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Velvet has signed a letter of intent with Acacia .

Mineral Development Corp to grant an option .. A ‘

for a 30% participation to equip and do further {j,()t Vst
development work to put the Rosstand, B.Go . 7 Nl .
cveiopme I ¢ Rossland 5 SL'J /U';D .

Velyvet Mine into production. Work will sm(l \)f o
in February 1984 and clean up work will take

one week and installation of a compressor and
underground machinery another 30 days. Fur-

ther diamond drilling will prove up the poten-

tal of 500,000 tonnes of mineralization.
Average reserves from information to date show

0.40 ounces gold, 1.00 ounces sitver and 7%

copper per ton.
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'SHIPMEMT OF 20,000 TOMS
- MS TO - A contract has b i
CUSTOM PLANT R A o . as been signed XZor 13 .
* LANT COMTRACTED ;he renoval of from 1,000 tons upéizogg gaget§§;v1ges.Ltd. for
the First level of the Velver o oS OfC Pile on the Eighth level and from the opneralization
in the vicinity for pr vet Hine, Rossland, B.C. This material is to beh the 0ld Dump on
Ltd. Velvet is to rezegszsi;;n.f ﬁil costs incurred are to be paid by Keencizlgged go st
- . s O e net proceed WAl 3 ~ . ne Services
contract p S. wor« is I i s
expires when the tonnage reaches 20,000 tons or 319328§°n3§?§§e32$eg;atelyhand the
R4 reached first.

Meanwhile, Velvet has recei
located at R 2ceived approval to complete the purch .
equipment egzslagg,iB.C.,.and are preseptly preparing to rehgbiligzzeoihthe~200 to? mill
plete. s estimated that this vork will take approximately 63 311;6 SUlldings’

' o ays to com-

Velvet has moved some of th
th4 . ' e l"e
balance is beinz accumulated.
Velvet Exploration Co.
the U.S.A. on MASDAQ.

quired equipment to the San Ignacio tine, iexico, and the

- Th i ing i
e first leaching pad is expected to be in operation shortly

Ltd. a '
: sharcs have been accepted for over the counter trading in
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Velvet Exploration Co.Ltd. has reported that 1,000 tons of ore shipped from the Velvet mine

owned by David Minerals Ltd.

L TN

are grading approximately 0.16 oz/ton gold as well as other minerals.
preparing a further shipment.
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GOLD-SILVER PROJECTS - Four random grab sauples taken from t
MEXICO REVIEWED

IN

loaded by the end of this month.

NO.150(1982) :
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near Rossland, B.C., has arrived at the H.B.M1ll in Salmo, B.C.,

The concentrates will be shipped to a smelter.
The mine crew are

The materials

NFol Sedl o
710,000 tons of

ore now stockpiled for the lMo.2 leaching .pad at the St.Igpacji.o m?fx,mod
owned 49% by Velvet Exploration Co. Ltd. in So?ora stgte, Mexrczén ange
in assay values from 0.060 to 1.134 oz.gold/ton and from 1.23.to 166.é7do§.sgivigmgieted &nd

: In reporting this, UWm.A.Grahan, chairnan, says No.2 pad is expecte o)

pects the first bulk recovery will be sold by month end.

i i | fron
Velvet are negotiatinsto acquire another mine in Songr?, Meti:oﬁegiiigg BZikL$SZir800?O
i > e r in naterials assayed from t! 2 020
which 2 pgrab samples of surface and vein na aye e siface. 010 on ol and 0,45
AN and 74.10 oz.silver/ton and from the Leonardo Red, o : ' ’ : g
2;.§§%3e3?; 7gpectrograph analyses show the ore also contains major amounts of lead, iron anc
o .

silica and also suggests assays be conducted for zinc.

i report is being prepared. ; n.C.
geOlog;izitorg have decided not to joint venture the company's Velvet mine at Rossland,

The costs of putting the mine into production are now being estimated.
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from leaching Ooperation

Thave been a subscriber to The North-
ern Miner for three years and have seen
only a couple of sentences printed in

Velvet expects revenue -

W=aJeR.
berTI?gz

Jour newspaper in regards to Velvet now being derived from a 2,000-ton
Exploration. [ have been attempting to batch of ore being treated on the

follow this stock as best as | can over the -

past years and have acquired a number
of their shares. It has been my under-
standing that Velvet has a gold property
in Canada and a gold and silver propert

tg‘b;’ing into production. Can you verify
this?
Whatever current information you

may be able to furnish on this will be
greatly appreciated.

D.E.F., Milwaukee, Wisc, [ ne

Velvet Exploration Co., the shares
of which are listed on the Vancou-
ver Stock Exchange, holds several
mineral properties, as well as partici-
pating in a number of oil and gas
undertakings both in Alberta andin

exas.

At the present time the company
appears to be concentrating its
cffox:ts on a gold-silver operation in
M‘CXICO known as the San Ignacio
mine at Sonora, which is now in pro-
duction and in which it holdsa 44.1%

net income interest. This is aleach-  §

ing operation with initial production
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No.1 pad. Meanwhile a second and
larger pad has just been completed,
with a 10,000-ton batch of ore loaded

i and leaching getting under way. The
in Mexico which they are currently trying | COmMpany recently reported that it
expected to sell the first bulk gold- -

|

'

j

i
'
|
!

silver recovery from the No. | pad
by the end of ?:1
announced “as soon as possible.”
The company also says that it is
gotiating for the purchase of a
second nearby mine in Sonora called
the Leonardo. Also it is discussing
the rental of some of its equipment
in Mexico to another Vancouver-
based company that is acquiring two
silver-gold mines close by Velvet's
San Ignacio operation.

The company also reports that it
is gathering cost estimates for put-

ting iti Velvet mine in the Rossland
area of B.C. into prodiction and on

- which it hopes to be able to make an

Yelvot B )it ra‘l ‘n C». Ltd.has signed aletter f i@i&tpﬂgr'
SR an cpticn to acquire a

il
FLouer 89000 now paid plus $150,000 payable l)y.}ﬂ/l.l:,uh
] i At the San Ignacin Mine in Mexico,

s

)
P,

ly, with results to be -

1 1 " 3 3 Ve
lieanvhile, recovery from No.l pad is proceeding and he e

sw—
P2

-

‘lore sampling is being done and a

NgE CLTERy
SAcaciaMineralVevel spment CT>I‘P .
interest in the Velvet mine at Ressland,
The funds are to beuged for mining and..
Velvet is increasing production by the addi-

f m re leaching pads and purchase of a 150 ton per day precipe plant.
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.. Velvet Explorations has signed a
?"ictterohntent with Carnelian Mines —

to, purchase a 200-ton-per-day mill
-—- for an undisclosed sum. The mill is
-, located about 12 miles from the por~

" talof the, oomgg;; ’s Rossland, B.C.
recious metals prospect. The pur- |
Mt, build-

B '.= ings, a S-year lease on the mill site
% with an option of another five years

- ——=onthe property. The mill is expected |
. 10 be operational in about 30 to 60
days Initially, a stockpile of 3,000

- - ‘tons will be processed. President W, +--—— 1
- A.-Graham said ore will be hauled

~-—— out for processing by mid-January. | !
" Velvet is currently engaged in

~mhabxhtatmg this former producer. -
" An access road is being widened e s
_from the main haulage portal #800
:~torthe government road to facilitate { . . _
;’ Jhaulage to the mill.> ~." - - -
-Last year, Velvet carried out 3 000 i .
_ft.of drilling, of which 800 ft. was ‘/ - -
~diamond drilling and the rest per- |
~—--- .cussion drilling. Mr.Graham said | - —
. fyrther diamond dnllmg isrequired, .
" likely to commence in the first quar- | _
““ter next year,to prove its potential | '
. reserves of 400-500,000 tons‘ ore. | 3
Only grab samples from the percus- * — e
-'~slon drilling are available. But Mr. |
--——- Graham expects values not to stray | ___
" much from the three samples taken |
“from the stockpile. They were: 0.20
w0z gold, 1.42 oz silver,9.2% copper; '
’0.1'2 oz.-gold, 1.36 oz silver, 12.4% I‘
S ‘copper; and 0.88: oz gold, 0.46 oz |
, Silver and 1.86% .copper per ton.
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VARIOUS INTERESTS REVIEWED- Violet E.Graham, secretary of Velvet prloratlon Co. Ltd., has
reported that a recent U.S. investment advisory letter has been

distributed regarding Velvet. She has reported on the companyis various properties.

At the Velvet mine, a copper zold prospect near Rossland, B.C., a reserve potential of
500,000 tons is indicated plus other potential. At present the company is conducting an EM
16 and a ground magnetic survey to delineate the mineralized zone. Results should be avail..
able within three weeks. An engineers report is being prepared.

Velvet has a 44.1% net revenue interest in the S... Ignacio nroperties, ilexico, where
no systematic sampling program has yet been. carried out. The company has bulldozed 17 tren-
ches across the property and are to be sampled. This program has been delayed awaiting work
permits. It is now to start in early "ovember. Velvet plans to set up a leaching progran

- and commence a 1000 ton trial pad, depending on the results. Further pads will be started.
The company said the partner in the San Ignacioc property is a 'lexican Mational as required
by Mexican law, not the Mexican Government. Also the property covers 22 acres-not 200 acres.

About the gas and o0il interests, Velvet Exploration has reported that it has not had
any engineering reports prepared to confirm the ultimate recovery from its oil and gas prc¢=:
erties. All the informationreceived has been from geologists reports attached to the aqrig-
inal offers to purchase the leases. Present oil and gas production is as follows: Buffalo
Lake, Alberta-16-2/3% working interest--to date ones capped gas well awaiting testing and a
gas contract. 1920 acres involved. Ronalane, Alberta-10% working interest, 8.5% net revenue
interest-one producing oil well restricted to 100 barrels of oil per day and two capped gas
wells awaiting testing and a gas contract. This well has been producing steadily for the
past several years netting the company an averaze of $1,500 ner month.  Carrocll A, B, and C
leases- Oklzhena--20% working interest, 15% net revenue interest, #1 well on each of the B
and C leases completed and producins 55 barrels of oil per day total from the Red Forks zone. |
On the C #1 well a second zone-the Bartlesville was swabbing an additional 30 barrels of oil '
per day and 250 barrels of water. It is intended to redrill an old well on the property as
a water disposal well soon. To date 1100 barrels ~ross of oil have been shipped from product-,
ion. Current production is 55 barrels of oil per day. Cheathan lease, Texas, 30% working
interest, 24.38% net revenue interest-production from January 1971 to July 31, 1971 has been
1536 barrels of o0il gross. Kaye field, Doyle 'lalston lease, Texas, 75% working interest,
60.9375% net revenue interest-producticn from llovember, 1020 to July 31, 1931 was 674 barrels.
A paraphin problem on these two wells has necessitated shut downs. ileasures are being taken
to eliminate this problem. Link A ¢ P leases, ilansas, 6% working interest, 2.775% net revenue
interest-the last cheques received average $2,57C per moth. Preduction is averaging 360
barrels per month gross.

The producing wells give the ccmpany 2 cash flow averaning €15,000 per month. The wells
awaiting completion and those awaiting gas contracts will mive an additional approximate
415,000 per month. A contract has been negotiated with Contract “‘inins Co. of Arizona to
process the ore from their Castle Dome iiine in Arizona .

with Velvet's 100 tons per day portable mill and crusher. The contract
is to commence in the coming week and will provide Velvet with a cash flow of $25 per ton or
approximately $35,000 per month based on 70 tons per day on a 20 day working nonth.

Q%b_%m 2 \)E?C_ F;’ (E’; if - ’,'  [y SRR N T

Velvet Exploration Co.Ltd. president W’A Graham—~hes reported a-letter of 1nteﬁ% ‘has been o
’“ with Carnelian Mines Ltd. regarding the purchase of -a-200-ton

“for an additional 5 years on the property’dn which “the mlll is: located’belng approxlmately;,”
12 miles from the portal of the Velvet Mine near Rosdand | LY ‘B.C.- It is expected that the
"mill couldbe inoperation in approximately, 30 TO- 60 days after.approval by regulatory author-
_ities. Velvet is continuing the rehabilitation” of the varlous levels of the mine.A geophysical
survey is underway. In a new report, Joh%,Rud geologlst»says the Velvet Mine area has an :
_excellent potentlal to contaln mlne“allzed reserves 1n the #OO OOO to 500 OOO-ton range. - e
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per day mill and equipment, including bulldlngsl etc. along with a 5-year- lease with an option
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VARIOUS INTERESTS REVIEWED- Violet E.Graham, secretary of Velvet Exploration Co. Ltd., has
reported that a recent U.S. investment advisory letter has been
. distributed regarding Velvet. She has reported on the company’s various properties.

At the Velvet mine, a copper zold prospect near Rossland, B.C., a reserve potential of
500,000 tons is indicated plus other potential. At present the company is conducting an EM
16 and a ground magnetic survey to delineate the mineralized zone. Results should be avail.-

~able within three weeks. An engineers report is being prepared.

Velvet has a 44.1% net revenue interest in the ... Ignacio nroperties, ilexico, where
no systematic sampling program has yet been. carried out. The company has bulldozed 17 tren-
ches across the property and are to be sampled. This program has been delayed awaiting work
permits. It is now to start in early 'ovember. Velvet plans to set up a leaching progran

-~ and commence a 1000 ton trial pad, depending on the results. Further pads will be started.

The company said the partner in the San Ignacioc property is a tiexican Mational as required

by Mexican law, not the Mexican Government. Also the property covers 22 acres-not 200 acres.
About the gas and oil interests, Velvet Exploration has reported that it has not hac

"any engineering reports prepared to confirm the ultimate recovery from its oil and gas prc:

erties. All the information received has been from geologists reports attached to the «arig- -

inal offers to purchase the leases. Present oil and gas production is as follows: Buffalo

Lake, Alberta-16-2/3% working interest-to date one capped gas well awaiting testing and a

gas contract. 1920 acres involved. Ronalane, Alberta-10% working interest, 8.5% net revenue

interest-one producing 0il well restricted to 100 barrels of oil per day and two capped gas
wells awaiting testing and a gas contract. This well has been producing steadily for the
past several years netting the company an averaze of $1,500 ner month.. Carroll A, B, and C
leases- Oklzahona-20% working interest, 15% net revenue interest, #1 well on each of the B
and C leases completed and producing 55 barrels of oil per day total from the Red Forks zone. *
On the C #1 well a second zone-the Bartlesville was swabbing an additional 30 barrels of oil
per day and 250 barrels of water. It is intended to redrill an old well on the property as

a water disposal well soon. To date 1100 barrels mross of oil have been shipped from product-
ion. Current production is 55 barrels of oil per day. Cheathan lease, Texas, 30% working \
interest, 24.38% net revenue interest-production from January 1971 to July 31, 1921 has been
1586 barrels of oil gross. Kaye field, Doyle 'alston lease, Texas, 75% working interest,
60.9375% net revenue interest-producticr fron lovember, 1020 to July 31, 1981 was 674 barrels.
A paraphin problem on these two wells has necessitated shut downs. ileasures are being taken
to eliminate this problem. Link A & P leases, lansas, 6% working interecst, 2.975% net revenue
interest-the last cheques received average $2,57C per month. Production is averaging 360 ‘
barrels per month gross.

The producing wells give the company a cash flow averasing $15,000 per month. The wells
awaiting completion and those awaiting gas contracts will give an additional approximate
$15,000 per month. A contract has been negotiated with Contract “iining Co. of Arizona to
process the ore from their Castle Dome !iine in Arizona .

with Velvet's 100 tons per day portable mill and crusher. The contract
is to commence in the coming weei and will provide Velvet with a cash flow of 325 per ton or
approximately $35,000 per month based on 70 tons per day on a 20 day working nonth.
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Velvet Exploration Co.Ltd. pre51dent W‘A Graham—~ha3*reported ~a~letter of 1nted§"has been.{?
” ‘ with Carnelian Mines Ltd. regarding the purchase of: ‘a-200-ton

,per day mill and equipment, including bulldings,‘etc. .along with a 5-year- ‘Jease with an optiohbf

for an additional 5 years on the property’dn which the m111 is: located'belng a.pprox:i.ma1:e].31;‘,,,m
12 miles from the portal of the Velvet Mine near Rosdand  ,*B.C.- "It is expected that the

"'mill could be inoperation in approximately, .30 }b 60 days ’E.fter, approval by regulatory author-

~ities. Velvet is continuing the rehablllﬁaﬁion of the Yvarious levels of the mlnell geophy51cal"

-

yexcellont potentlal to_contaln mlne*allzed reserves “in the 400 000 ‘to 500, OOO-ton range. - ec

gsurvey is underway. In a new report, Johg.Rud geologlst—says the Velvet Mine area has an :
|

——
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Velvet Exploration will actively
pursue the development of two pre-
cious metal properties, one located

ear Rossland, B.C., and the ofher
inthes . Mexico, says
W. A. Graham, president. ' '

The Velvet mine was closed dur-
ing the 1960s because of cash flow
problems and in 1978 Velvet pur-
chased a 100% working interest in
the nine crown-granted mineral
claims for 50,000 shares. Any pro-
duction is subject to a 10% net
smelter return royalty following an

: initial 5% n.s.r. covering the first
20,000 tons of ore removed.

Some of the mine workings have
been rehabilitated and the company
discovered about 3,000 tons of |
stockpiled ore from the previous '
operators, part of which will be used
for a trial mill run. Revenue from

- this material will likely be pumped
back into the operation, we gather.

Mr. Graham reports that Velvet
has a 100-ton-per-day millin Arizona .
which could be used on the prop- |
erty, or a joint venture program with |
a major company may be an alterna-
tive to this route. The company has
spent over $207,000 on the mine,
thus far. :

Velvet has a 44.1% interest in the. '
Mexican property's mining contract
and historical data indicates work -
has been done there intermittently -
since the 16th century.

Preliminary evaluation indicates
leaching could be used to extract
precious metal values from material
in the known 22 acres of mineral-
ized rock. Overburden has been
removed and a series of 17 pits com-

xplaratiomegosts to date

. —
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?3my-? Gold Silver  Comner! S |
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Fourth level 0.14 0.23 1 T ' SAPLES RIPORTED
. H .z 1.4 o

i A - i VTy - .

| 564 7.25 5.11 1 “m.A'Gxahan, nresident of VYelvet Exoploration C

. 264 0.70 6.20 1btd., has providad assay results fro;::rv:b_ olos
- 2 , . = Lo Togra ar
e .706 1.10 1,00 itaken at their Velvet iiire at Rossl du ab samples
05 Stope area  0.553 0.24 3.77 'ported by their anolomc,f con L'i,b’ and, B.C. as re-
- .S . . v A >t H5LCz ns sant -
0 276 .33 2,20 itrizona ’ sutvant, John Rud of
re bin duap - 2UC4 Ve, Graham says b ; :
L 0.2?2 0.2¢ 2.10 5w1{;é fxand?‘odyb the niners are now completin~ a 5
_______________ .218 nil 1.5 iraise [ron the Tth level to int L the rivepal
________ eSS et L. . - imeersec -} . S e en
Hanagement are P weemm—n T mbzone., sect the nineralized
H lapgengn e ~rs . L2 Dmsn
1nill on site v"c' neqotiating for Yelvet's possible purchase of a minine oo s
1 on site which would be used 0 BrOCCss aabe ) mining property with a

' . i s . . .
Ploathare. ot oo be u cericl from the Velvet nine.
homa in which Yelvel have an i:

will be completed imninentlv

{)r‘ocvced from the Carrcl B and Carrol C leazses in Okl

it aad dri s SN < Larrol oleases in Olida-

337 and drilline of the first well or the Carrol A lea )
v Lo tne La A lease
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yglve% Exploration Co.Ltd., president W.A,Graham has reported that the company has a 60.9%

7S WL AW-\~a U net revenue interest in the Watson lease in Texas where two wells

are producing oil. The daily production rates have not yet been established. The company

has a 9.6 net revenue interest in the Link A lease in Kansas where a well is producing

20 barrels per day on an initial bagis. Sustained production rate for this well has not

yet been determined. The company has the same 9.6% net revenue interest in the Link B lease
where a well has an initial production rate of 64 barrels per day. PFurther wells are

planned for each of the Link leases in December. &AW Ff

Velvet Exploration has made arrangements to restore the old Velvet mine nggrmﬁosslan@,BLg.m

Work is now underway in the mine.

GenNL ¥ 7 7T APR B\ VELVET EXPLORATION €O. LTD. gaFltul wm |

FURTHER WORK PLANNED ¥OR s ' .
COPPER GOLD SILVER PROPERTY Velvet Exploration Co. Ltd.'s president, W.A. Graham has re-

ported that 58 drill holes underground have been completed at
the Velvet mine, near Rossland, B.C. This drilling indicated extensions to the massive sul- [

- phides presefit—and previously mined on the 600 foot level. The drilling samples have been

forwarded to the assayers for testing. Studies will now be undertaken when the final re-
sults become known, to determine the next phase of development and financing of the Velvet

mine.

N MINERN
2o APR BV

T N DR

- -Veﬁvet Exploration will continne
work on is [ v e H A 7
Rork o its Velver mine neur 1

_ Rossland. B.C.. even though resulis
from a percussion drilling program - ﬁ

SaF |

weren't as good as expected. says W,

A. Graham. president. D
Rehabilitation of the 8X0-ft. level

haulage way is scheduled to proceed

“immediately together with the drive (Q/;k
-Ing of a new development raise in o 8’B\F;gw \

_ the 705 stope. Velvet ex pecistoship
.2.()()()tnns'ufmtgmdémale;ial from .

(!’lismisc toacustiom mill lorevalua-
HOD purposes. = - - aein 2gE . L

.......
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DRILLING OF GOLD AND - Velvet Exploration Co. Ltd. have started work on the 8th level tunnel
OIL‘PROJECTS STARTING  of the Velw i B.C. Wm.A.Graham, president, FZ
reports that, "The road has been cleared and widened and the portal
has been cleared of all debris and overburden. The tunnel itself has been found to be in
exceptionally good condition with the railway track still in place. With the aid of ore
carts we have cleared out approximately 1200 feet of the tunnel and find we need only a
minimum of timbering. Our intention is to reach the raise to the 6th level and then drill
in the same location that was being drilled when the mine was closed in 1967. 014 drillirg
logs and assays from 1966 show substantial mineralization in this location with one assay
showing 3.33 ounces of gold per ton and 0.11% copper. "

By an agreement extended to 31Mar81, Allen Diamond Drilling are to drill 3000 feet (of
which some 800 feet have been completed) at their expense to earn 20% of mine production.
Mr,Graham expects their drilling to resume in about 2 weeks.

Subject to regulatory approval regarding a 32.66-acre oil lease in Wilson county, Texas,
Mr.Graham says it is proposed to drill two wells to the depth of 2600 feet to encounter the
Navarro zone. Adjacent properties have producing wells drawing oil from this zone and the
engineering report of V.P.Hammerle estimates a future net income of $2,546,100 with a 7-month
payout and a 7.8:1 return on investment. Mr.Graham adds, "It is our intention to initiate
a 2-well drilling program as soon as possible."

el {\,\o a0 ~OloPpELVET EXPLORATION CO. LTD. &F\‘&-w
C

THREE i 00 units at 96¢ each.
- t Exploration Co. Ltd. has sold %400,0
? PROJECRS UNDERUAY Xéizit ispcomprised of one share and tvo warrants. Two‘warrants

; d for one share at $1.00 till 2Dec80, . . o ~
oo b;e§§:iag§: at this time completed drilling of two oil wells in Vilson cozyty,aggx?i;c—
to target depth of 2,600 feet. Casing has been run in both wells and perfo;i }n% G e ?f
igg iggexpected 1o be completed by the end of June. Velvet expects a cash ow fr

i i ly 60 days. ' ' 5
et apir:§lmizz Zompleted posting and rehabilitation of the Velvet claims nea{ Rossisgg,
B.C Tﬁirzggzmezts have been made for living accommodation for a tgfiéﬁmgn crezésaazg irack
hed ighth level portal. re ca
sets have been constructed at Fhe eig . 2

i anglzggzrshich enables work on the 8th adit to start when govgrnment PennitsNirg i:vel.
ar? aga It is proposed to clean out the 8th level tunnel to the ralsg lead}ng do’.h ; goves
gilved;ill a target on the No.6 level which was in the process of.belng drille W] ild o
wa:nshut down in 1967. Drill logs and assays from 1967 show as high as 3.33 oz. &

ton.

Discussions are also underway toward putting the San Ignacio, llexico, properties into

roduction., Preliminary work indicates the possibility of an open pit leaching operation.
je .

. Novtho s 20[u[@0
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Velvet is rehabilitating the old . ____
- Velvet mine near Rossland, B.C.,in -
preparation for resumption of
T production. The #6 level is cur-

— rently being reopened and old ——

"~ assays from this level have shown e
values up to 3.33 oz. gcild perton. _
LI ' * *
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