
~~J

5
J_,

"

~

,"'­v
O u 3 ~ t\ :j

NvJ,
V \ G"\-::> r'-. I:fr;lGf ( »)

l,~ CYcu-k c (o"?')T~J

VICTOR MINING CORPORATION LTD. (N.P.L.)
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NEW I SSUE

300,000

COMMON SHARES

Pr ice to Pub l ic Commission

Proceeds t o Issuer
I f Al l the Shares

are sold

Pe r Unit 50¢ 1 2 . 5 ¢ 37 .5¢

TOTAL $150 ,000 .00 $37 ,500 .00 $112 ,500 .00

THERE IS NO EXISTING MARKET FOR THE COMPANY 'S SECURITIES.

A PURCHASE OF THE SHARES OFFERED BY THI S PROSPECTUS MUST BE
CONSIDERED A SPECULATION SI NCE THE COMPANY 'S MINERAL CLAIMS ARE
STI LL ONLY I N THE EXPLORATION STAGE. I F ALL THE SHARES OFFERED
UNDER THI S PROSPECTUS ARE SOLD, THEN THE I NS IDE RS OF THE COMPANY
WILL HOLD 4 3. 9% OF THE SHARES , 44 .5% WILL HAVE BEEN I SSUED FOR
PROPERTY AND HELD SUBJECT TO ESCROW RESTRICTIONS AND 55 .5% WI LL
HAVE BEEN SOLD FOR CASH.

NO SECURITIES COMMI SSI ON OR SIMILAR AUTHORITY I N CANADA HAS I N
ANY WAY PASSED UPON THE MERITS OF THE SECURITI ES OFFERED HEREUNDER
AND ANY REPRESENTATION TO THE CONTRARY I S AN OFFENCE .

NO SURVEY HAS BEEN MADE OF THE COMPANY'S LOCATED MINERAL CLAIMS
AND THEREFORE I N ACCORDANCE WITH THE MIN ING LAWS OF THE PROVINCE
OF BRI TISH COLUMBIA THEI R EXI STENCE AND AREA COULD BE IN DOUBT .

ROPERTY FILE
B 2.G l".I lAJ0 04 - 05
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NAME AND I NCORPORATION OF I SSUER

The name of t he Company i s VICTOR MININ G CORPORAT ION

LTD. (N .P .L .) . The a d d r ess o f the Compa ny 's he ad o f f i ce i s suite

81 8 - 510 We s t Has tings Str eet, Van c ouve r , Bri tish Columbia. The

a ddress of the r e gi s t e r e d o ff ice of the Company is sui te 53 4 -

789 We st Pe nder St reet, Vancouver, British Columbia. The Company

was inc orpora t e d unde r the laws of the ~rovince of Br itish Columbia

on the 13th day of Decembe r , 1 96 8 by Memora nd um and Ar ticles of

Associ ation as Victor Mining Ltd . (N.P .L.). I ts name was changed

to Victor Mining Corporation Ltd. on January 6th , 1 96 9. The

Company was incorpora ted as a Private Company and conve r ted to a

Public Company on t he 1 4t h day of October , 1 969 .

PLAN OF DISTRIBUTION

The Company offers by this Prospectus 300, 000 shares o f

its c ap i t a l s tock at 50¢ per s hare . Shares of this issue wil l be

sold through salesmen o r companies r e gistere d unde r the Securities

Act, 1967, and they wi l l be p a id a co~ssion of up t o 25% o r

l2.5¢ pe r share fo r each share sold. The Company may a lso sell

its shares directly to the public through tra di ng di rectors

registered under the Securities Act, 1 967 , i n wh i ch c ase it may

a l low a comrrassion of up to 25% o r 12.5\ per share fo r each

share subscribed for . Tradi ng d ire cto r s of the Company will not

be paid any commission fo r shares sold under this p rospectus.

DIRECTORS AND OFFICERS

Names and Add resses

Ralph Andrew Sostad
1 02 5 Wi ldwood Lane
West Vancouver, B. C.

Cecil Alfred White
89 4 - 17th Street
West Vancouver, B.C.

principa l Occupation
For Pa s t Five Years

Mining Executive wi th
Canzac Mine s Ltd . (NPL) ,
Burlington Mines Lt d.
(NPL) and Premie r
Mining Corporation Lt d.

Accoun tan t fo r Domtar
Chevals Ltd. until 1965.
presently emp loyed with
caneec Mines Ltd. (NPL),
Burlington Mines Ltd .
(NPL) and Premie r Mining
Corpo ration Ltd.

Office

President
an d

Director

Secretary
and

Di rector
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CAPITALIZATION

De s i gna t i on
of Security

Amoun t
Autho r i zed
To I s sue

Amou n t out ­
stand ing a t
Oc t . 31 , 197 0
Ba l a nce S heet

Amount out­
standing at
January
1 5, 197 1

Amount o u t ­
standing i f
all securi ti e s
being i s s u e d
are sold

Common 5 ,000 ,000
Share s
No Par Valu e

1 , 386 , 25 0 1 , 386,2 50 1 ,68 6 ,250

Part i c ula r s o f s hares sold f or cash are as follows:

Number Sold Pr i c e Net Cash Rec eived Commission Paid

22 0 ,0 00 10' S 22 ,000 .00 Nil
91 ,250 2 0 ' S 18 , 250 .00 Nil

325 , 000 3 50 S 91, 000.00 $22 ,386 .00

Particulars of shares sold for cash within the las t

1 2 months :

Number Sold

325 ,000

Pr ice

35 '

Net Cash Received

$ 9 1, 0 0 0 . 0 0

Commi s s i on Paid

$22 ,386 . 00

DESCRI PTION OF SHARE CAPI TAL STR UCTURE

Th e sha r e capital of t he Company i s divided int o one

cla ss of s hares only . All shares issued by t he Company rank equal ly

as t o d i vid e n d s , v ot ing rig hts and as to any di stribution of assets

o n wi nding - u p o r l iqu i d a t i o n . There are no agreements limit ing the

p a yment of d ividends and the r e are no conversion rights, specia l

liquidation right s , pre - e mptive r i g h t s o r s ubscription right s .

USE OF P ROCEEDS TO ISSUER

The e stima ted net proceeds t o be derived b y t h e Issue r

from the s a l e of t h e securities o f fe r e d hereby is $112 ,500 . 00

The net p roceed s from the sale of the s ecurities wi l l be

e x pended as fol l ows :

1 . Co nduct a portion of Stage I of t he e xp l oration prog ramme
recommend e d by D. Arscott , P . En g., and W. Me y e r, B. S c . ,
dated Oc tobe r 14 , 1 9 7 0 , on the Taseko Lake Claims (NW, Bi l l
and Mo m c laims) and add e ndum dated December 10 , 1 970 , p ar­
t icul a r s of which are as f o l lows :

Stage 1

Geologica l

I n d uc e d Po l a r i za t ion Survey
2 0 mi . @ $500/mi .

Bulldozer ( a ccess r oad & d rill ­
site p re p ara t ion)

400 h r . @ S35/hr .

Diamond Dr i l l i n g
2 ,500 f t . @ $ I S/ ft .

Total

$ 12 ,000. 0 0

10 , 000.00

14 , 0 0 0 . 0 0

3 7 ,500 .00

S 73 ,500 .00 $ 73 ,500 .00
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2. Conduct the amended expl oration programme recommended
by George L. Mill , P. Eng., da ted August 17 , 1970 on
the Ma us Creek (Victor) claims . particular s o f whi ch
a re as fol lows:

3 .

4 .

Drill 3 ho les not exceeding tota l
f ootage of 600 feet

Exploration a nd development contingencie s
including f ield supervision , e ngine eri ng
fees a nd miscellaneous s taking

Office administrat ion . l egal and audit
fees , pr int i ng , Trans f er Agency costs,
o ff i ce wa ge s and general expenses and
contingencies

GRAND T OTAL

S 12,000.00

1 2 ,000 . 00

15 ,000 .00

$ 112 ,500 .00

I f the proceeds r ealize d f rom the sale of the securities

a r e insuff icient t o satisfy all t he payments o f the a bo ve e xpend i t ures,

then the pr~ramme recommended i n t h e r eport o f D. Ar s cott , P . Eng • •

and W. Me yer, B. Sc ., da ted Oc t o be r 14 , 19 70 . o n the Taseko Lak e

claims , will take priority .

The Company may , pursuant to the written r ecommendations

o f a n independent q ua lified engineer, aband on in whole or in part

any o f its proper ties o r may a l ter as work progre s ses the work

programme recommended or may make a r r a ng e ments fo r the performance

of all o r any portion o f such work by o the r persons o r compa nies a nd

may use any money so d i verted f or the purpos e of co nduc t i ng wor k

o r examining other propert ies acquired by the Company after the

date of this Prospect us a l though t he Company has no present plans

i n this regard. If any such event occur s during the primary

dis t r i bu t i o n o f the securities o f fe r e d by this Pr ospectus . approval

by the shareholders must be obtaine d and dis clo sure must be mad e

t o the securities regulatory bodies having jurisdiction over t he

sal e o f the securities o f fe r ed by this Prospectus , a nd i f a s ub ­

stantial po r t i on of the Company 's property i s abandone d o r s old

after primary distribution the s ha r e hol der s will be notified.

No pa r t o f the proceeds shal l be us e d to inve st . under­

write or t rade in secur i t i e s o ther than thos e that qualify as

investments in whi c h trus t funds may be investe d under the laws

o f t he jur i s d i c t ion i n which s ecuritie s o f fe red b~ this Prospectus

may be l awfUlly sold. Should the Company propose t o use the

proceeds t o acqu ire non-t rustee type s ecurities a f t e r i n i t ia l

d is t r ibut ion o f the securities offe r e d by this Pros pectus , approval
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by the sharehol de rs must be obtained and d iscl osure must be

made t o t he securitie s r egulatory bodies ha vinq j ur isd i c t i on

over t he sale of the securitie s of fe r ed by th i s Prospectus.

DESCRI PTI ON OF BUSINESS AND PROPERTY OF ISSUER

The business of the Compa ny is the acquis i t i on ,

exploratio n and deve l opment of mineral c laims and properties .

It has c a r r i ed on this busine s s since its i ncorporat ion .

Taseko Lake Cl a i ms

The Company acquired lega l and ben ef i c i al ownership

o f 24 l oc ated mi ne r a l c l a i ms situat e appr ox imately 11 a i r mi l e s

sout he as t o f Taseko Lake in the Clinton Mining Di vision , in the

sout hwes t e rn part of British Col umbi a , and more pa r t icul a r l y

known and d e scri b e d as :

Cla i m Name

BUI 1 - 12
N.w . 5-10
N.W . 1 7 - 22

Record Number

17822 - 178 33
16577 - 1 6 582
16589 - 16594

The Bill an d N.W. c l a i ms were acquired by the Compa ny

f r om Wi l l i am F . McLa r en, a Prospec tor and a d i r e c t or of the

Company , o f 97 9 Col umbia Stree t , Kamloo ps, Brit i s h Col umbi a , a nd

Ra lph Andrew Sos t ad , Mining Executive and a direc t o r o f the

Company , o f 1 025 Wildwood Lan e, West Va ncouve r , British Columb ia

by agreement da t ed Ma y 8th, 1 969. The Company paid Me ssrs.

McLare n and Sos t ad Sl O, OOO.OO a nd i s s ued 25,0 00 s hares t o Er ne s t

Nor th , Prospec t or , of 6 1 0 - 81 0 West Hastings St ree t , Vancouver ,

Br i t i s h Col umbia and 2 5, 00 0 shar e s t o Geo r ge Leech , Prospector , o f

61 0 - 81 0 West Has t ings St reet, Vancouve r , Bri tis h Col umbi a, al l

o f whi c h a re f ul l y pa i d a nd s ub ject t o e scrow res t ric tions . The

c laims we re acquir ed by Mr. Sos t a d and Hr . McLa r e n by s taki ng a t

a cos t of $1 , 32 3 . 00 . In addi tion , Hr . Sos t ad did $ 1 , 20 0 . 00 worth

of assessment work on the claims . The Compan y r e -s t ake d the a fore -

mention ed 24 claims and a l s o staked an addit i onal 1 38 c laims c on-

tigu ous to the i ni t ia l 24 c laims. The Compa ny now hol ds the

f o l lowing c la ims i n t he a rea :



Claim Name

NW 1 - 18
Bill 1 - 18
Mom 1 - 6
Mom 7 - 1 4
Mom 1 5 - 28
GR 1 - 62
GR 65 - 100
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Recor d Number

21719 - 21736
21737 - 21 7 54
22 177 - 23182
22183 - 22190
22 19 1 - 22 20 4
22381 - 22442
22 443 - 22 478

Expiry Date

July 28 , 1971
July 28 . 1 971
September 8 , 1971
September 8, 1971
september 8, 1 9 71
september 1 8 , 19 71
September 18 , 1971

(hereinafter referred t o as t he "Ta s e ko La ke c laims M
)

The Ta s e ko Lake c la ims are l oc ate d appr oximately 11

ai r mi les southeast of Ta s e ko Lake . Taseko Lake i s approximately

100 air mi les west of Clinton , British Co lumbia .

The c l a i ms may b e r e a c he d by t r a vell i ng west by

gravelled r oad from Williams Lake t o Hancevi l le for approximately

60 miles and then p r oceeding south by a r oad which requi res a

4-wheel d rive veh i c le t o the c laims for approximately 1 20 mi les .

In 1 964 one hole was drilled to a depth o f 190 fee t .

There has been no underground explora t ion o r deve lopment

on the c laims and there is no underground p lant o r equipment on

the property .

There is no surface plant o r equipme nt o n the claims .

In the summe r o f 1970 the Company carried o ut several

miles of r oad bui lding , furthe r t renching and did 815 feet of

diamond dri l ling . Copper mineralizati on was encountered (see

Oc tob e r 1 4, 1 970 , a copy o f which is a t tached hereto and forms

part o f this prospectus, for deta i ls ) •

Ther e i s no known commercial body of o r e on the Taseko

Lake c l a im s and the proposed pr o gramme is an exploratory search

f or o r e .

Ma u s Creek (Victor) Claims

Th e Company is t he legal and b ene ficial own e r , s ubject

t o t he provisions o f the Mine r al Act , o f 8 l o cated mineral c l a i ms
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situa te approximately 9 miles east of the Vi llage of Ft . Steele

i n southeaster n Britis h Columbi a , i n the Ft . Steele Mini ng

Di vis i on , a nd more particular ly kn own and described as fo l lows :

Claim Name Re cord Numbe r Exp i r y Date

Vi c t o r 1 - a 1 3357 - 13364
(hereinaf ter r e ferred t o a s the
The Victor c l aims were acquire d

Novembe r 1 3 ,
"Victor c laims")
b y the Company from

1 971

Ralph A. Sostad, Mining Exe cu t ive .and a d irector of t he Company ,

of 1025 Wi l dwoo d Lane , West Vancou ver , Br iti sh Columbia , and

Jack Moore , Bus ines sman , of 102 3 Calverhall St reet , North Va ncouver ,

Br i tish Columbia , by agreem ent dated Ma y 1 , 1 96 9 . The Company

issued 525 ,0 00 shares t o Mr . Sostad and 1 75 , 000 sha res to Mr. Moore ,

all of whi ch are ful ly paid an d sub j e c t to escrow res trictions a s

co nsiderat ion fo r the Victor c l a ims. The c l aims were acqu i r ed by

Mr . Moor e and Mr . So s t ad by s t aking a t a cost of $27 4 .0 0 .

The Victo r c l a i ms are l ocat ed approxi mate l y 9 miles

east of the Village of Ft . Steele. Ft . Stee le i s s ituate o n a

paved highway approxima tely 1 0 mi l e s no rth of Cranbrook , Britis h

Columbia. An o ld road requi r i ng rehab ilitation e xtends f rom

Ft . Stee l e to the c l a i ms a nd it i s only pa ssable by foo t a t this

t ime .

The pr operty wa s d iscovered a t t he t urn of the century

and worked intermit tently un ti l 19 22 . Th r ee adits have been

tunnel led on t he property to t a l ling depths of 1 , 099 f ee t . A sma l l

concentrator was insta l led on the proper t y i n 1 9 2 1 and t wo s mall

shipments of o r e wer e shipped from the site by the Victor -Si lve r

Leaf Mi n i ng Compa ny o f Spokane , Wash i ngton.

There is no underground or surface plant o r equipment

on the proper ty a t this time.

The Company has not do ne any work on the claims a nd has

no information of previous surface e xp lora tion .

Gold , si lver , l ead and zinc and copper we r e present

in the or e s hipped f r om t h e c l a ims . The Company employed George

L . Mil l t o write a r e po r t which was SUbsequen t ly ame nded by l e t t e r

date d August 1 7 , 1970 . Bo th t he letter and the repor t a re a t tached
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hereto and form part of this prospectus .

There is no known commercia l body of ore on the Victor

cla ims and the proposed programme is an exploratory search for or e.

Deb Claims

The Company is the legal and beneficial owner, subject

to the provisions of t he Mineral Act of 24 l oca t ed mineral claims

situate in the Karnloops Mining Division and located approximately

21 road miles south of Savona in the Province of British Columbia

and more particularly known and described as:

Claim Name

Deb 1 - 24

Reco rd Number

75175 - 75 198

Exp iry Date

December 18 , 1972

(hereinafter referred to as the "Deb claims")

The Company acquired the Deb claims from Ralph 50S tad,

Mining Executive and director of the Company, of 1025 Wi l dwoo d

Lane , West Vancouver , British Columbia , and Jack Moore, Businessman ,

of 1023 Calverhall Street , North Vancouver , Br i tish Columbia,

pursuant to an agreement made May 1s t, 1969 . The Company paid

Messrs. Sostad and Moore $10,000 .00 as cons ideration for the c laims.

The claims were staked by Messrs . Moore and Sostad at a cost of

$490 .00 .

The Company does no t intend to expend any of the funds

derived from the sale of securities hereunder on the Deb c laims.

PROMOTERS

The promoter of the Company is Ralph Andrew Sostad,

Mr. Sostad received 525 ,000 shares of the Company, a l l of which

were SUbject t o escrow restrictions , as consideration for his

interest in the Victor c laims . 52,500 of the said shares have been

released from escrow. Mr. Sostad was paid $10,000 .00 as considera­

tion for his interest in the Deb claims and t he Taseko Lake claims

(see caption "Remune r a t i on of Directors and Senior Officers" for

details of wages paid to Mr. Sostad) . Will i am McLaren , a former

director of t he Company , has been a promote r wi thin the last five

years . Mr. McLaren, who is no longer associated with the Company ,

received $5 ,000 .00 as consideration f or h is interest i n the Taseko

Lake claims.

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS

The Compan y has paid Cecil Alfred White $3 ,1 53.00 for

maintaining company records and for general accounting services

since Oc tobe r 9, 1969 . The Company has paid Ralph Andrew So stad
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$ 5 , 000 .0 0 for f i e l d s upe rv i s i on s i nce Octobe r 9 , 1969. (Re f e r e n c e

i s made to t he captions "Promote rs" and "Description of Bus i ness

and Property o f I s suer" fo r t he s hare s r eceived by the di rectors

and seni o r o f f ice rs). The Company int ends to pay Mr . White

a pproxi ma t e l y $2 ,40 0 . 00 f o r accounting s e r v i ces an d Mr . Sas tad

$7 ,800 . 00 fo r f i e ld s upervis ion during the c ur ren t fiscal yea r .

ESCROWED SHARES

Certif i c ate s repr e s enting 67 5 , 00 0 s hares r eferred t o

be low are held i n e scr ow by National Trust Company , Limited o f

510 Bur r a r d S t ree t , Vancouve r , Britis h Columbia , s ub j e c t t o

r ele a s e onl y wi th t he written conse nt of t he Superintendent o f

Br okers fo r the Prov ince o f British Columbia . The shares may

not be t r aded i n o r dea l t with in any manne r wi t ho ut the consent

of the Supe r i nt e nde nt o f Broke r s a nd in the ev e n t of t he Company

l o s ing or no t o bt a i n i ng a good a nd marketable t itle t o, o r ab andon­

ing o r di s continuing deve l o pmen t of the property f or which s uch

s ha r e s we r e issued , the Supe rintendent o f Brokers may r e quire

a l l o r a ny par t o f t he escrowe d ' s ha r e s t o be s ur r e nde r e d t o the

Compa ny .

Des i gn ation o f Cl ass

Conunon Shares

Numbe r of Shares
He l d i n Es c r ow a s a t
Janua r y 15 , 197 1

67 5, 000 **

Percentage
o f Cl a s s

* 48 . 7%

PRI NC IP AL HOLDERS OF SECURIT IES

To t he kn owl edge o f t he Company only the f ol l owing persons

own d i r e ctly or i ndi rect l y more than 10 \ of t he s ha r e s o f the Company:

Number o f Share s
Na t u r e o f Owned as a t Pe r centage of

Name Ownersh ip Janu a r y 15 , 19 71 Class

Ralph And r ew Re corded , 575 ,000 • 41. 5\
Sos tad Be ne fi c i a l

R. Jack Be nefic ia l 225, 000 *** * 16 .2 \
Moore

Ca lculated on the ba s is o f the r e being 1 , 386 , 25 0 s hares . issue d
and ou t stand ing .

...
75, 000 s ha res o riginal ly s ubject t o e s c row r e s t r i ctions have
been r e leased •

The 225 ,000 shares owned by R. J ack Moore ha ve bee n t rans f e r r ed
t o Kei t h A. Chr is to f fe r son as Vot i ng Tr us t e e . All o t h e r
be n e fi t s acc r ui ng to t he s a id s hares wi l l be f or t he benef i t
of Mr. Moor e .
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The foll owing table shows the respective percentage

of s hares of the Company beneficial ly owned d irectly or i nd irec tly

by the Di rectors and Senior Officers of t he Issuer a s a group:

Designation of Class Percentage of Class

Common Shares * 41.8%
580 ,000

* calculated on t he basis of there being 1, 386,2 50 shares issued
and outs t a nd ing.

I NTEREST OF MANAGEMENT AND OTHERS IN MATERI AL TRANSACTIONS

Reference i s made to the caption "De s c r i ption of

Business and Property of Issuer" for materia l transactions with

the Di rec t ors and shareholders ho lding more than 10% o f t he shares

of the Company . Alwin Rattray r eceiv e d 1 00, 00 0 s hares o f the

Company from Ralph A. So stad as a bonus fo r causing 300,000 shares

of the Company to be sold under i ts f irst prospectus .

DIVIDEND RECORD

The Company has no d i vide nd r ecord .

AUDI TORS, TRANSFER AGENTS AND REGI STRARS

The Auditor of the Compa ny i s J . M. Ross a nd Compan y,

Chartered Accountants, 3039 Granville St reet , Vancouver , Br i tish

Columbia .

The c ompa ny' s Regist ra r a nd Trans fer Agent is the

National Trust Company , Limited, 510 Burrard Street, Vancouve r ,

British Columbia.

PURCHASER 'S STATUTORY RIGHTS OF RESCISS ION

Section 61 and 62 of the Secur ities Act, 1967 (British

Co lumbia) provides in effect, that where a security is offer ed to

the publ ic i n the course of primary distr ibution:

(a ) A purchaser has a r i ght to rescind a contract fo r

t he purchase of a secur i ty , while sti ll t he owne r

thereof, if a copy of the l a s t Prospectus t ogether

with Financial Statements and Reports relating to

the secur ities as fi led with the British Col umbia

Securities Commission, was not delivered to him or

his agent prior t o del ivery to e ither of t hem of

the written confinmation of the sale of the securities .
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Written notice of i n tention to commence an action

for rescission must be s e r ved on t he person who

contracted t o sel l wi t hin 60 days of the date of

delivery of the writte n conf irmation but no action

shall b e commenced a f t er t he expiration of three

(3 ) months from the dat e o f service of such notice .

(b) A purchase r h a s the right to resc ind a contrac t

for the purchase of s uch s ecuri ty , whi l e s till the

owner thereof , i f t h e Pro s pectu s o r a ny amended

Prospectus o f f e r i n g such securi ty c onta i n s an un-

true statement o f a ma t eri al f a ct o r omits to state

a material f act nec essary i n o rder t o make any

statement therein not mis leading in t h e light of the

c i rcumstances in which it was made , but no action to

enforce this right c an b e commenced by a purchaser

after e xp i r ation o f 90 d a y s from the l ate r of the

date on which s uch Pros pectus or ame nded Prospectus

i s r e c e i ved or i s deeme d t o be rece ived by h im or

his agent.

Refe rence i s made to t he said Act f or the c omplete t e x t

of the provisions unde r which the f orego ing righ t s are conferr ed .

OTHER MATE RIAL FACTS

There are no other materia l facts relating t o the

securities offered by this Prospec tus wh ich a r e no t d isclosed

under the for egoing c a ptions .

CERTI FICATE

The foregoing constitutes full, t r u e and plain disclosure

of all ma t e r i a l fact s rela t ing to the secu r i ties offe red by t his

Pros pectus , as required by Part VII of the "Se c ur i t i e s Act", 1967

a nd t h e reg ulations thereunder .

DATED a t Vancouver , British Columbia, thi s 15th day

of J anu a r y , 1971 .

bidc1or'1:;;-<.vA .J.~ ~. f/r'cmct.er . ,~
r:> oo;:-~--

~ f(:-, ;:·0 \\. __ / ". _ v '.~

Director



The Shareholders,
Victor Kining Corporation Ltd. (N.P.L.),
Vancouver, B. C.

We have exaained the balance sheet of Victor Kining Corporatlon Ltd.

(N.P.L.) aa at October 31, 1970 1 and the atatementa of deferred exploratlon, de-

velopment and administration expenditure. and aource and application of funda for

the period ended on that date and the year ended April 30, 1970. Our exaaiaation

included a general review of accounting procedurea and auch teata of accounting

recorda and other lIu~porting evidence a. we conaidered eecee..ry io the circu.-

atancea.

In our opinion and according to the beat of our infor..tion and t~e

explanations given u., and as shown by the book. of the company, the accoapany-

ing balance aheet and the atate-enta of deferred exploration, development and

administration expenditurea and aource and application of funda preaent fairly

the financial position of the co-pany .a at October 31, 1970 and the reault. of

it. operations for the period ended on that date and the year ended April 30 1

1970, in accordance with generally accepted accounting principles applied on

a conaiatent baaia.

, ") " ) ,, -' ,I
. " . . / .

, } I ' ~ / ~ '.

CllUTIUIi AetOUIfrANTS.
I

Vancouver, B. C.
November 19 1 1970.

3. M. ROSS & co. 0: <:,co..".... ....



VICTOR MINING CORPORATION LTD . (N.P.L.)

BALANCE SHEET

AS AT OCTOBER 31, 1970

ASSETS

Current Assets:
Cash on band and in bank

Machinery and Equipment - at cost

Mining Claims - at cost : (Note I)
Including the stated value of

750,000 shares issued therefor

Deferred Expenditures :
Exploration and development
Administra tion
Incorporation

$ 72,973.24
31,983.19

1.611.22

$ 5,718.72

925.00

28,500.00

106,567 .65

LIABILITIES AND CAPITAL

$ 141,711.37

Current Liabilities :
Accounts payable - trade

Capital Stock:
Authorized:

5,000,000 shares - no par value

blued: (Note 2)

For cash
Lesl: Commissions

For mining claims

Shares

636,250

750.000

1,386,250

$ 154,000 .00
22,386.00

$ 131,614,00
7,500.00

$ 2,597.37

139,114.00

$ 141,711.37

The attached notes are an integral part of these financ ia l statements.

Approved on behalf of the Board:

~?:::,D~rector
•.~':::::"~~"_""-L.-'''-'''-'''''''__ Director

./'

This i s the balance sheet
referred to in our ~.-:. .
doted iAovemb. er. 19; 197. ~

V"~v"7/' ~
//~p . >:

///- / /' J f
RTEREO ACCOUN NTS •

:I . M. ROSS &; co. C.~.D .cco~.1ftW



VICTOR MINING CORPORATION LTD. (N.P .L .)

NOlES TO FINANGIAL STATEMENTS

AS AT OCTOBER 31, 1970

1. The company 's mining claims consist of t he f o l l owi ng :
Shares

Cld... Mining Div . Numbe;---Amount f!.!!! !2E!.!

Bill 1 - 18 ) Clinton 50,000 $ 500.00 $ 11,000.00 $ 11.500.00NW 1 - 18 )
Deb 1 - 24 Kamloops 10,000,00 10,000.00
Victor 1 - 8 Ft . Steele 700, 000 7, 000 . 00 7,000 ,00
_ 1 - 28 Clinton
GR 1-62, 65 -

100 Cl inton

750,000 $ 7,500 ,00 $ 21,000.00 $ 28,500 ,00

2 . Of the is.ued shares, 750 ,000 shares are held in e.crow by the National Trust
Co. , subject to release by the Superintendent of Broker• •

3. The amounts shown for machinery and equipment , mining claims and deferred ex­
penditure. represent costs to date le88 amounts written off and are not i n­
tended to reflect present or future value••

J. M . ROSS ,& co. C"~D "'CCO<Jl'l'T ...Nftl



VICTOR MINING CORPORATION LTD . (N.P.L.)

STATI!IlENT OF DEF!RB.EIl 1lXPL0RAnON AND DEVELOPMENT !lXPENDLTURES

FOR THE SII MONTHS ENDED OCTOBER 3[, 1970

CWITH COMPARATIVE FIGURES FOR THE YEAR ENDED APRIL 30. 1970)

October
31. 1970

April
30. 1970

Stripping and trenching
Diamond drilling
Pro.pecting
CIa!. Itaking and expenses
Ca.p expense
Auto and truck
Roads
Travel
Engineering
Alsay., ..pa and blueprints
&.ployee benefits
GeopbYlical and geochemical
Line cutting
Radio telephone
Pree minerla licen,.
rees in lieu of •••es.ment work
Lo•• on diaposal of truck

$ 15,836.00
12,468.25
5,499.20
4,403.13
4,132.46
3,668.39
3,542 .00
2,358.54
1,971.24
1,917.88
1,138.44
1,034.28
1,000 .00

302.75
205.00

60.00
1.680.00

$

1,307.50
2,084.32

530.53
1,372.11

2,201.80
1,380.75

78.67

400 .00
2,400.00

Exploration and Develop_at for the Period $ 61,217.56 $ 11,755 .68

Exploration and Developllent at Beginning of Period 11.755.68

Exploration and Develop..nt at End of Period $ 72.973 .24 $ 11.755 .68

STATI!IlENT OF DEF!RB.EIl ADMINISTBAnON IXPIOOlITUUS

$ 22,752.57

$ 4,445.20
2,511.92
1,978.23
2,969 .78

250.00
2,067.66

825.46
390.60
460.31
350.00
420.65

27.46
4,320.00

_ 1.735.30
$ 22,752.57$ 10,417 .75

1.187.13

$ 9,230.62

22.752.57

$ 31.983.19 $ 22,752 .57

$ 1,639 .00
1,390.64
1,071.62
1,064.48
1,047.27

458.92
351.73
179.90
130.35
110.88
35.10
31.86

2,900.00

Administration for the Period

Deduct: Interest income

Accounting and office salaries
Legal and audit
Telephone
Office rent
Trult co-pany fees
Offiee lupplies and atationery
Office expense
Pra.otion and advert ising
Auto expense
Licen.e. and permits
Employee benefita
Bank charges
Manage_Dt fees
Prospectus printing

Administration at End of Period

Administration at Beginning of Period

J. M . ROSS .& co. c . .... -r.••e ...CCOmoT....._



VICTOR MINING CORPORATION LTD. (N.P.L.)

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE SIX MONTHS ENDED OCTOBER 31, 1970

(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED APRIL 30, 1970)

Source of Funda:
Sale of capital stock

Less : Not including cash receipt:
Shares issued for mining claima

Proceeds on disposal of truck

Application of Funds:
Purchase of mining claims

Less: Not requiring cash outlay:
Share. issued for mining claims

Purchase of machinery and equipment
Commissions paid
Deferred Expenditures :

Explorat ion and development
Less: Not requiring cash outlay:

Loss OD disposal of truck
Administra tian
Incorporation

Increase (Decrease) In Working Capital

Working Capital at Beginning of Period

Working Capital at End of Period

October April
31, 1970 1Q." 1970

$ - $ 161,500.00

7,500.00
s - $ 154,000 .00

525.00

~____ _m:QQ
U~!!>QQQ:QQ

$ 1,000.00 s 27,500.00

7.500.00
$ 1,000.00 $ 20,000 .00

925.00 2,205.00
22,386.00

61,217.56 11,755 .68

(1,6BO.00)
9,230 .62 22,752.57

- ---1.611.22

$ 70,693.18 $ 80,710.47

$ (70,168.18) $ 73,289.53

73,289 .53 --

$ 3.121.35 $ 73.289.53

Represented By:
Current Assets

Less: Current Liabilities
s 5,718.72

2,597.37
$ 78,848.03

5,558 .50

Working Capital as above $ 3.121.35 $ 73,289 .53

J. M . ROSS &. CO. C"U ...T . .... ...cc<:>"..,.... N....
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SUMMARY

The Victor Mining Corporotion Ltd. (N. P. L. ) Gronite Creek property comprises 162

full sized, continguous claims . Wide spread, consistent low grade copper-mol ybdenite

mineralization occurs over an area 5000 feet by 1800' in the central claim area.

Some higher grade se ctions of unknown ex te nt associated with intense shearing o ccur

within the zone. The two drill holes spoced 3700' oport drill ed in the 1970 fi eld

season ret urned sign ificant val ues.

A further extensive exploration programme is warranted.

INTRODUCTION

An examinatio n of the central claims was carried out by the writers on 1st October

1970. This report is based on that examination and on geological information supplied

by Mr. Meyer who has been familiar with the property since 1964.

CLAIMS

The group of claims under cons ideration and owned by Victor Mining Corporation Ltd.

(N. P. L. ) ore the following: (Rec ord numbers ore not ovoilable ot the time of wri ting .)

Claim Names

NW N1

NW N2

NW N3to NI6

NW NJ7

NW NI8

Bil J N1

Bi II N2

Bill N3 to N12

Bill N13 to NI8

Mom NI to N6

Mom 87 to 8 14

Mom N15 to 828

Tog Numbers

928778

928779

96385M to 96398M

94611M

94612M

96399M

96400M

9460l M to 94610M

94613M to 94618M

946 23M to 94628M

94629M to 94636M

94637M to 94659M

Recording Dote

July 8, 1970

(restoking)

September 8, 1970



G R #1 to #62

GR #65 to # 100

19560lM to 195662M

195665M to 195700M

2.

September 18, 1970

(The orig ino l Bill & N W cloims sto ked in 1969 were obondoned ond restoked i n 1970. )

LOCATIO N AND ACCESS

The clai ms are situated on Granite Creek, a tributary of the Taseko River, 125 miles

north of Vancouver, B. C. (see Fig. J)

Road access is vi a Willi a ms Lake, Hanceville and Taseko Lakes , a distance of 170

miles (7 hours driving) from Willia ms Lake to the prop erty campsite.

Alternate access is by hel ic opter from Alta Lake, a 1 hour fl ight time each way.

HISTO RY

The main showings were located by Phelps-Dodge Corporation of Canada Ltd. in

Aug ust 1964, and he ld for two yea rs . Work cons isted of severoI trenches and one

short diamond drill hole. This ho le, in disseminated mineralization, averaged

0.12% copper over 190 feet.

In February 1968 the property wa s sta ked by the American Smel ti ng and Refining

Compa ny. Litt le or no work was pe rformed .

The prese nt owner, Vi ctor Mining Cor porat ion Ltd . (N . P. L. )/ aquired the property

in Februa ry 1969, and had carried out several miles of road build ing, further trenching,

a nd 8 15 fe et of diamond drill ing in two holes .

GEOGRAPHY

The main showing lie in a large cirque shaped basin on the eastern side of Granite Creek .

The more pertinen t information may be summarized as follows:

Physiogrophi c Reg ion

Alti t ude (compsite)

Rei ie f

Cl imate

- Coast Range

- 6000 feet

- 2500 feet

- coo l, moderat e precipitation
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GEOLOGY

Snow free period

Permafrost

3.

- 4 to 5 months

- Minim um depth, October 1st
4" on N . facing slope

\
v

Regiona l Reference: Dolmage, W., Gun Creek Map Area, G. S . C. Summary
Report 1928 - Port A

The property lies on the ea st flan k of the Coast Crystalline Belt, cha racterized by

massive batholithic granit ic intrusions of post Lower Cretaceous age , which are in

turn intruded by post Upper Cretaceous gra ni tic stocks and dykes . A major contact

with Late Lower or Earl y Upper Cretaceous vol ca nics lies 4 miles NE of the showings .

(Fig . 2)

Major structures include a strong and ver y persistent linament running from Bralone and

al ong the Tase ko River.

The property is mainl y underlain by hornblende quartz diorite, intruded by substantial

quantities of fel dspor porphyry and quartz feldspor porphyry dykes parallel to the

ma jor fra cture systems.

In the vic inity of the showings the re is widespread and strong fracturing wit h 0 pre­

domi nating st rike N 20 W and steep dips.

MINERALIZATION

1.

Pyri te in quantities up to 6%, chalcopyrite up to 1 or 20/0 and minor moly bdenite occur

a s fra cture f ill ings and fi ne d issemina t ions replacing mafics in both the quartz diori te

a nd the por phy ry dykes. The re appea rs to be a d irec t correlat ion be tween th e quantity

of mineralizati on and weak chlor ite alteration. Thi s is ty pified by dri l l hole #A - l ,

a be tter se ction of whic h ye ilded 0. 23% coppe r and 0.011 % molybdeni te over 330'•

Secondar y chal cocite replaci ng pyri te occurs through the part of the zon e tes ted by

DDH A - 1.

The areal extent of this mineralization is con sid erable, ha ving a width of at least

1800 fee t. It's main cha ra c teristi cs ore perva siveness and co nsiste ncy.
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4.

2.

1500 fee t west of DDH A-I lies minerolizotion of slightl y dif ferent chorocter. Here

chalcopyri te , pyrite and mol ybdenit e occur on quartz rich fractures up to an ;\- 11 in

width. Truly disse minated sulphides are more sparse, and the encl osing quartz diorite

is esse ntiol ly una ltered. Drill hole A - 2 lies in this oreo, wit h 360 fee t of O. 12"k

. copper, and 0.007% mol ybdenum sulphide . The area l ex tent of this mineral ization

is uncerta in, but again considerable .

3.

Higher grade sulphides occur in the vici nity of shear zones and porphyry dykes.

Secondary chal cocite and malachite are fairly common. Leaching would be expected

to outweigh the effects of any surface enrichment . The best representat ive assay

so for enc ountered, from a trench 900 feet SW of DOH A-I, was 1.19% copper over

5' .

DIAMOND DRILLING

Due to the availability of a dia mond drill in the area during the season for negligible

mobil izat ion costs and no minumum footage contrac t, it was decided to dril l two AW

diamond drill holes to test part of the potential area.

DDH A - l was collared neo r the head of the cirque (see Fig. 3) to drill S 450 Eat _45a•

The object of the hole was to test the grade and extent of mineralization beneath the

large prominent gossan and to determine the depth of oxidation . Th e hol e was drilled

to 400 feet .

The hol e encountered continuous copper minerali zation with minor MoS2 from the

co llar to the bottom of the hol e. Although the mineralization varied in the pyrite­

cha lcopyrite ratio, the better grades oc curred near the tip of the hole where trace

amounts of secondary chal coci te were noted. The results of the hole are tabulated

below.

DDH A - 2 was collared near the creek 3700' west of #A-I to drill N 300 E at _450
•

The object of the ho le wos to dri ll across the E-W fau lt which para llels the creek

and to test the mineralization on the northside of the creek. The hole was lower in

grode (ond tota l sulphides) tha n ' A - I, overaging O.l 2"k Cu with minor MoS
2

•



5.

The drill hole "PDH" shown on the plan mop 400' west of DDH HA-2 was a hole drilled

by Phelps Dodge in 1964. The hole averaged 0.12% Cu over it 's 190 foot length.

The followi ng table gives the perti nent information for present and post drilling:

Inter- Grade
Hole Bearing Q!..e. Depth From To section % Cu % MoS2--- ---
PD H N 300 E(? ) _450 190' 0 190 190' 0 .12

DDH A- 1 S 450 E _450 400' 50 380 330' 0 .23 .011

50 200 150' 0 .27

DDH A- 2 N 300 E _450 415' 40 400 360' 0. 12 .007

CONCLUSIONS AND RECOMMENDATIONS

A very extensive area (5000· X 1800 1
) of marg inal to sub-margina l copper mol ybdenum

mineralization is present , and there is good evidence of higher grade zones which

cou ld wel l raise the overall grade . Emphasis in exp loration policy, then, should be

on the de lineation and sampling of these zones.

Geological mapping, with attention to a lteration , fracture orientation and density,

and to scree as wel l as outcrop, is obviously necessary. The presence of some 5%

total disseminated sulphides where grades are marginal, makes the use of Induced

Polarization favourable. Finally, diamond drilling wil l be the on ly way to provide

precise evaluations of grade. In the more sheared areas , sludge as wel l as core should

be assayed. BQ drilling is suggested .

The estimate cost of this programme which should be completed in the 1971 season

is as follows:

STAGE 1

1)

2)

Geological Mappi ng - 2 months

(incl udes Geologist, Assistant, camp &

cookery, f ield too ls and hardware, vehicles,

assaying, travel & communication, Eng. &

drafting )

Induced Polarization Survey

20 Miles @ $500/mile

12, 000 . 00

10,000.00



3) Bulldozer (occess rood & drillsite preparatian)

400 hours @ $35/hour

6.

14,000.00

4) 5000 feet of dia mond drilling on 800' centres to a dep th of 500'

@ $15/foot (incl udes direct costs, supervision,

consulting, assays, mobili zati on, camps, cookery

etc . 75,000.00

STAGE 2

5000 feet drill ing on 400 1 centres or as required.

@ $15/foot (direct and indirec t costs)

Contingency

Respectively submit ted,

1J~
D. Arscatt , P. Eng

4/---$&40-
W. Meyer, B. ,Sc .

75,000.00

186,000.00

14,000.00

200,000.00



CERTIFICATE

I, Dav id Philip Arscott, with business address in Vancouver, am a Professional

Engineer regis tered in the Province of British Columb ia.

I ha ve a B. Eng (Mining) and an M. Sc applied (Minera l Exploration) from McGill

Universit y, and hove bee n employed in ex plora tion in British Columbia since 1967.

I have no inte rest , direc t or indirect, in the properties or securi ties of the Victor

Mining Corporation (N . r . L. ) .

The cl ai ms on this property are staked, to the best of my know ledg e , in complete

accordance with the requirements of the Mineral Act.

/!Jc~ ('~~
David Arscott

October 14, 1970



CERTIFICATE

1, William Meyer, do hereby certify that:

1

I

1.

2.

I am a geologist with residence at 555 Cochrane Avenue, Coquitlam, B. C.

I am a graduate of the University of British Columbia (B. Sc., Physics &

Geology 1962)

3. Since Graduation, I have been employed as a geologist with Phelps Dodge

Corporation of Canada (4 years), Gibraltar Mines Ltd. (l~ years), Associated

Geological Services (1 ~ year) and Western Geological Services Ltd. (from April

1968 to the present).

4. During 1964 1 carried out geologicol mapping and directed a prospecting

programme on behalf of a mojor company in the area covered by this report.

Since being aquired by Victor Mining Corporation Ltd. (N. P. L.) I have

visited the property a number of times.

5. I have not received, nor do I expect to receive, any interest directly or indirectly

in the properties or securities of Victor Mining Corporation Ltd. (N. P. L.)

0 ....~
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WESTERN GEOLOGICAL SERVICES L T O.
SU ITe 10 15 - "70 G l A NV i l LE s r.. VA N CO UV ER 2 . I ,C. TELEPH ONf (6 04 1688 - 2 J0 5

Dec ember 10, 1970

B. C . Sec uri t le s

V ic toria , British Columbia

reo Victor Mining Corporat ion Ltd . (N. P. L.) a nd our repor t of October 14, 1970

Dear Sirs:

We confirm that in our opinio n, a n expendi ture of $73, 500 is a suff icient a mount to

commence th e explora ti on programme as recommend ed in our report on " Bll l, GR,

Mom, and NW Claims" for Victor Mining Corporation Ltd . (N . P. L.) do ted October

14, 1970 .

An expendit ure of thi s lesser amount in Stage 1 sh ould not jeo pardize the tota l

programme .

Respectfull y submitt ed,

I . ;. . ( ' .-:-
_ . ....,; ../..r"""_ , -I

D . Arscott, P. Eng .

/
,~ . : (

-7 ., /
.'.": ' / l ( l ':/ , ' -(

Wm. Me yer, B. Sc .

WM/keb
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THE VI CTOR GROUP
MAUS CREEK

FORT STEELE MIN ING DIVISION
BR IT ISH COLUMB IA

INTRODUCTION

George L. Mi ll, P.Eng.

This repor t , written at the r eque s t of Mes srs. J . R. Moor e and Ralph Sos tad ,
both of West Van couver. Br i t i s h Col umbia , ha s r efe r ence to a gr oup of
mineral c l a i ms l ocated in the Ft. St ee l e Hining Divisi on of Briti sh Col um­
bia. The area co nta i ne d within the bounda r ies of the gr oup compr i s e s the
maj or po rtion of t he o l d Victor Mine ho l di ngs , forme rly owned and operated
by the Victor-Si lver Leaf Hining · Company . As these c la i ms were s t aked and
recorded during t he current month. s now condi t i ons rendered s urface exa mi ­
nation and acces s to underground workings i mpr a c t i ca l at t he time. The
wri t e r has t herefore no personal knowledge of t he prop erty and t he inf or­
mat ion co ntained In this report has been de r i ved from an uns igned r epor t
dated Dece mber I. 195 1, i n whi ch t he au t hor recommends an explora tion
programme. f rom va r i ous maps s howi ng t he s urface and unde rg ro und work i ngs
of the Vi ctor Hine and from the Br itish Columbia Mini s t er of Mines Reports
f or t he years 1918 and 1921 .

SUtt1ARY

As an 1nitial stage i n t he i nvestigation of t he po tential of t he Victor
Gr oup - former ly the Victor Hi ne - the wri te r r ec ommends a programme
calling for a cap i t a l outlay of $25 , 000 . 00 . Essentially, this prog r amme
involves 150 fee t of d liftlng and 800 feet of diamond dril ling . Avai lable
i nformation pertaining to the wor k done by t he f orme r operators i s ve ry
limited i n scope and a l t ho ugh , in 192] . orp r e serves were co ns i de red
suffic ient to warrant co nstruction of a small co nc ent r a t or . milling oper a­
tions wer e s us pended within a few months . Judging from undergroun d map s.
the unde rtaking o f mil ling operations was prematur e as t he only under­
ground work o f any cons equence cons i s t ed of drifting along the vein on
~o horizons .

The wr i t er ba s es hi s recommendations on the s t r engt h and continuity of the
ve i n whe r e exposed - t hough it ad mittedly varies as to width and grade ­
on the co mpl e te l a ck of exploratory or development work be t ween l eve l s
and on the ext ent o f the "b ack s " - approxi ma t e l y 1,000 fee t - l yi ng above
t he No.1 or 6 ,880 foot l evel .

PROPERTY

The pr op erty co mpris e s a group o f e i ght cont i guous mi ne r a l c la ims he l d by
right of location . The s e c l a i ms were r ecorded in the Gove r nment Of f i ce .



Cranb rook . Br i t i s h Co l umbia and can be identi fied a s follows :

Cla i m Name

Vi c to r Nos . 1 t o 8

Reco r d Nos.

13 357 - 64

LOCAT ION ANO ACCE SSIBILITY

Date of Recor d

Novembe r 13 , 1968

The c l a i m group is located in the Ft. St e e le Mi ning Division , c lose t o
th e headwaters of Haus Creek wh i ch is a tributary of t he Kooten ay Ri ve r .
It l i es approx i mat e l y nine mile s eas t o f the Village of Ft . Stee l e and i s
access i b le f r om t ha t point v i a th e road cons t r uc t ed to service the f ormer
Vic to r Mi ne oper a t i on . The writer i s adv i s ed that this r oad would r equire
r eh ab i l itation at s ev eral l oca t i ons t o provide access to the property by
4- whee l dr i ve veh i cles .

PHYSICAL FEATURES

As indicated on the enc l osed c lai m map, the underground workings of the
ol d Vi c t or Mine are l ocated on the pr esent Vict or No.3 mineral claim.
The t hree existing ad i ts ar e col l a r ed on the f ace of a bluff at elevations
be t ween 6 . 600 and 6, 900 f eet above s ea l evel . Heavy snowfall conditions
can t herefore be anticipated but c l i mat i c cond i t i ons should not be unduly
seve re . Ample timber I s available for all purposes and the Maus Creek
wate r s upply is more than adequate for an eKploration programme .

HISTORY OF THE VICTOR MINE

The pr ope rty. which l ate r became known as the Victor Mine . was d iscovered
a t the t ur n o f the ce nt ury and was worked intermittently un t i l t he year
1922. Du r ing that period a ve r tica l qua r t z ve i n , cu t t i ng a narrow ridge
so ut h of Maus Cr eek and exposed a long the face of a precipitous r ock
b l u f f , was exp l ored by dri ft ing a l ong i t s s t r i ke a t three different
horizons with all three por t a l s l oca t ed i n t he fa ce o f the bluf f. With
referen ce t o these adi t s . t he fo l lowi ng da ta have been ga t hered by t he
wr i ter f r om ol d plans made ava i lable t o him :

Adit Number

1
2
3

Por t a l Elevat i on

6 . 880 '
6 .785 •
6 , 670 '

Length of Advan ce

387 '
427 '
285 '

The por ta l of No . ) Adit is l ocated a t the f oot o f the r ock bluf f and t hat
of No. 1 Arli t i s es timat ed t o l i e ap pro x i ma te ly 1.000 f eet ve r t ica l ly
be low the t op o f t he r idge . Reco rds indi cate t ha t the t wo upper l eve l s
were driven pr i or t o 1918 and th e l ower l ev~ l I n 1920. Duri ng t he l a tte r



\

vca r s o f a c t f v t t v the pro perty was owne d by the v t c t or c s t I vc r Lr-a f 'linin."
Corapa nv wl t h ho cdq ue r t.c r-s i n Spo ka ne , teas h I ng t on . This c ompan y co ns t r uc ­
ted a smal l g r a v i ty co nce nt r a t o r in 19 21 bu t i t s op e r a t ing lif e was
pre s umabl y ve ry s ho r t. I n f a c t , r e c o rd s s how on l y tw o s mall s ht pne n t s
f r om the pr o pert y. o ne o f c r ude o r e and t he o t he r of concenr r at c • Bo t h
sltipmen t s we r e mad e t o t he bunl-e r II i } ] Sme l te r a t Ke Hog , Ida ho In
Oc tobe r , 19 21 a nd the f o l I ow i ng da t a we r e obtai ned f r om that sme lte r 's
files :

~ % %
Dry Weigh t Gol d Silve r L~ad Zi nc Corper

Lot Number (Lbs .) (oz/ton) ( oz/ ton)

1 - Conc e nt ra l e 3 ,57 8 . 13 30 .6 61.0 8 .7 0.4

2 - Cr ud e 10,648 . 11 22 .0 31.2 8 .7 0 . 6

It i s i n t e r es t i ng t o no t e tha t the only upgr a di ng of any conseque nce f rom
c r ude t o co ncent r a te r e ported i n t he l ea d cont e n t . In a ll pr oba bi I i r y
the c r ude a re was han d-s or t e d prior t o sh i pme nt which wou l d a c cou nt fo r
the ge ne r a l s i mi l a r i t y in met a l content betwe en the two s hi pment s .

Avai lab l e und erground maps s how on ly two areas I n which s top in~ ore r a t i o n ~

were ca r r i e d out a nd the t o tal t onna ge ex t r ac t ed coul d not have exceeded
50 tons. Any o t he r produ cti on would have come from d r if ti ng on the ve i n .
In the B.C . Hi nis t e r of Mines Repor t f or t he yea r 1921, A. G. La ngl e y,
P. Eng . s ta t es tha t, a t t he t ime of h i s visi t t o the pr ooerty i n J uly o f
t ha t ye a r. the work ings were not c onnec ted a nd that no r a i s i ng o r sinki ng
on the vein had been a t t empt ed .

GEOLOGY ANO MINERALI ZATION

The ve i n, which i s of the fi s sure t ype, l i e s i n the Cr es ton fo rmation.
In the Mini ster of Mines Re por t f or the yea r 192 1 , A. G. Lan g l e y s t a t es :

" The vein i s mas sive quart z varyi ng in wi d t h fr om a few i nches t o f ive
feet. The ge ne ra l dire c t ion of the s t rike is S 15 de gr e es \.1 an d t he d ip
ve r t i cal . The count ry r ock consis ts of s ha le , t he s t r i ke o f whi ch i s
north a nd s out h a nd the dip 70 degre e s . The meta lli c con ten t s of t he
ve i n are argenti fe ro us ga lena a nd zincb lende associa ted wi th i ron oy r i te
i n a qu a rt z ga ng ue; t he mi ne r a l iza t ion oc c ur s i n smal l len t i cu lar s hoo t s
a nd t h i n s t reaks alon g t he footwall, a l so occ as i ona lly d t s sem t nn r e d th r ous b
t he qua r t z a nd althoug h pe rs is t ent fo r the l eng t h of t he ve in n t present
e xpos ed , has on ly wor ka ble thicknes s in pla c es . The a re i s comp l e x a nd
a l though a fai rly clea n ga l e na a nd zinc produc t c a n be ob t a i ne d hy ca r e f u l
sor t i ng a l a r ge perc e ntage of the o re co ns i s ts o f a n i nt i mat e mix t ur e of
ga lena and z i ncb l e nde . A sample t a ke n ac r oss a 34-inch wid t h o f vein in
t he upper tunnel (No.1 dri ft) ~ave t he foll owing res ult s :



Go l d - 0 .06 oz/ton , Si l ve r - 14. 3 oz/ t on , Lead - 16%, Zinc - 8% .

Ano t he r s ampl e taken across a 4-inch s t reak a t the f a ce of the upper
tunnel gave:

Silver - 7 oz/ton , Lead - 12%, Zinc - 3%.

Mos t of t he r ecent work has be en conf i ned t o the l ower tunnel (No . 2)
where t he ore s hows gr ea t e r co nt i nui ty t han i n the upper tunnel and the
va lues appear t o be mo r e co nc en tra t ed . A s ample across a l 6- i nch width
of the ve i n gave the f ollowing returns:

Gol d - 0 . 02 oz/ ton , Si lver - 13. 2 oz/ t on , Lead - 27%, Zinc - 17%. "

Zinc - 9%.Lead - 14%,Si lve r - 10. 5 oz /ton,

Fo l lowi ng h i s 1921 v i si t t o the property, Langley states that ot he r
s amples taken in the two upper tunnels would indicate the value to aver ­
age ab out as fo l l ows :

Gol d - 0 .05 oz/t~n,

A sur f ace plan of the Vic t or Mine ve i n indicates that, at the t op of the
bl uff , the vein en counters a f ault zone striking east-west and d ipping
70 degrees sou t he r ly . At this point the ve i n shows an eastward dis­
placemen t of approx i mat ely 70 feet . Th i s fault zo ne was intersected on
No. 1 level. A cros s-cut from the drift along the footwall of this fault
zone, s hows an ad vance of only 40 feet - 30 f ee t short of its ob j ec t ive
assumi ng that the ve i n ma i n t a i ned its vertical attitude at that horizon.

CONCLUS IONS AND RECOMMENDATION S

Wh ile t he vein s hows co n tinui ty ove r its explored l ength on two horizons
it appa r ent ly s hows wide va riations i n width and grad e. As normally
ex pec ted the wi de r the vein the l ower the 'gr ade. However, it s hou ld be
emphas ized that a l l the work done to da t e ha s been co ncen t ra ted along
t he se specific ho r izons wi t h no informat ion av ailab le re la tive t o what
l i e s in the 95-foo t ve r t ica l a r ea existing between these hori zons . In
t he case of No. 3 l evel dr if t, which l i e s l I S-feet ve r tica l ly be low No. 2
level dr ift and which was being dr iven a t t he time of his J uly , 1921
vi s i t , Langley s ta t es t ha t "no are of comme r c i a l impo r tanc e ha s yet be en
encoun tered" . There a r e disc repanc ies i n the i nformation ava i lab le rela­
tive t o the ove r a ll a t titude of t he ve i n . If it exis ts at t his hor izon ,
(6 , 670 ') and if it mai n tains i t s verti ca l at ti t ude, as i ndi cated be t ween
~o . 1 an d ~o . 2 levels , t he n t he No . 3 level dr ift lies west of its
ve r t i ca l pl ane. Furthermore , it has not been advanced fa r enough sou t he r l y
to r each the down- di p pr ojecti on of the mo r e favourab le zones repor ted on
:10 . 2 l evel. All the above comments assume t he accu racy of t he pl ans
sh owi ng the unde rg ro und workings .



I n co ns ide r i ng t hese poi nt s , t ogethe r wi t h t he fact t hat t he No, 3 l eve l
ho r i zo n i s the l ogi ca l one f or t he provision o f hau l ag eway f ac i l i t i es ,
t he wri t e r conc l udes t hat t h i s dr i f t , i f no t on the vein , s ho u l d be
adva nc ed , with a 5 deg ree eastward cor r ec t ion , unt i l i t intersec t s t he
ve i n . I n a ny ev e nt , it s ho ul d be co nt i nued f or a mi ni mum dis tanc e of
150 f ee t to bri ng i t be yond the down- di p projecti on of the or e exposed on
~o . 2 leve l . This adva nce s ho ul d be on the same vertica l plane as t he
No. 2 leve l drif t. If the vein i s no t en co unte red i n. the cours e of this
advance, i t s l oca t i on and attitude ca n be check ed by l atera l d r i l l holes .
Provis i on f or s uc h lateral ho l es ha s been made in the a ttached co s t
est i mates .

So far as the eas twa rd di s pl aceme n t of t he ve i n south of t he faul t i s
concerned, i ts potential in t h i s area ha s not been inves tigated . The
wri ter s ugges ts that a min imum of 3 ho les be dri lled eastward from t he
face o f No. 1 level dri ft to i ntersect t he vein at its new loca tion .
This will provide information - t hou gh l i mi t ed in extent - f or f uture
planning if the results of t he initial prog ramme as r ecommended f or No. 3
l evel so warran t .

I n his r e commenda t ions f or a l imi t ed explora tion programme as ou t l i ned
below, t he wr i ter has i nc l uded a r es urve y of all unde r gr ound workings.
This wi l l ca l l f or t he r e-opening of each of t he three l evels t o t he
fo l lowing ex t en t:

No. 1 Level: To provide access for diamond dr i lling , survey-
ing and sampl i ng .

No. 2 Leve l : To provi de access f or s urveying and sampling.

No . 3 Lev e l : Rehabilitation t o pe rmi t minimum 150 foot
advance of headings .

Sho u ld t he condi t i on of t he two upper levels be s uch that t oo great a
ca pi t a l out l a y is requ ired to pr ov i de t he neces s a r y access , a lterations
i n the recommended pr og ramme wi l l have t o be co ns ide r ed . The write r is
given t o understa nd, however , t hat t hey wer e s til l read ily acces sib le
thi r ty yea r s af ter the suspens ion of operations .

An init ial explorati on pr ogr a mme as out l i ned be low is recommended :

1 . Repair the r oad t o a sufficient exten t t o permit transportation of
equipment .

2 . Reope n all three l eve ls - if eco nomic a lly fe as ib l e - to t he extent
i nd ica t e d previously .

3. Re- s ur ve y all wor ki ngs .

4. Carry ou t s ampling progr amm e .



5. Drill a mi n imum of three holes eas tward from the face of No. 1 l evel
dr i f t t o intersect vein a t its ind i cated new loca tion .

6 . Advance No. J l evel drift a minimum of 150 f ee t.

Shou l d the results of this initia l programme ca l l fo r a more extensive
investigation of t he potential of the prope r ty, a s ubstantially h igher
capi ta l out l ay t han tha t appearing in t he a t tached cos t es t imates would
be r equ i r ed.

Respectful ly s ubmi t ted,

"Geo rge L. Mil l "
Geo r ge L. Mil l , P.Eng.

COST ESTI MATES

Road Repairs

Re-ope ning of w~rkings

Re-survey of workings

Sampling

Diamond Dr i lling - 800 f t . @ $s .OO/ft .

Equipment Requi reme n ts:
Compr essor and Dri l l Ren tals
Rail, p ipe , e tc .

$1,500.00
3,000 .00

$ 1, 500 . 00

2, 000. 00

750 .00

750.00

4 ,000 .00

4,500. 00

No. 3 l evel advance - 150 fe e t a t $sO. OO/ f t .

Adminis tra tion and engineering

Contingencies

TOTAL

REFERENCES

REPORT on Vic to r ~ine - December 1951 - Aut ho r unknown.

7 ,500.00

2, 000 .00

2,000 . 00

$25,000 .00

PROFI LE an d LEVEL plans of Vic tor Hine - Undated - pr es umab l y 1951
British Col umb i a ~inis te r of ~ines Report s f or the
years 1918 and 192 1 .



CERTIFICATE

I, GEORG E L. ~tILL. he r eby ce r tify :

1. That I am a rm n a ng and me t a llu r g ica l engineer. r esiding a t 1802 ­
161 6 Penclrell St r e e t , Van couver 5 , Bri t ish Co l umb i a.

2 . Tha t I am a graduate of Queen' s Un i ve rs i ty , B. Se . • an d a regi st e r e d
memb er of the Association of Pro f e s sional Eng i nee rs o f t he Province
of Bri t ish Columbia .

3 . That I have practised my profession for 36 y e a rs .

4. That I have no financial interest, direct or indirect, in the s ub­
j ect property nor in the securities of an y compan y with whi ch
Messrs. Moore a nd Sostad are associated and that I do not expect t o
obtain any such int~rest.

S . That the information contained in this r eport has been der ived from
an unsigned report relat ing t o the old Victor tt i ne . t ogether with a
number of maps showing its sur f ace and underground workin~s - bo th
provided me by ~fr. Sostad - and from data published in the British
Columbia Minister of Mines Re ports for the years 1918 and 1921.

"George L. Mill"

Geor ge L. Hill. P .[ng .

To accompa ny report on Vi c to r
Group , Ft . St ee l e ~i n ing Di vi si on
~ovembe r 3D, 196 8
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~r .Ralph Sostae, President ,
Vi ct or ~ining Corporation Ltd . ( ~ . P . L . )

818- 510 ~est Has t i ngs St . ,
Vancouver 2, B.C .

Re : The Vic t or Group
Por t Steele Mi ni ng Divis ion
Br i tish Colu~bia.

Dear Mr . Sos tad : -
Under da t e of Novembe r 30 , 1968 the

wri t er prepared a report , requested by you and y our
as sociat es , cover i ng a group of eight mineral claims
l ocat ed in t he ~aus Creek ar ea of t he Fort St eele Mining
Divi s ion of Britisn Columbia. This gr oup of contiguous
claims con,ains wi thi n i t s boundaries t he under6round
working s of the former Vi ctor Mine which was operated ,
i ntercit tently unt i l 192 2 , by t he Victor-Silverleaf Mini ng
Company , with headquart ers i n Spokane, Washingt on . ,~en

this report was written snow condi t i ons did not percit a
pers onal examina t i on of t he property and the recommendations
contained t herein were bas ed on i nf ormat ion appearing i n t he
Britis h Columbia Minister of Mines Repor t s f or t he years
1918 and 1921 and on repor ts and maps prepared by engineers
in t he empl oy of the operators .

On June 10th . of t he current year t he
writ er carried out an examination of t he prope rty . At t hat
time t he por tal of No . 3 l evel (elevation 6670 ' ) was still
below t he snow l i ne in t he Maus Cr eek Valley and t he portal
of No .2 l eve l inaccessible due t o a combi nat i on of r ock and
snow s l i des . Access to No . 1 l ev el was r eadily gai ne d thr ough­
out i ts t otal l ength (approxi mately 400 ft .). Thi s l evel is
a drift along the vertical vein which shows strength through­
out the advance but pinches and swells t o a varying de gree .

Following hi s pers onal examinat ion t he
writer concludes t hat:

1 - The No.3 level advance de f ini tely appears
to l i e westerly of t he strike of t he vein as indicated on
No.1 and No . 2 l evels .

2 - The re-opening of No . 3 leve l might pr ove
r at her co s t l y as it appears t o be coll ared in a s lide area
~~d mignt r equire as ~uch as 100 f e et of re- t ireber ing ov er
i t s r eport ed 285 feet l ength t o provide safe access .

3 - It is a pparent that wast e r ock fro= t hi s
~o .3 lev e l drive was ut i lized to cons truc t a cae ac crcss Maus
Cree~ to pr ov i de a wat er s t orage area f or milling operat ions,

3ecaus e of t he te r r ain the No .3 l evel
(or 6670 foo , hor i zon) must be r ecognized as of majo r ec onomic



(2)

i=por~ ar.c e rela~ ive ~ o a procuction feasibility s tudy .
I f t~e ve~n sys~e~ c~ries on do)~.-dip at l eas t t o t his
~o~izon 2r.a s~ill ~ain~ ains i t s potential - both as t o
wid~h ~~d average grade - t hen the i nve stigati on of i~s

u p- dip poten. ial i s f ull y warran t ed . '

It i s suggest ed , t herefore ,that,
pr ior t o the ini~ iation of t he pro gr am reco~e nded in the
wr i t er ' s r eport of Xovember 30 , 1968 , t he f ol l owi ng
r econnaissance pro gram be adopted :

1 - Drill t hree holes col l ared at l east
7 5 fe et ~est of the apparent s t r i ke of t he vein as indicat ed
o~ the Ko . l and No . 2 l evel hor i zons .

2 - The first hole should be collared
ju s t south of t he por t al of No . 2 level , t he second mi dway
between Xc .2 ar.d No . 3 l ev els nort als and t he thi r d in close
proxi~ity to the por t al of No: 3 l evel .

3 - All three holes should be drilled or.
a bearing of 105 deg.az~uth and at a caxinum dip of minus
4 5 degrees , if s ite l ocations per~it .

Ccmnle~ior. of thes e three holes should
not exc eed a total fc otaee of 600 f eet . Incl us i v e of t he
'Use of a gas "pl ugger " for s it e pr eparat i on , mobili zat ion
co s t s ~~d con~ingencies the c apital cost outlay shoul d not
exc eed 312 , 000 . 00

The ou~co~e of this pr elimi nary i nv es t ­
iga~ion would undoubtedly call f or a r evis ion of t he cos t
es t i mat es ou~liLed i n t he wri t er' s repor t under date of
Xove~oer 30 , 1 968 .

Augus. l 7t L.1970 .

Re? pect ful ly sl bmi t ted ,

!/ ' / 1,.,;/
c ' :tl/ : /." 111-'"

Geo.L .Nill , P.Eng .
1802- 1616 Pendr ell St .
V~~couver 5 , B. C.
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