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COMMON SHARES

P;oceeds to Issuer
If All’ the Shares

Price to Public ~ Commission  Are Sold
Per Unit 20¢ ‘ R LI g
TOTRL $ 60,000.00 $ 15,000.00 ~ § 45,000.00

THERE IS NO MARKET FOR THE SHARES OF THIS COMPANY.

A PURCHASE OF THE SHARES OFFERED. ‘BY. THIS PROSPECTUS -MUST BE
CONSIDERED A SPECULATION SINCE THE COMPANY'S MINERAL CLAIMS
ARE STILL ONLY IN THE EXPLORATION STAGE.:.. REFERENCE.SHOULD ALSO

-BE MADE TO THE HEADING "PRINCIPAL HOLDERS OF SHARES"'ON PAGE 9

AND THE COMPARISON OF THE PERCENTAGE OF SECURITIES BEING

-OFFERED TO THE PUBLIC-FOR CASH -AND-THOSE .ALREADY : ISSUED -BY THE

COMPANY TO PROMOTERS AND DIRECTORS FOR CASH, PROPERTV AND
ERVICES. TR : L S RO

INO SECURITIES COMMISSION OR SIMILAR AUTHORITY - IN :CANADA. HAS

IN ANY WAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED
HEREUNDER AND ANY REPRESENTATION TO THE CONTRARY .IS AN .OFFENCE.

NO SURVEY HAS:BEEN" MADE OF THE .COMPANY'S. LOCATED MINERAL
CLAIMS AND THEREFORE IN ACCORDANCE WITH: THE MINING LAWS OF
THE YUKON TERRITORY THEIR EXISTENCE AND AREA COULD BE IN DOUBT.

A MINIMUM SUBSCRIPTION IS REQUIRED UNDER THIS PROSPECTUS. FOR
DETAILS SEE PAGE ONE UNDER PLAN OF DISTRIBUTION.
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NAME AND INCO&?&RATION OF ISSUER kw)
The name of the Company iS;PREMIER RESOURCES LTD.

“'The;address»ofgthe Company's Head Office is.410 - 470_Granﬁille

Street, Vancouver, British. Columbia. The address of the Company's

Registered Office.and Records Office is 534 ~ 789 West Pender

Street Vancouver, British Columbia. ‘ThetComtany was incorporated

under the 1aws of the Province of Brltlsh Columbia on the 6th

day of August, 1968 as. Premier Mlnlng Corporation Ltd. and changed

its name to Premier Resources Ltd. on August 16th, 1971. The
Company was incorporated as a Private Company, converted to a
Public Company on the 30th day of June, 1969 and is a reporting

company under the provisions of the1Cohpanies Act.

PLAN OF DISTRIBUTION

The Company offers by_this Prospectus 300,000 shares
of its capital stock at‘20¢'per‘share. Shares of this issue
will be sold through;hrokers‘or broker—dealers and they will be
paid a conmiSSiohiby?theuéompany of up to'és% or 5¢ per share
for each sharersolo.” The Company may also sell its shares
directly to the publlc through its own salesmen or trading dir-
ectors. Salesmenlulll be pald a comm1551on of up to 25% or 5¢

per share for each share sold ,'Trading directors will not be

pald any commission although the Company may allow a dlscount

. of up to 25% or 5¢ per share for each share sold by the tradlng

dlrector.
The'Companylhas“borrOWed $50,000.00 from Paclfic

Resources Corooration Ltd. of 777 Hornby Street, Vancouver,

'”'Brltlsh Columbla which is renayable together w1th 1nterest ‘at

the rate of 10%,93 demangvﬁgThe Company_has.agreed to issue
166,667 shares infsatisfactionﬂof one:hélfjof‘the.érinCipal
sum owed or:$25,000.00 at.a deemed consideration of 15¢ per

share.
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Particulars of shares sold for cash to date are as follows:

Number 'Sold ' Price ' Net Cash Recelved Commission Paid
309,500 : 10¢ $30 950 00 ) Nil
59,500 20¢ ) “$ll 900.00 Nil
84,000 22%¢ . $18,900..00 Nil
5,000 foT24¢ '$ 1,200.00 Nil
27,100 25¢ $.6,775.00 : Nil
153,700 30¢ $46,110.00 $8,785.00

43,000 _— ‘25? a C »§10;750.00 $1,050.00

The Company has borrowed $50,000. 00 from Pacnflc Resources
Corporation’ Ltd. payable with interest at the rate of 10% per

. annum on demand.. The. Company- has agrced -to issue 166,667 sharecs

in satisfaction of one-half of the ‘debt, or $25,000. 00 at a

deemed consideration of 15¢ per share. ~The ‘funds werc borrowed

for the ourpose of ‘making payments to Vincent V. Ll,lca, Financial
Consultant in consideration of services.to be rendered in obtaining

- long-term financing to be used to finance the Company's proposed

housing project. The financing did not materialize and the

housing project was not proceceded with. The balance of the loan
being $25,000.00 together with interest at the rate of 10% par annum
must he paid on the closing of the next completed financing by the
Company after the flnanclng under this Prospectus-or as soon as &ix
Conpany has derived sufficicni: net profltg from producilon from its
~properties to satisfy the debt but in anyv event. the remiinina
principal and intercst shall become duc and pavable on-May 15, 1275,
The. Directors of Pacific.Resources Corporation ‘arc:—

Henry' Jonn Rcimer —.828'C1eﬁfbfook’Rd;, Abbotsford, B. C.
Conrqd D,:Humbke - 1700 =777 .llornby Street, Vancouver, B. C.

The Comoany owes Ralph .A.-Sostad: $20,445.76. NMr. Sostad
has agreed to6 waive the collection of the debt until after the
date of closing-of, the next complected :financing, after the financing
under this prospectus or until the Company has received sufficient
net profits-:from .production from its”proverties whichever shall
first occur. :

B SRR FR A 4

DEQCRIP”ION OF SWARF CAPITAL STRUC”URE - ;J

. v The share cap1ta1 of the .Company .consists of one class
of sharessonlyﬂ_}Allasharesulssued;byﬁtheuCompany'rank equally
as:to dividendsvzvotihg"rightsfand*as“to‘éﬁY”dietfibution of
assets on windino-up or 1iquidation. There are no indentures

or agreements llmltlng the payment of leldends and there are

no conver51on rlghts,‘no spec1al llquldatlon rlghts, pre-emnptive
rlahts or subscrlptlon rlghts. _The:presently outstanding share
capltal is not, subject:.to.any:.call or-assessment and the shares

offered hereby.when issued andvsold as-descéribed in this Prospectus

will not be subject to any call or assessment.
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" USE OF PROCEEDS TO ISSUER
The estlmated net proceeds to be derlved by the Issuer
o o N
from the sale of the securltles offered hereby if all of the

l

shares are sold 1s $45 000.00. 4 :jﬁ: . : ?:f
‘ The proceeds derived from the/sale of the securltles
..“. ;‘,“
will be expended«as ‘follows: . ,i”‘ i;t.r-rﬁ
l. ;;Conduct Stage 1 of the explération program ERRREE
recommended by George L. Mill, P. Eng., in
his report on the McAllister property dated

"i'hereto and forms part of thls PrOSpPCtUS

2. - Satlsfactlon ‘of current 11ab111t1es S 9,
.;f3.'_{,fSatlsfactlon of . interest; OWed in: respect koot bl
JfPac1f1c,Resources Corporatlon Ltd . loan: e :1:8,000:00
: ;f'AL*”""“Property payment to ‘be made 1n respect to fff:'_i,”;f
e "*»the McAlllster property ’t‘ o ,mv“.'; _.2,500.00

" TOTAL: ', $34,500.00

S The balance of the proceeds, belng $10 500 00, w111
be expended ‘on the cost of thls 1ssue, estlmated to be $4 500 00
and general admlnlstratlve expenses. If primary: dlstrlbutlon of
shares under the Prospectus 'is completed the, Company shall en-
deavor ‘to 'obtdin a: llstlng on the Vancouver Curb Exchange. The
Company has allotted $2 000 00 of the proceeds to cover the
1lst1ng fee to be held in trust by Natlonal Trust Company, lelted
unt11 appllcatlon for 1lst1ng has been made.,yIf the proceeds
realized from the sale of the securltles are 1nsuff1c1ent to pay
all of the expendltures, then satlsfactlon of admlnlstratlve
expenses, the exploratlon program, the Vancouver Curb Exchange

: fee,'satlsfactlon of current llabllltles, satlsfactlon of the

property payment and the payment of ‘interest on"’the’ loan to

.. Pacific .Resources.Corporation Ltd. will.take priority ‘in that”

P

order.

The Company may, pursuant to the recommendatlons of,

o LN

an 1ndependent qual1f1ed englneer,'abandon in whole or 1n part

fany of 1ts propertles or may alter as work progresses -the work
“T:program recommended or make arrangements for the performance of
.;;alls.or any.-portion of:such work‘by’other‘persons”or'cbmpanres ?

. -and may.use:any money so diverted: for the:purpose:of conducting
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work or cxamining other properties acquired by the Company after
the date of this Prospectus although the Company has no present
plans 1n'thls’regard -If any such event occurs durlng primary

distribution of" the shares referred to in thlS Prospectus, an

amendment to this PrOSpectus must flrst be flled and 1f a sub-
stantial portlon of the Company's property is abandoned or sold
after primary distribution, the sharehoIdere shall be notified
promptly.

No part‘of the proceeds shall.be'nsed-to invest,
underwrite or trade in securities other than thoée that qualify'
as investments in which-trust funds may be invested under the
laws of the jurisdiction in which secdrities‘orfered by this
Prospectus may‘be lawfully sold. Should‘the‘Company propoee to
use the proceeds'to acquire non-trustee type eecurities after
initial distribution of the securities offered by this Prospectus,
approval by the ehareholders must first be ohtained and prior
disclosure must be made to the securities reénlatory bodies
having jurisdiCtion over the sale of the Seourities offered by

this Prospectus.

DESCRIPTION OF BUSINESS AND PROPERTY OF ISSUER

The bu51ness of the Company is the acqu151t10n,
exploration ‘and development of mineral clalms and properties.

McAlllster Clalms‘

The Company holds an a551gnment of an optlon to

" purchase the rorlow1ng Crown Granted mlneral c1a1ms 51tuate in

the Kootenay Land Dlstrlct in the Prov1nce of BrltlSh Columbla

—’and descrlbed as follows:

Claim Name - o Lot Number
Ridgeway .~ . . - Lot 11898
Silver Queen Lot 11899
~Silver King © - - Lot 111900
Rouse Fraction Lot 11901

‘In order tonacquireIthe claims, the Company must payA$2,509390

jto'Ralph A. Sostad, a director of the Company, and oondnctdexplora-

tion work on the claims at a cost of not less than‘$15,000.00 in
1974 and $30;000.00 in 1975. In addition, the Company must pay
Slocan Silver Mines Ltd. (N.P.L.) $32,500.00 as follows:
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_$2 500 00 on or .before June lSth 1975 and. $5,000.00

‘‘‘‘‘‘

on or before the 15th day of June,_l9767and;a further

$5 OOO 00 on the 15th day of June each year, thereafter

[STREE

unt11 the total purchase prlce has been pald prov1ded

that 1f commer01al productlon 1s commenced _ the .Company
.'- “'

must pay $5 00 per ton for cach ton of ore shlpped to

the smelter unt11 the total purchase prlce has been

cil

pald

The mlneral clalms are 51tuate 1n the Slocan M1n1ng

“D1v151on, approx1mately 12 m11es east of New Denver.< The claims

" are acce551b1e by good gravelled road from Ncw Denver to Three

Forks, Brltlsh Columbla, a dlstance of aoprox1mate1y 6 mllcS and

by a further 6 mlles of gravelled road the latter 2 mlles of

ﬂwhlch con51sts of sw1tch back road to the mlne 51te.

The mlneral clalms were mlned 1nterm1ttent1y from 1903

to 1950. Metal shlpments from the mine were as follows:

Gold - 98 ounces
Silver - 1,049,383 ounces
Lead - " 30,626 pounds
Zinc - 5,409 pounds

Particulars of theuunderground workings are descrlbed in the

report of Ceorge L. Mlll, P Eng., in hlS reportdated HMay 20th 1974,

a copy of whlch is attached hereto and forms part of this Prospectus.
The principal mineralization on the claims is silver.

Sampllng of the underground worklngs has 1nd1cated high 511ver

mlnerallzatlon show1ngs. l

There is no surface or underground plant or equipment
on the claims.

_ There 'is no known commercial body of ore on. the clalms
and the proposed program is an exploratory search ‘for ore,
prlmarlly 81lver.‘

Lulu Clalms h
i The Company owns 16 mlneral clalms located 1n the
’:Whltehorse Mlnlng DlStrlCt Yukon Terrltory,_ln the v1c1n1ty
iof Taglsh Lake near the Brltlsh Columbla—Yukon border whlch are

R L-\'

more partlcularly descrlbed as follows.
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Claim Name _ Grant Number Expiry Date
Lulu 1 - 4 ¥21107 - Y21110 _October 13, 1976
Lulu 5 - 16 - - Y26217 - Y26228 1 September 27, 1976

The, Company acquired'the Lulu claims from Ralph A.
Sostad, a director .of the Company, and from-Kenneth Shortt of
Whitehorse, Yukon Territory, pursuant to an agreémeht dated
November 22nd, 1968. The Company issued Messrs. Shortt and Sostad
375,000 shares each, all of which were subjéct“tb escrow restric-
tions, as consideration for the claims. The' cost of the Lulu
claims to the Vendors was $841.00.

Pacific Resources Corporation Ltd., of 1785, 777 Hornby
Street, Vancouver, British Columbia, has received 327,600 of the
vendor's shares and Marguerite Sostad, of 1190 Renton Place, West
Vancouver, British Columbia has received 325,000 of the vendor's
shares within three " (3) yecars of the date of the Prospectus.

Since'acqhiring the claims the'Company has conducted a
magnetic survey, trenching, geological mapping and soil sampling

on the claims."
The Company does not intend to spend any of the procceds

derived from the sale of securities under this Prospectus on the

Lulu claims.

PROMOTERS

The proﬁoter 6f1the,Cpmpany is Ralph Andfew Sos£ad,
a director of the Company. Mr..Sostad has received: 375,000 shares
qf_phe‘Company,“all ofﬁwhich were subjectvto\escrow,reétrictions;
'as c@ésideratiqﬁ fqrjﬂis_éntercst jn the Lulu claiﬁs, and will
receive $2,500.00 as cpnsideration»for,his iﬁtetest‘in the McAllister
claJms. The cost of the McAllister claims to Mr. Sostad was 2,500.00.
Mr. “Sostad.also received $5 300.00° dlrectly and - $SSO 90 through
‘.Northward Exploratlons Ltd., a company controlled by Mr. Sostad
from the Company durlng 1970, 1971 and 1972 for actlng as the

'Company's field superintehdent and_manager.

REMUNERATION OF DIRECTORS AND OFFICERS

The Company. has not pald its Dlrprtors or Genlor
Officers anyv remuneration during the last fiscal :year and does
not intend to pay its Dlrectors and ‘Officers any remuneratlon

during the current fiscal vear ending January 31 1975.
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Certlflcates representlng 675,000 shares referred to

AW

-~ ’ :

below are held in escrow. by Natlonal Trust Company, ‘Limited
subject to ¢he¢d1rectlon.or;determlnatlon*of:theiSuperlntendent
: :of;Brdke:s-(Hsuperintendentﬁ)u ‘The escrow. restrictions °
ptpvidehthat.the:shates_may not be traded- in,. dealt with in any
“_amanne;thatsgeve;,zorggeleased‘nor.by_the,Company/\itS'transfer
. .agent Qr_esp;owshplder makejany.transfer_or'recordﬁany;trading
‘va:the shares}without,the_consent:of the: superinténdent.: ::

" In the event the Company.losesioraabandons-orifails
thJthaip;title.to;all,or‘part»ofttheﬂprppetty~or assets :or'
.which it~a110tted all or bart bf'the escrow~shares,“the Company
w1ll declare any such. event to the. Superlntendent by way ' oF Directors'

. resolutlon and . the holders .of such shares,‘the trustee thereof
andche Cqmpany,have,agreed thatzsuchknqmberuofﬁsald shares .as
the. Superintendent determines shall have.become subject to cancel-
lation shall‘be_surtendered to the.Company by way of gift. for
cancellation. The complete text of the escrow agreement. is

:‘ayailableﬂfepfinspection at the Company's .registered office at
534 - 789 West Pender Street, Vancouver,: British .Columbia. -

Number of Shares CR Co
Held in Escrow as Percentage of

Designation of Class at September 30, 1974 .- Class

Common Shares ‘ 675,000 . = * 47.1%

PRINCIPAL HOLDERS OF SECURITIES

To the knowledge of the Company, only the follow1ng
own, directly or 1nd1rect1y, more than 10% of any class of ‘shares

.of the Company as at' ' September’ 30th 1974

Type of ° 'Class and No. ‘Percentage

rName and Address ) L Ownershlp . of shs. Owned. ..of Class
Pacific Resources . Direct and 327,600 .Common - * 22.9%
“Corporation Ltd. o ’ . ' e
777 Hornby Street -, . = .
Vancouver,: B.C. " ' A
Ralph A. Sostad - SN pirect and 178,606'C6hﬁon % 12.4%
1190 Renton Place Beneflclal .
West Vancouver, B.C. SHITT T uwiw§jf;:ﬁ:v;Afulxﬂi;mﬁﬁﬂTﬁﬂ
Marguerite Sostad...... -, .Direct- :.: 325,000 :Common * 22.7%

1190 Renton Place
West-Vancouver, B.C.

[

* calculated on the basxs of there belng 1 431, 800 shares ,issued
and outstandlng.' e ' .
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The foiibwihé table shows the rcSpcctive percentage
holdings of the Direétbfs and Senior Officers of the Issuer as
at Scptember 30th, 1974.

" ‘Designation of Class Percentage of Class

» Common ‘Shares ' * 15.9%
Béséd'oﬁ‘i,8§8,467 shares tdlbé oﬁtstanding if the
shares offeréd'by this Prospectus are éoidrand the shares are
issued to Pacific Reééﬁfdes Corporaiion'Lfd; for debt, 48.3%
of the sharéS‘willAﬁaQe been issued to Insiders for property

and cash and 15.8% are being offered to the public.

INTEREST OF MANAGEMENT. AND OTHERS IN MATERIAL TRANSACTIONS

Reference is made to the caption "Description of
Business and Property of Issuer" for shares issued by the

Company to a promoter for property.

AUDITORS, TRANSFER AGENT AND REGISTRAR

The audiééfs'éf the Coﬁpéh&lafé.ﬁ:ﬁl ﬁés;-and Company,
3039 Granville Street, Vancouver, Britiéh Céiumbié.

The Company's registrar and: transfer 'agent is the’
National Trust Company, Limited, 510 Burrard Stfeet, Vancouver,

British Columbia.

PURCHASER'S STATUTORY RIGHTS OF RESCISSION

Sections 61 and 62 of the Securities Act, 1967

(British Columbia) provide in effect that where a security is
offered to the public in the course of primafy diséribution:
(a) ‘v K purchaser>ﬁas a right to’;escind a contract for
the purchase of a security, while s£111 the owner

thereof, if a copy of the last Pfospéétus; together

. with>finaﬁcia1 Statements and reports and'summaries

of feports relating to the securities as filed with

the Superinﬁendent of Brokers as not delivered to
him or his agent prior to delivery to either of them

of the written confirmation of the sale of the secur-
ities. Written notice of intention to commence an
action for rescission must be served on the person

who contracted to sell within 60 days of the date of

delivery of the written confirmatibn but no action shall -

PROPERTY FILE



(b)

ifrom the date of serv1ce of such notlcen

) ’—10_- b

be commcnced aftcr the cvplratlon of three months

TR E . i ot

‘A purchaser has the right tc‘:esciuq a_cphtract for
'che purchase of such, securlty, thle still the owner
;thereof, if the Prospectus or.any amcnded Prospoctus
vofferlng ﬁuchﬂsecurlty_contalns an untrue statement

. of a mater1a1 fact or omlts to state a mater1a1 fact

neccssary 1n order to make any statomnnt thore:n

not»mlslead;ng 1n_the 1;ghtiof the c1rcum§tancos in

f whlch 1t was made, but no actlon to onforce thJS

rlght can be ‘commenced by a purchaser after expiration

" “0f790:days from 'the later .of. the date of such contract
“‘or:the date on which such Prospectus or amended

" -.Prospectus is received or is decmed to be received

by him or his agent.

eference is made to the sald Act for the complete

text of the prov151ons under wh1ch the fore901ng rights are

conferred.

OTHER ,MA'I;ERIAL FACTS

" There ‘are no othér material - facts relating to the

securities offered by this Prospectus which:-are not disclosed

under the

»

foregoing captions.
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INTRODUCTION -

This report is written at the request of Mr. Ralph Sostad, 410 -

470 "‘ranville Street, Vancouver, B.C. It has reference to the McAllister

" Mine, a former silver-lead producer located on the:eastern slope of the

Kane Creek Valley in'the Slocan Mining Nivision of Pritish Columbia, Tts
purpose is directed towards the determination‘of the economic feasib'illty

of cntenng lntu an mploratlon pPr ogram to obtam infor mation relative to

the latcral a.nd fiown dip potential of the vein systen or svsterus on the

propertx and - considering present nlver pncea - the chances of off—

;o

aetting, at 1east in part the cost of such a program by carrying on

scavenge1 operatxons in old workings on the uppoz honzons

SUMMARY

In summary, the writer is of the opinion that the high silve_r con-
tent of the main vein - a feature supported by past production recor«s - the
indicated preuence of partiall; -devrloped anr' r"a.f’ily a.ccesuble ore above
No. 3 level at it- eut end and the avallabihty of targetn to the west anc
below that honzon. offer a combmatlon of tar'gets whlch warrant invoatl-
gation of the prof:t-making potential of the McAllister property lt present

metal prices and pr oduction cost levels.

Taking au these Iactors into conuideratlon recommendations

fhave been nclvnnced whlch cover the ﬂrnt two atagea of an exploration pro-

gram lnd which call for

1. The provision of adequate access facilities to permit the geo-

logical mapping and the sampling of all existing underground workings.
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o 2.
2. - The réha.bilita't'iég_.bfjti.ligv’;_litp'.f,}}'ilfvél crosscut and that portion of
_the drift which extends eastward from the interaeétlpn of that crosscut with

‘the lode.

R Y -l Sto:ping}opé_rat_ions above No. 3 ,,Léy'el. in.the area .ly;ing between
the two faulté shown on ‘;Whi_tc'sflongitudi,m-;!. p;rdj:‘e;:tifop. to.an extent at

,:v.;le_i!.st sufficient to provide .test shipments to the smelter, : ; ;

_ It hll be en estlmnted tha.t the ﬁrat stage of the program as out-
lmed wxll call fox a capltal outlay of :515 000 00 and tha.t the melcmen-

»»»»»»

tation of the uecond stage an amd:tlonal $30 000 00 :ubacnuent stagcq,
if warranted woult‘ mvolve rehab\htation of No. 6 Le\;el'cronsé;rt..;.s! the
main hlulageway,‘ and explorntory wo?k on‘No,.v 3 L.evel welt of 1tt'a.“cx>'ous-
‘cut as well as on the down-dip projection of the main vein below the

‘No. 3 Level horizon.

PROPERTY

The aubject propcrty comprues four Crown-granteq mineral
clalms held by Mr. >outad under thc termq of an "optlon to purchn.se
' agreement. Located in the blocan Mlning Divxston of P-rituh Columbia

theae clnm- arr- identlﬁable as followl

Ridgeway - L.ot No. 11'898

Lot No. 11899_ o

Silver Cueen
“Silver King - Lot No. 11900

Rause Fraction Lot Nd. g0l .
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| LOCATION AND ACCESSIBILITY .

The ptqpéxty is loc_atet‘. in the Slocan Mltﬁhg Diviaion b{'B}it‘i;h
(‘.oAlumb/ia. It lie;_lorx_,Lopgion.E(idge, northwest of :'lrncton and on the east
side of Xane Creek, It is :ead\l) accessible by road fron Now Tenve: via
the Ncw T'vnvcr; aslo roa:! to Three Po ks, up tho !’anc Creek road {or a
'-vntance of four mlles. then up a Lw4u wtle sthch-ba.t_k *oad to No. 2 level
portal Pue to 1ts close p:oxlmity to Nc\« Lenve: no ra.mp provumn would
be necessar Y ‘but tranaportation t'ncmties would havc to bu provi"ed ove!

the approximate twelve mile travcl diatance.

PHYSICAL FEATURES

Portal g‘l;\:'(a't’io“n»; range from 5,500 to 6,000 fcet above sea level.
Climatic conditions, afe moderate but a refatively haavy snowfall must be
anticipated, An ami)l;a water supply is available from un-derground sources
or from Xane Creek but most of the timber requirerrcnts woulc‘ ‘have to b

obtained from sawmills in the viclmty .

. HISTORY OF THE PROPERTY
' In the coﬁ;‘n;e of its intermittent operaltion —bétwéén ‘the yeﬁri 1903
and 1950 the McAlliater ‘Minc.is reported to have accounted for the delivcry'

of a total of 23,194 tons to the; ‘smelter. Tota. ‘metal content of thece ship- .'

ments was:

v,‘}f‘old - , JBounces . .
Siver 1,049,383 ounces

Aucaf;; ' 36. 626 poundas
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Zinc: 700 15,409 pounds

This type of o. ¢ la commonly classed as a- ‘c‘ry ailvex ore a.nd, in this

cnne, repreqentu a. per ton silver. content'of approxlmatel- 45 ounces.

B
i

Thc onglnnl uur{ace oxposure is sam to have been tracec‘ over a

‘distance of 2, 000 fe»t anr‘ to have vnrlad ln wadth from 3 to. 9, feet. The old

‘trénches and open cuts are no longer oistinguilhablc. The vein was first

z‘r'evelopcd oh three hmizons \\lth No. 3 lu\-el cronscut (!~ leva.tton 5850)

' aerving as the main hauhgc\xay. In 1925 No. 6 level croucut was .sta rted

!

at Flavation 5500 and evontually connc-ctm" b) manways amd ore-passes
mith new working hortzona Nos. 4, 4% 5 and 5“ none of which was extender

to surface. No. 6 croascut tben br*can.e the main haulage way and trammmg

‘ facilltles exten: hng beyond.its portal, along" the dontour of tho hlllsHe, to

the upper terminnl of a two-bucket aerml tran.way, 4,000 feet in length

extending to the floor of the valley .

On No. 3 level ullver 'content §f time >w‘rem was, reportcd as ranging
between 30 and 140 ounces per ton over a strike length of 1,000 fret, On
No. 4 level a 380 foot length showed an ave rage v.l'“t.h of 4.5 feet and an

average grade of 38 ounces of sllver per ton. Yv ith the ‘exception of small
hlghgra le voina - presumably not pa‘rt of the main \ein - no tonnage of any

conscquence waa developed below the No. 5 horizon. No. 6 level crosscut,

{hough driven beyom’ the projaction of. the downward continuation of the :

main vein in 1926 At not lntcrsect it but the vein is aaid to have been’

picked up two years later., The writer was unable to confirm this in the

course of his 1968 examination because of the condition of the manways

and the lack of ventilation due to ciﬂhg of the portal of No. 6 level crosa-.

cut. In 1929 cevelopment work was confined to driving northeasterly from
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a.76 foot raise extending {rom No. & level to reach ‘favorable “gtpunéwon

the'dow‘nward projection of No. 5 level stopes''. - Access to.this was not

 gained and the extent of the.advance is not known. -Beyon< this <ate produc-
_tion was limited to 1,078 tons under leasec arrangements with a reported

silver content of 58,251 ounces. .

When I,xb«nrtv Minnn lm“ntcd ophono 4 the prope rh, ln 1968 th:
write streseed thc ln—portnnce of Te-opening No. 6 lm el Lrosscut -
initially, at ,least_, to an extent sufficrent toprovirie adequate ventilation tc

permit the safe e>amination and geological mapping of all workings below

No. 3 level.'_~AvBec&ulé, of its poor condition plans calle:i for the re-location

of the portal with t_.hiesnm}) hcrading directed to 2 breakthrough in more

favorable groundfcohdlt.ib.ns;. K.J. Christic, F. 'ng., who superviscd this

unierground work, states that the avance on this new heading was sus-

pended with the facé,wlthin a few rounds ot its target., The writer under-

stands, however, that a substantial-amount of road¢ work was done,

principally in the are_a' of the switchbacks.

Ghenendlat,

. GEOLOGY AND MINERALIZATION -

" The undc rlying formations on uondon Plﬁgo are thc alatrs, B

| argtuites and quvtrites of the 3locan series. Intruswt‘ dykel and 'tOCkso.

: vnrytng gr«-atly both as to compoution and in tlncknesu or crosa-nochon,

are common in the area and are related to the Nols_o_n bathqlith. 'I'he _

“wediments ‘kh‘aw'édﬁ'i;‘)l"ex fol.v'?'ir'xgt with tredu'e'nt' icvpx'ﬁali in c'“ip. The

McAllister Muin Vem occurs in quaxtzites underlam by a aolt ben of slatcsn
stimated to be A_-om.: 300 feet in thickness. The vom hes an uveragr

atrike of north 40 dééx'éésvéast and aﬁaw&x’-agc dip of about 45 degreeg to
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thc u‘southea‘at. ~In places, however, ‘it.will flatten EOTZO'degré'e't.;fazid,:‘ in
others, stecpen to €0 degrees, It is well-defined .in the quart.:i'te'é‘;_-but,:‘
: bupone.‘rvacounte ring the alate fo rn‘mtlontto:_the npr:hea’ut,"~i_t appégr_h ‘to'break
into a aberier; ‘ox"umnll;v‘elnlcts » This'may be du’é to t'dultiug‘ 'at»"thé"contnt.:t
but it has been pointed out that It may also be due to closure of the - fisaure
in the uoft llntos and tha.t 1ts further contmuit) mlght be C‘Apt clot' ahoul'* it

*c-entor the quart: ites .

: "t"]‘.h::.rlode ‘material consists of quart: ané crushed wall fock.” The .
.;ua*tr carries ‘tilV"r values which: app 2ar to be associated princ ‘pally with
tetrahcdrite, with tho poaalblo presence’of tennantite 1n’Atinor quantnma.
Dyrite, 'ga.lena-a.nd, sphalerite appear‘to a lesser axtent." Tl.le"cont'a.i,n'ed' :

. minerals are either distributed irregularly through th.'d"citia:‘tz'_o‘r"ébvnc‘én'-
trated .in small rich shoots located in the'viCinity"o{ cross fissures which

intersect the main vein at an angle of about 30 degrees.

Apart from the main vein a number of other guart: veins have

been observed on the property but have not been explored.

POTENTIAL OF THF PROPCRTY

| ﬂa\iné ;-ef;-t cnce to thc.enclc.)rsed p!an anr'l longitudin:l pro;m.tion
"‘of the mine uo*kingq lt w ill b'- note'i tha.t the p'opﬁrt) han br~en oevelop"
“ |x ma.in lcvclw ant two aub-levols over a vert»cal ustanco of 400 fcet
below at.r{acc. Levcls '*Ioa. Z 3 a.m’ 6 are adits whlch reach thc main .
haulage“ay; In thc courae oé hit laat visxt to the propcrt) the- writer .
:gamed access to ’nost o[ the uorkmgs 1ying on and above No 3 level Wlth

tho major excepnon of the southweaterl) portlon of No. 3 level where air
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conditions appeared ha.:ardous. Atteinpts to rcach horizons below the 4}
sub-level were abandoned due to difficulty of access as well as lack of

veatilation because of the closure of No. & crosscut at'lts portal.

Iz e!’ere;'x‘c;e to thﬁ ;zm.':l.os ed -lon‘gitu-:?ln;.i projecti.cvmwz.!l'ww; that
practically all past production criginated .’fvxfbn'-\..tﬁe_,jéentral': portion of the
,“;01 kings., ‘As sbi'pxiiehtsiav'eraéed betftt'-than 45 ounces per ton in silver
coutent one can assume that work was concentrate in this area bicause of
ite highcr grade or the ‘fact that it was mors readily accessible. Based on
the visual ¢xamination of the vein on the horizons Inspected; the assays
reported by White onhis-longitudinal projection of the workings and the
current price of silver-it would certainly appear that a substantialtonnage
of profitable oce remains to be mined on both sides of the major stope<

areas,

[N r

To substantiate further the opinion expres sed above and having
in rnind the current price of silver as compared to that prevailing in 1935,
the writer eitracts the following assays and oonﬁncnfa"appuarlng in White's

longitudinal jpr'ojucti‘om" S

A) Southwest of the Malin Ralse

b 3mall stope on No.‘ 3 level 500 feet from the raisc - veln 25°

wide 44,8 oze/ton, i

2. " uartzite carrying low grade(?) quarts véin® in general
- “a.:r'ea. IR K S »J-:' ot oo '
3. Small stope ‘on No. 5 level 150 feet from the raise - vein'16.4"

wide @:24.5 ozs/ton, - R '
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'Area between No..2.Level and.Surface ... . :. .. ... 3 e pdihe g -

SRR Y V.; l.."Thit.arca,,probably'-carr-ienulome commrrcial oreetonnage?‘

Two.samples.taken from. stope, backs nhow vein lZ 6" wide @ 34.3

oz8 /ton and 50' wide @ 36.5 ozs/ton raspectively

]
HERA

1. . 4 -
e e Car LA R SENET I PR
'7:';,;.;'“:',;»"..;» ,f,:.,;.é HUE SN ..~-..,L-l,.w.a.

2 SRR e N s,

"‘Aft. (L, sl

.~ Area bctwecn Main Paisc an-d 1“.mﬂt sl faons

... Sariple taken b‘gtwlcen;_Mamix‘fa,i‘al;e,-and, southwest ‘boundary' of.

... .stoped. a‘réa on No'. 4. Icvel - vein 38" wia T 44, 7 ozs /ton. FEERS T

2. ?amples taken on floor of . underhand stopes .on.No. 5. levol.-

. veln 62,9 w ir'c lf 57.7. oxs/ton anr’ 25.4" wir'c ) 230.1 ozs. Jton.

: Check. aample: at thls location taken, by sulllvan in 1966 show. \ein

... .20 wide @ 94,8 0xs/ton and 24 wide 2250.0.0za/ton. . . ..

‘Area Northeast of the Fault'

With roferencefto'_thll area White states that it ""doubtless caﬁi-"t:fe‘s\

cona[derablc gor.v‘ ore,yet.to be, developod . Veln samples taken in

. t0.35" in.w:dth and.from 22 to.137 ozs/ton in silver content.

It should be noted here that the potltion of thq contact east of the .

workings iu not known an- that the posmbillty exlsts that the mmln

vein may re-ente: the qu.rt ites. ,.-,.i.'.‘.' i .‘_f

O B N B AR A TELPAY ER I RV SN s S LR

s TRBIBCe o arn L e de T Lo

In summary, the more attractive targets @t;éattfbfrwrlting are:

....The arca northecast of the malin fault. .. ... -

The area between No, 3 and No. 5 levels southwest of the main

[

The area below No. 5 level between it and the contact..

30

,.old workings .a,boyp:thg‘,a_gs"umc‘_d quartzite-slate contact vary from 6"



CCNC LUSIONS AND RECOMMENDATIONS ¢

The wnltnr conciuucn.that thc tmplementvatlnn ’o“f an enploratlon
program on the prop«rty is [ully juatlfied F‘nll_‘tﬁhnrn'up_rq,mhe’i: of the
opinion - based on avaxlable information and ;nlnn;ing the careful control
of stoping operationa - that there is sufficient reserve tonnagé of adéquate
grade above No. 3 Level to offset partially thg»cﬂn_pital qutl_a.y required to
carry the flrnt tn;o st'ag'e:s‘ to- completion. Thc conclusxons and ensuing

recommandations are baaed on the following factors
1. The current price of silver.

2, The indicated availability of an adequate supply of partially-
developed ore above No. 3 Level at a grade sufficiently high in silver con-

tent to warrant direct shipnients to a smelter,

3, The possible potential of the zone lying southwest of the above

indicated reserve and also ebove No. 3 Level. 7

4.  The presence of known targets between No. 3 Level and the

quartzite-slate contact, -~ 0 ool S

5. The siliceous nature of the ore re the provision of uill'wciﬁ!"cjr“édits"

from the smelter.

6. The Telatively low cost of surface and undex ground rehabillu-

‘tion, exclu'*mg the rc-openmg and maintenance of No. 6 level crosscut as

"a main haulngeway, at leant for mlning operattonu belo“ No 3 level

The No 6 level horizon must be clnsed as the unknown factor untxl access

to it can be gained.
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~ In concluding that the McAllister property has economic potential

‘at current meta! p'ices the writer advances the following recommendations,

N R

';"outhned in stages with the implementatlon oi the uecond and sublequent
atages dependent npon the reaults 1eportlng in ita precedlng stage. |

' l T‘ytend the new heading started in 1968 by L,tberty Mlnes lelted
to’ it: breakthrough to No. 6 Level croascut. It is antlcnpated that this
will provlde adequate vcntilation to pez mlt safe access to the wo'kmgs
below No. 3 Lievel. Precautionary measure’s should béfta.k'c'n prior to

breakthrough as the lower workings may well be flooded.
. 2. . Rehabilitate raises necessary to provide safe access to all levels,

3. Carry out a con{pr.éhervi‘:i\}e geolbgiéal mapping program both on
surface and in all'underground workings. .

4. Sample all pertihAe‘ht locations with barticular emphasis on the
area above No. 3 -Level.drift east of its access crosscut. Bulky san:ples

cut across realistic mmining widths are recommended., -
STAGE 2:

1. Rehabilitate No. 3 Level crosscut and that’poz:tion of the drift

" extending eastwarcd along the lode.

2 Provide essentml -urface facilities such as an ore bunker at the
portal of No. 3Level and a change room.‘ Housing facxlitlea are not »

S "‘considered a.- warranted at thlu tlme.
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3. Carry out stoping operations above No. 3 iLevel, in the area
lying between the two faults shown on White's longitudinal projection, to
an extent at least sufficient to provide test shipments to the smeiter.
- The number of shipments possible during the current year will depend,

undoubtedly, on the starting date of the exploration program.
STAGE 3

‘While the writer considers that the second stage of the program

can be classed as mandatory he recognizes fully that the implementation
~of the third and subsequent stages will cepend upon the results obtained

in the first two stages. The third and subsequent stages would call for

the investigation of the potential' of the western portion of the No. 3 Level,
the down-dip projection of the §ein and the economic rehabilitation of No, 6
Level crosscut as a main haulage way, Recommendations and cost esti-
’n'.mte‘n portaining to these areas w-ll have to be held in abeyance pencing
the receipt of reﬁulta i-eportlng in the first two stages of the explora.flon

program,

A lepnfate estimate of the capital outlay rc'qiil'féd to carry each
- of the first two stages to completion, as outlined in the ipj;endix; shows
" 7'$15,000.00 for the first stage and $30,000.00 for the second stage, for a

" 'total of $45,000.00.

. _,Rea'éectfully -ubmltfed.

’

| // ' ’ ///

Geofge f. My '




- . COST ESTIMATES .
USTAGE L |

L-gqlbililz‘atjibn;

,; Rbagi;Repa..ir- . » v

No. 6 Lev,eiPo_rtgl_Rehab?lltgtion :

Hquipmeni Rentals

'. Operafing Supplies

 Transportation Facilities

‘._il_f’iﬁy.ovviuvi.oh_qf,Ac;e‘s_s'1_:0, Raises . ..

-+Crological Mapping .

o . 3ampling and Assaying

Engineering and Administration
Contingencies

. TOTAL STAGE 1

sTAcF2

f?;dii&’rnentkéé'ui rements (rental-purchase)
Rehabilitation of No. 3 Level
_ Operating Supplies .

_Transportation . ... ..

' Surface _Requi:empnt-,(ore:bph}te;‘ ‘and change room)

Tngineering and Adminiatration

Contingencies

TOTAL STAGF 2

.+ 1,500,400

.. $15,000.0

12, :

$.. 500.00
.750.00
©+.:3,500.00

. 750.00

) ‘lh'.",)' - 0 00.00

| 500.00
1,500, 00
R ‘._2,500.00
1,500.00

. +~1,000,00

o7

£15,000.00

©2,000.00
3,000.00
2,000.00
~3,000.00
2,000.00
000.00Q |

o
$30,000.00 |

' A A I.-’"
A L/

/
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' - ‘”“"TT“TCATI"‘N
'1. (‘eorge L. MIll, hereby c»rtlfy |
: , cnEen e rEings © T A0 R To NS S s R S I
-1, ‘I‘hag‘_{ va.ggj..;gi nf;ining«-.;gn'd ,mee',tnllp;'gicql;etigipeéif"r‘és‘ilding at 6176
Tisdall treet, Vancouver, 2.C., V57 3IN4, |
2. }  That I.az*‘ 2 g'ﬂar‘ua*'o;of.v._’.ur-en,'é'.J_'nii;qr,,siit\,\.';-‘?;."Sc.; and a

registered member of the namcintloma- rofesasional “nginears of the

Lrovince of Tritigh Columbia.

S boool) -
;

C3. - That ! have practi_s.ud;zr:_r«p#,ofes_si'ort--for;41 years: :

b, That ' have no financial interest,. diraect.o: ."m,rh ect,” m the sub- o

ject property nor i_rdli;#r}'y‘ ‘pr'pp_‘e’rjt)j in its.vicinity and that .I_f.‘_e‘not anth«pate

obtaining any such interest. o j/:_-:‘: ~:'

5. | That the information conta.ined in this rfport v.ns derived in the
i:oulj‘ag.i of several-visite to the property .in the 1 950.!9:and «fr,om my personal
inspection of all acceasible »v)orkins on Junc 29 band--BO,,»'i‘%E. Furthermore,

much data has been obtained from the reports, maps and publications

indicated on the attached references.

6. -~ That Mr, f?,a.lph Soatad has my authcrization to make use of this
report relative to the implementation of the rvecommcndatlpha, In whole or

in part, contained therein.

Iy

PN
i

To lccompa.ny report on the : | / , .
. McAllister Mine, : ' ! //;
. Slocan Mining D_ivision - : Lr o ! / X
P ] : VAN R /
111 Y

May 20, 1974 ' ' r‘eo{ge L/I«/ul' P.Fog.
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‘and the source and application of its funds for the period ended on that date

The Sharcholders,
Premier Resources Ltd.,
Vancouver, B. C.

We have examined the balance sheet of Premier Nesources Ltd, as at

July 15, 1974, and the statements of deferred e%Pl?Fﬁ@ion,vdévelopment, admini-

stration and housing expenditures, source and application of funds and deficit
for the pericd ended on that date and the five preéea{ﬁg’yeérs. Our examination

included a general review of accounting procedures znd such tests of accounting

records and other supporting evidence as we considered necessary in the circum-

stances.

In our opinion these financizl statements present fairly the financial

position of ‘the company as at July 15, 1974, and the ;g5ults of its operations

’

and the. five preceding years, all in accordsnce with generally accepted account-

ing principles applied on a.consistent basis.

Vancouver, B. C.
July 26, 1$74, -

o e m mem L mmee Tl D
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PREMIER KSSOURCES LTD.

DLLANCE SURET

AS AT JULY 15, 1974

ASSETS

Currcint Assets: e T s O ST S
Cash in bankx . P E ,.,‘,_-v. LIty e ] . SR .., 2 ""j i ~‘.3<_1. o il v- FRL A .. $ . . 43.11

e o . - Lee a v . . -
RO R T IN N e R LLr N I UI N SN Sk SR O SR KL TP SN S N A

MLnbEhi Claihg b ehett T (REEATEY eTICRed Tr @iewits o dan PIELS
At the stated value of 750 000 shares issued I ... ., 1,500,00

,,,,,, Y cuut Loy gaiasl o b

Offlce Fuznlture and letures - at cost o :; . o &“"aﬁ:w:;,?lq;Q§}_

PPN < R R A T P S ¥ E R PERI NS SN SN S SN S ENE SETL A AR

oy

Defarred Vhpnndltures.;v it e o E iy e lnterar Tewapiau p frabp!
Explorationand development Gl T Y877 20,309,18 7 T T
Agm;qlstraC1Qn_ S oo . 57,968.03  .78,277.21,

YRS : , R - Tl P A S P R . IS RA DRI AR v':: ~ ERENEEEEE """"T‘!" : e e e L

$ 87,530.36

LIABILITIFS CAPITAL AﬂD SUPPLUS LESS DMFICIT

Curlent L1ab111t1e8' B .
Accounts, nayable - trade G L STt il v mn e 4§ 0-8,99
Interest pzyable . (Note 3) ' : ‘ I 8,9
Payr311 and employee deductlons payable " Q,f SECRITEN P eC S IRNAN SSN e+ 128436,
-Lozns from shareholders ' , - 20,445,776 ¢
Due to Pacific Fosources (Note 3) o L;(;j,'\,f,gl Sibenens_20053000.,00:
: ' o $ 88,538,70

v

. Capital Stock:
Authorized:
5 000,000 shares - no par value _
Isfued" (Note 5) o _ . . Shares , _
For ‘Cash " *i~-'-~.\* " 581,800 $ 135,620.00
o v .o Lessin Commissxons RO ' 19,940.00
Foriuiner31:Clalmswjjt; . 750,000 7,500.00
' B ) L 1,431,800 "§ 124,250,00

Contrvibuted Surplus (Note 6) . A '7,101;264,
~ R ‘ $ 131,351.26 '
Deficit . . ' : 132,359.60 (1,008.34)

$ 871530.36
The Pccompany‘ng notes are an lnuegral part of these financial statemgnts.
prroved on behalf of the Board: This is the balence sheet

(’:7AAD//szL’t{{J4u4fDLrect3*

~L’ﬁ7f ! g Director

// . L
N CIE S ST S

P Y S o SN R PR 4 TN ) ST Toabs whe
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PREMIER KESOURCES LTD,

NOTES 10 FINANCIAL STATEHENTS

o Aq AT JULY 15, - ]“74

1. Accounting Policias:
(a)  Assets are carried at historical cost le'ss amounts’ wrlttcn off and are
. not intended ito 'reflect present ‘or future values.’:”' :
(b) TFixed assets ave:not .depreciatefl, R N .
(c) Deferred uxoloxatlon ‘and . development evpenditures ‘on propertles still
held by the Company are carried at cost and costs of properties and
expendaitures thereon are written off to def1c1t when propertleS'are'
" abandoned. T T : : TR o

1l(d) Deferred aderl ratlon eypendlturas are carried at cost-and ‘no ~attempt

- is made to allucate administrative costs to’ 1nd1v1dua1 properties,” held
or abandoned,.ond therefor admlnistratlvc costs are not written off to
deficit, - L :

(e) Other daferredidevelopment expendlturesiare‘carried at cost as long as
such projects are contemplated by the Company, and are written off to
deficit when such projects are no longer considered fiasible,

(£) Capital stock issued for. other than cash is recorded at the values ;
attridbuted Lo the- shares by the ‘directors at the Line of issuance.

2, The Comgany s mlreral claims consist of the follow1ng.

- , Mining . Shares
Claims o DlVlSion ' . Number = - Amount Total
Laulo 1 - 16 7 Whitehorse 7so 000 $ 7 500.00 $ 7,500.00

3. Pursuant to an abrccunnt dateo December 1, 1971 the Company borrowed $ 50 000
from Pacific Pesources Forporaticn Ltd. for the purposes of making payments
required under.the financing agreemant described in Note 4, The loan, which
bears interest at the rate.of 10% per 2nnum, may be partially repaid, in the
zmeount of § 25,000, by the issuance of 166,667 shares of the capital stock of
the Coqpany at a deemed price of 15¢ per share, pursuant to an agreement with
Pacific dated June 24, 1974, on the condition that the Company's proposed
Prospectus be accepted for filing by the B, C. Securities Commission on or
before "September 30, 1974 and subject to the approval of the agreement by the
B, C. Securities Commission. Providing the Company pays $ 5,000 in 1974 on
the accrued interest due on the loan, Pacific also agreed to defer payment of
the remaining $ 25,000 principal until the earlier of the Company's next com-
pleted financing after the financing pursuant to the proposed Prospectus or
the derivation.of sufficient net profits from the Compauy's mineral properties.
The present .liabili Ly of § 50,000 principal and interest thereon is personally
sucranteed bj R. Sos* ad r1e51dent of the Company, and A, Rattray, a former
Director of the Co~peny. ‘

4. Pursuant to an agreeuent dated November 15, 1571, with Vincent V, Lisica,
Financial Advisor znd Consultant, payments of $ 50,000 (U.S. funds) were made
in corsideration of,services-to be rendered in obtalvﬁng long-term financing
in the amount of $ 2,000,000 to be used to finance the Company's proposed
llousing project, A refund was to be made to the Company of $ 25,000 if said
financing did not msterizlira, Since the financing was not obtained under
this agreement and since Mr. Lisica did not refund the $§ 25,000 deposit, the
zmount vas written off as a bad debt. The balance of the $ 50,000 was
charged to Financial Advisor and Consultant's fees since it was payable
whether the financing was cbtained or not.

. L] . o 2
J. M. ROBS & CO. CHARTERED ACCOUNTANTS



5., Of the issued shares, 675,000 shares are he]d in escrov by the Naticnal Trust
Company, subject to release by the SuperlntcnoenL of JlLLLISo‘_ :

6...lursuant to a release dated April 24, 1974, Aliin: Rattray, “a folﬂmr Director

~ of .the COmpany, has .discharged -the Company of .any ‘and ‘all:debts -owing him by
‘the Company. The indebtedness of the: Company: to-Rattray: in theftmount of

$ 7,101,26 has been written; off to: Contr1buted Surplus. R N

£

7. Subsequent to the date of these Flnancial Stgtemenus, “the: Comp°ny ‘entered
' -into an agreement w1th Ralph Sostad whereby Sostad assigned- his interest in ,
an option agreement dated; June, 21, 1974 with: Slocan:Silver Mines: Ltd. (N;P,L.),
: for the. purchase of: four: Crown Granted:mineral-claims- situate in the’Kootenay
“Land District,. in the Provxnce of .British Columbia, “Under: the agrcemnnts,
the Company will make the following payments: :
.(a) $ 2,500 to;Sostad:in: rclmbursemenc 0f Lhe flrst Daym°nt
. made to-Slocan. Sllver,;:
(b) $.2, 500 to.Slocan-Silver ion-or before June 15 1975,-aﬁd i
(c) $ 5,000 on or before June .15 of 'each year there1fter':f+“f* I
. unt11 the total :purchase -price’ of $ 35,000 “is paidi:- ~ Taaie
The Company also agreed to pay Slocan Silver a royalty of $ 5.00 per ton of
ore shipped to smelter from the :claims, ‘such- royalties to apply ‘Lirst’ against ”
the annual payments set out above. In order to maintain the assignment
agreement in good. standing, the Company must conduct ‘exploration work on the
claims at a.‘cost .of not less than $ 15,000 in 1974 and $ 30,000 in 1975, .

8. 'The‘aggregate remuneratlon paid by the Company; dlxectly or 1nd1rect1y, to
the Directors and Senior ‘Officers of the Company was $ 12 243 98 durlng 1°72
$1,188,00 during 1971 and $ 1, 545 90 durlng 1970. SRR

S TR A R L © J.M.ROS8 & CO. CHARTERED ACCOUNTANTS
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. PREMIER RESOURCES LTD.
STATEMENT OF DEFICIT . S T
T e b FOR THE PRIOD EWDED JULY 15, 1974
(WITH COMPARATIVE FIGURES FOR THE. PERIOD ENDED JULY 15, 1973 AND
<. e o Ce.c o THE YEARS ENDED JANUARY 31, 1974, 1973, 1972, 1971 AND 1970)
| 0 "7 Period Ended B S
e o July 15, . Year Ended January 31,
| - 1974 1973 1974 - 1973. . 1872 . :;V1971‘;¢,;»1970(:
Deficit at.Begifning of Period $130,067.93 $53,418,14 § 53,418.14 $53,418,14 $18,784.47  § - $ -
Add: Exploration and development T ' N
‘ expenditures on abandoned o , :
mining claims written off - ' L= - L - . 34,633.67 18,784.47 -
Housing .development ,
expenditures written off 2,291,67 - 75,149,79 - - - . -
- Incorporation expense N : .. o
‘written off . o - - - 1,500.00 el ils
... Deficit at End'of Period $132,359.60 §$53,418.14 $130,067.93 §53,418.14  $53,418.14  $18,787.47 § -



b

1972, 1971 AND 1970)
Period Ended '
July 15, - Year Ended January 31, :
1974 1973 1974 1973 1972 1971 “1970
‘Mining claims abandoned $ S $ - § $12,151,00 - $14 762350°7%
' Stripping and trenchlng B e ©13,282.94 ’ o
“Travel - .209.09. . 2,316,99 11900 " - 4,323.68 -
“Prospecting and. claims staking ' 315.02 1,739.00 3,500,77
Geophysical. e : 1,900.00 3,482..8 ,
Engineering 500,00 1,967.73 . 2,863,00
Claims expenses -~ . - ... . : 1,060.00 1,800,00 1,885.00
Property examination - - 2,512,061
Auto ard truck . 17.50 1,115.72 . S
‘Workmen's Compensation (14.76) (14.76) ©~  208.35 690.48 " o :
Camp expense = - -. - ’ : 222,78 290.50 105.98
Assays . maps: and blueprlnts : 325.50 73.56
“Explorationfand-Development'“ B S R S T e ’ )
" for the Period $ 500.00 $§ (14.76) $ (14.76) $. 434 94~;$35»348-565&$22r193-93f*§15a254¥§QﬂY
Exploration and Development at ' 7 e . R
Begiining of Period 19,809.18 = _19,823.94 _19,823.94 _19,389.00 _18,674.11 15, 264 60 =
. _ $20,309.18 $19,809.18. $12,809.18...$19,823.94 $54,022.67 $37,458.58 $15, 264 60
Less: Ixploration and development ... . G Lo 0 Tac TUAL T el e
. expenditures on abandoned claims i T e R e _
- written off to deficit ‘ - - - . 134,633.67 _18,784.47 -
Exploration and Development R R : €T By : ,
2t End of Period $20,309.18 $19,809.18 $19,809.18 $19,823.9 $19,389.00 $18,674.11 $15,264.60

SINVINNODOV. Q3UILHVHD ‘0D 28 SHOH "W
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PREMIER RESOURGES LTD.

STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT EXPENDITURES

FOR THE PERIOD. ENDED JULY 15,

1974

(WITH COMPARATIVE FIGURES FOR THE PERIOD ENDED JULY 15, 1973 AND

'THE_YEARS ENDED JANUARY 31, 1974, 1973,




PRIZMIER RESOURGES LTD,

EXPENDITURES

ST‘T“'"WT OF DEFERR D ADMINISTRATION

FOR THE PERIOD ENDED JULY 15,

1974

(WITH COMPARATIVE FIGURES FOR

THE PERIOD ENDED JULY 15, 1973 AND

_THE YFARS ENDED JANUARY' 31, 1974, 1973, 1972, 1971 AND 1970)

Period Endédi

) Juljils Year Eunded January 31,
974 1973 ,‘f 1974 . 1973 l°72 1971 - 1970
“legal and andit’ TR g s, 00 § 8. 00 $ 935 oo $ 3 334, so $ 1, 736,74 § 4,012.61 § 3,704.08
.>Adm1nlstratlon and management fees . o 0. 55,8005,00. 0 2500500 3,599.50
“Office”rantals and maintenance 75.00 75, 00 l 264 00 4,533.41 670.16 1,435.30
;Office salaries and beneftts e s - : o "5,128.56 " 1,087.15 '
Office," supplles and printing 188,22 (25.01) (25.01) 445,04 2,670.78 1,621,27 1,218,03
Telephona " 44,31 65,81 863.07 2,134,838 - 979.71 1,608.77
Account1ng 100,00 2,075.00 685.00 2905.00
Trust Company fees 161,97 225,00 474,20 507.99 1,187.60 173.91 250,00
' Llcenses and taxes ) 335.60 250.17 50,00
Travel’ gnd Promotion 51.30 3.85 30.33 | 216,00 - 396,00
Baqkzﬁbarges and interest 3,00 32.29 © 16,40 . 15.05 62,59
Adminlstration for the Period = § . 651.49 $ 404,80 $ 1,536.85 § 6,577.22 $25,884.97 $ 9,998,23 $13,319,27
Adminlstratlon at Beginning of Period _57, 316,54 - _55,779.569  _55,779.69 _49,202.47 .23,317.50_13,319.27 -
Administration at End of Period $S7,968.03 §56,184.49 $57,316.54 $55,779.69 $49,202.47 $23,317.50 $13,319.27

SLNVINNODOV G3IN3LHVYHD ‘O 7@ 8S0YH I
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PREMIER RESOURCES LTD.

STATEMENT OF DEFERRED HOUSING DEVELOPMENT EXPENDITURES

FOR THE PERIOD ENDED JULY 15, 1974

(WITH COMPARATIVE FIGURES FOR THE PERIOD ENDED JULY 15, 1973 AND

1971 AND 1970)

THE YEARS ENDED JANUARY 31, 1974, 1973, 1972,

Flnancial advxsor s and consultant s fees_
Bad Debt '
Interest

“Travel

Feasxblllty study
Survey Fees
Legal

~

. Appralsal fees
' Promotion

SLNVLINNODDY O3HILHVHD "OD 1? 88011 'u,‘r ‘

Archltect consultlng

-”f"Hqﬁ;ing’Devglcpmeht_for the Period

‘Housing Development at Beginning of Period

‘Deduct: Housing development expenditures
written off to deficit

Housing Development at End of-Period

8

Périod‘Ended

Year Ended January 31,

July 15, ‘ . C
1974 1913 1976 1973 . 1972 . 1971 1970
$ 8 o8 -$25,095.79 7§ g
25,000.00 S -
- 2,291.67 - 2,291,67  .5,000,00 “-4,986.34 . . 737.70 7 3 o
3,091,23 -+ 1,974.04 i
- +3,000,00 - T
- 2,881,53 .
0 1,550.45 .
1,000.00
43271 o
400,00 ‘
$2,291.67 § 2,291.67 $ 5,000, oo $33 077. 57, $37,o72.22"i$f-- g -
- 70,149.79 70,149.79 _37,072.23 - . - e
52,291.67 - §72,441.46 - §75,149.79" $7o 14575 $37,072, 2 L
2,291,67 - 75,149.79 - L - -
8 - 872,441,646 $- U= 0007$70,149.79 §$37,072:22 § - $ -



PREMIER RESOURCES LTD.

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE PERIOD ENDED JULY 15,

1974

(WITH COMPARATIVE FIGURES FOR THE PERIOD ENDED JULY 15

, 1973 AND

THE YEARS ENDED JANUARY 31, 1974, 1973, 1972, 1971 AND 1970)
Period Ended
‘ July 15, Year Ended January 31,
1974 1973 1974 1973 1972 1971 1970
Source of Funds: o '
Sale of capital stock * ' $ $ $ $ $72,300. 00 $ 7,110.20 $64 780,00
Less: Shares for mineral claims. : . - (7,500,00)
Commissions .. (16, 162 50) (1 665 OO) (2 112.50)
Proceeds on disposal of claims- - . =~ - - 400 00 o
Contr-ibuted Surplus (Note 6) 7,101.26
. ' $.7.101.26 S____=i___ S__x=__o_ S.lls.._. §§§ 537.50 ‘s_§ ééé-QQ §§§ 167.30
Apolicrtion of Funds: ‘ .
Purch-se of mineral claims $ $ $ $ $ $ $1¢,700.00
Less: Shares for mineral claims . (7,500.00)
Cost of interest in mining claims. ‘ ' - 15,113.50
Purchase of office furniture 1,710.04 * 346.00
Deferred Expenditures: ‘
Exploration and development 500,00 (14.76) (14.76) 434,94  35,348,56  22,193,98 15,264.60
Lecs: Mineral claims abandoned ' (12,151.00) (14,762,.50)
Administration 651.49 404,80 1,536.85 6,577.22 25,884,97 9,998,23 - 13,319,27
Less: Furniture in lieu of rent ' (346.00) . :
Hou:ing development 2,291.67 2,291.67 5,000,00 33,077.57 37,072.22
Incorporation , Lo , ' 1,500.00
$ 3,443.16 §$ 2,681.71 $ 6,522.09 $40,089,73  $87,518.79 -$17,42°2.71 .. §57,743.27
Increase (Decrease) in Working . N
Capital Deficiency $(3,658.10) $ 2,681.,71 $ 6,522,09 $40,089.73 $30,981;29: $11,984.71 $ 2,575.87
Working Capital Deficiency at : . ' X : : .
Beginning of Period 92,153.69 85,631,.60 85,631.60 45,541,87 14,560.58 2,575287 -
Working Capital Deficiency - , i
at End of Period $88,495.59 $88,313.31 $92,153.69 $85,631.60 $45,541.87 - S14, 560. 58 $ 2,575.87
Represented By: , o
Curreat Linbilities $88,538.70 $88,339.27 $92,196,80 $385,7837.60 $70,650.,73 $15,969.12 $ 2i978.11
Less: Current Assets 2 43,11 75.96 43,11 156.00 n5,108.85 1,408.54 402,24
Working Capital Deficiency
as above $88,495.59 $88,313.31 $92,153.69 $85,631.60 $45,541,87 $14,560.58 '$ 2,575.87

SLINVYAINNODOVY Q3HILHVHD ‘OD 7§ SSOH ;N r
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: CE'ﬁTIFicA'i'E

The foreg01ng constltures full true and plaln o

dlsclosure of all materlal facts relatlng to the securltles

offered by thls Prospectus as
Securltles Act, 1967, and the

DATED at Vancouver,

of 'o'.}ctobe_r 1974.;;
o

required- by Part VII of the

Regulatlons thereunder..

Brltlsh Columbla, thlS 24 day

;"1‘» S
,7 _,.‘J:— “ — o e .-._.
~ ~ .

A, ;\

Director - and Promoter'u

C(..a///w

‘ 0

Dlrector /

o~ XK n

-Director : 7 7\
D(i (L[I,l
Director ‘



