 | .067 | 0.12 0,78 | 0.86
RG-188 | S4.2 - 62.2 8.0 26.2 | 97.88 | .133 | 5.75 3.53 | 3.8%
6.02 - 7"2 300 9-3 11061 -022 200“ 1.17 o..‘
RG-193 | 7.7 - 12.0 8.3 123.1 | 70.00 | .125 |21.80 14.50 | 2.72
M"’. ’.2 - "-7 205 8-2 3.053 0036 6-6‘ 7.9 o..o

2
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The Northern Miner

A M.

Silver prOJect a boon to Rea Gold

As suggested in a recent review

by Dean Witter Reynolds Canada Inc.

there are many good reasons for
investing in Res Gold Corp., but
first among them is the company’s
30% interest in a high grade silver
property in British Columbia.

Located 28 miles northeast of
Kamloops, the 6,000-ac Samatosum
mine will be the lowest cost silver
producer in North America (and
one of the lowest cost producers in
the world) when production begins
in late 1988.

At the end of 1986 reserves at .

the mine stood at 739,000 tons grad-
ing 0.04 oz gold per ton, 20.9 oz
silver, 0.95% copper, 2.43% lead and
2.08% zinc.

In partnership with Minnova Inc.,

(formerly Falconbridge Copper), :

Vancouver-based Rea Gold has
been attempting to fuily delineate
the orebody since Minnova
encountered a new high grade zone
there in late 198S.

Since then, drilling has dramati-
cally increased those reserves but
Minnova is not releasing the latest
results until later this month.

In the Witter report by analyst

Gordon Bub, total mineable
reserves (assuming 20% dilution)

are estimated at 970,000 tons grad- .
ing 27.2 oz silver, 0. 038 oz gold, 1%

copper, 1.45% lead and 2.78% zinc. |

According to Mr Bub, these
reserves can sustain the mine for
approximatley 6% years at an esti- '
mated mill rate of 500 tpd during

tbcopeapctphmmdmwddut»

ing the underground phase.

At lhese milling rates, the report
estimates open pit production at
6,111 oz silver and 9,845 oz zinc by

(¢)

duction will drop to 2,646 oz silver
and 4,725 oz zinc.

Mr Bub said unit costs per oz of
silver produced are estimated at 30¢
per oz during the first two years of
open pit mining, increasing to $3.00

per oz when underground mining ;

commences.

Capital costs are estimated to be
in the area of $20 million with Rea

' Gold contributing $6 million.

Minnova can earn a 100% inter-
est in the property, subject to a 5%
net smelter royalty, by spending
$930,000 before Nov 4, 1988, pre-
paring a feasibility study and paying
Rea $50,000 upon notification that
it intends to place the property into
production.

Rea will earn its 30% undivided
interest by contributing 30% of the
capital costs or convert its working
interest into a 12.5% net proceeds
of production interest.

“In our opinion, Rea will elect to
back in for a 30% undivided
interest,” said Mr Bub, who regards
the company as well financed.

Rea Gold recently raised
: $4,750,000 through a private place-

| ment of one million units consist-

ing of one common share plus one
share purchase warrant.

“The funds from this placement
together with exercise of the war-
rants will be more than sufficient
to cover Rea Gold’s share of the
capital costs required to place the
g\it;e into production,” said Mr

ub.

Zinc-lead project

The company also raised $2.8
million through a recent flow-
through issue to fund some of its
other properties. They include a
50% interest in a zinc-lead silver
project located 29 miles northeast
of Clearwater, B.C. where a 14,000~
ft diamond drill program is under
way. Reserves are estimated at
1,643,000 tons averaging 8.6% zinc,
1.4% lead and 0.25 oz silver per ton.

also has a 50% interest in
nine mineral claims in the

Similkameen area of B.C. and a

50% interest in 9-claim gold prop-

erty in the Vancouver Mining Divi-

sion, B.C.

According to Mr Bub, Rea Gold
shares are slgmficantly underval-

ued in relation to other TSE-listed

silver producers like Equity Silver
Mines and United Keno Hill Mines |
which are trading at 38.3 and 20.6 |

times Witter’s earnings per share
estimates at a silver price of
$7.50(US) per oz. (At presstime,
silver stood at $7.82.)

“If similar multiples were applied
to Rea Gold’s estimated earnings
per share for the first full year of
operation (1989), the issue should
be priced at between $22.66 and
$42.13,” he said.

Rea Gold shares were trading
recently on the Toronto Stock
Exchange at $8.25, just below its
52-week high of $9 but well above
its 50¢ low point.

However, Mr Bub’s upside price
target is a minium of $11 to $12
under existing market conditions.
Based on gold and silver prices of
$425(US) and $7.50 respectively, he
sees earnings per share of $1.12 in
1989 dropping to 48¢ after 1991.

=
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Adit for access
on Rea Gold bet
at Adams Lake

VANCOUVER — An adit is
being driven into the L98 massive
sulphide lens at Rea Gold Corp.’s
concession zone in the Adams Lake
area of British Columbia. President
Larry Reaugh says the $2-million
exploration program will provide
access to an estimated 147,210 tons
of reserves grading 0.158 oz gold,
1.8 oz silver, 2.4% lead 2.4% zmc
and 0.69% copper. A/ /

The 1,600 ft of underground de-
velopment, which will include the
adit, two raises and some sub-level
drifting, will provide information
for mine engineering studies, re-
serve estimation and metallyrgical
test purposes, he says. /. A7,

The company has a 100% inter-
est in the concession which con-
tains approximately 266,200 tons of
drill-indicated reserves between
three massive sulphides lenses at
an average grade of 0.19 oz gold,
2.14 oz silver, 2.2% lead, 2.2% zinc
and 0.5% copper. The material is
highly refractory and would no
doubt require some specialized re-
covery process. Reaugh says that
90% recoveries for gold and 80% for
silver have been “reported by chem-

ical processes.” & <

The relatively cr‘(n}z{/m{t sum
silver deposit is located approxi-
mately three-quarters of a mile from
the Rea concession zone. This de-
posit has drill-indicated reserves of
661,000 tons averaging 32.1 oz sil-
ver, 0.052 oz gold, 3.5% zinc, 1.7%
lead and 1.2% copper. Recent drill-
ing by Minnova Inc., operator for
the project, filled in wide areas
within the deposit and extended
mineralization to the north and
south. Environmental, mineralog-
ical, metallurgical and engineering
studies are under way prior to a full
feasibility study.
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‘+HPolymetallic discovery in B.C.

fires industry’s imagination
: VANCOUVER — At long last of the deposit would be open
. polymetallics are getting some pittable.
respect — even if the primary metal The impact on Rea Gold’s share
credit is silver. Indeed, the massive price has been dramatic. In the past
sulphide discovery by Minnovalnc.  yeek, the stock has climbed over
(N.M.June 8, 1987) on the Adams g4 in Vancouver where at press time
Lake property of Rea Gold near i was trading at $6.75. But most of |
Kamloops, B.C., has captured the  the heavy buying has been coming
industry’s imagination. out of Toronto. Local mining ana-!

Not since the Estrades discovery  |ys(s say the Adams Plateau discov- |
in northwestern Quebec has a g1y jsanomalous in several respects,
polymetallic mineral find generated  jnciuding grade, and the fact it's
so much attention. And the eco- o jocated in Toronto’s back yard.
nomics of the situation appear to Alex Davidson, Minnova’s explo-
be highly favorable because i's ..o manager for western Can-,
close to surface and a large portion ada, confirms that drills are still

operating on the property but they
?Qf? / ?/ have moved out of the high grade
B M ¢

oz silver and 0.084 oz gold with
37% zinc, 4% lead and 4% copper.
In hole 109, an 8.25 ft intercept
returned 71.8 oz silver with 0.074
oz gold and moderate base metal
values. A second intercept in that
hole averaged 19.8 oz silver, 0.038
0z gold with associated base metal
values that were also respectable.

zone. The 6,000 m drill program
started in early May and should
last for another few weeks, he pre-
dicts. The zone has been drilled to
175 m down dip and he says it
“seems to have a finite dip extent.”
> but he cautions that additional drill-
*ing could change this.
The high grade discovery has
been traced for approximately 400 m
along strike but the favorable
horizon with enhanced silver values
extends for a few kilometres, he
admits. Widths vary from 0410 7.5
m and the primary minerals are
galena, tetrahedrite and sphalerite,
but no significant amounts of

Mr Davidson says that prelimi-
nary metallurgical test work has
been completed and the results sug-
gest a fine grind will be required
and differential flotation. The prop-
erty is accessible by car from
Kamloops and there is good infra-
structure in the region which will
certainly improve the cconomics
of the property.

arsenopyrite.

horizon appears to have undergone
alot of remobilization noting it lies
at a mafic volcanic, sedimentary
contact with quartz veining pierc-
ing the contact at an oblique angle.

Rea Gold released additional
results from another three holes at
press time, two of which extended
the zone 100 ft up dip and 120 fi
along strike to the north of the high
grade mineralization. Mr Davidson:

He says the massive sulphide

says the elevation is getting higher |
as the drill rigs move up the hill |
near the discovery zone. |
The latest three holes included ;
some of the most spectacular |
results reported so far including 10.2 |
ftof 407.2 oz silver per ton and 0.34
oz gold in hole No 108. The base
metal values were also impressive
and included 19.5% zinc, 9.4% lead
and 6.3% copper. Hole No 107
encountered 5.75 ft grading 75.85

Mining Association of Canada mem-
ber companies account for the vast major-
ity of Canada’s output of metals and indus-
trial minerals.

The Canadian mining industry plays a
major role in research and development
of new technology to enhance its compet-
itive position in the world.

i
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LN ."ﬁiﬂi MEIERS PREI Q21021 2% Z ) 3
118 171.0-174,0 2.8 9'12" 4.63 .006 1.69 1.53 0.49
119 :§.g~§;g.l 1.5 4'11* 1,52 ,005 1,52 1,05 0.108
.5-255.,5 1.0 3'3* 0,87 .008 2.36 0.76 0Q.147
121 164,3-165.8 1.4 4'7* 3,50 ,006 1.08 0.82 2.56
122 236.4-246.6 10.1 33'1* 30.57 .059 2.31 1.28 1.26
123 11€.9-111.4 0.4 1'4" 34,85 .059 4.52 2.27 0.99 Q)
126 47.9- 48,2 0.25 10" 49.29 .135 3.34 1.63 1.32 §3s3s58es oy
128 22.6- 24.4 1.3 4'3" 16,06 .023 1.62 1.13 0,75 233 § 323 7Y
130 185.2-185.7 0.5 1'7* 46,67 .065 2.52 25.20 4.82 F8,33%38:543
1 s 5 e v e ey S5 O SELEPMLES
o= . . . . . . . . O -
132 191.6-203.0 11.2 36'8*  8.94 .016 0.85 0.41 oz: s‘z' 2eZ235g53
132 168.3-173.8 5.2 17'0* 585 g
ot A L899 o2 o o A LR TT
135 192.8-195.4 2.45 8'0" 0,58 003 4.13 2.70 0.206 1% 2 35«3 Sa g
235.5-241,5 5.6 18'4" trace .120 t N ; .33 e I8
136 51.5- 62.4 10,7 35'0* 18.39 .041 1r;:e :r;;e 3'22' 'g g ~=23§° Y
M . o . . . . . * [d «
137 49.0- 60.7 11,3 37'0" 52,44 ,081 3.55 1,69 1.53 pl ;’-g L3 3 g =1t
.................. ———— - ceeecccemcccencas - " == :-" ® s
DRILL ASSAYS INCLUDE ONE OF - Larry N.Reaugh, president 'i' §‘§ Z_: :§ z §;§ -
52 02.SILVER/T ACROSS 37 FT. of Rea Gold Corporation, R g g _ H 3
‘presents  assay - results Al 2 g2
received = from mnnova lnc. (fomrly Corponuon f x-X1 » @ i
Falconbridge Copper) on the  remafatng - 20 holes of- the 4 ‘:‘: - ;" ~ 3, Eé
-20,0CC-foot arilling program on the _Adams Lake joint §‘: lar-g33 §."L
venture property 30 miles NE of Kamloops, B.C. Hole .-'22‘3 3'§§: a?’ ?
No.137 in a high grade silver zone returned 52 ounces of sa2 ‘3’ 333e =
silver per ton over a true width of 37 feet. Hole No. B 2 5 3 § 55 -1 E" o
122 is located 600 feet south of Hole 137 and averaged s¥8nas==3q: 2
30.6 oz.silver/t over a true width of 33 feet. The
total strike length of the presently known mineraliza-
tion, 1,800 feet, averages 450 feet down-dip and 13 feet
wide. See longitudinal section overleaf. Holes 120,
124, 125, 129 and 134 returned no significant assays.
For much background information, see GCNL116(87)n.1
Ge 16 S,k /7/67
O - [ LU Vall
AS3AY
89 48.15- 59.8 ll 65 (33:- 2") 41,63 ~ 0,065 2.65 1,33 1.10 50.67 0Z/TON
. *48,15- 52,15 4,00 (13 2') 102,00 -140 4,89 2,26 2.70 ‘
90  98.37-102,11 3,74-(12'- 3°) " 56,27 ' L0900 2,64 ‘1,13 - 1. 71  67.36
- 'wiwmau,am(suuﬂ_emm‘ nm";w'nas?tm~
,93 o+ 113.80-114.45 0,50 ( 1« 8%) 4,55 .016 1,09 0.87° 0,85  ‘8.47
114.90-115.2 0,25 (1 -10°) " 3,50 ©,022 - 3,41 1,76 0,80 10,64
95 "' 129.00-130.00’_'1.00 (3'5:3") 10,03 '~ ,012 3,03°71.80' ‘1,60° 17.48
(TN 1 :
96“‘"" ,13.80-” 185,20 ‘_1.40 ( 4.-7.) 43.4.9: . ',30‘,1 1.71 0.01 1,74 50,29
‘ e - 16,97 21,17, L 395 (13'<0%) 34,77 036 25,50 0,83 . 4,61 - 69,77
. 98, 02.:2: 48,20 5.40°(17°-8")  79.92 - ".144 - 1,96 1.65 2,63 '95.20°
” 710 77.80 5 2" ® ° ; . ' . " ° v . N & °
ASSAY RESULTS REPORTED Juﬂg SleB; ? ‘ 8 o fng Mo 2 2? l'?a 7%
100 46,00~ 52,50 5,60 {18'-4") ' 28,50  .037 - 3.36 1.87 1,34 $37.88
. 46.00- 50.2  3.60 (11°-9")° 40,98 °1,053 4,31 2.44 1,70 53,33
101 139.82-140,02 0.36 (1'-2*) 18,29 ' ,007 3.53 2.4 2.3 28,23
102 . 74,50- 82,1 7.5 (24'-7") 90,24 087 2,21 - 1,20 2,30 102,59
) 75.30- 82,1 6.7 (21'=11*) 100,00 096 2,41 1,30 2,52 113,55
104 56,20~ 58,7 2.4 (7'-10")‘ 8.63 063 082 0.39 0.3 13.99
76.50- 80,9 3.9 (12'-9%)  9.45 018 3,36 2.34 0.49 16,54
L1058 62,4- 77,1 10,4 (34'-1") 10,67 .024 3,63 2,23 " 0.43 18,21
106 ° 12031228 2.4 (7-10°) 5194 LOM4 181 0.3, s 6066
ASSAY RESULTS REPORTED JUNE 10, 1987 I e T ey e
107 21,5-23.5 1,75 (5'- 9° 75.85 0,084 37,408 4,128 4,18%
. ‘“ 35.7-3900 . 3.10 (‘0.- 3') ‘07.18 . .340 ‘9.56 9.‘3 ' 6.3‘
109 123.4-125,.9 2,5 8'-13" n.76 ".074 4,23 1,500 2,38
Plus 131,1-135.2 41 (13'- 6') 19.81 .038 2,25 1,55 0.78
These results confirm and extend the spectacular values in Trtnchos 3,4 and 5 and 1n Holes
71,.89 and 90 previously reported as follows:
n 104,25-108,45 4,20 (13'- 9%) 28.80 ° 0,037 5,03 3,72 1.07 39.96
T3 Surface 3,10 (10'- 2*) 83,28 «130 3.30 17.80 1.84 108,40
T4 Surface 0.85 ( 2'-10") 255.25 324 1.37 24,98 4,22 297.81
18 Surface 4.89 (15'- 5‘) 79,75 048 ° 0,82 8.65 1.75 91.78
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HoLe lmam. " TRUE uxlmq COSILVER GoLD 21N mo “COPPER' " TOTAL SILVER
ASSAY. acsuus REPORTED. IN JUNE 15, 1987 Bk
1110 . 41,40- 43,80 1.7 (5'-7") 5.9  0.024 1.24 0.52  0.50
A1 59,30 70,40 9,8 (32-'1%) 17.48°  L026°° 1,10 0.39  0.64
112 144,40-151,90 7.4 (24': 3; 31.00  .042° 2,16 1,06 1,01
C . 154,80-156,10° 1.2 3'-11*) 6,11 0181 7379 '2:12° Co0.17
coser . 157460-159,10) (1.5 ( 4'211%) 75,38 020 1,00 0,62 % 0,46
13 .. 37.90- 39.40 L1 (37 2,977 006 0,50 0,01 0,08
116, . 18.40- 20,50 ‘207 (6'-10%) C 8,69 © 002 2,85 ‘1,08 70,22
115 ... Informatfon not yet recefved fm Hinnovg Inco: =~ 7
; ,,ns 43,0-. 44,2 0.8 (2'-7") 1.84° - 003 ‘3,797 '0.01° 0.14 -
.,\;17., v 35,0, -, 38.7 L. (12010 s, 54'  ,008° 0,40 * 0.08 *0.21
. 43,1 g Fos z‘-u') 6. 18" 01072063 A0 Kbt e A
. ASSAY RESULTS REPORTED IN 1986 o
53 125.1 -126.1 . 1,0 (3'-3%) 276 140  0.23 0.15- 0,08
(64 B9.45- 90,35 0,90 ( 3':°0") 778857 111 7.82  6.957.79,34
.65 60,20~ 62,00 1,80 { 6'- 0°) 24,79 “.039 0,54 0,04  0.78°
© 66.60- 66,90 0,30 ( 1'- 0")' 11,49 047 0,86 0,05 0,57
75.95- 81,00 5,05 (16'- 7*) " 6,94 040 1,96 - 1,16 o327
L 10 No assay informatfon avatlable ‘from Minnova Inc. = %
71 99,65-108,45 8,80 (28'-10") 16,00  ,037  2.94 2,10 0,63
. .{1nc1)104,25-105.60  3.95 (12'-11")  28.80 - ,037 5,03 3.70° 1,07
" .72 . 145,00-158,10 13,10 (43'- 0°) 0,70 '.004*° 1,80 0,95 0,07
., J&  153.20-153,76 ° 0,55 ( 1'- 8%) 23,33 ° ,164 5,34 3,01 1.43°
. 173.35-177.40 4,05 (13'- 4*) 13,83 035" 2,00 1,10 . 0,45
75 176.24-176,64 0.40 ( 1'- 4")  68.24 043  6.43 4,40 5,23
.. 188.10-193,10 5.00 (16'- 5*) 9,68 '.013 " 4,46 2,99 0,68 :
.76 _256,50-256,10 1,60 ( 5-37) 13917 007 2,04 1.28° 1,38
V2e82, . 234.10-235,15 1,05 ( 3'- 5°) ° 13.32 L0088  1.81 ‘1,28 1,35
e 83, 36,35- 49,75 13.4 (43' 1°)'' 5,57 026 - 0,63 0.35 0.46
.88, . M.sq- 34,80 0.3 ( 1'-0%) 22,17 '{‘ .o;ﬁ 5,01 0,02 -0.64°
85 . 0-26; 1,08 (w, ‘3')* _ .zl “010° 2,89 2,80 ¢ 0,28
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—KDDITIONAL METALLUKGICAL - Res Gold Corporation has
RESEARCH ORDERED hired Wright Engineers Ltd.
BaAM\ 9L to develop a process for the
recovery of metals from the 1003 owned Discovery zone 8t
Adams Lake, B.C. The reserves, which contain
arsenopyrite, have been estimated to be 266,000 tons
containing 0.19 oz.gold/t based on & 0.05 oz.gold/t cut
off for a gross value of $45,000,000 (Cdn.) but, unlike
the mineralization which occurs within the Silver lone,
(1ocated 1,000 meters east) the Discovery zone reserves
are not amenable to the conventional physical methods
used to produce ssleable concentrates economically,

The present test work fnvolves chemical methods and

the company {s confident that an economic process will
be developed in the near future.

: Minnova plans
major ing A /7
-~VANCOUVER - Another
33,000 ft of drilling is planned by
Minnova Inc. on its Samatosum
property in the Kamloops area of
B.C. The program is under way and
three drills are being utilized. One
of the rigs is drilling the main
deposit, another is testing for strike
extensions, and a third is doing
reconnaissance work. (> 7 3 3

The Samatosum deposit will be
drilled off in considerably more
detail and several other explora-
tion targets checked as well. The
program will also ensure that no
orerrrescrves exist un}gr pro
surface installations. /7¢7 / ‘

Rea Gold will fund 30% ZF tt?y
program although it was not obli-
gated to provide any until after fea-
sibility. This decision was made to
speed development of the project.
Besides the drill program, geo-
chemical and environmental stud-
ies are planned plus a bulk sam-
pling program and fyrther metal-
lurgical test work. % ' ({

Minnova has estimated an undi-
luted in situ reserve for the prop-
erty of 661,000 tons grading 32.1 oz
silver, 0.052 oz gold, 3.5% zinc, 1.7%
lead and 1.2% copper. Rea Gold
has a 30% interest in the project
and a 5% net smelter return.

GCrHL L7 SunsE ./% 7

(cko-¥) - .
presidest of Celebrity
reports that s geolog-
now-on Celebrity’

L2 The clites addotn
Res ,Gold/ Falcombridge

- T

¢ WORK STARTING ON - Paul Frigstad,
ADANS LAKE CLAINS  Energy Corp.,
fcal crew 1s

claims in Mm

:m ns: border of those of
opper (Minnova).. shown . on ¥ !

_ overleaf page 1, ... t"‘@'!f‘eg!' it

The crew will asgess geocmic  and ge

, . 288 o) and

tnomalies previously located on c.um;é's 9m ;ﬂf“
paratory to a: follow-up trenching iprogrem, which, {n

. turn, 13 expected to be followed by dlesond drilline. 7

BEA_QOLD _CORPORATION(REO-V,T;REOGF-Nasdaq)
I 82,6000/ ZINC X LEAD ¥ COPPERE
661,000 32,08 0.052 3,50 1,70 1,20
cviemneanneians A5 Syt f 5
MAJOR EXPLORATION PROGRAM - Larry W.Reaugh, president of
STARTS AT ADAMS LAKE, B.C., Rea Gold Corporation,

75?} o7 reports being advised by
Minndva Inc. that a major program including 33,000 feet
of difamond drilling with 3 diamond drills will start
immediately on the Samatosum high grade silver deposit
on Rea's Adams Lake property 28 miles NE of Kamloops,
B.C. The program will entatl definition drilling,
exploration drilling and drill testing of other areas on
jms which may,be affected by facilities required
g¥Elop and mine the Samatosum deposit, such as mill
nd “*Ldi1{ngs " sites, ~ Geochemical and environmenta)
studfes, bulk sampling cndg further m(e.tn'lurgical 'Zk
wi1l glso be conducted. & J ,

" “Rea Gold has entered 1g:ovihfz'o{n{/ventu' 6:6(4-
ment earlter than necessary and will contribute fts 30%
of ‘the. adove expenditures. Under the Joint venture
agreement with Ninnova, Res Gold would not be obliged to
contribute -until after the feadtibility study was
deltvered, but Res has entered into the agreement early
‘to facilitate rapid progress of the profect. Res Gold
has 03 faterest 1a the project plus ¢ 55 net smelter
returs interest, S

REO
Jul 10 close: $6.50

Rea Gold Corporation
Shares issued: 6,527,885

P g
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Rea Gold Corporation REO
Shares issued: 6,527,885 Jul 10 close: $6.50

8 a M |4 | (q) News Rclfase

Mr. Larry Reaugh reports:

Minnova Inc. (formerly Corporation

Falconbridge Copper) reports assay results on

the remaining 20 holes of the 20,000 foot drilling -?
program on the Adams Lake, B.C. joint venture

property. Hole No. 122 is located 600 feet south
of hole No. 137 and averaged 30.6 oz/ton silver
over a true width of 33 feet. The total strike
length of the presently known mineralization’
(545 meters) 1,800 feet, averages (135 meters)
450 feet downdip and (4.0 meters) 13 feet wide.
Assays on hole No.’s 118 to 137 are as follows:

HOLE INTERVAL TRUE CONFIRMED ASSAY
NO. (METERS) WIDTH RESULTS
(METERS) AG AU ZN
0zZ/T 0z/T ©
118 171-174 2.8 4.6 .01 1.6
119 238-240 1.5 1.5 .01 1.5
254-255 1.0 0.8 .01 2.3
120 No significant assays
121 164-165 1.4 3. .01 1.0
122 236-246 10.1 3o.5 .05 2.3
123 110-111 0.4 34.8 .05 4.5
124 No significant assays

125 No significant assays

126 47- 48 0.2 49.2 .13 3.3
127 No significant assays
128 22- 24 1.3 16.0 .02 1.6
129 No significant assays
130 185-186 0.5 46.6 .06 2.5
194-199 4.4 13.3 .03 2.0
131 62- 64 2.0 9.0 .01 0.1
132 191-203 11.2 8.9 .01 0.8
133 168-173 5.2 6.5 .06 0.3
incl. 168-169 1.4 19.2 .05 0.5
134 No significant assays
135 192-195 2.4 0.58 .01 4.1
235-241 5.6 trace .12 trace
136 S1- 62 10.7 18.3 .04 1.5
137 49- 60 11.3 52.4 .08 3.5

Further progress will reported as information
becomes available.
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and agsémbly plants.

Western Data estimates that the successful
completion of the development of these
products could generate equipment orders
amounting in the neighbourhood of $10 million
uUsS.

Ford selected Western Data over six other major
computer products companies who also bid for
the development of the products. Although a
small company, Western Data attributes its
successful bid for the work to its past
performance and experience with Ford in the

development of quality control software
programs for Ford.
Ramm Ventures Ltd RAV

Nov 21 close: $0.61
Delinquent Filer

Shares issued: 4,177,883
Mon 24 Nov 86

The superintendent of brokers advises that the
company is delinquent for annual financials
dated April 1986.

Rand Ventures Inc RND
Shares issued: 3,210,401 Nov 21 close: $2.90
Mon 24 Nov 86 Change Name

Mr. Kuang Lu has called a shareholders meeting:
To approve a special resolution changing the
name of the company from Rand Ventures Inc. to
Formosa Resources Corporation.

REO
Nov 21 close: $0.62
News Release

Rea Gold Corporation
Shares issued: 6,181,513
Wed 26 Nov 86

Verdstone Gold Corporation (VGC)

Mr. Larry Reaugh reports:

J.D. Blanchflower has reported that work
consisting of geological mapping, linecutting,
core logging, trenching and drill access roads
have been completed on the CK property. The
company plans a minimum of 4,000 feet of
drilling on the property to commence within the
next few weeks.

In addition to the above the companies have
staked 2,000 acres to cover 5 km of additional
strike on the mineralized zones. New massive
sulphides discovered on the 5 km strike are:
2N PB AG
[ 3 0z/T
Autumn showing -

trenched for 25 m on
strike averaging 3 m

wide 18.15 1.03 .26
Con showing - over
2.5 m width 11.50 1.82 .20

Spring showing -
over .7 m width
Horne showing - grab
These showings are contained within the 5 km
strike length and were obtained where the
mineralized structure outcrops close to the
surface.

5.27 .16
4.71 .12

24.20
18.00

The new 5 km zone lies to the south of the new
showiny, where prior drilling and trenching
indicated a reserve of 1,643,000 tons grading
86% Zn,1.4% Pband 0.250z/ton Ag. The zone

,’, T
Keh s2mii) <Sloc koAt

B AT Y (e cnreeyn
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is open along strike and downdip.

Reba Resources Ltd REB
Shares issued: 2,010,880 Nov 21 close: $0.35
Mon 24 Nov 86 Delinquent Filer

The superintendent of brokers advises that the
company is delinquent for interim financials
dated August 1986.

Reg Resources Corporation RRE
Shares issued: 3,602,090 Nov 21 close: $0.45
Mon 24 Nov 86 Company Review

Mr. John Robertson reviews the company:
RAND CAM-ENGINE PROJECT

Reg can earn a 40% interest by building a
prototype engine and paying $35,000. Ballard
Research, of North Vancouver, has commenced
phase I, an evaluation study to be completed
shortly.

The engine has many advantages over the
Wankel engine and other reciprocating engines.

CABLE TELEVISION PROJECT

Reg can earn a 49% interest by loaning $112,500
to Central Cable Vision in order to apply for a
license for the Fraser Valley area. Revenue is
projected to be $96,000 per month within three
years from start-up.

Cablevision represents one of the more stable
businesses and the company is researching the
new market areas of the Caribbean, South
America and particularly Europe.

A brief summary of the company’s mining
claims is as follows:

GOLD PROPERTIES

Adams Lake

An agreement with Adams Exploration on these
claims was reached wherein $400,000 is to be
spent and payments amounting to $48,000 is to
be paid to Reg over a four year period. Phase |
commenced this year.

Casa Berardi Area

An aerial EM and mag survey was carried out by
Questor Exploration of Toronto and a ground
anomaly was located. Field work has been
recommended and will commence shortly.
SILVER PROPERTY

Silverknife Claims

Extensive work has been carried out on these
claims, consisting of geophysical and
geochemical work with 8,600° of drilling,
favourable results were obtained.

The best intersection revealed up to 29 oz silver
and 15% lead/zinc combined over 14’

Further drilling is planned and negotiations with
major companies are on the agenda for 1987.

PLATINUM CLAIMS

Reg has acquired several claims in the Tulameen
area, near Princeton, B.C.

This area is a known platinum producing area. A
recent exploration program consisting of
geologic mapping, geochemical and rock samples
have been completed to date.
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Nov 21 close: $0.45
Change Name

Reg Resources Corporation
Shares issued: 3,602,090
Mon 24 Nov 86

Mr. John Robertson has called a shareholders
meeting:

To pass a special resolution changing the name of
the company to Reg Enterprises Corp.

RGA
Nov 26 close: $0.35

Regal Petroleum Ltd
Shares issued: 4,149,414
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Regal Petroleum Ltd RGA

Nov 26 close: $0.35
News Release

Shares issued: 4,149,414
Fri 28 Nov 86

Mr. Gerald Mcllhargey reports:

Results of the first phase drilling on Regal
Petroleum’s Swayze, Ontario property have
confirmed the presence of substantial
thicknesses of low grade gold mineralization.
These results were obtained at depth, below
similar values encountered during the 1985
drilling program in the shaft area. Typical grades
and intervals from the recently completed holes
are as follows:

HOLE FOOTAGE WIDTH AU 02/T
(METERS) (METERS)

RG 86-2 92.3- 99.4 7.1 0.035
164.7-176.2 11.5 0.021
264.5-293.8 29.3 0.020

RG 86-3 230.3-236.6 6.3 0.025
256.1-259.6 2.5 0.045

RG 86-4 237.2-238.1 0.9 0.087
243.6-245.7 2.1 0.025
249.5-270.0 20.5 0.017

An [P survey has been completed over the
projected strike extension of the mineralized
zone. This outlined two IP anomalies one of
which represents the known zone extension and
the second a sub-parallel trend possibly related
to the new cataclastic zone encountered in the
drilling. These new anomalies are considerably
stronger than the response generated over the
shaft area and area of known mineralization.

Phase Il drilling has commenced and is designed
to test the strong IP targets along strike of the
known mineralized zone and those related to the
newly discovered trend.

Regis Development Corp RGD
Shares issued: 3,754,202 Nov 25 close: $0.10
Wed 26 Nov 86 Acquisition

The VSE has accepted for filing an agreement
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Blg programs dommate

~“Mineral exploration in British
Columbia for 1985 can be summed
up in three words: gold, gold and
gold (with a few pieces of silver and
the odd lump of coal thrown in for
good measure).

The total number of claims ... _.

recorded by years' end is estimated
to be in the neighborhood of 59,000,

as compared to 81,729 recorded dur- |

ing 1984, Placer leases are estimated
to reach a total of 705, as compared
to 641 for 1984. Coal license appli-

cation are estimated at 175, as com- |

pared 227 for 1984.

Notwithstanding the considera- |

bly lower number of claims staked,
exploration expenditures are ex-
pected to reach $66.4 million in
hard rock and $12.8 million in coal
for a total of $79.2 million. Respec-

tive figures for 1984 are $71.2, $11.7 -

and $82.9 million. These figures
indicate that considerable funds
were expended in major explora-

tion programs. The Toodoggone
camp alone is estimated to have ;
been the target of expenditures ’

totalling more than $6.5 million by
six main operators and several
smaller ones. Other major programs
were carried out at Muddy Lake,
Windy Craggy-Mt. Henry Clay,
Midway Stewart, Cassiar, Mt. Klap-
pan, Bralorne, Hedley and Aylwin
Creek (Willa).

Although a number of major
mines continued to remain closed
indefinitely, the year also saw

some welcome developments. Bell

Copper reopened September 24 and
Mosquito Creek Gold Mine re-
opened in July. On Vancouver
Island, Westmia Reseurces in Sep-

tember commissioned its new H.
W. Mine and mill at a cost of $250
million. Blackdome Gold Mine is in
an advanced stage of construction,
and production is expected by
mid-1986 at 180 tonnes per day.
Other major mineral and coal
deposits are at a stage of advanced
exploration or early development.

Gold and silver were actively
sought throughout the province in
a variety of deposit types, the most
important of which are:

* Epithermal deposits.

L2M (9D}

- exploration in B.C:

* Replacements along faults with
precious metals associated with
listwanites and extensive silica-
carbonate alteration. ;

* Volcanic massive sulphide de- '
posits.

* Bulk mineable porphyry depos- / e
its are deposits transitional between
volcanogenic massive sulphides L_ R S—
and porphyries. Pofead

* Gold-bearing skarns. T

. Manto-typc replacement de- .,
posits with silver, lead, zinc . .7
mineralization. - (i

Beginning with the most com- : L
____ mon precious metal target, epither- ———- --——

mal deposits, by far the busiest area

__ was the Toodoggone camp, 300 km

north of Smithers. Gold-silver min-
eralization here occurs along the

[

[ —

F—— central axis of a 100 km x 20 km

belt of early Jurassic subaerial :

—————— andesitic volcanics and associated —

intrusives, known as the Toodog-

___ gone volcamcs The distribution of | o

deposits is strongly controlled by |

northwesterly-trending faults. Re- |

"7 lated hydrothermal alteration in-
cludes extensive propylite, clay and

-~ silicaalteration. The systems fit well

into the classic eplthermal model

of Buchanan, and local hot spring '

discharge sites have been recog-
}—-—————— nized in several places, particularly - —
in the Alberts Hump area where

gold is associated with nmenscr ‘
silica-barite replacements. Pa
T“"““ - The most important deposit in
the Toodoggone camp so far is the
h__m -— Lawyers deposit of Serem Inc., with -

reserves in excess of 82,000 tonnes |
grading 7.2 grams per tonne Au
and 254 grams per tonne Ag. Gold
at Lawyers is mostly found m a

specucular amethyst-gold blcccxa
-~ -~ which occurs in veins and replace- (
ments along faults and shears.
—— Serem is expected to filea Stage 1 - -
report and a final feasibility report
~ soon.
Other important epithermal de-
posits in the area include Silver
- Pond, very close to Lawyers, the
Alberts’ Hump deposits, Shas and
Chappelle, the site of the recently =
closed Baker Mine.
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—  west of Stewart, where spectacular

- sives. Large, low-grade deposits |

An important factor in maintain-
ing a high level of interest in this .
remote area has been the provin- -
cial government’s decision to ex-
tend the Omineca Resource Road —
45 miles into the area from its pres-
ent terminus at Moosevale Flats, —---—
dependung on a production decn-
sion by Serem.

Another important area of epi-
thermal gold-silver deposits is the;,

old Steward gold camp. Here Wut

[

*.. min Resources has outlined 3.89;

million tonnes of pittable material
grading 2.93 grams per tonne Au
and 110.4 grams per tonne Ag
mainly within the Glory Hole area
of the old Silbak Premier mine. At
the nearby Prosperity-Porter Idaho
property, Teck Corp., under option
from Pacific Cassiar is working on
898,000 tonnes on three major vein
structures grading 668 grams per
tonne Ag.

A number of other promising
epithermal prospects are under
investigation in the Stewart area.
Of particular interest is the Sul-
phurets area, some 80 km north-

=

values in gold and silver are found
in epithermal veins which are |
strongly structurally controlled and
are associated with extensive F———
quartz-carbonate alteration in Low-
er Jurassic sandstones, intermedi-
ate fragmental volcanics and intru-

(18-22 million tonnes of 2.74 grams
per tonne Au) transitional to the
porphyry type are also found in this
area.

A third area of important epi-
thermal vein gold mineralization
in the north is in the Cassiar camp, | .
where Erickson Gold Mines, under
option with Cusac Industries has
outlined what is so far the strong-
est gold-bearing structure in this
camp. The Eileen veins have been
traced for more than 335 metres
with widths ranging from one to .. ..
two metres and grades averaging
23.3 grams per tonne Au. ]

In the southern part of the prov- |
ince the old Bridge River-Bralome
camp is being intensely explored —
for epithermal to mesolhermal

b — -

b——— o —




gold-bearing veins by a number of
companies, the most active of
“which include Levon Resou--es,
X-Calibre Resources and Muascot
Gold Mines which has drill-indi-

cated 892,000 tonnes grading 10.3
grams per tonne Au at the Bralorne
mine.

Last but by no means least in the
series of successful epithermal gold
discoveries is Blackdome Mines.

Here, bonanza-type gold mineral- | ¢/ 1
ization occurs in several strongand |

[N

very continuous epithermal quartz
veins cutting felsic to intermediate
subaerial Eocene flows and pyro-
clastics. Reserves are 185,000 tonnes

grading 27.2 grams per tonne Au -

and 128.9 grams per tonne Ag. Plant |
construction is under way, and pro- |
duction is expected by mid-1986 at
180 tonnes per day.

Another popular target for pre-
cious metal deposits are replace-
ments, mostly along major faults,

cost of $250 million. This recently
discovered deposit is hosted in
Upper Paleozoic felsic volcanics of

the Sicker Group and has reserves | __

of 13.6 million tonnes grading 2.4
grams per tonne Au, 36.0 grams
per tonne Ag, 2.2% Cu, 0.33% Pb,
and 5.3% Zn and is open in three
directions.

The discovery of this magnifi-
cent deposit has sparked a major
explortion effort in the Sicker
Group of Vancouver Island. In this |
respect the Mt. Sicker-Mt. Brenton
area near Chemainus has seenalot |

. . e —— {1 0alt,
of activity by a number of compa- The Windy Craggy deposit is

located a few miles northwest of *

nies, particularly in view of the dis-
covery in December, 1984, of a new
massive sulphide zone by Aberford '
Resources on its Lara property. This
zone, known as the Coronation
Zone, has been traced for more
than 1,300 ft, has an average width °
of 6.4 metres and grades of 1.71

grams per tonne Au, 38.4 grams -
per tonne Ag, 1.98% Zn, 0.44 Cu
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metavolcanic rocks of the Eagle Bay
formation. Reserves are 120,000
tonnes grading 18.2 grams per tonne
- Au, 141.2 grams per tonne Ag,
0.85% Cu, 4.11% Zn and 3.67% Pb
_ in two separate lenses.

In the extreme northwest corner

of the province at Mt. Henry Clay,

___ panies, including Besr Creek Min-

ing on the U.S. side of the border, .
continue their search for the source |

- of very impressive Zn-Cu-Ag-Au-
barite massive sulphide boulder

Mt. _H;nry Clay. The deposit has.
"~ affinities with Cyprus and Besshi-
/;'.’5 W) type massive sulphide deposits,

occurs in a thick sequence of

Norian pillow basalts and has

reserves estimated at 300 million

lémnes averaging 1.5% Cu and 0.08
0.

Stryker Resources and other com- |

with “no seeum” gold and silver Jo S
associated with extensive silica- ot |
carbonate alteration and the devel- e e L R
opment of listwanites. The Muddy e 72 1374 15 76 77 78 79 80 81 82 83 84 85
Lake deposit of Chevrea Minerals
is in the Tatsamenie Lake area, 135 —— ., YeARs o
km southwest of Dease Lake. Min- and 0.36% Pb. Other companies | " The Reg deposit of Skyline Re-
eralization occurs in a number of L active in the Sicker belt include f———- sources, 70 miles northwest of Stew-
zones along the faulted contact |~ Corperation Falconbridge Copper art, is also polymetallic, with affini- '~
between Permian limestone and on nearby Mt Sicket, Westmin | i’y volcanogenic massive sul- - .} -
pre-Upper Triassic volcanics. Re- [~ Resources, Kidd Creek Mines, Utah hides. Drill-indicated reserves to |
serves and grades of this signifi- | ::'i‘l;:: _Falconbridge Ltd., and gate are 506,200 tonnes grading | — —
. Ear::vdmf:?:l:: at:;;ylgl’szreleased by ; - In the ‘vicigilly Orb A gamé Lake, | 17.48 grams per tonne Au. .
i ; . orporation Falconbridge Copper . ... ... Rt
tu:ﬁt;halfg v‘g&’;&:ﬁ;%‘:’,ﬁgg’ continued work on the Rea Gold
lic massive sulphides. At Western ____ deposit. This polymetallic-barite . Coe - - N
* Mines on Vancouver Island, West- [ - ~: depositand the similar Homestake , . M ‘b; [
min Resources has just commis- '~/ © ¢ 4 deposit nearby occur in intermedi- I e =
sioned its H-W mine and mill at a fp== " ate to felsic Devono-Mississippian ( 4\ AN
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