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a letter: " We have reviewed our 19R6
suhmission and note that very little
has changed in terms of our mining
activity or general outlook. For this
reason, we believe a similar submis
sion this year would be of limited
value to your readers: ' 0

For an overview of the Canadain coal
industry, see our NOI'" / 986, issue.

age dip is just over I'h%.
The run-of-mine coal is processed

by gravity separation in coarse and
line Batac j igs and is thermally dried
in rotating kilns. Neither of these sys
tems has been previously adop ted
commerciallyin western Canada.

In 1986 the mine produced and
shipped about 800.000 tonnes of coal.
There are 100 workers. all of whom arc
salaried. Cross-training practices have
been adopted; and during 1986 the
mine concentra ted on reducing costs
to ensure Obed could continue to mar
ket in the prevailing price-competitive
environment.

Th e mi ne supplied markets in
France. Japan. lIong Kong and the
U.S. (Florida and California) last year.
Also. blended coal was sold to Korea.

The generaloutlookfor 1987 is one
of continued oversupply of thermal
coal in the Pacific Rim and Europe.
Obed will continue to try to be price
competitive and will market coal both
as a thermal coal on its own and in
anv western Canadian blends which
meet the needs of customers.
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The Northern Miller /l/a,1!.a=illc' !las
o nce aga in asked Canada's coal min
in g compan ies to compi le annua l
roundup s o n th eir operatio ns. 'I hese
submissions appear on the fo llowing
pages. Although we received reports
from seven of the 11 companies in
Canada. three of the largest (Manalta
Coal. Westar and Luscar Ltd.) chose
not to contribute. As Manalta said in

Crows Nest Resources' l.inr Creek mine in southern H.C.
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Last year represented the second
full year of operation of the Obed

mine. which started producing in the
fall of 1984. The open-pit mine is 24
km northeast of Hinton. Alta.• and is
a jo int vent ure operated by Obed
Mou ntain Coal Co.. a wholly-owned
subsidiary of Unocal Canada. It is
designed to produce three million
tonnes per year of high-volatile bitu
minou s C thermal coal. There arc
some 96 million tonn es of recovera
ble. clean coal in the Obed coal lease
blocks.

Overburden is removed by a Page
757 walking dragline equipped with a
57-cu-m bucket and 91.5-01 boom. A
unique feature of'the mine is the " Easi
Min er." a continuo us coa l-loading
machine which has an average load
ing rate of 1.500 tonn es per hour. It is
possible to use the machine because
of the very flat-lying nature and con
sistency of the Obed scams. The aver-

C rows Nest Resources, a wholly
owned subsidiary of Shell Can

ada. operates the Line Creek mine in
the Elk Valley area of southeastern
British Columbia. The company also
holds extensive coal rights in Alber:a
and British Columbia which at year
end totalled some 162.000 ha.

At the Line Creek mine. produc
tion of both thermal and metallurgi
cal coal continued throughout the
year. Production in 1986 totalled 1.7
million ton nes of clean thermal and
met coal while sales totalled 1.9 mil
lion tonnes. The bulk of sales was
to long-term-contract customers in
Japan and South Korea. with smaller
quant ities supplied to other custom
ers in the Pacific Rim. Brazil and
Europe.

Markets continued to be oversup
plied which. coupled with movements
in the international exchange rates
for the Australian and Sout h African
currencies. placed considerable pres
sure on Canadian producers. In addi
tion the appreciation of the Japanese
yen against the U.S. dollar has reduced
expectations for steel production in
Japan. All these factors resulted in
continuing under-utilization ofcapac
ity at Line Creek; and some reduc
tions in manpower were necessary at
mid-year. T he mine cont inued its
effo rts to improve productivity. and
very positive results were obtained.
These efforts willcontinue in 1987. It
isexpected that coal markets willcon
tinue to be difficult in the coming
year.

At the Telkwa project. near Smi
thers. B.C.. approval in principle for
this thermal coal mine was received
from the government of R.C. Th is
approval was in respoose to a Stage
Two application made in 1985. No
further development is planned until
coal markets improve.
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f' , truction and the development of ligh
te r. longer-lasting substances.

In spite of all these bad omens. the
CAC remains some.."atoptimistic.Oil
prices aren' t expected to remain low
in the long term. the association says.
and the growing demand for thermal
coal is expected to continue. which
could start price levels retu rning to
normal.
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