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ASSAYS EXPECTED SOON FROM - Killtick Gold Company Ltd.
HIGH GRADE SURFACE SHOWING hes started mining an ares
szM 138 where surface sempling
sssayed 0.152 and 0.27 oz.gold/t. The property 1s on
Adams Plateau, 60 wmiles east of Kamloops, B.C. The
mining encountered tetrahedrite 1in lime gangue. The
silver mineralfzation 1s expected to be quite strong.
Samples are in for assay. The mining fs along 40 feet
end the mineral 1s 12 feet thick. Lateral development
of the zone will continue. Mining the central portion
of the zone will begin. Killick proposes to continue
wining unti! weather forces & stop approximately
0ct.15/87., Then the crew will process the ore in the 50
ton portable lead-2zinc-s11ver-gold flotation
concentrator. A crew of 4 {s presently wining and
hauling ore to the millisite at about sixty tons a day.
A report dated 19Jun87 by J.J.McDougall, P.Eng.,
recosmends s $527,000 diamond drilling program of 18,000
feet to test all areas of the claims, The company fs
considering a Jjoint venture in the diamond drilling
and/or flow-through share placement.

A P 7
»/(: o (KLK-V) /; Cat-
TUNE-URS STARTED -~ Kil1l1ick Gold Company Ltd. has

ON PILOT HILI, completed exploratory mining

(ﬂ/ jf’f" ZZ- ~operations on 1ts Adams Plateau, B.C,
clatms, Approxi tely 1800 tons of ore were mined and
Mulcd}to the nearby pilot concentntor site. Surface
sample from the area mined assayed 0.152 and 0.27
oz.goubt (SEE GCNL NO.169 P.2, 2Sep87)

Crews have started tune-up of the 50-ton per day
capacity pilot plant, It 1s proposed to make a
zinc/gdld and a lead/silver concentrate for sale.
has agreed to a . rights offering guarantee of
jrough shares. The rights offering proceeds are
to fund a $527,000 diamond d/rjlhng progrna recomnded
by J.J. McDougall, P.Eng. /7/3 o ?

Killick will have a booth at “the Intomltionﬂ
Investors Forum to be held in Van., B.C. on November 17,
18, and 19 from Noon to 8:00 p.m. at the Trade and Con-
vention Center. Discussions are continuing with possible
Jotint venture partners to fund exploration and develop-
ment work on Killick's Adams Plateau mineral claims,

095006

Killick Gold Company Ltd KLK
Shares issued: 3,630,951 Nov 19 close: $0.15
Z)/, C / ;[(':- 7 News Release
< »
Mr C.C. Kane reports RN

An option has been negotiated with Chatwood
Resources Ltd on a 29 unit claim block situated
between Killick's Mosquito King claims and
Bowler Creek claims in the Adams Plateau area
in BC. The option is subject to regulatory
approval and brings Killick's claim holdings to
approximately 17,000 acres on the Adams
Plateau. Terms of the option will be released
upon execution of agreements and regulatory
approval. ?;;( )—// /;" /= = ‘
Killick is negotiating an optlon/;)n its Adams
Plateau claim holdings. The negotiations are
ongoing with several companies but should be
concluded with one company in the near future.
Included in the negotiations are terms of funding
Killick with working capital through a private
placement. A rights offering to shareholders may
no longer be necessary. Terms of the option will
be released upon conclusion of negotiations.

The pilot portable lead-zinc-silver-gold
concentrator is being calibrated to treat the iron
zone mined during 1987. Preliminary runs
indicate good recovery of the iron/gold. Further
refining of the concentrate by jigging and/or
flotation is being tried. The zone mined had
surface assays of .27 oz/ton gold. A 2,000 ton
bulk sample carrying lead/zinc/silver/gold is
being processed by the pilot concentrator. Killick
will continue to operate the pilot concentrator
under the terms of an option agreement being
negotiated.

Adams Exploration Ltd ADM

Shares issued: 5,624,167 Nov 27 close: $0.37
AOC D 5 News Release

Mr B.E. Spencer reports: > bk’

The company is participating in three precious
metal massive sulphide exploration projects on
its large land holdings on the Adams Plateau
northeast of Kamloops, BC.

On the joint venture property, in which the
company has a 1/3 interest, drilling has
commenced to test a 1,000 foot strike length of
silver, lead and zinc mineralization exposed by
recent trenching. Surface samples assay as high
as 107.6 grams silver, 17.75% lead and 6.78%
zinc. The zone varies from one to four feet in
width on surface. The geological environment
and appearance of the mineralization is similar to
the Rea Gold Minnova silver zone located 18km
to the northwest. g )2 /F //2
Northeast of the above area on claims 100%
owned by the company exploration has been
underway to locate the source of numerous large
angular  boulders of massive sulphide
mineralization unique to this area. Assays of
these boulders run as high as 340 grams silver,
5% copper, 12% lead and 17% zinc. A four
kilometre belt of felsic xolanics has now been
tested by wide spaced drilling as well as
geochemical, and geophysical surveys. The most
likely source of these boulders has been
narrowed down to a 1500 foot strike length of
felsic volcanics lying uphill and west of the
largest boulder concentration. It is planned to
drill this area in the near future.

Two kilometres northwest of the boulder zone a
$200,000 winter drilling program is planned to
test the Elsie/Luck Coon mineralized horizon at
depth. The company has a 25% carried interest
in the project until costs total $1.5 million and a
25% participating interest thereafter.

The bought deal with Continental Carlisle
Douglas of 500,000 shares at a price of $0.30 per
share has been completed and the company is in
receipt of the funds which will be used for
further exploration.
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PILOT CONCENTRATOR TO - C.C. Kanme, CGA, president, has
START TUNE UP NOW reported Killick Gold Company

Ltd. will receive $103,089 from
the rights offring covering 687,262 shares at 15¢ each

which has been fully subscribed. &2 /\4/4}[

Killick has a portable pilot lead-zinc-silver-gold
flotation concentrator on {its property on Adams Plateau,

50 miles from Salmon Arm, B.C. 2’:’ MI>8/39

Design of the portable flotation concentrator has
proven adequate after several test runs by Killick.
Fine tuning of the flotation process {s to start
{mmedfately. One flotation circuit 1s to recover a bulk
concentrate of silver, lead and zinc with gold values.
The second flotation circuit 1s to recover an fron
concentrate containing gold. All concentrate 1is to be
sold to the Trail, B.C., smeiter of Cominco. It fis
expected that evantually 30 tons of ore will be handled
daily producing up to 8 tons of concentrate. A positive
cash flow of $50,000 per month is projected from the pil-
ot milling operation. Sufficient ore {s on hand at the

plant of 4000 tons with an estimated grade of 18% combin-
ed lead & zinc, 7 oz.sflver/t 0.07 o0z.gold/t to operate

over the winter, The winterizing of the facilities has

been completed to enable year round production.

Evaluation of Adams Plateau exploration data from
Norands indicates several zones containing significant

values in gold/silver. Noranda was not able to drill
these zones as the option had expired. The gold values
tend to be in the iron zone overlying the mineral bed.

Flow-through funding 1s befng sought to drill test
these targets. (SEE MAP OVERLEAF).

[

N{f’;g‘” ) o (KLK-V) )7 FeB 87

MULTI-METAL PILOT PLANT - C.C.Kane, president,
PRODUCTION IS STARTING announces that Xi11ick Gold

Sz M 13%, 1349 Company Ltd. has started
production of 2 zinc-lead-silver concentrate in
commercial quantities by its 50-ton per day, portable,
pilot, lead-zinc-silver-gold flotation concentrator on
{ts Adams Plateau, B.C., claims, /

Mr.Kane says a high recovery of the mineral 1.s
indicated. Earlier bulk shipments in 1979 to Cominco's
smelter at Trail had recoveries of over 90% of the
mineral present. The bulk shipments to Trafl assayed
7.09 oz.silver/t.; 10.1% lead; 8.5% zinc, and 0.057
0z.gold/t. The ore presently being processed by the
pilot plant is from the same area as the bulk shipment.
Both a zinc-lead-silver concentrate and a gold concen-
trate are to be produced and both will be shipped to the

Trafl smelter,

WNov 2 [ €l af it wex
Killick pilot plant
VANCOUVER — A small pilot
plant has been installed in the
Adams Plateau area of B.C. on a
property held by Killick Gold. The
pilot plant is rated at 50 tons per
day and will be the precursor of a
100-ton mill at a later date, says tt}%e
company. 37 M (4 520t {25
In the meantime, a permit appli-
cation has been submitted to regu-
latory authorities to operate the
plant on a regular basis. The plant
is designed to produce a lead-zinc-
silver flotation concentrate which
will be sold to Cominco’s smelter
at Trail.

Encouraging gold values have
been found in a shallow iron zone
which appears to warrant a sepa-
rate concentrate for gold. Assays
up to 0.44 oz have been returned
from the gold zone which hasnot
been included in the company's
cash flow projections.
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Orell Resources
gets new name

Under a new name and a share
rollback, Orell Resources will be
raising new funds through a firm
underwriting of 500,000 common
shares with an option on another -
200,000 shares, the company says. P
Orell's new name will be Killick
Gold Co. with five old shares
worth oné new one. The rollback
will reduce outstanding shares to
869,091 from 4,345,457 shares.
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Killick Gold has an interest in AP
the Noranda Inc.-optioned Adams ¢ W
Plateau claims in British Colum- NI

“bia and a 25% working interest in :
a 92-claim gold bet near Terrace
Bay, Ont. (N.M. June 28/84).
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9 MONTHS ENDED 30 SEPT 1984 HARBINSON GROUP JOINING ADANS PLATEAU }

011 Production $44,099 JOINT VENTURE WITH NORANM EXPLORATION

Equipment Lease 3,000 €c.C. Kane, C.G.A., president of Ki1l4ck Gold Company Ltd. announces that

Total Revenue $47,099 preliminary evaluation of the field work performed by Noranda Exploration Ltd. in-

Cash Flow 23,729 1984 on Killick's claims on the Adams Plateau MN of XKamloops, B.C., fis highly

Net Loss $ 785 encouraging and {ndicates a signiticantiy 1larger exploration progral

----------- - warranted. SEE CLAIMS MAP OVERLEAF. As calculated by James M. Black. (’ {9

Pn.D.,P.Eng., previous work to 12Jun83 had established drill indicated tonnages on the Hqgggjto King:;laius fol éﬁg /

Zinc % Lead & Mr. Xane reports that a chip sample

Area  Jonnage “Per Ton  Per Ton 0z,Silver/t Thickness  across 0.5 meter from a trench on the Fox

Al and A2 Claims 37,200 2.09%  0.83% 0.39 5.38 ~ c¢iaim assayed 0,27 oz.gold per ton.

Al and A2 Claims 5,200 2.603 1.38 0.58 11.2 ‘ Ki1lick has agreed to renegotiate the

Spar Claims 12,300 4,83 10.56 6.03 11.0 Adams Plateau option agreement to allow

-- 0'Brien Energy (Harbinson Group) to Jjoint

venture the exploratfon program with Noranda. Also, the exploration option has been extended two years. Killick is to
remain 25% carried interest in the claims and a production decision has to be made before 1Dec88. Killick 1s to retain
25% carried interest in the claims and a production decision has to be made before lDec88. Killick 1: to retain 25%
carried interest after a production decision. Option payments are $ti11 under megotiation. ékahyﬁi N l”“%

Besides the Mosquito King claims, this Noranda/0'Brien option covers the Bowler Creek-and. Sjlver t er propertics
which ere also on the Adams Plateau. From work to 12Jun83, Dr. Black calculated drill indicated tonnage on the Bowler
Creek claims to be 171,500 tons grading 1.45 oz.silver/t, 2.43% zinc and 0. 531 lead in I deposit 11.5 feet thick. Tho
samples were not assayed for gold.

Killick has 25% working iInterest in a 92-claim block in the Terrace Bdy area, Thunder.Bay mining division.
Ontario. This 1s a gold prospect with base metal potential, It is the subject of a joint venture, the other partners,
each with 25% {interest, being Camber Exploration Company Ltd. of Vancouver and Medallion Exploration Ltd. and Panorama
Petroleums Ltd., both of Denver, Colorado. ' Camber fs operator, Consultant H.J. Bergmann, P.Eng., has raconmendcdlc
2-stage, $100,000 wark program,

Elsewhere, Killick owns the 39 Flagstaff claims, a gold prospect on Prince of Wales Island, Ketchfkan rtcording
districk, Alaska, on which Dr. Black recommends drilling at least 1005 meters in 13 locations.

The 011 poduction revenue shown in the adjoining table comes from Killick's 18.75% working interest in 6 producing
wells drilled in the Harristown East field near Springfield, I1linois, by Atlantic Energy Corp.'s wholly-owned Comanche;
011 Corporation, "y

Ki1lick has 976,937 shares outstanding. Imminently, an offering of 800,000 shares at no less than 35¢ each 13 to’
be made through Merit Investment Corp., as agent (GCNL 21(85) PAGE 3 REFERS).

i R
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Orell Resources Joint Venturing With
Noranda At Adams Plateau & With
Lobo Ex. at Terrace Bay, Ont.

b; Desmond Bachelor

™~
With all the current interest in British Colum-
bia's Adams Platcau area, many of the local
punters seem to have forgotten the fact tha(\
companies have been exploring the area for
many ycars. ¢
A case in point is Sulmon Arm-based Orcllt]x
Resources, whose president, the aftable Cec
Kane. has been exploring the plateau for some \
six years and over this time has assembled three ¢ C(
separate groups of claims, the Mosquito King, — -

Bowler Creek and Silver Lichen, totalling 167 m

units. an impressive 10,319 acres of which 20 }:.

percent has so far been explored. Yy

Now after these years of extensive xplom-
tion, success seems to be around the corner'wjth
mining major Noranda optioning all thr
claims blud\s

carn a 60 pereent equily by spcndin
minimum of $3 million on exploration an
report on production feasibility. On a prod (&"
tion decision Orell must meet 40 percent of thig
costs or get diluted to a 25 pereent carried i in-
terest. Noranda is to make payments of $50.000

a year over the three year option period, also
during this period Orell has the right to pro-
cess 100,000 tons of highgrade ore at its pro-
perty’s millsite.

In 1979 Orell shipped 161 tons of ore to
the Trail, BC smelter which assayed 7.09
ounces of silver, 10.1% lcad, 8.5% zinc and
0.07 ounces pold per ton. During 1980 tren-
ching of an [P anomaly on Mosquito King's Fox
claim, gold mineralization was uncovered
assaying 0.152 ounces of gold per ton. Samples
taken by Noranda in the same area returned
values of 0.27 vunces of gold per ton.

Professional Engineer Dr. James Black
reports that drill indicated reserves from Orell's
carlier exploration on the Mosquito Creck and
Bowen Creck groups are 226,000 tons averag-
ing 1.5 ounces silver, 2.5% zinc and 1.13%
lead per ton. it should be mentioned that at this
time no assays were made for gold content.
Calculations of reserves do not include the
Silver Lichen claims. a drill program not yet
having been undertaken. however assays from
a 5.5 foot chip sample were 20.4 ounces silver,
10.4 % lead. 3.53% zinc and 0.018 ounces of
gold per ton.

By this February Noranda started airborne
geophysical on the claims and will follow up
with ground survey and diamond drilling as the
program develops.

In addition to Orell’s Adams property, it
is also juint venturing with another Salmon
Arm-based firm, Lobo Exploration Company,

ho *N I
March/April '84, Prospector .+ » &V,
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on a 92 claim gold prospect in Ontario’s Ter-

race Bay arca. Orell is a 25 percent partner in .

this venture.

Lobo's Consulting Geologist H.J. Bergman
has prepared a report on the property which
stales in part that *‘the preliminary study of the
Lobo property and the geological conditions in
the arca indicates that the gold mineralization
is quite widespread. Most of the gold
mineralization found to date in the vicinity of
the Lobo ground is in quartz veins or shear
zones in the same metavolcanic rocks that
underlie most of the Lobo property. However,
the Hemlo type of gold deposits cannot be rul-
ed out as the Lobo property is in the same
sedimentary-volcanic belt of rocks. There is
also the potential for base metal mineralization
as indicated by the recent development of the
nearby property of Zenmac Explorations Ltd."*
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Orell has recently formed a wholly owned
subsidiary, Millex Resources, created to con-
solidate equipment for joint venture production
products.- Millex has recently finalized ar-
ragements with Victor Industries subsidiary,
Cascade Devclopment Company, to locate
Orell’s 50 ton portable concentrator to operate
on Victor's Follies Mine project near Silver Ci-
ty, Nevada.

In a recent corporate move, Cec Kane has
announced the appointment of Ted Kennedy to
Orell’s Board of Directors. Kennedy is presi-
dent of VSE trade Kenergy Resources Corp and
Ted Kennedy Consulting Ltd. Ted Kennedy has
had extensive experience in resource explora-
tion and development both in and outside
Canada.

Orell trades on the VSE under the symbol
ORE '
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WORK PROGRAM UNDERWAY - Orell Copper Mines Ltd. president C.C.Kane has reported on three
of the company's projectsa.

N $353 On the Bowl eek claim group he states testing of the "K" anomaly along strike to
\

o

e northeast was by 2 drill holes of 50 meters at 80° to the southeast. This zone of zinc
carries 0.19% copper, 0.53% lead, 2.43% zinc,0.025% cadmium, 0.001 oz.gold/ton and 1.45 oz.
éilver/tdn. The anomaly extension is on the slope down to the Scotch Creek Valley and the

omaly lies on a horizon below the mineralized zone. Small amounts of zinc and pyrite were
seen in the core.

The "J" zone was tested by 2 holes of 50 meters at 55° to the southeast. The core did
not carry material to indicate what may have caused the anomaly. A deeper hole may be suc-
cessful.

The "I" zone shows much promise. The zone is 600 meters in length. It has outcropping
of mineralization along its indicated strike. DDH 6-79 was drilled in the centre of the
zone and returned 7 meters of mineralization. DDH 7-79 was drilled along strike to the
southwest and returned 19 meters of mineralization. DDH 8-79, also along strike near the
end of the zone, returned 20 meters of mineralization. The drill rig is being moved to test
the northeast part of the zone. Based on these results, a large tonnage is indicated from
this zone. Chalcopyrite is visible in the core and from the earlier sampling should carry

pagcious metal values.
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INTEREST! ~ Reviewing the interests gf-Orell Copper Mines f/td, and certain plans,

‘,@ﬂnf\ Cyril C.Kane, presi Y says exploration in 1979 on the company's f:’
Bowler Creek,Mosquito King and Lichen“claim groups on the Adams Plateau NE of Kamloops, B.C.,l
established that complex geology and mineralization would require large sums to properly
explore them., An agreement to option them to a major mining company is being f?nglized.

Orell are optioning in a prospect on Prince of iales Island, Alaska, comprising 7 un-
patented lode claims on which assays as high as 2 oz. gold and 10 oz, silver per ton over a
2.5-foot channel sample have been recorded.

Orell'!s silver prospects in New Mexico and Arizona will be explored when funds are pro-
vided, Participations in oil and gas plays in the U,S. are being arranged.

The financing being sought would retire present debt and provide working capital, Orell
had a working capital deficit of $40,816 at 31Dec79.
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