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300,000 , , I  . . . . .  

Proceeds t o  I s s u e r  
I f '  A l l )  t h e  Sha res  
A r e  Sold ? .  

a .  a 

C o v i  s s i o n  
- , a .  d , ' 

P r i c e  t o  P u b l i c  
! .  - 6 .  

c .  I 

P e r  U n i t  2 0 c  
-. - .  ..  , , . J . _.' , . . :' 5.c ' 

TOTAL $ 6 0 , 0 0 0 . 0 0  $ 15,000.00 $ 45,000.00 

THERE I S  NO MARKET FOR THE SHARES O F  T H I S  COMPANY. 

A PURCHASE O F  THE SHARES OFFERED .BYA T H I S ,  PR,OSPECTUS, MUSTd BE 
CONSIDERED A SPECULATION S I N C E  THE COMPANY'S MINERAL CLAIMS 
ARE STILL ONLY I N  THE EXPLORATION STAGE; REFERENCE I SHOULD ALSO 
BE MADE TO THE HEADING "PRINCIPALntHOLDER OF* SHARES" ON PAGE 9 
AND THE COMPARISON OF THE PERCENTAGE O F  S E C U R I T I E S  B E I N G  
OFFERED T O  THE P U B L I C  FOR CASH AND THOSE ALREADYsISSUED BY THE 
COMPANY TO PROFllOTERS 'AND DIRE RS FOR C A S I I ~  PROPERTY AND 

~. _ .  -. * ' ,  - r - . ,  . I . .  

I & #  . Y~ERVICES.  ' I  

IN ANY WAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED 
, :NO S E C U R I T I E S  COXMISSION O R  S I M I L A R  AUTHO*RITY IN +CANADA HAS 

HEREUNDER AND ANY P a P R E S E N T A T I O N  T O  THE CONTRARY , , IS AN -OFFENCE. 

NO SURVEY HAS ; BEEN MADE :OF +THE . COMPANY ' S . LOCATED MI,lJERA& 
CLAIMS AND THEREFORE -IN ACCORDANCE WITH THE; MINING LAWS OF 
THE YUKON TERRITORY T H E I R  E X I S T E N C E  AND AREA COULD BE I N  DOUBT, 

A M I N I M U M '  S U B S C R I P T I O N  IS  REQUIRED UNDER T H I S  PROSPECTUS. FOR 
D E T A I L S  SEE PAGE ONE UNDER PLAN O F  D I S T R I B U T I O N .  

i 
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NAME AND INCOkdRATION OF ISSUER LJ 
The name of  t h e  Company i s  PREMIER .. RESOURCES LTD. 

The < a d d r e s s - o f - t h e  Company.’s Head O f f i c e  i s  1110 - 470 G r a n v i l l e  

Street ,  Vancouver ,  B r i t i s h  Columbia.  The address of t h e  Company’s 

R e g i s t e r e d  Of f i ce  and Records  Off ice  i s  534 - 789 W e s t  Pende r  

Street ,  Vancouver ,  B r i t i s h  Columbia.  

unde r  t h e  l a w s  of t h e  P r o v i n c e  o f  B r i t i s h  Columbia on t h e  6 t h  

day  of Augus t , :  1968 as P remie r  Mining C o r p o r a t i o n  L t d .  a n d  changed 

The Company w a s  i n c o r p o r a t e d  

i t s  name t o  P r e m i e r  R e s o u r c e s  L td .  o n , A u g u s t  1 6 t h ,  1971. The 

Company was i n c o r p o r a t e d  as a P r i v a t e  Company, c o n v e r t e d  t o  a 

P u b l i c  Company on t h e  3 0 t h  d a y  of J u n e ,  1369 and i s  a r e p o r t i n g  

company unde r ’  t h e  p r o v i s i o n s  of t h e  Companies A c t .  

PLAN OF D I S T R I B U T I O N  

The Company o f f e r s  by t h i s  P r o s p e c t u s  3 0 0 , 0 0 0  s h a r e s  

of i t s  c a p i t a l  s t o c k  a t  20C p e r  s h a r e .  

w i l l  be sold t h r o u g h  ‘ b r o k e r s  o r  b r o k e r - d e a l e r s  and t h e y  w i l l  be 

p a i d  a commission by  t h e  Company of up  t o  25% o r  5C p e r  s h a r e  

f o r  e a c h  s h a r e  sold. The Company may a l so  s e l l  i t s  s h a r e s  

d i r e c t l y  t o  t h e  p u b l i c - t h r o u g h  i t s  own s a l e s m e n  or t r a d i n g  d i r -  

ectors. Salesmen w i l l  be paid a commission of up t o  25% or 5C 

S h a r e s  o f  t h i s  i s s u e  

. . <  

- , .  

!. ‘ 

per  s h a r e  f o r  e a c h  s h a r e  s o l d . ,  T r a d i n g  d i r e c t o r s  w i l l  n o t  b e  

p a i d  any commission a l t h o u g h  t h e  Company may allow .a d i s c o u n t  

. o f  up  t o  2 5 %  or  5C p e r ’ s h a r e  f o r  e a c h  s h a r e  s o l d  by t h  

1 . .  

. -  - t  

di rec tor  . . .  
I .  

1 .  

The Company h a s ’  borrowed $50,000 .bo from P a c i f i c  

Resources  C o r p o r a t i o n  L t d .  o f  777 Hornby Street ,  Vancouver ,  

B r i t i s h  Columbia which i s  r e p a y a b l e  t o g e t h e r ‘  w i t h  i n t e r e s t  a t  
I I >  

J 

a -  ‘ 

t h e  r a t e  of 10%’ . .  on’ demand. . . I  i The Company h a s  a g r e e d  t o  i s s u e  
S I  

1 6 6  , 667 s h a r e s  i n  s a t i s f a c t i o n  ,of one -ha l f . ,  of t h e  p r i n c i p a l  

sum owed or ,$25 ,000.00  a t ,  a’iteemed c o n s i d e r a t i o n  o f  15C. p e r  

s h a r e  . 
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P a r t i c u l a r s  of s h a r e s  s o l d  for c a s h  t o  d a t e  a r e . a s  follows: 
- "  . 

I 

I 

N e t '  - Cash '  Rece ived  Commission P a i d  Number So ld  P r i c e  
; 1  I 

N i l  
N i l  
N i l  
N i l  
N i l  

309,500 ' 10C $30,950.00 

84,000 223# . $18,900,.00 

27,100 25C $ 6,775.00 

43,000 

59,500 20 C $11,900.00 

5,000 ' ' 2 4 C '  . $ 1,200.00 

153,700 30C $46,110.00 $8,785.00 
25C $,lo, 750.00 $1,050.00 

, I  . I  . .  
. -  * 

?'lie Cornpany h a s  borrowed $50 , 0 0 0 . 0 0  from Pac i  f i c  Resources 
C o r p o r a t i o n  1,td. p a y a b l e  w i t h  i n t e r e s t  a t  t h e  r a t e  of 1 0 %  per  

i n  s a t i s f a c t i o n  of one -ha l f  of t h e  d e b t ,  or $ 2 5 , 0 0 0 . 0 0 ,  a t  a 
deemed c o n s i d e r a t i o n  o f  15C per s h a r e . '  The ' funds  wcrc borrowcd 

. fo r  t h e  p u r p o s e  o f ' m a k i n g  payments t o  V i n c e n t  V. Lisica,  F inanc ia l .  
C o n s u l t a n t  i n  c o n s i d e r a t i o n  o f  s e r v i c e s . t o  be r e n d e r e d  i n  o b t a i n i n g  
long-term f i n a n c i n g  t o  be used  t o  f i n a n c e  t h e  Company's proposed  
hous ing  p r o j e c t .  The f i n a n c i n g  d i d  n o t  m a t e r i a l i z e  and t h e  
Iioiising project  was n o t  proceeded  wi th .  The b a l a n c e  of t h e  l o a n  
b e i n g  $25,000.00 t o g e t h e r  w i t h  i n t c r e s t  a t  t h e  r a t e  of 1 0 %  pt?r i1~111l1m 

m u s t  hc p a i d  on t h e  c l o s i n g  of t h c  n e x t  c o m ~ ~ l e t e d  f i n n n c i n y  11y t h e  
Cornpiny a f t e r  the f i n a n c i n g  under  t h i s  41 ' rospcc tus .  or a s  so011 as ~ 1 1 ~  

Cor.ipnny has d e r i v e d  s u f  f ic icnl . :  net: p r o f i t s  from p r o d u c t i o n  froln i t s  
propcrt ics  t o .  s a t i s f y  t h c  dchl: hiit i n  nnv e v e n t  the? r cmr t . i n iTa  
p r i n c i p a l  and i ikercst  s h a l l  bcco!w duc and paya1,Ic on .?flay 15,  1 9 7 5 .  
'J'lic Dircck.ors of l'aci:'5c Resources C o r p o r a t i o n  'arc! :- 

, amurn on demand. The Company h a s  a g r e e d  t o  i s s u e  166,6G7 shares 

iIc?;iry J o h n  R c i n i c r  - .02G CI.c';irbioook Ri! , A l ~ l ~ o k s ~ o r ( ~ ,  r;. C .  
Conrad D. JIumbke 

The Company owes Ralph A. .S,ostad,  $20,415.76. I l r .  Sostad 
h a s  a g r e e d  t o  waive  t h e  c o l l e c t i o n  of t h e  d e b t  u n t i l  a f t e r  tlie 
d a t e  of c l o s i n g - o f ,  , t h e  n e x t  complc ted  * f i n a n c i n g ,  a f t e r  t h e  f.i n a n c i r q  
under  t h i s  p r o s p e c t u s  or  u n t i l  t h e  Company h a s  r e c c i v c d  su f  f i c i c n t  
n e t  p r o f i t s  a f r o m  p r o d u c t i o n  -from its pro3crties whi c l icvcr  
first o c c u r .  

- 1700 (- 77,7 J o r n h y  Strcc'i', 7:ancmlvc?l-, n .  C. 
* I  

s h a l l  
- . -  . . - L  - _. 1 ; . ,  . , - ,  I . .  . 

I (  

- -  
The s h a r e  c a p i t a l  o f _ t h e , C o m p a n y  c o n s i s t s  of o n e  c lass  

. . I  . I  

of s h a r e s  o n l y .  .. All- s h a r e s , j . s s u e d  . b y ' t h c .  Company r a n k  e q u a l l y  

a s - l t o  d iv idends t ,  v o t i n g  - - r i g h t s .  and 'as: t o d a n y  d k t r i b u t i o n  of 

assets  on  winding-up or l i q u i d a t i o n .  

or acjr'eemknt 

n o  c o n v e r s i o  a 1  l i q u i d a t i o n  rights,,pr--enptive 

r i G h t s  or s u b  r i g h t > s .  , The . p r , e s e n t l y  o u t s t a n d i n g  s h a r e  

c a p i t a l  is  n o t  s u b j e c t t t o  a n y . c a l l  o r - a s s e s s m e n t  and  t h e  s h a r e s  

T h e r e  a r e  no  ' i n d e n t u r e s  

ment of d i v i d e n d s  and t h e r e  a r e  
. I  , ' .  . -  

, -  
* 8 .- . ' .  , , I  * I  

. - . I  . I  

. I  

t _ -  

o f f e r e d  he reby .when  i s s u e d -  an fVso ld  a s - d e s c r i b e d ' i n  t h i s  P r o s p e c t u s  

w i l l  n o t  be s u b j e c t  t o  any  c a l l  or a s ses smen t .  
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The- estimated net proceeds< to- be derived by the, . .  ,Issuer 
: c 3 : :  _ _  . -  . r' I . c ,  ' 

_ - . -  ' ,  
from- the sale of the securities offered hereby if all of the- 

. - I  1 , )  ' 

i', - 0 1 , '  
I /  

. I ! ,  . 
I * ,- shares are sold: is ;$45,000.00. 

.. ' I '> ,: * 

The proceeds derived from the,sale of the securities 
, ,  !! , . . '  I ,  -- 
, 4  

. .  
. * \  

r . I  will be bxpended(-as follows: . , . ,: ' .  
I ', , 1. age 1 of the exploration program 

recommended by George L. Mill, P. Eng., in 
his report on the McAllis.ter property dated 

. .  . .  , . 
' .  , .  

May 20th, 1974, ,a copy of which ,is att,ached , , ' .  ' 

hereto' and forms part ,of this .ProspectusJ- ~ 
$15,000 -00 

6 .  5 . -  * a  . 
Satisfactionlof current liabilities " ' +  

Satisfaction,of interest,owed in respect to + 
Pacific rReSources Corporation Ltd. loan 

. ' L !  I .. i . , 
\ 

I ,  

- \ 2. 

1 3 .  

( I  .> - > . .  
, *  

i .  ; .  . 
i .  

to * _ _ -  ' . I !  

21500 -00 
- 7 . 1  ' ;* 4:  . Prop&t$'paim&t td bd 

, . L . %  the McAllister propert 
I 

, I  

. I  .~ - - t ,  f .  . I -  * <  . 
: TOTAL' - _  $34,500.'00 

' 1 1 ,  . ; 
. .  , 

8 -  
. -  

The-balance, ,of the ,proceeds, being~$10,500.00,."will .. I .  . ,  . - .  
, be expended on the ost 'of;this i s  e, estimated to be '$4,500.00 . .  

- 6  and general, administrative I expenses, If primary :distribution. of 

' .  
. .  

shares under the Prospectus,.is completed the Company shall en- 

deavor to obtain a. listing on -the Vancouver Curb 'Exchange. 

Company' has ~llotted'~'$2,~000 . 00 of the proceeds to, cover the , 

listing fee to 

until application,.for< listing has,been made. 

. .  
' I '  ~ 

. & .  

> ,  r 

The 

I \  

National Trust Company, Limited 
1 . -  . . I .  

I . * ,  

If the proceeds, 

realized from the sale of the securities are insufficient to pay 

all of the expenditures, then satisfaction of administrative 

expenses, the explo tion program,- the- V 

fee, satisfaction of 'current liabilit 

. .- . * 

, property payment and ,the''payment of .interest on"the' loan to 

Pacific-Resources Corporation Ltd. will.take priority in that 
, 

, '  .. . - ,  order, 
I _  * )  k .  

, r  
I ! .  

rsuant to the,recommendations of 
I . ' J  

he Company ma 
. -  , ; , r  ,: - . e  . ,  . 

4 - b  ent qualified neer, abandon in whole or in part 

%&'or may alter as work progresses the work 
; * - :  c c  . '  

, - r  - 8  

any'pf its prdp 
. J  

,- f I - .  * 
I ,,. r 

6 .1 -  program recommended or make arrangementsL for the performance of 
* . .:all- or any. portion of such work by'' other 'persons''0r ;bmpanies ' 
-. and may use: any money so diverted for the:!purpose'.of conducting . .  

. - . *  1 ,  
* .. 

* * * . -  :.(:- . '_. - * -  *- , - <  _, 
L * I \  -!:. - _  _. . . . -  

+ <  1 I 

c 
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work or examin ing  o t h e r  p r o p e r t i e s  a c q u i r e d  by  t h e  Company a f t e r  

t h e  d a t e  of t h i s  P r o s p e c t u s  a l t h o u g h  t h e  Company h a s  n o  p r e s e n t  

p l a n s  i n  t h i s ” r e g a r d .  

* 
, 

I f  a n y  s u c h  e v e n t  o c c u r s  d u r i n g  p r i m a r y  

d i s t r i b u t i o n  o f ‘ t h e  s h a r e s  r e f e r r e d  t o  i n  t h i s  P r o s p e c t u s ,  a n  

amendment t6  t h i s ’  P r o s p e c t u s  mus t  f irst  be f i l e d  and  i f  a sub- 

s t a n t i a l  p o r t i o n  05 t h e  Company’s p r o p e r t y  i s  abandoned or  s o l d  

a f t e r  p r i m a r y  d i s t r i b u t i o n ,  t h e  s h a r e h o l d e r s  s h a l l  be n o t i f i e d  

------.- - 

prompt ly .  

N o  p a r t  of t h e  p r o c e e d s  s h a l l ’ b e  u s e d  t o  i n v e s t ,  

u n d e r w r i t e  o r  t r a d e  i n  s e c u r i t i e s  o t h e r  t h a n  t h o s e  t h a t  q u a l i f y  

a s  i n v e s t m e n t s  i n  w h i c h - t r u s t  f u n d s  may be i n v e s t e d  u n d e r  t h e  
, .  

laws of t h e  j u r i s d i c t i o n  i n  which  s e c u r i t i e s  o f f e r e d  by  t h i s  

P r o s p e c t u s  may be l a w f u l l y  sold.  

u s e  t h e  p r o c e e d s  t o  a c q u i r e  n o n - t r u s t e e  t y p e  s e c u r i t i e s  a f t e r  

i n i t i a l  d i s t r i b u t i o n  of t h e  s e c u r i t i e s  o f f e r e d  by  t h i s  P r o s p e c t u s ,  

a p p r o v a l  by t h e  s h a r e h o l d e r s  mus t  f irst  be o b t a i n e d  and  p r io r  

d i s c l o s u r e  must  be made t o  t h e  s e c u r i t i e s  r e g u l a t o r y  b o d i e s  

Shou ld  t h e  Company propose t o  

h a v i n g  j u r i s d i c t i o n  o v e r  t h e  s a l e  of t h e  s e c u r i t i e s  o f f e r e d  by 

t h i s  P r o s p e c t u s .  ’ 

DESCRIPTION OF BUSINESS AND PROPERTY OF ISSUER 

The b u s i n e s s  of t h e  Company is. t h e  a c q u i s i t i o n ,  

e x p l o r a t i o n  and  deve lopmen t  of m i n e r a l  claims and  propert ies .  

McAllister C l a i m s  

The Company. h o l d s  a n  a s s i g n m e n t  of a n  o p t i o n  t o  
. I  

p u r c h a s e  t h e  Coi lowing  Crown G r a n t e d  m i n e r a l  claims . s i t u a t e  i n  

t h e  Kootenay Land District i n  t h e  P r o v i n c e  of B r i t i s h  Columbia 
1 .  

and  d e s c r i b e d  as follows: i 

I . I  

C l a i m  N a m e  L o t  Number 

L o t  ‘11898 
S i l v e r  Queen * L o t  11899’ 

L o t  11901  
S i l v e r  King L o t  11900 

I 9  
- I  

I n  order t o . a c q u i r e  t h e  claims, t h e  Company must  pay  $2,500,00 

. t o  Ralph A. S o s t a d ,  a director of t h e  Company, and conduct explora- 

t i o n  work on t h e  claims a t  a cost of n o t  less t h a n  $15,000.00 i n  

1974 and  $30,000.00 i n  1975.  I n  a d d i t i o n ,  t h e  Company must  pay  

S l o c a n  S i l v e r  Mines L t d .  (N.P.L.) $32,500.00 as  follows: 
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$2,500.00 on  or,.before J u n e  1 5 t h ,  1975 and  $5,000.00 

on  or  b e f o r e  t h e - 1 5 t h  d a y  o f  J u n e ,  1976 and  a f u r t h e r  

$5 ,000 .00  on  t h e  1 5 t h  day  of J u n e  e a c h  1 ,  y e a r  t h e r e a f t e r  

u n t i l  t h e  t o t a l  p u r c h a s e  price h a s  b e e n  pa.id p r o v i d e d  

t h a t  i f  cqmmerc 1 p r o d u c t i o n  i s  c o h e n c e d ,  t h e  Company 

mus t  pay  $5.00 p e r  t o n  f o r  e a c h  t o n  o f  ore s h i p p e d  t o  

- ., I a . I * L  

- ,  . I . .  

. I *  
I ,  I L 

..- 

r 

I ,  f i. 9 .  ' 

t h e  smelter u n t i l  t h e  t o t a l ,  p u r c h a s e  p r i c e  h a s  b e e n  
. I L -  

p a i d .  

The m i n e r a l  claims are s i t u a ' t e  , i n  t h e  S l o c a n  Mining 

D i v i s i o n ,  a p p r o x i m a t e l y  12 m i l e s  e a s t  of N e w  Denver.  T h e , c l a i m s  
I 

' are accessible by  good g r a v e l l e d  r o a d  f rom N e w  Denver t o  T h r e e  
I . .  

F o r k s ,  B r i t i s h  Columbia ,  a d i s t a n c e  o f  a p p r o x i m a t e l y  6 m i l e s  and  

by a f u r t h e r  6 miles o f  g r a v e l l e d  r o a d ,  t h e  l a t t e r  2 miles o f  

w h i c h  consists of swi tch-back  road to t h e  m i n e  site. 
e . .  

The m i n e r a l  claims were mined i n t e r m i t t e n t l y  from 1903 

t o  1950. Metal s h i p m e n t s  from t h e  mine  were as  f o l l o w s :  

98 o u n c e s  Gold - 
S i l v e r  - 1 , 0 4 9 , 3 8 3  o u n c e s  
Lead - 30,626 pounds 
Z i n c  - 5,409 .pounds 

P a r t i c u l a r s  of t h e  unde rg round  work ings  are  d e s c r i b e d  i n  t h e  

r e p o r t  of George L. M i l l ,  P. Eng., i n  h i s  reportdated I-lay 2 0 t h ,  1 9 7 4 ,  

a c o p y  of which  i s  a t t a c h e d  h e r e t o  and  forms p a r t  of t h i s  P r o s p e c t u s .  

The p r i n c i p a l  m i n e r a l i z a t i o n  on  t h e  claims i s  s i l v e r .  

Sampl ing  o f  t h e  Underground work ings  h a s  i n d i c a t e d  h i g h  s i l v e r  

m i n e r a l i z a t i o n  showings .  
I 

T h e r e  i s  no s u r f a c e  o r  unde rg round  p l a n t  or equ ipmen t  

o n  t h e  claims. 

T h e r e  i s  no  known commercial body of ore 'on t h e  claims 

a n d  t h e  p r o p o s e d  program i s  a n  e x p l o r a t o r y  s e a r c h  fo r  ore,  

p r i m a r i l y  ~ s i l v e r .  
. I  

L u l u  ' c l a i m s -  
.. - ,. . * 

~ , ' #  1 .  

The Company owns 16  m i n e r a l  claims l o c a t e d  i n a t h e  . . .  * .  : . '  

W h i t e h o r s e  Mining  D i s t r i c t ,  Yukon T e r r i t o r y , .  i n  t h e  v i c i n i t y , .  
$ 8 .  . L  

1 .  

of T a g i s h  Lake  n e a r  t h e  B r i t i s h  Columbia-Yukon b o r d e r  which  are 

more p a r t i c u l a r l y  d e s c r i b e d  as  follows: 
. I  

, - \  
. . .  . _  k I 
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E x p i r y  Date  G r a n t  Number 
~. 

C l a i m  Name 

L u l u  1 - 4 Y21107 - Y21110 . .  October 1 3 ,  1976 
' Lulu  5 - 1 6  Y26217 - Y26228 Sep tember  27 ,  1976 I 

The Company a c q u i r e d  t h e  Lulu  claims from Ralph A. 

Sostad, a d i rec tor .of  t h e  Company, a n d  from Kenneth S h o r t t  of 

W h i t e h o r s e ,  Yukon T e r r i t o r y ,  p u r s u a n t  t o  a n  a g r e e m e n t  d a t e d  

November 22nd,  1968. The Company i s s u e d  Messrs. S h o r t t  and S o s t a d  

375,000 s h a r e s . e a c h ,  a l l  o f  which  were s u b j e c t  t o  escrow restr ic-  

t i o n s ,  a s  c o n s i d e r a t i o n  fo r  t h e  claims. 

c l a ims  to  t h e  Vendors  was $841.00. 

P a c i f i c  R e s o u r c e s  C o r p o r a t i o n  

S t r e e t ,  Vancouver ,  B r i t i s h  Columbia,  h a s  

I 
T h e ' c o s t  o f  t h e  L u l u  

L t d . ,  of,  1785,  777 Hornby 

r e c e i v e d  327,600 of t h e  

1190 Renton P l a c e ,  West 

325,'OOO o f  t h e  v e n d o r ' s  

v e n d o r ' s  s h a r e s  a n d  I l l a rgue r i t e  S o s t a d ,  o f  

Vancouver ,  B r i t i s h  Columbia h a s  r e c e i v e d  

s h a r e s  w i t h i n  t h r e e  (3 )  y e a r s  of t h e  d a t e  of t h e  P r o s p e c t u s .  

S i n c e  a c q u i r i n g  t h e  c l a ims  t h e  Company h a s  c o n d u c t e d  a 

m a g n e t i c  s u r v e y ,  t r e n c h i n g ,  g e o l o g i c a l  mapping and  s o i l  s a m p l i n g  

o n  t h e  claims. 

The Company'does n o t  i n t e n d  t o  s p e n d  a n y  of t h e  p r o c e e d s  I 

d e r i v e d  f rom , t h e  sa le  of s e c u r i t i e s  u n d e r  t h i s  P r o s p e c t u s  o n  t h e  

L u l u  claims. 

I 

PROMOTERS % - I 

The promoter of the,Company is R a l p h  A n d r e w  Sostad, 

a d i r e c t o r  of t h e  Company. M r .  S o s t a d  h a s  r e c e i v e d  375,000 s h a r e s  

of t h e  Company,- .a l l  of which  were s u b j e c t  t o  escrow r e s t r i c t i o n s ,  

as  c o n s i d e r a t i o n  fo r  h i s  j n t e r e s t  i n  t h e  L u l u  claims, and  w i l l  

r e c e i v e  $2,500.00 a s  c o n s i d e r a t i o n  for h i s  i n t e r e s t  i n  t h e  M c A l l i s t e r  

claims. 

I4r.  S o s t a d  a l s o  r e c e i v e d  $5,300.00 d i r e c t l y  and  $550.90 t h r o u g h  

Northward ' E x p l o r a t i o n s  L t d . ,  a compa'ny c o n t r o l l e d  by I!r . Sostad,  

from t h e  Company d u r i n g  1970 ,  1 9 7 1  a n d  1972  for  .a-ct'ing as t h e -  

Company's f i e l d  s u p e r i n t e n d e n t  a n d  manager .  

The cost  o f  t h e  McAllister claims t o  Mr. S o s t a d  was $2,500.90. 

. L  

- ,  

REMUNERATION O F  DIRECTORS AND OFFICERS 

The Company h a s  n o t  paid i t s  Directors 'or S e n i o r  

O f f i c e r s  a n y  r e m u n e r a t i o n  d u r i n g  t h e  l a s t  f i s c a l . y e a r  and  docs 

I 

n o t  i n t e n d  t o  pay  i t s  Directors ant?-Officers any  r e m u n e r a t i o n  

d u r i n g  t h e  c u r r e n t  f i s c a l  y e a r  e n d i n g  J a n u a r y  31,,  1975. 
* 
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* .  

ESCROWED SHARES 

Cer t i f ica tes  r ng' 675,000 s h a r e  
J i  - .  - . , r  . I , '  . I  2 - - , below, a r e  h e l d  i n  escrow by . N a t i o n a l  T r u s t  Company, -L imi t ed  

\ : .. 
s u b j e c t  t o  . t h e  d i r e c t i o n  or d e t e r m i n a t i o n  of ' t h e i ' s u p e r i n t e n d e n t  . .  

of Br0ker.s.  (! 'Superintendent",):.  The escrow . r e s t r i c t i o n s  ' * ' -  

I. 

p r o v i d e  t h a t  t h e  : s h a r e s  may n o t  b e * . t r a d e d  i n ,  d e a l t  w i t h  ' i n  any  

' > 4  - r n a n n e r , w h a t s q e v e r ,  or & r e l e a s e d  n o r  b y  t h e  Company, i t s  t r a n s f e r  

. , - a g e n t  or  escrow h o l d e r  rnake:any t r a n s f e r  or  r e c o r d  any  t r a d i n g  

o f .  t h e  s h a r e s  , w i t h o u t ,  t h e .  c o n s e n t .  of t h e  S u p e r i n t e n d e n t . .  : I 

I n  t h e  e v e n t  t h e  Company l o s e s - o r . a b a n d o n s - o r  f a ip l s  

t o  o b t a i n  t i t l e  t o  . a l l  or p a r t -  of t h e  p r o p e r t y  or  ,assets f o r  

which it a l l o t t e d  a l l  or  p a r t  o f  t h e  e s c r o w : s h a r e s , - t h e  Company 

w i l l  d e c ' l a r e  any  s u c h  e v e n t  t o  t h e  S u p e r i n t e n d e n t  b y  way of Directors '  

r e s o l u t i o n  and t h e  h o l d e r s  of s u c h  s h a r e s , , t h e  t r u s t e e : t h c r e o f  

and t h e  Company, h a v e  a g r e e d  t h a t  s u c h  %number o f , s a i d  shares as 

t h e  S u p e r i n t e n d e n t  d e t e r m i n e s  s h a l l  have .become  s u b j e c t  t o  c a n c e l -  

l a t i o n  s h a l l  be s u r r e n d e r e d  t o  t h e  Company by  way of g i f t - f o r  

c a n c e l l a t i o n .  

, a v a i l a b l e * f o r ,  i n s p e c t i o n  a t  t h e  Company's r e g i s t e r e d  o f f i c e  a t  

534 - 789 W e s t  Pende r  S t r e e t ,  Vancouver ,  B r i t i s h  Columbia.  

- .  

I 

~ 

The complete t e x t  o f  t h e  escrow agreemen t  i s  

. 

# 

Number 6 f  S h a r e s  p .  

D e s i g n a t i o n  o f  C l a s s  
Held  i n  E s c r o w  as . P e r c e n t a g e  o f  
a t S e p t e m b e r  30, 1974  , . C l a s s  

* 47.1% 675,000 .. . 
Common S h a r e s  

~ PRINCIPAL HOLDERS OF SECURITIES 

T o  t h e  knowledge  o f  t h e  Company-, o n l y '  f o l l o w i n g  

own, d i r e c t l y  or i h d i r e c t l y ,  more t h a n  1 0 % ' o f  any  c l a s s  o f  s h a r e s  
( 1  

' of t h e  Company as a t  Septemb'er 3 0 t h ,  i 9 7 4 .  

, Type o f  C l a s s  and N o .  ' P e r c e n t a g e  , I  

N a m e  and  Addres s  Ownersh ip  . of Shs .  Owned - o f  C las s  
, I  

P a c i f i c  R e s o u r c e s  . . . . Direct and  327 ,600 Common,- * 22.9% 

777 Hornby S t r e e , t  
Vancouver,  'B . C . 

) '  C o r p o r a t i o n  L td .  . 
f .  . , . 

. I  i. . : , ,  ' . . .  
D i r e c t  and  178 ,000  C o k o n  * 12.4% 
B e n e f i c i a l  

I .  

Ralph A. S o s t a d  
1190 Renton  P l a c e  

1 . .  '? r I ~ West Vancouver ,  B.C. '. ' _ -  

M a r g u e r i t e  S o s t a d  , Direct 325,000 Common * 22.7% 
1190 Renton  P l a c e  * - 
West Vancouver ,  B . C . , ( 1  

. I  

1 

* c a l c u l a t e d  on  , t h e  bas i s  of . t h e r e  b e i n g  1,431,800, .shares-l . iss,u,ed 
and'  o u t s t a n d i n g . '  . 

. .  , .. ,, 
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The l o l l o w i n g  tab le  shows 

h n l d i n g s  o f  t h e  Directors and  S e n i o r  

a t  September  30tki, 1974. 

D e s i g n a t i o n  of Class 

Common S h a r e s  

the r e s p e c t i v e  percentage 

O f f i c e r s  o f  t h e  I s s u e r  as 

P e r c e n t a g e  o f  Class 

* 15 .9% 
, ,  * .  . . 

Based on  1 , 8 9 8 , 4 6 7  s h a r e s  t o  be o u t s t a n d i n g  i f  t h e  

s h a r e s  o f f e r e d  by  t h i s  P r o s p e c t u s  a re  s o l d  and  t h e  s h a r e s  a r e  

i s s u e d  t o  P a c i f i c  R e s o u r c e s  C o r p o r a t i o n . L t d .  f o r  d e b t ,  4 8 . 3 %  

of t h e  s h a r e s  w i l l  h a v e  b e e n  i s s u e d  t o  I n s i d e r s  f o r  p r o p e r t y  

and  c a s h  and  15:8%' are b e i n g  o f f e r e d  ' to  t h e  p u b l i c .  
I 

I .  
. .  

INTEREST OF MANAGEMENT. AND OTHERS I N  MATERIAL TRANSACTIONS 

R e f e r e n c e  , is  made t o  t h e  c a p t i o n  " D e s c r i p t i o n  of 

B u s i n e s s  and P r o p e r t y  of I s s u e r "  for  s h a r e s  i s s u e d  by  t h e  

Company t o  a p r o m o t e r  for p r o p e r t y ,  

. % I . .  

AUDITORS, T-RANSFER AGENT AND REGISTRAR 

The a u d i t o r s  of t h e  Company are J.M. Ross and Company, 
. .  

3039 G r a n v i l l e  S t ree t ,  Vancouver ,  B r i t i s h  Columbia,  

The Company's r e g i s t r a r  and  t r a n s f e r  ' a g e n t  is t h e '  

N a t i o n a l  T r u s t .  Company, L i m i t e d ,  510 B u r r a r d  S t r e e t ,  Vancouver ,  

B r i t i s h  Columbia.  

. #  . *  

PURCHASER'S STATUTORY RIGHTS OF R E S C I S S I O N  

S e c t i o n s  6 1  and  62 of t h e  S e c u r i t i e s  A c t ,  1967 

( B r i t i s h  C o l u m b i a )  p r o v i d e  i n  effect  t h a t  w h e r e  a s e c u r i t y  is  

o f f e r e d '  t o  t h e  public i n  t h e  c o u r s e  of p r i m a r y  d i s t r i b u t i o n :  

(a)  A p u r c h a s e r  h a s  a r i g h t  t o  r e s c i n d  a c o n t r a c t  for  

t h e  p u r c h a s e  of a s e c u r i t y ,  w h i l e  s t i l l  t h e  owner 

t h e r e o f ,  i f  a copy of t h e  l a s t  P r o s p e c t u s ,  t o g e t h e r  

. . w i t h  F i n a n c i a l  S t a t e m e n t s  and  r e p o r t s  and  summar ies  

of r e p o r t s  r e l a t i n q  t o  t h e  securi t ies  as f i l e d  w i t h  

t h e  S u p e r i n t e n d e n t  of Brokers bas n o t  d e l i v e r e d  t o  

e 

him or h i s  agent pr ior  t o  delivery t o  e i the r  of them 

o f  t h e  w r i t t e n  c o n f i r m a t i o n  of t h e  s a l e  of t h e  s e c u r -  

i t i es .  W r i t t e n  n o t i c e  o f  i n t e n t i o n  t o  commence an  

a c t i o n  f o r  r e s c i s s i o n  mus t  be s e r v e d  o n  t h e  p e r s o n  

who c o n t r a c t e d  t o  s e l l  w i t h i n  60 d a y s  o f  t h e  d a t e  o f  

d e l i v e r y  of t h e  w r i t t e n  c o n f i r m a t i o n  b u t  no ac t ion  s h a l l  
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bc commcnccd a f t c r  t h e  e x p i r a t i o n  o f  t h r c c  months  

f rom t h e  d a t e  o f  s e r v i c e  o f * s u c h  n o t i c e . -  
f 

, 1 - 9 1  8 . - .  , 
I . 9 :  . , . . i . .  

* I 3  , ' *  9 1 1 
I 

A p u r c h a s e r  h a s  t h e  r i g h t  t o ,  
. L  . , ( .  * 

res:ind a c o n t r a c t  for 

t h e  p u r c h a s e  of s u c h , s e c u r i t y ,  w h i l e  s t i l l  t h c  o w n e r  

t h e r e o f ,  i f  t h e  P rospGc tus  o r  any  amcnded P r o s p c c t u s  
, .  . _ .  2 

o f f e r i n g  s u c h  s e c u r i t y  c o n t a i n s  a n  u n t r u e  s t i a t cmcn t  

o f  a m a t e r i a l  f a c t  or o m i t s , t o r s t a t c  a m a t e r i a l  f a c t  . -  I . I , (  

y i n  o r d e r  t o  make 3ny statement t h e r e i n  
. I  . '  

n o t  m i s l c n d i n g  i n  t h e  l i g h t  ,of the c:ircii!n:stancc>s i n  
, . :. . ,  

which  i t r w a s  made, b u t  no a c t i o n  , t o  e n f o r c e  t h i s  

r i g h t  c a n  be commenced by a p i r c h n s e r  a f t e r  e x p i r a t i o n  

7 o f ' 9 0  d a y s  f rom ' t h e  l a t e r  o'f t h e  date '  of s u c h  c o n t r a c t  

o r '  t h e  d a t e  ' on  which  s u c h  P r o s p e c t u s  or nmcnded 

* L  , I  I 

. P r o s p e c t u s  is r e c e i v e d  or  is deemed t o  bc r cce ivcd .  

by him or h i s  a g e n t .  . I  . 

R e f e r e n c e  is made t o  t h e  s a i d  A c t  fo r  t h c . c o m p l c t c  

t e x t  o f  t h e  p r o v i s i o n s  u n d e r  which  t h e  f o r e g o i n g  r i g h t s  a re  

c o n f e r r e d .  

OTHER MATERIAL FACTS 

' ' T h e r e  are n o  o t h e r  mater ia l  f a c t s .  r e l a t i n g  t o  t h e  

s e c u r i t i e s  o f f e r e d  b y  t h i s  P r o s p e c t u s  which  a r e  n o t  d i s c l o s e d  

u n d e r  t h e  f o r e g o i n g  c a p t i o n s .  
. .  . .  

. 

* 

.. , I 

. .  . - >  
. .. .. ' . ... . . .  

. - ,r. , ', . i :.+ 
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I h t ,  5 0 ° 0 5 ' ,  Long. 117"15') 
. .  

Clocan Mining D i v t ~ r c n  
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1 '  
. I  

This report is written at the request of M r .  Ralph Sostrd,  410 - 
470  I':ranville .street,  Vancouver, B,C, I t  has reference to the M c A l l i q t t r  

Mine, a former silver-lead producer located on the taatern  slope of the 

Kanc 'Creek Valley, in the Slocan Mining nivision of Rritirh Columbia. Its 

purpow ir directed towai.de the determinatiowof the economic ftaaibillty 

of cntering h t o  an exploration program to obtain information relative to 

the latcral and clown-d 

property and - con 
setting, at lcaat in 

, I  

potential of the vcln 

g preaent silver pr 

step% or .systertia on the 

- the chance8 of off-  
. I  

' C  

s t  of such a program by carrying on 

scrvengcx operation8 in old workings on the upper horizonle. 
I .  * .  

In oummary, the writer i u  of the opinion that the high silvei. con- 

tent of the main vein - a feature supported by past  production rtcorr:a - the 
indicated prerence of partially -developed ancf rxw!ily a c c m a i b k  ore above 

No, 3 l eve l  at it8 e8ct end and the  ivaiiability of targeta to  the west  and 

below that horizon, offer a combination of targets which warrant invcsati- 

gation of tbc profit-nir 

metal prices and production coot level8 

c '  
. .  * L .  I -  .. . - 

i .  
, ,  

5 I .  - - . . *  , -  
I 

g potential of the M c A l l t s t c r  property at present 
- .  ' I  * *  

' .  s . .  

Taktng a i i  these' factors into cona!deration recommendations 
. . e  .~ ~. 

. I #  
6 . ,  . , 

* '  

which cover  the f irat  two at.agerr of an exploration pto- 

L for: 

." 
r (._ I . , -  ~ * I  

have been adv 

gram and whi 
. - . _ .  

I c .  
L *  r I 

' I  ; > *  .* I 
I .  1 

1 ,  The provision of adequate acct39 facilities to pcrrnft the geo- 

Logical mapping and the armpling of all existing underground workings , 



c, 2, t 

I 

The rehabilitation of,tha .No. %-,Level crosscut and that portion of 
I 

, .  . . I .  _ _  . . _  ' 2. 

the drift which cxtenda caatward from the intersection of that crosncut with 

the lode. 
I 

8 ,  
. I  

I L < r  
t -  

t -  . .  l i  * , I L  1. 
C ^  - 

. -*3. - _ .  Stoping,optrationa above No'. 3 rLevef, in the area lying between 

a .  :- the two faults ahown on White's longitudinal projection, to an extent at 

Least sufficient to.provide.tcst ahipmentr to thc emclter  .. . ' .  

b '. . .  
1 . .  J I  

at& that the f 

1 outlay of $15,000.00 and that the implei-rien- 

e of the program BO out- 
' L . , -  

It has be: 

lined w i l i  call for 

t8tion of the rrecond etage in osiditional $30 ,000 .00 .  

i f  w'rrrrnted, would involve rehabilitation o f  No", 6 Levc 

main haulageway, ancl'cxplorrtory work  on No. 3 Level wcmt of i ta  cross- 

'cut am w e l l  a8 on the down-dip projection of the m i i n  vein below the  

No. 3 Levd'horiton. 

," . . . , .  I .  - .  ' , > "  . .  ' n  

, *  . I O  . > ,  . f *. , 
.I ! . 

Subsequ 
i 

- ,  . .  . . -  . .  

,r 
- I  - *  . . - I  ~ 

_ _  -, 

. .  . . .  . . .  . -  . 
. _  . . .  

. .  
. .. - _  ' . .  

PROPERTY 

. .  
The subject property comprieea four Crown-granted 

- 1  * .  

claims held by Mr.  Sort 

agreement, Locatch in the Slocan Mining Eivision o f  Pdt i sh  Columbia 

under the term!4 of an "option t o  prChasC'' 
. . , <  # 

. .  
. /  

" -  . -  . .  , .  
i&a or; 'iacnfifirble as followr: 

. - ? *  
I , . .  > .  . .  - . *  

R idg twry  -. t o t  NO, 11898 
' . I  * /  . -  . 

Silver Cuean - Lot No, 11899 

. .  

Rauae Fraction - tot No. 11901 



; *  

3 ,  

I 

,“  

The property la  locate? in the Slocan Mlning Piv ia ion of Rrittrh 

Columbia. It l i t# .  on London Wdge,  northwest  .of ;?incton‘and on tbc eart 

qide of Kane C r e e k .  It i s  rcadi l )  acccsaible b.y road frail.: New f’envc: v i a  

the New h n v c r - ? b s l o  roar: to Thrct  Fk-kJ,  up thc Konc C r e e k  rood  for a 

4istancc of four ~ n i l c s ,  ‘then up a two : - d c  switch-back road to No.. 3 -level 

portal: PUC to i t a  close proximity tcr Ncu i’*cntre4 no C ~ I - J ~  provision th’outif 

he ncceauary’but trnnoportatlon IaciIttics would haw: to btt provided ovet 

the approximate twelve mile travel :!iatanco. 

<- . . I (  

, I  .d . 

s 

, *  ,. < 

, 

Portal clevotiqne range f rom 5,500 to 6 , 0 0 0  feet above aea tcvcl. . _  

Climatic condition9 are ‘moderate but a relatively heavy bnowfall must be‘ 

aattcfptad. A n  ample water supply ie available f rom un+qground eourcm 

or from Yanc Creak but most  of the t imber requiremcnta would have to b,; 

obtbinod from rawmil l s  in the vicinity. 
. .  . 

I -  

” 
. . HISTOR)’ CF THE: F’R3f’ERT Y 

. r  . .  .‘. . . .  . - 
I . .  

In the c o u r m  of l t n  tntcrnr.itttnt opcrdtion -between the )..&re 1903 
I 

, .  

and 1950 the McA111stcr M l n c i s  reportad to have accounted €or the dcLtvcry‘ . .  . 

of a total of 23, I94 tone to  thc.’srn-elt& Totd-mct‘al content of ‘there ship- 
r e  

I .  

, I  

I .  . _  , menta wa~p: - .. 
9 ,  

1 , .  * .  . _  
I .  

. 1  
I *  . .  . .  98 ounceu 

1.049,383 ounces - * .  

30,626 pounda 

f .  

, 
. -  

i c a i 



G, 4. 

d t h  new working ho'rizona Nos. 4 ,  49 ,  5 and 5 ! ,  none of which w a a  extonde4 

to gurface. No. 6 crosacut t h e n  becanic the main hau1agc:v:ay and tratnrrling 

- .. - .  
, .  . .. 

i 

i the upper termina l  of a two-bucket aerial t r a n i w a y ,  4,000 feet In length, 

extending to the floor of. thr valtc).. 

. .  

an No. 3'levcrl a l l v a t  content of the vein wrqs. reporied.as ranging . .  

between 30 an0? 4 0  ounce# pcr ton ove i- a strike length of 1,000 feet , a n  
No, 4 level a 380 foot length ahowed an average ubiikh of 4.5 feet and an 

. .. . -I 

average grade of 38 ounces of sic& pcr t o n ,  Ffth the 'exception of rtnall 

highgradq v'rins - pregufilably not part of the main"vetn '= no tonnage o f  any 
c -  . 

I conacquence was devdoperf below thc No, 5 hortton, No, -6 level c r o ~ g c u t ,  

though driven-beyon: the projection of thc'doa~nwarc.~ contfnuation of ehc ' ' 

i 
main vein in 1926,  dt:i not intcrycct it but the vein' b s a i d  t o  h a w  'beon 

' 

picked up two year8 later, The wri ter  u a a  unable to confirm this in the 

couric! of hir 1968 examination becauao of the condition of the manways 
. j  

and the lack O C  ventilation' riue to caving of the pwtal of No, 6 level C ~ O S R  - 
cut. In 1929 Eevclopnmnt work w18 cbnfincd to driving nottheantcriy from , 

8 



W iJ 
5 .  

rz 76 foot rairc ,extendinpl f rom No. 6 Icvd .to reach, ''favorable grounc! ,on 

the  downward projection of No.. 5 h v e l   tope^''. - Accc?ar tosthis was not 

gained and thc extent of .the. advance is not known. "Beyon? this (fate produe - 

i 

I 

s .  t ion  waa lirnitt?d to -1, O'fS-tons unrjcr lcasc. arrangement# wki th a reported 

* .  nrlver content of 5.8,251 ,ouncCtq, 

r. . i . ,  - . -  
?,'hen I.,ib&rty k i n e r r  I.imitc*d optione*d the property In 1965 the. 

S I  . .  , -  

w r i t e  s treseed  thc. frrpottancct of rc-opt-ning No. 6 Icvcl crosscut - 
init ial ly ,  at IcaBt, to an e x t e n t  mffictcnt toprr>vir% adequate ventilation to  

pc rmft the safe e >  a n h a t i o n  and peo1ogicaL mapping of a l l  working* be lcu. 

NO. 3 lwe i .  

of the portal with the new heading diwctec?  to a breakthrough in more 

Recauac of i t a  poor condition plana callcri €01- the rc-Location 

favorable grounr! conditions . 
un5crground work, a t a t a s  that t h e  awancc on tbir new hpading w a s  o u a -  

pended with the face within.8 f ew roundcr ot its target. The wri ter  unccr- 

K . 3  Chrirt ic ,  I-'. Fng, , who auperviscc! this 
. .  

gtanc?s, houtvcr ,  that a rubrtantial.arnount of road work wacl bone, 

principally in the area of the awitchbackfi. 
' ; j v . l :  '. I . .  

. CFC,tOGY ANT? M'INF3?ALT%ATION- 
. .  

I .  

1 .  

. _  
The undc4ying formations on London Ri$ge are the d a t t s ,  

. .  .- , . 
varying greatly both a i  to coniposition and in thickncrrr or croia -wction,. 

ar't c o r n m ~ n  in the area oad a r t  re lated to'fhc Nclrod batholith. 
a .  8 .  ' 

The 
I .  

I -  
. .  - ,. 

i 

ts  ahow complex folding wi th  trequent rcvr?t*Rals in dip. The 
_' b. . . . .  . *  _ .  , .  . 

bicALlidter Ma'iti Vea  

estimatkd to be ~ o m c  360 ft.'r!t in th fckness .  Thc vain  has an average 

CUT; in quartzite3 underlain by a- soft be<! of nlatc .3 ,  
. *  

, -  I _  * . l  . -  
s t 4 k c ' o . f  rrorth.40 diirees east and an avctragc dip of about 45 4 ~ ~ g r e e ~  to 



.the southeast.. In p h c m ,  however, 'it.w'ilf flatten to 20  dsgrcea'and,  'in 

others,  atecpan to 60  degreeo. ' It is vkcLl-dctfincr! in the quart.:itefl but, 

. . upon encountering the alate  formation to  the northtaat, it appear8 to'%reak 

into a s e r i e a  oi e n d l  v d n l c t s  : Thtr m a y  be due io faulting At  'the'coatact 

hut it has been pointeO out that ft ma): aLso.bc due to closure of thc-fisaure 

in the troft r l a t c ~  and that its further continuity might he C x p t J c t d  ~houlr! it 

re-enter the quartaitcs . I .  
.~ . ~ - .  I : .  

, 2 '  I 8 %  . 

* .  

, tctrahdritc, with thiv posaiblc prcsence'of tcnna-ntttc th d i n o r  cjua&iti&. 

P y r i t e ,  galena and. sphalerite appear to's l e s s c r  axtent.'. The containit: '- 

mineraio are aither dhtr.Lbuted irregularly through the quartz or"concan'- 

trated in miall rich shoot8 located In the vicinity of crosa'fieaurer which 

interrect  the main vein at an angle o h b o u t  30 'degr-eer .' , .  

Apart from the main vein a nurnbttr of other cuart.: veina have 

bcen observed on the property but have not been explorcd. 

2 .  

Xaving rpfei*cnc:e to  thc cncloscd plan and longitudinal projcction 

of the n i h  wtorktngs i t  w i l l  be noted that the property han h e n  dcvclopd 

5, -  "lix main hdsr and two twb-levc!Is o v e r  a v c r t i c a t  Giotancc of 400 f c t t  

Lclou. eurfacc.  Levch Nos. 1, 2 ,  3 an(? b a m  a6its which reach the =lain 
- - .  

t :': .* ' , 4 ' '  

haulageway. In the courae of him laet visit t o  the propcrty the wri te , -  
- 1  . ?  8 . .  t .  . a . -  

gained occcaq to moat ol the u;orkings lying on and above No, 3 level wi th  

the nlajor exception of the nouthwceteriy portion of No. 3 l tva l  where air 
. I  

* )  r 



I 

1 

I 

I 

condttionr appeared ha.a;utriouao Attcttnpts to r&ach4horihonr below the 4.1 

aub-levaL w e r e  abando'tid duk to difficulty of acccrk a8 well a i  Lack of 

vrentilation bccaurc'of the cloeurc of No, 6 croakcut ot*ita. 'portal .  
! .  

T efercnce to t h t ?  enclosed longitu?inal projection showks that 

practicallj all past pyoduction originated from thkcentral portion of thc 

~ O I  king#, 

c-outt nt one can  ~ ~ y u r i * c s  that i o r k  *:$a9 concentrate? in this area Lscatise of 

: t s  highcr gradc or thci'fact that it ua8 tnor:. r e a d i l y  akcwsrblc.  ?,awd on 

the visual cxatninat!oin' of the w i n  on the horieonr lnrpectad; 'tht o a s a j s  

ruporttd  by \KY'hftt on l&-'LongitudinaL projection of the 'workings and the 

cu: rent pr ice  of silver -It w o u l d  certainly aype'at- that a subrtantial tonnage: 

A e  dhipiacnt3 averaged bcttcr than 45  ounces p" ton in r i lvcr  

of profitable o r e  ramriar 

area8 
S I  r 

to be mined on both d d e s  of the major atope,,: 
- .  - - .  

further the opinion t?xprciaer! above an2 having 

of s i lver  an coriipared to that prcvviling in 1935, 

the writer c i t r a c t ~  the ,following a s s a y s  and aonirncnta rppoaring in White% 
.~ longitudinal projection; 1 

' I .  - .  - .  ' . '  . 

. a  , -  " , .  ,- 
,(. * . . *  

A )  3outhweit of the Moln Ralrrr! 

J '3riiall qtopa on No, 3 I t w l  500 feet from the raicrc: - vein 2 5 "  

3 ,  Small rtope'bd No. 5 level 150 feet from the raise - v e i n . 1 6 . ~ ~  

wide 24.5 od?to/ton.. . I 



cs * 

. !  

I , .  

5. 
8 

_ . I  

-+ P.) . . -)la Area- between No.., 2 .  Level and Surface ,. c1I .- ~ : L * " ' i : f  .-,_ 
. $  - 

:. : r  f 01 z& 1 - .  ' J ' Thi . sa a r cor -- p r o ba b 1 y _. c a r r e! I o me c 0m.m- e rc i a 1 o re 1 tp nna g e ' . 
T w o  LI *A +p-mpl~p. tak~n+-fr ,o~ ,  atope. bacftm phow-vein 12,6!! .wSdtb:'@ 34.3 

With reference t o  thh area White strteft  that it ' 'doubth8~  c a r r k r r  

' . :  ..considerable. . * I  I ,  good - o ~ c ~ y e t  to  bc,dcvalopc?d,-. Valniaamplts taken in 

, I  * _- i . I '  ~ o l d  ,- workings . .abovetthc I . I  'af,sunw+ quartLite-date contact .v.ar): 2from 

, A , & .  . *  * to.:35!' .. in-.)ri..:dth . I *  aa&from . * - I  * I  22 $0.137 oxa!ton ( - .  b e i l v c r  content, . *  

It dtouli! be? noted here that the poiition of the contact part ,of the 

workings t o  not known ant: that the possibility axiota that the maln 

vein may re-enter. the quartdtcp?i ,  

* 

* c 'I - -  S I  : - - r .  

.-. I 

. I  _..I 

, *  
" . i -  

' ,  . . ; ; e  * .. . I .  

fn gumri:ary, the more attractive targets +t-,?ate :of writing a m :  

" h e  area- northcaat of the m a i n  lault. .. _. , . - * .  

7 .  . I  

The area between No. 3 and No. 5 levels southwcut of-the niafn 
1 .  

2. 

;raise..,.%, * * ,  * I 2 1 - 4 .  - 2 , -  -I ', . ' , *. * - I  - * . . f  ,- . ,  * !  4 %  

3 ,  The area below No, 5 lava1 between i t  an6 .the contact. 



W 
9 .  

CCNC .LUSIONS AND RECOMM.ENI?ATION, 

I 

The w r i t e r  concludes that the implementation of an exploration 
I . ,  
i .. * .  

program on the property is fully justified. 

opinion - b a m d  on availabic information and aerurrring the careful control 

Furthermore, he is of the 
6 -  

of stoping operatione - that there is mfficient rcrerve tonnage of adequate 

grade  above No, 3 Level to offret partially the capital outlay required to  

carry the ftrat two stages to completion. The cancluaion~ rnd ensuing 

rrcommendationa are ba8tc-l on the following factors: 
I t  

3 .  

1 .  The current  price of e i lver .  . (  

2 .  The indicated availability of a n  adequate aupply of partially- 

developed ore above No. 3 Level  tit a grade r i~f f ic ient ly  high in a i l v c r  con- 

tent to warrant direct ahiprricnte t o  a rrmclter. 

3 ,  The poaeible potential of the zone 'lying southweit of the ibove  

indicated reut'rvc and also above No. 3 Level. 
. 1  

4 0  The presence of known targetr betwe& No. 3 Level and the 

>;  i ? .  quartzite-slate contact ,- 

5 .  The ailiccouu nature of the ore re the provirion of r i l i ca  !'creditrr" 

I . -  
from the mmclttr . 

* ,  - *  

6 .  The relatively low coat  of surface 'anti-underground rchabilita- 

't ion, excluding the re-opening and maintenance of No. 6 level crosscut 0 0  

a main haulag 

The No.  4 l e k  horizon muat be c l a r s t d  a8 the unknown factor untii O C C ~ B S I  

to it can be gained. 

-. - .  - -  
. f  . . .  " I .  2 

, I  * 

y,  at least for mining opcrationa below No.  3 level, 
. , .  . . .  r .  

, I  

, )  
r .  
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(3 1 . 
L 

10. 

In concluding that the '&fcMlirter property bar economic potential - _ . - _ .  . -  ~ 

. .  . " , .  

at current metal prices the write  Y advances the following recommendations 
' .  . .  .. L I .  ,- ' < ,  1 - & *  - . - *  1 

. outl ined in stages w i t h  the implcrncntation of the second and rubrequent 
* C .  - .  . * .  . , .  ~ . % ,  _ . g  > I  

stagas 'dependent upon'the' riaulto reporting in its preceding rtrgc: 

, . - '  I .... ,. _ I . +  . . -  c - %  . 1 . .  - ., . 
w i l l  provide adequate venti lat ion to permit safe access to the workings 

below No. 3 Ltvcl.  Precautionary nieaaut*ctg should be takcn p:-ior to 

- _  - 
breakthrough a a  the lower working8 m a y  wcil be f looded.  

. .  

1 ,  3, .  Rehabilitate . r r i a c a  necesaary to provide rafc a c c t m  to all  levels . 
3 .  Carry out a comprehensive geological mapping program both 011 

. . .  surfaicc,and in all.uwlerground workings . . . L  . 

4 .  

area abovc,No. 3-Level drift  east of its acceftn c r o s s c u t .  

Sample all pertinent locations with  particular ernphaair on the 

Sulky san:plear 

cut across realistic mining widths are reconimcnded. 

1, !leehabilitate No. 3 Level croascut an6 that poikion of the rfrift 

. extending eaetwarcl along the .lode. . 
. 2  

, .  ' - ,  1 * * . . .  
. c  

2 ' D  Prdvide uascntial ourface frcciliticar such a8 an ore bunker at tho 
. r  I . I  

portal of No.' 3Lcvel and a'change room, Houaing facilities are not 
, r  . - , ' , r  . 

conriderad a; warrontkd at thia time. 
. .  . : ' .  . 



3 .  Carry out rtoping oparationi above No,  3 h v a i ,  in the area 

lying between the two faults rhown on White'. longitudinal projection,' to 

an extent at least rufficient to provide tcrt ahipmentr to the smelter. 

The number of shipments porrible during the current year. w i l l  depend, 

undoubtedly, on the rtarting date of the exploration program. 

While the wri ter  conriderr that the second otagt o f  the program 

can be clarBed 8 8  mandatory ha rccognieeo fully that the implementation 

of the third and subrtquent rrtrger w i l l  depend upon the wsul te  obtained 

' in the f irat  two rtagaa, The th ird  and subsequent atagce ulould call for 

the investigation of the potential of the western portion of the No. 3 Level ,  

the down-dip projection of the vain and the economic rehabilitation of No. 6 

Level croaacut a a  a main haulage way.  J?ecommcndationa and cost c a t l -  

mater pertaining to thesc arcaa w 4 l  have to be held in abeyance pending 

the receipt of results reporting in the f i r s t  two rrtager of the exploration 

program . 
A reprate  aatimatc of the capital outlay rcquifcd to  carry tach 

of the firmt two atages to completion, as outlined in the appendix, 8hOW3 

$35,000.00 f q r  the first atage a n d  .$30,000~00'for the acconc! a t r g t ,  for a 

- 'total of $45,00OeO0. - 
L .  

. ,. , ~eapectful ly  rubmittcd, 



. 

> +  6 ,  . I -  . - a .  , ;  . . COST ESTIMATES 

. a  

. .  . Road. R t p a t r r  . I .  

No. 6 Level Portal Rehabilitation ,. 

Equtpm ant R antals 

3 p e  rat tng Suppli t?: a 

- .  Transpo rtrtion Facilities . I ,  

1 . -  

Provirion of Accers to Kaitles , . 

. . .  C~ologicaI Mapping . , 

.?akipling ant! braying 

Engineering and A d n i l o i o t r . t i o n  

,~ Contingencies , ., 

L e  ~ . .  

$*.  :500,00  

I ,  .7fiO. 00 

750 .00  
. 

_ -  . .  * *  

1’; 000.00  

500.00 
. I  

. .  ’ . * .  1,500.QO 

_ P  , ’ f  . &  2,500.00 

-, ,- .  1,500.00 

. 3 1,000.00 

1 500 00 
I ’  ----+I 

TCTAL 5TAGE 1 

. .  . I  

STACF‘ 2 
. .  
FqulpInent Requiremanto (rental -purchase) $~S,OOO. 00 

Rehabilitation of No. 3 Level  

\ c -  9pcratlng SupplLes. , 

2 ,000 .00  

3,000.00  

Trrnrportation . . -  .- I 2 , 0 0 0 . 0 0  

Surface . . .  R c q u i r e m @ n t q  (0r.e * .  bunker and change room) 3,000.00 

Fngtaee ring and Administ ratlon . ’ 2 , 0 0 0 . 0 0  

Cont ingencier 

’ TOTAL 5TAGF 2 . -  
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. .  
. .  . 

, 

* .  

I . .  . . . .  * 7 -  . 6 . .  . 
I )  .. ' 

n .C, Minister of Mines Reports - p a r a .  
.; 

1904 -1  9200'1922 -1  924-1 925-1 926'm.I 928 and 1935 
' 

' .  i 

208 b Sullivan, Eng. - 1966 Ft-por t  

I .  

. -  .- . 
-.. . , . I . ,  I ~ '% 

? -  '. . . -  1 .. . 

. . . _ . .  * . - .  ... - - _ . .  1 . . *  _... ...- 
,_...I . ' . .  

< ,  
i , . ., .. : : 1 .  . 



c, 
14: 

* .  i 

. .  . .  

, .  

1, George L. ?ililL, hereby c e r t i f y -  . .  
. .-. . . -~ r j ' jT  % :: *: - : ,  ' ; * ' - I  . I .  

c- . 1 , p . .  .# ' E . ' i :  :*; * "  " . t i .  

1 ,  That -r  pF.a q-in.ing,-ornd ,.metallurgical- engineer :residing at 6 176 

w . .  .. , : -  . obtaining any auch lntercat *'. I , e. .. 

inspection of all  accessible workins on June 29  and 3 0 , .  1968. Furthermore, 

much data has been obtatned from the reports, n3ap8 and publfcationo 

indicated on the rrttachcc? rcfexencta 

6 ,  That M r .  Talph 9oatar'l has nry authcrixation to make useof  thir 

. report  relative to the ircpLammtatlon of thc recomrnondattone, in whole or 

in part 8 contained therein. 

't 
I . .  

. 
r 

. . ..  '.. . ,  I .. . . .. . . .  
. . .  

. i .  
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. <  . .  I The S h a r e h o l d e r s ,  1 '  ...... Preciier & s o u r c e s  Ltd., 
Vancouver, B o  Co 

. . I  - 

We'havc examined t h e  b a l a n c e  s h e e t  of Prcuier 2 c s o u r c e s  L t d ,  a s  a t  

July 15, 1374, and t h e  s t a t e m e n t s  of d e f e r r e d  ckp lo rn ' t i on ,  development,  admini- 
r . , I ,  . .*. 

s t F a t i o n  and hous ing  e x p e n d i t u r e s ,  s o u r c e  and a p p l i c z i i o i :  of funds  bnd d e f i c i t  
. / I I  . . 

f o r  t h e  periGd ended on that d a t e  and t h e  f i v e  prccehing years .  Our examina t ion  

i n c l u d e d  a g e n e r a l  r ev iew of a c c o u n t i n g  p r o c e d u r e s  2nd such tests of a c c o u n t i n g  

r e c o r d s  and other s u p p o r t i n g  ev idence  a s  we consic2cred n s c z s s a r y  i n  the c i rcua-  ' 
?. 

s tances .  

1 
.1 . _-.-_ -..- . (  , 7 )  I 

. _. 
I n  o u r  o p i n i a n  t h e s e  E i n o n c i z l  s t a t c m 2 n t s  p r e s e n t  f a i r l y  the f i n a n c i a l  

p o s i t i o n  of t h e  company a s  a t  J u l y  15, 15.74, and t h e  results  of i t s  operations 

and t h e '  s o u r c e  and a y p l i c s t i o n  of i t s  funds  f o r  t h e  p e r i o d  ended on t h a t  d a t e  

2nd t h e  f i ve  -preceding y e a r s ,  a l l  i n  accDrdance w i t h  , g e n e r a l l y  accepted a c c c u n t -  

i n g  2 r i n c i p l e s  a p p l i e d  on a . c m s i s t e n t  bes i s ,  

f '  

*/ 

. I , . -  - , t *  

~, 1 . . .  ..... 

. . , .  . ' . ,  . - , I  . ,  I .. , I I (  
. .  , . .  . .  . . .  

* -  e .  , .  

. 1 .  

. -  .' ..+ . .  . *  - -  . 
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$ 87,530.36,. 

LIABILITIES, CAPITAL AND SURPLUS LESS DZFICIT 
L.,, . . . - * I  . .  . 

1 -  

.Cu-rrcnt Liaii1.i.t  iei : 
Accounts payab le  *= trade  1 -  I : * ' i  . . =A .> < - I  '-' $ . 8, 3'?8,.87,' , .  . ,  

I n t e r e s t  payable  ( 3 o t e  8,965.7 1 
i 1. : ' .  Payr .=>l l  and c q l o y e e  dedl ic t iqns  paye . * .  

* Lozns €rom s h a r e h o l d e r s  
. .Due t o  P a c i f i c  k s o u r c e s . t  (yot-e;?) - ! ,* ': 

, I  . I i,' 
8 .  . 

C a p i t a l  St&: 
i i \ l  t 11 or  i ze d : - 

5,000,000 shares - 
S h a r e s  

\ 681,800 $ 135,630,OO 

Less :.- hCo:mi.ssions 19,940.00 
$ 116,750.00 

3 .  750,000 7,500.00 
1,431,500 $ 124,250.00 

1 

~ o r - ~ i n e i x l :  Claims * 

-- . '  
, ( I  0 

Cc:t-i-iSuted S u r p l u s  (iLote 6) . . \  7,101.26 , - .  
$ 131,351,26 

9 e E i c i t  132,359.60 (1,008.34) 

- $ 87,530.36 

The a c c m p n y c n g  n o t z s  a r e  a n  i n t e g r a l  p a r t  of these f i n a n c i a l  statements. 

Ap;:Bi-c;vcd 33 b e h a l f  of the Board:  T h i s  is t h e  b a l a n c e  sheet 
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LJ LYI 

PREMIER EESOUf!CES LTD. 

NOTES TO FIN.4NCIAL STATC:.IE:JTS 

1. Accountinjt. _I_ P o l i c i c s :  
(a) Asse t s  a r e  q i r i - icd .  a t  h i s t o r i c a l  c o s t  :lc'ss'ninounts w r i t t e n  o f f . a n d % e  ' 

not  intended t o  ' r e f l ec t  'p resent  'or * f u t i i r e ' v a l u c s .  . ' 

Deferred e x p l o r a t i o n  'and dev.elopment expcndi ' tures  'on p r o p e r t i e s  still 
held  by the  C q u n y  a r e  c a r r i e d  a t  c o s t  and c o s t s  of p r o p e r t i e s  and 
cx?ena i tu re s  thcreon  a r e  w r i t t e n  o f f  t o  d e f i c i t -  tJhcn .p r Jpe r ' t i e s  a r e  
abandoned. . . I  

Deferred aJ: i i ln ic tra  t i o n  expend i tu re s  a r e  ' c a r r i ed  a t  c o s t  and 'no a t  tempt 
i s  m d c  t o  a l h c c t e .  a d m i n i s t r a t i v e  c o s t s  t o  i n d i v i d u a l  p rope r t i e s , ?  h e l d  
o r  aSandoned, ; i l T 1 C l  t h e r e f o r  adrn i i i i s t r3 t ive '  c o s t s  arc not  w r i t t e n  of f  t o  
clef i c i t  

a .  a ,  (b) Fixed a s s e t s  ilre .not .depFecia tea. . I  

(c) 

. . 

.(d) 
1 ,  

I 

I 

s , I  , 
*I . 

(e) Other de fe r r ed  develo?mcnt expend i tu re s  a r e  c z r r i e d  a t  c o s t  a s  long  a s  
such p r o j e c t s  a r e  contemplated by t h e  Cornsany; and a r e  w r i t t e n  of f  t o  
dcf i ic i t  when such p r o j e c t s  a r e  no l o n g e r ,  cons idered  f c a s i b l e ,  

( f )  Cap i t a l  s tock  ,issued f o r ,  o t h e r  t h a n  c a s h - i s - r c c o r d e d  a t  t h e  v a l u c s  
a t t r i b u t e d  t o  the %'shares  by t h e  . d i r e c t o r s  a t  t h e  t i n e  of i s suance ,  

- -  
I C  

2. The Co;ni,any's n i c c r a l  c la ims  c o n s i s t  of t h e  fo l lowing:  

. 
1 

MCning Shares  
Tota 1 -.- C h i n s  . Diu i s ibn  Number Ai:iount 

1,:11U 1 - 16 '. i 

X h i  te l iorse  750,000 $ 7,500.00 $ 7,500.00- 

3 .  Piirs t i=int  t o  an agrccmcnt : + t e a  December 1, 1972, t he  Company borrowed $ 50,000 
froin P a c i f i c  Resoarccs C o r p o r a t i m  Ltd, f o r  t h e  pur2oses  of msking payments 
required under .the f i n a n c i n g  r iz r2emnt  desc r ibed  i n  Xote  4 ,  
E r ~ r s  i n t e r e s t  a t  tlie r a t e  of l O X  p e r  Z I l n i l m ,  may be p z r t i a l l y  r epa id ,  i n  t he  
cncunt  of $ 25,000, by t h e ' i s s u 3 n c e  of 166,667 s h a r e s  of the c a p i t a l  stock of 
the  Co.:ipany a t  a deemed p r i c e  of 1 5 ~  per  sha re ,  pursuant  t o  an agreement wi th  
P a c i f i c  da ted  J u n e  24, 1974, on the  cond i t ion  t h a t  t h e  Company's proposed 
Prospec tus  be accepted  f o r  f i l i n g  by t h e  B ,  C. S e c u r i t i e s  Cominission on or  
bcEore'September 30, -1974 and s u b j e c t  t o  the approval of the agreement by t h e  
R e  C, S e c u r i t i e s  Comnission. 
i?ie accrued i n t e r e s t  due on t h e  loan,  P a c i f i c  a l s o  agreed t o  d e f e r  payment of 
t h e  r e m i n i n g  $ 25,000 p r i n c i p a l  u n t i l  the e a r l i e r  of t he  CoinQat1y's next  corn- 
plcted f i n a n c i n g  a f c e r  t h e  . f i nanc ing  pursuant  t o  t h e  proposed Prospec tus  o r  
t-he d e r i v a t i o n  of suf f ic l ' i en t  n e t  p r o f i t s  from the Conpany's minera l  pi-opcrt ies .  
The p re sen t  l i a b i l i t y  of $ 50,000 p r i n c i p a l  and i n t e r e s t  thereon  i s  personally 
~ w r - a n t c e d  by Rd Sost,zd, P r e s i d e n t  of t he  Company, 3;ld I ; ,  Rat t r ay ,  a former 
Di rec to r  of t he  Co;:+zny. 

P u r s t l ~ r t t  t o  zr? r7grCz:xnt da t ed  Sovember 15, 1571, w i th  Vincent  V. L i s i c a ,  
FinzncFal  A d v i s a -  t n d  C.onsultant,  pzyments of 9 50,000 (U,S, funds) were Kade 
i n  cor.sideratiDn o f ,  s e r v i c e s  t o  be rendered  i n  o b t a i n i n g  lonk-term f i n a n c i n g  
i n  Lhe anoiin: of $ 2,000,000 t o  be used t o  f i n a n c e  t h e  Company's pro2osed 
Ilousins p r o j e c t ,  A refund was t o  be made t o  t h e  Company of $ 25,000 i f  s a i d  
f inanc i .ng  d i d  n o t  c e t e r i E l i r ? ,  
t h i s  agreement and  s i n c e  Hr. Lisica d i d  not  re fund  t h e  $ 25,000 d e p o s i t ,  t h e  
ammiit ~ - 2 s  w r i t t e n  o f f  a s  a bad deb t .  
c'wrCcd t o  F i w i i c i a l  Advisor  and Consu l t an t ' s  f ee s  s i n c e  i t  tp.:as p a y a b l e  
vhc ther  t h e  Einancing w z s  cb ta incd  o r  not.  

-- 
\ .  . 

The loan,  which ,/ 

P r c v i d i n g  the  Company pays $ 5,000 i n  1974 on 

. .  . .  

4. 

S ince  t h e  f i m n c i n g  vas no t  ob ta ined  under 

The bnlan,ce of the  $ 50,000 v a s  

* , e 2  
. .  I .  c ,  J- M. ROSS & CO. C H A R T E R E D  ACCOUNTANTS . .  . ~ , I .  . - . - ,  . .. . . d ' "  - 

- . I  



t -- 

a 

. .  

. ,  i 
. .  

' . *  
I . .  

. . . .  
.. ~ 

_- -. 

8, 

5 ,  O f  t h e  i s s u e d  s h a r e s ,  675,000 s h a r e s  a r e - h e l d  in escrow by t h e  S a t i c n z l  T r u s t  
Company, s u b j e c t  t o  r e l e a s e '  by t h e -  S u p e r i n t e n d e n t  of 3 r c k c r ~ .  

. r ,ursuant  t o  a +release d a t e d  A p r i l  -24, .-1974; Ali:tin. R a t t r a y ,  a c t o r  
of . t h e  Company, h a s  + d i s c h a r g e d  t h e  -Company of -any and  . a l l . . d c b t s  -owing him by 
t h e  Company. The i n d e b t e d n e s s  of the; Company t o  - R a t t r a  he Cmount of: 

i $  ,7,101,26 h a s  been , y r i t t e n .  o f f  t o  Contr ibu ' ted S u r p l u s .  

Subsequent .I . . t o  t h e  d a t e  of t h e s e  F i n a n c i a l  S t a t e m e n t s ,  t h e  Conipsny e n t e r e d  
i n t o  zn  sgrksmcnt w i t h  Ralph S o s t a d  whereby Sostad a s s i g n e d .  h i s  i n - t e r e s t  i n  

' 

an o p t i o n  agreement d a t e d ,  June, 21, 1 9 7 4 * * w i t h  S l o c a n .  S i l v e r :  Mines- L t d ,  (N .P .L . ) ,  
I f o r  t h e  pu rchase -  o f : . fou r  Crown Granted : m i n e r a l  c l a i m s . s i t u a t e  i n  the 'Koo tenay  ' 
Land Dis t r ic t , -  i n  t h e  P rpv ince  of - B r i t i s h  Coliimbia. :-Under t h e '  agreements ,  
t h e  Coinpany w i l l  mnke t h e  f o l l a w i n g  payments: 

I . .  1 .  , . .  I 

- 3  
. . -  

6. 

t '  3 

- ^  c , .  , -  . . . .  
7,  

- 
I 

I "  
t -  

1 c .  : . .  f i r s t  -.?ajm?nt 
. I  ~ 1 -  

(a)  $ 2,500 t o . S o s t a d  h r c i l n b u r  
- , -  made t o  S locan  S i l v e r ,  8 -  

? < .  - . .  . (b) $ 2 , 5 0 0 . t o  S locan  S i l v e r  'on ,June .~15 ,' 1975', 

u n t i l  the t o t a l  pu rchase  - p r i c e  of $ 35,000 .is pa id . : -  
(c) $, 5,000 on o r  b e f o r e  June 15 of . e a c h  y e a r  t h e ' r c i f t e r  * '.>. 

The Company a l s o  a g r e e d  t o  pay S l o c a n  Silver a r c jya l ty  of $ 5.00 p e r  t o3  of , 

o r e  sh ipped  t o  smelter from - t h e  ! c l a i m s ,  such  roya ' l t ' i e s  t o  a p p l y  'first' a g a i n s t  :' 
t h e  a n n u a l  payments se t  o u t  above. 
agrce:yent 5.n good s t a n d i n g ,  t h e  Company must conduct  e x p l o r a t i o n  work, on t h e  
cla'ims a t  a c o s t  of n o t  less t h m  $ 15,000 in 1974 and $ 30,000 i n  1975, - 

# 

I n  o r d e r  t o  maintRin t h e  ~ s s i C n m c n t  ". 

I .  

- . -  
The z g g r e g a t e  r emunera t ion  p a i d  by t h e  Company, d i r e c t l y  o r  i n d i r e c t l y ,  t o  . 

t h e  . D i r e c t o r s  and S e n i o r  Off icers  of the Company v a s  $ 12;243',98 d u r i n g  1972, - 

$ 1,188,OO d u r i n g  1971 and $ 1,545,90 d u r i n g  1970. 
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- *  PREXLER RESOURCSS LTD 

STATEHENT OF DEFICIT . . .  
. -  r 

' 1  

$ , * I  ~ _ I  7 ' FOR THE PERIOD EiqDED JULY .15, 1974 

- r. . .  ~ (WITH COMRATIVE F I G U ~ E S  FOR TIIE PERIOD ENDED JULY 15, 1973 ANI 
, .  , I  . -  

. . . . . .  . /  t + * .  THE YWXS ENDED JANUARY 31, 1974, 1973, 19?2, 1971 -!?ID 1970) 
# ,  

. . *  1 .  l ' . Period-  Ended 
July 15, Year Ended January 31 

,b71 . . .  4 9 7 0 c  
1 

- / -  
1?72 - , - -> - 2  * 

1974 . 1973 - 1973 - 1974 - - .  
Deficit a t  I Beginning o f  P e r i o d  $130,067.93 $53,418.14 $ 53,413.14 $53,418.14 $18,784.47 $ -  

. . . . .  
$ -  
. ". 

I_. - - 
Add: Exploration and..dcvelopment 

. e x p e n d i t u r e s  on abandoned 
mining c l a i m s  w r i t t e n  off 34,633 . 67 

- Housing ,development 
e x p e n d i t u r e s  w r i t t e n  o f f  

I n c o r p o r a  t i o n  expense 
w r i t t c n . o f f  I - - 

2,291.67 75,149.79 

- - 1 , 500.00 - - ' .  

, I  

End '.' of P e r  i od .,- D e f i c i t  a t  
P ' I  .. 
0 . >  

Ib 
(P 

R 
o w  

$18,787.47 

. . .  .......... 
. . .  . . . .  . -  , 

. -  .* . 
. ,  ._ _ . - . n . " .  . 

. . . . . . . . .  . . .  - .. .1. . .  
. . . .  : .  

. ,  ' 
. .  

. ., 

. -  . 

. . . . . .  . . . . . .  



PRJ3lIER RESOURWS LTD. 
% .  

" - >  - -  
STATEMENT OF DEFERRED EXPLOWTION AND DEVELOPliENT EXPENDITURES 

FOR THE PERIOD. ENDED J U L Y  1 5 ,  1974 
. 

(WITH COI.2ARATZVE FIGURES FOR THE PERIOD ENDED JULY 15, 1973 ANI) 

THE YEARS ENDED JANUARY 31,  1974,  1973,  1972,  1971 AND 1970)  

Per iod  Ended 
July  15, 

1974 - Year Ended January 31,  
1972 1970 c: - 1971 

$12,151.00,. '$14,762;50 .=$ '- "*' ,  " 

- - 1973 - 1974 - 
13,282.34 

1973 - 
$ .$. . $-  , . - . $ .  ,Nining c la ims  abandoned 

.Trave l  
' P rospec t ing  and claims s t a k i n g  

, Geophysical 
Engineer ing 
Claims expenses  - ? ,  

I!ro?ertIj exzninaTion I . 
Auto ari! truc!c 
Workmen' s Coinpensa t i o n  . 

9 Assays,- maps and ' b l u e p r i n t s  

, S t r i p p i n g  and t r ench ing  .. 

I Can? cx2ense . 

x 
. Exptora t i o n  and Development 

f o r  t he  Per iod  
j, 
0 m 
m 
O, Explo rc t ion  and Development a t  

. , . .  . .  . 

209.09. 21316.99 . 119.00 . - -  4-,323.68 '* 

315.02 1,739.00 3,500.77 
1,900.00 3,1\82 . :S 
1,967.73 - 2,863.00 
l,OGO.OC! 1,800.00 1,855.00 

2,512 . G 1  
. s  * %  17.50 1,115.72 - ~ 

*- 208 . 35 690 . S8 '' ' 
222.78 290.50 105.98 \ 

325 e 50 73.56 -- --- 
. _. 7 .  

L .  a -  t 
. <  ' e y  - >  

~ I .  . * 

. 500.00 
. *  

(14.76) 

. .  

$ (14.76). . .  
$ 500.00 cq 22,193.98.  .,$15,264.6 

' C  . . ..-- . %  . , - - *  
. I  $ 

19,823,94 
$19,809.18 

td Be gir-ning of Per iod  
c) 

n Less: Zxplorn t ion  and development 
P 
I expend i tu re s  on abandoned c la ims  

I 0 -I w r i t t e n  o f f  t o  d e f i c i t  L : 
m 
10 
m 

D 

0 
C z 
4 
D 
2 '  . 
4 

0 Explo ra t ion  and Devel'opment 
n r t  End of Per iod  
n 

19,809.18 
. .  $20,309.18- 

19,823.94 19,389.00 18,674.11 15,264.60 - 
$19,809.18. - -$19,823.~4 $54,022 . 67 $37,458.58 $15,264.60 

I -  

_ _  - __._ - - - _ -  - . ~ .-- ---..- 

$20,309.18 - $19,809.18 $19,809 18 $19,823.94 $1- 9,3 89 . 00 $?- 8,674 11 $lSL264.  60 - -  --- ------ 
. .  

.. " .. " , ,.. - - .  ._ . . e  
. I  , 1  , .,. r . .  

I 
. .  

Y . 

. .  . . 



a 

FO3 TIiE PERIOD ENDED JULY 15, 1974 

(VITH COMPAYATIVS FIGIJRES FOR T I E  PERIOD SSDED JULY 15, I973 AND 

. THE !EAXS ENDED JAhWARY.31, 1974, 1973, 1972, 1971 AND 1970)' 
- 

Period Ended . .  

. July  15, . Year Ended January 31, - .  
\ - . . I  - -  

# 1 .  

-. .- - 
I 

- _I_ - - - . -- 197 1 1970: : c . 1974 1973 . 1 9 7 2 .  ' 

r .  . I -  . 
' 1074 . - . 1473. . L  

- .  , a  6 

Legal  and a u d i t  250.00 $ 85.00 935000 $ 3,334050 $ 1,736.74 $ 4,012.81 $ 3,704.08 
I .- . 4 ,  ., . 5., 8OO.00 * 5 O ~ X O  3,5c)C1'.50 

670.16 1,435.30 .. - , 
75.00 75.00 1,26410b 4,533.41 

. .  
a t i o n  and management f ees .  
n & l s  and ' d in t ennnce .  . 

_ _  . 5,123;56 1;087;15 laries and b e n e f i t s  . . .  

u p p l i e s  and' p r i n t i n g  188.22 (25.01) (25.01) 445.04 2,670,713 1,621.27 1,218.03 
44 S1 65.91 863.07 2,134.88 979.71 1,608.77 

Xccounti!ig; . 100.00 2,075.00 * 68Li.OO ?35.00 
Trus t  Ccrnpany Eees 161.97 225.00 474.20 507.99 1,187.60 173.91 250.00 
Licenses  and t a x e s  385. GO 250.17 50.00 
Trave l  and Promotion 51.30 3.85 30.33' 216.00 396.00 
Bank charges and i n t e r e s t  . 3000 32.29 16.40 .. t 5  005 62.59 

i(: ' . .  Adminis%tra t ion  f o r  the Period $ . 651.49 $ '  404,80 $ 1,536.85 $ 6,577.22 $25,884097 $ 9j998.23 $13,319.27 
9 

n . .  

L - .  e OAdminis t ra t ion a t  Beginning of Per iod  57,316.54. 55,779A9 55,779.69 49,202,47 23,317.50 13,319,27 
m 
(P 

Admin i s t r a t ion  a t  End of Per iod '  $57,968.03 $56,184.49 $57,316.54 $55,779.69 $49,202.47 $23,317,50 $13,319.27 - & 

P 
r )  

O 
D 

0 
C 
2 
-I 
D 
2 
-I 

n 



.. 
P R B I I E R  RESOURCES LTD. 

STATEMENT OF DEFERRED .HOUSING DEVELOPMENT EXPENDITURES 

FOR THE PERIOD ENDED JULY 15, 1974 

(WITH COMPARATIVE FIGURES FOR THE PERIOD ENDED JULY 15, 1973 AND 

THE YEARS ENDED JANUARY 31, 1974, 1973, 1972, 1971 AND 1970) 

. .  
. . ,  < -  

Period Ended I * 

July 15, 
1973 

, . I '  

advisor's and consultant's fees'. 
, ,  . I n  . - . .  

I . , I  

$ F inancia 1 
Bad 'Debt 
Interest 

25,000.00 
.5,000.00 4,986.34- 737.70 

\ -  3,091.23 - ,.1,974.04 
3,000.00 I ', 

- 1  

. a 2,881.53 

" ' - 1,000.00 . 1 . ' .  I .  

. , .  
, I  1,550.45 . .  
I '  . I 

432.71, 
400.00 - ,  

2,291 67. . . .  . . . . .  , .  '.' Travel . 

-.. 'Feasibi1ity"study . ' 
'Survey Eees 

- -  
:, L e & d  
Appraisal fees 
Promotion . .  

I ,  

'' Architect consulting 9 : 
Housing Development f o r  the Period 

I .  Ip 
$2,291.67 

$ ' Housing Development a t  Beginning of Period 
m 

"70,149.79 37,072.22 0 - 
$75,149.79 r\ -$70,149,73 $37,072.22- ' $  - 

70,149.79 
. $72,441.46 $2,29'1.67 

f? Deduct : 
c) written o€f  to deficit 

n 

a 

Housing development expenditures 

P 
Housing Development at End of .. P e r i o d  

I .  

I 
> 
-I 
m 
II 
m 
0 
> 
n 
0 
C 
2 
-4 > 
2 
-4 

. I. 

n 

- .  

. . . .  

- 
..... I -. ... ,_ ..... _. ............._........ . . . . . . . . . . . .  . . . .  

. ': i . .  - ;, "._.~, ."  . * - . * * .  ' . . 
. ,  ; . ! .  

75,149.79 - 0 2,291.67 

$ . .  - ...... $7 2,441 b 46 $ -  
........__._......._......-.. .. . . . . . . . . .  . ;> ;*,;, 

. ,  . . .  , ; . . . -  i .  
. ,  . . .  . .  

. ~ . . . . .  . .  
_ . .  

l 

a .  

. . . .  ..- 
. .  . . '. . , .  . .  

. . . . . .  . .  r . . . . . .  . , .. . ) i  " ,  , . . . . . . .  . , & .  . " 

.. , 
. -  (. 

- . . - . .  . . .  
. , .  . .  , . . .  . .  . , .  . .  



\ * $  
b 

G' . PRLWIER RESOURCES LTD. 

STA.TEMENT OF SOURCS AND XPPLIGITION k. O F  FUNDS 
FOR THE P E X I O D  ENDED JULY 15, 1974 

(WITH COMPARATIVE F I G U R E S  FOR T H E  P E R I O D  ENDED J U L Y  15, 1973 A?!D 

THE YEARS ENDED JANUARY 31, 1974, 1973, 2972, 1971 AND 1 9 z )  
Period Ended 

July 15, Year Endeti January 31, 
1970 - 1971 - 1973 - 1972 - 1974 - 1973 - 1974 - 

S our  ce of Funds : 
$ 7,110.30 ' $64,780.00 $ $ $ $ S a l e  of c a p i t a l  s t o c k  

Less:  Shares  f o r  minera l  c la ims 

' Commissions . . I  .. (16,162'.50): (1,665 .O@). 
Proceeds on d i s p o s a l  of claims - . 400 ; 00 

- _  Cont:-<butecj Su rp lus  (Note 6) 7,101.26 
-S-Z,3PltZh s ---- =---, s--,;= ---- a--- s .  ------ - $56,532:20 .'.$,S 

$ $ $ $: 
Apn1i.c;. t i o n  of Funds: 

.-: . $ $1!!,700.00 Z'ui-c:-,.- s2 of mLnera 1 c la ims  

Cost af i n t e r e s t  i n  mining claims. 15,113.50 

Purc!-)ase of o f f i c e  f u r n i t u r e  1,710.04 346 . 00 Deferred ExpeGditures: 

$ (7,500 .OO) Less :  Shares  for mineral, c la ims 

Explura  t i o n  and development 500 .OO (14.76) (14.76) 434.94 35,348.56 22,193.98 15,264.60 

A b m l i i i s t r ; l  t ion 651.49 404.80 1,536.85 6,577,22 25,884;97 9,993.23 ' 13,319.27 
9 
$ Housing development 2,291.67 2,291.67 5,000,OO 33,077.57 37,072.22 
Y Incorpora  t i o n  . ' 1,500.00 C $ 3,443.16 $ 2,681.71 $6,522.09 $40,089.73 $873518.79 ".$17,423.71 I $57,743.27 m 
(D I n c r e a s e  (Decrease) i n  F?orkin% 
b Ca I> i t a 1 De f i c i e n  cy $(3,658.10) $ 2,681&71 $ 6,522.09 $40,089.73 $30,981.29 a $L1;9S4.71 ' $ 2,575.87 
r, IJorking C a p i t a l  Deficiency a t  

Lecs: N inc ro l  claims abandoned 

Less: F u r n i t u r e  i n  l i e u  of r e n t  

(12,151.00) (14,762.50) 

(346 .OO) 
,. 

1 c - 

92,153 -69 85,631 . 60 85,631.60 45,541.87 14., 560.58 2, 575.87 - - Beginning of Per iod  
I 

0 
4 
m 
a 
0 

D Working C a p i t a l  Def ic iency  1 

$88 495 59 $88 313.31 $92 153.69 $85,631.60 $45,541.87'- $!.4,560.58 $ 2,575.87 - 

. 43 .!.1 -I_- 75.96 43.11 ?56.0> r'.5,1@8.86 - 1;4@8.54 -I-- 4 0 2 , g  

2 $88,495 . 59 $88 3 13 . 3 1 $9 2,15 3 G9 $85 63 1 50 $45,241 87 $14 ,S 60 5 8 $ 2 575 87 

- -- - L A  --1--, at End of Period 
.- 

m Represented Bv: 
D C c r r e i t  L i c b i l i t i e s  , $88,538.70 $88,389.27 $92,196.80 $35,737.60 $70,650.73 $15,969.12 $ 2,978.11. 

-I 2 
D a s  above 

Less: Current Assets ,. ; 
C 

Working C a p i t a l  D e f  i c i e n c y  

-I 
VI 

-- --.---_I_-- --__I-- -- -- ---- - -- 
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:CERTIFICATE ,? : 

; : ,  : . .  

- I -  

The ' foregoing  c o p s t i t u r e s  - f u l l ,  t r u e  and p l a i n  
. - .. 

_ .  
d i s c l o s u r e  . .I of a l l  mater ia l  fac t s  r e l a t i - n g  t o  t h e  s e c u r i t i e s  

r e q u i r e d  .by P a r t  ,VI1 of t h e  o f f e r e d  by t h i s  p rospec tus  as 

S e c u r i t i e s  A c t ,  1 9 6 7 ,  and , .  t h e  
- t  

Regula t ions  the reunde r .  . .  

B r i t i s h  I Columbia,' t h i s  24 day 
I '  

-II 

. . .  
I .  ' 41.. .t , ,_ . c, a- -- &-.. -\ ' .  *, 

' \  - 
Director and Promoter . 

: . . . L .  

. ,  . ,  . *  
1 -  

DATED a t  'Vancouver I 
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