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Vchct ExplonltiO(l ec;.Ltd. VSE-VLV
Velvcl has signed a lcttcr()f intent with Acacia
Mineral Development Corp to grant an option
for a ]0% participation lO equip and do further

tkvdopment work to putthc RI)s-.land, B9
\!.~.I~_s.t Minc into produ(\lOn. Work ,... ill SLit!

in h:bruary 19R4 and clean lip wnrk will tahe
one week and install at inn 01 a cornprcss(lf and
undergrollnd machinery anolher .~O days. Fllr··
ther diamond drilling will plme lip the po!cn­
tial of 500,000 tOlllles of llIinaalilatilln.
A\'efagc rcsl'rV~'S fwm information 10 ,btl' shllw
OAO ounce" gulli, 1.00 ounce... silver ,IIKI 7'1;
copper pCI' Ion.
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GeM- l%,~ ~5HPN.~~ VELVET EXPLORATIOr! CO.

'SHIPME:'Tr OF 20, 000 TO~TS TO - A contract has been signed l'I~'h P\eemor-e Nine Services Ltd. for
CUSTOn PLA~TT COI'lTRACTED the rer.loval of fro!'il 1,000 tons up to 20,000 tons of mineralizatiol1

from the ore pile on the Eighth level and from the Old Dump on
the First level of the Velvet Hine.bRossland, B.C. This material is to be shipped to a mill
in the vicinity for processlne. All costs incurred are to be paid by Keemore f4ine Services
Ltd. Velvet is to receive 15% of the net proceeds. ~'!ork is to COr.l:1ence immediately and the
contract expires when the tonnage reaches 20,000 tons or 31Dec82, vThicheve~ is reached first.

HeanHhile, Velvet has received approval to conplete the purchase of the 200 ton mill
located at Rossland, B.C., and are presently preparing to rehabilitate the mill, bUildings,
equipment, etc. It is estimated that this \'Tor!~ Hill take approximately 60 to 90 days to com­
plete.

Velvet has moved some of the required equipmont to the San Ignacio ffine, i1exico, and the
balance is bein~ accumulated •. The first leachil~ pad is expected to be in operation shortly.

Velvet Exploration Co. Ltd. shcrcs have been accepted for over the counter tradin~ in
the U.S.A. on ~ASDAQ.
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NO.150(1982)
AUGUST 6, 1982

Gc.0L >#/50 ~~~ B'OF It.tv-J 081J-.FS.lA) /0'\
Velvet 'Exploration Co.Ltd. has reported that 1,000 tons of ore shipped from the Velvet miRe

near Rossland, B.C., has arrived at the H.B.Mill in Salmo, B.C.,
owned by David Minerals Ltd. The concentrates will ,be shipped to a smelter. The materials
are grading approximately 0.16 oz/ton iold aa well as other minerals. The mine crew are
oreparing a further shiPNeDt.
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GcIJ L· #13t} 13JVLL'7Ie)~ELVETEXPLORAtIOH CO. LT[)·-'O~f/+k'J)00f·S' ,j 11o~~~Y •
GOLD-SILVER PROJECTS - Four random ~rnb sal1ples taken from t: . 10,000 tOD0 of
IN MEXICO REVIEHED ore nO\o1 stockpiled for the Ho. 2 leaching pad at the St. IGnacio nine, J

owned 49% by Velvet Exploration Co. Ltd. in Sonora state, Nexico, rrlllcod
in assay values from 0.060 to 1.134 oZ.Gold/tol1 and from 1.23 to 166.77 oz.silver per ton.

In reporting this, Hm.A.Grahan, chairnan, says No.2 pad is expected to be completed nnd
luaded by the end of this month. I ieanHhile, recovery from No.1 pad is proceeding and he ex­
pects the first bulk recovery Hill be sold by f:lOnth end.

Velvet are neaotiatin1to acquire another mine in Sonora, Mexico, called the Leonardo frrnl ~

Hhich 2 grab samples of surface and vein l'.laterials assayed from the Leonardo Dark v~in 0.020 h
oz.gold and 74.10 oz.silver/ton and from the Leonardo Red, on surface, 0.010 oz.go1d and 0.45 t
oz.silver/t. Spectrograph analyses ShOH the ore also contains major amounts of lead, iron and J
silica and also suggests assays be conducted for zinc. 'lore sampling is being done and a
geological report is "beine prepared.

Directors have decided not to joint venture the company's Velvet mine at Rossland,n.C.
The costs of putting the mine into production ~re now beinB estimated.

Velvet expects revenue I·

from leaching operatlo"JJn:::rtJfJ<..
I have been asubscriber to The North- . ~ ClQ-

ern Miner for three years and have seenl~n 1lL.-?
only a couple of sentences printed in ". . .
your newspaper in regards to Velvet now bemg denv~d from a 2.000-ton
Exploration. J have been attempting to batch of ore bemg treated on the
follow this stock ~s b~st as Jcan over the No.1 pad. Meanwhile a second and
past y~ars and have acquired 8" number, larger pad has just been completed,
of th~lr shares. It has been my under-; with a 1O,<XX).ton batch of ore loaded
~tand,"g that Velvet has a ~old property and leaching getting under way. The
~n Can~da an~ agold and salver property e ently reported that it
mMeXICO whIch they are currently trymg company r c . b Ik Id-
to bring into production. Can you verify expected to sell the first u go
this'! silver recovery fro~ the No. 1 pad

Whatever current information you by the end of July, with results to be
may be able to furnish on this will be announced "as soon as possible:" .
greatly appreciated. The company also says that It IS

D.E.F.. Milwaukee. Wise. negotiating for the purchase of a
Velvet ElKplonltJon Co., the shares second nearby mine in Sonora caJJed

of which are listed on the Vancou- the Leonardo. Also it is discussing
ver Stock Exchange. holds several the rental of some of its equipment
mineral properties. as well as partici- in Mexico to another Vancouver- _.. _
paring in a number of oil and gas based company th~t is acquiring two
undertakings both in Alberta and in silver-gold mines close by Velvet's
Texas. San Ignacio operation.

At the present time the company The company also reports that it
appears to be concen,trating its is gathering cost estimates for put­
efforts on a gold-silver operation in ting it V et mine in the Rossland
Mexico known as the San Ignacio area 0 B.C. into pr uction and on
mine at Sonora, which is now in pro- . which it hopes to be able to make an
ductionandinwhichitholdsa44.1%~..~ t ..rtJy. \.
nelinco~inl~.•'J:'hisis.~ ". OB~SW/£D~
,ng operatlOft With Initial prodUCtIOn ;. '.

----"'. --8d~ 7q~)8';-f-:--~~r~:Jllo---r~,)
___ ... F:.."IJll I r'1. ti "r~ C".'. Lt.d. has sign("d a lpt leI" ,f~l t t"::_t.d:au-trtOAcac'1~-l;gneraLlJ(' v(?!.lprnunL C~)I'p.

G-U0L -tt~LkO \'"d..~3 an cpti':n t r} acquLre a ..J~ intereDt in th~ V_elv_~,t mine at R-.'DolanJ,
!' . r; .r 'r $~/)C)lJ n.\w paid plu~~ 1'50,000 p:lyable by 3H~~l.yB11. 'l'he fW1d~J are to be us~d for min.iJlg alld
r lr'] J'ati Tl. At the San 19nacii') Hine in Mexic,:;. Velvet is illcrcasing I}r'Jductipll by the addi­
fin f m rt~ 1pac hi n~ pads and p'.lrchase of a 150 ton per day precipe plan l.
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__.,..........yelyet Explorations has signed ;1

~f'ofintentwith Cam.elian Mines L ..__...__ ._.. .. .

tO~"pu~chas.e a 200-ton"peroday ~i!1 \
.-.-.. for an undisclosed sum. The millis r-...--.-------------­

~. ~ocatedabout 12 miles from the po.... I
___: ~ of the comPMts Rossland, B.C.. f

~i~~~;:::&ect..-The &:!u.... t· u'.

~:~h~. pment, ~ul~d· I
.. _---.':'.. mgs,a5-year lease on the mdl site ~---_ .. --.-.--.--------..-----...- ..-

;\~ith-an'option of another five years !
---_::..,~!' the prope~. T~e mill is expected L__ .. ._ ..-. ...

'. ~ to be operational ~n about 30 to 60 I
days. Initially, a stockpile of 3,000 I

: -tons will be processed. President W. ~- --.---.-.--_....-------.
,A. 'Graham said ore will be hauled I

_ ...-- .o~t for processing by mid-January. I
.:Vt;lvet is currently engaged in I
::~rebabilitating this former producer•. !

. ---~! An', access road . is· being widened r''''- --...._- .. _.---...----.-. .-----.--- it

-from the main haulage portal ~800 .. j
. ---.-~ -,tothe government road to facilitate'" t--- ..--- ..... --._-.-- _

~ .haulage to the mill.; .~' '.- ··1
_._- ~ ·:>.J:.ast year. Velvet carried out3,000'! .

):ft;·of drilling, of'which 800 ft. was :1---·--------------·-------·-·
-diamond drilling and the rest per· !

------ .... cussion drilling: Mr.Grabam .said : .-------.-- -------:--------.---1'
:JIJrtherdi8J!iond drilling is required, ..

. . likely to commence in the rust qua....
..:·~ter next Year, -to prove its .potential
. reserves of 400-500,00Q tons' ore.

"---'-', Only grab samples from the percus-
;~siOI1 drilling are available. But Mr.

-... ----~ Graham expects values not to stray
m~ch from the three samples taken

..... .·.from the stockpile. They were: 0.20 ' .
:....o~ goJ~,1.42 07.0 silver,9.2% copper;. r-" --.. -.- ..---.--.---"

;:0.1'2 0z:·gold,.1.36 oi. silver, .12.4% I
--"'-,:"copper; and O.88~o7.ogoJd. 0.46 07.0 ~----_ .... _- .

.. ;,~~~~er ~n~ 1;.8~%:: ~PJ>t!~ pe~ ton: 'j
---~~_._---_._._------_ ......_--_...__.-
----@-~L~-- -..-_.._...__._.__.,.
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VARIOUS I~!TERESTSREVIEWED-Violet E.Graham, secretary of Velvet Exploration Co. Ltd., has
reported that a recent U.S. investnent advisory letter has been

distributed regarding Velvet. She has reported on the companyZs various properties.
At the Velvet wioe, a copper gold prospect near Rossland, B.C., a reserve potential of

500,000 tons is indicated plus other potential. At present the CO:-.lpany is conducting an F)·l

16 and a ground magnetic survey to deli~eate the nineralized zone. Results should be avail··
able within three weeks. An enGineers report is being prepared.

Velvet has a 44.1% net revenue interest in the ~~:..~~ Ignacio 9roperties, nexico, Hhere
no systematic sampling program has yet been. carried out. The company has bulldozed 17 tren­
ches across the property and are to be sampled. This program has been delayed awaiting Hork
pemits. It is nOH to start in early i'!ovember. Velvet plans to set up a leaching program

- and commence a 1000 ton trial pad, depending on the results. Further pads t~ill be started.
The company said the partner in the San Ignacio property is a tIexican l'Tational as required
by Mexican law, not the Mexican Government. Also the property covers 22 acres-not 200 acres.

About the 8as and oil interests, Velvet Exploration has reported that it has not ha~

any engineering reports prepared to confirm the ultimate recovery from its oil and gas pre:
erties. All the information received has been from geologists reports attached to the ...or.-:\.g­
inal offers to purchase the leases. Present oil and f,as productio~ is as folloHs: Buffalo
Lake, Alberta-16-2/3% working interest~to date one capped gas well awaiting testing and a
gas contract. 1920 acres involved. Ronalane, Alberta-107~ workins interest, 8.5% net revenue
interest-one producing oil well restricted to 100 barrels of oil per day and two capped Gas
wells avlai ting testing and a gas contract. This I:ell has been producing steadily for the
past several years netting the company an averaze of $1,500 per month. Carroll A, A, and C i,.

leases- Ol<laho:·.:a--20% Horking interest, 15% net revenue interest J #1 Hell on each of the B
and C leases cOr.1pleted and producinr; 55 barrels of oil per day total from the Red Forles zone. I··.

On the C 1:1 Hell a second zone-the Bartlesville Has Sl,:abbinr; an additional 30 barrels of oil
per day and 250 barrels of water. It is intended to redrill an old well on the property as .
a water disposal well soon. To dote 1100 barrels ~ross of oil have been shipoed from prodllct-: I
ion. Current production is 55 barrels of oil per (-lay. Cheathan lease, Tex2s·, 30% \Vorking \ ,
interest, 24.38% net revenue interest-production fro~ January 19~1 to July 31, lq~l has been
1586 barrels of oil gross. Kaye field, Doyle l!alston lease, Texas, 75% working interest,
60.9375% net revenue interest-producticn froc ~'ovenber, 19~O to July 31, 1981 was 674 barrels.
A paraphin problem on these two wells has necessitated shutd~ms. ~~asures are beinG taken
to eliMinate this problem. Link A t Pleases, f:a~-!sas, 6% ~10r!'~inG i~tercst, 2. ~,75% net revenue
interest-the last cheques received averaBe $2,5~r pcr mo:~th. Production is averaging 360
barrels per month gross.

The producing wells give the cc~pany a cash flow averasing ~15,OOO per month. The wells
aHaiting completion and those aHaiting gas contracts Hill ~ive cn additional approxi!Y'.ate
$15, 000 per month. A contract has been necotia ted Hith Contract . :inin:.:; Co. of Arizona to
process the ore from their Castle DOr.1e I jine in Arizona

with Velvet's 100 tons per d~y portable nill and crusher. The contract
is to commence in the cOr1ing tvee~,( and Hill provide Velvet Hith a cash floH of $25 per ton or
approximately $35,000 per month based on 70 tons per day on a 20 day workin~ ~onth.

~~

;~~~~l~:-~~~~;:s~!nt\i:~~i~~s-rer~;;e}-:~i~tte;:r~:nt~n~-~~:-~ee:---··_'
i i with Carnelian-~tinesLtd. regarding the purchas'e of~:a·=200-ton .; ¥
, - -' ~ (._.~,

:per day mill and equipment, including bu:Ll~rlgS:":~t~.. ,along wi~ a 5-yeap·'lease with an option ' f
.- for an additional 5 years on the property"<Sri 'which-·"t!ie mf~l .i.s: lo~ated; being approximately-O'i" i~

12 miles from the portal of the Velvet Mine near RosS-and. ,,;;·B.C.·· ·,Jt is expected that the' .,
. mill could be in operation in approximately,)o /b·.~~F~1 d~y.a ·~ftef~·approval by regulatory author-

i ties • Velvet is continuing the rehabilitatlon"" of -the yar:i;ous levels' of" the mine.4 g~ophysical

survey is underw~y. In a ne"! re~ort,J9ffi~U~,.~~~~Jt?~~S:t:;says the V~lvet Mine ~re-~has an.: , ~:
. 'excellent potentl.al to contal.n IIUIle:':"al~zed reserves _~n the 400,000 to 500,OOO~:ton range. - ..~. . ~

. '-'. .,.. ... - .... ---.------.,------..... - •......... -_.__. __._...... • ....:_...:.._:.-.._ I t

.__.,----_._----_._.~-

.... ~.< ......' ...~" ••..,.. '•• ,.......,...--~----.,--.--.•---- .f ; .,...~....--------'--- - ... -.,._-----...,............. "' .. --.
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VARIOUS INTERESTS REVIEWED- Violet E.Graham, secretary of Velvet Exploration Co. Ltd. J has

reported that a recent U.S. investnent advisory letter has been
. distributed regarding Velvet. She has reported on the company:s various properties.

At the Velvet mine, a copper gold prospect near Rossland, B.C., a reserve potential of I
500,000 tons is indicated plus other potential. At present the co~pany is conducting an ~1

16 and a ground magnetic survey to delineate the r.1ineralized zone. Results should be avail·4
able ''''i thin three toleeks. An en~ineers report is being prepared. I

Velvet has a 44.1% net revenue interest in the ~~:..~~ Ignacio properties, Hexico, uhere
no systematic sampling program has yet been, carried out. The company has bulldozed 17 tren­
ches across the property and are to be sampled. This program has been delayed awaiting Hork
permits. It is not-l to start in early T':ovember. Velvet plans to set up a leaching program

-- and commence a 1000 ton trial pad, depending on the results. Further pads will be started~

The company said the partner in the San Ignacio property is a nexican ~Tational as required
by Mexican law, not the Hexican Government. Also the property covers 22 acres-not 200 acres.

About the gas and oil interests, Velvet Exploration has reported that it has not haC.
. any engineering reports prepared to confirm the ul timate recovery from its oil and gas pre .. :­
erties. All the information received has been from geologists reports attached to the ...or..:\:g­
inal offers to purchase the leases. Present oil and gas production is as folloHs: Buffalo
Lake, A1berta-16-2/3% YTorking interest-to date one capped gas well awaiting testins and a
gas contract. 1920 acres involved. Ronalane, Alberta-lO% working interest, 8.5% net revenue
interest-one producing oil well restricted to 100 barrels of oil per day and two capped Gas
wells awaiting testinB and a gas contract. This Hell has been producing steadily for the
past several years netting the company an averaze of $1,500 per month.- Carroll A, H, and C
leases- O!<laho:·~u20% Horking interest, 15% net revenue interest J tIl Hell on each of the B
and C leases COMpleted and producin~ 55 barrels of oil per day total from the Red FarIes zone.
On the C til lolell a second zone-the Bartlesville Has sl·:abbing an additional 30 barrels of oil
per day and 250 barrels of water. It is intended to redrill an old well on the property as
a water disposal well soon. To date 1100 barrels ~ross of oil have been shipped from proctuct-\,
ion. Current production is 55 barrels of oil per day. Cheathan lease, Texas t 30% tforking
interest, 24.38% net revenue interest-production from January 19~1 to July 31, lq~l has been
1586 barrels of oil gross. Kaye field t Doyle llalstoi.1 lease, Texas, /"5% Harking interest,
60.9375% net revenue interest-production froFl ~'ToveMber, 1980 to July 31, 1981 Has 674 barrels.
A paraphin problem on these two Hells has necessitated shut ,dot'ms. Heasures are beinG tal<en
to eliminate this problem. Link A r R leases,~ansas, 6% ~orking interest, 2.n75% net revenue
interest-the last cheques received average $2,5~0 per mO:lth. Production is averaging 360
barrels per month gross.

The producing t.rells give the cor,1pany a cash floH averaGing S15, 000 per month. The tolells
at-laiting completion and those aHaiting gas contract3 Hill give cn additional approxirr.ate
$15, 000 per month. A contract has been nec;;otiated Hith Contract "Iining Co. of Arizona to
process the are from their Castle Done IJine in Arizona

with Velvet's 100 tons per day portable mill and crusher. The contract
is to commence in the coming h'ee:< and Hill provide Velvet Hith a cash flo\-1 of $25 per ton or
approximately $35,000 per month based on 70 tons per day on a 20 day workin~ ~onth.

i

,GCtAdL .t'().~D =a. b8:;.-eL .P~L~ ~Oe[~F:~:-lla~ .--1
Velvet Exoloration Co.Ltd. president W.A&raham-1las~reported-a-letterof _intenl: ·_has been _. (,i

~l !. . . ~th C~rnelic:-n Mines Ltd. re~ardi.ng the I?urch~s..~ of:a.:200-ton· .LI
~er day IIlJ.ll and eqw.pment, including bUJ.ldingsV:l!tc. along with a '5-year-'lease with an option ;.~

L for an add!tional 5 years on the propertY~6n'which-'iii~mi~l ?-:s' io~ate~; being approximatelY.q>3t_ ~-.i
12 miles from the portal of the Velvet Mine near Rosaand -,"~·B.~."'.·.:It· is expected that tile '. ! ~

mill could be inoperation in approximately,)O ~'.-!60t day.s ~fter... appro';'al by regulatory author- ~-1
i ties. Velvet is continuing the rehabili-tatlon'"of l.the y~r:i:ous levels', of the mine.~ g$=!ophysical i~

r . . ~""'" •••• , ,. .-' it

Ii survey is underw~y. In a new re~ort,J9~~uc:!J~i;~~¥~~st;jsaysthe V~lvet Mine c;r~,has an.: ..
! 'excellent potent1.al to contain mJ.ne~alJ.zed reserves l.n the 400,000 to 500,OOO~:-ton range. -~!-
t~~- .. -.-.-"---,-- ," d r- - .- -. "--- - ..'. . .';.'. -
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Velvet Exploration will actively

pursue the development of two pre­
cious metal properties. one located
near Rossland. B.C.• and the ~tner
in the state of SOhOta, Mexico. says
W. A. Graham, president. I •

The Velvet mine was closed dur­
ing ~he 1960s because of cash now
problems and in 1978 Velvet pur­
chased a 100% working interest in
the nine crown-granted mineral
claims for 50,000 shares. Any pro­
duction is subject to a 10% .net
smelt.er return royalty following an
initial 5% n.s.r. covering the first
20,000 tons of ore removed.

Some of the mine workings have
been rehabilitated and the company
discovered about 3.000 tons of
stockpiled ore from the previous '
operators, part q[ which will be used
for a trial mill run. Revenue from
this material will likely be pumped
back into the operation. we gather.

Mr. Graham reports that Velvet
has a tOO-ton-per-day mill in Arizona.
which could be used on the prop- 'I

erty. or ajoint venture progrum with i
n major company may be an alternu­
tive to this roule. The company has
spent over $207,000 on the mine,
thus far.

Velvet has a 44.1% interest in the.
Mexican property's mining contract
uno historical dutu indicates work .
has been done there intermittently
since the 16th century.

Preliminary evaluation indicates
leaching could be used to extract
precious metal values from material
in the known 22 acres of mineral­
ized rock. Overburden has been
removed and a series of 17 pits com-
pleted. EXnle" ~ts to date

.-aM6Ufit to 556.000.
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;·iannGe:.lent are n8r~otiati~~~ fer' Velvet.'s pcs.'.:,j.ble purchase of a minln,G property \-lith a
uill on site \-Thich \10t,1.1d be l:SC·:; to :)l".JC(:.:..-:::; ;.!,:'., tur·it".l fr'oi';~ the Velvet ~".1il1c.

ElseHhere, oil continc 2.3 t~ be ~)r'od:)ced fl'O;',! th:::~ Can"'cl ~) G.!":d Carrol C leases in O!,:l~­
hOr1El :i.:1 uh:i.ch Velvet have 2.l; i:~tc:':;st, c:~:~cl clr'iJli.n:: .of the fil"'Sl. :.:e1J. or~ tile CtH~rol A lease
Hill be CO:ilpleted il~1;:1ine~1tly.
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Y~lyet .~~loration Co. Ltd. president W.A. Graham has .reported that the company has a 60.9%
~c.M... 1ft~o..~ ~\-\ (::f00 net revenue interest in the Hatson lease in Texas where two wells

are producing oil. The daily production rates have not yet been established. The company
has a 9.6% net revenue interest in the Link A lease in Kansas 'Vlhere a well is producing
30 barrels per day on an initial basis. Sustained production rate for this well has not
yet been determined. 1he company has the same 9.6% net revenue interest in the Link B lease
where a vlell has an initial production rate of 64 barr~ls per day. FUrther wells are ~

planned for each of the Link leases in December~ ~~~\Ur~ r
Velvet Exploration has made arrangements to restore the old Velvet mine near Rossland,B.C.

Hork is no't'J' underway in the mine. ..--------...

~~L i!t-ltJ1. 1 PrPR ~\ VELVET EXPLORATION CO. LTD. 8~F\4-W-~Ot)~f'SW \0;'"
FURTHER WORK PLANNED ~OR .,.
COPPER GOLD SILVER PROPERTY- Velvet Explorat~o~ Co. Ltd. s pres~dent, W.A. Graham has re-

ported that 58 dr~ll holes underground have been completed at
the Velvet mine, near Rossland,B.C. This drilling indicated extensions to the massive sul- ~
phi~d previously mined on the 600 foot level. The drilling samples have been
forwarded to the assayers for testing. Studies will now be undertaken when the final re­
sults become known, to determine the next phase of development and financinB of the Velvet
mine.

N
3°

.. .. • VeJ,,@l E:tplomtifHI wil~ C:tlnft"tJ~ ~
work ()n i,s ~b::(01 mine ne~lr L:;­
Rossland. B.C.. even (hough results
fn)m a pereus-'iLcm drilling program
weren't as good as ex peered. says W.
A. Gr'lham.presid('nf. .

Rehahilitarion of the: ~oo-rr. leovd
haulageway issche:ttuled to proceed

. immediately rtlgelh~rwith I he:- dr;v­
,ing uf a new lk"'dt)pm~nI mis~in
the 70:; stope.. Velvet expect~.r(~ship
2JX)() tunsuf ore-uaJd~mal~riat fmm
this.Id;~foacusinmmill for-evalua­
liun PUfptlNCS. -.'.... _ .- .. ,:,..:.". ,~..,... _ .
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GOJL "\\8'5 O\-oS-el> VELVET EXPLORATION CO. LTD. esa~\4-W ~~fSWllD~
DRILLING OF GOLD AND - Velvet Exploration Co. Ltd. have started work on the 8th level tunnel
OIL,PROJECTS STARTING of the~s Deal: BossJanl1.. B.C.. Win.A.Graham, president, F

reports that, "The road has been cleared and widened and the portal!
• has been cleared of all debris and overburden. The tunnel itself has been found to be in

exceptionally good condition with the railway track still in place. With the aid of ore
carts we have cleared out approximately 1200 feet of the tunnel and find we need only a
minimum of timbering. Our intention is to reach the raise to the 6th level and then drill
in the same location that was being drilled when the mine was closed in 1967. Old drillirg
logs and assays from 1966 show substantial mineralization in this location with one assay
showing 3.33 ounces of gold per ton and 0.11% copper."

By an agreement extended to 31Mar81, Allen Diamond Drilling are to drill 3000 feet (of
which some 800 feet have been completed) at their expense to earn 20% of mine production.
Mr.Graham expects their drilling to resume in about 2 weeks.

Subject to regul~tory approval regarding a 32.66-acre oil lease in Wilson county, Texas,
Mr,Graham says it is proposed to drill two wells to the depth of 2600 feet to encounter the
Navarro zone. Adjacent properties have producing wells drawing oil from this zone and the
engineering report of V.P.Hammerle estimates a future net income of $2,546,100 with a 7-month
payout and a 7.8:1 return on investment. Mr.Graham adds, "It is our intention to initiate
a 2-well drilling program as soon as possible."

e:.C+\\.. .\~O -~~~VEI' EXPLORATION CO. LTI?. ~t:\'+'N
THREE PROJECTS UNDERWAY - Velvet Exploration Co. Ltd. has sold 400,000 units at 96¢ each.

A unit is comprised of one share and tHO lrarrants. Tt'10 uarrants
ca~be exchanged for one share at $l.OO till 2Dec80.

Velvet has at this time completed drilling of two oil uells in Hilson county, Texas,
to target depth of 2,600 feet. Casing has been run in both "rells and perforating and frac- C
ing is expected to be completed by the end of June. Velvet expects a cash flow from these "
wells in approximately 60 days. '

The company has completed posting and rehabilitation of the Velvet claims near Rossland,
B.C. Arrangements have been made for living accommodation for a trfree man creu, also a work
shed and square sets have been constructed at the eighth level portal. Ore carts and track
are available which enables work on the 8th adit to start when government permits are re­
ceived. It is proposed to clean out the 8th level tunnel to the raise leading to No.6 level.
Then drill a target on the No.6 level which was in the process of beil18 drilled "lhen the mine
was shut down in 1967. Drill logs and assays from 1967 show as high as 3.33 oz. gold per
ton.

Discussions are also underway toward putting the San Ignacio, I·lexico, properties into
production. Preliminary work indicates the possibility of an open pit leachinG operation.
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Velvet is rehabilitating the old
. Velvet mine near Rossland, B.C., in
preparatiO'n for resumption of --
production. The #6 level is cur- -------...
rently being reopened and old --
assays from this level have shown
\'alues up to 3.33 oz. gold per ton.
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