


INTRODUCTION 
The Tillicum Gold Camp promises to be the most 
significant precious metals discovery area in Western 
Canada. The principal gold discoveries have been made 
on the Tillicum Gold Property (owned under option by 
Esperanza Explorations Ltd.), where eight gold-bearing 
veins, with accompanying values in silver, have been 
located. Under a financing agreement with Esperanza, 
La Teko Resources Ltd. is funding a major exploration 
program on the property; diamond drill testing is pro- 
ceeding on three zones and, by the close of the 1982 
field season, a total of 20 bore holes will have 
been completed. 
Drilling has confirmed extension of the niineralized 
zones to depth in nine of ten holes. Assays of exposed 
mineralization indicate average grades from 0.1 to over 
2.0 ozs./ton gold over mineable widths of up to 13 feet. 
Drill core assays grade up to 1.182 ozs./ton gold over a 
width of 16 feet. 
Results to date warrant intensifying exploration efforts 
and 50 holes to test more recently discovered zones will 
be drilled, beginning in May 1983. Underground develop- 
ment could follow in September, with preliminary ore 
reserve estimates available by early 1984. . 



THE TIILIC. A GOLD PROPER'l'k 

The 7 i h i r i i  GIJM / 'ropWy 
comprises 237 claims lying over 
Tillicum Monntnin, located December 31,1984. 
8 miles by road east of Burton, 
which is 20 miles south of 
Nakusp, in the Arrow Lakes 
region of British Columbia. 

HISTORY 
High-gnde surface occurreiices 
of gold were discovered on 
Tillicnni Mountain in  1980 by 
local prospcctors, Arnold and 
Elaine Gustafson. In Septemhcr 
1980, the K//iciirii  GO/^ I'roperty 
was optioncd to Espcrnnza Ex- 
plorations Ltd. and Welcome 
North Mines [Ad. Surface ex- 
plocition carried out i n  1981 by 
the Welcome-Esperan7.a Joint 
Venture c(infirnieil existence of 
at least two gold-hearing zones. 

In early 1982, Espennza 
acquired Welcoiiic North's 
50% interest in the property and 
in June a financing agreement 
for exploration of the"I'il1icuni 
Gold Property was reached with 
La Teko Resources Ltd. The 
agreement gnnts  La Teko the 
right to purcli;isc 3,450,000 

s l ims  (50.4'%,) of I:sp~'r;inza by 
contributing $5.1 million hefore 

The 1982 explontion resulted 
in several new discoveries and 
greatly expanded Tillicum's 
potential for gold reserves - 
success which has attracted more 
than 30 other mining companies 
to the surrounding a r m  

E X ~ L O R K I ' I O , ~  
A concentrated program 
of prospccting. trciicliing, 
sampling, mappinfi. geophysics 
and geochemistry was initiated 
in 1981. A 64-ton bulk sample 
of the original discovery, the 
Money Pit, was mined and 
shipped to the Coniirico 
smelter at ' l i a i l ,  U.C., where 
a smelter return averaged 
2.3 ozs./ton gold. Geochemical 
snnipling defined ;it1 area 3300 
feet long by 1100 feet wide oi 
highly anomalous soils ranging 
from 100 to 16,000 parts 
per billion gold, while hand 
trenching and blasting led to 
the discovery of two new 
niincrdized lioriz~ins, the 
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Two impor tant  go ld -bear ing  format ions have been p a r t i a l l y  exp lo red  by 2 5  
diamond d r i l l  ho les  completed on the TlLLlCUM Gold Proper ty ,  loca ted  on T i l l i c u m  
Mountain, 2 5  m i l e s  south o f  Nakusp, i n  the Lower Arrow Lakes area o f  B.C.  

Each o f  the  t w o  s t r u c t u r e s  t e s t e d  by the work i n  the season i s  as impor tant  
as  i t  i s  d i f f e r e n t .  The f i r s t  i s  the  Heino-Money zone which i s  cons idered f i r s t  
because i t  was the  f i r s t  zone t o  be exp lo red  by t r e n c h i n g  and d r i l l i n g ,  has had 
the most work done on i t  and has to  da te  c a r r i e d  h i g h e r  grade. The second s t r u c t u r e  
i s  the  V a l l e y  area, which was the second t o  be explored,  has fewer ho les  d r i l l e d  
b u t  has a f a r  l a r g e r  o v e r - a l l  g o l d  p o t e n t i a l  and holds a r e a l  l i k e l i h o o d  o f  
develop ing i n t o  the more impor tant  o f  the two zones. 

HEINO-MONEY AREA 

As repor ted  p r e v i o u s l y  when the r e s u l t s  were received,  t h e r e  were 17 ho les  
d r i l l e d  i n  the  Heino-Money zone, which has been t raced by sur face  trenches over  
a 775-fo0,t nor th -south  length .  
e s t a b l i s h e d  c o n t i n u i t y  o f  the zone over  t h a t  d is tance;  and had a remarkable success 
r a t i o  o f  13 good holes o f  the 17 d r i l l e d .  The a r i t h m e t i c  average o f  the  1 3  d r i l l  
h o l e  i n t e r s e c t i o n s  shows a w i d t h  of 9.15 f e e t  w i t h  0.41 02. g o l d  per  ton.  The 
samples a r e  c o n t i n u i n g  t o  be assayed fo r  s i l v e r ,  lead,  z i n c  and tungsten as w e l l  
a s  hav ing a s e r i e s  o f  check g o l d  assays executed. These r e s u l t s  cou ld  add s i g n i f i c a n t l y  
t o  the gross value. The deepest any o f  these holes c u t  the zone was 200 f e e t  below 
the sur face .  I t  remains open to  depth as w e l l  as a long s t r i k e .  Areas o f  i n d i c a t e d  
ex tens ion  w i l l  be probed i n  the nex t  phase o f  d r i l l i n g .  The t a b l e  below shows the 
assay r e s u l t s  from the 1 3  successfu l  ho les .  Holes No. 4 and 20 were o u t s i d e  the zone; 
ho les N o . 4 4  and 15 c u t  the zone b u t  d i d  n o t  imtercept  s i g n i f i c a n t  va lues:  

HOLE FOOTAGE W I DTH GOLD 
NO. ANGLE From - To (Fee t )  Oz/Ton 

The ho les  were spread over  a 350- foot  s t r i k e  l e n g t h ;  
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VALLEY AREA 

The remaining e i g h t  ho les were d r i l l e d  i n  the l a r g e  d r i f t - c o v e r e d  Va l ley  area 
t o  the e a s t  o f  the  Heino-Money zone, and w i t h i n  a geochemical ly anomalous area 
which measures 3,000 f e e t  nor th -south  by 1,000 f e e t  east-west.  I t  i s  w i t h i n  
t h i s  area t h a t  t h e  p o t e n t i a l  for  very l a r g e  tonnages o f  go ld,  s i l v e r ,  lead, z i n c  
su lph ide  m i n e r a l i z a t i o n  i s  ind ica ted .  The e i g h t  w i d e l y  spaced holes were 
p r i n c i p a l l y  designed to  o u t l i n e  geology and t o  s u b s t a n t i a t e  s o i l  values. 
t o  the methods o f  d r i l l i n g ,  core recovery was poor. The exper ience gained i n  
the program w i l l  a i d  i n  improving recover ies  i n  f u t u r e  d r i l l i n g  programs and 
suggests t h a t  more accurate sample values may be ob ta ined through t h e  use o f  reverse 
c i r c u l a t i o n  d r i l l i n g .  
used f o r  core equ iva len ts .  
o f  core equ iva len ts  and i n d i c a t e  s i g n i f i c a n t  'up-grading '  Is p o s s i b l e .  See map 
over1eaf: for  the l o c a t i o n  o f  the  Va l ley  area and the ho les  w i t h i n  the  ex tens ive  
anomalous zone. Hole 582-23 was d r i l l e d  o u t s i d e  t h e  zone. 

Owing 

Sludge samples were taken and assays o f  these samples were 
The sludge assays a r e  g e n e r a l l y  about t w i c e  the value 



Each o f  these ho les  has t e s t e d  separate s t r a t i g r a p h i c  i n t e r v a l s  which would 
suggest t h a t  t h e  t o t a l  s t r a t i g r a p h i c  s e c t i o n  across the  v a l l e y  may c o n t a i n  g o l d  
o f  economic i n t e r e s t .  Geologic s i m i l a r i t i e s  between the  V a l l e y  d r i l l  ho les  and 
the Heino-Money zone ho les  i n d i c a t e  t h a t  h i g h e r  grade g o l d  concent ra t ions  may 
occur w i t h i n  t h e  V a l l e y  area. 
for  t h i s  zone i n  1983. 

A program o f  g r i d  p a t t e r n  d r i l l i n g  i s  proposed 

SIGNIFICANT GOLD ASSAYS - VALLEY AREA 
(Sludge Resul ts  i n  Brackets) 

HOLE FOOTAGE W I DTH GOLD 
NO. ANGLE F r o m  To (Feet)  Oz/Ton - - 
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99.5 - 101.8 2.3 0.037 
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206.5 - 208.0 1 .5  0.051 

130.0 - 131.5 1.5 0.028 
144.5 - 177.5 33.0 0.029 

110.5 - 144.0 33 .5  0.066 
110.0 - 144.0 30.0 (0.140) 

57.0 - 64.0 7.0 0.118 

74.0 - 79.5 5.5 0.043 
86.0 - 89.5 3.5 0.108 

101.0  - 107.0 6.0 0 055 
123.0 - 126.0 3.0 0.057 
No s i g n i f i c a n t  g o l d  values 

25.8 - 28.2 
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45.0 - 55.0 
93.0 - 98.0 5 * 0  0.066 

i o s - 0  - 113.0 5.0 0.106 

( 0 . ~ 1 5 )  10.0 

Submitted on b e h a l f  o f  the  Board o f  D i r e c t o r s ,  / 

ESPERANZA EXPLORATIONS LTD. 
"JOHN S .  BROCK" 
PRESIDENT. 

LA TEKO RESOURCES LTD. 
"J.  R .  B I LL INGSLEY" 
V I C E  PRESIDENT 

This  progress r e p o r t  has been prepared by t h e  Company o f f i c e r s  s igned above, who 
accept r e s p o n s i b i l i t y  fo r  i t s  con ten t .  
approved nor  disapproved o f  th is  r e p o r t .  

The Vancouver Stock Exchange has n e i t h e r  




