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L W T I O W  REPORTED - HcAdara Resources Inc., lashot8 
D VALLEY UPDATED Nipigon Nines L i l r l ted iand Konteko 

Resources Inc. (fornsr' ly Qulnteko 
ources Ltd.) reported the def in i t i ve  stock exchange 
i o s  f o r  the proposed amalgamation of the three 
panies. Holders of HcAdam Resources w i l l  receive 1 
re i n  the amalgamated company, HcAdam Resoairces Inc., 

each share present ly held. Holders of Tashota 
igon Hines will receive 1 share o f  the rrmalgamattd 
pany f o r  each 2 shams o f  Tashota Nilpigon, and 
nteko shareholders w i l l  receive 1 share o f  'the amalg- 
ted company f o r  each 10 shares o f  Quinteko ( o r  2.5 
res a f t e r  g iv ing e f f e c t  t o  the &o ld  f o r  h e n  sham 
sol lda t lon)  . About 15,100,000 shares o f  thlb amalgam- 
d company will be issued. 

The company's goal i s  t o  achieve gold production 
h in  the next year. Hddam feels  tha t  the combined 
ductlon potent la l  o f  the Spud Valley and McWatten 
jects  Is 40,000 t o  50,000 ounces o f  gold per year. 

Underground explorat ion i s  continuing a t  the 100% 
ed Spud Valley formerly producinp mfne near Zeballos 
Vancouver Island, B.C. A formerly unaccasible por t ion 
the Goldf ie ld  vein has baten opened up on th@ 7 Ievel: 
m ape cleaning up the o ld  workfngs p r i o r  r0 wsanpl- 

the vein. The 8 l e v e l  portal ,  200 fee t  below the 7 
el i s  being co l lared and should be thmugh overburden 

i n t o  bedrock w i t h  the next couple o f  weeks. The 8 
el w i l l  access and t e a t  the downdip extensions o f  
e w e  blocks known on the 7 level, New targets such 
the A vein, whkh returned 2.434 o ~ g o l d  over 4 feet, 
1 also be tested. 

Exploration d r i f t i n g  wlll continue on the 7 level 
r vein t o  galn access t o  the downdip extensions o f  
I vein when i t  was mined on th8 upper levels, A 
n i f i c a n t  reserve block i s  expected t o  be addad d t h  

next 400 fee t  o f  d r l f t i n g .  To date, d r l f t l n g  on 
s vain has revealed a strong s t ructure w i th  sora 
t ions  o f  o n  grade n a t e r i r l ,  By early Wovarsber a 
se o f  d r i v i n g  explorat ion raises t n  the vaipious veins 
1 be i n i t i a t e d  so tha t  the ver t i ca l  con t inu i ty  o f  the 
ns can be substantiated. 

A modular t e s t  nil1 w i l l  be i n s t a l l e d  and operatlon- ,: 

about March 1,1989. B.C. regulatory rppmvrr1 and most 
mtts are now i n  place t o  perform t h i s  ore kttting. - '  
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(TPD-V) 
PORTABLE HILL CONTRACTED - Terracamp Developments Ltd. 

i t s  portable mi11 and concentrator t o  process a bulk 
sample over the next 18 months estimated a t  60,000 tons 
o f  dump m a t t r i r t  gradlng 0.7 oz.gold/ton, located on the 
1.X.L. property near Rossland, B.C. Terracamp has agreed 
on a s l l d l n g  scale contract  based on grade and wi l l  earn 
li mlnlnm o f  $30 per ton a f t e r  cos ts  o r  $l,BOO,OOO, and 
should 8 g r rd r  o f  0.7 oz.gold/t be rnalntalned, Terracamp 
ulll earn $100 per ton or $6,000,000, 

has r lgned a contract  t o  use 

(HLL-VI 
PRIVATE PLACEMENT REPORTED - Halley Resources Ltd. 

p r iva te  placement o f  181,818 shares a t  $1.10 each wi th  
NIU Resources - 1988. The proceeds o f  $200,000 will be 
used for explorat fon on the Surf I n l e t  mlnet, Princess 
Royal Island, B.C. Hal ley can earn 8 50% i n t e r e s t  I n  
the pro ject  by spending $ 2 , 0 0 0 , ~  over two years. 

reports coaplotlon o f  a 

4 (YGC-V) 
CUI% OPTIONED - Re8 601d Corporation, 60%. and 

Verdrtone 601d Corporation, 40s. 
have acquired optdon t o  earn a 100% interest ,  subject 
to 4 2% net  s m t t e r  re tu rn  i n  the 56 u n i t  Day claims i n  
the Slocan MnlnQ Divsion near Cas t lear r .  B.C. Rea Gold 
w i l l  make Option payments t o t a l l i n g  $205,000 by 1Sep92, 
Verdrtone rill Issue 100,000 shares on 1Sep90 and another 
100,OOr) shares on ISep92. Advance royal  tier against the 
?Z N.S.R. of $100,000 per year wlll start on lSSep93. 
The c la lnu cover 8 previously unknown brrccla rono or 
breccia pipe. 6eophytical and geochemical surveys and 
diamond d r i l l i n g  w i l l  s t a r t  i n  October 1988. 

Four thousand f e e t  o f  diamond d r l l l f n g  has been 
completed on the Rag 1 Goldy claims i n  the Yukon. 

Geophysical , geochemical and geotogical surveys 
have s tar ted on the northern por t ion o f  the 22,000 acre 
CK claims near Clearwater, B.C. Diamond d r i l l i n g  Is 
scheduled t o  s t a r t  on Oct.1, i988. 


