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Average daily production of crude oil and natural gas liquids before deduction o? royal-
ties, amounted to 61 varrels (9.7 cubic neters) vs - 5T barrels (9.1m3) ig the previous
half. Average daily natgral gas sales amounted to 2,464,000 cu. ft. (69.4 m”) compared with
2,604,000 cu.ft. (73.4 m”) for the corresponding preceding period. o

Plains have 21,196,776 shares outstanding owned 72.2% by Scurry-Rainbow Oil Limited.

NORTHAIR MINES LTD. ANDAUREX RESOURCES INC.

gﬁigﬁ gﬁgﬁRTg§g§§§§T§£§Cg¥g?gn' Donald A. McLeod, president of Northair Mines Ltd.,has ann-
ounced signing of a letter of intent with Andaurex Resources
Inc. for the exploration and development of a new significant tungsten discovery near Revel-
stoke, B.C.
' The agreement, subject to formal documentation and approval of regulatory authorities,
commits Northair Mines to provide $1,200,000 for property work, in return receive 300,000
treasury shares of Andaurex Resources Inc. at $4 per share. FLorthair will have options to
spend additional funds and receive additional shares as follows: $500,000 within 12 months
for 100,000 shares at $6 each; $700,000 within 24 months for 100,000 shares at $7 each. Upon
completion of these expenditures totalling $3,000,000 Northair will have earned 60% interest
in the property and hold some 16% of the issued shares of Andaurex Resources Inc.

The L4O% property interest held by Andaurex after the $3,000,000 is spent by Northair
Mines will be as to 20% carried and 207 participating. That is Andaurex can elect to part-
icipate in any expenditures in excess of the $3,000,000 as to 20% and thereby retain a total
L0%Z interest or not participate and be carried as to 203%.

In a 31Mar8l report E.W. Grove Consultant Ltd. of Victoria, B.C. stated that the tungsten
discovery in a road cut on the Thanksgiving claims located 20 km north of Revelstoke, B.C.

"Is a major new discovery". The tungsten bearing skarn mineralization was found by prospect-
ors in October 1980. The deposit lies within the Omineca Tectonic Belt, a zone in which most
of the major tungsten deposits in B.C. are known to occur, and in which massive sulfide de-
posits of major importance are also known. Mineralization outcrops over an area about 200 m.
square. It consists of a number of sulfide bearing quartz veins localized within black slates.
Tungsten scheelite occurs mainly in the pyrite lenses in the quartz veins. The geological
and statistical evidence suggest the deposit has a high potential for reasonable size and
grade. Character samples reported by the consultant assayed: 4.65% W, 7.25% W and 14.9%7 W.
The presence of a significant to major amount of tungsten in the form of the mineral scheelite
has been confirmed in at least 3 zones by ultra violet lamp and by geochemical analysis.
Scheelite have been discovered in at least 2 other locations. '

The exploration program has been started by Northair Mines with crews now line cutting-
in preparation for surveys, geochemical, geological mapping, prospecting, trenching and samp-
ling. This will be followed by geophysical surveys and diamond drilling. The overall 3-phase
program recommended for 1981 is estimated to cost $552,000.

. FOR THE RECORD_
American Energy Corporation shares are to be posted for trading on the development section

) of the Vancouver Stock Exchange at the opening May 11,1981. 0f
the 5,000,C00 no par value sharec authorized, 1,450,000 shares ave issued including 750,000
shares in escrou. Transfer agent is The Crowvn Trust Co. and trading symbol ACE.

1'0.39(I1AY 11,1981) Owned, published and copyrighted by George Cross ‘lews Lgtter Ltd.
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' 6 MONTHS ENDED 31 AUGUST, 1981 1980 ¢t NEW ORE ZONE AND NEW ‘ |
' Production Revenue $4,656,97T $6,678 ,01ls5 MINES POINT TO GROWTH |
Interest Income _i%gi%%%. 6 ;;g’gegg In a generally difficult year for the
a gotaltgevegu:ts g 683 104 3.696.716. 'mining industry, Northair Mines Ltd. are faring
f Dz;i?nlngepgec'n 752360 936 TTS:Vell’ says president Donald A. McLeod ;
Tacens's Hining Tax ’ e evames oo S oapiiel Forttion 1e sirene
. as months, 1g ighte
» g:;::?:éRecover) (ggg’ggg) (1:§Zgwg$g?by the production start at Scottie Gold Mlne,g
Net Income : § 367:080 $l,h02:706'P°lnt to a long ‘;? future of growth and
Per Share - 254 :pr ofit. = OV L) OV~
Working Capital $5,142 477 $5,001 h92; In the short term, hdwever, metal marketsg !
- are soft and significantly depress profits.

' that the life of the Northair Mine can be extended into fiscal 1982 and perhaps well beyond.

~in Hole U-16-18, 7.7 feet true width of 0.23 oz.per ton gold; in U-18-81, 7.3 feet true width
~of 0.60 0z.gold,0.46 oz.silver; and in the latest hole, U-19-81, 10 feet true width of 0.48
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Although tonnage milled at the Northair Mine was slightly down at 35,708 tons in the 6 months
ended 31Aug8l from 39,526 in the previous fiscal first half, recoveries in the mill improved
to 96.37% of the gold in the ore and 93.71% of the silver. Also, there are encouraging signs

The presence of an ore zone at the east end of the Warman Zone has been confirmed by-
diamond drilling. Recent intersections some 120 feet in the footwall of the 2800 level include:

02.g8014,0.95 oz.silver, 3.17% lead and L4.61% zinc. These zones are open both east and west and
up and down dip.With these encouraging results, it was decided to develop the 2800 level foot-
wall material and 200 feet of drifting, to develop these ore zones, is now nearing completion.

Scottie Gold Mines started production at Summit Lake near Stewart, B.C. on 17Sep8l1 after
four years' exp oratlo nd deve% Qi— nt at a cost of some $20,000,000. (GCNL 181 and 190(81)
give detail). 'ESX %5

Northair's next prospective producer 1s B%£l¥ Hill, a high grade precious and base metal
property in northern California. Its commercial valu@~is assured with sufficient reserves i
indicated to warrant production. However, Northair plan to confirm and expand these reserves
by exploration now underway. A production decision could be made early in 1982.Northair's
agreement with Northcal Resources Ltd. to act as operator of the project still awaits regula-
tory approval, but the name change from Consolidated Silver Ridge Mines Ltd. to Northeal has
already received formal sanction. By the Northair/Horthcal agreement, Ncrthcal are to spend

at least $1,000,000 to earn 10% or up to $4%,500,000 for 45% interest. Any exPenditure

$h 500,000 will be assumed 55% by Northair and LSﬂ by uortncwl THANKSG | (VG
P Near Revelstoke, B.C., the high- vered last year are DEINg
‘investigated jointly by Northair and Andaurnx Rescurces. /r0110w1nc encouraging geophysical
surveys, trenching and diamond drilling, a Paase 2 drilling program has been completed. In all,
26 diamond drill holes totalling 5479 feet have been put down and 40 percussion holes totalling
6429 feet. Although several high-grade intersections have been encountered, results are incon-
clusive. Further evaluation is warranted. Andzurex opticned the property from a group of
Revelstoke prospectors. Northair can earn 60% interest in the property and 16% interest in
Andaurex with the expenditure of $3,000,000.

Concerning other associated companies, Mr. McLeod says,until a better climate for raising
public money exists, Brandy Resources and NewhawkX Gold Mines will conduct only limited explor-
ration of their properties. Both, however, will continue seeking new properties.
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NEW HIGH GRADE TUNGSTEN - W. Paul Hammond, president, announces that Andaurex Resourc:z Inc. r=r
PROPERTY TO BE EXPLORED have, subject to regulatory approval, acquired the ‘ThamksEiving

tungsten property 20 km north of Revelstoke, .B.C, for 225,532 treasury sha?es and a royalty of
SL% of net sméiter returns from production. The property comprises L contiguous staked claims
totalling 56 units. High grade tungsten mineralization in 5 logationslwastéiscovegi:mb{séto
roup of Revelstoke residents last fall. Mr. Hammond says a major exploration pro
itarz shortly with the first phase estimated to cost $550,000. ’/fl_°¥%b esﬁf\wu))Cffaf?md?Na
Elsevwhere, work will begin in May on the company's gold property in the Silverton.area,

Slocan district, B.C., to further delineate the known gold deposits and to explore.the southe?n
portion of the property adjacent to a major gold discovery made last year by parties developing
the adjoining claims. (See GCNL No.230, P.2 Nov28/80 for previous results). The.1,200,000
outstanding series "A" share purchase warrants expire 20Apr8l. Two warrants entitle the holder
to purchase 1 common share of the company at $1. Funds from the exercising of the warrants

will be used for the planned exploration programs.

GCNL ¥RA 'NORTHAIR MINES LTD. n MAY B\ ANDAUREX RESOURCES INC. 8
MAJOR B.C. TUNGSTEN DISCOVERY _
TAKEN UNDER EXPLORATION OPTION

P

Donald A. McLeod, president of Northair Mines Ltd.,has ann-
ounced signing of a letter of intent with Andaurex Resources
Inc. for the exploration and development of a new significant tungsten discovery near Revel-
stoke, B.C.

The agreement, subject to formal documentation and approval of regulatory authorities,
commits Northair Mines to provide $1,200,000 for property work, in return receive 300,000
treasury shares of Andaurex Resources Inc. at $4 per share. Northair will have options to
spend additional funds and receive additional shares as follows: $500,000 within 12 months
for 100,000 shares at $6 each; $700,000 within 24 months for 100,000 shares at $7 each. Upon
completion of these expenditures totalling $3,000,000 Northair will have earned 60% interest
in the property and hold some 16% of the issued shares of Andaurex Resources Inc.

The 40% property interest held by Andaurex after the $3,000,000 is spent by Northair
Mines will be as to 20% carried and 20% participating. That is Andaurex can elect to part-
icipate in any expenditures in excess of the $3,000,000 as to 20% and thereby retain a total
L0%Z interest or not participate and be carried as to 20%. F2M T =

In a 31Mar8l report E.W. Grove Consultant Ltd. of Victoria, B.C. stated that the tungsten
discovery in a road cut on the Thanksgiving claims located 20 km north of Revelstoke, B.C.

"Is a major new discovery". The tungsten bearing skarn mineralization was found by prospect-
ors in October 1980. The deposit lies within the Omineca Tectonic Belt, a zone in which most
of the major tungsten deposits in B.C. are known to occur, and in which massive sulfide de-
posits of major importance are also known. Mineralization outcrops over an area about 200 m.
square. It consists of a number of sulfide bearing gquartz veins localized within black slates.
Tungsten scheelite occurs mainly in the pyrite lenses in the quartz veins. The geological
and statistical evidence suggest the deposit has a high potential for reasonable size and
grade. Character samples reported by the consultant assayed: 4.65% W, 7.25% W and 14.9% W.
The presence of a significant to major amount of tungsten in the form of the mineral scheelite
nas been confirmed in at least 3 zones by ultra violet lamp and by geochemical analysis.
Scheelite have been discovered in at least 2 other locations.

The exploration program has been started by Northair Mines with crews now line cutting
in preparation for surveys, geochemical, geologicai”mé@piﬁé;“prospecting, trenching and samp-
ling. This will be followed by geophysical surveys and diamond drilling. The overall 3-phase
program recommended for 1981 is estimated to cost $552,000.

SOMIRIRIMES LD, ce)y | w59 a0 Ane 8| . ANDAUREX RISOURCES INCJ‘@%M%
SECOND PUASE DRILL PROGRAM  _ Northair Mines Ltd. has completed the first phaselof

PLANNED IMOR TUNGSTEN PROSPECT exploration on the Thanksgiving tungsten showing héi&”"‘&f
under option from AndaUrex Resources Inc. Initial work

on the propeity located near Revelstoke,B.C. included geophysical surveys, trenching and

diamond drilling. Surface values graded 3% tungesten, The property, discovered by a group

of Revelstolie prospectors in October 1980, lies within the Omincca Tectonic Belt, a zone

in which most of the major tungsten deposits in B.C. are known to occur, and in which

massive sulfide deposits of major importance are also knowm.

.T.Irvine,P.Eng., a consulting geologist stated July 71,1901; "Civen the strength
of the scheelite mineralization already encountered, and the absences of any close igneous
body that could be responsible for the skarny alteration and the ore, it is unlikely that
this is a small isolated occurrence. Therefore a determined effort should be made to find
extensions of the mineralized horizons.'Ixploration has outlined an east plunging anticline
which central portion has been eroded to the west, but should be present as it plunges
under cover to the east. The 2,521 feet of drilling completed in 1% holes has also produced
several good grade tungsten intersections. Second phase drilling will commence the week
of iug.24,1901, with 6,000 feet planned for 12 holes. '

Under the letter of intent Northair committed to spend 11,200,000 on exploration for
200,000 shares of Andaurex at i .00 per share. Terms provide for Northair to receive
additional shares after meeting specified obligations which are optional for the Northair.
Upon completion of expenditures totalling $3,000,000 Northair Mines 1ill have earned a
60 interest in the property and will hold approximately 165 of theé}qg%sdsﬁ?ares of Andaurex.
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MPR Rock and Mineral Identification
Course. They credit the instructor,
Gordon White, District Geologist,
Kamloops, for helping them set priorities,
and for giving them a sense of direction
and perspective.

After taking the course, the group
formed a private prospecting company.

On Good Friday, 1976, using a
boriowed UV light, they tested the only
rock they could find sticking up through
the snow in,an area near Cranberry Lake.
It lit up bright green, but they didn't
appreciate the significance at the time.
Ruby and Fran then took the ministry's
Advanced Mineral Exploration Course
(the first time it was offered) and learnt
that their sample contained uranium.

Treating themselves to a
discriminating scintillometer, they found
enough uranium at Cranberry Lake in
less than a month to option the property
out to Noranda for $25,000. This was
quite a feat, as uranium had not been
previously suspected in that area.

Soon afterwards, a retired resident
prospector, Carl Gunnarsen, spoke to Bill
about the possibilities of an old showing
on the Stirling Property, along the
Columbia River, north of Revelstoke.
Alter intense prospecting in that area, the
group eventually discovered extensive
deposits of molybdenum, and optioned
that property to Newmont Mines for
$10.000.

The group's ‘shining star’ was the
Thanksgiving Property, discovered on
that holiday in October 1980.

Venturing along a branch off the new
toad to the Mica Dam, Tony and Fran
tust noticed a rusty stain with a little
qraphite in a rock fault. It did not look
exceptionally interesting, but they luckily
took a sample, as an afterthought. Back
home, two of the samples 'lit up like a
Chiristmas:tree!” with scheelite. under the
tungsten lamp.

As it was a holiday, the Court House
was closed, and they had no way of

knowing if the property was open ground.

Al 8:30 sharp the next morning they
were at the Court House, and tound that
it was open ground — they could stake
the property. Although late in the year,
the group went out rain or shine, finding
mote and more showings.

They received cash offers from several
major mining companies, and eventually
made a deal with Andaurex Resources
Inc, for 225,000 treasury shares (at that
time trading for $3-$4), and a 2',%
retained royalty.

in 1981 Andaurex optioned out the
property to Northair Mines, who have
since carried out over $0.5-million worth
of dismond and percussion drilling,
trenching, soil sampling, geophysics, and
geological mapping.

Results are still being evaluated,
although preliminary interpretations
suggest several widespread but erratic
tungsten-bearing zones, giving assays

ranging from 1 to 15 percent WO,
apparently associated with folds and/or
fault zones in a calcareous sedimentary
horizon that has been traced for at least
800 metres.

As far as prospectors’ assistance is
concerned, Fran has nothing but praise,
She says 'Both the mining companies
and the prospectors are out to make the
best deal they can, so there has to be a
feeling of mutual trust and respect.” She
feels it was very helpful to receive the
prospectors’ grant, as it acquainted her
with EMPR staff both locally and in
Victoria. The staff were very suppoutive,
and always responded promptly and
enthusiastically to her enquiries.

Gordon White, the District Geologist
who, more than anyone, has been their
‘mentor’, says that geologists don't
always make the best prospectors, since
they sometimes tend to overlook things
they are not expecting to find. His advice
to prospectors is simply: ‘Assume you
don't know anything. Be humble and
check everything.” This group took his
advice, and made their major discovery
right by the side of the road to Mica
Dam, which also happens to lead to the
old Mastodon mine. Since many
geologists and miners must have passed
by that way, Gordon always attributes
their open-mindedness and ultimate
success to the group’s ‘magnificent
ignorance’.

Reflections from Fran Jenkins:

‘The money's not everything, I'd do it
anyway — there’s no such thing as a
part-time prospector — you get
consumed by it. Your luck is in direct
proportion to the amount of hard work
you put in ... Anyone can do i, if they
don’t mind bugs, bears, devil's club,
tiredness and sore feet. One little speck
of mineralization makes it all worthwhile.’

‘It takes initiative, drive, desire,
enthusiasm and dedication. However, like
other very enjoyable things, tinding
something doesn't satisfy your appetite
— it just makes you want to find more.’

‘The whole idea of prospecting is like
a great big treasure hunt; nature provides
the clues, and when you hit the jackpot,
everybody wins.’ wM
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Norman Elliott

Norman Eliiott has been
appointed president of
Permastee!l Construction Lid.
of Vancouver

Mr. Ellioft, formerly
vice-president of marketing
and administration, has been
associated with Permast.:el
since 1961,

Permastee! Construction
(formerly Permaste:el
Engineenng Limited) offers a
design/build expertise
capable of taking a project
from initial concept through to
construction. The company has
been involved in development
of major industrial, commercial
and institutional buildings
throughout western Canada.

Permasteel is also the
distributor in British Columbia,
the Yukon and the western part
of the Northwest Territories for
Varco-Pruden pre-engineecred
steel buildings.

Comprehensive services to the mining industry worldwide

Geological Data Management
Resource Evaluation

Financial Analysis

Mine and Mill Design
Multi-Discipline Detail Engineering
Procurement

Construction

(SIMONS)

H A.Simons (International) L.td
Vancouver and Toronto

Mining and Mineral Processing Division

General Manager. I T Laker
604-664-4661
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