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INTRODUCTORY STATEMENT

KEDA RESOURCES (1973) LIMITED (N.P.L.) (the "Company") is a natural
resource oriented company engaged in the exploration and development of
mineral properties.

THE COMPANY
The Company was incorporated under the laws of the Province of British

Columbia by Memorandum dated April 5th, 1973. Under the provisions of
the "Companies Act" the Company is deemed to be a reporting Company.

PLAN OF DISTRIBUTION

The Company offers, by this Prospectus, 250,000 shares of its capital
stock at 25¢ per share. The Company will sell its shares through brokers,
broker-dealers or its own salesmen and will pay a commission of up to

20% or 5¢ per share to such brokers, broker-dealers or its own registered
salesmen, for each such share sold. The Company may also sell its

shares directly to the public through its trading directors and it may
allow under these circumstances a commission to the purchasers of such
shares of up to 20% or 5¢ per share. No commission will be paid by the
Company to its directors for selling any shares.

The minimum subscription (and the minimum amount) that, in the opinion

of the Directors of the Company, is necessary to be raised by the issuing
of shares offered in this Prospectus is $50,000 exclusive of any commission
which may be payable. The gross proceeds derived from this offering

shall be deposited with and held in trust by National Trust Company

Ltd., 510 Burrard Street, Vancouver, B.C., and will not be released to’

the Company until the minimum subscription has been obtained by the sale
of shares sold pursuant to this Prospesctus in British Columbia or in any
other jurisdiction in which these shares have been qualified for sale

and the Superintendent of Brokers has consented to the release of funds
and only with the consent of the Superintendent of Brokers and certificate
be issued and delivered until then. If the minimum subscription is not
reached within 120 days from the date a receipt is issued for this
Prospectus by the Superintendent of Brokers, all the funds then received
shall be refunded to the subscribers, the Company being liable for all
commissions and other costs.

SHARE CAPITAL AND CAPITALIZATION

The Company is authorized to issue 3,000,000 sharesf without nominal or
par value. There is only one class of shares and alfl shares rank equally
as to dividends, voting rights, and participation jn assets on the
liquidation or winding up. None of the shares issped are subject to a
call or assessment and there is no pre-emptive and{ conversion right and
no provisions for redemption, purchase, cancellatipn or surrender other
than those allowed by the British Columbia Companips Act.



Designation Amount Amount Outstand-  Amount Outstand- Amount Outstand-
of Security  Authorized ing at Dec.31/76 ~ ing at Jan.3L/77 ing if all sec—
‘ ' : " urities being °
issued are sold

Common Shares 3,000,000 _ 831,500 1,019,000 » 1,269,000
Consideration ' - 85,025 115,025 166,275
deemed as received o

PARTICULARS OF SHARES SOLD FOR CASH

Prior to the date of this Prospectus particulars of shares sold for cash
are as follows:

Net Cash Commission
Number Sold Price _ Received Paid
119,000 . 10¢ $11,900. Nil -
150,000 15¢ $16,875. . 3.75¢ per share discount

ESCROWED SHARES

As of the 1st day of February, A.D. 1977, 750,000 shares are held in escrow

by National Trust Company Ltd. subject to the direction or determination o
of the Superintendent of Brokers for British Columbia (the "Superintendent").
The escrow restrictions provide that the shares may not be traded in,

dealt with in any manner whatsoever, or released nor may the Company,

.its transfer agent or escrow holder rzke any transfer or record any

trading of the shares without the consent of the.Superintendent;

In the event the Company loses or abezdons or fails to obtain title to
all or part of the property or assets for which it allotted all or part .
of the escrow shares, the Company will declare any such event to the '
Superintendent by way of directors resolution and the holders of such
shares, the trustee thereof and the Company, have agreed that such

number of said shares, as the Superintendent determines shall have

become subject to cancellation, shall be surrendered to the Company by
way of gift for cancellation. The corplete text of the escrow agreement’
is available for inspection at the Ceczpany's records office.

Nunmber of Shares
held in Escrow at
Designation of Class date of Prospectus Percentage of Class

Common Shares N.P.V. 750,000 T3%

PRINCIPAL HOLDERS OF THE COMPANY'S SECURITIES

As of the date of the Prospectus, the following table sets forth the
particulars with respect to the issued common shares of the Company
owvned directly or indirectly by persons known to the Company to own more
than 10% of the shares of the Company. '



Type of

Designation Number of Percentage
Name & Address  of Share Ownership Shares Owned of Class
JAMES M. DAWSON Common Beneficial 230,000 22.6%
1523 Robinson Cres.
KAMLOOPS, B.C.
JOHN R. KERR Common Beneficial 225,000 . 229
295 Greenstone
KAMLOOPS, B.C.
DAVID RAHT Common Beneficial 125,000 12.3%

6387 Chatham
WEST VANCOUVER, BC

As of the date of the Prospectus, the following table sets forth

the particulars with respect to the percentage of the shares of the
Company owned directly or indirectly by all directors and senior officers
of the Company as a group. -

~ Number of Shares

Designation of Class Beneficially Owned Percentage of Class

Common Shares

DIRECTORS AND OFFICERS

Names & Addresses ‘

JOHN R. KERR
295 Greenstone
KAMLOOPS, B.C.

JAMES M. DAWSON
1523 Robinson Cres.
KAMLOOPS, B.C.

JAMES R. BOOTH

S.S. #1
Cherry Creek, B.C.

REMUNERATION

460,000

Position with
Company

‘ 'Presidenﬁ'&
~ Director

Vice-President
& Director ‘

Director

L5%

Chief Occupation for

_the last five years

Professional engineer,

President of Kerr, Dawson
& Associates Ltd.

PfofessionalSengineer,
Secretary of Kerr, Dawson
& Associates Ltd.

Life Insurance and
Business Consultant

No remuneration has been paid to any of the Company's directors or

officers in the capacity as such.

If, however, any of the directors of

the Company will be employed by the company in somecapacity other than

as a director per se remuneration commensurate with the services rendered
will be paid. The consulting firm of Kerr, Dawson & Associates Ltd. of
which the President and Secretary are Directors will perform Mining
Explorations services for the Company and will be remunerated commensurate

with such services rendered.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

The interest of management and others in material transactions is fully
described under the headings of "Promoters" and '"Material Contracts".



PROMOTERS

Under the definition of "Promoters" the directors may be considered the
Promoters of the Company. By an agreement dated the 1lst day of April,
A.D. 1973, which agreement was modified and ratified by an agreement in
writing dated March 19, 1976, the Company acquired the MONASHEE PASS
GROUP from James Dawson and John Kerr by issuing to them and allotting
to them as fully paid up and non-assessable 562,500 Common shares in the
capital stock of the Company. On January 27, 1977, the Company approved
the purchase of the Adelphi Claims consisting of twenty (20) units
located in the Westwold area in the Kamloops Mining Division from

David Raht, Dal S. Brynelsen and John Neelin by issuing to each of

them and allotting to them as fully paid up and non assessable

100,000 common shares in the capital stock of the Company. On

January 27, 1977 the Shareholders of the Company also approved the
return to the Treasury by their cancellation 56,250 shares from each

of Messrs. James Dawson and John Kerr, all of which transactions

have resulted in the following persons holding escrowed shares of

the Company as follows:

Name & Address Number of Shares Held

JAMES M. DAWSON . 225,000
" 1523 Robinson Crescent
KAMLOOPS, B.C.

JOHN R. KERR . 225,000
295 Greenstone
KAMLOOPS, B.C.

DAVID RAHT : . 100,000
6387 Chatham .
West Vancouver, B.C.

JOHN NEELIN ' 100,000
2446 Lloyd Avenue
North Vancouver, B.C.

DAL S. BRYNELSEN R 100,000
6478 Bay Street
West Vancouver, B.C.

Note: The costs of the acquisition of the Monashee Pass Group,

paid by Messrs. Dawson and Kerr was the approximate sum of $1,000.00.
The cost of the acquisition of the Adelphi Claims by David Raht,
John Neelin and Dal S. Brynelsen wes approximately $1,100.00.

MINING PROPERTIES

Monashee Pass Group

The Company is the legal and beneficial owner of Mineral Lease M-37
aggregating 326.52 acres and consisting of the following seven claims:

Claim Name Date of Lease Record No. Expiry Date
Rossland June 6, 1972 Lot #3766 June 6, 1977
Mascot " Lot #3767 "
Evening Star " Lot #3768 "
Number Four " Lot #3913 "
Number Three " Lot #3916 "
Number Two " Lot #3915 "

Snowshoe " Lot #3914 "

. ik



The Mineral Lease is located in the Vernon Mining Division, 0.D.Y.D.

All annual rental payments, annual work committments and fees are paid
and the leases are therefore in goodstanding. For details of acquisition
and consideration paid for the acquisition of the said Mineral Lease,
reference should be made to the heading "Promoters". The cost of keeping
this mineral lease in good standing is the sum of $2.00 per acre per year.

Access

The Property is located in the South Eastern British Columbia, about 35
miles East of the City of Vernon and 24 miles West of Needles Ferry on
Lower Arrow Lake. Access can be had by driving on Highway No. 6 to the
divide of Monashee Pass. At a point about 1/2 north of the actual
divide, some of the claims are adjacent to the Western side of the
highway. Access to the individual parts of the property is slow because
of steep terrain and dense bush.

Underground and Surface Exploration

There are several underground tunnels on the.property but since most of
the underground work was undertaken prior to 1915, they are mostly
inaccessable. There is no surface plant or equipment on the property.

Mineral Deposit and History

The Monashée Pass property consists of seven surveyed claims in one
Mineral Lease lying adjacent and to the west of the main highway near
Monashee Pass.

Mining activity in this region commenced in the late 1800's and the
subject property was actively worked in the first years of this century
when approximately 800 feet of drifting and raising was done on three of
the mineralized veins. In 1914 - 15 an ambitious programme to delineate
appreciable ore by driving a long tunnel about 1,00Q feet down dip from
the known showings was begun. Unfortunatley the First World War caused
the termination of this venture when the exploratory tunnel had advanced
only 800 feet. No appreciable work has been done since that time.

A series of west - northwesterly trending quartz veins outcrop on portions
of the Rossland and Evening Star Claims. Three of these are in excess

of 1 - 3 feet wide and have been drifted on. They are mineralized with
scattered bunches of fine grained pyrite, galena, sphalerite, and lesser
chalcopyrite and tetrahedrite.

Soil geochemistry has outlined a possible extension of the mineralized
veins system.

No part of the proceeds to be derived by the Company from sale of Shares
under this Prospectus will be spent on the Monashee Pass Group.

THE Au GROUP

The Company at the cost of recording claims only of approximately $100.00,
obtained a Group referred to as the Au Group and is consequently the
registered owner of claims located in Kamloops Mining Division as follows:

Name Record Number Expiry Date

Au #1-#5 | 124480 to " March 8, 1979
. 124484 :

Au #T 125727 June T, 1977

Au #12 125732 June T, 1977

Au #19 125847 June 15, 1977



The‘above claims are held by right of location under the provisions of
the Mineral Act of the Province of British Columbia and are at the date
hereof in goodstanding. The Company obtained these claims for the cost
of staking the same by expendlng approximately $100.00, in recordlng
fees only.

Access:

The property can be reached via Highway 97 W from either Vernon or
Kamloops by taking the Irish Creek rozd that leads west about 1 mile
south of O'Keefe station. From the highway it is approximately 5 miles
to the property by dirt road easily travelled by a four-wheel-drive
vehicle.

Underground and Surface exploration.

There is no underground or surface plant or equipment on the property.

Mineral Deposits and History

The ground covered by the Au Group of Claims was apparently first worked
in and around 1899. The Group has been owned by numerous individuals
and Companies since that time. Develcpment work has consisted of a few
short tunnels and bulldozer trenching. During 1969 a geochemical survey
was carried out on the property. Keda Resources located the Au claim
group in 1973 to cover the known showings and carried out additional
geochemical soil sampling as well as geological mapping and geophysical
surveys. Mr. Gordon C. Gutrath, P. Eng., in his report on the property
dated March 3rd 1976, states on page; 2 and 3 of hlS report as follows.

».".Sulphide mlnerallzatlon, consisting of pyrlte, aruenopyrlte,

"~ ” sphalerite and traces of chalcopyrite and galena is associated with
quartz veining and minor calcite in a strong westerly trending
shear zone cutting argillites and tuffs. The economic value of
this mineralization is in its gold content. The mineralized zone

can be observed in two locations 1,400 feet apart.. The intervening
area and the extensions of the zone are masked by overburden.

The East showing is exposed for 150 feet along a westerly strike,
dips at h59 to the southwest and has an average width of 10 to 12
feet with a maximum width of 20 feet. The weighted grade of 9
samples taken by various people across an average sample width of T
feet is 0.34% oz./Ton gold with minor values in silver, zinc and
copper. One sample taken over a width of 15.4 feet assayed 0.L8
oz./Ton gold.

The West showing is poorly exposed in a sloughed pit and a short
adit. One sample taken across the footwall of the zone over a
width of L feet assayed 0.47 oz./Ton gold.

The results of the geochemical survey indicates that the mine
‘ralized shear zone extends to the east and west beyond the known
showing. A strong linear shaped zinc anomaly subparallels the
sulphide-gold mineralized zone 200 to 300 feet to the south.

The geophysical surveys outline a number of parallel westerly
"trending conductors which could te mineralized shears or fault
zones.



During the summer and fall of 1976, the Company expended approximately
$10,000.00 carrying out the major part of the recommendations of Gordon
C. Gutrath, P. Eng. The results of these expenditures is now being
evaluated but no funds from the proceeds of the sale of shares under
this Prospectus will be spent on the AU Group.

Vidette Lake Group

The Corpany obtained for the cost of recording only of appproximately
$100.00 Mineral Leases M-32 to 35 both inclusive and Mineral Lease M-38,
all of which are located in a contiguous group in the Kamloops Mining
Division near Vidette Lake. The Mineral Leases consist of the following
claims: : ’

Name Lease Date Record No. Expiry Date
Argentia No. 1 May 4, 1972 Lot No. 4766 May 4, 1977
New Hope May 4, 1972 ' Lot No. 4751 May 4, 1977
T.F. Fraction May L, 1972 Lot No. L4762 . May L, 1977
Pioneer May 4, 1972 Lot No. LTL6 May L, 1977
Searcher No. 3 May 4, 1972 Lot No. LTh5 May b4, 1977
Valley No. 1 July 19, 1972 Lot No. LT7hT July 19, 1977
Valley No. 2 July 19, 1972 Lot No. L4748 July 19, 1977

The group comprises approximately 220 acres and the cost of keeping the
Lease in good standing is the sum of $2.00 per acre per year.

Access

Access to the property is gained by travelling west along Trans—-Canada
‘Highway from Kamloops for 30 miles. At this point the gravelled Dead
Man Creek Road leads north for approximately 31 miles to Vidette Lake. -
Several jeep roads traverse the property and access to most of the property
is not difficult. It is necessary to traverse on foot to the area on the
South west side of Vldette Lake. » , E o ST

Underground and Surface Exploratlon

The property is located adjacent to the old Vidette Mine which produced
gold, silver and copper from underground workings between 1933 and 1940.
On the property of the Company there are also underground workings known
as the Savona Mine and the Hamilton Creek Mine, but there is no recorded
production from either of these workings nor are these underground
workings now accessable. There is no surface Plant or equipment on the
property. :

Mineral Deposit and History

In the years between 1930 and l9h0, extensive exploration and development
of narrow high grade gold quartz veins took place in the Vidette Lake
area. The Vidette Lake Mine produced about 40,000 ounces of gold,

30,000 ounces of silver, and 100,000 pounds of copper between 1933 and
1940 from 50,000 tons of rock. Other operators explored the ground held
by the Company, both underground and surface, but no production was
achieved.

Soil chemistry over a portion of the property as outlined, a number of
anomalous values near the main Vidette valley and along yard creek.

No part of the procéeds to be derived by the Company by theksale of
shares under this Prospectus will be spent on the Vidette Lake Group.



ADEPLHI CLAIM

1
The Company is the recorded owner under Record #599 in the Kamloops
Mining Division of the Alephi 20 Unit Claim which group
of claims covers the 0ld Jim molybdenum-tungsten property on Adelphi
Creek 9 km south of Westwold. The Adelphi 20 unit Claim Group is easily
accessible by way of gravel road from Vernon. The property is not
now a producing mining property nor has it ever produced in the past.
There is no mining machinery on the property, not is there any under
ground openings on the property. The property therefore represents
a prospect which the Company acquired for its potential. The consultant
of the Company K.L. Daughtry, P. Eng., in a lettered dated January 15, 1977
describes the property as follows:

"The Adelphi 20 unit claim was staked to cover the old Jim
holybdenum-tungsten property on Adelphi Creek, 9 km south of Westwold.
Sporadic exploration by several different operators in the past 12
years had indicated the presence of low-grade molybdenum-tungsten
mineralization at different parts of the property. This work included
prospecting, trenching and stripping, geological and geochmeical
surveys and at least two short diamond drill holes.

I directed exploration work on the property in the spring of 1968.
Detailed geological mapping and geochemical sampling on one of

-the showings, followed by dismond drilling, indicated the presence

of low-grade mineralization associated with a small granitic

pluton intruding metamorphosed volcanic and sedimentary rocks,

and overlain by Eocene (9) volcanic and sedimentary rocks of the Kamloops
Group.

No comprehensive exploration of the property and various Showings

- ‘has been conducted in the . past. In view of the recent rise in
the price of molybdenum, further exploration of the Adelphi property
is definitely warranted. Attention should be directed to the exploration
for (a) porphyry-type mineralization in and near the stock and (b)
contact deposits on the margin of the pluton. The possibility of
the presence of sedimentary uranium mineralization in the overlying
Tertiary rocks should also be considered, since similar granitic
rocks in the region are considered to be source rocks for Tertlary
uranlum deposits : R PR

The Company intends only to undertake assessment work on this property
this year. The claims expire on the 8th. day of November, A.D. 1977.

HAPPY DAYS CLAIM

The Company is the recorded owner of 100% interest in the Happy Days property
consisting of the 20 unit Happy Days Claim. The 20 unit claim was

recorded under Number 161 in the Kamloops Mining Recorder's Office on
December 30, 1975 and was purchased by the Company for the cost of

staking the same and assessment work performed on January 27, 1977

at an approximate total of $3,000.00. The claims expire on December

30th., 1977. The claims were offered for sale to the company in the fall

of 1976 and offered for purchase on January 2Tth., 1977.

Access
Access to the property is gained by travelling south from either Cherry
Creek or Savona on good gravel roads for approximately ten miles.

Several logging trails criss-cross the property.

Underground and Surface Exploration

There is no surface plant or equipment on the property. There is
no known production from the property in the past, nor are there any
underground workings on the property.



Mineral Deposit and History

There has been intermittent primary exploration undertaken on the

Happy Days Claim since the early 1950s'. For further information v
about the Happy Days Claim Group see the report of K.L Daughtry, P. Eng ’
dated January 13, 1977, hereto attached.

It is intended to carry out the exploration recommended by K.L. Daughtry
in the report above described at a cost of approximately $37,000.00
with the proceeds of the sale of the shares under this Prospectus.

KETTLE PROPERTY

The Company is the recorded owner under Record No. 540 in the Greenwood
Mining Division in the Province of British Columbia of Kettle No. 1
which claim consists of 20 units. The Kettle claim was acquired by the
Company for the cost of staking same for approximately $1,000.00. The

claims expire on October 19, 1977.
Access

Access to the property is by all-weather road of approximately 93 miles
from Kelowna or 91 miles from Vernon. The last three miles of the access
is by rough road which may require 4 x 4, four wheel drive vehicle in wet
weather. This access road crosses the south-east corner of the property.

- Underground and Surface Exploration

There is no surface plant or equipment on the property. There is no
known production from this property in the past, nor are there any under-
ground workings on the property.

Mineral Deposit and History

There is no record of a previous exploration on the Kettle Group. For a
further description of the Kettle Group please refer to the report of K.L.
Daughtry, P. Eng., dated January 13, 1977, hereto attached and forming part
of this prospectus.

Priority of Use of Funds

It is intended to fully carry out the recommendations of K.L. Daughtry, P. Eng.,
in the amount of $37,000.00, being the estimated cost of the program on the
Happy Days Claim. This program will be carried out first in time. The
recommended program on the Kettle Group of claims at an estimated cost

of $7,000.00, will only be undertaken if the company reaches the conclusion.
that it can complete the recommended program on the Happy Days claim within
budget.

USE OF PROCEEDS

With the estimated net proceeds of this issue of $50,000.00 the Company
proposes to conduct the exploration program outlined by K.L. Daughtry,
P. Eng., in his reports of January 13, 1977 and defray general corporate
expenses as follows:

1. To pay cost of this issue $ 2,000.00
2. To complete the recommendations of ‘
K.L. Daughtry, P. Eng., contained in , .
his report of January 13, 1977 $4L4,000.00



3. Reserved for general corporate purposes | $ 2,000.00
. To be held in trust and to be used to
defray expenses of listing applications

to Vancouver Curb Exchange $ 2,000.00

$50,000.00

The Company presently has in its treasury approximately $2,000.00 having
prepaid the estimated cost of this issue, which amount remaining in Treasury
will be used for general corporate purposes.

No.part of the proceeds shall be used to invest, underwrite, or trade in
securities other than those that qualify as investments in which Trust
Funds may be invested under the laws of the Jjurisdictions in which the
securities offered by this prospectus may lawfully be sold.

Should the Company propose to use the proceeds to acquire non trustee

type securities after the initial distribution of the securities offered
by this prospectus, approval by the shareholders must first be obtained
and disclosure made to the regulatory securities bodies having jurisdiction
over the sale of the securities offered by this prospectus.

In the event that only the minimum subscription will be obtained the
Company will apply the proceeds to pay the necessary costs of this
Prospectus, secondly to pay the cost of the recommendations of

K.L. Daughtry, P. Eng. in the reports dated January 13, 1977, which are
1ncluded with and form part of thls Prospectus. I

MATERIAL CONTRACTS

Contracts materlally affecting the Co“pany and current at the date‘ . -
hereof are as follows: ’

Agreements dated the 1st day of Aprll A. D. 1973, and 19th day
of March, 1976 whereunder the Company acquired the Monashee
Pass Group.

This material contract may be inspected at the Company s records office
during normal office hours while primary distribution of the securities
offered hereunder is in progress.

AUDITOR AND TRANSFER AGENT

The Company's auditors are the firm of Munro, Kent, Almond & Company,
Chartered Accountants, of Suite 700, 235 First Avenue, Kamloops, B.C.
and Transfer Agent is National Trust Company Ltd., 510 Burrard Street,
Vancouver, B.C.

PRELIMINARY EXPENSES

Since its incorporation as of April 5th, 1973, the Company incurred the
following preliminary expenses:

Exploration $15,000.00
Administration $ 2,500.00
Claim Acquisition and Assessment

work . $ 5,000.00

Incorporation and cost of
first Prospectus $ 3,500.00
Total . $26,000.00

It is not anticipated that any further preliminary expenses will be
incurred by the Company.
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STATUTORY RIGHTS OF WITHDRAWAL AND RECISSION

Sections 61 and 62 of the Securities Act, (British Columbia) provides in
effect that where a security is offered to the public in the course of
primary distribution.

(a)

(p)

a purchaser, while still the owner thereof has the right
to rescind a contract for the purchase of a security if a
copy of the last prospectus together with financial
statements and reports and summaries of reports relating
to the securities, as filed with the Superintendent of
Brokers, was not delivered to him or his agent prior to
the delivery of the written confirmation of the sale of
the securities to either of them. Written notice of
intention to commence an action for recission must be
served on the person who contracted to sell the security
within 60 days of the date of delivery of the written
confirmation, but no action shall be commenced after the
expiration of three months from the date of service of
such notice. :

a purchaser, while still the owner thereof, has the

right to rescind a contract for the purchase of such
security if the prospectus or any amended prospectus
offering such security contains an untrue statement of a
material fact or omits to state a material fact necessary
in order to make any statement therein not misleading in
the light of the circumstances in which it was made, but
no action to enforce this right can be commenced by a

purchaser after the expiration of 90 days from (1) the

date of such contract, or (2) the date in which such
Prospectus or amended Prospectus is received or is deemed

- to be received by the Purchaser or. hlS agent whlchever o

date is the later.

Reference is made to the said Act for the complete text of the prov151ons
under which the foregoing rlghts are conferred :
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for

KEDA RESOURCES (1373) Limited (N.P.L.}

#1 - 212 Victoria Street, Xamlooos, 3.C. -

‘ Yernon, B8.C. ’ - By: K.L. Daughtry, P.Eng.
January 15, 1977 S : '

K. L. Doughtry & Assaciates Lid.

This rcport may not be reproduced in whole or in part without the written permiszisn of K. L. Daughiry & Assaciates Lr:l.
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JHTRODUCT 1-0i

This report on the HAPPY DAYS clalm vias prepared at the reoucst.

" of Mr. J.M. Dawson of Keda Resources (1973) Lzh;tnd (n.p. L ). ‘Tﬁe'
L wr!ter vlsited the property on Dacember 7. 1976 fn the company of Hr. bawson..
Th!s report dascrlbns the regional and local goology, m!n»ralnzat;on
"jprevfous work, and exp!oratlon potential. A prosramn= of explorat!on for B
.porphyry-type molybdenum mineralizatlon Is recommended and a proposed budget

!s present°d - : S 5’1 ijj.f o "’ﬂ-;i:f?;fif

LOCATION, ACCESS, TOPOGRAPHY

Tho HAPPY DAYS claim Is on the southwest sloph of.Groenoooéo
.,,Hduntaxn 26 k!lonetres (16 Niles) southwest oF Kamloopa and lmmedlately
' east of Dominic Lake (Figure 1). Th° Legal Post 1s 1000 metres (3300 -eet)
south of the east ‘end of Dominic Lake. The co-ordnnatps of the centre of tha
ol;im are 50°35.1' Horth and 120030 2' West.
v Gond access to the proporty Is provlded by the Dominic Lake road
, The centre of the cla!ﬂ Is about 26 kilometres (1€ milos) by thls road froﬁ
a point on the Trans-Canada Highway 18 kilometres (l] ﬂfles) west of
Kamloops (anure 2).
The topography is gently sloping with low rolling hllls. Elevations
'vary from 1500 metres (4300 feet) at the southwest corner of the claim to |
15600 metres (5300 fest) at the northeast corner. Glacual ovarburden,
~generally between 3 and 5 metres thick, man:les'the praoperty. Outcfops are

scarce, and most exposures are in road cuts and trenches.

K. L. Daughtry & Associates Ltd.

This report may not be rzproduzed in whols or in pirt without the wrintzn permission of K. L. Daughtry !- Associates Ltd.
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CLAIM OMNERSHIP AMD HISTORY . . . = - . %

Thae HAPPY DAYS 20-unit claim, Record Number 159 in tﬁe Kamloops Mintng
_ Oiv!éion, was staked by John R. Kerr of Kamloops on Dacember 19 and'zo 12 75'

and recorded on December 30 1975. The clalm covers part of thn formnr TC and

L~

SDUR claims of Tro-Buttla Exploratlon lelted Hr. Knrr Is the reglstered

owner of the claim  at the time of wrntlng, but an agreement with Koda Resources

is pending.' .

Tt v PR B

Mlnnralization was reportﬂdly discovored :n the area in the 1950'

but no work was recorded untfl} 1366 when Tro-Buttle carrled out g*ochamica! '3%57 i

,and nagnetometer surveys trenching and road buildang on a ZSO-c]atm proaarty. .

L&

In 1967, Downnlc ‘Lake M!ning le!ted acquxred an’ snterest In the prQPnrty t

" 4

(196 claims) wnth Tro-Buttle and gaologlcal mapping, magnetom»ter and geo-

chemica! surv»ys road work and percussnon and dxamond drIlllng were carrled out.

Topographlc and g.o}ogrcal nanplng and magnetoweter survey were :

conducted in 1969 on the property, whlch had b°an Further reduced to 39 claims

and fractlons. ln 1371 a geochemxcal survey was carrled out by Tro-Buttle
on part of the rema!nlng 58 claims and 8 fractuons. .
Donminic La&c Mining conducted geOIOglca! napplng and g‘m chemleal

'aﬁd geonhysical »Brveys In 1372 over part.of: the property,_hhich had been
enlarged to 127 claims and fractlons, ‘

~ The Claims were allowed to lapse in 1975 and the ground was open
unt!l staked by Kerr in 13976. | ; ‘,-. f“4:  o ; ff

A total of 3052 feet of drilling was comp!etéd by Tré;Bﬁiéle and o
Domlnlc Lake Hlnlng, with 15 diamond drill holes (2447 feet) and 9 percussron
holes (1025 feet) The despest hole was 207 feet. Surface exoloration Indicated
the presenca of a zon= of sub-economic noiybden;te\BOO retres long by 209

metres wide (Figure 3).

i

— — K.L. Daughtry & Assaciates Lid.

This report may not be 1epvoJu<ed in wkole or in part aithoul the writtan permission of K. L. Daughtry & Associates Lid.
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GEOLOGY | |

The Greanstona Hountain area is und-rialn by vﬁlcanlc and sedlmanta;y

f'rocks of the Upper Triass!c Hicola Group which are intruded by a!kalfna and A

ca]c~a!aa)lna plutcns ranglng In aga from Upper Trlass:c to Terttary.

" Nicola rocks in tha area of the property Includa prc&on?nate}y medlun to :E l

:;coarso~gra|ned greenish grey andesltes and basa!ts w!th soma turfaceous snétmant'
At least thres small stocks :ntruda the chola rocks near Greenstonp .
Hountaln. _The Gllbert Lak* calc-alaaline stock bears coppnr—mo]ybdenum ’%;ii--
';m!nerallzatlon, th» Dairy Lakss alkaline stock has only copper m}nerallzafiési
jand the Roper Lake calc-alkalina stock on tHa HADPY DAYS c!a:m Has aSSchatod
.éumolybdenun mlneralszatlon. " ‘ | |
' The ags of tha plutons Is prohlamau;ca! ; w J dc%xl!an (pprsénal ;;
connunicatlcn) bellevss some to be relatively contenporanaoua wltn the ﬂicola : -
'roch (+ 200 m.y.), and othe rs, lnfludlng tha nearby Rey La%a pluton, to ba .
approxlmate}y 67 m.y. The Roper Lake stock may bolonq to this younger group;
On the HAPPY BAYS property, snall plugs r°!ated to the Dalry Lakes -
;tock cccur near the northern boundary of the clain.' The Roper Lake stock t

occuplzas most of tha southern part of tha clwIn (Figure k) A contact zone'

of hornfe!slc, pyrltic Nlcola rocks bordars the stoca. o

The Roper Lake stock is a northwesterly—trendlng elllptlcal Intrus!on -

Eboﬁt 1600 metres long by 300 metres wide. A sma!ler outl!er to ths east of the -
stock 15 thought by Dawson to bz a faulted part of the maln bOdY- The .. 3 Qt~;-
composition of the stock var!es accordlng to a ride concentric pattern; A '

central clrcular zone of quartz-eye porphyry about 500 metres In dlameter is

surrounded by a plnkish-grey, equigranular medium-to fine-grained quartz

K. L. Daughtry & Associates Ltd.

This report may not bs reproduced in whole or in part without the wrilten permission of K. L. Daughtry & Associstes Utd, .
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ronzonatv. Occasional phenocrysts oF quartz and potassaum feldSpar occur, "

and In places the rock displays a porphyr:tlc texturg. Hydrotﬁarnal
alteration of the orlglna) rock has produced a b]eached whtte to lnght
buff—groy, aplxtlc rock In places. Euhedral fine~gralned d!ssenlnated

' pyrite and quartz veining are cocrmon features througnout the stoc&.»“

HIJFRALlZATIDV

" The HAPPY DAYS property is constdered to bé a porphyrf-type fnl'.~

~

.}irolybdenum occur:ence. Pyrita and rolybdenlite are widaSpread ln both Nlcola'

?,and Intrusive rocks, pyr:te is more common In the Nlcola rocks near the R -

=Intru51Vﬁ contact, and nnlybdennte occurs masnly as (a) ftna—gratned

‘patnt along the margins of quartz v=ins and on fracturgs thhnﬂ quargz

L

velns or within thﬂ host rock, (b) dlsseminat»d flne-gralned rosettes on

- -

‘fractures and’ the marglins oF vn!ns and (c) d:ssen!nated gralns in the wall
rock of quartz velns, - -

. Ho]ybdenlte miherafization occurs through;ut the areauunderlain-.
by the Roper Lake stock. Previous dr!lling and trencHIng !ndicated value;

of .01 to .052 HoS2 over sections of from 50 to 200 feet.

K. L. Daughtry & Associates Lid.
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Is recommendad. Followlng this at least tao dlamond drlll ho]es, each not

'.—5"

EXPLORATION POTEHTIAL

The !lthology of the Roper Lake stock tﬁe hydroth#rma] alteraticn,'

and the quartz veln!ng and fracturlng all suggcst that tha mIneralIzatscn

.

Ks oF the porphyry mOIvbdsnum type. The nature and distrtbution of -

this mineralizatlon, and tﬁe geologlcal settxng,,lnd:ca tHat tha j::f

nolybdenata Is related to the Roper Lake stock and tna; Only the apax of -

tha stock has been exposad by erosion. | ’}ﬁ‘ :_' . '_.1 : ";ii4:E7;“

Prevlcus exploratlon'has te sted the m!1eralxzed zone over a !ength

Y

of 1800 metres and a w;dtH of °OO retres, but only a maxIan oF 60 ma:reséf;irfif

. \

'f of deptb has been exolored A programme explor!ng this zone to dapth is '{5{:??N

certainly warrantad

~ RECOMMENDE D EXP LORAT l 0‘3 P ROG’{A?‘H‘

The geometry of both the Roper La«a stock and the nnnerallzed zone
shouid bz deflned by detal!ed gbologlcal studlas, 1nc!ud!nn "apping,

fracture and quartz vein studlcs, and alterat!on studles.' Prevlous

, maoﬁetometer data should be compuled and an |nduvad polartzation surv»y

less than 303 metres dzep, should be dr!lled to test the d°pth POtentIa!

oF the mineralized zonz,

. ——— K. L. Daughtry & Associates Lid.

This report may not be reproduzed in whole or in part without the writien permission cf ¥,

X L Daughtry & Assacistes L1d,
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* PROPOSED BUDGET ';

Geological studies and . . -
.. IP Survey ($250/11ne km) - $2,000
. * - : : . v - .

Diamond Drilling =~ -+~ il n e
. 600 metres (2000 fent) S TR P
Q $4G/n~°tre S . .°27,600 - '~' e LT

i .. ’ N ) " e R

sy Ceaeno o

ResPectfully subnltted

K.L DAUGRTRY 6 ASSOC!ATES

| iﬁ;/’

K. L Daughtry, P Eng.
Varnon, B.C. . _
January 15, 1977

K. L. Daughtry & Associctes Lid.
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. 3. "_ | am a graduate of Carleton Unlv°r5|ty wstn a Bacha]or
vu‘af ‘of Scienca degrea in geology and chem?stry. o
Lok | am a member of the Assoclat!on of Professlona! ‘vffg_xfl

STATEMENT GF QUALIFICATIONS

1, Kennatn L. Daughtry, of Tronson Road R.n. 4, Vernon

Bnush Columbla, DO HEREBY CERTIFY THAT T
1. 1 am a consultsng gzologist In minerai exploratlon.: .
2. l have been practlsing my profes:lon Tn Canada the D

United States, and lreland for tw°lve (l ). Year5.~ ::.:

Eng!n;ers of Brltish Columbla and Ontario,.and_a  5'"  o
Fellow of the Gnological Aséociation of éé;ada.i}:l?;‘,
5. This rhporg s based on a personal exanlnat}on of tﬁe
HAPPY DAYS property, and r°fercnc~ to var!ous publacations ;
and data relevant to the subjJect. | |
6. | have nb fnterest, directvor iﬁdiréct,ﬂié-the gharésA
or property of Keda Resources (19733?Llﬁftéd (ﬂ.P.L;j, |
nor do | exp=ct to receive any such in;erest at any trma.
7.  Permisslon Is F»rnby grantad to Keda Resourcps (1973)

Limited {(H.P.L.) to us= this report to satisfy requlre—

ments of Sccuritles Commissions and/or Stock Exchangas.

AL )
\s..i'n ..
V/ ".‘
i .
i .\[ '
—J

January 15, 1977

K. L. Daughtry & Associates Ltd.

This report may not ba repreduced in who's or in part « thoul the written permission of K. L. Dfugh?ry & Associates L1d,




REPORT ON THE ’_' 
| KETTLE’PROPERTY,;{;:]
:‘.RENDELL‘tREEk.AREA;.;:f
..L,FGREENVOGD MiﬁiNG DlviQ!d&,' e
S  eimist coLunslAi':;f:;

- Latitude:"'_ QSO L2 .4 North

Longitude:  118° hk.0' Vest -
-~ for
KEDA RESOURCES (1973) LIMITED (N.P.L.)

#1-219 Victoria St., Kamloops, B.C.

- Yernon, B.C. - - By:- K. L. Daughtry, P.Eng.

: January 13?']977

K. L. Daughtry & Associates Ltd.
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-



" TABLE OF CONTENTS | ' .;
INTRODUCTION | PO S :

LOCATION, ACCESS, TOPOGRAPHY
CLAIM OWNERSHIP AND HISTORY -
REGIONAL: GEOLOGY AND URANIUS OCCURRENCES "~ .

PROPERTY GEOLOGY - ' L
RECOMNENDED EXPLORATION PROGRAMME

PROPOSED BUDGET =

REFERENCES
STATEMENT OF QUALIFICATIONS

© LIST OF ILLUSTRATIONS = ¢ ~ .= . o

Figure 1 Location Nan -.,A - ,:; :ﬁ,i  Fbl]owiﬁg'Pége I
Figure 2 Miocene Geology and Uranium .. ~f‘ lhiPécket‘ﬂ o
Occiirrences, Soiith -Central . - e - .
BIC. . T .. ’ _A'.v “ ; o - C N ..-- .v.

Figure 3 Kettle Property = . o ;if_ ii";;ln Pocket =

o0 L i g

K. L. Daughtry & Associcites Ltd.

This report may not be reproduced in whols or in part without the written permission of K. L. Daughtry & Associates Lid. .



INTRODUCTI ON

This report on the KETTLE # .1 claim is prepared at the _ ;{ii.

"~ request of Nr. J.M. Dawson of Keda Resources (1973) le)ted

'»(N.P.L.) of #1 - 219 Victoria Street, Kamloops, B.C Thls ..'

Company staked and>owns the hETTLE 1 clalm.

The writer vnsnted and examined the area of the Property'f f*f.

-.on'Augﬁst ]0 ]975 The report descrsbes the reglonal and local

' geo!ogy in the<area of the claim, and dlSCUSS&S the exp]oratnon ,} ff;'?'

potentlalv A programmo is recommended in two phases to exp!ore'ia'f;;'ff

the property for’ uranxum mxnerallzatnon oF the type found at

several deposxts in the area known to have a similar geologlca] -

”v,settingl'h

LocAﬂON, ACCESS, TOPOGRAPHY". B

The. kETTLE# l proporty is 37 mnles (39 km) southeast;
of helowna on tHe north-northwesterly trendnng ridge between the
Kett!e Rlver and Rendell Creek (Flgure 1). The legal Corner
Post, at the north-east corner of the clalm, is on“the west s:de

5

1 ; of Rendell Creek one-half m:le (O 8 km) west of the end 5'{, x

K. L. Daughtry & Associates Lid.
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of the access road opposite the mouth of Coatskin Creek: Thn' .
co-ordinates of the Legal Corner Post are 49 L2, 8 North and ° .
118° h2.4" Vest. - S j_': L

7_ The settlement of Westbrtdge at the Junctlon of the Kettle A

and West Kettle rivers is 38 mlles (61 km) south of the property '?‘vt

Access IS by the K.,ttl° River road from nghway 33 at Beaver- ; B Ef-.
dell . or Westbrxdge, or from Highway 6 at the Honashee Pass north - %h,
to the Junctson of Rendell Creek and Kettle Rlver; thence northerly .-Ei;

along Rendell Creek to near tne mouth of Goatskln Creek The Iast

three mn]es (4 8 km) of thns road are rough and may requzre a f

em ot

4 X 4 vehlcle in wet weather. The access road crosses the south-'”

east | corner of the clatm.}p_ff"

The nearest maJor serv:ce centres are Kelowna and Vernon,.'

93 ni]es (149 km) and 91 nxles (lh6 km) respectnvely by road

from the property. » ke _
, ‘The rldge on whlch the KETTLE # l cla:m is located is

: relatlvely Flat- topped with steep slopes on the west and east L

into the Kettle Ruver and Rendell Creek repectxvely.-,The southeast

“corner is at an elevatlon of 2800 feet (850 m) and the t0p of the .

ridge is at an elevation of 4800 feet (1450 m) f_ B L

»

K. L. Daughtry & Associates Lid.
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CLAIH 0”“’RSH!P and HISTORY

The KETTLE # 1 claim, Record No. 540 in the Gréenwood:

Mlnang DIVlSlon was staked by Uerner Gruenwa]d of Kamloops, B C.;

~as agent for Keda Resources (1973) lelted (N. P L ) on October 5,

6, and 7, 1976 and recordod on October 7, 1976 There is no _ '
record of prev;ous exolorauxon of the area of the KETTLE # l

property. Two other claims, the REN and the DELL were staked

|mmed|ate1y noth of the KETTLE #l in June, 1976. - - -

* REGIONAL GEOLOGY AND URANIUM OCCURRENCES .~

The Kettle R;ver reg:gn 15 underlain by a compléx of
volcanac, sedxmontary and plutonlc rocks ranglng |n age from ;l
Precambrian () to late Tert |ary;: Pre-Tertxary rocks are
. predominantly reglonally .,.amorphosed volcan:c and sedaneﬁtar&ii'-
rocks of Palaeozoic and Hosozoxc age; lntruded by Me5c201c
batholiths and stocks. Pre-Terttary uranium mlnerallzatlon .
occurs in pegmatites and granitic rocks and constitutes a wxdeF
. spread source for reconcentration into Tertiary sedimenféry
deposits. | | B

Tertiary rocks in thz area can be cénvehieﬁtlj éroupéd
into two divisions: Eocene/0Oligocene Volcanic and’sedimeﬁtary :

rocks unconformably overlie all of the above.pre-Tartiary rocks

in old valleys and basins controlled by block faulting.

. e

K. L. Daughtry & Assaciates Lid.
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Contemporaneous syenitic and granitic plutons, often with ralated
high uranium content, intrude all of the above rocks. Uranium
mineralization occurs in sedimentary rocks of Eocene/OIiéocen;.

age in at least two places in th° area.

U"CO"formablY Overlying all rocks is the M;ocene "P]ateau jl.

Basalt" formatlon, comprising basalt, olivine basa]t and generally

poorly consol:dated sediments deposxted in old channn]s and troughs ’

beneath the basalts. Several significant uranium depos,ts have

been dlscovered in these Mlocene sedimentary channe]s througnout the‘

Kett!e'Blver area, lnc]udlnc the Fuki/Donen and both PB PrOpertces
of Nrssho~lwa| Canada Ltd., and the recent dnscovery by Tyee Lake
Resources Ltd. (Flgure 2). | '
| The dlstrnbutlon of the "Plateau Basalt" fotmatsonvls B

wndoapread throughout the Kettle Rlver reglon; but nowhere do

the areas undnr]aln by these rocks exceed 20 square mlles.
Apparently the rocks viere deposited locally ;n val]eys, POSS%biy
related to areaa of block faultiug. Significant uranium depesits
occur in the sedimentary channels which are capped by‘nearly )
flat-lying basalt flows. | :

One of the largest of the Miocene '""Plateau Basa]t"'areas

is that on the ridge on which the KETTLE #1 claim is located.

K. L. Daughtry & Associates Lid.
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'PROPERTY GEOLOGY

Most of the KETTLE # 1 property-fs'bnderlain by the
"Plateau Basalt! formatlon, comprlsnng basalt oIsv:ne basalt,.
tuff and agglowerate (Figure 3). Beneath the Mlocen° rocks o

is a basewent of Mesozoic Valhal]a grenltlc rocPs and gnesssic _:i

rocks of the Honashee Group. Eocene/OIngecene volcanlc feldspar o

porphyry overlles ‘the baserent and is overlaln by the "Plateau

Basalt"

The Miocene rocks occur ina long narrow belt along

’the top of the’ rxdge betiveen Rende]l Creek and Kettle Btyer»,¥a§;f éf‘ﬁjn"

Presumab}y this belt represents part of at onCe ]azggr:area of

valley deposits whnch extended souther!y along the present Kett]e ’

- vaer valley. Th° geoIOglcal sett(ng of the kETTLE # l property
is thus very similar to that at the varlous known Tertlary
_urantum deposrts. Good exp}oratlon potentlal +s constdered to 1i
~exist if an old channel structure wuth sedlmentary depos;ts can
be shown to be present under the basalt capplng. ”

At the time of the writer's visit to ‘the area;-akrapnd
ground radiometric survey was‘conducted us:ng a McPhar TV-!A
_portable spectrometer. w|d°ly varylng background radxatnon leVels

were noted over various ltthologles.

K. L. Doughtry & Associates Ltd.
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- or tuff and may represent layers of relatlvely eas;ly weathered

- rock, poss:bly sedlmonts. Also. anomalous uranium counts were noted

1found at the various nearby Mnocene deposnts.__;v

" prospect for occurrences of uranium mlnerallzat(on. This firs; phase

: chemicallsémpling.

-6 -

The Valhalla granitfc'rocks exhibited a baekgrohnd of 400 - 480g h )
C.p-m. (ceunfs per mfnute) with variatieherof about + 10%. The -
Eocene/ﬂligoeene'feldspar porphry had a-huch’higher Bachground,
5500 - 8000'c p-m., with local variations of'aboet ; 252; The

basaltic rocks gennrally have low backgrond count 1800 - 2400 c. p m., DI

- &
s

but sevearal areas showed a contrast to background of IOOZ or more. '

- Some of these areas occurred on flat benches between c]:ffs of. basalt

a short dnstance north of the property.

lt is therefore conc]uded that the property deflnntely

"warrants further exploratlon for urantum mnnerallzatlon of the type .

RECOHHENDED EXPLORATIOV PROGPA?HE o

A two~phase eXploration brogremme fs'recommended., !n?tially, .

surface exploratlon should be carried out to dellneate the Hlocene rocks,

search for exposed sediments or indications of a burled channel, and

should comprise geological mapping, a radiometric survey and geo-'

Contipgant upon favourable results from this first‘ehase, ' ﬁ-"
a diamond drill programme of at least 2000 feet would be required to

explore beneath the basalt capping. o S o |

K. L. Daughtry & Associotes Lid.
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PROPOSED 'BUDGET .
Phase 1 Geological mapping ' $3,000 . A

Radiometric survey - ... 1,500 B

Gebchemicai survey ‘ .":2,5og.f;‘__ _; ;’;~;g;fQL3

v e e "-.

7,000 - §7,000 i

;. L. - - - " KRR

i A

JF-Eng. 7
‘\.‘ : . C e
. T “' -~,\s’.'
e e 2 - K. L. Daughtry & Assoziates Ltd.

g R . ‘Respectfully submitted, - ° =+ - -
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b, 1 am a member of the Assocnatlons of Professnonal Lo
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P STATEMENT OF QUALIFICATIONS
I - ; >

Jl. Kenneth L Daughtry, of Tronson Road R R 4 Vernon

, Brtttsh Columbxa, DO HEREBY CERTIFY THAT:

T } am a consultxng ge0109|st in mlneral exp]oratlon. .

2. 1 have been practxsnng my professnon in Canada, the

I"v Unlted States and lreland for twelve (12) years. L

3. b '! am a graduate of Carleton Unxvers:ty wnth a Bacnelor :

of Science degree in geology and chemlstry. “*

Englneers of Brxttsh Columbia and Ontarlo, and a ",5;5;1”’ g

Fellow of the Geologlca] Assoc:atxon of Canada.-

- 5. ] ThIS report is based on a personal examlnatxon 1n the

L}

area of the KETTLE # 1 property, consuderable expernence
in the geology of the area, and reference to var:ous
bublicatnons relevant to the subJect. -
6. I have no interest, direcc or indirect, in tﬁe shere"
or pfopertyvof Keda Resources (1973) lelted (N P L ),
nor do .1 expect to‘receive ény such interest at any txme,u
7. Permission is hereby granted to Keda Resources (1973) |
Limited (N.P.L.) to use th:s report to satxsfy requxre~

ments of Securities Commnssnons and/or Stock Exchanges.

K.L DAUCHTRY 8 ASSOC!ATES LTD

. - B i
January 13, 1977 : U\/ >JJ~7’,\, /J*"

K.L. Daughtry; P.Eng:

__ K. L. Daughtry & Associates Ltd.

This report may not be reproduced in whols or in part without the written permission of K. L. Daughtey & Associates Lrd.
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. December 31; 1976"
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© STATEMENT OF anans m FlNANClAL POSITION

NOTES T0 FINANC!AL STATEHENTS

SCHEDULE OF DEFERPED EXPLORATION DEVELOPHENT
AND ADHIN!STRATION COSTS - " _



VILNAG, KENT, ALVIOND & CoMPRANY T ,;ccou,,,;,.,.

~ Suite 700,
© 235 First Avenus, oL
: memraatﬂcy4if.”

© Telephone I72.9324 :'

$

AUDITORS® “REPORT * "

To the Shareholders, BRI - }wlz“l‘f'f;jl_rgl”;";  «7.,}::'f
Keda Resources (1973) lested (N p. L. ) R
Kamloops B.C. . :

Ve have examined the ba]ance ‘sheet of Keda Resources (1973) lelted (N P.L. )
as at December 31, 1976, and the statement of changes in financial pos;t;on
for the year then ended. Our examination included a general review of the
accounting procedures and such tests of accountlng records and other
supportnng evidence as we considered necessary. | in, the c:rcumstances.'

In our opinion these f:nanc:al statements present fasrly the flnancual
position of the company as at December 31, 1976 and the results of jts
operatsons and the source and application of its funds for the year then
ended, in accordance with generally accepted accounting prwnciples applied
on a basus consistent with that of the precedlng year.‘ ' : -

7’"/’“/“‘”‘”‘47

Chartered Accountants

January 3, 1977



KEDA RESOURCES (1973) LIMITED (N.P.L.)

(Incorporated under the laws of British Columbia)

BALANCE SHEET

Cecember 31, 1976

(with comparative figures for 1975)

ASSETS

1976
CURRENT ASSETS: -
Cash : $ 6,080
Prepaid expenses 391
6,471
MINING PROPERTIES, at cost (Notes 1 and 2) ! 57,629

DEFERRED EXPLORATION, DEVELOPMENT AND

ADMINISTRATION COSTS (SCHEDULE) (NOTE 2) 21,170
$ 85,270

APPROVED ON BEHALF OF THE BOARD:

/_/[Z’\p ~zm1,,77/‘1 - e~ =5 Director

é:::82/4{:J{,~ 4 gngfiﬁj?fgl”' Director

1975
$ 4,772
350
5,122

56,365

6,7M1

$ 68,228




" KEDA RESOURCES (1973) LIMITED (N.P.L.)

(Incorporated under the laws of British Co]umbia).

BALANCE SHEET

December 31, 1976

. (with comparative figures for 1975)

LIABILITIES
1976 - 1975
CURRENT LIABILITIES: '

Accounts payable $ 245 $ 78
TOTAL LIABILITIES ; , 245 78
SHAREHOLDERS' EQUITY

SHARE CAPITAL: .
Authorized: ~ :
3,000,000 common shares, no par value,:
maximum selling price $.50
Issued:
562,500 common shares, for mineral claims - _ )
(Note 1) ' ' : 56,250 56,250
269,000 common shares, for cash (Note 3) _ - 28,775 11,900
TOTAL SHAREHOLDERS' EQUITY . 85,025 | 68,150

$ 85,270 $ 68,228

MUNRO, KENT, ALMOND & COMPANY . . . CHARTERED ACCOUNTANTS



KEDA RESOURCES (1973) LIMITED (N.P.L.)

(Incorporated under the laws of British Columbia)

STATEMENT OF CHANGES IN FINANCIAL POSITION

Year ended December 31, 1976

SOURCE OF FUNDS:
Issuance of common shares - : $ 16,875

APPLICATION OF FUNDS: A :
Acquisition of mining properties $ 1,264

Deferred exploration, development and
administration costs ' . 14,429 15,693
INCREASE IN WORKING CAPITAL | ‘ - 1,182
" WORKING CAPITAL, beginning of year | -,." 5,044
WORKING CAPITAL, end of year a    _ | ’k s 6,226

WORKING CAPITAL REPRESENTED BY:

Current assets - R o s 6,47
Less current liabilities ' , o : » 245
: S 6,226

MUNRO, KENT, ALMDOND & COMPANY ... CHARTERED ACCOUNTANTS
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KEDA RESQURCES (1973) LIMITED (N.P.L.)

SCHEDULE OF DEFERRED EXPLORATION, DEVELOPMENT

AND ADMINISTRATION COSTS

Period from April 5, 1973 (date of incbrporation)

to December 31, 1976

LORATION AND DEVELOPMENT COSTS:

Assaying

Contract physical services

Drafting

Geologist services

Recording, assessment and rental
fees ‘

Mining licenses

Supplies and field expenses

INISTRATION COSTS:
Accounting
Bank charges
Corporation capital tax
Legal fees ‘

Bank interest income

-

AL DEFERRED COSTS:

. To
During the - December 31, Total |
Year - 1975 to Date .

$ 2,189 $ 399 $ 2,588
3,601 250 3,851
- 310 - 310
1,959 - 1,959
1,224 2,986 4,210
200 800 - 1,000
633 . . 28 66l
9,806 873 14,579
855 . k50 - 1,305
- 101 101
3,768 12681) 5,449

: - (277 (277)
_h,623 _1,968 ,591
$ 1h,429 $ 6,74 $ 21,170

MUNRO, KENT, ALMDND & COMPANY ... CHARTERED ACCOUNTANTS



NOTE 1:

NOTE 2:

MOTE 3:

KEDA RESOURCES (1973) LIMITED (N.P.‘L.)

(Incorporated under the laws of British Columbia)

NOTES TO FINANCIAL STATEMENTS

December 31, 1976

MINING PROPERTIES:

Monashee Pass Property:
Mineral lease #37 (in good standing until June 6, 1977), Vernon
Mining Division.

» Acquired for 562,500 common shares (Note 3).
Au Property:
Mineral claims Au #1 to #5 (in good standing until March 8, 1979),
#7 and #12 (in good standing until June 7, 1977), #19 (in good
standing until June 15, 1977), and Au #100 - a 6 unit claim (in good
standing until June 9, 1977), Kamloops Mining Division.
‘YACquired,fof‘staking costs.
Vidette Lake Property:
"Mineral leases #32, #33 and #34 (|n good standing untnl May &4, 1977),
#35 and #38 (in good standing until July 19, 1977), Clinton Mnn:ng A
Division.
‘Acquired for staking costs.
Kettle Property: ‘
Mineral claim Kettle #1 - a 20 unit claim (in good standing until
October 19, 1977), Greenwood Minipg Division.

Acquired for staking costs.

VALUES:

The amounts shown for mining properties and deferred costs represent
costs to date and are not intended to reflect present or future values.

SHARE CAPITAL:

During the year, the company issued 150,000 common shares for‘cash at
114¢ each.

MUNRO, KENT, ALMOND & COMPANY . . . CHARTERED ACCOUNTANTS



CERTIFICATE

The foregoing constitutes full, true and plain disclosure of all material
facts relating to the Securities offered by this Prospectus as required
by Part VII of the Securities Act, and the regulations thereunder.

DATED this 28th. day of February, A.D. 1977.

(?L~a/bﬂ'jﬁ:j;(::25u~<;—z>v—a

(::;; J S M. DAWSON - Director and Promotor

, Ao N = : -
J/’ﬂ«ms. BOOTH - Director and Promotor
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