
, 

I to a acquire a 50F working interest in the 

* To earnI'.Micro Mlneralf 'must issue- 2.500.000 shares, pay 

Bapty Research Ltd.. of Cranbrook. B.C. has reported the 
property contains a huge graphitic shear zone consisting mostly of a 
mixture of extrcmely fine particles of 70% .minus 400-mesh 
graphitic sericite. sericite and silica. This graphitic shear t o n e .  
contains 9,800.000 tons of which about 2.000.000 tons are deemed 
open pittable. Such minerals are used as "fdlers" in the manufacture. 
of numerous products, including auto parts. in the plastics composite 
industry. as well as the cement industry. 

Process Research Associates. of Vancouver, have processed and 
tested samples of the three above products (graphitic sericite. 

l sericite and silica). These tests confirm the minerals to be almost 
identical to those found in the Saddle Mountain property, at Lumby. *. 

B.C., in which Micro Minerals holds a 30% interest with 70% held . 

. .  I Millie Mack 10 Crown'Grihteh claims h S10can;'B~C. . -. 
1 * 
~ S100.000 and place the propcrty into production. 
' 

. 

bY52U/NTO M N W G  CORP . [QU-VI. 
Samples have been sent to the University Research Centres ih 

the United States for testing. Very fine graphitic sericite and sericite 
should sell between Us 35p and US 39p per pound. - -- 
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ANTHER GRAPHITE - William D. Battrum. president.has rewrted 
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IIILLIHG TO BEGIN - Walter 3. Clemens, d i r ec to r ,  reports 
Dragoon Resources Ctd. and partner 

Greenstone Resources t t d .  have mobillzed a 50 ton per 
day f l o t a t i o n  mill to  process ore from the  4,407-acre 
Mi l l ie  Hack property, 30 km east o f  Burton, B.C. In 
e a r l y  Jan/90. Greenstone holds a 100% i n t e r e s t  In the 
Hdllle Hack claims, In whi.ch. Dragoon can earn a 50% 
i n t e r e s t  by paying 5 5 % - o f  the acquis i  t l on ,  develo&&ent 
and other  cos ts  to  completion o f  a f e a s i b i l i t y  study.. - ' 

The mill will be used In conjunction w i t h  8 test 
minlng  program t o  detetmine mining grades, recoverles 
and production costs. Up t o .  4,000 tons wll? be 
processed i n  thfs Phase X X I  program from nine d i f f e r e n t  
zones i n  the f la t - lying open p l t  ot-ebody. 

The partners want t o  es t ab l i sh  2,000,000 tons of 
mineable . reserves w i t h  a grade exceeding 0.15 
oz.gold/ton (or equfvalent) and a s t r ipp ing  r a t i o  of 
less t h a n  2 t o  I ,  I t  i s  possible  the reserves could .  
warrant a 1,500 ton-per-day operatton. The companies 
a l so  wIsh t o  conf lm and possibly lnpmve the  latest 
metallurgical t e s t ing  t h a t  Ind ica tes  u gold recovery of 
92.51 and s i l v e r  recovery of 86.73 i n  a , b u l k  f l o t a t ion  I 

concentrate. In addi t ion,  they will assess production 
cos ts  and methods ni th  a v h w t o  reduclng the current ly  
estimated econamlc bwak-even grade . o f  0.05 or.go1dlton 

The program will evaluate  h i g h  grade zones where 
I recent  r e su l t s  Include bulk  sample values o f  0.21 

or.gold/ton. Lower grade faces  wl l l  a l s o ' b e  mined and 
processed. Results o f  the new program n i l 1  be avai lable  
i n  Feb/90. (SEE GCNL Ho. 178, 15Sep89, P.1 FOR EARLIER 
HILLIE WCK DATA) 

A t  the Dragoon/Greenstone 3,200-acre p lymeta l l  i c  
Tiger  property 28 mlles north o f  Cranbrook .In SE B.& 8 

'compilation has been completed o f  the recent f i e l d  
program. Dragoon and Greenstone are earnlng 8 100% 
f n t e r e s t  by making optlon payments of $168,000 over 
several  years. (SEE GCHL No. 67, 7Apr89, P.2) Surface 
mapping and sampling have i d e n t i f i e d  8 gold /s l lver  
/copper/lead/rinc s t ruc tu re  t h a t  appears  t o  be 
continuously mlneralired along a 12,200-foot strike 
l e n g t h .  Recent assays range up t o  24.8%- copper, 62.4 
oz . si 1 vert/ton and 0.337 oz . go1 d/ton . (SEE GCNL No. 
186, 27Sep89, P.1 FOR PREVIOUS TIGER RESULTS) rr 
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DQRON EXPLORATIONS INC, ( D N E - V )  ' 

DORON ACQUIRES WHITEWATER - Ted Yardley, pres ident ,  
repor t s  Doron Explorations 

Inc. s igned  ... Tn opt ion  t o  acquire a 100% I n t e r e s t  (96% 
n e t  revenue) i n , t h e  Whltewater base metal p ro jec t  a t  
Kaslo Creek, B.C. by paying.... $130,000 and spending 
5 4 6 5 , m  on exp lo ra t ion  by !40V?3, p l u s  issuing. ~~~~~~~ . 

s h a r e s  . and assuming $15,000 o f  incurred work 
expend1 t u r e s ,  

Doron has completed a . t renching  program ,on t w o  of  

zone a b o u t  seven meters wide and 80 meters long and- 
Colorado zone, a b o u t  f l v e  meter's wide by 35 meters 
long. Both zones a r e  open t o  the  north and t o  depth. 
Assays u p  t o  5.353 z inc ,  42.83 or . s i l ve r / ton ,  0.182 
oz ,go ld / t  and 71% lead from two-meter ch ip  samples have 
been r e tu rned  from these zones. Doron has planned a 
d r l l l i n g  program t o  inves t iga t e  con t inu l ty  and extension 
o f  t h e  zones -.. a s  o t h e r  sur face  showings a n d  anomalies. 

t h e  s e v e r a l  high grade sur face  showings; the  l eon to  wicz 
J 
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FOR SALE 

>re information call Gaston at 
-2136 or FAX at (514) 432-2334 

Air Compressors 
750 C. F. M. Tamrock 4 4 0  Volt Electric 
'60 C. F. M. Gardner Denver Model ELQQOA 440 Volt 
318 C. F. M. Atlas Copco Model G. A. 1409 440 Volt 
:200 C. F. M. Gardner Denver Portable 3406 Cat Power 
1500 C. F. M. Gardner Denver Model ESRF 300 HP 550 
L2cC C. F. 14. Atlas Copco Model E. R. 8 450 HP 4160V. 

voft 
Sync. 

XSON MACHINERY COMPANY LTD. . 

JJncouver Savora Edmonton Wlnnipeg JJJ 985-5331 Tel (risI) 373-2427 Td. (403) 483-2796 Td: (204)6336522 
JJ) 985-2074 Fax IWj 373-2202 F a x .  (403) 4.84-7832 Fax: (204) 694-2357 
SJ-35?527 

MINING HOISTS, Ball Mills, Crushers, 
Generators, Conveyors, all sizes. best 
prices. 5 - 170 ton Euclid trucks, ex- 
cellent condition. Mining hoist, single 
drum, 8 ft. diameter x 6 ft. face, 27.000 
Ib. rope pull. Wm. Sims Industries Ltd.. 
392 Paisley Blvd. W.. Mississauga. On!. 
L58 2A6. (416) 272-4983. Fax (416) 

I '42i'E?9;----,--- tf - 

VANCOUVER - Recent drill 
results from the Whitewater Group 
gold property near Nelson, B.C., 
have  e n c o u r a g e d  Snowwater 
Resources (VSE) to step up its 1989 
exploration program. 

Recent drilling o n  the 10090- 
owned property returned: 27.9 ft 
grading an average of 0.909 oz gold 
per ton; 23.1 ft averaging 0.542 oz; 
44.8 ft averaging 0.172 oz; 19.8 ft 
averaging 0.068 oz and 2 I .O ft aver- 
3ging 0.146 02. 

It should be noted that all holes 
vere drilled to test the mineralized 
ystem to depth so results do  not 
epresent true widths of the struc- 
u re. 

Zoleraine gets grant bll 

Ressources Minieres Coleraine 
ME) has received a $100,000 grant 
rom the Quebec and federal gov- 
mments. The money will fund a 
ortion of a first-phase evaluation 
f the company's ferrochrorne proj- 
ct in the Thetford Mines m i l  of 
luebec. 
1 .  n** - - ~ - . - - a . V v - d  
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A second dlscovery h a s  been made on the north end 
o f  t he  5800 l a y e r  where strippifig has uncovered a new . 
f ace  where samples graded as high as 0.85*o?.gold/t and 
4.20 o r . s l l v e r / t .  T h i s  zone H i l l  a l s o  be .channel 
sampled and  d r i l l e d .  

Reverse c i r c u l a t i o n  d r i l l i n g  t o  date on the eastern 
H l l l l e  Hack h i g h  grade zone obtained recoveries averaging 
only 7 5 1  and even lower f o r  diamond d r l l l f n g  d u e ' t o  the 
f r i a b l e  (crumbly) nature of  t he  rock. Reverse circula- 
t i o n  , d r l l l . l ng  assays t o  da te  a r e  a s  follows: 
HOLE THICKNESS GOLD SILVER GOLD EQUIY,  Due t o  the 

* f E E 1  oz/Toy u / T O H  ' location o f  the 
89-02 9.8 0.078 . . 9.25 0.210 ' orebody and low 
89-05 10.0 ,137 ' 4.73 . 2 0 5  ' stripping r a t i o  
89-07 10.0 * .056 5.98 .141 ' these grades 
89-12 10.0 ,070 1.69 -094 ' are  consldered 
89-15 10.0 -102 12.22 b277 ' ne11 above an 
89-16 15.0 ,120 4.88 7 ,190 ' economic level. 
89-26 9.8 ,149 2.25 .I81 ' A 145 ton b u l k  

mined over a th ickness  o f  18 ft.  from another area t h a t  
was d r l l l e d .  Thfs procedure will a l d  i n  detemining the 
c o r r e l a t i o n  between ac tua l  grade and d r i l l  results; 
assays a r e  expected shor t ly .  

The Property contatns o the r  promising areas such as  

sampled and  the  west s i d e  of 81ue Grouse Creek where 
I n i t i a l  f l o a t  samples returned 0.12 'or.gold/t.  Heavy 

;equipment 4s being moved I n  and. d r i l l i n g  i s  planned. 

- * . -  

# 

" ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ - ~ - ~ - ~ o o ~ ~ ~ ~ ~ ~ ~ o ~ ~ ~ ~ ~ ~  . '  sample has been 

fhe Pooman showing i n  the 3650 l aye r  cur ren t ly  being 

j 
1 

1 

1 I 

East of Blue Grouse Htn. ,  two shea r  zones t h a t  may be a 
minera l lz lng  f eede r  system ' f o r  t h e  5800 layer  have 
re turned  0.18 or.gold/t  and 10.0 o t . s i l v e r / t  on surface. 

Greenstone holds a 100% I n t e r e s t  I n  the Hll l le  Mack 
P W e r t Y  I n  which Dragoon c a n  earn  a 50% ' i n t e r e s t  by 
paying 55% o f  the  acqu i s i t i on ,  development and other 
costs  t o  . t h e  completion of  a f e a s l b i l l t y  study. This 
OPtlon 1s e m c k a b l e  by Dragoon for 120 days a f t e r  
de l ive ry  of a f e a s i b i l i t y  study recommending production. 
(SEE GCNL No* 155, 14AUg89, P e l  FOR MORE DETAILS) 
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,.=-Ddhg to resume at Mdhe Mack 
Toronto-based Greenstone Re- 

sources USE) has started a $1.3- 
million exploration program on its 
Millie Mack gold-silver property in 
3-1 u m b i a. 

T h e  3,200-acre Millie Mack 
property is 18 miles east of Burton, 
B.C., in the Slocan mining district. 

“Drill rigs are on their way to the 
property,” and a minimum of 
10,OOO ft is to be drilled this sum- 
mer, says President Ian Park. He 
estimates the work program could 
cost as much as $2 million, if results 
are encouraging. 

The company hopes to complete 

identified seven additional gra- 
phitic horizons between the upper- 
most “5800 layer” and the valley 
floor, 3,000 ft below. 

Recent samples from the “5500 
layer” yielded 0.19 oz gold, while 
samples of previous workings in 
the “3650 layer” returned 0.44 oz 
gold, 16 oz silver, 3% lead and 11% 
zinc. Another anomalous zone has 
also been detected in the “3200 
I ayer.” 

At the conclusion ofthe upcom- 
ing feasibility study, Dragoon Re- 
sources (VSE) will have the right to 
earn a 50% working interest in the 

ous costs, up to the feasibility stage, 
G re ens  ton e recent I y entered 

. into a combined private placemeni 
and rights offering agreement 
which will provide the company 
with additional funds totalling $10 
million. The  above are subject to 
regulatory approvals. . 

Proceeds from these! financings 
‘ will be used for drilling at Millie 

Mack and for additional work at 
Greenstone’s Oronorte gold mine 
in Colombia and its Recio property 
in Costa Ria. Production at Oron- 
orte is scheduled to begin in Novem- 
ber at a rate of 24,000 oz per year, 

. .  
A g n b  Eaglet 
Amax Gold t x 
h e r .  Earrick 
h e r .  Pacific 
Battle Mln. A t 
Blackdome 
BOWVlnd 
BP can. 1%. 
Breakwater 
Brenda 
Brunswic)c 
Cambior 
Can. Tungsten$ 
Cassiar 
CMinco 
cons M( 
Conwest A&B 
CorMurASV 
corona B 
Denison M B  
Dickenson AbB 
Echo Bav t 

- -  
a feasibility study later this year 
evaluating the possibility of early 
production from a flat-lying gold 
zone. Park says the gold deposit 

’ Equity S k  A 
Fakonbndge 
. Faraday F k .  would be amenable to open pit 

mining methods. 
He estimates that 17 million tons 

of material averaging 0.06 oz gold 
and 2.0 oz silver per ton are present 
in the main deposit. 

Nmnda Inc. regional mapping to define gra- 
phitic layers associated with gold 
mineralization. 

Initial drilling is designed to 
define at least two million tons of 
mineable reserves in the proven 
category, sufficient to justify pro- 
duction at a rate o f  1,500 tons per 
day. 

Core  samples from closely- 

- 
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About 46 tons of rock were taken 

XyRay Assay Laboratories 
A DIVISION OF SGS SUPERVISION SERVICES INC. 

FOR A FULLY COMPREHENSIVE OUALlM ANALYflCAL SERVICE 

Fire Aswy Neutron Activation ICP MJSS Spec. Whole Rodc AIUIYS~ 
All Precious Metals Multielement Geochemistry by ICP/DCP/XRF/INM 

Biogeochemistry Hydrogeochemistry Envirmmental - .  Flexible Computerued Oata Tnnsfw 1; :.* I 

-X-R.y Asuy L.baral-8- N d o I  LClrv8Dn S.rvkrrlM 
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38 Akia  Avenue. T m t o .  Canacla-M4T 2x8 
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a rg i l1  i t e  and 

w -  on r i t  four s i d e s  of t h e  mlneral i ra t ion.  The zone o f  
current main interest is a b o u t  one mile long by 1/2 mile 
,,ide, This work f S  p a r t  O f  I production feaslblllty 
rtudy now underway a t  a c o s t  o f  $3,100,000, including 
~850,000 belng s p e n t  on bulk underground sampling and 
close spaced s u r f a c e  and underground d r i l l i ng .  Thbstudy 
is scheduled t o  be completed by the end o f  1989. A 
number of o t h e r  gold-silver nlneralize*d'  f l a t  lying beds 
nave been loca ted  on the property,  l a rge ly  by road build- 
jng and geochemical sampllng, and n l l l  be further opened 
Sy t renching along strike and drll l ed  i n  this current  
wogram as Warranted. The Hlll ie Hack is  potent ia l ly  a 
l a r g e  bulk tonnage, open p i t  gold-s i lver  project.  

Preliminary results from the $850,000 but k sampling 
program completed i n  e a r l y  1989, i nd ica t e  an open p i t  
zone est imated t o  contain 1,700,000 tons grading 0.167 
Jz.gold/t ,  6.02 oz . s f lver / t ,  wlthin u larger area o f  
"0,000,000 tons grading I n  the 0.08 oz.gold/t, 4.5 oz. 

I l v e r / t  range. The sampllng was wlth a 3 yard backhoe 
- W i n g  approximately vertical  sur face  face samples a t  
regular  l n t e r v a l s  on t h r e e  sides o f  the mineralized 
wtcrop .  Each sample was from 30 t o  100 tons reduced 

t o  assaying. E a r l i e r  sampllng of the zone returned 
fades of 0.08 or .gold/ t ,  4.5 or . s i l ve r / t ,  1% comblned 
cad-zinc.  The current sampling program IS designed t o  
stablish the e x t e n t  and average grade In t h e  area o f  the 

I s t t e r  grades  from the bulk sampling. The bulk  sampling 
Fogram a l s o  sampled a second zone whlch 1s indlcated t o  , 
w e  u l a r g e r  tonnage poten t la l .  The samples from the ' 

econd a rea  graded 0.056 or.go1dl. t .  1.96 ot .s l lver / t .  
The mfneral izatfon i s  i n  a detachement f a u l t  shear 

me o f  f rac tured  carbonaceous g raph l t i c  s l a t e  containing 
Jartz pods overlyfng t h e  Rossland volcanlc rocks and 
yderlying s l a t e s  and a r g i l l i t e s  o f  the Ju ras s i c  age 
ocan group. 

Dragoon has an opt ion t o  acqui re  a 50% property 
t e r e s t  by paying 55% o f  the acqulsfton, development and 
her c o s t s  t o  the completion o f  a f e a s i b i l l t y  study. 
Is option f s  e x e r c i s a b l e  by Dragoon for 120 days afitl." 

t 

j 
! 

i 
i 

! 

MENTS 

HO. 155( 1989) 
AUGUST 14, 1989 



- -  

I 
L 

, 
. .I 

I 

i . .  

I 
i 

. The m i n e r a l l r a t l o n  f s  in a de tachmnt  f a u l t  shear 
zone of f rac tured  carbonaceovs g r a p h i t i c  s l a t e  containtng 
i u a r t t  pods o v e r l y i n g  the Rosrlsnd volcanic rocks and 
m d e r l y i n g  slates and a r g i l l i t e s  . ' o f  the Jutaszic age 
h c m  group. The shear Is 20 t o . l O U  f e e t  th ick ,  dips 

12 degrees t o  the southeast, outcroppfng continuously 
v e r  a l l  four  sldes o f  the mineralization. The sampling 
rogram was done w i t h  a 3 yard f r o n t  end loader  c u t t i n g  
pproximately u e r t f c a l  surface' face samples a t  regu lar  
n t e r v a l s  on three -  .sfdes o f  the m l n t r r l f r e d  outcrop. 
rch sample was from 30 t o  100 tons reduced prior. to  
rsrylng.  The n e w  saw1 ing  w i  11 explore the fourth sldt.  

W U G H T E D  BY G t O R G E  CROSS HEWS LLITLR L1D.  + 


