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W m t u  R g w m  has secured a 
marketingcontract for coal from itr 
100%-owned Knox Cty. coal p rop  
erty i n  Kentuck Based on a p r o  
duction rate or10.000 tons per 
month. which is scheduled for !he ', 
first quarter, the company ant~ci- "X 
pates a net profit of $US13 million 
per year. Coal  r ice? are now 
approximately S U ~ %  'r ton which r I 
should net about $1 per ton. !t , , 

redicts. There are about 4.3 mil- ' : 
Eon tons of high BTU, lo? ash. low 
sulphur coal reserves avalable for 
mining and production could be ~ O U -  

bled by adding anolher shift. The 
mine has open pit reserves of 2.3 
million tons and just over two mil. 
lion tons undergmund in di,.~tq:~rt 
gories. ,' , . 8 " ,  ' ,,I: 

The compihy dsohas'a50X inter 
est i n  the M&Rjver.placergoId r 
mine near Crnnbrook,B.C.., where 
a t e m t h a n n e l  has been traced 
lor  over 3.W It. A planl exists on i 
Ihe site and underground develop 1 , , 

ment t o  intersect the channe!should i 
begin this spring. Warslarantlcipates 1 
the product ion ra te  would  be 
approximately 100 tons per day. , , . . . 
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GZ. - /u ' i  #7( unnsrn~ RESOURCLS inc. (111~-Y) , .  
CHANGE OF CONTROL PROPOSED - Hans Guhr, president of warsTar Resources Inc.. announces tha t  a group c r f  pr i va te  

investors have agreed t o  acquire the 750,000 shares o f  escrow stock, s u b J c ~ t  to  ai1proval 
o f  the shareholders a t  t h e i r  annual meeting on 30Apr84 a t  10 a.m. a t  600-535 U. Georgia Street.  Vancouver, en4 then o f  
regulatory au tho r i t i es .  

A t  a meeting of Warstar d i rec to rs  i t  was agreed they w i l l  res ign and be replaced by Uavid Copeland, P.Eng., t o  be $ 
president; Robert 6. Hunter, t o  be treasurer and 80 Mor t i l ,  M.B.A.. t o  be secretary. i ; 

Mr. Guhr cowents,  "The change i n  the management of the company i s  expected t o  help accelerate the growth o f  the . .  

company leading t o  a p o s i t i v e  cash f l ow  s i t u a t i o n  i n  the near future. '  
Warstar await regu la tory  approval o f  t h e i r  agreement t o  acquire 

i n t e r e s t  i n  the F y i e  Riv-about 14 mi les  from Cranbrook. ,( ! 

The mine proper ty  i s  covered by 3 contiguous claims containing a 
feet. Based on previous underground mlning repor ts  and d r i l l  holes, the t e r t i a r y  channel i s  reportedly sooe R f c e t  
t h i c k  and 100 feet wide and could conta ln  over 100.000 ounces o f  recoverable gold, having a cur rent  value o f  some 
$42.000.000. A complete p lan t  w i th  an ore treatment capacity ra ted a t  300 tons per day i s  already i n  p la te .  

On Warstar's wholly-owned gold property near Bridge River, i n  L i l l o o e t  mining d iv is ion.  B.C. the ~ o n y a y f i l e d  4 
! year 's assessment work l a s t  season fo l lowing t h e i r  completion of 6 diamond d r i l l  holes on the Golden Sldriwblk and 

.- 
B e l t  claims. Although a grab sample assaying 0.352 ~ ~ . g o l d  per ton was obtained from the o l d  Goldbcl t  adti.. diamond 

;J d r i l l  holes 1 and 2 encountered minimal m ine ra l i za t i on  i n  the o r i g l n a l  vein. However. i t  i s  important to  note tha t  
remarkable sulphide m ine ra l i za t i on  occurred i n  the porphyry dior1t.e throughout holes 1 and 2 and 3. I l . ~ l e  I encountered [:' 
6 1  feet and hole 2 encountered 97 feet o f  minera l iza t ion.  Hole 3 was stopped a t  285 feet despi te the fa r t  that  the 
hole was s t i l l  i n  mineral izat ion.  The assay values ranged from 0.01 to  0.094 oz.gold per ton. Warstar's geologist  
has reported tha t  there I s  a good po ten t ia l  f o r  open p i t  development o f  the property w i th  a c u t - o f f  glade o f  0.04 
oz.gold/ton. Results from Holes 4. 5 and 6 d r i l l e d  about 2 mi les  NW from the Goldbelt property are most encouraging i n  ' 

t h a t  they again in tercepted the porphyry d i o r i t e .  (Bralorne In t rus ive) .  , 
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