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NO SECURITIES  COMMISSION OR OTHER SIMILAR AUTHORITY I N  CANADA HAS 
I N  ANY WAY PASSED UPON THE MATTER OF THE SECURITIES  OFFERED HEREUNDER 
AND ANY HEPPSSENTATION TO THE CONTRARY IS  AN OFFENCE. 

DARVA RESOURCES AND DEVELOPMENT LTD. 

Incorporated under  t h e  t a w s  of t h e  Province of B r i t i s h  C o l u m b i a  

P R O S P E C T U S  

F I R S T  PUBLIC OFFERING OF 300,000 COMMON SHARES 
WITHOUT NOMINAL OR PAR VALUE 

DISTRIBUTION SPREAD 

Price t o  Proceeds t o  C o m p a n y  
Pub l i c  C o m m i s s i o n  if a l l  shares sold 

P e r  unit: 25e 50 20e 

TOTAL : $75,000 $15,000 $60,000 

A PURCHASE OF THE SECURITIES  OFFERED BY T H I S  PROSPECTUS MUST BE 
CONSIDERED A SPECULATION, AS THE COMPANY'S MINING PROPERTIES 
(AS SET OUT UNDER THAT HEADING I N  T H I S  PROSPECTUS) ARE I N  THE 

EXPLORATION AND DEVELOPMENT STAGE ONLY. 

NO SURVEY OF ANY MINERAL CLAIMS HELD BY THE COMPANY HAS BEEN 
MADE AND THEIiEFORE IN ACCORDANCE WITH THE M I N I M G  LAWS OF E R I T I S H  
COLUMBIA, THE EXISTENCE OF AND THE AREA OF SUCH CLAIMS COULD BE 
I N  DOUBT. 

A COMPARISON IN PERCENTAGE FIGURES OF THE SECURITIES  BEING OFFERED 
HEREBY FOR CASH WITH THOSE ACQUIRED BY DIRECTORS, OFFICERS AND 
PROMOTERS FOR CASH AND PROPERTY, I S  S E T  OUT I N  T H I S  PROSPECTUS 
UNDER ITEM ENTITLED "PRINCIPAL HOLDERS OF SECURITIES" .  

THE SHARES OF THE COMPANY HAVE NOT PREVIOUSLY BEEN OFFERED TO 
THE PUBLIC AND ARE NOT AT PRESENT TRADED ON ANY STOCK EXCHANGE 
OR OTHER RECOGNIZED SECURITY MARKET. 

l k i s  is the. paper writing referred to 
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1972. 

The head office and registered office of the Company 
are #1155 - 555 Burrard Street, Vancouver, B.C. and #1700 - 777 
Hornby Street, Vancouver, B.C. respectively. 

MANAGEMENT 

Directors and Officers 

Name and Address 

Ardin Norman Sovdi 
1575 Edgewater Lane, 

Position held Principal occupation 
with Company for  past five years 

President and Owner-Manager of St. 
Director Clair Shirt Salon Ltd. 

(St. Clair Cleaners) 

Arthur Quan 
378 Rosamond Avenue, 
Richmond, B. C. 

Douglas Thompson, 
296 North Springer, 
North Burnaby, B. C. 

Vice-president Securities Salesman 
and Director since 1969 

Real Estate Salesman 
prior thereto. 

Secretary and Self-employed prospector 
Director and director of 

Suburban Holding Co. 

REMUNERATION 

No remuneration has been paid by the Company to its 
directors and senior officers as a group from the date of 
incorporation to the date of this Prospectus, however since 
incorporation the aggregate sum of $1800 has been paid to Fernco 
Management Ltd. ("Fernco" ) for off ice rent, secretarial, 
bookkeeping and supervisory services. The principals of Fernco 
are Ardin N. Sovdi and Douglas Thompson, both insiders of the 
Company, and Arthur Clemiss, Mining Executive, of 1872 Greenock 
Place, North Vancouver, B.C. 

Should any of the directors or officers of the Company 
be employed by the Company in any capacity during the current 
fiscal year, they will receive remuneration commensurate with the 
services performed by them, which remuneration is not expected to 
exceed $6,000. 
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1. Exploration Proqramme: PROMOTERS 

Under the definition of Promoters contained in Section 2 
of the Securities Act, 1967 of British Columbia, all the present 
directors of the Company acting in their capacity as such may be 
considered to be the promoters of the Company. No shares have 
been issued or are to be issued and no cash has been paid or is 
to be paid to the directors for promotional services. 

directors of the Company as follows: 
Shares have been allotted and issued to the promoter 

Name of Director 
or Promoter 

Shares issued Shares issued for 
for cash properties (escrow) 

Ardin Norman Sovdi 5 242,334 

Douglas Thompson 5 242,333 

Ardin N. Sovdi and Douglas Thompson, two of the three 
promoters of the Company, sold to the Company certain mineral claims 
more particularly described in "Description of Business and Property 
of the Company" by agreement dated July 2 8 ,  1971. 
MOLY 1 to 18 inclusive mineral claims to these promoters was $ 2 , 4 0 0 .  

PLAN OF DISTRIBUTION 

The cost of the 

The Company proposes to sell the shares offered hereunder 
directly to the public through its trading directors without 
commission or alternatively to sell these shares through the 
facilities of persons and companies registered for trading in 
securities within the Province of British Columbia, in which case a 
commission will be paid or allowed not exceeding 5$ per share. No 
commission shall be paid to the trading directors of the Company. 

The Company reserves the right to accept applications for 
these shares in whole or in part and to reject any application and 
withdraw this offer at any time without notice. 
aforesaid, the Company intends to issue and allot the said shares 
from time to time as applications are received until the issue 
becomes fully subscribed. 

Subject as 

USE OF PROCEEDS 

The estimated net proceeds to be derived by the 
Company from the sale of the securities offered hereby is $60,000. 

The proceeds from the sale of the securities will be used 
to conduct the exploration programme recommended in the report of 
R.H.D.Philp, P.Eng. on the MOLY group of mineral claims, Revelstoke 
Mining Division, which report is dated August 16, 1971, a copy of 
which report is attached hereto and forms part of this Prospectus. 
The total expenditure recommended by Mr. Philp was $47,000, however 
the Company has completed part of Stage I of the programme at a 
cost of approximately $8,000. 

The Company will expend the proceeds as follows: 
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Stage I: 

Establish a camp 
Establish a grid (200 x 400 foot 
pattern) (20 miles @ $150/mile) 
Geological mapping and prospecting 
Claims boundary survey 
Complete geochemical survey 
Magnetometer survey as an aid to 
geological mapping 
Detailed grid (100 x 200 foot 
pattern) plus geochemical and 
geological survey in known 
mineralized area - approximately 
5 line miles 
Bulldozer stripping and trenching 
Supervision, engineering 

+ 20% contingency 
Total (Stage I) 

2 

3 .  

4. 

$1,000 

3,000 
2,500 
1,000 
1,500 

1,500 

2,000 
5,000 
2 000 

$19,500 
3,900 

$23,400 

L 

Stage 2 

Detailed grids, geological and 
geochemical surveys - allow for 
possible 10 line miles $4,000 
Induced polarization survey as 
warranted - allow for 7 line miles 3,500 
Trenching and/or X-Ray drilling - 
allow for equivalent of 1000 feet 
of drilling 10,000 
Engineering, Supervision 4,000 

21,500 
+ 10% contingency 2,100 
Total (Stage 2) $23,600 

TOTAL ESTIMATED COSTS: 47,000 

Amount spent to date on Stage I 8,000 

Balance of estimated costs: 

Payment of current liabilities 

Legal and accounting 

Administration and working capital 
TOTAL : 
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$39,000 

2,500 

5,000 

13,500 
. .$60,000 



The programmes proposed by the Company are exploratory 
searches for ore and may be varied as the results of each step 
of the programme are obtained, 
from the sale of shares offered hereunder prove insufficient to carry 
out the entire programme recommended by R. H. D. Philp, P.Eng, in 
his said report, then the Company will apply the proceeds to 
pay current liabilities, legal and accounting costs and perform 
Stage I of the exploration programme, or part thereof as recommended 
by an independent qualified engineer, in that order. 

If the actual net proceeds received 

The Company may, pursuant to the recommendations of 
an independent qualified engineer, abandon in whole or in part any 
of its properties or may alter as work progresses the work programme 
recommended or may make arrangements for the performance of all or 
any portion of such work by other persons or companies and may use 
any money so diverted for the purpose of conducting work or examining 
other properties acquired by the Company after the date of this 
Prospectus although the Company has no present plans in this regard, 
If any such event occurs during the primary distribution of the 
shares referred to in this Prospectus, an amendment to this 
Prospectus will be filed and if a substantial portion of the 
Company's property is abandoned or sold after primary distribution, 
the shareholders will be notified promptly. 

No part of the proceeds shall be used to invest, 
underwrite or trade in securities other than those that qualify as 
investments in which trust funds may be invested under the laws of 
the jurisdiction in which the securities offered by this Prospectus 
may lawfully be sold. Should the Company propose to use the 
proceeds to acquire non-trustee type securities after the initial 
distribution of the securities offered by this Prospectus, approval 
by the shareholders must first be obtained and prior disclosure 
made to the regulatory securities bodies having jurisdiction over 
the sale of the securities offered by this Prospectus. 

DISCRIPTION OF BUSINESS AND PROPERTY OF ISSUER 

The Company was incorporated as a mining and mineral 
exploration company and is engaged and intends to engage in the 
business of acquiring, exploring and developing mineral claims and 
properties. 

The Company acquired from Ardin N. Sovdi, Douglas W. 
Thompson and Arthur Clemiss as Vendors and is the recorded and 
beneficial owner of a 100% interest in certain mineral claims 
subject to the provisions of the Mineral Act, R.S.B.C. 1960. These 
properties are all located in the Malakwa area in the Revelstoke 
Mining Division, Province of British Columbia and consist of: 

Claim Name Record Number Expiry Date 

MOLY 1 to 18 inclusive 10108 to 10125 incl. July 20, 1973 
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The Company issued 742,000 shares of its capital and 
paid $2,000 to the vendors as consideration for the mentioned 
claims pursuant to an agreement dated July 28, 1971, such shares 
being allotted and issued to the following persons: Q 

Names and Addresses Number of Shares 

Ardin N. Sovdi 
1575 Edgewater Lane, 
North Vancouver, B.C. 

Douglas W. Thompson 
296 North Springer, 
North Burnaby, B.C. 

Arthur Clemiss 
1872 Greenock Place, 
North Vancouver, B.C. 

(herein referred to as the "Vendors") and 

Mike P. Stadnyk 
11625 Cory Drive, 
North Delta, B.C. 

242,334 

242,333 

242,333 

15,000 

The Vendors acquired the MOLY claims at a cost of $2,400 
from Mike P. Stadnyk, who also received 15,000 of the shares issued 
for such claims. 

The claims lie approximately one mile northwest o f  the 
settlement of Malakwa, twenty-six miles west of Revelstoke, British 
Columbia, Co-ordinates of the claim group are 50° 58' north latitude, 
118* 48' west longitude. 

Access is by foot and four-wheel-drive vehicles along 
bulldozer roads and trails a distance of approximately one mile 
from the end of a gravel road reached from Malakwa. Malakwa lies 
immediately north of the Trans-Canada Highway, between Revelstoke 
to the east and Kamloops, ninety-eight miles by road to the west. 
The latter is served daily,by commercial airline service from 
Vancouver, British Columbia\: 

\ 

The Company must pe&form assessment work at the rate of 
$100 per claim or pay $100 in lieu per claim in order to keep the 
mineral claims in good standing. 

For a general history of this area, see the report of 
R,H,D. Philp, P.Eng. dated August 16, 1971, which report is 
attached hereto and forms part of this Prospectus. 

Mr. Philp in his report states that a molybdenum 
mineralization, sometimes in appreciable quantities, occurs 
mainly in sheared and altered pink granodiorite in the vicinity 
of MOLY # 3  and 5. This is bounded by schists and gneissic quartz 
diorite, but insufficient work has been conducted to determine the 
extent of either the molbydenum mineralization or the favourable 
granodiorite. 
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The Company subsequent to the date of Mr. Philp's report 
completed part of Stage I of the programme recommended by Mr. 
Philp, including establishing a camp, establishing a grid, 
geological mapping and prospecting, claims boundary survey and 
completing geochemical survey. 

There is no development plant or equipment on the said 
claim , nor underground explorations, other than as referred to in 
Mr. Philp's report, which should be referred to for a brief 
description of the surface exploration development and other work 
already done on the said claims, 

ESCROWED SHARES 

As of the date of this Prospectus, 742,000 shares are held 

The escrow restrictions provide that the shares may 

in escrow by National Trust Company, Limited, subject to the direction 
or determination of the British Columbia Securities Commission 
("Commission"). 
not be traded in, dealt with in any manner whatsoever, or released, 
nor may the Company, its transfer agent or escrow holder make any 
transfer or record any trad5ny of the shares without the consent 
of the Commission. In the event the Company loses or abandons or 
fails to obtain title to all or part of the property or assets for 
which it allotted all or part of the escrow shares, the Company will 
declare any such event to the Commission by way of directors' 
resolution and the holders of such shares, the trustee thereof and 
the Company, have agreed that such number of said shares, as the 
Commission determines shall have become subject to cancellation, shall 
be surrendered to the Company by way of gift for cancellation. 
complete text of the escrow agreement is available for inspection at 
the Company's offices. 

The 

Number of shares 
held in escrow as 

Percentage of class 
(as of the date of Designa tion 

of Class of date of Prospectus this Prospectus) 

Common shares 742,000 

SHARE CAPITAL 

73 , 2% 

The Company is authorized to issue 3,000,000 shares without 
nominal or par value, all of one class known as Common and the 
maximum price or consideration at or for which such shares may be 
sold is $1 each, of which 1,013,025 have been issued as fully paid 
and non-assessable. 
There are no agreements, existing or proposed, limiting the payment 
of dividends. 

No dividends have been paid by the Company. 

All issued shares rank equally as to dividends, voting 
rights and as to any distribution of assets on winding-up or 
liquidation. 
There are no pre-emptive or conversion rights and the shares of the 
Company are not subject to any provisions f o r  redemption, purchase or 
cancellation or surrender or sinking or purchase fund arrangements. 
The rights attached and the provisions relating to the shares of the 

No shares have been issued subject to call or assessment. 

Company may only be modified under the relevant provisions of 
the Companies' Act of British Columbia, and the Company's Articles 
of Association, a 

Amount outstanding Amount to be out- 
as of November 15, standing on the 

Designation Authorized 1972, the date of completion of 
of Security Capital this Prospectus this offering 

1,013,025 shares 1,313,025 shares Common shares 3,000,000 
(without shares 
nominal or par 
value, maximum 
price $1 each) 

PENDING LEGAL PROCEEDINGS 

To the knowledge of the signatories, no legal proceedings 
are pending in which the Issuer is a party, or in which any of its 
property is subject. 

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

Reference is made to the captions "Promoters" and 
'Description of Business and Property of Issuer" for details of 
consideration received by the directors of the Company fo r  property 
sold to the Company. 

PRIOR SALES - 

SHARES SOLD FOR CASH 

Particulars of shares sold within the twelve months 
prior to the date of this Prospectus: 

Number of 
shares sold Price paid Total cash Net to 
for cash per share received Discount Commission Treasury 

25 1oc $2.50 Nil Nil $2 50 

271,000 1oe $27,100 Nil Nil $27,100 
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POOLED SHARES 

271,025 s h a r e s  o f  t h e  c a p i t a l  o f  t h e  Company, a l l o t t e d  
and i s s u e d  a t  1 O C  e a c h  have  been  v o l u n t a r i l y  p o o l e d  w i t h  N a t i o n a l  
T r u s t  Cornpany, L i m i t e d ,  n o t  t o  b e  r e l e a s e d  u n t i l  30 d a y s  a f t e r  
t h e  c o m p l e t i o n  of t h e  sa le  o f  t h e  300,000 s h a r e s  o f f e r e d  by t h i s  
P r o s p e c t u s .  

PRINCIPAL HOLDERS OF SECURITIES 

To t h e  knowledge of t h e  Company, t h e  f o l l o w i n g  p e r s o n s  
own, d i r e c t l y  o r  i n d i r e c t l y ,  more t h a n  1 0 %  o f  a n y  class o f  s h a r e s  
of t h e  Company as a t  November 15, 1972: 

N a m e  and Type o f  C l a s s  and number P e r c e n t a g e  
Address  Owner s h i p  of s h a r e s  owned o f  class 

Ardin  N .  S o v d i  Of Record and  242,339 Common 
1575 Edgewater  Lane B e n e f i c i a l  
Nor th  Vancouver ,  B.C. 

A r t h u r  C l e m i s s  Of Record and  242,333 Common 
1872 Greenock Place B e n e f i c i a l  
Nor th  Vancouver ,  B.C. 

Douglas  Thompson Of Record and  242,338 Common 
296 N o r t h  S p r i n g e r  B e n e f i c i a l  
N o r t h  Burnaby,  B.C. 

23.92% 

23.92% 

23.92% 

The f o l l o w i n g  t a b l e  shows t h e  respective p e r c e n t a g e  of 
s h a r e s  of t h e  Company b e n e f i c i a l l y  owned d i r e c t l y  or  i n d i r e c t l y  by 
t h e  d i r e c t o r s  and s e n i o r  o f f i c e r s  o f  t h e  Company as a g r o u p :  

D e s i g n a t i o n  of C l a s s  P e r c e n t a g e  o f  C l a s s  

Common S h a r e s  47.84% * 

* C a l c u l a t e d  on  t h e  b a s i s  of t h e r e  b e i n g  1,013,025 s h a r e s  i s s u e d  
a n d  o u t s t a n d i n g .  

AUDITORS 

Hedden, Chong & Company, C h a r t e r e d  A c c o u n t a n t s ,  o f  
5655 Cambie S t ree t ,  Vancouver ,  B r i t i s h  Columbia,  are t h e  a u d i t o r s  
for  t h e  Company. 

TRANSFER AGENT AND REGISTRAR 

The t r a n s f e r  a g e n t  and r e g i s t r a r  f o r  t h e  Company i s  
N a t i o n a l  T r u s t  Company, L i m i t e d ,  510 B u r r a r d  Street ,  Vancouver ,  
B r i t i s h  Columbia.  

MATERIAL CONTRACTS 

An agreement  d a t e d  f o r  r e f e r e n c e  March 15, 1 9 7 2  be tween 
R a i n e s  E n g i n e e r i n g  L t d .  o f  #909,  304 8 t h  Avenue S . W . ,  C a l g a r y ,  
Alberta and t h e  Company, whereby t h e  Company had t h e  o p t i o n  t o  
a c q u i r e  i n t e r e s t s  i n  c e r t a i n  o i l  and g a s  p r o p e r t i e s  h a s  b e e n  
t e r m i n a t e d  by  a m u t u a l  release s i g n e d  by  t h e  p a r t i e s  and  d a t e d  as  
o f  September  1 3 ,  1972. 
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The o n l y  o t h e r  m a t e r i a l  c o n t r a c t s  which may b e  c o n s i d e r e d  
o u t s i d e  t h e  normal c o u r s e  of b u s i n e s s  arc a l l  disclosed i n  t h i s  
P r o s p e c t u s ,  and  c o p i e s  o f  t h e s e  c o n t r a c t s  may be i n s p e c t e d  d u r i n g  
normal  b u s i n e s s  h o u r s  a t  t h e  Company's r e g i s t e r e d  o f f i c e  d t  #1700, 
777 Hornby S t r ee t ,  Vancouver ,  B r i t i s h  Columbia.  

OTHER MATERIAL FACTS 

T h e r e  are  no o t h e r  mater ia l  f a c t s  r e l a t i n g  t o  t h e  
s e c u r i t i e s  o f f e r e d  h e r e b y  t h a t  are n o t  d i s c l o s e d  e l s e w h e r e  i n  t h i s  
P r o s p e c t u s .  

STATUTORY RIGIITS OF WITHDRAWAL AND R E S C I S S I O N  

S e c t i o n s  6 1  and 6 2  o f  t h e  S e c u r i t i e s  A c t ,  E r i t i s h  
Columbia,  p r o v i d e  i n  e f f e c t  t h a t  where a s e c u r i t y  is  o f f e r e d  t o  
t h e . p u b l i c  i n  t h e  c o u r s e  o f  p r i m a r y  d i s t r i b u t i o n :  

(a) A p u r c h a s e r  h a s  a r i g h t  t o  r e s c i n d  a c o n t r a c t  f o r  
t h e  p u r c h a s e  o f  a s e c u r i t y ,  w h i l e  s t i l l  t h e  owner t h e r e o f ,  
if a copy o f  t h e  l a s t  p r o s p e c t u s ,  t o g e t h e r  w i t h  f i n a n c i a l  
s t a t e m e n t s  and r e p o r t s  and  summaries  of  r e p o r t s  r e l a t i n g  
t o  t h e  s e c u r i t i e s  as  f i l e d  w i t h  t h e  B r i t i s h  Columbia 
S e c u r i t i e s  Commission, w a s  n o t  d e l i v e r e d  t o  him o r  h i s  
a g e n t  p r i o r  t o  d e l i v e r y  t o  e i t h e r  of them o f  t h e  w r i t t e n  
c o n f i r m a t i o n  o f  t h e  sale o f  t h e  s e c u r i t i e s .  W r i t t e n  
n o t i c e  o f  i n t e n t i o n  t o  commence a n  a c t i o n  f o r  r e s c i s s i o n  
must  b e  s e r v e d  on  t h e  p e r s o n  who c o n t r a c t e d  t o  se l l  w i t h i n  
s i x t y  ( 6 0 )  d a y s  of t h e  d a t e  of d e l i v e r y  o f  t h e  w r i t t e n  
c o n f i r m a t i o n ,  b u t  no a c t i o n  s h a l l  be commenced a f t e r  t h e  
e x p i r a t i o n  o f  t h r e e  months from t h e  d a t e  o f  s e r v i c e  o f  
s u c h  n o t i c e .  

(b) A p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a c o n t r a c t  f o r  
t h e  p u r c h a s e  o f  s u c h  s e c u r i t y ,  w h i l e  s t i l l  t h e  owner 
t h e r e o f ,  i f  t h e  p r o s p e c t u s  o r  a n y  amended p r o s p e c t u s  
o f f e r i n g  s u c h  s e c u r i t y  c o n t a i n s  a n  u n t r u e  s t a t e m e n t  of 
a material f a c t ,  o r  omits t o  s t a t e  a mater ia l  f a c t  
n e c e s s a r y  i n  order t o  make a s t a t e m e n t  t h e r e i n  n o t  
m i s l e a d i n g  i n  t h e  l i g h t  o f  t h e  c i r c u m s t a n c e s  i n  which  
it was made, b u t  no a c t i o n  t o  e n f o r c e  t h i s  r i g h t  c a n  
b e  commenced by a p u r c h a s e r  a f t e r  t h e  e x p i r a t i o n  of 
n i n e t y  ( 9 0 )  d a y s  from t h e  l a t e r  o f  t h e  d a t e  o f  s u c h  
c o n t r a c t  or t h e  date  on  which  s u c h  p r o s p e c t u s  o r  amended 
p r o s p e c t u s  i s  r e c e i v e d  or  i s  deemed t o  b e  r e c e i v e d  by  
him o r  h i s  a g e n t .  

R e f e r e n c e  i s  made t o  t h e  said A c t  f o r  t h e  c o m p l e t e  t e x t  
Of t h e  p r o v i s i o n s  u n d e r  which  t h e  f o r e g o i n g  r i g h t s  are c o n f e r r e d .  
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CERTIFICATE 

The f o r e g o i n g  c o n s t i t u t e s  f u l l ,  t r u e  and  p l a i n  d i s c l o s u r e  
I of a l l  material  f a c t s  r e l a t i n g  t o  t h e  s e c u r i t i e s  o f f e r e d  by t h i s  

P r o s p e c t u s ,  a s  r e q u i r e d  by P a r t  VI1 o f  t h e  " S e c u r i t i e s  A c t " ,  1967 
and t h e  r e g u l a t i o n s  t h e r e u n d e r .  

DATED a t  t h e  C i t y  of Vancouver ,  B r i t i s h  Columbia,  t h i s  
1 5 t h  d a y  of November, A.D. 1972.  

Director and  Promoter  

Director and Promoter  

Directof and- Promoter  
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DARVA RESOURCES AND DEVELOPMENT LTD. 

Auditors ' Report 

Balance Sheet a t  15th September 1972 Statement I 

Statement of Source and Application of Funds 
For the period 28th July 1971 (date of 
incorporation) to 15th September' 1972 Statement I1 

Schedule of Deferred Costs for the period 
28th July 1971 (date of incorporation) 
to  15th September 1972 
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AUDITORS ' REPORT 

To The Shareholders,  
Darva Resources and Development Ltd. 

. ' ,  

355 - 5655 CAMBIE ST 
VANCOUVER 15, BC.  
TELEPHONE 261 - 1391 

Vancouver, Bo C. 
September 25, 1972 

DARVA RES~URCES AND DEVELOPM S ta temen t I 
a 

h September 1972 

Assets 

Current  
Cash 

. . Mineral claims and de fe r r ed  c o s t s  
Mineral claims (Note 1) 
Deferred c o s t s  

$ 1,976 

$ 76,200 
17,426 

We have examined the balance shee t  of Darva Resources and Deve1opm:nt 

Ltd. as a t  15th September 1972 and t h e  statement of source  and app l i ca t ion  

of funds f o r  the  period then ended. 

review of the  accounting procedures and such tests of accounting records  

and o the r  suppor t ing  evidence as w e  considered necessary i n  t h e  circumstances. 

Our examination included a general  

I n  our  opinion these  financi-a1 sta'tements present  f a i r l y  t h e  f i n a n c i a l  

pos i t i on  of  the company as a t  15th September 1972 and t h e  source  and 

a p p l i c a t i o n  of i t s  dunds for t h e  period then ended, i n  accordance wi th  

gene ra l ly  accepted accounting p r inc ip l e s .  

CHARTERED ACCOUNTANTS 

. .  

Current  
Accounts payable 

93,626 

$ 95,602 - 
L i a b i l i t i e s  

. $  2,413 

Shareholders '  Equity 

Share  c a p i t a l  - author ized  3,000,000 s h a r e s  
of no par  va lue  

Issued (Note 2) 
271,025 sha res  f o r  cash 
742,000 sha res  f o r  p r o p e r t i e s  

1,013,025 

D e f i c i t  
Costs a s soc ia t ed  wi th  op t ion  on 
petroleum and n a t u r a l  gas  leases (Note 3 )  

Signed on Behalf of / J  he Board 

27,102 
74,200 

$101,302 

(8,113) 

$ 95,602 - 



DI)RVA, RESOURCES AND DEVELOPMENT LTD. 

STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For  the  per iod 28th J u l y  1971 ( d a t e  of incorpora t ion)  

t o  15th  September 1972 

SOURCE OF FUNDS 
S a l e  of rha res  f o r  cash 

% .  

APPLICATION OF FUNDS 
Purchase of mineral  claims 
Expenditure on defer red  c o s t s  
Expenditures pursuant  t o  opt ion  on 

petroleum and n a t u r a l  gas leases 

$ 2,000 
17, 426 

8,113 

Statement 11 Schedule A 
k 

DARVA RESOURCES AND DEVELOPMENT LTD. 

SCHEDULE OF DEFERRED COSTS 
For the  per iod 28th J u l y  1971 ( d a t e  of incorpora t ion)  

t o  15th  September 1972 

$ 27,102 EXPLORATION 

Engineering f e e s  
Geochemical survey and property 

examination 
Wages 
Recording f ees  and l i cences  

$ 1,175 

9,950 
413 
680 

27,539 

WORKING CAPITAL DEFICIT AT 15th  September 1972 

. < . ... 

$ 12,218 

$ 437 
Adver t i s ing  and publ ic  r e l a t i o n s  
Legal and organiza t ion  
Management, r e n t  and s e c r e t a r i a l  s e rv i ces  
Of f i ce  and miscel laneous 
Travel  

ADMINISTRATION 

$ 104 
2,712 1,800 

90 
5 02 

5,208 
~ 

$ 17,426 



DARVA RESOURCES AND DEVELOPMENT LTD. 

NOTES TO THE FINANCIAL STATEMENTS 
a t  15th  September 1972 

Note 1, Mineral C l a i m s  

The company owns 18 mineral claims i n  t h e  Revelstoke Mining Divioion 
acquired f o r  $2,000.00 cash p lus  t h e  i s s u e  of  742,000 sha res  a t  a 
deemed p r i c e  of  1 0 ~  per  share. 

Note 2. Share  Cap i t a l  

P 

R E P O R T  ON THE MOLY CROUP, 

M A L A K W A ,  B . C r  

FOR 

. D A R V A  R E S O U R C E S  LTD, 

The 742,000 sha res  i ssued  f o r  p rope r t i e s  are he ld  i n  escrow s u b j e c t  t o  
the  order  of t he  B r i t i s h  Columbia S e c u r i t i e s  Commission and t h e  271,025 
shares  so ld  f o r  cash have been pooled u n t i l  30 days a f t e r  t h e  completion 
of  a proposed o f f e r i n g  of shares .  

Note 3. D e f i c i t  

An agreement da ted  15th March 1972 whereby t h e  company had t h e  op t ion  t o  
acqu i r e  i n t e r e s t s  i n  c e r t a i n  o i l  and gas  p r o p e r t i e s  has  been terminated 
and t h e  c o s t s  assoc ia ted  therewi th  have been w r i t t e n  o f f  t o  d e f i c i t .  

AGlLlS EXPLORATION SERVICES LTD. 
CONSULTING ENGINEERS & GLOLOGlSTS 

r ' \  101 - 325 H O W E  S T R E E T ,  V A N C O U V E R  1 .  B.C.  
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INTRODUCTION: 

The Moly  Group c o n s i s t s  f 1 8  c o n t i g u o u s  m i n e r a l  c l a i m s  
l o c a t e d  26 m i l e s  west  o f  R e v e l s t o k e  i n  t h e  R e v e l s t o k e  M i n i n g  
D i v i s i o n  o f  B r i t i s h  Columbia. 

S taked  i n  J u l y  o f  1970 t h e  group i s  a r e s t a k i n g  o f  
e a r l i e r  e x p i r e d  c l a i m s  c o v e r i n g  molybdenum occu rences  t h a t  
had  been e x p l o r e d  by m i n o r  t r e n c h i n g ,  a s h o r t  a d i t ,  and 
l i m i t e d  s o i l  sampl ing .  

The w r i t e r  v i s i t e d  hhe f o r m e r  p r o p e r t y  and  examined 
t h e  e x p l o r a t i o n  w o r k i n g s  i n  October ,  1968, T h i s  r e p o r t  
is based on o b s e r v a t i o n s  made a t  t h a t  t ime ,  a s t u d y  o f  
a v a i l a b l e  maps and r e p o r t s  on t h e  area ,  and t h e  r e s u l t s  
o f  r e c e n t  work conduc ted  on t h e  Moly  c l a i m s  under  t h e  
s u p e r v i s i o n  o f  t h e  w r i t e r ,  

L O C A T I O N  AND ACCESS: 

The c l a i m s  l i e  a p p r o x i m a t e l y  1 m i l e s  n o r t h w e s t  o f  t h e  
s e t t l e m e n t  o f  Malakwa, 26  m i l e s  west  o f  Reve ls toke ,  B r i t i s h  
Columbia. C o - o r d i n a t e s  o f  t h e  c l a i m  group a r e  50' 58'  n o r t h  
l a t i t u d e ,  118' 4 8 '  west  l o n g i t u d e ,  

Access i s  by  f o o t  and 4-wheel d r i v e  v e h i c l e s  a l o n g  
b u l l d o z e r  r o a d s  and t r a i l s  a d i s t a n c e  o f  a p p r o x i m a t e l y  
1 m i l e  f r o m  t h e  end o f  a g r a v e l  r o a d  reached  f r o m  malakwa, 
Malakwa l i e s  i m m e d i a t e l y  n o r t h  o f  t h e  T rans  Canada Highway, 
be tween R e v e l s t o k e  t o  t h e  e a s t  and Kamloops, 98 m i l e s  by 
r o a d  t o  t h e  west, The l a t t e r  i s  s e r v e d  d a i l y  by commerc ia l  
a i r l i n e  s e r v i c e  f r o m  Vancouver, B r i t i s h  Columbia. 

PHYSIOGRAPHYt 

The p r o p e r t y  i s  s i t u a t e d  on t h e  l o w e r  f l a n k  o f  t h e  
modera te  t o  s t e e p  s o u t h e a s t e r l y  f a c i n g  s l o p e s  o f  Queest Mounta in ,  

CONSULTING ENGINEERS b GEOLOGISTS 

i o 7  - 325 HOWE S T R E E T .  V A N C O U V E R  1 ,  e.c. 1 0 7  - 325 H O W E  S T R E E T .  V A N C O U V E R  1 .  B . C .  
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l y i n g  w i t h i n  t h e  Shuswap Range o f  t h e  Monashee Mounta ins ,  
E l e v a t i o n s  v a r y  between a p p r o x i m a t e l y  2000 and 4000 f e e t  
above sea l e v e l ,  

The a r e a  i s  h e a v i l y  wooded and l o g g i n g  o p e r a t i o n s  have I 

been c a r r i e d  o u t  w i th in  p o r t i o n s  o f  t h e  c l a i m s ,  Under- 
b r u s h  i s  p r e s e n t  a l t h o u g h  n o t  g e n e r a l l y  t h i c k ,  

C l i m a t e  i s  modera teo  Snow w i l l  be p r e s e n t  t h r o u g h o u t  
t h e  w i n t e r  months and wou ld  hamper s u r f a c e  e x p l o r a t i o n  
d u r i n g  t h i s  p e r i o d ,  

B o t h  s u f f i c i e n t  wa te r  and  t i m b e r  a r e  a v a i l a b l e  f o r  
e x p l o r a t i o n  purposes .  

HI S T O R Y :  

The d a t e  when  molybdenum was f i r s t  d i s c o v e r e d  i n  t h e  
a r e a  i s  n o t  known, A d e s c r i p t i o n  o f  t h e  work ings ,  i n c l u d i n g  
t h e  a d i t ,  i s  g i v e n  i n  t h e  r e p o r t  "Molybdenum D e p o s i t s  o f  
B J . "  by John S, Stevenson, 1940, t h e  a u t h o r  h a v i n g  i n v e s t i g a t e d  
t h e  p r o p e r t y  t h e  p r e v i o u s  year .  

I t  was r e p o r t e d  t h a t  some diamond d r i l l i n g  was c a r r i e d  
o u t  i n  more r e c e n t  y e a r s  a l t h o u g h  t h e  amount and  l o c a t i o n  i s  
n o t  known t o  t h e  w r i t e r ,  

B u l l d o z e r  t r e n c h i n g  was conduc ted  sou thwes t  o f  t h e  known. 
showings f o r  assessment pu rposes  i n  1967 b u t  i n  most cases  
t r e n c h e s  f a i l e d  t o  r e a c h  bedrock ,  

D u r i n g  J u l y ,  1 9 7 1  a geochemica l  s u r v e y  was conduc ted  
o v e r  a p p r o x i m a t e l y  8 c l a i m s  w i t h i n  t h e  group, 

PROPERTY t 

The p r o p e r t y  c o n s i s t s  o f  t h e  Moly # ' s  1-18 m i n e r a l  
c l a i m s ,  r e c o r d  numbers 10108 - 10125, r e c o r d e d  i n  t h e  
R e v e l s t o k e  M i n i n g  D i v i s i o n  o f  B r i t i s h  Columbia, 

The w f i t e r  has  n o t  conduc ted  a t i t l e  s e a r c h  o f  t h e  
above c l a i m s  n o r  checked them i n  t h e  f i e l d ,  However, c l a i m s  
w i t h i n  t h e  a r e a  o f  t h e  r e c e n t  s u r v e y  have been t i e d  i n t o  
t h e  g r i d ,  

AGILIS EXPLORATION SERVICES LTD. 
CONSULTING ENGINEERS L GEOLOGISTS 

107 - 328 H O W E  S T R E E T ,  V A N C O U V E R  1 .  6.C. 

AGILIS EXPLORATION SERVICES LTD. 
CONSULTING ENGINEERS E GEOLOGISTS 
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G E O L O G Y :  

Genera l  I 

G e o l o g i c a l  Survey o f  Canada Map 1059A, a t  a s c a l e  
of  1 i n c h = 4  m i l e s ,  o u t l i n e s  t h e  r e g i o n a l  geo logy  f o r  t h e  a rea ,  
T h i s  shows a l a r g e  a r e a  o f  metamorphosed and f o l d e d  r o c k s  
b e l o n g i n g  t o  t h e  Monashee Group s i t u a t e d  w i t h i n  t h e  Shuswap 
Ter rane,  These c o n s i s t  o f  g n e i s s e s  and s c h i s t s  w i t h  m i n o r  s l a t e ,  
l i m e s t o n e ,  and q u a r t z i t e ,  

Bedd ing  i s  q e n e r a l l y  obscured, A t t i t u d e s  o f  s c h i s t o s i t y  
Molyb- v a r y  c o n s i d e r a b l y  a l t h o u g h  d i p s  a r e  commonly s h a l l o w ,  

denum m i n e r a l i z a t i o n  o c c u r s  i n  Shuswap and r e l a t e d  i n t r u s i v e  
rocks on M t ,  Copeland, 20 m i l e s  t o  t h e  n o r t h e a s t  where 
e x p l o r a t i o n  and m i n i n g  i s  b e i n g  c a r r i e d  ou t ,  
l e a d ,  z i n c  o c c u r r e n c e s  have a l s o  been found  w i th in  r o c k s  o f  
t h e  Shuswap Ter rane,  

Numerous copper,  

- L o c a l  Geoloqy: 

I n  t h e  v i c i n i t y  o f  Moly # 3 - 5 o u t c r o p  c o n s i s t s  o f  
g n e i s s i c  q u a r t z  d i o r i t e ,  q u a r t z  m ica  s c h i s t ,  g r a n o d i o r i t e  
and lamprophy re  and d iabase  d i k e s ,  
d i o r i t e  a r e  t h e  most e x t e n s i v e ,  t h e  l a t t e r  b e i n g  coa rse -  
g r a i n e d ,  g r e y  and s t r o n g l y  f o l i a t e d ,  

S c h i s t  and g n e i s s i c  q u a r t z  

P i n k i s h  c o l o r e d ,  medium t o  f i n e  g r a i n e d ,  o f t e n  a p l i t i c  
t e x t u r e d  g r a n o d i o r i t e  o c c u r s  i n  t h e  v i c i n i t y  o f  t h e  a d i t  on 
Moly #3 and appears  t o  occupy a n o r t h e r l y  t r e n d i n g  mass, 
T h i s  i s  bounded on t h e  e a s t  by q u a r t z  d i o r i t e  and  on t h e  west  
by  s c h i s t ,  
abou t  750 f e e t  sou th -sou thwes t  o f  t h o  a d i t ,  

S i m m i l a r  r o c k  o c c u r s  on an  o l d  dump f r o m  t r e n c h i n g  

M o l y b d e n i t e  o c c u r s  s c a t t e r e d  t h r o u g h o u t  t h e  g r a n o d i o r i t e  
by  t h e  a d i t  and a s  a few specks  i n  t h e  a d j o i n i n g  q u a r t z -  
d i o r i t e  t o  t h e  e a s t ,  

A s h o r t  a d i t  has  beon d r i v e n  f o r  a p p r o x i m a t e l y  20 f e e t  
i n  a S 85' W d i r e c t i o n  i n  s t r o n g 1  f r a c t u r e d  q r a n o d i o r i t e ,  
ma in  f r a c t u r i n g  b e i n q  N 15' W /  - 35O W, S c a t t e r e d ,  
g e n e r a l l y  c o a r s e  q r a i n e d  m o l y b d e n i t e  o c c u r s  t h r o u g h o u t  t h e  
a d i t  w i t h  s t r o n g  m i n e r a l i z a t i o n  i n  a N 15O W /  35O W shear  
n e a r  t h e  p o r t a l ,  

Samples,which have been t a k e n  by t h e  w r i t e r ,  assayed 
0,133$ MoS2 f o r  20 f e e t  a l o n g  t h e  n o r t h  w a l l  and 0.266$ No52 
a c r o s s  1 f o o t  n e a r  t h e  p o r t a l ,  



- 4 -  - 5 -  

% 

I m m e d i a t e l y  a c r o s s  t h e  c r e e k  f r o m  t h e  a d i t  a p p r e c i a b l e  
m o l y b d e n i t e  o c c u r s  i n  s i m m i l a r  s t r o n  l y  sheared g r a n o d i o r i t e ,  
ma in  s h e a r i n g  h e r e  b e i n g  N 450 E/ 508 NW, I m m e d i a t e l y  e a s t  
of  t h i s ,  g n e i s s i c  q u a r t z  d i o r i t e  c o n t a i n s  t r a c e s  o f  p y r i t e ,  
c h a l c o p y r i t e  and  m o l y b d e n i t e ,  
i n  t h e  g r a n o d i o r i t e  for  a p p r o x i m a t e l y  200 f e e t  ups t ream o f  
t h e  a d i t ,  

t h e  dump t o  t h e  southwest ,  

M i n o r  m o l y b d e n i t e  a l s o  o c c u r s  

T races  o f  m o l y b d e n i t e  a l s o  o c c u r  i n  t h e  g r a n o d i o r i t e  on 

GEOCHEMICAL SURVEY: 

m a t e l y  8 c l a i m s  o f  t h e  group on a 200 by  400 f o o t  g r i d  p a t t e r n ,  
The r e c e n t  geochemica l  s u r v e y  was conduc ted  o v e r  a p p r o x i -  

RECf lMMENDATIONS AND E S T I M A T E D  C f l S T S t  

The f o l l o w i n g  e x p l o r a t i o n  proqram, w i th  e s t i m a t e d  c o s t s ,  
i s  recommended t o  f u r t h e r  e x p l o r e  t h e  Moly c l a i m s  o f  Darva 
Resources L t d ,  

Staqe 1: 

E s t a b l i s h  a camp, 

E s t a b l i s h  a g r i d  (200x400 f o o t  p a t t e r n )  - 20 m i l e s  8 $150,00/mile. 

G e o l o g i c a l  mapping & p r o s p e c t i n g ,  

J) 1,000,00 

3,000 , 00 

2 , 500, 00 

I n  a d d i t i o n  t o  s e v e r a l  s p o t  h i g h s  t h r o u g h o u t  t h e  area ,  
two anomalous zones were i n d i c a t e d  i n  t h e  s o u t h e a s t  p o r t i o n  
o f  t h e  g r i d d e d  s e c t i o n ,  s o u t h  and sou thwes t  o f  t h e  a d i t ,  
ma in  anomaly h a s  n o t  been f u l l y  o u t l i n e d ,  e x t e n d i n g  o f f  t h e  
g r i d  t o  t h e  s o u t h  and  eas t ,  

CONCLUSI ONSt 

The 

A v a i l a b l e  r e q i o n a l  maps i n d i c a t e  t h a t  t h e  Moly  Group 

Molybdenum m i n e r a l i z a t i o n ,  somet imes i n  a p p r e c i a b l e  
q u a n t i t i e s ,  o c c u r s  m a i n l y  i n  sheared and a l t e r e d  p i n k  g rano-  
d i o r i t e  i n  t h e  v i c i n i t y  o f  Mo ly  #'s 3 and  5, 
b y  s c h i s t s  and g n e i s s i c  q u a r t z  d i o r i t e ,  

T h i s  is bounded 

I n s u f f i c i e n t  work has  been conduc ted  t o  d e t e r m i n e  t h e  
e x t e n t  o f  e i t h e r  t h e  molybdenum m i n e r a l i z a t i o n  o r  t h e  f a v o r -  
a b l e  g r a n o d i o r i t e ,  

S o i l  s a m p l i n g  has  i n d i c a t e d  two  a r e a s  anomalous for  
molybdenum, a l t h o u g h  t h e  p r i n c i p a l  one has  n o t  been f u l l y  
o u t l i n e d ,  e x t e n d i n g  o f f  t h e  su rveyed  area ,  

and  g e o p h y s i c a l  e x p l o r a t i o n  methods a r e  r e q u i r e d  t o  assess t h e  
p o t e n t i a l  o f  t h e  p r o p e r t y .  

c 

Overburden c o v e r  i s  e x t e n s i v e  t h u s  f u r t h e r  geochemica l  

C la ims  boundary  survey ,  

Complete qeochemica l  survey .  

Magnetometer su rvey  a s  a n  a i d  t o  
g e o l o g i c a l  mapping, 

~,000.00 

1,500.00 

l,,500,00 

D e t a i l e d  g r i d  (100x200 f o o t  p a t t e r n )  p l u s  
geochemica l  and g e o l o g i c a l  s u r v e y  i n  
known m i n e r a l i z e d  a r e a  - a p p r o x i m a t e l y  
5 l i n e - m i l e s ,  2,000,00 

5,000,OO 8 u l l d o t e r  s t r i p p i n g  and t r e n c h i n g ,  

S u p e r v i s i o n ,  e n g i n e e r i n g ,  2,000.00  

$19 ,500.00 
+ 20% c o n t i n g e n c y  3, 900,flo 

T o t a l  ( s t a g a  I )  $23,400 , OO 

Staqe 21 

P r o v i s i o n  s h o u l d  a l s o  be made t o  e x p l o r o  i.n d e t a i l  
f u r t h e r  anomalous a r e a s  l i k e l y  t o  be l o c a t e d  d u r i n g  s t a g e  1, 

1, D e t a i l e d  g r i d s ,  q a o l o q i c a l  and 
geochemica l  s u r v e y s  - a l l o w  f o r  
p o s s i b l e  1 0  l i n e  - m i l e s ,  $ 4,000,OO 

2, I n d u c e d  p o l a r i z a t i o n  s u r v e y  a s  
w a r r a n t e d  - a l l o w  f o r  7 l i n e - m i l e s ,  3,500,OO 
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3 ,  Trenbh ing  and/or  X-Ray d r i l l i n g  - 
allow f o r  e q u i v a l e n t  o f  1000 f e e t  
o f  d r i l l i n g ,  J)10, 000 , 00 

4. E n g i n e e r i n q ,  s u p e r v i s i o n .  4,000.00 

821,500.00 

+ 10% c o n t i n q e n c y  2,100,00 

T o t a l  ( s t a g e  2 )  $23,600.00 

T o t a l  e s t i m a t e d  c o s t s  $47,000.00 

R e s p e c t f u l l y  submi t ted , .  - 

R.H.D. P h i l p ,  P, En,d 

August  16, 1971 Vanvouver, B,C. 
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4 

CfRTIFICATf 

I ,  Rona ld  H.0.  P h i l p  o f  107-325 How8 S t r e e t ,  
Vancouver,  B r i t i s h  Columbia,  do he reby  c e r t i f y  t h a t :  

1. I am a r e g i n t e r e d  P r o f e s s i o n a l  Eng ineer  

2. I am a g r a d u a t e  f r o m  t h e  U n i v e r e i t y  o f  

o f  t h e  P r o v i n c e  o f  B r i t i s h  Columbia,  

B r i t i s h  Columbia (B.A. Sc, 1961).  

3. I have p r a c t i c e d  my p r o f e s s i o n  8 i n c e  1961  
w h i l e  employed w i t h  Caseco C o n s u l t a n t s  Ltd., Asbas to8  
C o r p o r a t i o n  ( E x p l o r a t i o n s )  Ltd. ,  A l r a e  E x p l o r a t i o n s  
L i m i t e d ,  and A g i l i s  E x p l o r a t i o n  S e r v i c e s  L t d .  

4, My r e p o r t  i s  based on a s t u d y  o f  a v a i l a b l e  
maps and r e p o r t s  on t h e  area ,  a n  e x a m i n a t i o n  o f  t h e  
a r e a  on October  31, 1968, and t h e  r e s u l t s  o f  t h e  
r e c e n t l y  comp le ted  work, 

5, I have no i n t e r e s t ,  n o r  do I e x p e c t  t o  r e c e i v e  
any i n t e r e s t ,  i n  t h e  p r o p e r t y  d e s c r i b e d  h e r e i n  o r  s e c u r i -  
t i e s  o f  Oarva Resources L t d .  

6. I consen t  t o  t h e  use  o f  my r e p o r t  i n  any 
p r o s p e c t u s  o r  Sta tement  o f  m a t e r i a l  F a c t  o f  Oarva 
Resources L t d .  

c 

7. W h i l e  on t h e  p r o p e r t y  I examined t h e  s t a k i n g  o f  
c e r t a i n  c l a i m s  and f o u n d  tham t o  be  s t a k e d  i n  accordance wi th 
t h e  r e g u l a t i o n s  c5et f o r t h  i n  t h e  M i n e r a l  Act for  t h e  P r o v i n c e  
o f  B r i t i s h  Columbia.  

Vancouver, B,C, 
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, 

R E P O R T  ON THE MOLY G R O U P ,  

FQR 

D A R V A  R E S O U R C E S  LTD, 
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REPORT ON THE M O L Y  GROUP, 

MALAKWA, 8.C. 

FOR DARVA RESOURCES LTO. 

I NTRODUCTI ON: 

The Moly  Group  c o n s i s t s  o f  1 8  c o n t i g u o u s  m i n e r a l  c l a i m s  
l o c a t e d  26  miles  ~gnsti o f  R e v e l s t o k e  i n  t h e  R e v e l s t o k e  M i n i n g  
D i v i s i o n  o f  B r i t i s h  C o l u m b i a ,  

S t a k e d  i n  J u l y  o f  1970 t h e  g r o u p  i s  a r e s t a k i n g  o f  
e a r l i e r  e x p i r e d  claims c o v e r i n g  molybdenum ~ c c u r e n c e ~  t h a t  
had b e e n  e x p l o r e d  by m i n o r  t r e n c h i n g ,  a s h o r t  a d i t ,  a n d  
l i m i t e d  s o i l  s a m p l i n g .  

The w r i t e r  v i s i t e d  hhe f o r m e r  p r o p e r t y  a n d  e x a m i n e d  
t h e  e x p l o r a t i o n  w o r k i n g s  i n  O c t o b e r ,  1968. T h i s  r e p o r t  
is b a s e d  on  o b s e r v a t i o n s  made a t  t h a t  t i m e ,  a s t u d y  o f  
a v a i l a b l e  maps  a n d  r e p o r t s  on  t h e  a r e a ,  a n d  t h e  r e s u l t s  
o f  r e c e n t  work  c o n d u c t e d  o n  t h e  Moly claims u n d e r  t h e  
s u p e r v i s i o n  o f  t h e  wri ter .  

LOCATION AND ACCESS:  

The claims l i e  a p p r o x i m a t e l y  1 m i l e s  n o r t h w e s t  o f  t h e  
s e t t l e m e n t  o f  Malakwa, 26  miles west o f  R e v e l s t o k e ,  B r i t i s h  
Co lumbia .  C o - o r d i n a t e s  o f  t h e  c la im group a r e  50' 58' n o r t h  
l a t i t u d e ,  118' 4 8 *  w e s t  longitudeo 

Access i s  by f o o t  and  4-wheel d r i v e  v e h i c l e s  a l o n g  
b u l l d o z e r  r o a d s  a n d  t r a i l s  a d i s t a n c e  o f  a p p r o x i m a t e l y  
1 mile  from t h e  e n d  o f  a g r a v e l  r o a d  r e a c h e d  f rom Malakrua, 
Evlalakwa lies i m m e d i a t e l y  n o r t h  o f  t h e  Trans Canada Highway ,  
b e t w e e n  R e v e l s t o k e  t o  t h e  e a s t  a n d  Kamloops, 9 8  miles by  
r o a d  t o  t h e  w e s t .  The l a t t e r  is s e r v e d  d a i l y  by c o m m e r c i a l  
a i r 'b ins  s e r v i c e  f r o m  V a n c o u v e r B  B r i t i s h  Cellrdmbia, 

PHYSIOGRAPHY x 

The p r o p e r t y  i s  s i t u a t e d  on  t h e  lower f l a n k  oP t h e  
m n r d ~ r a t e  t o  s t e e p  s o u t h e a s t e r l y  f a c i n g  s l o p s s  o f  Q u e e s t  M o u n t a i n ,  



l y i n g  w i t h i n  t h e  Shuswap Range  o f  t h e  MonasRee M o u n t a i n s ,  
E l e v a t i o n s  v a r y  b e t w e e n  a p p r o x i m a t e l y  2000 a n d  4000 f e e t  
a b o v e  sea l e v e l .  

The  a r e a  i s  h e a v i l y  wooded a n d  l o g g i n g  o p e r a t i o n s  h a v e  
b e e n  c a r r i e d  o u t  w i t h i n  portions o f  t h e  c l a ims ,  Under-  
brush i s  p r e s e n t  a l t h o u g h  n o t  g e n e r a l l y  t h i c k ,  

Cl imate  i s  m o d e r a t e ,  Snow w i l l . . b e  p r e s e n t  t h r o u g h o u t ;  
t h e  w i n t e r  m o n t h s  a n d  wou ld  hamper s u r f a c e  e x p l o r a t i o n  
d u r i n g  t h i s  p e r i o d ,  

B o t h  s u f f i c i e n t  water and t i m b e r  a r e  a v a i l a b l e  f o r  
e x p l o r a t i o n  p u r p o s e s  

HI S T O R Y :  

The d a t e  when molybdenum was f i r s t  d i s c o v e r e d  i n  t h e  
area is n o t  known, A d e s c r i p t i o n  of t h e   ork kings^ including 
t h e  a d i t ,  i s  g i v e n  i n  t h e  r e p o r t  "Molybdenum D e p o s i t s  of  
B,C," by  J o h n  S ,  S t e v e n s o n ,  1940 ,  t h e  a u t h o r  h a v i n g  i n v e s t i g a t e d  
t h e  p r o p e r t y  t h e  p r e v i o u s  y e a r ,  

I t  was r e p o r t e d  t h a t  some d iamond  d r i l l i n g  was c a r r i e d  
o u t  i n  more r e c e n t  y e a r s  a l t h o u g h  t h e  amoun t  and l o c a t i o n  i s  
not known t o  the w r i t e r ,  

B u l l d o z e r  t r e n c h i n g  was c o n d u c t e d  s o u t h w e s t  o f  t h e  known 
s h o w i n g s  f o r  a s s e s s m e n t  p u r p o s e s  i n  1967 b u t  i n  m o s t  cases 
t r e n c h e s  f a i l e d  t o  reach b e d r o c k ,  

D u r i n g  July, 1971 a g e o c h e m i c a l  s u r v e y  was c o n d u c t e d  
o v e r  a p p r o x i m a t s l y  8 c la ims  w i t h i n  t h e  g r o u p ,  

PROPERTY: 

The p r o p e r t y  c o n s i s t s  o f  t h e  Moly # ' s  1-18 m i n e r a l  
c l a ims ,  r e c o r d  n u m b e r s  10108 - 10125,  r e c o r d e d  i n  t h e  
R e v e l s t o k e  M i n i n g  D i v i s i o n  o f  B r i t i s h  C o l u m b i a ,  

The w f i t e r  h a s  n o t  c o n d u c t e d  a t i t l e  s e a r c h  o f  t h e  
a b o v e  c la ims n o r  c h e c k e d  them i n  t h e  f i e l d ,  However ,  c l a i m s  
w i t h i n  t h e  a r e a  o f  t h e  r e c e n t  s u r v e y  h a v e  b e e n  t i e d  i n t o  
t h e  g r i d ,  



GEOLOGY: 
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G e n e r a l  t 

G e o l o g i c a l  S u r v e y  o f  Canada  Map 1059A,  a t  a s c a l e  
o f  1 i n c h = 4  mi l e s ,  o u t l i n e s  t h e  r e g i o n a l  g e o l o g y  f o r  t h e  a r e a .  
T h i s  s h o w s  a l a r g e  a r e a  o f  m e t a m o r p h o s e d  a n d  f o l d e d  r o c k s  
b e l o n g i n g  t o  t h e  Monashee Group s i t u a t e d  w i t h i n  t h e  Shuswap 
T e r r a n e .  These c o n s i s t  o f  g n e i s s o s  a n d  s c h i s t s  w i t h  m i n o r  s l a t e ,  
l i m e s t o n e ,  a n d  q u a r t z i t e ,  

B e d d i n g  i s  q s n e r a ' f l y  o b s c u r e d *  A t t i t u d e s  o f  s c h i s t o s i t y  
v a r y  c o n s i d e r a b l y  a l t h o u g h  d i p s  a r e  cornmorily s h a l l o w .  Molyb- 
denum m i n e r a l i z a t i o n  o c c u r s  i n  Shuswap a n d  r e l a t e d  i n t r u s i v e  
rocks on Mt. C o p e l a n d ,  20 mi les  t o  t h e  n o r t h e a s t  w h e r e  
e x p i o r a t i o n  and rr;ining i s  h n i n g  c a r r i e d  o u t .  Numerous  c o p p e r ,  

t h e  Shuswap Terrane. 
' l e a d ,  z i n c  o c c u r r e n c e s  h a v e  a l s o  b e e n  f o u n d  r u i t h i n  r o c k s  o f  

L o c a l  Ciealoqy: 

I n  t h e  v i c i n i t y  o f  m i y  # 3 - 5 o u t c r o p  c o n s i s t s  o f  
g n e i s s i c  q u a r t z  d i o r i t e ,  q u a r t z  mica s c h i s t ,  g r a n o d i o r i t e  
a n d  l a m p r o p h y r e  a n d  d i a b a s e  d i k e s .  S c h i s t  and g n e i s s i c  q u a r t z  
d i o r i t e  a r e  t h e  m o s t  e x t e n s i v e ,  t h e  l a t t e r  being coarse-  
g r a i n e d ,  g r e y  a n d  s t r o n g l y  f o l i a t e d .  

P i n k i s h  COla r t ?d ,  medium t o  F i n e  g r a i n e d ,  o f t e n  a p l i t i c  
t e x t u r e d  g r a n o d i o r i t o  B c c u r s  i n  t h e  v i c i n i t y  o f  t h e  a d i t  on 
Moly #3 a n d  a p p e a r s  La a c c u p y  a n o r t h e r l y  t r e n d i n g  masso 
T h i s  is b o u n d e d  on  t h e  e a s t  by q u a r t z  d i o r i t e  a n d  a n  t h o  west  
by  s c h i s t ,  S i m m i l a r  rock occurs  on  a n  o l d  dump f r o m  t r e n c h i n g  
about 750 f e e t  s o u t h - s o u t h w e s t  o f  t h o  a d i t ,  

M o l y b d e n i t e  o c c u r s  s c a t t e r e d  t h r a u g h o u t  t h e  g r a n o d i o r i t e  
by t h e  a d i t  a n d  a s  a f ew specks i n  t h e  a d j o i n i n g  quartz -  
d i o r i t e  t o  t h e  e a s t ,  

in a S 85' W d i r e c t i o n  i n  s t r o n g 1  f r a c t u r e d  q r a n o d i o r i t e ,  
m a i n  f r a c t u r i n g  b e i n q  N 15" W /  Isg - 35' W ,  
g e n e r a l l y -  c o a r s e  q r a i n e d  m o l y b d e n i t e  o c c u r s  t h r o u g h o u t  t h e  
a d i t  w i t h  s t r o n g  m i n e r a l i z a t i o n  in a M 15' W/ 35* W s h e a r  
nt3ar t h e  p o r t a l . ,  

A s h o r t  a d i t  h a s  b e o n  d r i v e n  f o r  a p p r o x i m a t e l y  20 f e e t  

S c a t t e r e d ,  

S a m p l e s , w h i e h  h a v e  b e e n  t a k e n  b y  the writer, a s s a y e d  
0,133$ MoS2 f o r  20 f e e t  a l o n g  t h e  n o r t h  udal1 and 0,266$~ MoS2 
a c r o s s  I f o o t  n e a r  t h e  p o r t a l ,  



c I m m e d i a t e l y  a c r o s s  t h e  c r e e k  fram t h e  a d i t  a p p m c i a b l a  
molybdenite O C C U F S  i n  simrnilar stren 989 sheared g r a n o d i o s i t a ,  
ma in  s h e a r i n g  h e r e  b e i n g  N 450 E,/ SO8 NU, I m m e d i a t e l y  e a s t  
of  this, g n e i s s i c  quartz d i o r i t e  c o n t a i n s  t races  o f  p y r i t e ,  
c h a l c o p y r i t e  and  m o l y b d e n i t e ,  Mdnsr m o l y b d e n i t e  a l s o  occwrs 
in the g r a n o d i o r i t e  f o r  appraximataly 200 Fast u p s t r e a m  of" 
tho a d i t ,  

Traces  s f  ~ ~ ~ P y b d e n i t ~  a l s o  ciccp~r i n  t h a  g r a n o d i o r i t e  art 
th8 dump t o  t h e  SOuthW8St,  

G E O C H E M I C A L  SURVEY8 

The recent  geochemical s u r v e y  was conducted over approxi- 
mate ly  8 claims o f  t h e  group on  a 200 by  400 f o o t  grid p a t t e r n ,  

I n  addition t o  sovslcal  spat  h i g h s  t h r s u g h r s u t  t h e  a r m F  
t w o  anomalous z o n e s  were indicated i i 7  t h e  s a u t h e a s t  p o r t i s r i  
of t h e  g r i d d e d  s a c t i o n ,  s o u t h  and southwest  o f  t h e  a d i t ,  The 
main anomaly h a s  n o t  been fully o u t l i n e d ,  e x t e n d i n g  o f f  the 
g r i d  t o  t h e  s o u t h  a n d  e a s t ,  

CONCLUSIONS:  

Available r e g i o n a l  maps i n d i c a t e  t h a t  t h e  moly Group 
is u n d e r l a i n  m a i n l y  by metamsrphic rocks o f  t h e  Shuswap Terrame 

Molybdenum m i n e r a l i z a t i o n ,  s o m e t i m e s  i n  a p p r e c i a b l e  
q u a n t i t i e s ,  o c c u r s  m a i n l y  i n  sheared a n d  a l t e r e d  p i n k  grano-  
d i o r i t e  i n  t h e  v i c i n i t y  o f  Moly # , s  3 a n d  5, T h i s  i s  b o u n d e d  
by schists a n d  g n e i s s i c  quartz d i o r i t e ,  

I n s u f f i c i e n t  wark has been c o n d u c t e d  t o  determine the 
e x t e n t  o f  e i t h e r  t h e  molybdenum m i n e r a l i z a t i o n  o r  t h e  f avo r -  
a b l e  g r a n o d i o r i t e ,  

S o i l  s a m p l i n g  h a s  i n d i c a t e d  two a r e a s  anomalous f o r  
molybdenum, a l t h o u g h  t h e  p r i n c i p a l  one has n o t  b e e n  fully 
o u t l i n e d ,  e x t e n d i n g  o f f  t h e  surveyed areae 

Overburden cover  is e x t e n s i v e  t h u s  f u r t h e r  g e o c h e m i c a l  
a n d  g e o p h y s i c a l  e x p l o r a t i o n  me thods  a r e  r e q u i r e d  t o  a s s e s s  t h e  
p o t e n t i a l  o f  t h e  p r o p e r t y .  



- 5 -  

RECOMMENOATIONS AND E S T I M A T E D  C O S T S :  

The f o l l o w i n q  e x p l o r a t i o n  p r o q r a m ,  w i t h  e s t i m a t e d  c o s t s ,  
is recommonded t o  f u r t h e r  e x p l o r e  t h e  Moly  c la ims  o f  D a r v a  
R e s o u r c e s  L t d .  

Staqe I :  

E s t a b l i s h  a camp. $ 1,000.00 

E s t a b l i s h  a g r i d  ( 2 0 0 x 4 0 0  f o o t  p a t t e r n )  - 20 miles  QI ~ l S 0 , 0 0 / m i l e .  3,000.00 

G e o l o g i c a l  m a p p i n g  & p r o s p e c t i n g ,  2;500:00 

Claims b a u n d a r y  s u r v e y ,  1@000,00 

C o m p l e t e  q e o c h e m i c a l  s u r v e y .  1,500,OO 

M a g n e t o m e t e r  s u r v e y  a s  a n  a i d  t o  
g e o l o g i c a l  m a p p i n g ,  1 e 500,OO 

D e t a i l e d  g r i d  (100x200 f o o t  p a t t e r n )  p l u s  
g e o c h e m i c a l  a n d  g e o l o g i c a l  s u r v e y  i n  
known m i n e r a l i z e d  a r e a  - a p p r o x i m a t e l y  
5 l i n e - m i l e s ,  a ,  ooo,oo 
B u l l d o z e r  s t r i p p i n g  a n d  t r e n c h i n g ,  5,000 000 

S u p e r v i s i o n ,  e n g i n e e r i n g ,  2,000.00 

+ 20% c o n t i n g e n c y  

T o t a l  ( s t a g o  1) ~ , ~ O O , Q O  

S t a g e  2: 

P r o v i s i o n  s h o u l d  a l s o  be made ~ C J  e x p h r n  i n  d e t a i l  
f u r t h e r  a n o m a l o u s  a r e a s  l i k e l y  t o  b e  l o c a t e d  d u r i n q  s t a g e  1, 

P, D e t a i l e d  g r i d s ,  q e o l o q i c a l  a n d  
g e o c h e m i c a l  s u r v e y s  - a l l o w  for 
p o s s i b l e  1 0  l i n e  - miles ,  8 .Q,OOO,OO 

2 ,  I n d u c e d  p o l a r i z a t i o n  s u r v e y  a s  
w a r r a n t e d  - a l l o w  f o r  7 l i n e - m i l e s ,  3,500,OO 



3 ,  Trenbhing and/or X-Ray d r i l l i n g  - 
allow f o r  equivalent o f  1000 f e e t .  
o f  d r i l l i n g ,  $10 * 000 Q 00 

4 ,  Engineer ing ,  s u p e r v i s i o n ,  4 I) 000 0 0  

821,500.00 

+ IO$ continqency 2,100,oo 

T o t a l  ( s t a g e  2)  

Total e s t i m a t e d  c o s t s  $47,000,00 

R e s p e c t f u l i y  submitted,. - i 

R.H,D; P h i l p ,  P, En$. 

August 16, 1971 Vanvouver ,  B,C, 


