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Agent's Warrants and the sale at the market price at the time of 
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1. PLAN OF DISTRIBUTION 
The Issuer by its Agent hereby offers (the "Offering") to 

the public through the facilities of the Vancouver Stock Exchange 
(the "Exchange"), Five Hundred Thousand (500,000) shares (the 
"Shares"). The Shares will be sold at a fixed price to be 
determined in accordance with the rules and policies of the 
Exchange but not less than $0.50 per share, and if such price is 
not acceptable to the Issuer or the Agent, neither party shall be 
bound to complete the Offering. 

The Offering will be made on a day (the "Offering Day") 
within the period of thirty (30) business days following the 
Effective Date of this Statement (the "Effective Date" being the 
date of acceptance of this Statement by the Exchange and the 
Superintendent as noted on the cover page of this Statement) at 
the fixed price. 

The purchaser of any Shares will be required to pay regular 
commission rates as specified in the rules and by-laws of the 
Exchange. 
Appointment of Agents 

The Issuer by an agreement (the "Agency Agreement") dated 
January 19, 1988, appointed Continental Carlisle Douglas its 
agent (the "Agent") to offer the Shares to.the public. 

The Issuer will pay the Agent a commission of 7 1/2% of the 
selling price of the Shares sold. 

The Issuer has granted the Agent a right of first refusal 
with respect to any future equity financing it may require during 
the twelve (12) month period following the Effective Date. 

The obligations of the Agent under the Agency Agreement may 
be terminated prior to the opening of the market on the Offering 
Day, at the Agent's discretion, on the basis of its assessment of 
the state of the financial markets and may also be terminated 
upon the occurrence of certain stated events. 

The directors, officers and other insiders of the Issuer may 
purchase shares from this Offering. 

The Agent reserves the right to offer selling group 
participation in the normal course of the brokerage business to 
selling groups of other licensed broker-dealers, brokers and 
investment dealers, who may or may not be offered part of the 
commissions or bonuses derived from this Offering. 
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There are no payments in cash, securities or other 
consideration being made, or to be made, to a promoter, finder or 
any other person or company in connection with the Offering. 

The Agent does not beneficially own, either directly or 
indirectly, any shares of the Issuer. 

The Agent has agreed to purchase from the Offering any 
shares not sold at the conclusion of the Offering. In 
consideration therefor, the Agent has been granted 
non-transferable share purchase warrants ("Agent's Warrants") 
entitling it to purchase up to Two Hundred Fifty Thousand 
(250,000) Shares of the Issuer at a price which is determined in 
accordance with the rules and policies of the Exchange, at any 
time up to the close of business one (1) year following the 
conclusion of the Offering. The Agent's Warrants will contain, 
among other things, anti-dilution provisions and provisions for 
appropriate adjustment of the class, number and price of shares 
issuable pursuant to any exercise thereof upon the occurrence of 
certain events including any subdivision, consolidation or 
re-classification of the Shares of the payment of stock 
dividends. 
Additional Offering 

This Statement of Material Facts qualifies the issuance of 
the Agent's Warrants, the issuance of any shares upon exercise of 
the Agent's Warrants and also qualifies for sale to the public 
through the facilities of the Exchange at the market price for 
the shares at the time of the sale, for a period of one year 
following the conclusion of the Offering, any shares acquired 
upon the exercise of the Agent's Warrants. The Agent may sell 
any shares acquired on the exercise of the Agent's Warrants 
without further qualification. The Agent will receive the 
proceeds from the sale of such shares and none of these proceeds 
shall accrue to the Issuer. 
2. HOW THE NET PROCEEDS OF THE ISSUER ARE TO BE SPENT 

The estimated net proceeds to be derived by the Issuer from 
the sale of the securities being offered hereby is $231,250.00. 

The principal purposes for which the net proceeds are to be 
spent, together with working capital on hand as at November 30, 
1987 in the approximate amount of $3,000.00, for a total 
available proceeds of $234,250.00 are, in order of priority, as 
follows: 
(a) Estimated cost of this issue, 

including legal, audit and 
printing costs (approx.) $ 7,500.00 

(b) To pay outstanding trade 
accounts $32,711.00 
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(c) to pay wages payable (1) $ 3,950.00 
(d) To pay current portion of Chattel 

Mortgage (l)f(2) $ 3,156.00 
(d) To pay advance received from 

Continental Carlisle Douglas. 
including interest (1) $31,500.00 

(e) To pay the option payment due 
to the optionor of the Golden 
Crown Group (1) $11,500.00 

(f) to carry out the work program 
on the Golden Crown Group as 
recommended by Christopher J. Sampson, 
P.Eng., Consulting Geologist, in 
his report dated July 22, 1987 $65,000.00 

(g) Reserve for administrative expenses 
and general working capital $78,933.00 

TOTAL: $234,250.00 
(1) as at October 31, 1987. Refer to audited Financial Statements 

attached hereto. 
(2) refer to Item 9(4)(a), "Other Material Contracts" herein. 

There are no provisions or arrangements for holding any part 
of the net proceeds received from the sale of the securities in 
trust or subject to the fulfillment of any conditions. 

3. MATERIAL NATURAL RESOURCE PROPERTIES 
(1) Summary of Material Mining Properties 
Group I Properties for which regulatory approval has been 

obtained under this Statement of Material Facts. 
Group II Presently held properties which are currently producing 

or being explored, or upon which exploration is planned 
within the next year. 

Group III Other presently held properties upon which the Issuer's 
acquisition and exploration costs to date exceed 
$100,000. 



- 4 -

Group Property Name 

Issuer's 
Acquisition (i) 
and Exploration Shares 
(ii) Costs to Date Issued 
(in $) to Date 

Planned 
Expenditure from 
Funds Available 
upon Completion 
of the Offering 

None 

II Golden Crown 
Group 

(i) $ 70,875 687,500 Escrow $65,000 
(ii) $ 163,605 50,000 Free (1) 

III None 

(1) Issued to the Vendor of the Golden Crown 1-4 claims at a deemed price 
of $0.15 per share in lieu of making a property payment. 

GROUP I PROPERTIES FOR WHICH REGULATORY APPROVAL HAS BEEN 
OBTAINED UNDER THIS STATEMENT OF MATERIAL FACTS. 

The Issuer does not hold any properties for which regulatory 
approval is being sought under this Statement of Material Facts. 

GROUP II PRESENTLY HELD PROPERTIES WHICH ARE CURRENTLY PRODUCING 
OR BEING EXPLORED, OR UPON WHICH EXPLORATION IS PLANNED 
WITHIN THE NEXT YEAR. 

GOLDEN CROWN GROUP COMPRISING THE 
GOLDEN CROWN #l-#4 CLAIMS, ARALLU AND ARALLU #1 
CLAIMS, AND BLACK LABEL MINERAL CLAIMS, 
REVELSTOKE MINING DIVISION, BRITISH COLUMBIA 
(i) Interest Owned or Acquired 
A. The Golden Crown #1-4 Claims 

Pursuant to an option agreement (the "Option Agrement"), 
dated April 21, 1981, between Alan Marlow ("Marlow"), of Nakusp, 
British Columbia, and Victor Eaton ("Eaton"), a director and 
secretary of the Issuer, Eaton acquired all right, title and 
interest to and in the Golden Crown #1-4 Claims, located in the 
Revelstoke Mining Division, British Columbia. Pursuant to an 
Assignment Agreement, dated August 31, 1981, Eaton assigned to 
the Issuer all right, title and interest in and to the Golden 
Crown #1-4 Claims. Certain terms and conditions of the aforesaid 
Option Agreement and Assignment Agreement were amended by an 
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agreements dated May 16, 1984, September 20, 1984, April 15, 
1985, and September 1, 1987 respectively. 
B. The Black Label Claim and the Arallu and Arallu #1 Claims 

The Issuer caused the Black Label Claim and the Arallu and 
Arallu #1 Claims, all located in the Revelstoke Mining Division, 
B.C., to be staked during 1982. 

During the past three years, no insider or promoter of the 
Issuer has held any interest in the Black Label Claim, the Arallu 
and Arallu #1 Claims. 

The Golden Crown #1-4, Black Label Claim, Arallu and 
Arallu #1 claims are contiguous claims. 
(ii) Material Exploration and Development to Date 

During 1983 and 1984 the Issuer expended approximately 
$87,000 to complete Phases I and II of an exploration program 
recommended by Laurence Sookochoff ("Sookochoff"), P. Eng., 
Consulting Engineer of Vancouver, B.C., in his report dated 
August 9, 1982, pertaining to the Golden Crown Claims. The 
exploration program included a geochemical survey, trenching, 
sampling and 395 feet of diamond drilling. Mr. T.R. Stokes, 
under the direction of Sookochoff, prepared a Drilling and 
Geological Report during October, 1983 for assessment purposes, a 
copy of which is attached hereto, which report summarizes the 
location and access, physiography and vegetation, claim detail, 
history of previous work and a description of regional and local 
geology pertaining to the Golden Crown Group. 

The Issuer continued to explore the Golden Crown Group and 
engaged Sookochoff to undertake an exploration program in 1984 
and 1985. 

The Issuer engaged Christopher J. Sampson, ("Sampson") 
P.Eng., Consulting Geologist of Vancouver, B.C. during 1986 and 
1987 to continue with the exploration programs recommended by 
Sookochoff. 

In a progress report, dated July 22, 1987, a copy of which 
is attached hereto, Mr. Sampson summarizes the various programs 
of exploration work completed since October 1983 and recommends 
additional work as follows: 
"Summary of Work Programs Since October 1983 
In his letter of 28 August 1985, L. Sookochoff recommends a 
program of trenching, drilling and blasting to follow-up results 
of geophysical and geochemical surveys done by Geotronics in 1983 
and the program of diamond drilling, localized mapping and 
sampling reported on by Stokes, 1983. No work was in fact 
carried, out subsequent to Sookochoff*s 28 August 1985 letter. 
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The writer, therefore, visited the Golden Crown property on 
September 10, 1986 and examined the showings exposed in trenches 
excavated along the vein, and various mineralized grab samples. 
A program of further exploration was recommended as follows: 
1. Using a small portable compressor and jackleg drill, the 

various narrow sections on the access road were to be 
widened. 

2. Using a D6C bulldozer, remaining overburden should be 
removed from the Golden Crown vein. 

3. A program of washing of the surface of the exposed vein 
should be done to further expose mineralization. 

4. Using a percussion drill, or gasoline plugger, a series of 
small pits should be blasted to expose areas of galena, 
pyrite mineralization in the vein system. 

5. Seven short diamond holes should be drilled to explore the 
mineralization of the vein. 

The writer again visited the property September 23, 1986, and 
reported on the progress of the work program outlined above, as 
follows: 
1. The trenching program with D6C caterpillar bulldozer went 

very well and exposed the vein over a strike length of 125 
metres (400 feet). Due to local relief and access, the 
excavation was principally on the hanging wall side of the 
vein. 

2. The exposed hanging wall was extensively examined, but very 
little mineralization other than brecciated quartz with a 
limonite matrix and some yellow brown ochres related to 
shearing was seen. 

3. Grab samples were taken from various points along the 
exposed hanging wall. These ran as high as 71.46 oz/ton Ag, 
0.127 oz/ton Au, 4.17 oz/ton Ag, 0.095 oz/ton Au and 3.85 
oz/ton Ag and 0.021 oz/ton Au. Based on the findings from 
the September 1986 work program, two recommendations were 
made as follows: 
a. Using a gasoline plugger, drill and blast a series of 

pits along the footwall of the vein, particularly 
around the adits. This should expose new galena 
showings with silver values. 

b. Using a winkie or equivalent light drill, a series of 
short 100 ft. holes should be drilled in the vicinity 
of the adits or any showings located by the pitting 
program. These drill holes would be collared along the 
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existing trench right on the hanging wall of the vein 
and drilled through the vein to the footwall phyllite. 

Recommendations: 
1. 

2. 

3. 

iden Using a D6 Bulldozer and portable gasoline plugger, wi 
and improve the access road to the Golden Crown (1 week). 
Using a gasoline plugger, drill and blast small pits to 
expose areas of galena-pyrite mineralization in the footwall 
of the Golden Crown vein. Samples to be sent for assay. 
Drill 20 short (100 ft.) BQ diamond holes to explore the 
mineralized sections of the vein (2 weeks). These to be 
concentrated around the adit areas. 

Estimated Costs 
1. Blasting, etc., drill rental 

Fuel, powder, etc. 
Wages: 6 days at $500 
Accomodation 

Total 
2. Bulldozing: 10 days at 

$700/day 
Mob & Demob 

Total 
3. Drilling: 2000 ft. at $20/ft 

Assays: 200 x $20 ea. 
(Prep. Au, Ag, etc.) 
Supervision: report preparation, 
accomodation, etc. 

GRAND TOTAL: ALL PROPOSALS 

$1,000 
$ 500 
$3,000 
$1,000 
$ 5 , 500 

$7, 
$ 1 , 

000 
, 000 

$ 8 , 000 

$40,000 
$ 4,000 
$ 7,500 
$65,000" 
to complete Sampson•s The Issuer is raising funds 

recommended work program from the proceeds of the offering. Refer 
to item 2, "How the Net Proceeds of the Offering are to be 
Spent". 
(iii) Cash Payments and Share and Work Commitments 
A. The Golden Crown #1-4 Claims 

To acquire the Golden Crown #1-4 Claims, the Issuer agreed 
to pay cash in the aggregate amount of $55,000 to Marlow, of 
which $13,500 has been paid, including $7,500 by the allotment 
and issuance of 50,000 shares in the capital stock of the Issuer 
at a deemed price of $0.15 per share. The balance of $41,500 is 
payable as follows: 
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(a) $11,500 to be paid from this Offering; and 
(b) a further $15f000 on or before each of April 15, 1988 and April 15, 1989. 
In consideration of the Assignment Agreement, the Issuer 

allotted and issued to Eaton a total of 650,000 escrow shares. 
The Golden Crown #1-4 Claims (record nos. 712-715) are in 

good standing through September 19, 1988. 
B. The Black Label Claim and the Arallu and Arallu #1 Claims 

The Issuer paid $4,400 for staking costs with respect to the 
above claims and allotted and issued to two individuals a total 
of 37,500 escrow shares. These shares have been transferred and 
are now held by Eaton. 

The Arallu and Arallu #1 Claims (record nos. 1973 and 1974) 
are recorded as being in good standing through August 17, 1988. 
The Black Label Claim (record no. 1971) is recorded as being in 
good standing through August 2, 1988. 
(iv) Reserves 

The Golden Crown #1-4, Black Label and Arallu and Arallu #1 
Claims are without a known body of commercial ore and the 
recommended exploration program is an exploratory search for ore. 

GROUP III OTHER PRESENTLY HELD PROPERTIES UPON WHICH THE 
ISSUER'S ACQUISITION AND EXPLORATION COSTS TO 
DATE EXCEED $100,000. 

The Issuer does not hold any properties, other than as 
disclosed under Group II, upon which the acquisition and 
exploration costs to date exceed $100,000. 
4. PARTICULARS OF NON-RESOURCE ASSETS 

The issuer is not engaged nor does it propose to engage, in 
whole or in part, in a business other than for the exploration 
and development of natural resources. 
5. CORPORATE INFORMATION 
(1) The Issuer was incorporated on November 7, 1980 under the 
laws of the Province of British Columbia by Memorandum and 
Articles. 
(2) The authorized capital of the Issuer consists of 10,000,000 
shares without par value of which 2,732,048 shares have been 
issued as fully paid and non-assessable. 

The share capital structure of the Issuer consists of one 
class of shares only. All shares issued by the Issuer rank 
equally in all respects. There are no conversion rights, special 
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liquidation rights, pre-emptory rights, or subscription rights 
attached to the shares of the Issuer. 

6. DIRECTORS, OFFICERS, PROMOTERS AND PERSONS HOLDING 
MORE THAN 10% OF THE ISSUED EQUITY SHARES  

(1) Directors, Officers and Promoters of the Issuer 
Full Name, Residential 
or Postal Address, and 
Position with Issuer 
MERTON ERNEST GREIF* 
804 North Bay Drive 
North Bend, Oregon 
President & Director 

VICTOR HARRY EATON* 
2927 Eddystone Crescent 
North Vancouver, B.C. 
Director 

LAURENCE SOOKOCHOFF* 
4463 West 1st Avenue 
Vancouver, B.C. 
Director 

ROBERT ROSS, JR. 
HC83, Box 2120 
Coquille, Oregon 
Secretary 

Principal Occupation 
in the Previous Five 
(5) Years  
Financial adviser, 
Westco Investments 
(Bend, Oregon) 1981 
to present; formerly 
Manager, Western Bank 
1972 to 1981; director 
of the Issuer, March 
1985 to present 
Full time employee 
and director of the 
Issuer, Dec. 1980 to 
present; Secretary of 
the Issuer, June 14/84 
to February 20/87 
Self-employed 
Consulting Engineer 
1980 to present; 
director of the Issuer, 
April 1985 to present; 
presently director of 
four other reporting 
companies listed on the 
Vancouver Stock Exchange 
Dairy Farmer; Secretary 
of the Issuer since 
February 20, 1987 

No. of Equity Shares 
of Issuer Beneficially 
Owned as at Dec. 31,1987 
1,136,300 free-trading 

68,148 free-trading 
687,500 escrow 

12,000 free-trading 

36,200 free-trading 

* Member of the audit committee. 

(2) Directors of Other Reporting Companies 
(a) Within the past three years, certain directors, 

. officers or promoters of the Issuer are or have been a 
director, officer or promoter of other reporting companies, 
as set forth below: 
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Name No. of Companies 
Merton E. Greif Nil 
Laurence Sookochoff Eleven 
Victor H. Eaton Nil 

A list of the names of these British Columbia reporting 
companies is available for inspection at the registered and 
records office of the Issuer during the times specified in 
Item 9(5) hereof. 
(b) During the period that the above-noted individuals were 
directors, officers and/or promoters of such companies, none 
of such companies has been struck off the Register of 
Companies by the British Columbia Registrar of Companies, or 
other similar authority, nor were the securities of any of 
these companies the subject of a cease trade or suspension 
order for a priod of more than thirty (30) consecutive days. 

(3) Remuneration of Directors 
(a) Within the past year, Eaton has received direct 
remuneration in the amount of $1,700 per month with respect 
to management services rendered pursuant to the terms of an 
Employment Agreement, dated July 1, 1984 through October 31, 
1986. Eaton has received the sum of $2,000 per month since 
November 1, 1986. 
(b) Within the past year none of the directors, officers 
and promoters of the Issuer has received anything of value, 
either directly or indirectly, from the Issuer which has not 
been disclosed elsewhere in this Statement of Material 
Facts. 

(4) Persons Owning More Than 10% of the Issued Equity Shares of 
the Issuer 
To the knowledge of the signatories hereto, the following 

persons own beneficially, directly or indirectly, more than 10% 
of the equity shares of the Issuer: 

No. of Equity Shares Percentage 
Full Name and Residential Shares Beneficially of Outstanding 
of Postal Address Owned at Oct. 31, 1987 Equity Shares 
Merton Ernest Greif 1,136,300 free-trading 41.59% 
804 North Bay Drive 
North Bend, Oregon 
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Victor Harry Eaton 68,148 free-trading 27.696% 
2927 Eddystone Crescent 687,500 escrow 
North Vancouver, B.C. 

7. OPTIONS TO PURCHASE SECURITIES OF THE ISSUER 
(1) Insiders and Promoters 

By agreements, dated February 24, 1986, the Issuer granted 
to certain directors of the Issuer, incentive stock options to 
purchase an aggregate of 97,500 shares in the capital stock of 
the Issuer at a price of $0.25 exercisable at any time between 
February 24, 1986 and February 23, 1991, as follows: 

Name of Director No. of Shares 
Merton E. Greif 73,000 
Laurence Sookochoff 24,500 
Total: 97,500 
As at the date hereof, the aforesaid options have not been 

exercised. 
(2) Employees 

By' an agreement, dated February 24, 1986, the Issuer granted 
to Victor H. Eaton, an incentive stock option to purchase up to 
97,500 shares in the capital stock of the Issuer at a price of 
$0.25 exercisable at any time between February 24, 1986 and 
February 23, 1991. 

By an agreement dated February 25, 1987, the Issuer granted 
to Robert Ross Jr. an incentive stock option to purchase up to 
39,100 shares in the capital stock of the Issuer at a price of 
$0.65 per share, exercisable at any time between February 25, 
1987 and February 25, 1992. 

As at the date hereof, the aforesaid options have not been 
exercised. 

8. SECURITIES OF THE ISSUER HELD IN ESCROW, POOL 
OR SUBJECT TO HOLD RESTRICTIONS  

(1) Escrow Shares 
As of the date hereof 687,500 shares are held in escrow by 

the Issuer's Registrar and Transfer Agent, The Canada Trust 
Company, 1055 Dunsmuir Street, Vancouver, B.C., subject to the 
direction or determination of the Vancouver Stock Exchange. 
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The escrow restrictions provide that the shares may not be 
traded in, dealt with in any manner whatsoever, or released, nor 
may the Issuer, its transfer agent or escrow holder make any 
transfer or record any tradings of the shares without the prior 
consent of the Vancouver Stock Exchange. 

In the event that the Issuer loses or alienates the Property 
or asset for which it issued all or part of the escrow shares the 
Issuer or any shareholder thereof shall have the express 
obligation to declare such event or circumstance and the 
particulars thereof to the Vancouver Stock Exchange who may, at 
its discretion, make such order or direction for the cancellation 
of all or any portion of the shares as it may deem advisable. 
The fact that the Property or asset has been lost or alienated 
shall not, in itself, be cause for cancellation of all or part of 
the shares. 

The complete text of the Escrow Agreement is available for 
inspection at the registered and records office of the Issuer 
during the times specified in Item 9(5) herein. 
(2) Pooled Shares 

There are no shares of the Issuer held in pool. 
(3) Other Securities 

There are no other securities of the Issuer which are 
subject to an unexpired hold period originally imposed by the 
Superintendent of Brokers for British Columbia. 

9. PARTICULARS OF ANY OTHER MATERIAL FACTS 
(1) Legal Proceedings 

To the knowledge of the signatories hereto, there are no 
legal proceedings, either actual or pending, to which the Issuer 
is or is likely to be a party or of which any of its Property is 
or is likely to be the subject. 
(2) Properties for which Regulatory Approval is not Sought 

The Issuer has signed a letter of intent to acquire 50% of 
the issued and outstanding shares of the M & M Buchanan Gold 
Mining and Milling Company ("M & M"), a private California 
company based in Oakland, California. The major asset of M & M 
is the Buchanan Mine, a former producing property comprising 2 
patented and 8 unpatended mineral claims situated in Tuolome 
County, California. The property was in production from the late 
1800's through 1985. 

The Issuer has agreed to pay $300,000 not later than 
December 31, 1987 to acquire 50% of the issued and outstanding 
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shares of M & M, subject to regulatory authorities approval. The 
Issuer has received a verbal extension of this deadline and is 
currently renegotiating the terms of acquisition. The Company 
has engaged Christopher J. Sampson, P. Eng., Consulting 
Geologist, to prepare a qualifying report on the Buchanan Mine 
Property. 
(3) Liabilities 

The liabilities of the Issuer, including bonds, debentures, 
notes and other debt obligations, have not significantly 
increased or altered subsequent to the date of the financial 
statements included in and made a part of this Statement of 
Material Facts. 
(4) Other Material Contracts 

The Issuer owns a 1982 Ford half-ton pickup truck which is 
secured by a chattel mortgage dated May 9, 1986. The principal 
outstanding as at October 31, 1987 was $8,630. Refer to Note 5 
of the Interim Financial Statements to October 31, 1987 attached 
hereto. 

There are no other material contracts which are not 
previously disclosed herein. 
(5) Inspection of Documents 

The following documents of the Issuer, as referred to in 
this Statement of Material Facts, may be inspected during normal 
business hours at the registered and records office of the Issuer 
located at 800 - 885 West Georgia Street, Vancouver, B.C. while 
primary distribution of the securities offered hereunder is in 
progress and for a period of thirty (30) days after completion of 
such primary distribution: 

(a) all contracts referred to in this Statement of Material 
Facts; 

(b) all technical reports summarized or referred to in Item 
3 of this Statement of Material Facts; and 

(c) a list of the names of the reporting companies referred 
to in Item 6(2)(a) of this Statement of Material Facts. 

10. STATUTORY RIGHTS OF RESCISSION 
The British Columbia Securities Act provides purchasers with 

the right to rescind a contract for the purchase of securities 
where the Statement of Material Facts and any existing amendments 
thereto either contain a misrepresentation or are not delivered 
to the purchaser before delivery of the written confirmation of 
sale. For further information concerning these rights, and the 
time limits within which they must be exercised, refer to 
Sections 66, 114 and 118 of the Securities Act or consult a 
lawyer. 
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Vancouver, B. C. 
Canada 
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Lilly Johannesson, McWilliams, Pallone Telephone (eo*) ess 1351 
Chartered Accountants F a x (604> 683-4398 

AUDITORS' REPORT 

The Shareholders, 
Black Label Resources Inc. 

We have examined the balance sheet of Black Label Resources Inc. as at 
October 31, 1987 and the statements of deferred exploration and 
administrative expenses, and changes in financial position for the year 
then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly Included such tests and other procedures 
as we considered necessary in the circumstances. 

In our opinion, these financial statements present fairly the financial 
position of the company as at October 31, 1987 and the results of its 
operations for the period then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year. 

Vancouver, B. C. 
December 1, 1987 

V^^W5 r^-^rr^ 

Chartered Accountants 



BLACK LABEL RESOURCES INC. 
BALANCE SHEET 

OCTOBER 31, 1987 

ASSETS 

CURRENT ASSETS 
Cash 
Marketable securities, at cost and market 
Accounts receivable 
Prepaid expense 
Deferred interest 

FIXED ASSETS, at cost 

DEFERRED EXPLORATION AND ADMINISTRATIVE EXPENSES, 
at cost (Note 1) 

INTERESTS IN MINERAL PROPERTIES, at cost (Note 2) 

INVESTMENT - Deposit on shares (Note 3) 

INCORPORATION EXPENSE, at cost 

LIABILITIES 
CURRENT LIABILITIES 

Accounts payable 
Loan payable 
Option payments payable, current portion 
Wages payable 
Current portion chattel mortgage 

OPTION PAYMENTS PAYABLE (Note 4) 

CHATTEL MORTGAGE PAYABLE (Note 5) 

SHAREHOLDERS' EQUITY 
SHARE CAPITAL (Note 6) 

Authorized 
10,000,000 shares without par value 

Issued 
2,742)048 shares 

1987 1986 

DIRECTORS 

Director 
Director 

► 4,162 $ 65,853 
- 1,385 
- 4,412 
- 743 

2,216 3,046 
6,378 75,439 

11,682 10,547 

470,939 355,225 

65,875 65,875 

7,240 -

675 675 

$562,789 

112,634 

450,155 

$562,789 

$507,761 

$ 32,177 $ 4,320 
26,200 -
26,500 26,500 
3,950 -
3,156 3,156 
91,983 33,976 

15,000 15,000 

5,651 8,630 
57,606 

450,155 

$507,761 

See accompanying notes. 



BLACK LABEL RESOURCES INC. 
STATEMENT OF DEFERRED EXPLORATION AND ADMINISTRATIVE EXPENSES 

YEAR ENDED OCTOBER 31, 1987 

1987 1986 

EXPLORATION EXPENSES 

Assays 
Engineering 
Property examination 
Property exploration and road work 

$ 286 $ 717 
6,428 18,692 
766 4,893 

1,112 17,811 
8,592 42,113 

ADMINISTRATIVE EXPENSES 

Automotive 
Business promotion 
Donations 
Dues and subscriptions 
Filing fees 
Interest and bank charges 
Licences and other 
Office and printing 
Professional fees 
Rent 
Telephone 
Transfer agent fees 
Travel 
Wages and consulting fees 

TOTAL EXPLORATION AND ADMINISTRATIVE EXPENSES 

4,235 3,9 72 
2,089 1,561 
470 1,000 
767 -

1,890 5,510 
4,321 370 

50 428 
4,321 2,537 
47,079 36,209 
3,900 3,560 
4,033 5,226 
2,374 1,210 
7,267 9,071 

24,000 22,000 
107,122 92,654 

115,714 134,767 

Deferred exploration and administrative expenses, 
beginning 

DEFERRED EXPLORATION AND ADMINISTRATIVE EXPENSES, 
ENDING 

355,225 

$470,939 

220,458 

$355,225 

See accompanying notes* 



BLACK LABEL RESOURCES INC. 
STATEMENT OF CHANGES IN FINANCIAL POSITION 

YEAR ENDED OCTOBER 31, 1987 

OPERATING ACTIVITIES 

Advances from directors 
Cash provided by changes in non-cash 

working capital items 

FINANCING ACTIVITIES 

Proceeds (reduction) in chattel mortgage 
Issuance of share capital 
Reduction of deferred interest 
Proceeds loan 

INVESTING ACTIVITIES 

Deposit on share purchase 
Acquisition of equipment 
Deferred exploration and administrative expenses 
Property payment - option 

INCREASE (DECREASE) IN CASH 

Cash, beginning 

CASH, ENDING 

1987 1986 

$ $ (4,772) 

41,209 (22,838) 
41,209 (27,610) 

(2,979) 11,786 
- 177,265 
(831) -

25,000 -
21,190 189,051 

(7,241) 
(1,135) (10,547) 

(115,714) (134,767) 
- (7,500) 

(124,090) (152,814) 

(61,691) 8,627 

65,853 57,226 

$ 4,162 $ 65,853 

See accompanying notes. 



BLACK LABEL RESOURCES INC. 
NOTES TO FINANCIAL STATEMENTS 

OCTOBER 31, 1987 

ACCOUNTING POLICIES 

The company is engaged in the acquisition, exploration and development of 
natural resource properties and has established a policy of deferring costs 
relating to exploration projects until such time as the projects are put into 
commercial production, sold, or abandoned. Resource properties and deferred 
expenses are recorded at cost and are not intended to reflect present or future 
worth. 

2. INTERESTS IN MINERAL PROPERTIES 
1987 1986 

The company owns a registered or beneficial interest in 
the following mineral claims: 

Revelstoke Mining Division, B.C. 
a) Golden Crown Claims #1 - 4 $61,500 $61,500 

The company has an option to purchase the claims 
for the following consideration: 

Cash $11,000 
650,000 shares at $.01 per share 6,500 
Cost of option 49,000 

$66,500 

b) Arallu and Black Label Claims 4,375 4,375 
The company acquired the claims for the following 

consideration: 

Cash 
37,500 shares at $.01 per share 

$ 4,000 
375 

$ 4,375 

$65,875 $65,875 

INVESTMENT 

A non-refundable deposit of $7,240 has been paid to acquire 50% of the shares of 
M & M Buchanan Gold Mining and Milling Company, a private California company for 
$300,000 (U.S. Funds) not later than December 31, 1987. 



BLACK LABEL RESOURCES INC. 
NOTES TO FINANCIAL STATEMENTS 

OCTOBER 31, 1987 

OPTION PAYMENTS PAYABLE 

Per an option agreement to purchase the Golden 
Crown Claims in the Revelstoke Mining Division 
of British Columbia (see Note 2(a)), there 
remains payable, the following: 

I) $11,500 payable from proceeds of share offering (Note 12); $ 11,500 

ii) $15,000 payment on or before April 15, 1988; 15,000 

iii) $15,000 payment on or before April 15, 1989; 15,000 

$ 41,500 

CHATTEL MORTGAGE PAYABLE 

Balance payable at $268 per month, 
due May 23, 1990 

Current portion 

1987 

$ 8,630 
3,156 

$ 5,474 

1986 

$ 11,786 
3,156 

$ 8,630 

SHARE CAPITAL 

Authorized: 
10,000,000 shares without par value 

Issued: 

For cash 
For mining claims 

Shares Amount 

2,044,548 $ 443,280 
687,500 6,875 

2,732,048 $ 450,155 

ESCROW SHARES 

687,500 shares are held in escrow by Canada Trust Company under the direction 
and control of the Vancouver Stock Exchange. 



BLACK LABEL RESOURCES INC. 
NOTES TO FINANCIAL STATEMENTS 

OCTOBER 31, 1987 

8. REMUNERATION TO DIRECTORS AND SENIOR OFFICERS 

A director was paid $24,000 for management services for the year ended October 
31, 1987. (1986 - $22,000) 

9. STOCK OPTIONS 

The company has granted directors* stock options for 97,500 shares and employee 
stock option to purchase (a) 97,500 shares exercisable at a price of $0.25 per 
share up to and including February 23, 1991 and (b) 39,100 shares exercisable at 
$.065 per share up to an including February 25, 1992. 

10. FIXED ASSETS 

It is the company's policy to depreciate its fixed assets (automotive) on a 
production basis. The company had not commenced production as at October 31, 
1987. 

11. LOAN PAYABLE 

$25,000 loan payable, repayable at prime plus 2% per annum plus a bonus of 
$5,000, due from proceeds of underwriting (Note 12). 

12. SUBSEQUENT EVENT 

The company has contracted to sell 400,000 common shares at $.50 per share to 
provide estimated net proceeds of $185,000 subject to the receipt of a Statement 
of Material Facts by the British Columbia Securities Commission. The agents 
have been granted warrants to purchase 200,000 shares at the price of $.58 per 
share for one year from the date of listing on the Vancouver Stock Exchange. 
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INTRODUCTION 

This report summarizes the various programs of work done todate on the 

Golden Crown property of Black Label Resources Inc. which is situated on 

the north-eastern side of Trout Lake, 80 kms south-east of Revelstoke and 

10 kms south-east of the village of Trout Lake. 

The history of previous work and summary of work programs on the 

property together with descriptions of regional geology, local geology and 

mineralization are ful ly described in a report entitled «Dri l l ing and Geological 

Report on the Golden Crown Prospect (within the Black Label Claim B l o c k ) » , 

by T . R . Stokes (under the direction of L. Sookochoff), October 1983. 

Reference is also made to a subsequent summary report by Sookochoff, 28 

August 1985 in which a program of trenching and dri l l ing was recommended, 

and various subsequent summary reports by myself following visits and 

inspections of the property , September 15 and 1 October 1986, and 24 April 

1987. 

SUMMARY OF WORK PROGRAMS SINCE OCTOBER 1983 

In his letter of 28 August 1985, L. Sookochoff recommends a program of 

t renching, dri l l ing and blasting to follow-up results of geophysical and 

geochemical surveys done by Ceotronics in 1983 and the program of diamond 

dr i l l ing, localized mapping and sampling reported on by Stokes, 1983. No 

work was in fact carried out subsequent to Sookochoff's 28 August 1985 

letter . 

The wr i ter , therefore, visited the Golden Crown property 10 September 1986 

and examined the showings exposed in trenches excavated along the ve in , 

and various mineralized grab samples. A program of fur ther exploration was 

recommended as follows: 

S A M P S O N E N G I N E E R I N G I N C . 
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1 . Using a small portable compressor and jackleg dr i l l , narrow sections on 

the access road were to be widen. 

2. Using a D6C bulldozer, remaining overburden to be removed from the 

Golden Crown vein . 

3. A program of washing of the surface of the exposed vein to be done to 

fur ther expose mineralization. 

4. Using a percussion d r i l l , or gasoline plugger, a series of small pits to 

be blasted to expose areas of galena, pyr i te mineralization in the vein 

system. 

5. Seven short diamond holes to be drilled to explore mineralization in the 

vein. 

The writer again visited the property 23 September 1986, and reported on 

the progress of the work program outlined above, as follows: 

1 . The trenching program with D6C caterpillar bulldozer went very well 

and exposed the vein over a str ike length of 125 metres (400 f e e t ) . 

Due to local relief and access, the excavation was principally on the 

hanging wall side of the ve in . 

2. The exposed hanging wall was extensively examined, but very little 

mineralization other than brecciated quartz with a limonite matrix and 

some yellow brown ochres related to shearing was seen. 

3. Crab samples were taken from various points along the exposed hanging 

wall . These ran as high as 71.46 oz/ton A g , 0.127 oz/ton A u , 4.17 

oz/ton A u , 0.095 oz/ton Au and 3.85 oz/ton Ag and 0.021 oz/ton A u . 

Based on the findings from the September 1986 work program, two 

recommendations were made, as follows: 

S A M P S O N E N G I N E E R I N G I N C . 
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a. Using a gasoline plugger,. dril l and blast a series of pits along the 

footwall of the ve in , particularly around the adits. This should 

expose new galena showings with silver values. 

b. Using a winkie or equivalent light d r i l l , a series of short 100 f t . 

holes should be dril led in the vicinity of the adits or any showings 

located by the pitt ing program. These dril l holes would be collared 

along the existing trench r ight on the hanging wall of the vein and 

dril led through the vein to be footwall phyl i te. 

(No work has in fact been done since September 1986.) 

24 April 1987, the writer again summarized proposals for the Golden Crown 

property in a letter to Mr . Victor H. Eaton, the President of Black Label 

Resources Inc. The proposals and estimated cost contained in this letter are 

revised and summarised as follows: 

A. RECOMMENDATIONS: 

1 . Using a D6 bulldozer and portable gasoline plugger, widen and 

improve the access road to the Golden Crown (1 week) . 

2 . Using a gasoline plugger, dril l and blast small pits to expose areas 

of galena-pyri te mineralization in the footwall of the Golden Crown 

vein. Samples to be sent for assay. 

3. Drill 20 short (100 f t . ) BQ diamond holes to explore the mineralized 

sections of the vein ( 2 weeks) . These to be concentrated around 

the adit areas. 

S A M P S O N E N G I N E E R I N G I N C . 
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B. ESTIMATED COSTS: 

1 . Road Improvement: 

Blasting, e t c . , dril l rental 

Fuel , powder, etc. 

Wages: 12 days @ $500 

Accomodation, Truck Rental, Travel 

Bulldozing: 14 days @ $1000/day 

Mob and Demob 

10,000 
3,000 
6,000 
3,000 
14,000 
2,000 

$38,000 

Pitting Showings: 

Gasoline Plugger Rental (plus fuel) 

Wages: 10 days @ $500/day 

Assays: 200 @ $20 each 

Field Supervision, Report Prep. 

2,000 

5,000 

4,000 

4,000 

Dri l l ing: 2000 f t . @ $20/ f t . 

Assays: 200 @ $20 each 

(Prep. A u , A g , e tc . ) 

Supervision: report preparation, 

accomodation, etc. 

$15,000 

40,000 

4,000 

8,000 

GRAND T O T A L : ALL PROGRAMS 

$52,000 

$105,000 

Vancouver, B . C . 
22 July 1987 

Chris J . Sampson, P.Eng 
Consulting Geologist 

S A M P S O N E N G I N E E R I N G I N C . 
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CERTIF ICATE 

I , Christopher J . Sampson, of 2696 West 11th Avenue, Vancouver, B . C . , 
V6K 2L6, hereby certify that: 

1 . I am a graduate (1966) of the Royal School of Mines, London 
Universi ty , England with a Bachelor of Science degree (Honours) in 
Economic Geology. 

2. I have practised my profession of mining exploration for the past 21 
years in Canada, Europe, United States and Central America. For the 
past 11 years I have been based in Brit ish Columbia. 

3. I am a consulting geologist. I am a registered member in good standing 
of the Association of Professional Engineers of Brit ish Columbia 

U. I have written three previous summary reports on the Golden Crown 
property . 

5. The present report is based on knowledge gained from visits to the 
property on 10, 23 September 1986 and study of published and 
unpublished reports. 

6. I have not received, nor do I expect to receive, any interest , direct or 
indirect, in the properties or securities of Black Label Resources I n c . , 
or in those of its associated companies. 

7. Black Label Resources and its affiliates are hereby authorized to use 
this report in , or in conjunction wi th , any prospectus or statement of 
material facts. 

8. I have no interest in any other property or company holding property 
within 10 kilometres of the Golden Crown claims. 

tsf£¥i!& 

\ CHRIS J. SAMPSON $ / . / * / V . * (\^f « v 

V v -""77/ Mi>-^ * .x*»>yu>-\ 
Vancouver, B . C . ^ < C A ^ — " K - ^ ~ r Christopher J . Sampson, P.Eng. 
22 July 1987 ~ ^ < * l N J j y ^ Consulting Geologist 
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SPMMAKY 

A ^00' drill program with associated geological mapping 
and geochemical sampling was completed on the Golden 
Crown Prospect (situated on the Black Label Claims). 
The aim of the program was to locate the source of high 
grade auriferrous galena found on an adit dump. 
Four holes were drilled but no mineralized intersections 
were located. No further drilling is recommended until 
further cat work, geological mapping and rock 
geochemistry is completed in the vicinity of adits A and 
B. In order for good drilling targets to be set up, 
favourable gold and silver values should first be 
obtained in outcrop. 



INTRODUCTION 

A fcOO1 drill program with associated geological mapping 
and geochemlcal sampling was carried out on the Golden 
Crown Prospect at the request of Black Label Resources. 
The purpose of the program was to locate the origin of 
auriferous galena material found on the old adit dump. 
This material gave average values of 0.7 oz/ton Au and 
43 oz/ton Ag. No material of this type is found in 
outcrop. 

LOCATION AND ACCESS 

The claim block is situated on the north-eastern side of 
Trout Lake, 95 km north of Kaslo and 80 km south-east of 
Revelstoke (Fig. 3 ) . The Golden Crown Prospect lies 
within the Black Label claim block and is located on the 
middle fork of Stobart Creek which drains in a 
south-westerly direction into Trout Lake (Fig. 2). The 
prospect is at an elevation of 1900 M and is on the 
south-west slope of a spur from the Sliver Cup 
Mountains. 
The geographical coordinates of the property are 117 
20»W longitude and 50c3^' N latitude. 
Access to the property is possible by four-wheel drive 
vehicles only (preferably with a short wheel base). A 
logging road winds in a north-easterly direction off 
Highway 31 (10 km south of the town of Trout Lake), for 
5 km and then leads into a steep 2 km switch-back cat 
road (almost a Jig-back). The property is a 1-1 1/4 
hour drive from the town of Trout Lake. 
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2. 
PHYSIOGRAPHY AND VEGETATION 

The property is situated within the Selkirk Mountain Range on 
a spur of the Silvercup Mou-ntains. . The slopes are relatively 
steep and rugged and in some places steep bluffs ooour. The 
Golden Crown Prospect oonsists of a steep sided 30—MO M 
quartz cliff dipping in south-easterly direction. This then 
fattens out into a heavily overburdened phyllite area, 
Directly below the cliff, the depth of the overburden is 
20-30 M, this decreases away from the oliff to an average of 
5-15 M. (Fig. 5) 
The property is covered by coniferous timber up to an 
elevation of 2100 M. Parts of the property are logged off at 
lower elevations- with considerable dead fall in places. 

CLAIM DETAIL 

The property consists of four contiguous located claims. 
Particulars are as follows: 
Claim Name Record No. EXPlry Pat? 
Golden Crown 1-« 712-715 September 198U 

HISTORY OF PREVIOUS WORK 

The prospect was first discovered in the early 1900fs and was 
explored by surface cuts and two or three short adits. A 
report concerning this prospect occurred in the 191 ̂  B.C. 
Annual Mines Report Section K and is as follows: 

"This property is situated on the Middle fork of 
Stobart Creek, on the south-west slope of a spur 
from the Silver Cup Mountains on the north-east 
side of Trout lake, at-an elevation of 6,000 to 
6,500 feet. The vein consists of a highly 
crystalline quartz, having a strike -of N. 25 V. 
and a dip of 70 degrees to the north-east cutting 
the enolosing carbonaceous phyllites at- a low 
angle in both strike a-nd dip. The vein-outcrop 
forms one side of a draw formed by the erosion of 
the softer phyllite hanging-wall rock. The vein 
is well defined and stands out prominently like-a 
stone wall* It has been prospected to a small 
extent by means of surfaoe outs across it and two 
short adits. The upper out, at an elevation of 
6,500 feet, shows the vein to have a width of 18 
feet, and to consist of highly crystalline quartz, 
sparingly mineralized with iron pyrites. An 
average sample taken across 12 feet on the 
foot-wall side of the vein in this cut assayed; 
Gold, a trace; silver, 0.5 oz. A sanrple taken 
across 15 feet from the hanging-wall side assayed: 
Gold 0.25 oz.; silver 0.15oz. 
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3. 
Below this cut, a few feet farther up the draw, an 
adit has been driven, but the mouth of which 
having caved rendered it inaccessible. The ore on 
the dump at the mouth of this adit is much more 
mineralized than is the vein in the cut above 
mentioned. About 300 feet south-east of the cut, 
down the draw along the strike of the vein, at an 
elevation of 6,350 feet, a second adit has been 
commenced to crosscut the vein. This adit, 
however, is in a rather bad condition, and it was 
not considered safe to venture far into it, as 
there was a good deal of loose rock overhead which 
a slight Jar would probably bring down. However, 
an average sample was taken across 5 feet of the 
hanging-wall portion of the vein as exposed in 
this working, and assayed; Gold, 0.7 oz.; silver, 
0.9 oz. Associated with the vein at this place is 
some galena, of which there is several hundred 
pounds on the dump. Two samples were taken of 
this galena, which assayed: Gold, 0.2 and 0.12 
oz.; silver, 57 and 61.4 oz.; lead 59.15 and 68.5 
per cent respectively. 
There is a trail from the lake-shore up Stobart 
Creek to the Arallu cabin on a fairly good grade; 
this trail passes within about half a mile of the 
Golden Crown workings; the property is therefore 
favourably situated." 

No work was then done until the 1950's when some minor 
prospecting was carried out, (possibly the third adit). 
The actual location of the property was then lost until 
1975 when Alan and Ed Marlow rediscovered the prospect. 
During 1979 Newmont Explorations Ltd. carried out a one 
to two day sampling and mapping program on the prospect. 
No follow up work was done. 
In 1982 a steep cat road was made from the end of a 
logging road, 2 km up to the prospect. In the summer of 
1983, detailed geological mapping and soil geochemistry 
was completed. 
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DRILLING PROGRAM 

A total of 395 feet (of BQ size) was drilled by the use of a 
Boyles 25 drill. Of this 395 feet, approxim-ately 120 feet 
was drilled in overburden. Details of the four holes drilled 
are as follows: 

C. 83-1 Location 
Hole azimuth - 307 

from 0" 
c Dip 

■70 NBL 
- U5" NW 

Dir. 
21° 

Depth - 73* 
Dist. 
20.2 M 

O.C. 83-2 Location from 0+00 NBL 
Hole azimuth - 292 Dip 48* NW 

Dir. Dist 
0C 10.5 

Depth - 106f 

G.C. 83-3 Location from 0+00 NBL 
Hole azimuth - 295c Dip - l\5° NW 

Dir. 
84 ° 

Depth - 156 T 
Dist. 
12.3 M 

G.C. 83-4 Location 
Hole azimuth 

from 
- 238c Dip 

0+40 NBL 
- 45° SW 

Dir. 
150c 

Depth - 60* 
Dist. 
m.3 M 

These are plotted on Map 1 and 2. Water for drilling was 
obtained at the end of the cat track, 500 M to the east. The 
supply was reasonably plentiful but not quite sufficient for 
continual drilling (longer than 6-8 hours). More water is 
available about 400 M to the east of this source. The main 
problem which occurred during this program was the deep 
overburden. 



TV, 

SOOKOCHOFF CONSULTANTS LTD. 

BLACK LABEL RESOURCES INC. 

CLAIM LOCATION a ACCESS 

GOLDEN CROWN PROPERTY 
SLOCAN M.D., B.C. 

o 
82K -.11 W 

2500m*lrfj 

SCALE I 50,000 AUG 1985 



5. 

GEOLOGY 
REGIONAL GEOLOGY 

The Trout Lake - area consists of late Precambrian 
meta-sediments, known as the Windermere Group. This group 
can be divided into tnree series; the Lardeau Series,- the 
Bradshot Formation and the -Hamil series. The Golden Crown is 
situated within the Lardeau series which consists of schist, 
phyllite, quartzite, skarn and limestone. (Bancroft, Walker 
2 Gunning 1929). 
No intrusives occur close to the Golden Crown but granitic 
stocks of late Triassic age occur to the west of Trout Lake. 

LOCAL GEOLOGY 

The Golden Crown Prospect and surrounding area was 
geologiclly mapped at a scale of 1:1000 by the author (Map 
1). Control was obtained by the use of a previous mapping 
grid and the cat roads. A more detailed geologicl map was 
made around the main area of interest (adits A and B), at a 
scale of 1:200. Control for this was obtained by- the use of 
the grid. The purpose of this map was to gain a tighter 
control on the drill holes employed and to determine more 
accurately the sub-surface geology (Map 2). 
Two major geological units were encountered in the area and 
are described as folows: 
1. A white massive quartz unit, slightly limonite stained 

with coarse crystals. In most places especially close to 
the fault zone. The quartz has been fractured and 
infilled with secondary quartz (a much more translucent 
variety^ see drill hole 83-2 at 20 f). A sub-division of 
this unit is 1a. This consists of massive quartz (1) with 
fragments and lenses of 2a. Usually it is heavily 
limonite stained and occurs along the major fault zones in 
areas of high stress. (Map 1). 



6. 

The phyllitic lower Broadview-Formation (?) is divisible 
into three sub-units (this being possible by its variation 
in colour (compositial variation possibly) and the amount 
of quartz present (position relative to quartz body). The 
sub-units are as follows: 

2. A light green, fine grained and well foiliated phyllite. 
Tn places it is seen to be highly contorted with resultant 
minor folds and has associated minor quartz traces. The 
unit occurs mainly to the south of the area mapped. 

2a This is a dark green to black, fine grained, finely 
foliated phyllite and usually occurs close to the major 
fault zone (the black colouration could be due to graphite 
occurring in the shear zone). Ouartz veining is found 
throughout this unit from traces up to 20-30^ of the rock. 
Two types of quartz occur as both lenses and blebs, the 
more abundant is a crosscutting massive to vuggy variety. 
The other less common is a finely folded massive variety 
parallel to the phyllite foiliation (hole No. G.C. 83-2 at 
35-80*). The former suggests a more secondary epigenetic 
origin, while the latter suggests a more syngenetic 
origin. 

?b This unit is a light to dark grey, fine grained, finely 
foiliated phyllite with minor quartz traces and occurs 
mainly in the east of the area mapped. 
The massive quartz unit 1 extends in a N.N.W. direction 
and can be traced for 180 M along strike. The dip of the 
body appears to be in an--easterly direction. The visible 
face; of this unit, along the cliff is heavily striated 
with slickensides which have a N.N.E. trend, a 50° - 70c 

dip and an average plunge of 20° south. This defines the 
major fault zone. Branching off from this major fault 
zone are two 1-3 M wide shears (Fig. U). These trend in a 
more N.W. direction and dip in an easterly direction. At 
Adit B the N.W. trending shear branch appears to go behind 
the massive quartz body, therefore suggesting that the 
quartz body has shear zones on both sides. Further 
evidence for this is in drill holes G.C. 83-2 and G.C. 
83-3 where a fault occurs on the western side of the 
quartz body. Also from these drill holes it appears that 
the quartz body thins out (to almost a layer), and that 
the fault attitude decreases (Fig. M). 
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7. 

An important point to consider is the further extension 
of the quartz body either to the south or the north. To 
the south of the main quartz body (approximately 50 M 
south of Adit A) is a 10 X 5 M massive quartz outcrop) 
sample location G. 08). The association of this with 
the main quartz body is not clear (due to overburden) 
ie. whether it is joined to the major body (with 
associated faulting) or if it is a seperate body all 
together, 
Cut F is the last visible occurrence to the north of the 
quartz body (with its associated shearing), 20-30 M 
further N.W. of this a graphitic zone occurs with minor 
quartz float, 
The exact continuity and direction of the main fault is 
not clear either to the north or south due to 
overburden. The topography (i,e, gullies) suggest 
possible extension, but not neccessarily associated with 
the quartz/phyllite contact, 
From the geological mapping to date, it appears the 
phyllite unit (2, 2a, 2b) and massive quartz unit were 
deposited sygenetically as a muddy sediment and a 
siliceous chert respectively (the latter being possibly 
either exhalative or a siliceous ooze). The evidence 
for this being the lack of contact alteration between 
the units and the conformity in places of the quartz 
bleb/veins to the phyllite foiliation. Low-medium grade 
metamorphism and minor folding followed the syngenetic 
deposition of these units, 
After this a period of high localised stress occurred 
within the area resulting in shearing along the unit 
contacts, (Due to the variation in competence between 
the units ie. phyllite very competent, quartz body very 
incompetent). Evidence for this being the -quartz 
brecciation (G.C. 83-2). Evidence for -this being the 
quartz brecciation, the qurtz pebble breccias at adit -B 
and the quartz with graphite/heryllite layers, 
Following this or contemporaneously hydrothermal fluids 
seeped along the shear planes depositing secondary 
quartz veins and sulphides. It is then possible 
further shearing occurred smearing the sulphides along 
the fault plane causing a pocket like appearance of the 
high grade material. 
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8. 

MINERALIZATION 

Visible mineralization other than limonite staining was 
only found in two areas. One being the dump material 
found close to adit B (now opened up). This consisted 
of galena nodules (with small vug type formations) 
associated with limy clay (presumably fault material). 
Other galena from the dump occurs as coarse crystals in 
a massive quartz. The dump material reported values of 
0.6 oz/ton auf 50* Pb and *J0 oz/ton Ag (sample G 07). 
This material was not found in outcrop, but presumably 
came from the nearby fault zone. 
Other mineraliation occurs in Cut D above Adit Cf this 
consists of two small zones of quartz with 1-2* visible 
galena and traces of pyrite. One zone is 1 X 1 1/2 M in 
size and occurs in a vuggy quartz vein along a fault 
zone. The other occurs 10-20 M to the south of the 
first and is 1 X 1 M in size. 
No visible mineralized intersections were found in any 
of the four drill holes except for limonite staining and 
minor pyrite traces. 

OEOCHEMISTPY 

Twelve detail rock chip samples (G-
Adlts B and C9 Cuts D, E and F, 
the far south and from the cut 
soil anomaly to the south. In 
taken every 20-30 cm and care was 
fines were also collected. 
Fourteen core rock chip samples (Appendix II) were taken 
from the four drill holes. Most of the samples were 
taken from the faults, where mineralization was expected 
to occur. Also samples were taken from the end of the 
drill holes, in order to discover any mineralization 
traces which might occur at depth. 
Twenty-one soil samples were taken over the known silver 
anomaly in order to delineate it more accurately (Fig. 
6). 
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27 114 .3 5 
22 106 5 
18 138 2 5 25 116 3 5 
21 88 . 1 5 
23 96 . 1 5 
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9. 

CONCLUSIONS 

1. Four diamond drill holes were drilled in all with a 
total of 395f* No visible sulphide mineralization 
was intersected (not including limonite staining and 
pyrite traces). This does not mean that no 
mineralization is present (any fine gold or silver if 
present will be found in the core samples which have 
been sent for analysis). It was expected that if any 
gold or silver is present it would be associated with 
galena, of which none was found. 

2. Drill holes 83-2, 83-3 and 83-** all intersected shear 
zones which occur close to the quartz/phyllite 
contacts. 

3. From the drilling it is suspected that the high grade 
auriferrous galena was only a small-pod. This is not 
conclusive as no high grade sulphides have been found 
in outcrop and the true setting of the material is 
not known. 

^. From the geology it appears that the quartz body does 
not extend further than the outcrop visible to date 
200-250 M. The fault/shearing zone appears to wane 
at bioth its north and south extensions, but it is not 
conclusive as outcrop is lacking in these areas. 

5. It should be also kept in mind with a more optimistic 
view that the auriferrous galena (from the dump) was 
in fact a fault smear, other blebs could be found 
along the fault. This depends if shearing occurred 
after - mineralization. If this is so, further 
sulphides could be found to the south (direction of 
main slikensldes 20° plunge to the south). 



10. 

RECOMMENDATIONS 

1. No further drilling is recommended until some further 
evidence of mineralization is found by removal of 
overburden and rock chip geochemistry. 

2. It is suggested that two cat roads/cuttings (at two 
different levels) be located over Adits A and B 
(trending in a N.S. direction) , and that Adit A be 
cleaned out (similar to Adit B). These cuttings 
should be made down to outcrop and then carefully 
mapped and sampled. The whole operation should not 
take longer than 3-4 days. 

3. East-west trenches by downholf drilling and blasting 
could be employed on the quartz body next to Adit B 
(and next to Adit A when cleaned out). The purpose 
of this would be to remove the quartz face and reveal 
the possibly mineralized fault behind. This 
trenching could continue northwards along the quartz 
body if favourable results are obtained. Rock chip 
geochemistry and detailed mapping should be carried 
simultaneously. 

4. Further removal of overburden, rock geochemistry and 
mapping of the silver anomaly to the south if soil 
geochemical results are favorable* 

l.g.W* CSt.,Kit 
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DATE RECEIVED OCT 28 1983 

DATE REPORTS MAILED 

^ S S . e * Y C E R T I f=- I C r f = * T 
joj/_m 

A .500 SH SAMPLE IS 0I6ESTED HUH 3 ML Of 3 : 1 : 3 HCL TO HN03 TO H20 AT 90 DEB.C. FOR 1 HOUR. 
THE SAMPLE IS DILUTED TO 10 MLS KITH MATER. ELEMENTS ANALYSED BY AA : PB, 2N, AS. 
SAMPLE TYPE : P I ROCK P2 SOIL 

10 6H, I 6 N I J P , HOT AQUA RE6IA LEACH NIBK EXTRACTION, AA ANALYSIS. 

ASSAYER 

SOOKOCHOFF 

SAMPLE 

G - l 

/<& DEAN T O Y E , C E R T I F I E D B . C . ASSAYER 

PROJECT n GOLDEN CROWN F I L E # 8 3 - 2 7 4 0 A - PAGE# 1 

G-3 
G-5 
G-6 

G-8 
G-9 
G-10 
G - l l 
G -12 

G C - 8 3 - 1 - 1 
G C - 8 3 - 2 - 1 
G C - 8 3 - 2 - 2 
G C - 8 3 - 2 - 3 
G C - 8 3 - 2 - 4 

G C - 8 3 - 3 - 1 ^ 
G C - 8 3 - 3 - 2 " 
G C - 8 3 - 3 - 3 -
G C - 8 3 - 3 - 4 -
G C - 8 3 - 3 - 5 <■ 

G C - 8 3 - 4 - 1 ' " 
G C - 8 3 - 4 - 2 " 
G C - 8 3 - 4 - 3 ' 
G C - S 3 - 4 - 4 r 

. 

PB ZN AG AU» 
PPM PPM PPM PPB 

1 200 860 45 
710 900 3.5 1450 

4600 520 12.0 1100 
92 162 .4 5 
33 60 .3 5 

106 370 • 4- 5 
1 300 640 5.2 250 
950 2300 6.6 120 

2000 260 8.8 195 
385 510 1 .0 1 15 
56 330 .4 5 
60 78 . 1 

1 100 600 1.6 295 
600 630 1.9 5 
36 82 . 1 5 

170 116 1.0 15 
110 1100 .8 5 
39 270 .4 5 
19 490 . 1 5 
20 102 . 1 5 

178 186 .4 5 
180 770 .6 5 
62 760 .4 5 
18 275 . 1 tr 



APPENDIX II 

DAILY DRILL RECORDS 

f 



P. McDonald Drilling Ltd. 
C 

1204,9500 Erickson Dr. 
Burnaby, B.C. V3J 1M8 
Phone 939-0707 

-Q ro ject qLj9C/t LAb&L. 

rill 

Shift 

Hole Angle Hole No. Core Size 
/?&y 

To Feet 
F t . 

Core 
Formation Dr i l l ed Casing B i t s , S h e l l s , Casing^Shoes 

From To Feet 
F t . 

Core Rpt "Reaming" Here From To Size Type Ser . Nos. Feet 

Hours Supplies Used, Damaged, Worn Out, Left i n Hole Co. Cl ient Supplies Used, Damaged, Worn Out, Left i n Hole 

flirillir:-

Reamin^ 

Casing 

Report a l l items used up or replaced on your s h i f t . 
D r i l l mud, cement, core, bbl p a r t s , cas ing, t o o l s . flirillir:-

Reamin^ 

Casing 
-

flirillir:-

Reamin^ 

Casing 
-

', .den! ir<?/ 

Hole Tet :.ag (specify) 

Tearing L-own/Setting Up 

. 
', .den! ir<?/ 

Hole Tet :.ag (specify) 

Tearing L-own/Setting Up 

. 
', .den! ir<?/ 

Hole Tet :.ag (specify) 

Tearing L-own/Setting Up 

Movin 

Water 

g 6 Movin 

Water r . ' l ay (speci . fr> 
Repairs ' .specify; Hrs. Worked 

Tractor/'* ouck Tina 

Standby i''. me 

D r i l l e r fi? M L n/iA^<fy / . Tractor/'* ouck Tina 

Standby i''. me 

Miscellaneous (specify) Helper 

TOTAL HOURS 6 
REMARKS (Note all problems encountered in hole. 

If bits, shells or casing shoes damaged or burned, give reason.) 

h & * 2ZA A*/// A SJ^~J^*/L~L.^ lf'3i4f»^,-f 

JU It itfe •7? 

FOREMAN: <7 41--7 o *-*** 5L ENGINEER : TTf^Ok 



P. McDonald Drilling Ltd. 1204, 9500 Erickson Dr. 
Burnaby, B.C. V3J 1M8 
Phone 939-0707 

project fi^^ ijitezM Shift />/?\/ Date S^S 2~2z£2 r 
r i l l Sole Angle Hole No. Core Size 

To Feet 
F t . 

Core 
Formation Dr i l led Casing B i t s , She l l s , Casing Shoes 

From To Feet 
F t . 

Core Rpt "Reaming" Here From To Size Type Ser. Nos. Feet 

D r i l l 

Hours Supplies Used, Damaged, Worn Out, Left in Hole 

D r i l l 

Co. Client Supplies Used, Damaged, Worn Out, Left in Hole 

D r i l l i n t 

k 

■ Report a l l items used up or replaced on your s h i f t . 
D r i l l mud, cement, core, bbl p a r t s , casing, t o o l s . 

Re aim 

i n t 

k 

Cas).:., Cas).:., 

• 

Hole "'■•.- .,ing (specify) 

Tear i v : t - 'MJWT / S e t t i ] ig Up 

Movin 

Water 

£ Ptf* Movin 

Water L.i Lay 

vs (spe 

(specij ry) — 
Repai 

L.i Lay 

vs (spe cify) 
— 

Hrs. Worked 

Trac : >i '•'ri.jjfc T w . Driller / f j ^ t O / W / 9 UD /d 
Stana 

Misce 

_• 'iir.e if*** U~ Jw^MuJL L.t A / J/> Stana 

Misce Llaneous (specify) Helper 

TOTAL HOURS ^ 0 
REf'A I'lfl3 (Note all problems encountered in hole. 

If bits, shells or casing shoes damaged or burned, give reason.) 

C £M 
-^r^Cr^t-4^2. 

FOREMA *»' A^tfu-A 
y^~ /< 

ENGINEER: 



P. McDonald Drilling Ltd. 1204, 9500 Erickson 
Burnaby, B.C. V3J 1/ 
Phone 939-0707 

r 
^JlcLgA^^fc ^KhirJ- Shift ^ v r 

D a t e . 6£ / ? J?-?* 

REMARKS 

rill Hole Angle iyjs c- Hole No. 1 Core Size 6d^ 
To Feet 

Ft. 
Core 

Formation Drilled Casing Bits, Shells, Casing Shoes 
From To Feet 

Ft. 
Core Rpt "Reaming" Here From To Size Type Ser. Nos. Feet 

A H &&t $A 
C-' ) 

. 
— — 

Hours Supplies Used, Damaged, Worn Out, Left in Hole Co. Client Supplies Used, Damaged, Worn Out, Left in Hole 

Drill 
Re ami 

ing 
Report all items used up or replaced on your shift. 
Drill mud, cement, core, bbl parts, casing, tools. Drill 

Re ami ng 
< \ 

Casing 
' 'nent: ng/ 
fj.1: iiig Ceiiieni 

..7 Casing 
' 'nent: ng/ 
fj.1: iiig Ceiiieni — 

_ 

Hole 
Teari 

Tosling (specify) 
— 

Hole 
Teari ng Oowr 

g 

/Setting Up 

Movin 

Water 

ng Oowr 

g Movin 

Water Eulay (specify) 0 -JLaA*&-y~-~T **fjjm.jfc~\. -J *\ Jt //%ao>-t;^. 
Repai 

Tract 

Stand 

Misce 

rs (specify) Hrs. Worked Repai 

Tract 

Stand 

Misce 

>r/Tmck Time Driller / f Me_ n ^ jj^ u D y ^ 

Repai 

Tract 

Stand 

Misce 
j,y i! I me 

Repai 

Tract 

Stand 

Misce ll.rin«30U8 (specify) i Helper r ,+,.. j „ ,s± ^* AJ s& 

Repai 

Tract 

Stand 

Misce 

TOTAL HOURS /o • 

(Note all problems encountered in hole. 
If bits, shells or casing shoes damaged or burned, give reason.) 

FOREMAN: ' jJ#J« IT 
ENGINEER: imx 



P. McDonald Drilling Ltd. 1204,9500 Erickson Dr. 
Burnaby, B.C. V3J 1M8 
Phone 939-0707 

HDrill 
yoject KLG<LM ^h&l~ Shift i?*V Date 

Hole Angle 7 
S>&* 24-T* 

Hole No. Core Size 

To Feet 
Ft. 
Core 

Formation Drilled Casing Bits, Shells, Casing Shoes 
From To Feet 

Ft. 
Core Rpt "Reaming" Here From To Size Type Ser. Nos. Feet 

lb 67> Bu/ *A 
■ 

Hours Supplies Used, Damaged, Worn Out, Left in Hole Co. Client Supplies Used, Damaged, Worn Out, Left in Hole 

Drill ing 
Report all items used up or replaced on your shift. 
Drill mud, cement, core, bbl parts, casing, tools. 

Re ami 

Casin 
r— .ne 

-C 
Hole 

ing 
Re ami 

Casin 
r— .ne 

-C 
Hole 

nting/ 
/''•ling 

//> 

Re ami 

Casin 
r— .ne 

-C 
Hole 

nting/ 
/''•ling Cement 

Re ami 

Casin 
r— .ne 

-C 
Hole resting (specify) 

' 

Tearing Down/Setting Up 

Moving 

Water 

Repai 

Tract 

Delay (specify) Water 

Repai 

Tract 

rs (specify) Hrs. Worked 

Water 

Repai 

Tract -r/Truc k Time Driller fi> ML n 6 A/n/-.& /2-
Stain:by Time 

Miscellane 

Stain:by Time 

Miscellane s (specify; V y Helper , r ^ , i W z J ^ y ^ A / yii-
TOTAL HOURS M V 

REM.A PKS (Rote all problems encountered in hole. 
If bits, shells or casing shoes damaged or burned, give reason.) 

J?oft/fa 

FOREMAN: 

JZ *JcA 
QJJ- <f//isynrt <*!&*< <d±t£Lj*^ / ^ V W g 

- 2 _ y f » Y f r / 

: - T 4 ^ /fi?t/Ss..f--yy ENGINEER: 



( 
>^roje« 

HDrill 

P. McDonald Drilling Ltd, 

reject fitne.M LAh*L/- Shift p R V 

1204, 9500 Erickson Dr. 
Burnaby, B.C. V3J 1, 
Phone 939-0707 

Date S&& %6-F-z 
Hole Angle as 7 Hole Core Size 

To Feet 
Ft. 
Core 

Formation Drilled Casing Bits, Shells, Casing Shoes 
From To Feet 

Ft. 
Core Rpt "Reaming" Here From To Size Type Ser. Nos. Feet 

£6 66 ;sv SA 
/ -

.... .... 

Hours Supplies Used, Damaged, Worn Out, Left in Hole Co. Client Supplies Used, Damaged, Worn Out, Left in Hole 

Drill 

Re ami 

iii«5 
Repqrjt all items used up or replaced on your shift. 
Drill mud, cement, core, bbl parts, casing, tools. Drill 

Re ami "g 

g Casin 
"g 

g /D 
( .fieri"" •g/ 

Calient 
-

Hole 

Teari 

Movin 

Water 

Repai 

Tract 

Tes.-Lttg (specify) 
-

Hole 

Teari 

Movin 

Water 

Repai 

Tract 

ng Oown/Setting Up 

Hole 

Teari 

Movin 

Water 

Repai 

Tract 

g 

Hole 

Teari 

Movin 

Water 

Repai 

Tract 

Delay (specify) 

Hole 

Teari 

Movin 

Water 

Repai 

Tract 

x-& (specify) Hrs. Worked 

Hole 

Teari 

Movin 

Water 

Repai 

Tract •r/'iruck Time 

by . une 

Driller / ? , „ , . ^ A A / J ^ J . O JZ-
Stand 

Mi see 

•r/'iruck Time 

by . une Stand 

Mi see llaneous (specify) -y Helper T A i , M,rj_j_JJt/ If-

Stand 

Mi see 

TOTAL HOURS /o -X-
REMARK* (Note all problems encountered in hole. 

If bits, shells or casing shoes damaged or burned, give reason.) 

k> & r#rs3*U*}«t*rt;t y T ^ W ^ d ,><{s^.~^f tf- J3r-/o/i ±52-

F0REMAN: A? Jy f p/t/iS/JA/J ENGINEER NEER: T)l£&& 



P. McDonald Drilling Ltd. 

^fjltl1 fat,***. A*b*±  
T ) r i l l Hole Angle 

Shif t Dn y-

From To 

Drill Lag 

rig Re ami 

Lag 

rig 

Casing 

Feet 
F t . . 

Core 
Formation Drilled 

46'* Hole No. 

Rpt "Reaming" Here 

../&-.. 
nent in.-' 

C 'ill >, g Oemenc 

Hole Tebting (specify) 

Tearing Down/Setting Up 

Hours 
Co. Client 

1204,9500 EricksonDr. 
Burnaby, B.C. V3J 1M8 
Phone 939-0707 

Date
 BSaflS QaL / - F 3 

. Core Size 

Casing 
From 

Cc 
To 

22. 
Size 

3h£ 
Type 

B i t s , She l l s , Casing Shoes 
Ser . Nos. Feet 

22L 

Supplies Used, Damaged, Worn Out, Left in Hole 
Report all items used up or replaced on your shift 
Drill" mud, cement, core, bbl parts, casing, tools. 

Moving 

Water Delay (specify) 

Repair.-, (specify, 

Tractor/r* .c-. Time 

Standby *;.],« 

Driller lit!! /&,Ht.a&ismi.n 

Miscellaneous (specify) *L Helper X.Mt*nt.UAj -t 

Hrs. Worked 

i±* 

23U, 
TOTAL HOURS /t> y 

REMATO 

* : 

(Note all problems encountered in hole. 
If bits, shells or casing shoes damaged or burned, give reason.) 

gL /2i#£Aa* AZ^erS /AtPt *afcgf 7 * -$-. 

FOREMAN: '•tf rt>s-l^A V 
ENGINEER : It&tL 



(. 

P. McDonald Drilling Ltd. 

'°Ject &LAL&XL L»h£Ll S h i f t D/*y 

1204,9500 EricksonDr. 
Burnaby, B.C. V3J 1M8 
Phone 939-0707 

/ 

Date AJ- 2- f* 
rill Hole Angle j . g c Hole No. 2- Core Size /g£ 

To Feet 
Ft. 
Core 

Formation Drilled Casing Bits, Shells, Casing Shoes 
From To Feet 

Ft. 
Core Rpt "Reaming" Here From To Size Type Ser. Nos. Feet 

lH 2 ^ n< /ft £ /v >SV. /v 7 • / / 

— — 

Hours Supplies Used, Damaged, Worn Out, Left in Hole Co. Client Supplies Used, Damaged, Worn Out, Left in Hole 

Drilling 
Reaming 

1 
Report all items used up or replaced on your shift. 
I>rTlT mud, cement, core, bbl parts, casing, tools. Drilling 

Reaming 

Cement 

Casing 

Cement 

<i 
Cement 

/ 
__ . 

Hole 
Teari 

Te^ ing (specify) 
__ . 

Hole 
Teari ng ;)owr /Setting Up 2-
Moving 

Water De i ay 
.5 . Moving 

Water De i ay (speci. ty) 

Repairs (specify) 
Tractor/Truck Time 

Hrs. Worked Repairs (specify) 
Tractor/Truck Time Driller /^ M, rj ^ jJJ9 2 n /2. 
Stand 
Misce 

by i'lme Stand 
Misce llaneous Tspecify) y Helper (y t^^uLl.**/ /7^. 

TOTAL HOURS /£> 
r 

-X-
REMARKS (Note a l l problems encountered i n hole. 

I f b i t s , s h e l l s or casing shoes damaged or burned, give reason.) 

4> 
4&j<j_—e. « f j / r T V g r y * »£. V^tu^J-i. .HJ^S /fad* S /ff. CLAJ* C &Z'A4^L7 * ^ ^ i ^ - ^ ^ ^ ^ t ^ ■ , ■ ■■■■■■JLIT — ^ — I ^ I * * > ' ■ nm» ■ ■ » ^ w ^ i " ■■■■■ "■ f ■ ^ ' ■■- — ■■-■!■ — ^ — i M„ ^ 

?/>;/& &/* .&*«• /faff ^ fmf *>hh4 

FOREMffi'/ff Jug J^CjJ^l.r> 
.-fl^^w... 

ENGINEER: 



P. McDonald Drilling Ltd. 1204, 9500 Erickson Dr. 
Burnaby, B.C. V3J 1M8 
Phone 939-0707 

ff°Je" fcLf>e.k A^AJSZ- Sh i f t nay Date 6i,T./-F:*> 
D r i l l Hole Angle 

To Feet 
F t . 

Core 

'JL Hole No. v3 Core Size 

Formation Dri l led 
Rpt "Reaming" Here From 

Casing 
To Size 

J3C 
Type 

Bi t s , She l l s , Casing Shoes 
'"' "■ ~ "'"' F e e t Ser . Nos. 

r-
JJA. JX 2± ZA 3V 

7 
&MC 

Hours 
Co. Client Supplies Used, Damaged, Worn Out, Left in Hole 

l ing 

ung 

£L 
Report a l l items used up or replaced on your sh i f t 
D r i l l mud, cement, core, bbl p a r t s , casing, t o o l s . 

ng__ __ 
jet !ng/ 
( \ l l i ".g Cemenc 

Testing (specify) 

2L 

ing Djwn/Setting Up 

n g 

r Delay (specify) 

i r s (specify) 
£, 

Hrs. Worked 

tor /1 ' i jck Time 

dby Time 

Driller ff jH^/y ^AJJ^Z, n Z2-

ellaneous (specify) £ Helper .7; rt< M<;t.< /A/ L& 
TOTAL HOURS £ 

IRKS (Note all problems encountered in hole. 
If bits, shells or casing shoes damaged or burned, give reason.) 

0 JL. <S*=2-

F 
7* .yrf^/gL. 

^*'.A2rnr*j) J4. ENGINEER: (S^t 
i i 



P. McDonald Drilling Ltd. 1204, 9500 Erickson Dr. 
Burnaby, B.C. V3J 1M8 
Phone 939-0707 

-••Q-Qject fil&cJj h&hiU* Shift J2£±L Date 6rf 2 z £ 3 

D r i l l i ̂ ole Angle 4 / ^ - * 
? 

Hole No. ^ Core Size /§d>L 

To Feet 
F t . 

Core 
Formation Dri l led Casing B i t s , She l l s , Casing Shoes 

From To Feet 
F t . 

Core Rpt "Reaming" Here From To Size Type Ser. Nos. Feet 

& frO <ffl S0 
V 

Hours Supplies Used, Damaged, Worn Out, Left i n Hole Co. Client Supplies Used, Damaged, Worn Out, Left i n Hole 

Dr i l l i ng J~ 
Report a l l items used up or replaced on your s h i f t . 
D r i l l mud, cement, core, bbl p a r t s , casing, t o o l s . 

Re ami 

g 

** 

Casin g .... 

j (I ' '.xiji diluent 

.... 

—v.~-
Hole ft -i-ins 

Teari >;g Dowr 

j (specify) 
—v.~-
Hole ft -i-ins 

Teari >;g Dowr l /Set t ing Up 

Movin 

Water 

t£ Movin 

Water D--'!.ay (speci. fr> 7 
Repairs ispecify) 

T r a c t c 'iVuok Time 

Hrs. Worked Repairs ispecify) 

T r a c t c 'iVuok Time D r i l l e r <f^ kfi nfsyJn ^ jr> /-£ 
Standby Time 3 
Miscel laneous ' lspeclfy) y Helper rp ji,L AS,J<LLJA J /<?'.. 

TOTAL HOURS v 
REMARKS (Note a l l problems encountered in hole 

I f b i t s , she l l s or casing shoes damaged or burned, give reason, 

c 

FOREMAN: J^^fa <?)/^-jC^ 

J //( ~£*.+i.7T?. 

4 
ENGINEER: ^7V\W&^ 



P. McDonald Drilling Ltd. 1204, 9500 Erickson Dr. 
Bumaby, B.C. V3J 1M8 
Phone 939-0707 

project J^^j^t U>j±a± Shift J3s. Y Date &J^ f_ ^ 
D r i l l < Hole Angle z , ^ . 4 'Hole No. ^ Core Size /^Q 

To Feet 
F t . 

Core 
Formation Dr i l l edJ Casing / B i t s , She l l s , Casing Shoes ; 

Tom To Feet 
F t . 

Core Rpt "Reaming" Here From To Size Type Ser. Nos. Feet 

*/> Co 3/1 30 

i 
1 

Hours Supplies Used, Damaged, Worn Out, Left i n Hole Co. Client Supplies Used, Damaged, Worn Out, Left i n Hole 

Til l i r i i : 

learning 
£ -

Report a l l items used up or replaced on your s h i f t . ; 
D r i l l mud, cement, core, bbl p a r t s , casing, t o o l s . Til l i r i i : 

learning 

Jeitiijiit 

Report a l l items used up or replaced on your s h i f t . ; 
D r i l l mud, cement, core, bbl p a r t s , casing, t o o l s . 

•asing 

Jeitiijiit 
Ctf-^tv.v-' 
X / i i i i ' , Jeitiijiit 

ole Testing (spec ify) 

earing Dow 

oving 

l /Se t t i ig Up earing Dow 

oving 6~ 
a t e r Delay (speci 

cify) 

k Time 

fy) 

epa i r s (spc 

rac tor /T . u 

(speci 

cify) 

k Time 

Hrs. Worked epa i r s (spc 

rac tor /T . u 

(speci 

cify) 

k Time D r i l l e r f? ^ i . / 5 ^ / « Z t o 

tandby Tin.s 

• n " ^ 
i sce l laneoi 

(speci 

cify) 

k Time 
1 

tandby Tin.s 

• n " ^ 
i sce l laneoi 

'ff&khy) -y Helper ^y MiA4u^L/)\/ 

TOTAL HOURS 
• 

REMA 

i 

RK5 [f b LtS, si 
(Note 

l e l l s or 
a l l problems encountered 
casing shoes damaged or 

i n hole 
burned, give reason. ) 

FOREMAN: < f ^ ? r y.vff • • / ? - ^ SS ENGINEER: (? Cll. 
*L 

£7 s^' £^ fst.^sK 
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APPENDIX III 

1979 AND 1983 MAPS 



C ^82,1,350,122,34,10 
530,2,255,2500, L2,<I0 

LEGEND 

«V« FAULT - known, «Mroi 

. rOLO AXIS 
» FOLIATION 

CKCNUUTlON CLCAvACC 

I SAMPLE LOCATION 

OUTCROP 

< AOIT 

CONTOUR (#l«.0».On in f M t I S200-

SSai,ITO0,i9Oar2J0 CM , Mo, Pb.Zn.A, (pp»), « « ( H » I 

After NEWMONT EXPLORATIONS 1979 

BLACK LABEL RESOURCES INC. 

SAMPLE LOCATION MAP 

GOLDEN CROWN PROPERTY 
SLOCAN M.D., B.C. 8 2 K - I I W 

50mttr«« 

SCALE I'1000 
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■GOLDEM CROWN 

CHEMEX LABS LTD. 

717 tJMOOKSBANK AVE 
NORTH VANCOUVER. 8 C 
CANADA V?J 2C1 
TELEPHONE t f c t a M I 
AREA COOE G04 
TELEX: 043-52597 

9*<-t72t 

. ANALYTICAL CHEMISTS S3EOCHEMISTS • RCaiSTIHEO AXSAYERS 

f 

»TTN 

CERTIFICATE OF ANALYSIS 
Newnont E x p l . o r a t i c m s of Canada L td . 
Ste.UOO - 750 V. P-ender S t . 
Vancouver, E- C. 
V6C 1K3 

ROCKS 

CERTIFICATE NO 5 1 0 7 6 

INVOICE NO. 33660 

RECEIVEO O c t . 1 2 / 7 9 

ANALVSEO Nov .1 /7 9 

S A M P L E **Q 

j J H > 

c 

7902 
7 90) 
7 90'. 
7906. 
7907 
7908 
/909 
*7K 
7-Ml 
;912 

■i l 1 

PPM 
Cu 

PPM 
Mo 

PPM 
Pb 

PPH 
Zn 

PPM PPB 
Au 

82 
530 
192 

94 
530 
176 
210 
166 
680 
16 

350 
255 

> 4000 
575 
80 
1700 
820 
320 
330 
875 
24 
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/ ^ CHEMEX LABS LTD 

?!? UMGOKSftANK AVC 
N O * T t t VANCOUVER. 8 C 
CANADA V7J ?C1 
TELEPHONE . BC3K.J 
AACA COOC 604 
t t l l X - 043-S7S97 

••^-WJI 
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r 

ANALYTICAL CHEMISTS • OlOCHEMlSTt * M O H T t l l E O A M A Y i W 

CERTIFICATE OF ASSAY 
TO Newreont Exploration of Canada Ltd. 

Ste. 1400 - 750 W.Pender St. 
Vancouver, B.C. 
V6C 1K3 

44*0 Si4.**jt__ 5 f t £ : 
"* x "otVton or/ton 

Pb Ag Au 

ATTN 

l -XM^ l l NO. 

7905 

CERTIFICATE NO. 66656 

INVOICE NO. 

HECEIVED 

ANALYSEO 

33682 

Oct. 12/79 
Nov. 7/79 

52.0 43.48 0.698 Jj^CA*^ f s # , r. 
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CERTIFICATE OF THE DIRECTORS AND PROMOTERS OF THE ISSUER: 
The foregoing constitutes full, true and plain disclosure of 
all material facts relating to the securities offered by 
this Statement of Material Facts as required by the 
Securities Act and its regulations. 



CERTIFICATE OF THE AGENT 

To the best of our knowledge, information and belief, the 
foregoing constitutes full, true and plain disclosure of all 
material facts relating to the securities offered by this 
Statement of Material Facts as required by the Securities 
Act and its regulations. 

Dated: January 19, 1988 

CONTINENTAL CARLISLE DOUGLAS 
Per: 
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