
THIS  PROSPECTUS CONSTITUTES A PUBLIC OFFERING OF THE SECURITIES ONLY IN THOSE JURISDICTIONS WHERE 
THEYMAYBELA WFULLY OlTERED FOR SALEAND THEREIN ONLY BYPERSONS PERMITTED TO SELL SUCHSECURIT' .  

NO SECURKIES COMMISSION OR OTHER SIMILAR AVTHORlTYIN CANADA HASINANY WAY PASSED UPON THE MERIT 
OF THE SECURITIES OFFERED HEREUNDER, AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 
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Incorporated under the laws of the Province of British Columbia 

Box 4, Suite 580 
625 Howe Street 

Vancouver, British Columbia 
V6C 2T6 

(hereinafter called the "Company") 

NEW ISSUE 

800,000 shares at $30 per share 

Price to 
Public 

Proceeds to the 
Commission Company if all the 

Sbares are sold 

Per Share ................................ $.30 $.05 $.25 
Total ...................................... $240,000.00 $40,000.00 $200,000.00 (1) 

( 1 )  BEFORE DEDUCTION OF THE EXPENSES OF THIS OFFERING, ESTIMATED NOT TO EXCEED $15,000.00. 

THIS OFFERING BY THE COMPANY IS SUBJECT TO A MINIMUM SUBSCRIPTION FOR 
SHARES BEING RECEIVED BY REGISTERED BROKERS OR REGISTERED BROKER DEALERS 
OR BY THE AUTHORIZED TRADING DIRECTOR OF THE COMPANY, JOHN MARTIN 
MIRKO, WITHIN 180 DAYS OF JUNE 11,1985, PARTICULARS OF WHICH ARE SET FORTH ON 
PAGE " 1': UNDER THE HEADING "PLAN OF DISTRIBUTION". 

THERE IS NO MARKET FOR THE SECURITIES OF THE COMPANY. 

A PURCHASE OFTHE SECURITIES OFFERED BY THIS PROSPECTUS MUST BE CONSIDERED 
A SPECULATION AS THE PROPERTIES IN WHICH THE COMPANY HAS AN INTEREST ARE 
IN THE EXPLORATION AND DEVELOPMENT STAGE ONLY. 

NO PERSON IS AUTHORIZED BY THE COMPANY TO GIVE ANY INFORMATION OR TO 
MAKE ANY REPRESENTATION OTHER THAN THOSE CONTAINED IN THIS PROSPECTUS IN 
CONNECTION WITH THE ISSUE AND SALE OF THE SECURITIES OFFERED. 

REFERENCE IS MADE TO THE HEADING "PRINCIPAL SHAREHOLDERS" ON PAGE "12" 
HEREOF AND THE COMPARISON OF THE PERCENTAGE OF SHARES BEING OFFERED TO 
THE PUBLIC FOR CASH AND ALREADY ISSUED BY THE COMPANY TO PROMOTERS, 
DIRECTORS, OFFICERS AND CONTROLLING PERSONS. 

DATE: April 30,1985 EFFECTIVE DATE: June 11,1985 



AUCKLAND EXPLORATIONS LTD. 

TABLE OF CONTENTS 

PAGE 

PLAN OF DISTRIBUTION ............................. 1 

DESCRIPTION OF THE COMPANY ....................... 1 

THE BUSINESS OF THE COMPANY ...................... 1 
THE PROPERTIES .............................. 2 

USE OF PROCEEDS .................................. 9 

DESCRIPTION OF SHARES ............................ 10 

SHARE AND LOAN CAPITAL STRUCTURE ----------------- 10 
PRIOR SALES ...................................... 11 

DIRECTORS AND OFFICERS 11 

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS ---- 12 
PRINCIPAL SHAREHOLDERS ........................... 12 

PROMOTERS ........................................ 13 
ESCROWED SHARES .................................. 13 

DIVIDEND RECORD -----------------------------o---- 14 

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL 
TRANSACTIONS ........................... 14 

AUDITORS, TRANSFER AGENTS AND REGISTRARS --------- 14 
INCORPORATION WITHIN ONE YEAR - 

PRELIMINARY EXPENSES ------------------- 14 
MATERIAL CONTRACTS ............................... 15 

OTHER MATERIAL FACTS ............................. 15 

PURCHASERS' STATUTORY RIGHT OF WITHDRAWAL 
AND RESCISSION ......................... 15 

FINANCIAL STATEMENTS 

ENGINEERING REPORTS - 
- ASPEN SILVER CLAIMS 
- WHEELER LAKE CLAIMS 

CERTIFICATE 



PLAN OF DISTRIBUTION 

Auckland E x p l o r a t i o n s  L td .  ( t h e  nCompanyn) o f f e r s  
800 ,000  s h a r e s  w i t h o u t  p a r  v a l u e  a t  a  p r i c e  o f  $ .30 p e r  
s h a r e .  

S h a r e s  o f  t h i s  i s s u e  may be  s o l d  t h r o u g h  r e g i s t e r e d  
b r o k e r s  or r e g i s t e r e d  b r o k e r  d e a l e r s  who w i l l  r e c e i v e  
commiss ions  a s  set f o r t h  on t h e  f r o n t  p a g e  h e r e o f  or by 
t r a d i n g  Directors o f  t h e  Company. N o  commiss ions  w i l l  b e  
p a i d  or  d i s c o u n t s  a l l o w e d  w i t h  r e s p e c t  t o  s h a r e s  s o l d  by 
t r a d i n g  ~ i r e c t o r s  o f  t h e  Company. 

A l l  f u n d s  r e c e i v e d  by t h e  Company w i l l  be d e l i v e r e d  
t o  C e n t r a l  T r u s t  Company, 750 W e s t  P e n d e r  S t r e e t ,  Vancouver ,  
B r i t i s h  Columbia,  p e n d i n g  r e c e i p t  o f  t h e  minimum 
s u b s c r i p t i o n .  The minimum s u b s c r i p t i o n  o f  $240,000.00 to  b e  
r e c e i v e d  by C e n t r a l  T r u s t  Company on t h e  sa le  o f  800,000 
s h a r e s  must  be  o b t a i n e d  w i t h i n  1 8 0  d a y s  f rom t h e  d a t e  t h i s  
P r o s p e c t u s  is a c c e p t e d  f o r  f i l i n g  by t h e  O f f i c e  o f  t h e  
S u p e r i n t e n d e n t  o f  B r o k e r s  o f  t h e  P r o v i n c e  o f  B r i t i s h  
Columbia ,  f a i l i n g  which  C e n t r a l  T r u s t  Company w i l l  r e t u r n  t h e  
p r o c e e d s  r e c e i v e d  f rom t h e  s u b s c r i b e r s  w i t h o u t  any  d e d u c t i o n  
w h a t s o e v e r ,  and  no  f u r t h e r  s h a r e s  w i l l  be  o f f e r e d  unde r  t h i s  
P r o s p e c t u s .  

NAME AND INCORPORATION OF THE COMPANY 

The f u l l  name o f  t h e  Company is Auckland 
E x p l o r a t i o n s  Ltd .  I ts  r e g i s t e r e d  and  r e c o r d s  o f f i c e  is 
l o c a t e d  a t  9 0 1  - 1199  W e s t  P e n d e r  S t r e e t ,  Vancouver ,  B r i t i s h  
Columbia.  The Company's head  o f f i c e  is l o c a t e d  a t  Box 4 ,  
S u i t e  580 - 625 H o w e  S t r e e t ,  Vancouver ,  B r i t i s h  Columbia.  

The Company was i n c o r p o r a t e d  on November 8 ,  1984 by 
r e g i s t r a t i o n  o f  i ts Memorandum and  Articles u n d e r  t h e  Company 
A c t  o f  t h e  P r o v i n c e  o f  B r i t i s h  Columbia.  The Company is a  
r e p o r t i n g  company a s  d e f i n e d  by t h e  Company A c t  o f  t h e  
P r o v i n c e  o f  B r i t i s h  Columbia upon t h i s  P r o s p e c t u s  b e i n g  
a c c e p t e d  f o r  f i l i n g  p u r s u a n t  to  t h e  S e c u r i t i e s  A c t  o f  t h e  
P r o v i n c e  o f  B r i t i s h  Columbia.  

THE BUSINESS 

The Company is a  n a t u r a l  r e s o u r c e  company engaged  
i n  t h e  a c q u i s i t i o n ,  e x p l o r a t i o n  and deve lopmen t  o f  n a t u r a l  
r e s o u r c e  p r o p e r t i e s .  The Company owns or h a s  an i n t e r e s t  i n  
t h e  p r o p e r t i e s  d e s c r i b e d  u n d e r  t h e  h e a d i n g  "The P r o p e r t i e s w  
a n d  i n t e n d s  t o  s e e k  and a c q u i r e  a d d i t i o n a l  p r o p e r t i e s  wor thy  
o f  e x p l o r a t i o n  and deve lopment .  



THE PROPERTIES 
A. Aspen S i l v e r  P r o s p e c t  

N e l s o n  Min ing  D i v i s i o n  
P r o v i n c e  o f  B r i t i s h  Columbia  

The Company is t h e  h o l d e r  o f  a n  o p t i o n  to  a c q u i r e  
u p  t o  a 60% b e n e f i c i a l  i n t e r e s t  i n  a n d  t o  n i n e  ( 9 )  r e v e r t e d  
crown g r a n t e d  and  t w o  ( 2 )  m o d i f i e d  g r i d  m i n e r a l  claims 
( w h i c h  m i n e r a l  claims t o g e t h e r  w i t h  t h e  Sa lmo Malartic # 4  a s  
h e r e i n a f t e r  d e s c r i b e d  are c o l l e c t i v e l y  c a l l e d  t h e  "Aspen 
C l a i m s " )  l o c a t e d  a p p r o x i m a t e l y  f i v e  ( 5 )  k i l o m e t r e s  d u e  east  
o f  t h e  V i l l a g e  o f  Sa lmo,  i n  s o u t h e a s t e r n  B r i t i s h  Columbia  a n d  
more p a r t i c u l a r l y  d e s c r i b e d  as  f o l l o w s :  

N a m e  

C a r o l  i n e  
S i l v e r t o n  F r .  
Emma 
Aspen 
Mohawk 
I n t e r n a t i o n a l  
Sa lmo Malartic #1 
Salmo M a l a r t i c  # 2  
S a l m o  M a l a r t i c  # 3  
The Crunch  
The  Rock 

Record  Number 

The Company a c q u i r e d  i ts i n t e r e s t  o n  December 5 ,  
1 9 8 4  by a s s i g n m e n t  f r o m  J o h n  M a r t i n  Mirko ,  8 1 1  P r o s p e c t  
Avenue,  N o r t h  V a n c o u v e r ,  B r i t i s h  Columbia ,  t h e  P r e s i d e n t ,  a 
Director, I n s i d e r  a n d  P r o m o t e r  o f  t h e  Company, o f  t h e  r i g h t s  
o f  J o h n  M a r t i n  Mirko  u n d e r  a Min ing  O p t i o n  Agreement  d a t e d  
J u n e  8 ,  1 9 8 3 ,  e n t e r e d  i n t o  by him w i t h  E x t o t a l  R e s o u r c e s  I n c .  
o f  2020 - 1 0 5 5  W e s t  G e o r g i a  S t r e e t ,  V a n c o u v e r ,  B r i t i s h  
C o l u m b i a ,  i n  c o n s i d e r a t i o n  o f  t h e  Company r e i m b u r s i n g  c e r t a i n  
I n s i d e r s  o f  t h e  Company f o r  t h e i r  r e s p e c t i v e  o u t - o f - p o c k e t  
costs  i n c u r r e d  t o  December 5 ,  1984  i n  r e s p e c t  o f  t h e  Aspen 
C l a i m s  t o t a l i n g  $139 ,000 .00 ,  w h i c h  sum h a s  b e e n  p a i d  t h r o u g h  
t h e  i s s u a n c e  o f  s h a r e s  i n  t h e  c a p i t a l  s t o c k  o f  t h e  Company 
p a r t i c u l a r s  o f  w h i c h  are d i s c l o s e d  u n d e r  t h e  h e a d i n g  " P r i o r  
S a l e s " ,  

Under  t h e  terms o f  t h e  J u n e  8 ,  1 9 8 3  Min ing  O p t i o n  
A g r e e m e n t ,  t h e  Company may e a r n  a 30% b e n e f i c i a l  i n t e r e s t  i n  
t h e  Aspen C l a i m s ,  s u b j e c t  o n l y  t o  a 3% n e t  smelter r e t u r n  
r e s e r v e d  i n  f a v o u r  o f  J o h n  M a r t i n  Mirko ,  by c o m p l e t i n g  a n  
a g g r e g a t e  o f  $220 ,000 .00  i n  e x p e n d i t u r e s  on  or i n  r e s p e c t  o f  
t h e  Aspen C l a i m s  by December 3 1 ,  1 9 8 5  ( o f  w h i c h  a g g r e g a t e  
t o t a l  $139 ,000 .00  h a s  b e e n  i n c u r r e d  t o  d a t e ) .  Upon e a r n i n g  a 
30% i n t e r e s t ,  t h e  Company may e a r n  a n  a d d i t i o n a l  30% i n t e r e s t  
b y  c o m p l e t i n g  a n  a d d i t i o n a l  $100 ,000 .00  i n  e x p e n d i t u r e s  by 



December 3 1 ,  1986 and a n  a d d i t i o n a l  $100,000.00 i n  
e x p e n d i t u r e s  by December 31, 1987.  

John M a r t i n  Mirko o r i g i n a l l y  a c q u i r e d  a n  i n t e r e s t  
i n  t h e  f o r e g o i n g  r e v e r t e d  crown g r a n t e d  m i n e r a l  claims i n  
F e b r u a r y ,  1979 ,  and  i n  t h e  b a l a n c e  o f  t h e  claims i n  F e b r u a r y ,  
1980. On J u n e  8 ,  1983 ,  h e  e n t e r e d  i n t o  t h e  f o r e g o i n g  
Agreement  w i t h  E x t o t a l  R e s o u r c e s  I n c .  and  r e s e r v e d  t h e  
f o r e g o i n g  3% n e t  smelter r e t u r n  for  h i m s e l f .  

The Company is also t h e  h o l d e r  o f  a 100% b e n e f i c i a l  
i n t e r e s t  i n  and  to  o n e  m i n e r a l  c l a i m  l o c a t e d  c o n t i g u o u s  to  
t h e  Aspen C l a i m s  and known a s  Salmo M a l a r t i c  #4  ( r e c o r d  
number 1 4 9 4 ) .  The Company a c q u i r e d  t h e  Salmo M a l a r t i c  #4  
m i n e r a l  claim by B i l l  o f  S a l e  f rom J o h n  M a r t i n  Mirko f o r  
$1.00. 

Access t o  t h e  Aspen C l a i m s  is by paved highway,  s i x  
k i l o m e t r e s  s o u t h  of t h e  V i l l a g e  of Salmo, B r i t i s h  Columbia,  
and  t h e n  t r a v e l l i n g  by g r a v e l  r o a d  s i x  a d d i t i o n a l  k i l o m e t r e s .  
Access is a l s o  p o s s i b l e  a l o n g  a l o g g i n g  road to  t h e  n o r t h e r n  
p a r t  o f  t h e  Aspen C la ims .  

R e f e r e n c e  is made t o  a n  e n g i n e e r i n g  report d a t e d  
December 20 ,  1984  p r e p a r e d  by D.P. T a y l o r ,  P. Eng., C o n s u l t i n g  
Geologist, a  copy  o f  which  r e p o r t  is a t t a c h e d  h e r e t o  and  
f o r m s  a par t  o f  t h i s  P r o s p e c t u s .  

I n  h i s  report a t  p a g e s  6 ,  7 ,  8  and  1 7 ,  D.P. T a y l o r ,  
P.Eng., C o n s u l t i n g  G e o l o g i s t ,  summar izes  t h e  e x p l o r a t i o n  
h i s t o r y  of t h e  g round  u n d e r l y i n g  t h e  Aspen C la ims .  The work 
c o n s i s t e d  o f  s a m p l i n g ,  d r i f t i n g  and s i n k i n g  ( a p p r o x i m a t e l y  
1 , 5 2 4  metres) a n d  diamond d r i l l i n g ,  however ,  o n l y  l i m i t e d  
amounts  o f  ore have  been  s h i p p e d .  I n  1980  and  1981 ,  E x t o t a l  
R e s o u r c e s  I n c .  c o n d u c t e d  a  p rogram o f  g e o l o g i c a l  mapping,  
s a m p l i n g  and  p e t r o l o g i c a l  and  diamond d r i l l i n g  work a t  a cost 
t o  it o f  a p p r o x i m a t e l y  $320,000.00.  I n  a d d i t i o n ,  a  t o t a l  o f  
2 ,078  metres o f  d r i l l i n g  i n  74  unde rg round  h o l e s  was 
c o m p l e t e d  u n d e r  t h e  d i r e c t i o n  o f  E x t o t a l  R e s o u r c e s  I n c .  and a 
c o m p l e t e  p rogram o f  unde rg round  sampl  i n g  and mapping was 
c o n d u c t e d .  The p r o p e r t y  was i d l e  u n t i l  1983  when Chopper 
Mines Ltd .  r e - e v a l u a t e d  t h e  w o r k  o f  E x t o t a l  R e s o u r c e s  I n c .  
A t  t h i s  t i m e ,  t h e  B p o r t a l  t i m b e r i n g  was c o m p l e t e l y  r e p l a c e d  
a f t e r  s l a s h i n g  t h e  p o r t a l  t o  a l l o w  f o r  t h e  i n s t a l l a t i o n  o f  
400 f e e t  o f  r a i l  t o  t h e  f i r s t  ore p a s s  and  f a c i l i t a t e  muck 
h a u l a g e .  A t  t h i s  t i m e ,  f i v e  b u l k  s a m p l e s  were t a k e n  and o n e  
was r u n  by Bacon Donaldson and  A s s o c i a t e s .  The bench  test  
showed t h a t  a  300 mesh g r i n d  s h o u l d  be  u sed  on  t h i s  ore and  
t h a t  a  c o n c e n t r a t i o n  r a t i o  o f  24 : l  c o u l d  be  e x p e c t e d  on 
m i l l i n g  t h e  ore. E x p e n d i t u r e s  on  t h i s  p rogram were 
a p p r o x i m a t e l y  $79,000.00.  I n  1984 ,  a  work program was 
i n i t i a t e d  by John  M a r t i n  M i r k o ,  t h e  P . r e s i d e n t ,  a Director, 
I n s i d e r  and  P romote r  o f  t h e  Company, t o  c o m p l e t e l y  w e a t h e r  
and  s n o w s l i d e  p r o o f  t h e  B a d i t  and a t res t le  was b u i l t  t o  t h e  
o r e  dump. About 150  t o n s  o f  w a s t e  was removed f rom t h i s  



f i r s t  ore p a s s  and  t r a c k  w a s  e x t e n d e d  1 0 0  f e e t  t o  t h e  s e c o n d  
ore p a s s  which  was p a r t i a l l y  c l e a n e d  o u t .  The r o a d  t o  t h e  
mine  was improved i n  1984  and t o t a l  e x p e n d i t u r e s  i n  t h a t  y e a r  
were a p p r o x i m a t e l y  $83,000.00.  

On p a g e  1 8  o f  h i s  r e p o r t ,  Dope T a y l o r ,  P.Eng., 
C o n s u l t i n g  G e o l o g i s t ,  s t a t e s  t h a t  t h e  Aspen C l a i m s  have  
54 ,000  t o n s  o f  6 .85 o u n c e s  p e r  t o n  s i l v e r  ore d r i l l  p roven  
and  1 3 , 4 0 0  t o n s  o f  ore d r i l l  i n d i c a t e d .  H e  s t a t e s :  

"The p r o p e r t y  h a s  n e v e r  been  t h o r o u g h l y  p r o s p e c t e d  
on  s u r f a c e  f o r  ore b o d i e s  s u c h  as t h e  s i l v e r  zone  
i s  now u n d e r s t o o d  t o  be.  T h e r e  is c o n s i d e r e d  t o  be 
a good p o s s i b i l i t y  o f  d i s c o v e r i n g  f u r t h e r  
m i n e r a l i z e d  z o n e s  s im i l a r  t o  t h e  s i l v e r  zone  i n  
s t r a t a  s t r a t i g r a p h i c a l l y  s i m i l a r  t o  t h e  s i l v e r  zone  
h o s t  r o c k s .  The a r g i l l i t e  core p o r t i o n  o f  t h e  
Reeves  l i m e s t o n e  s y n c l i n e  w i l l  s e r v e  as a u s e f u l  
m a r k e r  bed i n  d i r e c t i n g  f u r t h e r  p r o s p e c t i n g .  
P r o s p e c t i n g  and  g e o c h e m i c a l  s o i l  and r o c k  s a m p l i n g  
d i s c o v e r i e s  s h o u l d  b e  t r e n c h e d  a n d / o r  diamond 
d r i l l e d  t o  f u r t h e r  d e f i n e  them. A l l  f u r t h e r  work 
s h o u l d  b e  d i r e c t e d  t o w a r d s  t h e  s e a r c h  f o r  new z o n e s  
o f  s i l v e r  m i n e r a l i z a t i ~ n . ' ~  

D.P. T a y l o r ,  P.Eng., C o n s u l t i n g  G e o l o g i s t ,  h a s  
recommended a one-phase  e x p l o r a t i o n  program e s t i m a t e d  t o  cost 
t h e  Company $60,000.00 t o  s e a r c h  t h e  Aspen C l a i m s  f o r  t h e  
p o s s i b l e  o c c u r e n c e  o f  a d d i t i o n a l  m i n e r a l i z a t i o n .  The work 
c o n s i s t s  o f  r o c k  and  g e o c h e m i c a l  a s s a y i n g ,  b u l l d o z i n g ,  250 
f e e t  o f  d r i l l i n g ,  a d i t  o p e n i n g ,  g e o c h e m i c a l  s u r v e y i n g ,  
m e t a l l u r g i c a l  t e s t i n g  and  r e l a t e d  e n g i n e e r i n g  and  
s u p e r v i s i o n .  S u b j e c t  t o  t h e  minimum s u b s c r i p t i o n  b e i n g  
r e c e i v e d ,  t h e  Company i n t e n d s  t o  c a r r y  o u t  t h e  recommended 
program d u r i n g  t h e  summer o f  1985.  

To d a t e  t h e  Company h a s  s p e n t  $139,000.00 i n  
r e s p e c t  o f  t h e  Aspen C la ims .  

E x t o t a l  R e s o u r c e s  I n c .  is a B r i t i s h  Columbia 
r e p o r t i n g  company whose s h a r e s  t r a d e  on t h e  Vancouver  S t o c k  
Exchange.  

T h e r e  is no  p l a n t  or  equ ipmen t  l o c a t e d  on or u n d e r  
t h e  Aspen C l a i m s  and t h e y  are w i t h o u t  a  known body o f  
commerc i a l  ore. The I n s i d e r s  o f  t h e  Company d o  n o t  have  
d i r e c t  i n t e r e s t  i n  any  m i n e r a l  p r o p e r t i e s  l o c a t e d  c o n t i g u o u s  
t o  t h e  Aspen C l a i m s .  



B. Wheele r  Lake P r o s p e c t  
S l o c a n  Mining D i v i s i o n  
P r o v i n c e  o f  B r i t i s h  Columbia 

The Company is a  h o l d e r  o f  a n  o p t i o n  t o  a c q u i r e  a 
b e n e f i c i a l  i n t e r e s t  i n  and t o  s i x  l o c a t e d  t w o  p o s t  m i n e r a l  
c l a i m s  known a s  A 1  N o .  3  - 8 h a v i n g  r e c o r d  numbers 17960 - 
17965 s i t u a t e  i n  t h e  S l o c a n  Mining D i v i s i o n  o f  t h e  P r o v i n c e  
o f  B r i t i s h  Columbia a t  l a t i t u t e  49 d e g r e e s ,  46 m i n u t e s  n o r t h  

8 and l o n g i t u d e  117  d e g r e e s ,  02  m i n u t e s  w e s t ,  a p p r o x i m a t e l y  
n i n e  k i l o m e t r e s  west o f  t h e  Town o f  A inswor th ,  B r i t i s h  
Columbia (wh ich  m i n e r a l  c l a i m s  a r e  h e r e i n a f t e r  c a l l e d  t h e  

w "Wheele r  Lake Cla ims"  ) 

The Company a c q u i r e d  i ts  i n t e r e s t  on December 5 ,  
1984  by a s s i g n m e n t  f rom Edward He lg ren  o f  t h e  r i g h t s  o f  
Edward H e l g r e n  u n d e r  a  Mining O p t i o n  Agreement d a t e d  A p r i l  
20 ,  1983  e n t e r e d  i n t o  by him w i t h  Alan  C. T a r r ,  Hans A. 
Hansen and  Svava  Hansen a l l  c a r e  o f  G e n e r a l  D e l i v e r y ,  
A inswor th ,  B r i t i s h  Columbia ( h e r e i n a f t e r  c a l l e d  t h e  
" O p t i o n o r s " ) ,  i n  c o n s i d e r a t i o n  o f  t h e  Company r e i m b u r s i n g  a n  
I n s i d e r  o f  t h e  Company f o r  h i s  ou t -o f -pocke t  costs i n c u r r e d  
t o  December 5 ,  1984 i n  r e s p e c t  o f  t h e  Wheele r  Lake Cla ims  
t o t a l i n g  $25,000.00 which  sum h a s  been  p a i d  t h r o u g h  t h e  
i s s u a n c e  o f  s h a r e s  i n  t h e  c a p i t a l  s t o c k  o f  t h e  Company, 
p a r t i c u l a r s  o f  which  a r e  d i s c l o s e d  u n d e r  t h e  h e a d i n g  " P r i o r  
S a l e s " .  

Under t h e  terms o f  t h e  A p r i l  20 ,  1983  Mining O p t i o n  
Agreement ,  t h e  Company may a c q u i r e  a  100% b e n e f i c i a l  i n t e r e s t  
i n  and  t o  t h e  Wheele r  Lake C la ims  s u b j e c t  t o  a 10% n e t  p r o f i t  
r o y a l t y  r e s e r v e d  and p a y a b l e  t o  t h e  O p t i o n o r s  u n t i l  a  t o t a l  
o f  $2 ,000 ,000 .00  i n  n e t  p r o f i t s  h a s  been  p a i d  t o  them, by 
c o m p l e t i n g  o p t i o n  payments  t o  t h e  O p t i o n o r s  t o t a l i n g  
$100,000.00 i n  t h e  f o l l o w i n g  i n s t a l l m e n t s  on o r  b e f o r e  t h e  
f o l l o w i n g  d a t e s :  

Da te  D o l l a r  Amount 

O c t o b e r  30 ,  1983  
O c t o b e r  30 ,  1984  
O c t o b e r  3 0 ,  1985  
O c t o b e r  30 ,  1986 
O c t o b e r  3 0 ,  1987 

$5,000.00 ( p a i d )  
$10,000.00 ( p a i d )  
$15,000.00 
$25,000.00 
$45,000.00 

0 
Access t o  t h e  Wheele r  Lake C la ims  is by l o g g i n g  

r o a d  and  t r a i l  u p  Lendrum Creek f rom t h e  Nelson-Ainsworth  
Highway or  by l o c a l  c h a r t e r e d  h e l i c o p t e r .  S u r f a c e  a c c e s s  f o r  
t h e  p u r p o s e s  o f  t r e n c h i n g  by b u l l d o z e r  and d r i l l i n g  is 
p o s s i b l e  u p  t h e  Lendrum Creek  V a l l e y ,  t h r e e  k i l o m e t r e s  f rom 
t h e  Wheele r  Lake C la ims  t o  t h e  end  o f  t h e  Lendrum Creek 
l o g g i n g  r o a d .  

R e f e r e n c e  is made t o  an  E n g i n e e r i n g  R e p o r t  d a t e d  
December 1 5 ,  1984 p r e p a r e d  by D.P. T a y l o r ,  P.Eng., C o n s u l t i n g  



G e o l o g i s t ,  a  c o p y  o f  w h i c h  r e p o r t  is a t t a c h e d  h e r e t o  a n d  
f o r m s  a p a r t  o f  t h i s  P r o s p e c t u s .  

I n  h i s  r e p o r t ,  D.P. T a y l o r ,  P.Eng. ,  C o n s u l t i n g  
G e o l o g i s t ,  s t a t e s  t h a t  t h e  s h o w i n g s  o n  t h e  W h e e l e r  Lake 
C l a i m s  were f i r s t  d i s c o v e r e d  by a t r a p p e r  w o r k i n g  i n  t h e  
u p p e r  Lendrum C r e e k  w a t e r s h e d  i n  t h e  1 9 5 0 ' s .  S u b s e q u e n t l y ,  
t h e  s h o w i n g s  were s t a k e d  by Hans Hansen o f  A i n s w o r t h ,  B r i t i s h  
Columbia .  M r .  Hansen and  a s s o c i a t e s  h a v e  worked t h e  claims 
p e r i o d i c a l l y  f o r  t h e  l a s t  t h i r t y  y e a r s  t r y i n g  t o  d e t e r m i n e  
t h e  s o u r c e  o f  t h e  h i g h  g r a d e  Ag, Au, P b ,  Zn f l o a t .  From 
S e p t e m b e r  1 5 ,  1 9 8 3  t o  O c t o b e r  5 ,  1 9 8 3 ,  a t h i r d  p a r t y  examined  
t h e  p r o p e r t y  a n d  t o o k  a n  o p t i o n  on  it .  A f t e r  s p e n d i n g  
a p p r o x i m a t e l y  $ 1 1 , 0 0 0 . 0 0 ,  t h e  o p t i o n  was l a t e r  d r o p p e d  by t h e  
t h i r d  p a r t y  d u e  t o  l a c k  o f  f i n a n c i n g .  A f u r t h e r  l a r g e  
t r e n c h i n g  p r o g r a m  was c a r r i e d  o u t  by J o h n  M a r t i n  Mirko  f r o m  
J u n e  1 9 ,  1984  t o  J u n e  2 9 ,  1984 .  K o r r e n  Mine S e r v i c e s  was 
r e t a i n e d  t o  d o  t h e  work w h i c h  r e s u l t e d  i n  e i g h t  hand t r e n c h e s  
b e i n g  c u t  w i t h  a t o t a l  o f  more t h a n  267.6 c u b i c  metres o f  
o v e r b u r d e n  b e i n g  removed.  T h i s  work was s u c c e s s f u l  i n  
e x p o s i n g  v e i n  matter  i n  o u t c r o p  and  e x p o s i n g  t h e  s o u r c e  o f  
f i v e  h i g h  g r a d e  f l o a t  o c c u r r e n c e s .  The v e i n - s h e a r  z o n e  is 
now known t o  b e  o v e r  1 3 0  metres l o n g  w i t h  m i n e r a l i z a t i o n  i n  
a l l  v e i n  s h o w i n g s .  The r e s u l t s  f r o m  t h e  s a m p l e s  t a k e n  i n  
1 9 8 3  a n d  1984  a r e  g i v e n  o n  p a g e s  9 ,  1 0  a n d  1 2  o f  t h e  r e p o r t  
o f  D.P. T a y l o r ,  P.Eng. ,  C o n s u l t i n g  G e o l o g i s t .  

D.P. T a y l o r ,  P. Eng.,  C o n s u l t i n g  G e o l o g i s t ,  h a s  
recommended a o n e - p h a s e  e x p l o r a t i o n  p r o g r a m  e s t i m a t e d  t o  cost 
t h e  Company $40 ,000 .00  t o  e x p a n d  a n d  t es t  t h e  z o n e s  o f  
m i n e r a l i z a t i o n .  The work c o n s i s t s  o f  c o n s t r u c t i o n  o f  a  
t h r e e - k i l o m e t r e  t r u c k  r o a d ,  d e t a i l e d  g e o l o g i c a l  and  
s t r u c t u r a l  mapping  o f  known f a u l t - s h e a r  z o n e s ,  d y k e s  and  
v e i n s  t o g e t h e r  w i t h  p r o s p e c t i n g  o f  t h e  w h o l e  c l a i m  b l o c k ,  
b r o a d  s o i l  g e o c h e m i c a l  s u r v e y i n g ,  VLF a n d  m a g n e t o m e t e r  
s u r v e y i n g ,  back-hoe t r e n c h i n g  and  c h i p - c h a n n e l  sampl  i n g  . 
S u b j e c t  t o  t h e  minimum s u b s c r i p t i o n  b e i n g  r e c e i v e d ,  t h e  
Company i n t e n d s  t o  c a r r y  o u t  t h e  recommended p r o g r a m  d u r i n g  
t h e  summer o f  1985 .  

To d a t e  t h e  Company h a s  s p e n t  $35 ,000 .00  i n  r e s p e c t  
o f  t h e  W h e e l e r  Lake C l a i m s .  

T h e r e  is no  p l a n t  or  e q u i p m e n t  l o c a t e d  on or u n d e r  
t h e  W h e e l e r  Lake C l a i m s  and  t h e y  a r e  w i t h o u t  a  known body o f  
commercial ore. The I n s i d e r s  o f  t h e  Company d o  n o t  h a v e  a n y  
i n t e r e s t  i n  a n y  m i n e r a l  p r o p e r t i e s  l o c a t e d  c o n t i g u o u s  t o  t h e  
W h e e l e r  Lake  C l a i m s .  



C .  Remac Mi l l s i te  and  T a i l i n g s  Pond 
Kootenay Land D i s t r i c t  
P r o v i n c e  o f  B r i t i s h  Columbia 

The Company is t h e  h o l d e r  o f  a  lease o f  
a p p r o x i m a t e l y  87  a c r e s  o f  l a n d  s i t u a t e  30 k i l o m e t r e s  by paved 
r o a d  s o u t h  o f  t h e  V i l l a g e  o f  Salmo, B r i t i s h  Columbia,  and  40 
k i l o m e t r e s  by paved  and g r a v e l  r o a d s  e a s t - s o u t h e a s t  o f  t h e  
C i t y  o f   rail, B r i t i s h  Columbia,  a t  a p p r o x i m a t e l y  l a t i t u d e  49 
d e g r e e s ,  0 1  m i n u t e s  n o r t h  and  l o n g i t u d e  1 1 7  d e g r e e s ,  1 5  
m i n u t e s  w e s t  i n  t h e  e x t r e m e  s o u t h e a s t e r n  p o r t i o n  o f  B r i t i s h  
Columbia ( w h i c h  p r o p e r t y  is h e r e i n a f t e r  c a l l e d  t h e  " l a n d s 1 ' ) .  

The Company a c q u i r e d  i ts i n t e r e s t  o n  December 5,  
1984  by a s s i g n m e n t  f rom P e t c o  E n t e r p r i s e s  L td .  o f  409 - 475 
Howe S t r e e t ,  Vancouver ,  B r i t i s h  Columbia,  i n  c o n s i d e r a t i o n  o f  
t h e  Company r e i m b u r s i n g  a  company owned by a n  I n s i d e r  o f  t h e  
Company f o r  i ts ou t -o f -pocke t  c o s t s  i n c u r r e d  t o  December 5, 
1984  i n  r e s p e c t  o f  t h e  l a n d s  t o t a l i n g  $28,000.00 wh ich  sum 
h a s  been  p a i d  t h r o u g h  t h e  i s s u a n c e  o f  s h a r e s  i n  t h e  c a p i t a l  
s t o c k  o f  t h e  Company, p a r t i c u l a r s  o f  which a r e  d i s c l o s e d  
u n d e r  t h e  h e a d i n g  " P r i o r  S a l e s " .  

The terms o f  t h e  f o r e g o i n g  a s s i g n m e n t  r e q u i r e  t h e  
Company t o  assume t h e  b e n e f i t s  and o b l i g a t i o n s  o f  P e t c o  
E n t e r p r i s e s  L td .  u n d e r  a  L e a s e  Agreement d a t e d  J u l y  30 ,  1 9 8 3  
e n t e r e d  i n t o  by it  w i t h  Reeves  MacDonald Mines Ltd .  o f  P.O. 
Box 31,  Cochrane ,  A l b e r t a  ( w h i c h  Agreement is h e r e i n a f t e r  
c a l l e d  t h e  "Lease  Agreemen t " ) .  

Under t h e  t e r m s  o f  t h e  Lease  Agreement ,  t h e  Company 
a c q u i r e d  t h e  e x c l u s i v e  r i g h t  t o  u s e  t h e  l a n d s  and t h e  
f o l l o w i n g  m a t e r i a l  improvements  f o r  t h e  p u r p o s e  o f  
c o n s t r u c t i n g  and o p e r a t i n g  a  r o c k  m i l l i n g  f a c i l i t y  t h e r e o n :  

i )  o n e  comple t ed  f i l t e r  dam s e e p a g e  t y p e  empty 
t a i l i n g s  pond c a p a b l e  o f  c o n t a i n i n g  785,000 
t o n s  o f  t a i l i n g s ;  

i i )  one  comple t ed  B a i l i e  B r i d g e  a p p r o x i m a t e l y  113.5 
metres l o n g  by 4 . 5  metres wide ;  

i i i )  o n e  comple t ed  o r e  b i n  h a v i n g  a  600-ton 
c a p a c i t y ;  

i v )  e x i s t i n g  a d e q u a t e  r o a d s ,  

The terms of t h e  Lease  Agreement is 25 y e a r s  
commencing J a n u a r y  1, 1984.  The r e n t a l  p r o v i s i o n s  r e q u i r e  
t h e  Company t o  pay  Reeves  MacDonald Mines L t d .  $20,000.00 on  
or  b e f o r e  December 31 i n  e a c h  y e a r  o f  t h e  l e a s e  and ,  
commencing J a n u a r y  1, 1 9 8 7 ,  an  a d d i t i o n a l  $6,000.00 p e r  y e a r  
f o r  t h e  u s e  o f  t h e  B a i l i e  B r i d g e .  The Company is r e s p o n s i b l e  
t o  r e p a i r  i n  a c c o r d a n c e  w i t h  i t s  u s e  o f  t h e  l a n d s  and 



i improvements commensurate w i t h  i t s  u s e  o f  them and t o  pay  
l a n d  t a x e s .  The Company h a s  p a i d  t h e  $20,001.00 r e n t a l  

I payment due  December 31, 1984 and t h e  $28,000.00 r e imbursed  
t o  P e t c o  E n t e r p r i s e s  Ltd.  r e p r e s e n t s  l e a s e  payments made by 
P e t c o  E n t e r p r i s e s  Ltd .  t o  Reeves MacDonald Mines Ltd. I n  
a d d i t i o n  t o  t h e  f o r e g o i n g ,  t h e  Company may p u r c h a s e  t h e  
i n t e r e s t  o f  Reeves MacDonald Mines Ltd. i n  t h e  l a n d s  and 
improvements f o r  $300,000.00 a t  any  t i m e  p r i o r  t o  J a n u a r y  1, 
1988. The l e a s e  may be t e r m i n a t e d  by t h e  Company on one 
y e a r s  n o t i c e  o f  t e r m i n a t i o n .  

The Company h a s  r e c e i v e d  a r e p o r t  d a t e d  December 
20 ,  1984 p r e p a r e d  by D.P. T a y l o r ,  P.Eng., C o n s u l t i n g  
G e o l o g i s t ,  i n  r e s p e c t  o f  its i n t e r e s t s ,  a copy o f  which 
r e p o r t  h a s  been f i l e d  w i t h  t h e  S u p e r i n t e n d e n t  o f  Broker s  and 
w i l l  be  a v a i l a b l e  f o r  i n s p e c t i o n  a t  t h e  r e g i s t e r e d  o f f i c e  o f  
t h e  Company, 901 - 1199 W e s t  Pender  S t r e e t ,  Vancouver,  
B r i t i s h  Columbia d u r i n g  p r imary  d i s t r i b u t i o n  he reunder .  

I n  h i s  r e p o r t ,  D.P. T a y l o r ,  P.Eng., C o n s u l t i n g  
G e o l o g i s t ,  s t a t e s :  

"The p r o p e r t i e s  a t  t h e  R e m a c  Townsi te  under  lease 
t o  Auckland E x p l o r a t i o n s  Ltd.  t o g e t h e r  form a 
v a l u a b l e  a s s e t  a s  a b a s e  f o r  t h e  c o n s t r u c t i o n  of  a 
m i l l  f o r  p r e c i o u s  and/or  b a s e  m e t a l s .  

The s i t e  is w e l l  l o c a t e d  i n  terms o f  i n f r a s t r u c t u r e  
and access and i n  terms o f  l o c a l  a v a i l a b i l i t y  o f  
f e e d  s u p p l y .  The v a l u e  o f  t h e  e a s i l y  r e l i c e n s a b l e  
T a i l i n g s  Pond c a n n o t  be o v e r s t r e s s e d .  

The terms o f  t h e  l e a s e  and t h e  comple teness  o f  t h e  
lease p r o p e r t i e s  s h o u l d  form t h e  b a s i s  f o r  a I 

p r o f  i t a b l e  v e n t u r e  on t h i s  asset  base."  

The l a n d s  a r e  l o c a t e d  i n  p r o x i m i t y  t o  t h e  Aspen 
C l a i m  and t h e  Wheeler  Lake Cla ims.  The i n t e r e s t  o f  t h e  
Company i n  t h e  l a n d s  and improvements a f f o r d s  t h e  Company t h e  
o p p o r t u n i t y  t o  become a n  i n t e g r a t e d  r e s o u r c e  b a s e  company by 
p r o c e s s i n g  i ts own o r e  th rough  i ts  own m i l l .  The i n t e r e s t  
a l s o  p r o v i d e s  t h e  Company w i t h  t h e  a b i l i t y  t o  c o n s t r u c t  a 
m i l l  f o r  custom m i l l i n g  p u r p o s e s  or t o  s u b - l e a s e  i ts i n t e r e s t  
o r  any  p o r t i o n  t o  t h i r d  p a r t i e s .  The Company i n t e n d s  t o  
comple te  t h e  e x p l o r a t i o n  program recommended on t h e  Aspen 
C l a i m s  and t h e  Wheeler  Lake Claims b e f o r e  making a f i r m  
d e c i s i o n  on its f u t u r e  p l a n s  with r e s p e c t  t o  its i n t e r e s t  i n  
t h e  l a n d s  and improvements.  

P e t c o  E n t e r p r i s e s  Ltd .  is a company 100% 
b e n e f i c i a l l y  owned and c o n t r o l l e d  by E r n e s t  S t u r r o c k  P e t e r s ,  
a Promoter  o f  t h e  Company. 



Reeves MacDonald Mines Ltd. is a r e p o r t i n g  company 
whose s h a r e s  t r a d e  on t h e  Vancouver S tock  Exchange. 

USE OF PROCEEDS 

The n e t  p r o c e e d s  t o  be  d e r i v e d  by t h e  Company from 
t h e  s a l e  o f  t h e  minimum s u b s c r i p t i o n  o f  800,000 s h a r e s  
o f f e r e d  by t h i s  P r o s p e c t u s ,  namely $200,000.00 t o g e t h e r  w i t h  
working c a p i t a l  a t  December 27, 1984 o f  a p p r o x i m a t e l y  
$3,175.00 w i l l  be  used f o r  t h e  f o l l o w i n g  purposes :  

1. To pay  t h e  l e g a l ,  a u d i t  and p r i n t i n g  
e x p e n s e s  o f  t h i s  P r o s p e c t u s  e s t i m a t e d  
n o t  t o  exceed:  

To pay  t h e  l i s t i n g  f e e  p a y a b l e  t o  
t h e  Vancouver S tock  Exchange - 
Development S e c t i o n  on a n  A p p l i c a t i o n  
f o r  L i s t i n g :  

To comple te  Phase  One o f  t h e  
recommended e x p l o r a t i o n  program t o  b e  
u n d e r t a k e n  on t h e  Aspen C l a i m s  i n  
a c c o r d a n c e  w i t h  t h e  recommendations o f  
D.P. T a y l o r ,  P. Eng., C o n s u l t i n g  
G e o l o g i s t ,  a s  c o n t a i n e d  i n  h i s  r e p o r t  
t o  t h e  Company: 60,000.00 

To comple te  Phase  One o f  t h e  
recommended e x p l o r a t i o n  program t o  b e  
u n d e r t a k e n  on t h e  Wheeler Lake C l a i m s  
i n  a c c o r d a n c e  w i t h  t h e  recommendations 
o f  D.P. T a y l o r ,  P.Eng., C o n s u l t i n g  
G e o l o g i s t ,  as c o n t a i n e d  i n  h i s  r e p o r t  
t o  t h e  Company: 40,000.00 

To pay t h e  Oc tobe r  30,  1985 o p t i o n  
payment i n  r e s p e c t  o f  t h e  Wheeler  Lake 
Claims:  15,000.00 

To be  added t o  working c a p i t a l :  70,875.00 

TOTAL : 

The $2,300.00 Vancouver S tock  Exchange - 
Development S e c t i o n  l i s t i n g  f e e  w i l l  be  d e p o s i t e d  w i t h  
C e n t r a l  T r u s t  Company, t o  be h e l d  f o r  t h a t  pu rpose  o n l y .  

The Company may, p u r s u a n t  t o  t h e  w r i t t e n  
recommendat ions o f  a q u a l i f i e d  e n g i n e e r ,  abandon i n  whole o r  
i n  p a r t  any o f  i ts  p r o p e r t i e s  o r  may a l t e r  a s  work p r o g r e s s e s  
a work program recommended o r  may make such  a r rangement s  f o r  
t h e  per formance  o f  a l l  o r  any p o r t i o n  o f  s u c h  work by o t h e r  



p e r s o n s  or  companies  and may u s e  any  mon ie s  s o  d i v e r t e d  f o r  
t h e  p u r p o s e  o f  c o n d u c t i n g  work or examin ing  o t h e r  p r o p e r t i e s  
a c q u i r e d  by t h e  Company a f t e r  t h e  d a t e  o f  t h i s  P r o s p e c t u s ,  
a l t h o u g h  t h e  Company h a s  no p r e s e n t  p l a n s  i n  t h i s  r e g a r d .  I f  
a n y  s u c h  e v e n t  o c c u r s  d u r i n g  t h e  p r i m a r y  d i s t r i b u t i o n  o f  t h e  
s h a r e s  r e f e r r e d  t o  i n  t h i s  P r o s p e c t u s  an  amendment t o  t h i s  
P r o s p e c t u s  w i l l  b e  f i l e d .  I f  any  s u c h  e v e n t  o c c u r s  a f t e r  
p r i m a r y  d i s t r i b u t i o n  o f  t h e  s h a r e s  t h e  s h a r e h o l d e r s  w i l l  be 
n o t i f i e d .  

N o  p a r t  o f  t h e  p r o c e e d s  w i l l  b e  u sed  to  i n v e s t ,  
u n d e r w r i t e  or t r a d e  i n  s e c u r i t i e s  o t h e r  t h a n  t h o s e  t h a t  
q u a l i f y  a s  a n  i n v e s t m e n t  i n  which  t r u s t  f u n d s  may be i n v e s t e d  
u n d e r  t h e  l a w s  o f  t h e  j u r i s d i c t i o n  i n  which t h e  s e c u r i t i e s  
o f f e r e d  by t h i s  P r o s p e c t u s  may be  l a w f u l l y  s o l d .  Should  t h e  
Company i n t e n d  t o  u s e  t h e  p r o c e e d s  t o  a c q u i r e  o t h e r  t h a n  
t r u s t e e  t y p e  s e c u r i t i e s  a f t e r  t h e  d i s t r i b u t i o n  o f  t h e  
s e c u r i t i e s  o f f e r e d  by t h i s  P r o s p e c t u s ,  a p p r o v a l  by t h e  
s h a r e h o l d e r s  o f  t h e  Company mus t  f i r s t  be  o b t a i n e d  and n o t i c e  
o f  t h e  i n t e n t i o n  must  be  f i l e d  w i t h  t h e  r e g u l a t o r y  b o d i e s  
h a v i n g  j u r i s d i c t i o n  o v e r  t h e  s a l e  o f  t h e  s e c u r i t i e s  o f f e r e d  
by t h i s  P r o s p e c t u s .  

DESCRIPTION OF SHARES 

The a u t h o r i z e d  c a p i t a l  o f  t h e  Company c o n s i s t s  o f  
20,000,000 common s h a r e s  w i t h o u t  p a r  v a l u e  o f  which 2 ,215 ,000  
s h a r e s  have  been  i s s u e d  and a l l o t t e d  a s  f u l l y  p a i d  and non- 
a s s e s s a b l e  s h a r e s .  A l l  o f  t h e  s h a r e s  o f  t h e  Company, b o t h  
i s s u e d  and  u n i s s u e d  r a n k  e q u a l l y  a s  t o  d i v i d e n d s ,  v o t i n g  
powers  and  p a r t i c i p a t i o n  i n  a s s e t s ,  No s h a r e s  have  been 
i s s u e d  s u b j e c t  t o  c a l l  or a s s e s s m e n t .  The re  a r e  no 
p r e - e m p t i v e  r i g h t s  o r  c o n v e r s i o n  r i g h t s  and no p r o v i s i o n  f o r  
r e d e m p t i o n ,  p u r c h a s e  f o r  c a n c e l l a t i o n ,  s u r r e n d e r  o r  s i n k i n g  
f u n d  o r  p u r c h a s e  f u n d s  have  been  made. P r o v i s i o n s  a s  t o  t h e  
m o d i f i c a t i o n s ,  amendments or  v a r i a t i o n s  o f  s u c h  r i g h t s  o r  
s u c h  p r o v i s i o n s  a r e  c o n t a i n e d  i n  t h e  Company A c t  o f  t h e  
P r o v i n c e  o f  B r i t i s h  Columbia,  

SHARE AND LOAN CAPITAL STRUCTURE 

Amount Out- Amount Out- Amount t o  be 
D e s i g n a t i o n  Amount s t a n d i n g  a s  s t a n d i n g  a s  O u t s t a n d i n g  
o f  S e c u r i t y  A u t h o r i z e d  a t  December a t  d a t e  o f  on Comple t ion  

27,  1984  P r o s p e c t u s  o f  O f f e r i n g  

Common 20,000,000 2 ,215 ,000  2 ,215 ,000  3 ,015 ,000  
S h a r e s  
W i t h o u t  
P a r  Va lue  



PRIOR SALES 

P r i c e  T o t a l  
Number of P e r  Cash Commissions 
S e c u r i t i e s  So ld  S h a r e  Received Pa id  

750,000 $ 01 $ 7,500.00 N i l  
1 ,465 ,000 $ . I 5  $219,750.00 N i l  

A l l  o f  t h e  s h a r e s  i s s u e d  a t  $.01 and 1 ,230,000 
o f  t h e  s h a r e s  i s s u e d  a t  $ . I 5  were i s s u e d  t o  I n s i d e r s  o f  t h e  
Company, d i r e c t l y  o r  i n d i r e c t l y ,  o r  t o  companies  i n  which 
t h e y  have  a n  i n t e r e s t ,  i n  r e t u r n  f o r  s a t i s f a c t i o n  o f  a t o t a l  
o f  $192,000.00 owed by t h e  Company to  i ts  I n s i d e r s  i n  r e t u r n  
f o r  t h e  e x p e n d i t u r e s  i n c u r r e d  by them i n  r e s p e c t  o f  t h e  Aspen 
S i l v e r  P r o s p e c t  ($139,000.00) ,  t h e  Wheeler  Lake P r o s p e c t  
($25,000.00)  and  t h e  Remac Millsite and T a i l i n g s  Pond 
($28,000eOO).  

The f o r e g o i n g  750,000 s h a r e s  have  been i s s u e d  by 
t h e  Company s u b j e c t  t o  escrow r e s t r i c t i o n s  as  more 
p a r t i c u l a r l y  d i s c l o s e d  under  t h e  h e a d i n g  "Escrowed S h a r e s m  o f  
t h i s  P r o s p e c t u s .  

DIRECTORS AND OFFICERS 

The names, a d d r e s s e s  and p r i n c i p a l  o c c u p a t i o n s  i n  
which e a c h  o f  t h e  D i r e c t o r s  and O f f i c e r s  o f  t h e  Company have 
been  engaged d u r i n g  t h e  immedia te ly  p r e c e d i n g  f i v e  ( 5 )  y e a r s  
a r e  as  f o l l o w s :  

P o s i t i o n  w i t h  
N a m e  and Address  Company P r i n c i p a l  Occupa t ion  

J O H N  MARTIN MIRKO* P r e s  i d e n t  and P r o s p e c t o r  
8 1 1  P r o s p e c t  Rd. D i r e c t o r  
Nor th  Vancouver ,  B.C. 

ANTONIO MELICIO D i r e c t o r  P r o f e s s i o n a l  E n g i n e e r ;  
DEQUADROS* Ph.D., Geology; 

2741 C h e s t e r f i e l d  Ave. Self-employed (1977 - 
North  Vancouver ,  B.C. March, 1 9 8 3 ) ;  

C o n s u l t a n t ,  Manwa 
E x p l o r a t i o n  S e r v i c e s  
(March, 1983 - 
p r e s e n t  ) 



P o s i t i o n  w i t h  
N a m e  and  A d d r e s s  Company P r i n c i p a l  O c c u p a t i o n  

DONALD FRASER GEMMELL* Director P r e s i d e n t ,  G e m m e l l  
23843 - 1 2 9 t h  S t .  H o l d i n g s  L i m i t e d ,  a 
Maple Ridge ,  B.C. se l f -owned  B r i t i s h  

Columbia company 
i n v o l v e d  i n  t h e  
r e t a i l  s a l e s  o f  
cus tom f u r n i t u r e  and  
i n  b u s i n e s s  
management c o n s u l t i n g  
( 1 9 8 1  - p r e s e n t ) ;  
Director o f  Lands ,  
Be C. Development 
Corp.  (1977  - 1 9 8 1 )  

JANICE ANNE BROWN S e c r e t a r y  E x e c u t i v e  S e c r e t a r y  
4 - 1 9 4 9  W e s t  8 t h  Ave. i n  m i n e r a l  r e s o u r c e  
Vancouver ,  B. C. r e l a t e d  b u s i n e s s e s  

( 1 9 7 9  - p r e s e n t )  

*Member o f  a u d i t  committee. 

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 

N o  r e m u n e r a t i o n  h a s  been  p a i d  t o  Directors and  
S e n i o r  O f f i c e r s  o f  t h e  Company s i n c e  t h e  d a t e  o f  
i n c o r p o r a t i o n ,  n o r  is a n y  r e m u n e r a t i o n  e x p e c t e d  to  be p a i d  t o  . 
t h e  Directors and  S e n i o r  O f f i c e r s  o f  t h e  Company i n  t h e i r  
c a p a c i t i e s  as s u c h  d u r i n g  t h e  e n s u i n g  y e a r .  

PRINCIPAL SHAREHOLDERS 

S e t  f o r t h  h e r e u n d e r  a r e  t h e  p a r t i c u l a r s  o f  
s h a r e h o l d e r s  o f  t h e  Company a s  o f  t h e  d a t e  o f  t h i s  P r o s p e c t u s  
who own 1 0 %  o r  more o f  t h e  i s s u e d  s h a r e s  o f  t h e  Company: 

Number o f  
C l a s s ,  Type o f  S h a r e s  

Name a n d  Addres s  Ownership Owned P e r c e n t a g e  

John  M a r t i n  Mirko Common escrow 310,000 31.42 
8 1 1  P r o s p e c t  Rd. Common f r e e  386,000 
N o r t h  Vancouver ,  B.C. 

E r n e s t  S t u r r o c k  P e t e r s  Common escrow 250,000* 22.71 
409 - 475 H o w e  S t .  Common f r e e  253,000 
Vancouver ,  B . C . jf 

Edward H e l g r e n  
P.O. Box 283 
Salmo, B.C. 

Common f r e e  408,000 18.42 



*Held i n d i r e c t l y  t h r o u g h  P e t c o  E n t e r p r i s e s  Ltd. ,  a  company 
100% b e n e f i c i a l l y  owned and c o n t r o l l e d  by E r n e s t  S t u r r o c k  
P e t e r s ,  a n  I n s i d e r  and a  Promoter  o f  t h e  Company. 

The p e r c e n t a g e  of s h a r e s  of t h e  Company b e i n g  
o f f e r e d  t o  t h e  p u b l i c  f o r  c a s h  w i l l  r e p r e s e n t  26.53% o f  t h e  
s h a r e s  i s s u e d  and  o u t s t a n d i n g  upon comple t ion  of t h e  sale of 
t h e  shares qua1 i f  i e d  he reunder .  

The p e r c e n t a g e  o f  s h a r e s  o f  e a c h  c lass  o f  e q u i t y  
s h a r e s  o f  t h e  Company b e n e f i c i a l l y  owned, d i r e c t l y  o r  
i n d i r e c t l y ,  by a l l  D i r e c t o r s  and S e n i o r  O f f i c e r s  of t h e  
Company, a s  a g r o u p ,  are as f o l l o w s :  

D e s i g n a t i o n  
of C l a s s  

P e r c e n t a g e  
o f  Class 

Common 44.13 

PROMOTERS 

John  Mar t in  Mirko, t h e  P r e s i d e n t ,  a Director and 
I n s i d e r  o f  t h e  Company, Antonio  Melicio DeQuadros, a Director 
and I n s i d e r  o f  t h e  Company, and Ernest Sturrock Peters, an 
I n s i d e r  o f  t h e  Company, are t h e  Promotors  o f  the Company i n  
a c c o r d a n c e  w i t h  t h e  d e f i n i t i o n  c o n t a i n e d  i n  S e c t i o n  1 of the 
S e c u r i t i e s  A c t  o f  t h e  P r o v i n c e  o f  B r i t i s h  Columbia. 

John M a r t i n  M i r k o  and Ernest S t u r r o c k  Peters have 
been re imbursed  by t h e  Company f o r  costs i n c u r r e d  by them i n  
r e s p e c t  of t h e  p r o p e r t i e s  o f  t h e  Company. Refe rence  is made 
t o  t h e  c a p t i o n  "The P r o p e r t i e s "  where in  t h e  i n t e r e s t s  of John  
M a r t i n  Mirko and E r n e s t  S t u r r o c k  P e t e r s  i n  the property 
i n t e r e s t s  a c q u i r e d  by t h e  Company and t h e  c o n s i d e r a t i o n  i n  
r e s p e c t  t h e r e o f  is d i s c l o s e d .  

ESCROWED SHARES 

As o f  t h e  d a t e  o f  t h i s  P r o s p e c t u s ,  750,000 s h a r e s  
a r e  h e l d  i n  escrow by C e n t r a l  T r u s t  Company, 750 West Pender 
S t r e e t ,  Vancouver,  B r i t i s h  Columbia,  s u b j e c t  t o  t h e  d i r e c t i o n  
o r  d e t e r m i n a t i o n  o f  t h e  S u p e r i n t e n d e n t  o f  Brokers .  The 
escrow r e s t r i c t i o n s  p r o v i d e  t h a t  t h e  s h a r e s  may n o t  be t r a d e d  
i n  o r  d e a l t  w i t h  i n  any manner wha t soeve r ,  or released, n o r  
may t h e  Company, i ts  T r a n s f e r  Agent o r  E s c r o w  Holder  make any 
t r a n s f e r  or r e c o r d  any t r a d i n g  of t h e  s h a r e s  w i t h o u t  t h e  
c o n s e n t  o f  t h e  S u p e r i n t e n d e n t  o f  B r o k e r s ,  b e f o r e  t h e  
Company's s h a r e s  a r e  c a l l e d  f o r  t r a d i n g  on t h e  Vancouver 
S tock  Exchange and w i t h o u t  t h e  c o n s e n t  of t h e  Vancouver Stock 
Exchange t h e r e a f t e r .  I n  a d d i t i o n ,  t h e  escrow r e s t r i c t i o n s  
p r o v i d e  t h a t  any  s h a r e s  n o t  r e l e a s e d  from t h e  t e rms  o f  escrow 
w i t h i n  t e n  y e a r s  o f  t h e  e f f e c t i v e  d a t e  o f  t h i s  P r o s p e c t u s ,  
s h a l l  be  c a n c e l l e d .  The comple te  t e x t  of t h e  Escrow 
Agreement w i l l  be  a v a i l a b l e  f o r  i n s p e c t i o n  a t  t h e  Company's 
r e g i s t e r e d  o f f i c e ,  901 - 1199  W e s t  Pender  S t r e e t ,  Vancouver ,  
B r i t i s h  Columbia,  d u r i n g  p r imary  d i s t r i b u t i o n  he reunder .  



D e s i g n a t i o n  Number o f  S h a r e s  P e r c e n t a g e  o f  
o f  C l a s s  Held i n  Escrow C l a s s  

Common 750,000 33.87 

D I V I D E N D  RECORD 

The Company h a s  n o t  s i n c e  i n c o r p o r a t i o n  p a i d  a n y  
d i v i d e n d  on  a n y  o f  i t s  s h a r e s .  The Company h a s  no p r e s e n t  
i n t e n t i o n  o f  p a y i n g  d i v i d e n d s  b u t  t h e  f u t u r e  d i v i d e n d  p o l i c y  
w i l l  b e  d e t e r m i n e d  by t h e  Board o f  Directors on  t h e  b a s i s  o f  
e a r n i n g s ,  f i n a n c i a l  r e q u i r e m e n t s  and o t h e r  r e l e v a n t  f a c t o r s .  

INTEREST OF MANAGEMENT AND OTHERS I N  MATERIAL TRANSACTIONS 

The I n s i d e r s  o f  t h e  Company d i r e c t l y  o r  i n d i r e c t l y  
p a i d  a  t o t a l  o f  $192,000.00 f rom t h e i r  r e s p e c t i v e  p e r s o n a l  
f u n d s  on  a c c o u n t  o f  e x p e n d i t u r e s  i n c u r r e d  i n  r e s p e c t  o f  t h e  
Aspen S i l v e r  P r o s p e c t  ( $ 1 3 9 , 0 0 0 . 0 0 ) ,  t h e  Wheele r  Lake 
P r o s p e c t  ($25 ,000 .00 )  and t h e  R e m a c  Millsite and  T a i l i n g s  
Pond ( $ 2 8 , 0 0 0 . 0 0 ) .  The Company c a u s e d  t h i s  $192,000.00 t o  be 
r e p a i d  t h r o u g h  t h e  i s s u a n c e  o f  a  t o t a l  o f  1 ,230 ,000  s h a r e s  i n  
t h e  c a p i t a l  o f  t h e  Company a t  $ . I 5  p e r  s h a r e  and  750,000 
s h a r e s  i n  t h e  c a p i t a l  o f  t h e  Company s u b j e c t  t o  escrow 
r e s t r i c t i o n s  a t  $ .01  p e r  s h a r e .  

The Directors, O f f i c e r s ,  I n s i d e r s  and  P r o m o t e r s  o f  
t h e  Company d o  n o t  have  any  i n t e r e s t ,  d i r e c t  or  i n d i r e c t ,  by 
way o f  b e n e f i c i a l  o w n e r s h i p  o f  s h a r e s  o r  o t h e r w i s e  i n  
m a t e r i a l  t r a n s a c t i o n s  e x c e p t  f o r  any  i n t e r e s t  a r i s i n g  f rom 
t h e  o w n e r s h i p  o f  s h a r e s  o f  t h e  Company where  t h e  s h a r e h o l d e r  
w i l l  r e c e i v e  no  e x t r a  or s p e c i a l  b e n e f i t  o r  a d v a n t a g e  n o t  
s h a r e d  o n  a p r o  r a t a  b a s i s  by a l l  h o l d e r s  o f  s h a r e s  i n  t h e  
c a p i t a l  o f  t h e  Company. 

AUDITORS, TRANSFER AGENTS AND REGISTRARS 

The a u d i t o r s  o f  t h e  Company a r e  S m i t h ,  F l y n n ,  
S t a l e y ,  C h a r t e r e d  A c c o u n t a n t s ,  o f  Burnaby ,  B r i t i s h  Columbia.  
The Company's R e g i s t r a r  and T r a n s f e r  Agent  is C e n t r a l  T r u s t  
Company, 750 W e s t  P e n d e r  S t r e e t ,  Vancouver ,  B r i t i s h  
Columbia.  

INCORPORATION WITHIN ONE YEAR - PRELIMINARY EXPENSES 

A s  o f  December 27,  1 9 8 4 ,  t h e  Company p a i d  a  r e n t a l  
payment o f  $20,001.00 i n  r e s p e c t  o f  t h e  Remac Millsi te and 
T a i l i n g s  Pond, i n c u r r e d  $1 ,000 .00  i n  a u d i t  and a c c o u n t i n g  
r e l a t e d  f e e s ,  i n c u r r e d  $91.00 i n  m i s c e l l a n e o u s  e x p e n s e s  and  
i n c u r r e d  $1,050.00 i n  i n c o r p o r a t i o n  costs.  The Company 
a n t i c i p a t e s  i n c u r r i n g  a p p r o x i m a t e l y  a f u r t h e r  $15,000.00 i n  
t h e  n e a r  f u t u r e  b e i n g  t h e  e s t i m a t e d  l e g a l ,  p r i n t i n g  and a u d i t  
c o s t s  r e l a t e d  t o  t h e  f i l i n g  o f  t h i s  P r o s p e c t u s .  R e f e r e n c e  is 



made h e r e i n  t o  t h e  h e a d i n g  " U s e  o f  P r o c e e d s "  f o r  a  summary o f  
t h e  p r o p o s e d  f u t u r e  e x p e n d i t u r e s .  

MATERIAL CONTRACTS 

S u b j e c t  t o  r e g u l a t o r y  body a p p r o v a l ,  t h e  Company 
h a s  g r a n t e d  D i r e c t o r s  and  Key Employee s t o c k  o p t i o n s  on a  
t o t a l  o f  290,000 s h a r e s  o f  t h e  Company's c a p i t a l  s t o c k  
e x e r c i s a b l e ,  i n  whole  or  i n  p a r t ,  a t  a p r i c e  o f  $.30 p e r  
s h a r e  a t  any  t i m e  a f t e r  t h i s  P r o s p e c t u s  is app roved  by t h e  
S u p e r i n t e n d e n t  o f  B r o k e r s  f o r  t h e  P r o v i n c e  o f  B r i t i s h  
Columbia and  p r i o r  t o  t h e  e x p i r a t i o n  o f  365 d a y s  o f  t h a t  
d a t e .  The f o r e g o i n g  D i r e c t o r s  o p t i o n s  have  been  app roved  b y  
t h e  s h a r e h o l d e r s  o f  t h e  Company. 

The D i r e c t o r s  o f  t h e  Company have  a l l o c a t e d  t h e  
f o r e g o i n g  s t o c k  o p t i o n s  as f o l l o w s :  

Name o f  O p t i o n e e  O p t i o n  D e s i q n a t i o n  Number o f  S h a r e s  

A n t o n i o  M e l i c i o  DeQuadros Director 72,500 
Donald F r a s e r  G e m m e l l  Director 72,500 
John  M a r t i n  Mirko Key Employee 116 ,000  
J a n i c e  Anne Brown Key Employee 29,000 

The f o r e g o i n g  Directors s t o c k  o p t i o n s  may n o t  b e  
e x e r c i s e d  u n t i l  app roved  by s h a r e h o l d e r s  o f  t h e  Company. 

Save  and e x c e p t  a s  a f o r e s a i d ,  t h e r e  a r e  no o t h e r  
m a t e r i a l  c o n t r a c t s  e x c e p t  a s  d i s c l o s e d  i n  t h i s  P r o s p e c t u s ,  
a l l  o f  which  may be i n s p e c t e d  a t  t h e  r e g i s t e r e d  o f f i c e  o f  t h e  
Company d u r i n g  normal  b u s i n e s s  h o u r s  w h i l e  p r i m a r y  
d i s t r i b u t i o n  o f  t h e  s h a r e s  o f f e r e d  by t h i s  P r o s p e c t u s  is i n  
p r o g r e s s  and  f o r  a  p e r i o d  o f  t h i r t y  ( 3 0 )  d a y s  t h e r e a f t e r .  

OTHER MATERIAL FACTS 

T h e r e  a r e  no  o t h e r  m a t e r i a l  f a c t s .  

PURCHASER'S STATUTORY RIGHT OF WITHDRAWAL AND RESCISSION 

S e c t i o n s  60 and  6 1  o f  t h e  B r i t i s h  Columbia 
S e c u r i t i e s  Ac t  p r o v i d e s  i n  e f f e c t ,  t h a t  where  a  s e c u r i t y  is 
o f f e r e d  t o  t h e  p u b l i c  i n  t h e  c o u r s e  o f  p r i m a r y  d i s t r i b u t i o n :  

1. A p u r c h a s e r  h a s  a  r i g h t  t o  r e s c i n d  a  c o n t r a c t  f o r  
t h e  p u r c h a s e  o f  a  s e c u r i t y ,  w h i l e  s t i l l  t h e  owner 
t h e r e o f ,  i f  a  copy o f  t h e  l a s t  P r o s p e c t u s ,  t o g e t h e r  
w i t h  f i n a n c i a l  s t a t e m e n t s  and  r e p o r t s  and summaries  
o f  r e p o r t s  r e l a t i n g  t o  t h e  s e c u r i t i e s  a s  f i l e d  w i t h  
t h e  S u p e r i n t e n d e n t  o f  B r o k e r s ,  was n o t  d e l i v e r e d  t o  
him o r  h i s  a g e n t  p r i o r  t o  d e l i v e r y  t o  e i t h e r  o f  
them o f  t h e  w r i t t e n  c o n f i r m a t i o n  o f  t h e  s a l e  o f  t h e  
s e c u r i t i e s .  W r i t t e n  n o t i c e  of i n t e n t i o n  t o  



commence a n  a c t i o n  f o r  r e s c i s s i o n  must  be s e r v e d  on 
t h e  p e r s o n  who c o n t r a c t e d  t o  se l l  w i t h i n  60 d a y s  of  
t h e  d a t e  o f  d e l i v e r y  - f  t h e  w r i t t e n  c o n f i r m a t i o n ,  
b u t  no a c t i o n  s h a l l  be commenced a f t e r  t h e  
e x p i r a t i o n  o f  t h r e e  ( 3 )  months from t h e  d a t e  of  
s e r v i c e  o f  s u c h  n o t i c e ,  

2 , A p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a c o n t r a c t  f o r  
t h e  p u r c h a s e  o f  s u c h  s e c u r i t y ,  w h i l e  s t i l l  t h e  
owner t h e r e o f ,  i f  t h e  P r o s p e c t u s  o r  any amended 
P r o s p e c t u s  o f f e r i n g  such  s e c u r i t y  c o n t a i n s  an 
u n t r u e  s t a t e m e n t  o f  m a t e r i a l  f a c t  o r  o m i t s  t o  s t a t e  
a material f a c t  n e c e s s a r y  i n  o r d e r  t o  make any 
s t a t e m e n t  t h e r e i n  n o t  m i s l e a d i n g  i n  t h e  l i g h t  o f  
t h e  c i r c u m s t a n c e s  i n  which it w a s  made, b u t  no 
a c t i o n  t o  e n f o r c e  t h i s  r i g h t  can  be commenced by a  
p u r c h a s e r  a f t e r  t h e  e x p i r a t i o n  o f  n i n e t y  ( 9 0 )  d a y s  
f rom t h e  l a t e r  o f  t h e  d a t e  o f  s u c h  c o n t r a c t  o r  t h e  
d a t e  on which s u c h  P r o s p e c t u s  o r  amended P r o s p e c t u s  
is r e c e i v e d  o r  is deemed t o  be r e c e i v e d  by him o r  
h i s  a g e n t .  

R e f e r e n c e  is made t o  t h e  s a i d  A c t  f o r  t h e  comple te  
t e x t  o f  t h e  p r o v i s i o n s  under  which t h e  f o r e g o i n g  r i g h t s  a r e  
c o n f e r r e d ,  
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We have examined t h e  ba lance  s h e e t  of Auckland E x p l o r a t i o n s  

Ltd.  a s  a t  27 December 1984 and t h e  s t a t e m e n t s  of changes  i n  f i n a n c i a l  

p o s i t i o n  and r e s o u r c e  p r o p e r t i e s  f o r  t h e  p e r i o d  then ended. Our examina t ion  

was made i n  accordance  w i t h  g e n e r a l l y  accep ted  a u d i t i n g  s t a n d a r d s  and accor-  

d i n g l y  i n c l u d e d  such  tests  and o t h e r  p rocedures  a s  we  c o n s i d e r e d  n e c e s s a r y  

i n  t h e  c i r c u m s t a n c e s .  

I n  o u r  o p i n i o n  t h e s e  f i n a n c i a l  s t a t e m e n t s  p r e s e n t  f a i r l y  t h e  

f i n a n c i a l  p o s i t i o n  of  t h e  company a s  a t  27  December 1984 and t h e  r e s u l t s  

of i t s  e x p l o r a t i o n  a c t i v i t i e s  and changes  i n  i t s  f i n a n c i a l  p o s i t i o n  f o r  t h e  

p e r i o d  t h e n  ended i n  accordance w i t h  g e n e r a l l y  accep ted  accoun t ing  p r i n c i p l e s .  

27  December 1984 
t - U , J  *, 9 

C h a r t e r e d  Ac o u n t a n t s  



Statement 1 

AUCKLAND .EXPLORATIONS VLTD. 
(Under the Company Act, British Columbia) 

BALANCE SHEET 
AS AT 27 DECEMBER 1984 

ASSETS 

CURRENT 
Bank 

RESOURCE PROPERTIES - Schedule A (Notes 1, 2 and 3 )  

INCORPORATION COSTS 

SHAREHOLDERS' EQUITY 

SHARE CAPITAL (Notes 5 and 6) 
Authorized - 

20,000,000 common shares without par value 
Issued and fully paid - 

2,215,000 common shares 

ON BEHALF OF THE BOARD: A /I 
, 

,&L / + 

Director Dl or 

-See Attached Notes- 



Statement 2 

AUCKLAND EXPLORATIONS LTD. 
STATEMENT OF CHANGES IN FINANCIAL POSITION 

FOR THE PERIOD FROM 8 NOVEMBER 1984 (DATE OF 
INCORPORATION) TO 27 DECEMBER 1984 

SOURCE OF FUNDS 
Share capital 

APPLICATION OF FUNDS 

Resource properties 

Incorporation costs 

INCREASE IN WORKING CAPITAL, BEING 

WORKING CAPITAL AS AT 27 DECEMBER 1984 

-See Attached Notes - 



Schedule A 

AUCKLAND EXPLORATIONS LTD. 
SCHEDULE OF RESOURCE PROPERTIES 

FOR THE PERIOD FROM 8 NOVEMBER 1984 (DATE OF 
INCORPORATION) TO 27 DECEMBER 1984 

MINERAL 

Wheeler Lake properties, B.C. 

Reimbursement of costs 

Aspen properties, B.C. 

Reimbursement of costs 

Tailings pond and storage system lease costs 

GENERAL AND ADMINISTRATIVE 

Audit and accounting 

Sundry 

BLANCE- 27 DECEMBER 1984 

-See Attached Notes - 
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AUCKLAND EXPLORATIONS LTD. 
NOTES TO FINANCIAL STATEMENTS 

27  DECEMBER 1984 

1 .  SIGNIFICANT ACCOUNTING POLICIES 

M i n e r a l  
M i n e r a l  a c q u i s i t i o n  and e x p l o r a t i o n  and development c o s t s  a r e  
c a p i t a l i z e d  on an  i n d i v i d u a l  p r o s p e c t  b a s i s  u n t i l  such  time 
a s  an  economic o r e  body i s  d e f i n e d  o r  t h e  p r o s p e c t  i s  abandoned. 
C o s t s  f o r  a  p r o d u c i n g  p r o s p e c t  a r e  a m o r t i z e d  on a u n i t  of  
p r o d u c t i o n  method based  on t h e  e s t i m a t e d  l i f e  of  o r e  r e s e r v e s  
w h i l e  c o s t s  f o r  t h e  p r o s p e c t s  abandoned a r e  w r i t t e n  o f f .  

2. RESOURCE PROPERTIES 

D e t a i l s  a r e  a s  f o l l o w s :  

Wheeler  Lake P r o p e r t i e s ,  B .C .  
Aspen p r o p e r t i e s ,  B.C. 
T a i l i n g s  ~ o n d  and s t o r a g e  sys t em 

l e a s e  c o s t s  
G e n e r a l  and a d m i n i s t r a t i v e  

3 .  OPTION AGREEMENTS 

( a )  By agreement  d a t e d  5  December 1984 t h e  company was a s s i g n e d  t h e  
r i g h t  t o  a c q u i r e  a  100% i n t e r e s t  , i n  c e r t a i n  m i n e r a l  p r o p e r t i e s  
i n  t h e  S l o c a n  Mining D i v i s i o n  of  B r i t i s h  Columbia. I n  o r d e r  t o  
comple te  t h e  te rms of  t h e  agreement t h e  company s h a l l ,  a t  i t s  
o p t i o n :  

I. Reimburse t h e  a s s i g n o r  f o r  out-of-  
p o c k e t  c o s t s  i n c u r r e d  i n  r e s p e c t  of 
such  m i n e r a l  p r o p e r t i e s  (Note 5 )  

11. Make o p t i o n  payments a s  f o l l o w s :  
On o r  b e f o r e  30  October  1985 
On o r  b e f o r e  30  October  1986 
On o r  b e f o r e  30  Oc tobe r  1987 

Shou ld  t h e s e  m i n e r a l  p r o p e r t i e s  
be s u b j e c t  t o  a  10% n e t  p r o f i t  

$ 35,000 ( P a i d )  

be p l a c e d  i n  p r o d u c t i o n  t h e y  w i l l  
i n t e r e s t  a g g r e g a t i n g  $ 2,000,000.  
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AUCKLAND EXPLORATIONS LTD. 
NOTES TO FINANCIAL STATEMENTS 

27 DECEMBER 1984 

3. OPTION AGREEMENTS ( C o n t i n e d  ...) 

( b )  By agreement  d a t e d  5  December 1984 t h e  company was a s s i g n e d  t h e  
r i g h t  t o  a c q u i r e  up t o  a  60% i n t e r e s t  i n  c e r t a i n  m i n e r a l  p r o p e r t i e s  
i n  t h e  Nelson Mining D i v i s i o n  of  B r i t i s h  Columbia. I n  o r d e r  t o  
comple te  t h e  t e rms  of  t h e  agreement  t h e  company s h a l l ,  a t  i t s  
o p t  ion:  

I .  Reimburse t h e  a s s i g n o r  f o r  out -of -  
p o c k e t  c o s t s  i n c u r r e d  i n  r e s p e c t  of  
such  m i n e r a l  p r o p e r t i e s  (Note  5 )  $ 139,000 ( P a i d )  

11. Complete t h e  f o l l o w i n g  work commitments: 

Date - 
I n t e r e s t  

Amount Earned 

On o r  b e f o r e  31  December 1985 $ 100,000 3 0% 
On o r  b e f o r e  31  December 1986 100,000 - 
On o r  b e f o r e  31  December 1987 100,000 30% 

Should  t h e  h o l d e r  of  a  g r e a t e r  t h a n  50% i n t e r e s t  d e c i d e  t o  c o n t i n u e  
w i t h  e x p l o r a t i o n  and development work on t h e  s u b j e c t  m i n e r a l  prop- 
e r t i e s ,  a  j o i n t  v e n t u r e  w i l l  be formed w i t h  any n o n - p a r t i c i p a t i n g  
p a r t y ' s  i n t e r e s t  b e i n g  r educed  t o  a  20% n e t  o p e r a t i n g  p r o f i t s  
i n t e r e s t .  

4. LEASE AGREEMENT 

By agreement d a t e d  5 December 1984 t h e  company was,  f o r  a  c o n s i d e r a t i o n  
of $ 28,000 (Note  5 ) ,  a s s i g n e d  t h e  r i g h t  t o  l e a s e  c e r t a i n  improvements 
( t a i l i n g s  pond and  s t o r a g e  sys t em,  f i n e  o r e  b i n  and m i l l  s i t e )  f o r  
t h e  p e r i o d  u n t i l  27 December 2009. Under t h e  t e rms  o f  t h e  agreement 
t h e  r e n t a l  payments a r e  a s  f o l l o w s :  

( i )  On o r  b e f o r e  31 December of  e a c h  y e a r  from 
1984 t o  1986 (1984  payment made) 

( i i )  On o r  b e f o r e  31  December of  e a c h  y e a r  from 
1987 t o  2009 

The company h a s  t h e  o p t i o n ,  u n t i l  1 J a n u a r y  1988,  t o  p u r c h a s e  t h e  above 
improvements f o r  $ 300,000.  
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AUCKLAND EXPLORATIONS LTD. 
NOTES TO FINANCIAL STATEMENTS 

27 DECEMBER 1984 

5 .  SHARE CAPITAL 

(a*) Dur ing  t h e  p e r i o d  ended 27 December 1984 t h e  company i s s u e d  t h e  
f o l l o w i n g  s h a r e  c a p i t a l :  

Number P r i c e  P e r  Sha re  C o n s i d e r a t  i o n  

( b )  750,000 s h a r e s  w i l l  be h e l d  i n  e sc row,  t o  be r e l e a s e d  o n l y  w i t h  
t h e  c o n s e n t  of  t h e  g o v e r n i n g  r e g u l a t o r y  b o d i e s .  

( c )  The a s s i g n o r s  of t h e  ag reemen t s  r e f e r r e d  t o  i n  Notes 3 and 4  
a c q u i r e d  t h e  f o l l o w i n g  s h a r e s  f o r  reimbursement of  out-of- 
pocke t  c o s t s :  

Number P r i c e  P e r  Sha re  Amount 

6. RELATED PARTY TRANSACTIONS 

( a )  886,000 of  t h e  s h a r e s  i s s u e d  were t o  d i r e c t o r s  and s e n i o r  o f f i c e r s  
f o r  a  t o t a l  c o n s i d e r a t i o n  of  $62,900. 

( b )  183,000 o f  t h e  s h a r e s  i s s u e d  were t o  a  company c o n t r o l l e d  50% by 
a  d i r e c t o r  of  Auckland E x p l o r a t i o n s  L td .  

( c )  The a s s i g n o r  of  t h e  agreement r e f e r r e d  t o  i n  Note 3 ( b )  i s  t h e  
p r e s i d e n t  of  t h e  comapny. 
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INTRODUCTION 

This report  is based upon the  extensive report  of Dr. A.M. d e  Quadros, Ph.D., P.Eng., 

of May 15, 1981 and upon personal inspections and studies of t h e  property. The report  

of Dr. d e  Quadros was based on work conducted by Extotal  Resources on t h e  Aspen 

Silver Property in t h e  winter of 1980-1 981. Since 1981 two  underground rehabilitation 

programs and a small bulk sample program have been carr ied out. No diamond drilling 

has been done since 198 1. 

The Aspen properties were inspected by t h e  author in t he  company of Mr. J. Mirko on 

Monday, t h e  13th of June, 1983, f rom November 16th t o  December 23rd, 1983, and 

twice during November 1984. E.P. Sheppard, P.Eng., was present from December 19th 

t o  December 22nd, 1983. 

The Extotal Resources Inc. programme included geological mapping, systematic  

sampling, diamond drilling and petrological studies. 

An underground and portal rehabilitation program with some road building, bulk 

sampling and metallurgical work was  carr ied ou t  f rom November through December, 

1983. This work was sponsored by Chopper Mines Ltd. though J. Mirko covered par t  of 

t he  expenses. Chopper subsequently dropped i t s  option on t h e  property due  t o  lack of 

financing. A to t a l  of $79,000 was spent on this  programme. 

From September t o  December of 1984 fur ther  development work was conducted 

underground at t he  mine. 

LOCATION AND ACCESS 

The Aspen Property is  located in t h e  West Kootenays of south-eastern British 

Columbia, approximately 5 kilometres due  east of t h e  village of Salmo, B.C. It lies in 

t he  Nelson Mining District N.T.S. 82F/3E (Figure 1 and Figure 2). Salmo is t he  

crossroads for t h e  W e s t  Kootenays; Highway 6 runs north t o  Nelson, B.C. (30 km) and 

south t o  Spokane, Washington (220 km); Highway 3 runs west t o  Castlegar (25 km) and 
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east t o  Creston and Cranbrook, B.C. and Highway 3B t o  Trail (35 km) and Rossland. 

Access t o  the property is 6 kilometres south of Salmo t o  Sheep Creek and t he  H.B. 

Mine and thence by a gravel road (6 kilometres) t o  t he  property. Access is also 

possible from Porcupine Creek (north of Salmo) along a logging road t o  the  northern 

part  of the  property. A t ra i l  joins t he  two roads across t he  Aspen Creek watershed. 

Regular airline jet services a r e  available a t  Castlegar; the  flights originate in 

Vancouver, Penticton and Cranbrook, B.C. as well as Calgary, Alberta. Helicopters 

based in Nelson and Castlegar service this area. 

PROPERTY 

The Aspen property consists of nine reverted crown grants and two modified grid 

claims staked over t he  crown grants. The nine reverted crown grants were purchased 

from the  owner, Mr. John Mirko in March of 1980; t he  two modified grid claims were 

staked in February of 1980, by Extotal  Resources Inc. On June 16th, 1983, MOJO Mirko 

optioned the property back from Extotal Resources Inc. Auckland Explorations Ltd. 

has purchased t he  option held by Mr. J. Mirko. Prior t o  Auckland acquiring t he  option 

from J. Mirko, $161,391.00 had been spent on t he  property during 1983 and 1984. 

Auckland Explorations Ltd. can earn  at least  a 60% working interest  in t he  claims by 

expending a further $258,609.00 prior t o  December 31, 1987 on exploration and 

development work on t h e  Aspen properties. 

The details  of the  claims a r e  as follows: (Figure 3). 

Lot No. Record No. Units 

Caroline 

Silverton Fraction 

Emma 

Aspen 

Mohawk 

International 

Salmo Malartic No. 2 

Salmo Malartic NO. 3 

Salmo Malartic No. 1 

Salmo Malartic No. 4 
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The Crunch 

The Rock 

The Salmo Malartic No. 4 claim is owned outright by unregistered Bill of Sale from 

J.M. Mirko t o  Auckland Explorations Ltd. 

The claims a r e  in good standing by assessment filings until February 14, 1986. 

HISTORY 

Mineralization on t he  Aspen Group of crown-granted claims is reported t o  have been 

discovered in 1901 by P.F. Horton who was working with his partner, H.M. Billings on 

the H.B. Mine, three miles t o  t he  south. Minor trenching and prospecting was carried 

out until 1912 when t h e  property was first  mentioned in t h e  Annual Report of t he  B.C. 

Minister of Mines. Despite t he  grea t  amount of drifting and sinking, estimated t o  be 

about 5,000 feet, and numerous diamond drill holes, t he  property has produced and 

shipped only limited quantit ies of ore. 

Due t o  the sporadic nature  of the development work at t he  Aspen Property, t he  

highlights of the work are presented below in tabular form: 

1901 Discovery of silver mineralization by P. F. Horton. 

1901 -1 912 Intermittent prospecting and sampling. 

1912-1 913 Upper A Crosscut (150 f ee t )  driven by t he  Molly Gibson Company. 

1914 Further underground work; no details. 

1915 South Drift  (Following zinc mineralization) started. 
Inclined shaf t  sunk. 
B Shaft  sunk 20 feet.  
B Crosscut driven 50 feet .  

Stockpile of 7 tons of hand sorted ore. 
Department of Mines gives the  following assay: gold - 0.68 oz/ton; 
silver 123.4 ozlton; zinc 6%. 
Government road built. 
Work on t h e  H Adit Area. 

Shipment of 7 tons of ore  t o  Trail Smelter. 
Gold - 0.18 oz/ton, silver 62 oz/ton, zinc - 2.3%, copper 0.2%, lead - 
trace.  

Shipment of 7 tons of ore t o  Trail Smelter. 
Silver - 20 ozlton. 



Shipment of 10 t o  15 tons from H Adits; details  unclear. 
Silver - 60.4 ozfton, lead 2%, z inc  - 3%. 
Road upgraded for truck use. 

Department of Mines reports a grab  sample f rom H Adit: gold 0.02 
ozfton, silver 8.5 oz/ton, lead 24.2%, zinc - 6.6%. 
Mineralization in t he  Winze reported to be  "disseminated grey copper, 
chalcopyrite, galena and occasional native silver in a calcareous 
gangue". 

2,000 f e e t  of diamond drilling following a Radiore survey; details  
unavailable. 
2,137 f e e t  of adits  completed. 

Work resumed. 
Shipment of 18 tons t o  Trail Smelter. 
Silver - 3.3 oz/ton, lead 4.2%, zinc - 3.6%. 
(Northern Miner, September 27, 1934 reports ne t  be t te r  than $20fton). 

Work continues; bulk samples taken in 1936. 
Salmo Malartic decides t ha t  sufficient o r e  blocked out  and announces it 
is considering a mill (Norther MIner, December 31, 1936). 

The Deputy Minister of Mines of B.C. releases a report  by Hartley 
Sargent, Government Geologist, disputing grades and tonnages of o r e  at 
Aspen. Report concludes t ha t  "low grade silver values extend over 
considerable widths but t he  grade appears t o  be  subcommercial and 
there  is an obvious lack of continuity. Higher grade siliceous o re  
limited t o  small widely spaced occurrences, too  low grade and too  small 
t o  be  regarded a s  commercial  o r e  bodies." (Northern Miner, February 
11, 1937). 

Above refuted by Victor A. James,  consultant t o  Salmo Malartic, with a 
release of metalurgical bulk sampling which indicates about 32,000 ton 
grading about 13 ozfton silver. 

Further drifting and diamond drilling, details  unknown. 

Sheep Creek Gold Mines Option, 3,019 f e e t  of diamond drilling in four 
surface and seven underground holes. 

Cominco option; mapping and plane table  survey. 

Cominco option. 
Revised mapping. 
Surface diamond drilling, th ree  holes - 1,774 feet .  
Underground diamond drilling, 20 holes - 1,596 feet .  

Lapsed crown grants acquired by John Mirko. 
Research leads t o  rediscoverv of t h e  silver-bearinn zone. 



February: Hartley Sargent's assays confirmed. 
March: Property acquired by Extotal Resources Inc. of Vancouver; 
further drilling, mapping and sampling delineate blocked ou t  o r e  plus 
increase possible and probable reserves. 

Chopper Mines Ltd. and J. Mirko carry  out extensive road 
rehabilitation, rebuild camp, rebuild portal area, lay t rack t o  first  o re  
chute, t ake  5 bulk samples, one of which is  metallurgically tested. 
April, Chopper Mines relinquishes option. 

Mr. J. Mirko resumes work on 'B' level. Construction of t res t les  at 
portal. Por ta l  completed, t rack laid t o  second ore  pass. 'B' level 
slashed and ditched t o  second ore  pass. Camp and road, etc. 
rehabilitated. Option held by Mr. J. Mirko sold t o  Auckland 
Explorations Ltd. 

REGIONAL GEOLOGY 

Lithology: 

The Aspen Property is  one of the  many lead-zinc deposits and occurrences restricted 

t o  t h e  Reeves Members of t h e  Cambrian Laib Formation; this unit extends through t h e  

length of the  Kootenay Arc for  about 300 kilometres from Colville, Washington t o  

north of Revelstoke, B.C. (Figure 4). The regional geology has been described 

extensively by Walker (1930), Fyles and Hewlett (1959), Lit t le (1950, 1960) and Fyles 

(1970); much of t h e  description below is derived from these  sources. 

The a rea  contains sedimentary and igneous rocks, both intrusive and extrusive, ranging 

in age  from Precambrian and Tertiary; t he  classification of t he  rocks in t h e  a r ea  is 

largely the  work of Fyles and Hewlett  (1959). Though the  description below is limited 

t o  t he  units tha t  occur on t h e  Aspen Property. 

The RENO FORMATION is a 50 t o  1000 foot thick unit, consisting for the  most part  of 

dark massive argillaceous quartzite,  argillite and light brown micaceous schist. For 

the  most part, quar tz i te  tends t o  predominate in the  lower part  of the  formation and 

the  argillite and mica schist near t he  top. They a r e  almost always exposed on t he  

limbs of isoclinal folds t ha t  a r e  overturned t o  the  west so tha t  the  beds tend t o  str ike 

northerly and dip steeply eastward. 
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The LAIB FORMATION lies conformably on t he  Reno Formation. It has an apparent 

thickness from 2000 t o  3000 f ee t  of argillaceous schist, phyllite, argillaceous quar tz i te  

and, in t he  lower part ,  limestones, schistose argillaceous limestone and aranaceous 

mica schists which make up much of t h e  basal unit. Detailed mapping of this unit in 

t he  a r ea  of t h e  mining properties indicate numerous faul ts  and folds, many of t h e  folds 

being isoclinal. 

The Laib Formation is divided into  four members: 

i )  The Upper Laib Member: phyllite, schist, micaceous quar tz i te  
and minor limestone. 

i i)  The Emerald Adember: black phyllite and argillite. 

iii) The Reeves Member: (and equivalent Badshot Formation); grey 
limestone with minor dolomite. 

iv) The Truman hdember: phyllite and argil l i te with minor limestone. 

All t h e  lead-zinc deposits in t h e  Kootenay Arc occur in t he  Reeves Member or i t s  

northern equivalent, the  Badshot Formation. This unit is normally a few hundred f e e t  

thick but ranges from a few tens  of f e e t  t o  over a thousand feet .  It is generally a grey 

fine t o  medium grained crystalline limestone with minor non-calcareous units. In t he  

Salmo Area itself, i t  tends t o  be a banded grey and white or black and white rock t h a t  

weathers grey. It contains minor layers, lenses and zones of dolomites and dolomite- 

breccias t ha t  a r e  finer grained than t h e  limestone and e i ther  massive grey or creamy 

white, greenish, bluish or are mottled with black flecks, wisps or bands. The dolomite 

breccias contain much of t h e  lead-zinc mineralization. 

The ACTIVE FORMATION has a thickness of about 1,500 f e e t  just north of t he  

property, consisting of mixed limestones and argillites. It appears t o  be  

unconformable over the  Laib Formation, a l l  contacts  with other units being faults. 

Rocks of t h e  NELSON BATHOLITH intrude much of t h e  Nelson a rea  and consist larely 

of a porphyritic granite, which is a course grey rock with numerous white t o  pink 

phenocrysts of twinned alkali fedlspar in a coarse hypidiomorphic ground mass of 

potash, feldspar, plagioclase, quar tz  and accessory hornblende and biotite. The other  

important phase of the  batholith, a granodiorite, is a greenish grey coarse-to medium 

grained hypidiomorphic quartzose rock with andesine. 



The satellite stocks of t h e  Nelson batholith a re  more varied. The stock between Salmo 

and Hidden Creek is a coarse t o  medium grained non-porphyritic granite, containing 

abundant white t o  pink orthoclase and quartz with oligoclase and microcline with 

accessory hornblende biotite, muscovite, apatite, sphene, magnetite and pyrite. 

The Nelson Plutonic rocks a r  generally considered t o  be Late Jurassic or  Early 

Cretaceous. 

On the regional scale, the  Reeves Member of the Laib Formation appears to be on the 

western limb of a northeasterly-trending syncline but in detail the structure is 

extremely complex, characterized by minor folds related to more than one age of 

folding. The many limestone bands that  occur in the  mine belt are considered by Fyies 

and Hewlett (1 959) t o  represent one or two bands repeated by folding. Folding in the 

area is believed t o  have commenced with isoclinal folding on north-trending axes 

Fyles (1980) assigns the folding t o  two phases which have essentially parallel axes witb 

low plunges. In t h e  Salrno area, the  Phase II folds a r e  the most obvious, the Phase I 

folds being fairly obscure. 

The Nelson batholith and satelli te stocks have local zones of extreme deformation 

around their margins. In t he  vicinity of t he  Aspen Roperty,  the  Hidden Creek stock is 

surrounded by a zone in which the regional strike is deflected into near parallelism 

with the margin of t he  stock. Fyles (1970) suggests tha t  the  warps w e d  and 

controlled the emplacemewnt of the granite masses and tha t  forceful instrusion 

deformed the wall rocks and produced local marginal zones of faults. 

Metamophism 

The rocks of the Kootenay Arc range from a low t o  a high grade of regional 

metamorphism. Most of t he  Salmo Area rocks lie between the  garnet and biotite 

isograd in the greenschist f acies. 

The zones of regional metamorphism are  truncated by the plutons, each of which is 

surrounded by margins of thermal contact metamorphism. The calcareous rocks are 



generally metamorphosed t o  medium t o  coarse  grained crystal l ine l imestone with a 

variety of s i l ica te  minerals such as garnets,  diopside, t remol i te ,  wollastonite and 

forsteri te.  These zones of the rmal  metamophism may ex tend  f rom a few hundred f e e t  

t o  as much as half a mile from t h e  con tac t  zone. 

PROPERTY GEOLOGY 

The Aspen Mine has  a long history of work and of publications on t h a t  work dating 

back t o  i t s  f i r s t  mention in t h e  1912 B.C. Minister of Mines Annual Report. Various 

in terpre ta t ions  of t h e  property have been forthcoming due  t o  t w o  facts ;  f irst ,  t h e  

property has  variously been considered as a silver and as a zinc prospect, second, t h e  

mineralization had been considered t o  be of syngenetic and as of metasomat ic  origin. 

This report  considers t h e  property as a silver prospect  and approaches t h e  

mineralization as a primarily syngenetic phenomenon. 

The property is underlain by a n  overturned isoclinal syncline of Reeves  Formation 

l imestone with interbedded argil l i te  and shale. The synclinal axis i s  northwesterly 

trending and appears  t o  have a gentle plunge t o  t h e  southeast .  The en t i r e  property 

appears  t o  b e  underlain at depth  by granite, which outcrops  in many a reas  around t h e  

periphery of t h e  property and has  been encountered in t h e  underground workings and 

drill  holes. The presence of this  grani te  has led many people t o  postulate t h e  

mineralization o n  t h e  property t o  be  of metasomat ic  origin, part icularly as i t  is o f t en  

associated with silicification and diopside-tremolite al terat ion.  Although the re  a r e  

very localised occurrences  of high grade lead-zinc and skarn of def in i te  metasomat ic  

origin t h e  bulk of t h e  mineralization is  almost  cer ta in ly  syngenetic in origin. 

There a r e  at present  t w o  dist inct  zones of mineralization known on t h e  property, t h e  

silver zone and t h e  zinc zone. The zinc zone l ies in t h e  northwestern par t  of t h e  

underground workings and has received considerable a t t en t ion  f rom Cominco in i t s  

exploration effor ts .  Cominco's work on this  a r e a  outlined a gradationally defined 

zone containing s o m e  40,000 tons of 3.16% zinc drill  indicated mater ia l  (Spence, 1959). 

The silver zone of cu r r ren t  in teres t  was for years  essentially ignored prior t o  the  1980 

-1981 work programme of Extotal  Resources Inc. Extota l  performed extensive 

underground drilling and sampling of t h e  silver zone which effect ively  defined and 
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limited t he  silver mineralization and allowed fairly precise o re  grade and tonnage 

calculations. 

Dr. A.M. de  Quadros, P.Eng., in his 1981 report  calculates  t h e  reserves at 54,146 tons 

of 6.85 oz/ton of drill proven o re  with minor lead-zinc and t r a c e  copper and gold 

values. The average thickness of this zone is 11.17 feet.  Dr. d e  Quadros also specifies 

13,428 tons of indicated tonnage of similar grade material. Checks by t h e  author 

confirm Dr. de  Quadros' figures. 

The ore  occurs in a dolomitised, silicified, occasionally brecciated limestone, basically 

conformable t o  t h e  overall bedding. Mineralization i s  generally as distinct blebs of 

lead-zinc-silver mineralization (sphalerite, galena, te t rahedri te ,  pyrite and pyrrhotite) 

finely scat tered through t h e  rock; in places a cer ta in  amount of tectonic  

remobilisation on bedding has lead to the  formation of high grade pods of ore. 

It is  believed t h a t  t h e  mineralization was emplaced in a n  offshore reef where 

diagenetic act ion caused dolomitisat ion and where microenvironment ally controlled 

silica fixing organisms contributed t o  t h e  silicification of t h e  rocks. Sulphide 

mineralization was deposited in the  open spaces in t h e  reef from charged water 

passing through t h e  reef. Subsequent tectonic  movement has concentrated 

mineralization in cer ta in  intrastra ta l  formations in t he  whole rock. If t he  aforesaid is  

indeed the  case, a new model for ore  genesis may be defined in t h e  Kootenay Arc 

carbonates. 

In view of the  above model further exploration work must be  concentrated in t he  a r ea  
9 of coincidental s t r a t a  within t h e  carbonates. The c o r e  a r e a  of argillites in t h e  

syncline serve as a useful marker and suggest continued exploration off both flanks of 

; 
1, 

the  argillite both t o  t h e  northeast and southwest for  similar mineralization. The 
i 
! likelihood of t he  discovery of further bodies of o r e  similar t o  t he  currently known 

I silver zone should be considered good and probably achievable by surface prospecting 

1 and diamond drilling techniques. 
I 
k 

One obvious additional place t o  conduct further exploration work is in t he  H Adit 
b area  where limited occurrences of relatively high grade mater ia l  a r e  recorded. The H 

adi t  a r ea  is currently completely caved and inaccessible. 
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Recent Work Programmes 

Since the shift of emphasis of interest on the  Aspen Property to the silver-zone in 

1980, considerable work has been performed both geologicaly and physically. 

Extotal Resources Inc. in their 1980-81 programme spent some $320,000 on geological 

mapping, sampling, petrological and diamond drilling work. A total 'of 6,820 feet of 

drilling in 74 underground holes was completed by Extotal. The camp and the mine 

were rehabilitated t o  allow for this work. A complete programme of underground 

sampling and mapping was also conducted. 

The property was then idle until 1983 when Chopper Mines Ltd. rc-evaluated the 

Extotal work and rehabilitated t h e  camp. At this time t h e  B portal t i m k r i n g  was 

completely replaced a f t e r  slashing the  portal t o  allow for  the installation of 400 f e e t  

of rail t o  the  first  o re  pass and facili tate muck haulage. At  this t i m e  five bulk 

samples were taken and one was run by Bacon Donaldron and Associates. The bench 

test showed tha t  a 300 mesh grind should be used on this ore  and that a concmtration 

ratio of 25:l could be expected on milling the ore. Expenditures on this programme by 

Chopper and J o  Mirko amounted t o  $79,000. 

In 1984 a work programme was initiated by J. Mirko to completely weather and 

snowslide proof t h e  B adi t  and a trestle was built t o  t h e  o re  dump. About 150 tons of 

waste was removed from the  first  o re  pass and track was extended 100 f ee t  t o  the 

second ore pass which was partially cleaned out. The road t o  t h e  mine was also much 

improved in 1984. Expenditures in 1984 were $83,000 on the  Aspen property. 

Unfortunately, all of t h e  work programmes t o  da te  have been in the  colder months 

precluding any significant prospecting work - a much needed contingency on this 

ground. 



CONCLUSIONS 

The Aspen property is located in t h e  Reeves  l imestone which i s  generally underlain by 

Nelson Batholith granites. 

Zinc-lead and silver-lead-zinc mineral  zones have been opened by underground 

workings on t h e  Aspen Property. The silver zone is  known t o  have 54,000 tons  of 6.85 

oz/ton silver o r e  drill proven and 13,400 tons  of o r e  drill indicated. 

The property has  never been thoroughly prospected on sur face  fo r  o r e  bodies such as 

t h e  silver zone is now understood t o  be. There  is considered t o  be  a good possibility of 

discovering fu r ther  mineralized zones similar t o  t h e  silver zone in s t r a t a  

stratigraphically similar t o  t he  silver zone host  rocks. The argil l i te core  portion of t h e  

Reeves l imestone syncline will serve as a useful marker  bed in directing fur ther  

prospecting. Prospecting and geochemical soil and rock sampling discoveries should be  

trenched and/or diamond drilled t o  fur ther  def ine  them. All fu r ther  work should b e  

directed toward t h e  search for new zones of silver mineralization. 

The surface and underground equipment needs fo r  fur ther  search a r e  essentially in 

place on t he  property. 

Prelminiary bench tes t ing of a bulk sample  has  shown t h e  o r e  t o  be amenable t o  

flotation milling. Fur ther  bench tes t ing of available bulk samples collected in 1983 

particularly at finer grinds should fur ther  ref ine  mill planning. 

RECOMMENDATIONS 

A programme of l imited expenditure should f i r s t  be  implemented on t h e  Aspen 

property di rected t o  t h e  location of bodies of mineralization similar t o  t he  known ore- 

body now called t h e  silver zone. 

Sufficient su r face  mapping is  available t o  d i rec t  such work. Projected work should 

consist of very ca re fu l  and systemat ic  sur face  prospecting in conjunction with limited 

geochemical and fairly extensive rock geochemical and rock sampling surveys. It is 

essential  t h a t  th is  work be  init iated during t h e  summer months. 



Proficient and experienced prospectors should be made familiar with the 

characteristics of the present ore and put t o  work in the suggested areas in the 

appropriate stratigraphic section. The section of the property in the  H adit arta and 

due south from there should also be thoroughly prospected and soil sampled (there is 

considerable overburden in this lower elevation area). . Whole rock geochemical 

surveying should be performed in favourable areas of outcrop in the  favourable strata 

of the higher parts of the  property. 

Some provision should be made for surface trenching (with plugger and powder) of any 

areas of interest discovered and a limited provision should be made for some 

rehabilitation, opening, and drilling in the  H adit area. 

Further metallurgical testing of a more sophisticated type should be performed on the 

bulk samples taken in the 1983 work programme. 

Conditional t o  the  results of the  above programme further work wil l  be warranted on 

the  recommendation of a Consulting Geologin. for m e r  diamond drilling and the 

possible underground opening of any newly discovered silver mineralization. 



Cost Estimates of t h e  Phase I Programme Recommended are: 

2 Prospectors (3 weeks) 

2 Helpers (3 weeks) 

1 Geologist (2 weeks) 

Assays - rock and geochemical 

Bulldozer - say 20 hours @ $80/hour 

Drilling - say 250 fee t  @ $15/foot 

Equipment 

H adit  Opening 

Explosives 

Geochemical Survey 

Food and Supplies 

Super vision 

Engineering 

Metallurgical Testing 

Contingencies @ 10% 

Total 

Say 

Respectfully Submitted 

D.P. Taylor, P . E ~ ~  

Vancouver, B.C. 
20 December, 1984 



CERTIFICATE 

I, DAVID P. TAYLOR, maintaining offices at Suite 480, 625 Howe Street, 

Vancouver, British Columbia, do hereby cert i fy that: 

I am a consulting geologist, conducting business from the above add- 

I have practiced as an exploration geologist for t he  past sixteen years. 

I a m  a graduate, (h4.k.) of the Royal School of Mines, University of London, 

England, 1971. 

I am a member, in good standing, of the Association of Professional En- of 

British Columbia 

I have no interest, either direct or indirect, nor do I expect to m i v e  any 

interest, in t h e  property subject of this report, nor in the securities of Auddand 

Explorations L t d  

I consent t o  the use of this report in any Statements of Material Facts by 

Auckland Exploration L t d  

DATED at Vancouver, British Columbia, this 20th day of December, 1984. 

David Pa Taylor, P.Eng. 

Consulting Geologist 
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Introduction 

This report has been prepared at the  request of Mr. J.M. Mirko, President of Auckland 

Explorations Ltd. 

The property is located at Wheeler Lake, west of Ainswath, Slocan M.D, R C  (Figure! 

1 I* 

The writer examined the  property covered by t h e  "Aln claims during property visits on 

June 28, 1983 in t h e  company of 3.T. Neelands, Consulting Gologist ,  and J.M. Mirko, 

and on October 5th, 1983. This report is based on d a t a  and obseravations obtained 

during the  examinations and further da t a  from a trenching program carried out by 

Korren Mine Services between June 19 t o  24tt1, 1984. There is no other known data 

pertaining t o  t h e  Wheeler Lake showings. 

A first-phase programme of mineral exploration to trench and test the potential of 

known and unknown base-precious metal  mineralization is recommended; diamond 

drilling is suggested in a follow-up programme. 

Location 

The claims are located about 9 km west of Ainsworth, B.C. in the Slocan Mining 

Division. The claim location line extends south 1500 metres  from Wheeler Lake, 

(Figure 2). Topographical coordinates for t h e  claims are: 490 46W, 1170 0 2  W. 

N.T.S. Map Reference: 7&- # ? /  

Access 

Access t o  the mineralized showings is by logging road and trai l  up Lendrum Creek 

from t h e  Nelson-Ainsworth Highway or by local charter  helicopter. 

Surface access for t he  purposes of trenching by bulldozer and drilling is possible up the  

Lendrum Creek valley 3 km from the  property t o  t h e  end of t he  Lendrum Creek 

logging road. A road or cat-trail will have t o  be constructed from tha t  point. 
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There is a helicopter pad, a 14' x 16' t en t  f rame and other assorted equipment on t h e  

property t o  help facili tate work programs. 

Physiography and Climate 

The claim area lies in a mountainous region west of Kootenay Lake. All but the 

highest ridges and peaks have been glaciated. The main valleys a re  deeply covered by 

glacial deposits and recent alluvium. 

The "Al" claims cover a small creek gully which slopes towards the  south end of 

Wheeler Lake and lie at elevations from 1700 t o  2100 metres. The mineral showings 

occur at an elevation of 1800 metres. Regionally t h e  rock exposure is confined t o  the 

more rugged peaks and cirques, talus and alluvial deposits cover most downhill areas. 

Vegetation in t h e  claim area  consists mostly of medium t o  large growth cedar, spruce 

and hemlock forest cover tha t  reach heights of 30 metres. 

Property Particulars and Ownership 

The property consists of 6 located 2 post mineral claims in a group measuring 2 X 3 

units. 

The following particulars apply: 

Claim numbers: A1 No. 3, A1 No. 4, A1 No. 5, A1 No. 6, A1 No. 7, A1 No. 8. 

Record numbers: 1 796 1 (H), 17960(H), 17962(H), 17963(H), 17965(~) ,  17964(H) 

Month of Record: July 

Expiry Date: July 24, 1985 for A1 No. 3 - A1 No. 5 and 

July 24, 1986 for A1 No. 6 - A1 No. 8 
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These claims a r e  under option t o  Auckland Explorations Ltd., which has acquired the  

right t o  purchase a 100% interest (subject t o  10% net  profit royalty) from E.H. 
Helgren by agreement dated December 5, 1984 (subject t o  regulatory authority 

approval). The agreements regarding the  options have been examined by t h e  writer 

and appear in order. 

The claims were inspected on June 28, 1983 and appear t o  have been staked in 

accordance with t h e  laws of t h e  Province of B.C. On June 29th, 1984 J.M. Mirko filed 

a s tatement  of exploration and development with B.C. Ministry of Mines showing 

$25,691.00 of work having been done on the  A1 No. 6 mineral claim. This s tatement  

considered only t h a t  work performed in the  spring of 1984. 

History 

The showings on t h e  claims were first  discovered by a trapper working in the  upper 

Lendrum Creek water  shed in the  1950's. Subsequently t h e  showings were staked by 

Hans Hansen of Ainsworth, B.C. 

Mr. Hansen and associates have worked the  claims periodically for the  last 30 years 

trying t o  determine t h e  source of high grade Ag, Au, Pb, Zn float. From September 

15th, 1983 t o  October 5th, 1983 Chopper Mines Ltd. examined the  property and took 

an option on it. After spending approximately $1 1,000.00 t h e  option was later dropped 

due t o  lack of financing. 

A further large trenching program was caried out by J.M. Mirko from June 19, 1984 t o  

June 29, 1984. Korren Mine Services was retained t o  do  the  work which resulted in 8 

hand trenches being cu t  with a total  of more than 267.6 cummetres  of overburden being 

removed. This work was successful in exposing vein mat te r  in outcrop and exposing 

the source of 5 high grade float occurences. The vein-shear zone is now known t o  be 

over 130 m. long with mineralization in all  vein showings. 

Regional Geology 

The claims a re  underlain by a porphyritic granodiorite phase of the  Nelson batholith 

which is of post lower Jurassic and pre-upper Cretaceous age. For the  most part  the  

eastern areas of the  batholith a re  porphyritic. The granodiorite is a coarse, grey rock 



that generally contains numerous white t o  f lesh-coloured phenocrysts of twinned alkali 

feldspar. The ground mass is mostly coarsely hypidiomorphic, and i t  consists 

essentially of potash feldspar, plagioclase (sometimes zoned) and quartz, with 

accessory hornblende and biotite. 

P m  Geology 

In the vicinity of the  mineralization, outcrops of granodiorite are sparse due t o  about 

two metres of overburden. The porphyritic granodiorite mapped contains light grey 

feldspar phenocrysts tha t  measure up to 4 cm in length and occur in a medium-to- 

coarsegrained matrix of quartz (15%) hornblende (10%) and feldspar (75%). The 

feldspar phenocrysts compose 20% of the r o d  and a r e  randomly or ien ta ted  No 

lineation or foliatirn was observed. Sirnikrily no structural features such as 

slidtensides a jointing were noted. Alteration is restricted t o  the  mineralized zones. 

The granite is broken by a major north-.south bearing gash shear which is heavily 

mineralised by sulphides (Figure 3 and 4). 

The mineralization expased t o  da te  occurs in quartz rich veins occupying a N-S 

trending shear zone dipping at 150 t o  300 to t h e  east The  mineralized shear is now 

known t o  b e  at least 130 metres long and up to 4 metres  wide. The difference in 

elevation between t k  uppermost mineralized trench and t h e  lowest mineralized 

trench is 40 metres 

The quartz veins contain galena, sphalerite and pyrite. Grab samples were taken on 

June  28% 1983 by the  author and JOTo Neelands, F.G.A.C. The lack of fresh outcrop, 

poor exposure and the  random occurences of mineralized float necessitated grab 

sampling. These samples are numbered Al-1 t o  A14 on the  sample map. 

On October 5 t h  1983 the author took 6 more grab samples of float from new trenches 

which were not successful in exposing bedrock mineralization at that  time. These 

samples are numbered from 7001 t o  7006 on the  sample map. 
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On June 29, 1984 af te r  a successful trenching program t o  exposed bedrock, a more 

systematic sampling was performed. 

These samples a re  numbered 7029 t o  7051 on the  sample map. All samples are 

described in t h e  following tabulation. 

June 28. 1983 Sam~linn 

Sample No. 

AL-1 

AL-2 

AL-3 

AL-4 

AL-5 

AL-6 

Pb% 

AL 1 16.10 
A L 2  1.77 
A L 3  .15 
AL 4 -62 
AL 5 46.80 
A16 27.20 

Location De-scription 

Galena (40%) Sphalerite (1 0%) 
Pyrite (20%) Quartz  (30%) 

8+66N, O+O5E Galena (5%) in silicified granodiorite 

8+15N, 0+05E Pyrite (1 0%) in silicified granodiorite 

Pyrite (10%) Galena (3%) in silicified 
granodiorite. From Pit  A. 

Galena (60%) Pyrite (30%) 
Quartz (10%) From Pit C. 

Galena (10%) Pyrite (5%) 
Quartz  (15%) From Pit  D. 

SAMPLE RESULTS 



October 5,1983 Sampljg  

Sample Na Location Dexription 

700 1 Trench G Quartz (30%), Zinc (4%), Pyr i te  (10%) 
Lead (6%) 

7002 Trench F Quartz (40%) Pyr i te  (20%) Zinc (12%) 
Lead (2%) 

7003 Between Trench E and F Quartz  (40%) Pyr i te  (40%) 
7004 Bottom of Trench D Quartz (40%) pyrite (30%) minor lead 

(0.5%) 
7005 Bottom of Trench A Quartz  (15%) Lead (20%) Zinc (10%) 

Pyr i te  (20%) 
7006 Between Trench A and B Quartz (20%) Lead (6%) Zinc (20%) 

Pyr i te  (15%) 

SAMPLE RESULTS 

AR. aa/ tm Au. =/ton 

June 29.1984 Sampling 

Sample No Location 

4 f t N .  of dam in stripping 
6.5 f t .  N. of dam 

in stripping 
2.5 f t  W. of 7030 
4.0 ft. N. of 7031 
D Trench 
Junction D Trench and 

Stripping 
6.0 f t  N. of 7034 
15.0 f t  N. of DTrench  

in stripping 
F.W. of 7036 
8.0 f t  N. of 7036 
6" above H. W. of 7038 
1.5 f t  below F.W. of 7041 
12.0 ft. N. of 7039 
Trench G 
Trench G t o  F 
Trench F 
Trench E t o  D 
Trench E t o  F 
Trench E t o  F 

'-ample width) 

20" across quartz  with 15% Py. 

16" across blocky quartz, 40% Py. 
2.5 f t  wall rock, 25% quartz,  5% Py. 
6" Quartz, 80% Py. 
2 f t  white-green quartz  rich clay 

2.5 f t  minor quartz,  pyrite in gouge 
12" gouge zone with clay 

2 f t  high sulphides, Pb, Zn, Py. 
10" wall rock, some Py. 
6" massive sulphides, Pb, Zn, Py. 
12" massive sulphides, Pb, Zn, Py. 
5" massive sulphides, Pb, Zn, Py. 
2.0 f t  massive sulphides, Pb, Zn, Py. 
6" massive sulphides, Pb, Zn, Py. 
5" massive sulphides, along vein 
Grab along vein 
Grab along vein, 4" massive sulphides 
Grab along vein, 5" massive sulphides 
Composite chip samples along vein, 5" 
wide 
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7048 Trench D 
7049 Trench D 
7050 Trench A 
7051 Trench C 

Grab, 5" 80% Pyr i t e  in clay, gouge 
Grab, I"  high galena in clay, gouge 
10", 80% Quartz,  Py, Pb, Zn 
8 5  80% quartz,  Py, Pb, Zn. 

Assay results f rom these  samples a r e  appended t o  this r e p o r t  

Conclusions 

The Wheeler Lake  showings a r e  in a major north northeasterly trending gash shear  

contained within granodioritic rocks of t h e  Nelson Batholithic Complex. 

Mineralization consists of argentiferous and auriferous galena, sphalerite and pyri te  in 

a quar tz  gangue in t h e  shear  zone. T h e  mineralized zone  is open on both extensions 

and has  not been investigated t o  any significant depth. 

The  potential  for t h e  development of a n  economically viable body of base and precious 

metal  mineralization on this property must be considered good and fur ther  surface 

work is immediately recommended. In t ime  t h e  depth potential  of t he  showing will 

have t o  b e  determined; this will involve a second s t age  of diamond drilling work. 

Recommendation 

A f i r s t  phase exploration programme is recommended to expand and test t h e  zones  of 

mineralization. 

Phase  I 

1. Construction of 3 km truck road t o  showings. 

2. Detailed geological and s t ructural  mapping of known fault-shear zones, dykes 

and veins. 

3. Prospecting of t h e  whole claim block. 

4. Broad soil geochemical survey of t h e  c la ims for  Pb, Zn, Ag. 



VLF and magnetometer  survey in t h e  vicinity of t h e  showings. 

Back-hoe trenching of t h e  geochemical anomalies and areas on  s t r i ke  f rom t h e  

mineralization. 

Chip-channel sampling of a l l  new showings. 

Estimated Costs of this Work 'Program are: 

Salaries Geologist 14 days x 300.00 p/d 

Prospector  14 days X 150.00 p/d 

Blaster, Assistant 14 days x 150.00 p/d 

Camp (supplies, equipment, food, etc.) 

Equipment (Rock drill, picks, shovels, hammers, topofil, 

flagging, dri l l  steel, etc.) 

Back-hoe trenching 

Fuel, Explosives 

Road Construct  ion 

Truck including ga s  and insurance 

Helicopter, say 2 hours @ $500/hour 

Assays (bags, shipping, etc.) 

Engineering, reports, consulting, etc. 

Administration, Phone, etc. 

To t a l  

Contingencies @ 10% 

Grand Tota l  

Say: $40,000. 

A further work program consisting primarily of diamond drilling will b e  cont ingent  

upon results of Phase  I and should b e  init iated on t h e  recommendations of a consulting 

geological engineer. 

Respectfully Submit ted 

D. P. Taylor, P.E&. 
Vancouver, B.C. 
December 15, 1984 
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