1 1€ pruject ndas reacnea prereasi-
bility with Amselco ooncludmg that
a 14,000-ton-per-day mining oper-
ation would produce 160,000 oz
gold annually at approximately
$200(US) per oz.

Mr Friedland says capital costs
to 1988 including the purchase of
mining equipment are estimated
at $84 million, adding that Galactic
would earn a 49%-50% working
interest in the project with Amselco
acting as operator. Final terms of
the mine operating and farm-in
agreements will be announced later
this month, he says. Amselco
operates the Alligator Ridge heap
leach mine in Nevada.

Gold was discovered in the
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A definitive agréement hasbeen“l

executed between Canhorn

garding Citadel’s acquisition o
Canhorn’s interest in the Citadel
gold mine joint venture in the Wawa
area of northern Ontario (N.M.,
March 3/86).

The final closing of the agree-
ment is scheduled for May 30. At
that time, Citadel will own 100% of
the joint venture properties which
includes the necessary mine facili-
ties and an 850-ton-per-day mill.

In addition, Citadel will acquire
the Ward Lake property, previously

wnad by one of Canhorn’s prede-
ce mpanies. An updated fea-
sibiifly study, expected to start at
that property immediately upon
closing, should be completed with-
in six months with a production
decision made shortly after.

As a result of this transaction,
Prairie Pacific Energy Corp. and
Canhorn will each own approxi-
mately 42% of the outstanding com-
mon shares of Citadel.

Both Citadel and Prairie trade
on the Alberta Stock Exchange,
while Canhorn is listed on the
Toror:to Stock Exchange.
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been found and these will be tested
later this year, he notes. Mr Fried-
land says good metallurgical recov-
eries are indicated for the heap
leaching of oxide reserves and for
conventional milling of sulphide
ores. . \

With Galactic’s Summitville
mine in production, he says the
Ridgeway acquisition “represents a
second strategic step in Galactic’s
objective of building a major diver-
sified producer of over 200,000 oz
per year of low cost gold produc-

tion”gz AA
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smelter return royalty with a buyout
provision.

The Windigokan Lake claims
exhibit favorable geology and a sim-
ilar structure to the property under
exploration and development by
Metalore, says Calnor President
Donald A. McLeod. Calnor has
retained N. Carter, P.Eng., to exam-
ine available data on the ‘Windi-
gokan claims and to recommend
an exploration program,

Mr McLeod says funding for the

program will be arranged by. the
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Aurun concludes agreement
on Harper Creek prope

VANCOUVER — Aurun Mines
has concluded a long-term mining
lease agreement with Quebec Car-

g
John A. Chapman, the deposn was
explored from 1967-74 when
approximately 40,000 ft of drilling
was completed with more than 3.5
miles of trenching.

The program blocked out a min-
eral reserve of 53 million tonnes
grading 0.37% oopper and 0.016%

molybdenum which in & prefeasi-

bility study was marginally subeco-
nomic at a proposed throughput of
13,000 tonnes per day. The strip
ratio was approximately 1.6:1.

Mr Chapman tells The North-
ern Miner that individual assays
were not done for gold or silver
although both metals occur in the
deposit in small quantities based
on results from bench scale flota-
tion tests. Signiﬁcant titanium
values were also found in and near

the deposit with samples averaging
3%-4% rutile.

The main mineralized zone is
contained within a 300-ft-thick
sequence of shallow dipping, meta-
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Miniag. tier Mining for the latter’s Hail
Corp. and Citadel Gold Mines re-: ’

volcanic and-metasedimentary
schists and phyllites ‘which host
zones of masswe sulphide mmeml-

cd by 3 flow thiotel
offermg Mr Chapman conﬁrms
that Aurun has entered into a
$115,000 private placement agree-
ment with NIM and Co. Limited
Partnership — 1985 and part of the
money will be spent on the Tern
pmject in the Northwest Territo-
ries. That project is located in the
Contwoyto Lake area where Echo
Bay’s Lupin mine is situated. The
financing will be at 47¢ per com-
mon share. :

The funding asfeement is sub~
ject to Aurun being listed on the
Vancouver or Toronto stock
exchanges and he says an applica-
tion is being prepared for the VSE.

The deal with Quebec Cartier
includes a 5% net smelter return
from any mineral production dur-
ing the 20-year lease period and
any of the subsequent 10-year
renewals. Advance royalties are pay-
able at $10,000(US) per annum in
years 1-5, $25,000 in years 6-10 and
$100,000 per year thereafter.
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AURORA
MINING CONTRACTORS
AND ENGINEERS

NG LIMITED

AURORA QUARRY!
130 INDUSTRIAL PARKWAY NORTH
AURORA, ONT. L4G 3H3
(416) 727-

THOMPSON, MAN. (204) 677-3540
:VANCOUVER, B.C. (604) 826-1716

LES ENTREPENEURS MINIERS AURORA LTEE.
CHMUGAMAU QUEBEC (418) 748-3682

. UNDERGROUND MINE DEVELOPMENT
SINCE 1959
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nd other assay laboratories:

We Deliver What We Promise

Fast tumaround, quality service, competitive prices
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ASSAYING, GEOCHEMISTRY; ENVIRONMENTAL CHEMISTRY

KAMLOOPS VANCOUVER FUN FLON

10041 E Trans Canada Hwy. 7315 Buller Avenue 502 Coronation Drive
RR 2 Bumaby, BC. . P.O. Box 787
Karnloops, B.C. V5J 4S8 Creighton, Sask.
v2c 2,3 SOP OAO

Tel. 904 5735700 Tel. 804) 4376615 Tel. (204) 687-7164
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