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S525,OOO
Hawk.y. De••lop•••ts Ltd.

700,000 Co••o. Shares

The Agents have been lranted a -greensboe option- to over allot a maximum of 10',000 Shares
in this offering.

Hawkeye Developments Ltd. is a Datural resource company eDlaled ia the acquisiti~

exploration and developdlCDt of mineral properties and bas an interest in the properties ..
described under the beadiDl "Dacription of Business· and Properties-.

THIS IS A SPECULATIVB O,nRING.. Tla.r. ar. certat. rl'k' auoclat.d with th. o••.nltlp of
Shar.s. Th.r. Is ao .ark.t tllrou.h which th. Sllares .a, be sold aad th.re I, 8. as......c. a
..arket will d•••lop tllroulh whlcll a Subscriber .a, sell tla. Shar.. Th. price of till. illu.
ba. be.a determl.ed b, a.lotlatlou b.tw... th. CO.".7 a.4 tla. A•••tI. n. prlc. per Share
of SO.75 exceeds tb. a.t book ••1.. per Sh.r. 01 10.233 bJ 10.517t r.'r....tl•• a .U.tlo. of
6'.9~ after .1.18, .ffect to til•• off.rI.... TIl.. ue certaJ.; ......·:r•••r••t I. al••ral
exploratloa aad certal. risk. assoclat.. wltla tu O•••f.Ia., 01 Shares. All 01 tlae ,...,.rtl..
ia wbich the Compa., laa. a. I.t.re.t ar. I. t••••ploratlo••ta•• oal} a.d .r. whllout •
kaowa bod, of comm.rclal or.. S.b.cribers should co...lt their owa prol.ulo••• ad.IIo,. to
assess the laco•• tax, I.... a.d otb.r aspects of tla. l••••t•••t. S....I.k facto,,-.

The Agents' warrants have been distributed to the Agents under this prospectus. Any Shares
acquired by the Agents pursuant to their obligation to purchase any Shares not sold by the
Offering Day will also be distributed under this prospectus through the facilities of the
Exchange at the market price at the time of sale. See "Plan of Distribution".

Shares
Price to
Public

Agent's fees
and Commission(1)

Net Proceeds to be
Received by the Company(2)

Per Share
(3)Total

SO.7S
SS2S~OOO

SO.06
S42~OOO

SO.69
S483~000

(1) The Agents have been granted warrants entitlina them to purchase up to 17S~OOO Shares,
and Midland Doherty Limited will receive a corporate finance fee of SIO,OOO in addition
to the commission and warrants to be received by it.

(2) Before deducting expenses of issue, estimated at S30,000, and the corporate finance fee
of SI0,000.

(3) Assuming no over allotment of Shares by the Agents. See "Plan of Distribution".

An application has been made to conditionally list the Shares on the Exchange. Listina is
subject to the Company fulfilling the listing requirements of the Exchange and obtaining a
full listing on the Exchange by July 3, 1989.
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StnaIAJly

Hawkeye Developments Ltd. holds under option or l.a.e,
21 clai•• at the Second Relief mine situ.ted 20 km northwest of
Salmo, B.C. Acce.s to the property is gained by gravel road
along Brie Creek departing fro. Highway 3A, west of Salma.

Mineralization on the property consists of subparallel vein.
occurring chiefly in Sine.urian Bed. and/or Ro••land group rock.
con.isting of ande.itic volcanics, greenstone, quartzit., slate,
tuff and argillite.

Five .ajor vein. have been recognized on the property. One vein,
known as the Second Relief vein or No. 1 vein, has b.en d.veloped
ext.nsively and ha. supplied nearly all of the production of the
mine.

The Second Relief mine produced over 228,000 tons·of ore
grading 0 •• ounce. of gold per ton fro. 1902 to the pres.nt.
This ore contained aore than 100,235 ounce. of gold and 27,856
ounce. of .ilver (.ve. 0.12 oz./ton) and l ••••r a.ounta of
copper, le.d, aDd zinc.

The Second .elief vein dips steeply to••rd the northwest,
exhibiting a strike length of over 300 .eters and ha. been mined
.t 11 levels to • depth of nearly .00 meter.. The vein is 0.2 to
3.5 .eter. wide and gener.lly parallels the hanging wall of an 8
to 12 ••ter. wide diori te porpbyry dike.,

Subparallel .ith the Second Relief vein are four veins known
as No.2, 3, 4 aDd 5, lying southe.at of the Relief vein. So.e
explor.tory work .a. undert.ken on these veins during the 1930'.•':1'
with some good ••••y. at the surtace and in drifts, but drill­
core ••••ys were judged to be disappointing (with gold at $29.00
per ounce).

Bxploration by Hawkeye Developments Ltd. in 1988 included
establishing grid lines, collecting soil sample., geophysical
surveys, trenching, and channel sa.pling.

Of special significance to this explor.tion progr.m is the
No. 2 vein, which was deline.ted by trenching tor a distance of
over 228 .eters. Th. mineralized portion of the vein exposed in
the trench is up to 2.0 cm wide. Gold value. ranging trom 0.004
to 0.997 ounce. of gold per ton occur acro•• width. of 100 em or
more.

The No. 2 vein, over 300 meters long, is judged to be an
excellent target. Subsurface exploration will be carried out by
rehabilitation of an access dritt. A two-stage drilling program
is recommended.

- 1 -



IH'1'RODUC'l'ION

This report, prepared at the reque.t of Mr. Joe Whipple,
President ot Hawkeye Development. Ltd., will a••••• the
exploration potential of ~1 claims held by Hawkeye D.velopments
at the Second lelief mine near Salmo, Britisb Columbia.

The Second Relief mine produced over 100,~35 ounces ot gold
trom 1902 to the pre.ent. Production occurred ••inly trom the
No. 1 vein. SX..ination of exi.ting data follo.ed by a work
program by Ha.keye Develop.ents on the property in 1988 bave
contirmed that other mineralized veins have excell.nt gold
potential.

Trenching of the Ho. ~ vein has exposed mineralization tor a
distance ot over 228 meters with signiticant gold value. ranging
trom 0.004 to 0.99 ounce. gold/ton aero•• width. ot 100 em or
more.

Certain recommendations are .ade in this report to explore
the Ho. 2 vein at depth. Thi. should be achieved aainly by
rehabilitation of Mo. ! l.vel to provide ace••• to the vein, and
by a tvo-stage drilling program. Th. writer judge. the
exploration .erit of the S.cond Relief property to be excellent.

LOCA~IOH AlID ACCBSS

The Second Relief property is located 21 km north ot Brie,
B.C., on the we.t side of Do.inion Mountain near the contluence
ot Slide and Brie Creeks. The geographical coordinate. are 490

19' N LatitUde and 1170 24' W Longitude in the Nelson Mining
Division (82P/6V).

Access to the property is by a gravel road along Erie
Creek, departing trom Highway JA, tour kilometers west ot Salmo
and J5 km e.st ot Trail. Four whe.l drive roads provide access
to some showing. on the property.

PBYSIOGllAPBY

The property lies within the Bonnington Range, the central
part ot the north-trending Selkirk Mountains. The terrain
consists ot moderate to steep slop.s throughout most ot the
property and lie. on the w.st-tacing slop. ot Erie Creek valley.
Elevations range tram approximately 1000 meters at the western
boundary on Brie Creek to about 1~50 meters on the lower slopes
ot Dominion Mountain.

The main water source on
tlowing Brie Creek a. well as
Slide Creek. The property is
timber with dense underbrush.
property.

this property is the southerlY­
its westerly-tlowing tributary,
covered with so.e heavy stands ot
There are some open areas on the
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SOORes OF DlPOIUlA'l'XOR

The pri.ary source ot intor.ation for this report includes
geol09ic data, .ap., channel sample plans and other intormation
supplied by Mr. J. r. Bristow, P. Bn9., Richmond, B.C. Mr.
Bristow sup.rvis.d the 1988 exploration ot the Second Relief
property north.e.t of Salmo, B.C. tor Hawkeye Develop••nta Ltd.

A.rial photographs of the proj.ct area were ••d. available
to the writer fro. Hr. B. L. '.ld., eastlegar, B.C. In addition,
the writer has drava upon other appropriate source. includin9
various Annual a.ports by the Minister of Min•• , GSC •••oirs and
unpublisbed geological, geophysical and geocb••ical reports on
adjoining propertie.. Production data w•• obtained fro. Ministry
of Energy, Mine. and 'etrol.ua Resource. Data Se~tion Minfile.

The writ.r .xaained the property fro. October 28 to 31, 1988
and had nuaerou. discus.ions .ith Mr. Jim Bri.tow, ,. Bnq. and
Mr. Joe Whipple, Pre.ident of Ba.k.ye Developaents Ltd.

BXS'l'ORY

Th. Second Relief .ine comaenced production in 1902, and
continued until a fire de.troyed the aill and ca.p buildings in
1919. Major production re.uaed in 1928 and continued until 1941~

wben the Pre.i.r -Gold- Mining Co.p.ny-V.ft~- 1nto- voluntary .,.
liquid.tion bec.u.e of existing ••r-.conomy ••••ur... Sinc.
1941, sporadic clean-up und.r several 1•••••• baa occurred.

The S.cond aelief is an old ain. with exten.ive underground
workin9.. Th•••in vein is opened on 11 levels. Th. no. 1 level
is at an elevation of 1240., the no. 5 (lowest adit level) is at
1130a and the 11th level li•• at an elevation of 840m. From No.
S to the No. 11 level, the workin9s are served by a shaft and are
presently flooded.

Production data from the Ministry of Energy, Mines, and
Petroleum Re.ourc•• Hinfil. i. pre.ented in Table I. A total
of 228, 200 ton. have been .ined froa eleven level. containing
100,235 ounc•• gold (avera9. 0.439 oz/ton) and 27,856 ounce.
silver (average 0.122 oz/ton) with lesser amounts ot copper, le.d
and zinc. The.e figure. are exclusive of a small tonnage of high­
grade ore that .as min.d by les••e. after 1959~

- 3 -



T"8LE I
SECOND RELIEF MINE

PU8l1SHED PROQUC110M DATA (S.C.D.M. MINFtl£l

TEAR TONMES fOMMES GOLD SILVER COPPERMINED MILLED (G) (G) (KG)
1900 .5 0 9.860 0 0 0 0Idl 0 Clii.
1902 2.5" 2.5" .3.980 1.648 0 0 01902 - 1946 Second Rllt,f Clat.

.J1903 1.204 1.204 20.746 , .215 0 0 01904 2.722 2.722 4'.118 4.91. 0 0 01905 5.080 6.350 90.323 25.193 17 Q 0Idl DClii.
1906 6.350 6.350 103.666 24.602 0 0 01907 2.752 2.722 43.295 6.221 0 O' 0'908 1.933 1.847 26.095 2.861 .67 0 0Ida DChi.
1909 153 0 6.096 •• 199 0 0 01911 98 0 4.043 2.799 0 0 01912 2.520 2.520 29.S79 2.924 0 0 01913 2.830 2.830 77 .633 15.240 0 0 0'914 1.127 1.127 12.317 2.022 0 0 0
1~1~ 2.9J9 2.939 29.423 4.634 0 0 01918 1.126 1.126 29.392 7.123 0 0 01919 I 1 19.626 2.81' 0 0 0IN 1919. RECORDS ON OPE MINED &MILLED WERE DESTROYED.K FIRE

',.~ . .\\ ~i ::~' ~
1920 O· 0 3.911 1.275 J.2 0 01928 21 0 964 -04 0 0 01929 458 458 7.060 1.462 0 0 01930 1.342 1.342 35.986 5.319 0 0 01931 422 422 7.993 1.49J 0 0 01932 2 a 218 218 0 0 01933 3.703 3.703 48.707 9.922 0 0 01934 10.5ao 10.580 179.993 42.331 6••56 0 0\93S 11.192 11.792 130.913 46.934 12.420 0 01936 23.099 23.099 314,047 99.001 0 302 821937 24.332 24.332 ·09.689 111.007 26 "6 521938 26.461 26.461 383.935 116.107 103 238 01939 28.57. 28.57. 463.3" 116.387 100 86 01940 28.425 28.425 329.816 115.610 156 62 01941 12.982 12.982 165.033 60.558 63 185 01943 222 a 6.687 4.323 0 0 01944 581 a 25.349 12.783 0 0 01945 220 0 11,66' 5.225 0 0 01946 187 0 4.35" 6.963 0 0 01948

"
0 591 498 0 0 01959 0 0 124 124 0 38 13CLEAN-UP

TOTALS 207.023 206.632 3.117.637 866.433 20.210 1.057 lU
IMPERIAL 228.200 227.700 100.235 27.856 U.555 2.330 32.

228.200 , 0.4. oz/ton Au 0.12 oz/ton Ag

- 4 -



PKOPBtTY STAT7ST7CS

Hawkeye Oevelopments Ltd. holds under option or lease 19
overlapping and/or conti~uous Crown Grants, reverted Crown Grant
and two post mineral claims plus two noncontiguous Reverted CroWD
Grant mineral claims totaling 21 units.

Property statistics obtained from mineral records at
Victoria, B.C. and Government Agents office at .elsoD, British
Columbia are ta~ulat.d below:

'fABLB II

PKOPBRTY S~ATIS~ICS

10. of Lot aecord blaire Claia
Ciaia lIa.e glits 110. 110. p,te Tyl'

Contiquoul
Id' D 1 I, 2462 Cfa
S.cond lelief 1 I, U6.J- Cfa
8i, 8uap 1 L 246.- CO
lelief rraction 1 L 246' CG
lnely n 1 L 14671 2989 1997/03/25 ICC;
lr,eDt.uil 1 L 3326 4339 1997/03/24 ICI
KadeloD rl 1 L 146'6 4597 19'7/03/09 ICC;
W,ffer 1 I, 24650 4340 1997/03/26 ICG
Ap.x rl 1 L 14675 2975 1997/03/23 iCe;
H,wtey. 1 L 3327 2831 1997/11/19 RCG
Kartha VashiDftoD 1 I, 5031 2813 1989/11/08 RCG
Jt'list 'I 1 L 14673 2811 1989/11/08 ICC;
Polly rl 1 L 14674 2810 1989/11/08 ICC:
Erie '1 1 3207 1997/05/24 2 POlt
Eri. .2 1 320. 1997/05/24 2 POlt
Erie '3 1 3209 1991/05/24 2 POlt
Erie '4 1 3210 1997/05/24 2 POlt
Eri. .5 1 3211 1997/05/24 2 POlt
Chi.f ,. 1 L 14672 2812 1989/11/08 RCG

Noncontiguous

Kite 1 L 14654 2832 1989/11/19 ICC:
Laura --L- L 14668 CG

21

The locations of the above claims were not verified in the field
as none of the claim posts or survey pins were inspected.

- 5 -
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PRO'SRTT STATIST7CS (continued)

Pursuant to an agreement dated September 23, 1988, betw••n
Hawkeye Develop.ents Ltd. and Ilectrum Minerals of Calgary,
Alberta, Ha.keye has acquired an exclusive option to acquire
Ilectrua's interest in 16 mineral claims. They include claims
No. 2989, 4339, 4597, 4340, 2975, 2831, 2813, 2811, 2810, 3207,
3208, 3209, 3210, 3211, 3212, and 2832.

Und.r t.ra8 of the agr••••nt, Sa.k.y. ha. th. option to
acquire all right, title and intere.t in and to the Blectrum
prop.rty (subj.ct to • 1.5' Met S.elter Return. royalty to •
cumulative aaxiau. p.yment of S100,000) for a p.riod of five
years, and the paym.nt of S100,000 on or before S.pt.mber 30,
1993. . '

Pursuant to an .gr••••nt dated October 13, 1988, betw.en
Hawkeye D.velop••nts Ltd. and Al.forest A.G. of Vancouv.r, B.C.
H.wkeye ha. l ••••d five croWD granted mineral clai... Th.y
include clai.. Mo. 2462, 2463, 2464, 2469 and 14688.

Und.r t.ras of the Agr....nt, Bawkey. has the right to leas.
the Al.for••t property for a period of t.n years with • right to
rene. the 1•••• for addition.l periods of five years. A aaxiaua
p.yment of '60,000 i. to be paid before S.pt.ab.r 30, 1990.
Details of addition.l royalty and share p.ym.nt. are beyond the
scope of this geologic.l report.

GBOLOGY

The geology of the .r•• i. de.cribed in GSC Memoirs 191
(1936) .nd 308 (1960), and in a number of Minister of. Mines
Annual aeports (1928, 1933 and 1937). Geological observations
were mad. by consultants (1984) working on the Grand Union
property, located i ..ediately northwest of the Second Relief
mine.

The Second Reli.f property is underlain predominantly by
andesitic volcanics, gr••nstone, tuff, slate, quartzite and
arqillit... According to the cla••ification by Little (1960) the
stratified rocks m.y be members of the Lower Jurassic Rossland
qroup and Sine.urian Beds. The upper part of the Sine.urian Beds
is characterized by increasing portions of lava and pyroclastic
rocks where.. the ov.rlyinG Ro••land qroup consists mainly ot
andesitic lava"flows and tlow breccias.

- 6 -
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-rULB III

TABLB OF rORHA-rIONS

Era

MBSOZOIC

Period or Epoch

Lower
Cretaceous (1)

Low.r
Jura.sic

Maae

N.lson Plutonic
Rock.

Rossland
Pormation

Sin••urian
B.ds

Litholocrv

Granit. to
granodiorite

ADde.lt.~ latlt.~

b.s.lt~ flow
br.ccia, tuff,
.gglo.~r.t.

Argillite,
qu.rtzit.~ slate:
ainor flows ,
pyroclastic rocks
in upper part

Aft.r: R. W. Llttle~ 1960

Inspection of a.rialphotographs disclose. that lay.r.d rocks
strike northeasterly and dip st••ply w.st.ard.

According to Cockfield (1936), thr•• g.n.ratlons of dyke.
have b••n r.coqniz.d on the S.cond R.li.f prop.rty. Cro.s­
cuttino r.lationships show that pr.do.inantly north.a.t striking
diorite and diorite porphyry dykes~ predate mineralization.
Granit. porphyry dykes, striking north to northw.st post-date
mineralization. Mica and hornbl.nd. lamprophyre dykes are de••ed
to represent the youngest dyke rocks.

About one kilometer north of the property the rocks of the
Rossland group are intrud.d by granitic rocks of the N.lson
Batholith of Jura-Cretaceous age. Th. intrusive is light gray
and m.dium to coars.-grain.d with composition variations ranging
from granodiorite to monzonite.

MIlfBULlZA'nOR

The Second Relief min. lies in the western part of a major
belt of gold-silver deposits that occur as fissure-filled veins
in hard, brittle greenstone or argillaceous quartzite.

Kin.ralization on the prop.rty consists of subparallel
veins occurrino chi.fly in gr••nston. and quartzite of the
Rossland-Sin••urian beds. The veins strike north.ast and dip,
generally, to the northw.st at steep angl... Auriferous and

- 7 -



argentiferous veins contain quartz, pyrite, garnet, epidote and
magnetite. Lesser auriferous veins contain massive pyrrhotite
and chalcopyrite.

According to Bristow (1988), mineralization is genetically
and spatially related to the contact meta_orphic effects of
diorite porphyry dyke emplacement and intrusions of the Nelson
granodiorite.

Vein Structure,

rive major vein structure. have b••n recoqnized. The S.cond
Relief v.in, from .hich mo.t production ha. occurred, exhibits a
strike l.ngth exce.ding 300 m.t.r, and has been mined to a d.pth
of nearly 400 ••ters. The· Second Relief vein is 0.2 to 3.5 .et.r.
wide and generally parall.ls the hanging wall of an 8 to 12 meter
wide diorite porphyry dyke. The vein strik.s N 50° E and dips
800 to 850 to the northw••t. Th. vein and diorite porphyry are
cut by dark colored quartz or granite porpbyry dyke•.

Subparallel with the S.cond R.lief vein (No.1) are four
veins known a. Numbers 2, 3, 4 and 5 lying 10-16m, 46., 96. and
106m, resp.ctively, southea.t of the No. 1 v.in. So••
exploratory work .a. und.rtaken during the 1930's with good
a.says at the surfac. but drill cor•••••ys were disappointing.
Howev.r, the veins h.ve had little sub-surfac. develQpa.nt.

r

Cockfi.ld (1936) in hi. dlscu••i~n of the lode gold deposii,
in the Yair-Nelson are. describ., the v.in syst•• of the Second
Relief min.. H. state. that the No. 5 vein is expo.ed in a 10m
long .xcavation and consists of • 0.3 to 1.0. wi4. band of
ma••ive pyrrhotite and chalcophyrit. with gold values of up to
0.39 ounc•• per ton.

Th. No. 4 v.in has been pro.p.cted by open cuts over a
length of 15 ••ters. The vein filling is quartz with pyrrhotite
and chalcopyrite and a sampl. aero•• 0.5 meters assayed 0.36
ounce. of gold per ton. Th. hanging w.ll is greenstone and the
footwall is diorite (Cockfield 1936).

The No. 3 vein is a narrow stringer with no obvious
mineralization, exposed in two open cuts lam apart.

No. 2 Vein -- History of Exploration

Some exploratory work was undertaken on the No. 2 vein in
the 1930's by Relief-Arlington Mines Ltd. In the Report ot
Hinister ot Mines 1933 it is stat.d that the No. 2 vein, about 10
to 16m southeast of the main vein (No.1) has been exposed in
surface cuts and a prospect tunn.l over a length of 20. and has
been cros.cut at 2 points on the Nos. 2 and 4 levels and at one
point on the No. 5 level.

- 8 -
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Where it haa been cut, the No. ~ vein has been narrow but
well mineralized in plac•• , as in one crosscut on the No. ~

level, where a sample 0.3a wide as.ayed 0.7 ounces of gold per
ton and in the No. 5 level crosscut where a sample across 0.3m
a.sayed 1.0 ounce of gold per ton. It was noted that diorite
torm. the hanging wall and greenatone occurs on the footwall
side.

B. r. Saith, President ot Relief-Arlington Mine. Ltd., in
the Annual Report for 1936, state. that the Ho. ~ vein wa.
exposed on the seventh level by a crosscut from the shatt to the
main vein (Ho. 1). Where cut, it exhibited widespread
disse.inated mineralizatioD which a••ayed 0.29 ounce. gq14a~ro••
a width of 14 feet (4.26.). ~~~ :~ ~-~J~

!. i":, 1:. ~ ,

The Company initiated a drilling program to test t~.·'Q. 2
vein by diaaond drilling from the .ain vein heading. Tw.nty­
three hole••ere drilled fro. the 5th, 6th and 7th levels but
"nothing approaching the value. of the cros.cut .as found­
(Annual Report, 1936). A••ay••ere not reported.

In 193. the Company did additional diaaond drilling to
explore the Ho. 2 vein on the 9th level but, according to Smith
in the Annual Report for 1938, the drill hole. cut "no
mineralization ot importance."

Although re.ults of diaaond" drilling of the No.2 vein
underground during 1936-1938 .ere judged disappointing, no assays
.ere reported. Because aineralization was encountered in a
numb.r ot cros.cuts underground, it i. conceivable that core
recovery durinG diaaond drilling .a. quite poor, using technique.
available 50 years ago. It should be noted that gold was $29.00
per ounce during this ti•••

PRESBlft DPLOU1'XOII

Hawkeye Oevelopments Ltd. did considerable work on the
Second Relief project during October and early November 1988,
under the direction of Mr. James r. Bristow P. Eng. This work
included:

Sstablishing grid lin•• • 3.75 km

VLF-BM Geophysical test survey

Trenching • 1600 m2 (approximately 2.5 meters wide)

Sampling • 78 channel and grab samples

Underground • &xamined timbers in portal No. 5

- 9 -
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Geophysical Test Survey

On October 29-30, 1988, Mr. W. S. Pentland conducted a VLF­
EM geophysical test survey over known mineralized structures on
the Second Relief property. The purpose of the test was to
determine if the method reacted to known mineralization or other
geological feature. and therefore could be of use a. an explora­
tion tool.

A total of nine line., located at 60 .eter intervals were
established perpendicular to the strike of the known vein system
with station. at 14 meter intervals.

According to W. S. Pentland, the main No.1 vein wa.
detected by the 8M-1S, particularly toward the soutb•••tend.
The main vein appears to bend or be offset by faulting to the
northwest between line. 420SW and 480SW. The Praser rilter peaks
lie to the side of the actual vein in some ca.e. .hich is
probably due to the dip on the vein. The Ho. 2 vein was not
detected although it .ay respond .eakly if the reading••ere
taken on 5 meter stations.

The strongest ano.aly is located at approximately 160S1 on
line 120SW. An additional strong ano••ly i. indicated near the
northw••t ends of lin•• 300SW to 420SW. All line. from 120SW to
4805W should be extended approximately 75 ••ters to the northwest
to pinpoint the location and deter_ine the extent of this
conductor.

Unfortunately, time did not permit all the grid to be
completed. However, the coverage ha. been adequate to conclude
that the VLP-IM method ba. been succe••ful in detectinq the main
vein. It has also indicated several other conductors of varying
intensity which appear to repre.ent structures parallel to the
main vein. Ground checks are warranted it the sources are not
already known. Only when the sources of the conductors are known
can the value of VLP-BM method as an exploration tool be tully
determined.

Trenching

A program of trenching was undertaken in the vicinity of the
Second Relief No. 1 vein. The position of the trenches as well
as the roads are shown in tigure 4. The "0" vein was discovered
150 meters northwest of the No. 1 vein. It was trenched tor a
distance ot 21 meters northeastward where it apparently heads
into a collapsed portal.

The No. 2 vein, over 300 meters' long, l~es 10 to 16 meters
southeast of the No. 1 vein and was trenched along its strike in
three segments for a total distance of 228 meters. The No. 2
vein lie. on the southeast side of a diorite dike torming the
foot-wall of the No. 1 vein. Quartzite compo.e. the toot-wall of

- 10 -

•
~



•

the No. 2 vein. The width of the mineralized portion of the vein
exposed in the trench ranges from 14 centimeters to 240
centimeters.

Veins No. 4 and 5 lie 96 and 106 meters southeast of the No.
1 vein respectively, and have been trenched for a combined total
of 60 meters.

Results of Saapling

Trench locations, channel sample locations, and assay
results are recorded on plan maps (figures 5, 6, 7, 8 and 9. See
appendix for A.say Certificate .K9341 dated November 10, 1988.
Channel sample. were taken by J. r. Bristow P. Bng.

The range for gold value. in "0," 2, 4 and 5 veins are a.
follow.: (Channel sample. unless otherwise noted.) aefer to
figures 5, 6, 7, 8 and 9 for location of samples.

- 11 -



Results of Samplina (continued)

Sa.ple
!!.ia Width (CDI) SaaDle_luaber'- Gold oz/ton

"0· picked 45726 0.458 fro. waste clu.p
55 45727,4572. 0.58' •
76 4179. 1.040
70 45731 0.003 ..

2 155 41754,41755 0.239
II 146 41756,41757 0.004

Section 15. 41752,41751 0.010

2 125 45744,45743 0.200
CeDtral 116 45747,45746 0.270
SectioD 146 45749,45750 0.069

2 137 41794,41795 0.997
SI 30 41764 0.225

SectioD 240 41758,41759,41760 0.170
201 41761,41762,41763 0.024
153 41767,41765,41766 0.004

24 41771 0.520
131 41768,41769,41770 0.048

91 41773,41774 0.885
61 41772 0.085

204 41777,41778,41779 0.334
122 41780,41781 0.123

89 41775,41776 0.427
140 41782,41783,41784,41785 0.367
168 41786,41787,41788 0.165
123 41789,41790,41791 0.260

14 41792 2.740
21 41793 0.740

4 91 45741 0.004

5 122 45735 0.002
picked 45739 0.774 tro. old dritt

l
- 12 -
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CONCLUSIONS AND RBCOMMBNDATIORS

The 1988 work program on the Second Relief project has
demonstrated the presence of gold of potential economic grade,
particularly in the No. 2 vein. Significant gold values were
encountered in cuts ot the No. 2 vein at more than three levels
in the Reliet-Arlington mine during the 1930·s. It should be
taken into account that turther develop.ent of the vein at that
time was probably ha.pered by S29.00 per ounce gold.

Exploration potential of the Second aelief property is
judged to be excellent. A tvo-stage program is reco..ended to
explore the No. 2 vein at deptb. The first stage should include
establishing additional grid, detailed geoloo!cal ••ppin9,
trenching, rock sampling, diaaond drillin9 (1000.) and. VLF-BH
survey. In addi tioD, a .ajor effort during this stag. shoU14~"be
devoted to the rehabilitation of the No. 5 level for a distanee
ot at lea.t 200. to provide acc.s. to the No. 2 vein at depth.

A second stage of work, contingent aD obtaining encouraging
results tro. the first stage, i. also recommended. The .econd
stage include. additional rebabilitation of the No. 5 lev.linto
the No. 2 vein (125m) and tb. initiation at underground diamond
drilling. Cost ••timates tor tbis prograa ar. outlined on the
tollowing page.

~; ~.:

- 13 -
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CERTIPICATE OF QUALIPICATIOH

I. Richard E. Kucera. hereby certify:

1) That I am an associate of Kucera & Associates Consultants of
1201, 810 West Broadway, Vancouver, B.C. V5Z 4C9

That I am a rellow of the Geological Association of Canada
and a Member ot the American Association of Petroleum
Geolo9ists and Geological Society ot Am.~iea.

3) That I hold S.Sc. and K.Sc. degrees from Ohio State Univer­
sity, U.S.A. and. a Ph.D. trom the University of Colorado,
U.S.A.

4) That I have been practicing my profession as a Geologist tor
over 2.5 years.

5) That I have no direct or indirect interest nor do I expect
to have any direct or indirect interest in the properties or
securiti•• of Hawkeye Developments, Ltd.

6) That the state.ents made in Kucera & Associates Consultants
report of March 6, 1989 on the Second Relief Project
were based on information obtained as specified in the
report.

7) That the report has been prepared tor exclusive use of par­
ticipants of the project and no part of it shall be repro­
duced, distributed or made available to any other person,
company, reoulatory body or organization without the com­
plete context of the report or without my permission.

8) Consent is hereby qranted to use the report, in its co.plete
form only, in a Filing Statement, Statement ot Material
Facts, or Prospectus by Hawkeye Developments, Ltd.

Dated at Vancouver
this 6th day of March, 1989.

..-:

~ [.,~<-,~
Richard E. Kucera, Ph.D.
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KAMLOOPS I.e. CUTIAID AISA'IRS
j

.RESEARCH & ASSAY ,.,., LAVAl ClffSCENT. KAAIlOOPS. I.e. V7C51t5 1IHOHf,I04J",·nt4 'A.m·,,,,
~LABORATORY LTD. I •• ASSAY CERTIFICATE • • I -"-

To: Hawkeye Oevelop.enta Number: K 9341
~50 - 10~0 W••t Georgia st.
Veneouver, 8.C. O.le: Nov. 10, 19a8
V6E 4H1

. Prof·:
Alln:

6

Ho. De.c:Z"ip"tJon Au ACJ Cu Pb I.
o~a/t:.on oza/t:.on " :c

1 41726 .03S .02 .S2 <.01
2 41727 .032 <.01 .O~- <.01
3 41728 .36 .09' .26 .02
4 417~1 .003 <.01 .02 <.01

5 417!52 .016 <.01 .02 <.01
6 417S3 .030 <.01 .04 <.01
7 417!54f • .341 .17 .60 .02
8 417~S • .11S .11 .04 <.01

9 417M .006 <.01 .03 <.01
10 417~7 .003 <.01 .04 (.01
11 417~8 .03S .08 .05 .01
12 417~9 .. .SO .17 .oa .02

13 41760 .001 .o~ .03 .01
14 41761 .002 .03 .06 (.01
1S 41162 .061 .01 .OS ( .01
16 41763 .004 .02 .09 (.01

17 4176.. .225 .06 .24 .01
18 41765 .016 .03 .12 .01
19 41766 <.001 .01 .02 <.01
20 41767 <.001 .01 .02 <.01

21 41768 .025 .03 .08 <.01
22 41769 .163 .02 .OS <.01
23 41770 .001 .01 .02 < .01
24 41771 .52 .~8 .07 <.01

25 41772 .085 .11 .14 <.01
26 41773 .001 .04 .03 <.01
27 4177-4 • 1.32 .29 .2S <.01
28 4177~ .011 .08 .09 <.01

29 41776 .72 .26 .27 <.01
30 41777 .350 .13 .04 <.01
31 41778 .251 .64 .10 .09
32 41779 .42 .78 .18 .03

---jJ~~--------------------Fl B.C. C.~~1£1ed A•••yer

•



KAMLOOPS I.e. caJlT1PaD AIIA'IUS

.RESEARCH & ASSAY ",. , LAVAL C,..SC'H', IrAIllOOPS. '.C. Y1C SlIt~ ,.., m·27It ~A• ..,,,,

.~LABORATORY LTD. I •• ASSAY CERTIFIdAT& •• I
To: H8wkaya Davelop••nt. Numbet: K 9341

5~0 - 10~0 W••t Ceorgia St.
Vancouver, B.C. Date: Nov. 10, 1988
V6E 4Hl

Prof.: King Jack
Alin:

No. Deac:rlpt.lon Au ACJ Cu Pb
oza/t.on o2./~on

,. ,.
33 41780 .006 .03 .06 <.01
3-1 -11781 .240 .07 .07 <.01
3~ 41782 .003 .02 .01 (.01
36 41783 .116 .03 .OS <.01

37 41784 .9-1 .29 .27 <.01
38 4178!5 .328 .14 .10 < .01
39 41786 .003 .01 .01 <.01
40 41787 .~4 .20 .09 <.01

~1 417.' .006 .46 .11 .26
~2 4178'9 .OOS .02 .02 (.01
~3 41790 .7. .26 .16 (.01
~4 417'91 .016 .04 .04 (.01

~" y.

4~ 41792 • 2.74 • 52 .17 (.01
~6 41793 .7~ .S8 .47 <.01
47 41794 • .53 .14 .2S (.01
~8 4179!5 • 1.93 .26 .23 <.01

.49 41796 • 2.47 .~2 .12 <.01
SO 41797 • .031 .06 .11 < .01
51 4179. 1.04 .35 .43 <.01
52 41799 • 1.76 .40 .1~ ( .01

53 41800 • 1.70 .64 .19 <.01
54 4S726 • .548 .05 .10 < .01
55 45727 • 1.84 .41 .11 .01
56 4572. • .106 <.01 .04 .02

57 45729 2.04 .37 .03 .03
S8 ~S730 .04S .08 .oa .02
S9 4S731 .003 <.01 .03 (.01
60 4S732 • .069 .04 .34 .02

61 4S733 .037 .08 .34 .02
62 ~S734 <.001 .09 .13 .02
63 4S73S .002 .01 .06 .01
64 4S736 .002 .01 .07 .01

lil~jj
----f~;:~:-~:;;~;~~-~:::;~;
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KAl'llLOOPS, .
RESEARCH & ASSAY

'LABORATORY LTD.

LC. CIRT1f1ID AllAYIM

"2· , CAVAL CItlSe,Nr. IrAAIlOOltS. I.e. V2C 51'S~I"'''''''''' 'A. ~.rrr,

, •• ASSAY CERTIFICATB •• t !
T~ H~wk.y. O.v.lop••nt.

sso - 10~O W••~ Georgie St.
Vaneouv.r. B.C.
V6E 4Hl

Alln:

Number: K 9341

O.'e: Noy. 10. 1988

Prot.:

..

•

No. D.ac:rj,p~ion Au Ag Cu Pb loza'ton oza/ton 'C 'C

6S -4S737 <.001 .0-4 .06 .02
66 45738 <.001 <.01 .01 <.01
67 4S739 • .774 .23 .~o .02
68 4S740 .OOS <.01 <.01 .03

69 t457~1 .004 <.01 ( .01 <.01
70 45742 <.001 <.01 .03 <.01
71 -4S7t43 .009 <.01 .06 < .01
72 4S744 • .349 .02 .24 <.01

73 4S745 .001 .05 .02 <.01
74 45746 .OSS <.01 .12 <.01
7S ~S747 .002 <.01 .05 <.01
76 4574. .001 <.01 .01 <.01

77 ~S7~CJ .117 <.01 .10 <.017. 457~ .003 <.01 .04 <.01

.• Sa.pl. ha. been aer••ned and found to contain eoar•• gold. S••
a_love

• W.ight. Au Coab Au
oza/ton oza/t.on

7 417~4 -100 •••h 99.9 .303 .341
417S4 .100 •••h .1 329.6

8 417SS -100 •••h 99.7 .106 .11S
~17~S .100 •••h .3 2.80

27 41774 -100 •••h 99.9 1.22 1.32
41174 .100 ••ah .1 1157.9

("~;]i
-----"-;~~:-~;;;~;~;~-~:::;;;
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'KAMLOOPS I.e. ClRTIF1ID AlIA......

RESEARCH & ASSAY 'f'.' LAVAl ClffSCfNr. KAlllOOI'I."C. nc.."",..,m·nIoI 'A1tm.u"

!LABORATORY LTD. I •• ASSAY CERTIrICATI •• I
To: Hawk.y. D.velop••nt. Nlimber: K 9341

~~O - 10~0 W••t C.or9~. Str••~
Vancau..,.z-. B.C. Oat-= Nov. 9. 198.
V61 4Hl

Prot.:
Alln:

L'

No. O.ac:z-ipt.J.on ,. W.ight. Au Co.b Au
I'· oza/t.on oza/tan

45 41792 -100 •••h 99.9 2.72 2.74
41792 .100 •••h .1 20.4

47 417941 -100 •••h 99.9 .52 .~3

417~ .100 •••h .1 18.1

4. 4179~ -100 •••h 99.9 1.68 1.ge
4174J!5 .100 ••• .1 704.2

-49 41796 -100 •••h 99.9 2.22 2.47
41741••100 ••ah .1 2~~.2

SO 41797 -100 •••h 98.9 .028 .031
41797 .100 ••• 1.1 .282

S2 41799 -100 •••h 99.9 1.66 1.76
41799 .100 •••h .1 176".6

S3 41800 -100 •••h 99.9 1.64 1.70
41800 .100 •••h .1 226.0

~4 4~726 -100 •••h 97.~ .54 .548
4S726 .100 •••h 2.5 .871

5S 4S727 -100 •••h 99.9 1.7 1.84
4S727 +100 •••h .1 2231.3

~6 4~728 -100 •••h 99.9 .049 .106
4S728 .100 •••h .1 58.9

60 4~732 -100 •••h 99.4 .065 .069
4S732 '.100 •••h .6 .606

67 45739 -100 •••h 99.9 .70 .774
45739 .100 •••h .1 S62.9

72 4S744 '-100 •••h 99.9 .34 .349
4S744 .100 •••h .1 42.8

I
-----~1l~~-------------------B.C. C.~t.i.led A•••,.~
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ADDENDUM TO

REVISED GEOLOGICAL REPORT

SECOND RELIEF PROJECT

Nelson H1ninq Divis10n
82F/6W

Lat1tiude. 49° 19.5' N Lonq1tude 11" 24' W
Br1tish Columbia

for

HAWKEYE DEVELOPMENTS ~TD.

April 2, 1989

KUCERA , ASSOCIATES CONSULTANTS
Richard E. Kucera, Ph.D



!~lTRODUCTION

This addendum was prepared at the request of ~r. Joe Whipple,
President of Hawkeye Developments Ltd. Mr. Whipple has advised the
~riter that since the property was examined for the original
report, the following changes have taken place:

An agreement has been signed with Homestead Resources Inc.
providing Hawkeye with an option to explore and exploit mineral
claims held or leased by Homestead in the Lmmediate vicinity of the I

Second Relief mine. It is understood that with the Homestead
agreement as well as with previous agreements,. Hawkeye Developments
will now hold a total of 76 claims in the are~.

PROPERTY STATISTICS

Pursuant to an agreement dated April 4, 1989, between Hawkeye
Developments Ltd. and Homestead Resources Inc. of Vancouver,
British Columbia, Hawkeye has acquired an exclusive option to earn
up to 90' interest in Homestead Resources mineral claims located
in the Nelson Mining Division. They include claims No. 1151, 1834,
1833, 1832, 1831, 1315, 1314, 1316, 1149, 1148, 1147, 1152, 1150,
3452, 3552, 3553, 592, 590 and 1181.

Onder terms of the aqreement, Hawkeye will earn 50% in
Homestead Resources' property in the following manner:

i) $50,000 to be spent on the property by the first
anniversary date~

ii) A cummulative total of $150,000 to be spent by the
se~ond anniversary date.

iii) A c~ulative total of $250,000 to be spent by ~he

third anniversary date.

Hawkeye may earn an additional 25% interest by spending an
additional $250,000 in the following two years, and up to a 90'
interest by spending an additional $300,000 in the next :ollowinq
year. Homestead Resources may match the final $300,000 of
expenditures to preserve its interest. For every $20,000 which
is not matched by Homestead Resources, Hawkeye will earn an
additional one percent interest to a maximum of 90%.



Na me 0 f c 1a iI'll t.ot » Record » Expiry date Claim type

Gus Fr. 14662 1151 Aug. 8/92 RCG
Dale 14663 1834 July 22/92 ReG
~1nnie 14660 1833 July 22/9'2 RCG
E'ltt 14659 1832 July 22/92 RCG
Lee 14658 1831 July 22/92 RCG
Rhode~ Fr. 14667 1315 Oct. 26/92 RCG
Dolly 14664 1314 Oct. 26/92 RCG
Amos 14670 1316 Oct. 26/92 RCG
Peggy Ft:. 14656 1149 Aug. 8/92 RCG
Risk Fr. 14655 1148 Auq. 8/92 RCG
Star Shine 2466 1147 Aug. 8/92 RCG
Eva Fr. 14665 1152 Auq. 8/92 aCe;;
Liley 14661 1150 Aug. 8/92 RCG
DeeJay 3452 Auq. 9/92 2 Post
Rush 11 3552 Oct. 26/92 2 Post
Rush 12 3553 Oct. 26/91 2 Post

* Ll' 1 Gee
* Grand Union
* Di<)it

592
590

1181

April. 14/92
April. 14/93
Auq. 8/92

RCG
RCG
RCe;

* leased from Slide Creek until March 5, 2001

""...-.--..........
/._6 ~. ~

I :.- ~ "I _ - \
J - .~ -:.

~ '.': '~;.~.~. A";;:::":" f;
\ =:.~ ~~. _,:7



GEOLOGY

Mr. t. sookochoff, ~.En9 repOtted on the geology of the
Hl)meete~d property in 1984. The property et!addle~ ~n lntru~lve

contact between granodiorite of the Nelson Batholith and Jurassic
ande~ites, slates, and argillites. The stratified rocks may
include members of both the Rossland group and Slnemurian beds.
?re-minetal dykes include diorite porphyry and feldspar porphyry.

The Inez anu Rand veins occur within andesitic volcanics and
have a similar attitude to veins on the Second Relief. Sookochoff
reported on samples taken (1984) from the Inez vein 700 meters
from the No.2 adit. Returned values were up to .359 02. Au/ton
across 2.64 meters. The mineralized zone averages- .305 02. Au/ton
across 1 meter over a strike length of 35 meters.

Geophysical and geochemical ~urveys completed over localized
·lreas of the property di~closed an indicated ea~tward extension of
ttaSecond Relief vein onto the Homestead property.

RECOMMENDATION

The proposed program of exploration on the Second Relief
project remains essentially the same as proposed in the original
report. Hovever, with acqUisition of the Homestead property, a
valid work prog.. would consist of geologic mapping, trenching,
geophysical survey and drilling if warranted.

(

,~
~ , -.:..:--:..-- .......

(
' .' / - "'. "\.- . . '. - ,

-t -~ :-, R. Eo .,\U:iRA .:-
-- iJ J" r4

KUCERA , ASSOCIATES CONSULTANTS

~I / ["_/G~

Richard E. Kucera, Ph.D
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Edward G. Robinson \\
Chief Financial Officer
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CIRTlllCATI or TIl COKPAIX

THE FOREGOING CONSTITUTES FULL, TRUE AND PLAIN DISCLOSURE OF
ALL MAT~AL FACTS RELATING TO THE SECURITIES OFFERED BY THIS
PROSPECTUS AS RECUIRED BY THE SECURITIES ACT AND ITS
REGULATIONS.

I ,
'\

Joseph MontqolDe,
Director Director

DATED at Vancouver, British Columbia on April 4, 1989

CIRTJllCATI or AGENTS

To the best ot our knowledge, information and belief, the
toregoing constitutes tull, true and plain disclosure of all
material facts relating to the securities offered by this
Prospectus as required by the Securities Act and its
requlations.

MIDLAND DOHERTY LTD.

By:~~,~uiL
Ken Williamson

HAYWOOD SECURITIES INC.

l
DATED at ~ancouver, British Columbia on April 4, 1989.
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