






NAME AND INCORPORATION O F  ISSUER 

The f u l l  name of t h e  Company i s  TANDEM RESOURCES 

LTD. I t s  r e g i s t e r e d  and head o f f i c e  i s  5 3 4  - 789 W e s t  

Pender  S t r e e t ,  Vancouver 1, B r i t i s h  Columbia. 

The Company was i n c o r p o r a t e d  on F e b r u a r y  . 9 t h ,  

1972 under  t h e  laws of t h e  P r o v i n c e  o f  B r i t i s h  Columbia by 

Memorandum of A s s o c i a t i o n .  The Company was i n c o r p o r a t e d  as 

a p r i v a t e  company and was c o n v e r t e d  t o  a p u b l i c  company on 

J u n e  8 t h ,  1972. 

PLAN OF DISTRIBUTION 

The Company w i l l  s e l l  i t s  s h a r e s  t h r o u g h  p e r s o n s  

o r  companies  r e g i s t e r e d  under  t h e  S e c u r i t i e s  A c t ,  1967 and w i l l  

pay a commission of up t o  25% o r  8.75C p e r  s h a r e  t o  s u c h  p e r s o n s  

o r  companies  f o r  e a c h  s u c h  s h a r e  s o l d .  The Company may a l s o  

s e l l  i t s  s h a r e s  d i r e c t l y  t o  t h e  p u b l i c ,  i n  which c a s e ,  i t  may 

a l l o w  a commission t o  s u b s c r i b e r s  o f  up t o  25% o r  8 .75C p e r  

s h a r e  f o r  e a c h  s h a r e  s u b s c r i b e d  f o r .  No commissions w i l l  be  

pa id  t o  t r a d i n g  d i r e c t o r s  of t h e  Company f o r  s h a r e s  s o l d  by them. 

DIRECTORS AND OFFICERS 

Name and Address  P r i n c i p a l  Occupat ion  
f o r  p a s t  f i v e  y e a r s  

DENNIS MARCEL ANDRE Se c u r  i t i e s S a 1  e sman 

5316 Fleming S t r e e t  
Vancouver ,  B .  C .  

V I  GO URET 

ROSS TIKINOFF S t e e l  F a b r i c a t o r  u n t i l  
5151  Clarendon May, 1971; D i r e c t o r a f  
Vancouver 1 6 ,  B .C .  Denu Mines & Development 

from May, 1971 t o  November, 
1971; S t e e l  F a b r i c a t o r  
w i t h  Canadian Kenworth 
s i n c e  t h e n .  

P o s i t i o n  Held 
w i t h  Company 

P re s i d e n  t 
& Director 

S e c re t a r y -  
T r e a s u r e r  
& D i r e c t o r  

CAPITALIZATION 

D e s i g n a t i o n  of S e c u r i t y  Amount a u t h o r i z e d  Amount o u t s t a n d i n g  a s  a t  
by Memorandum of A p r i l  2 1 ,  1972 ( d a t e  o f  
A s s o c i a t i o n  Balance  S h e e t  c o n t a i n e d  

i n  P r o s p e c t u s ) .  

Common S h a r e s  
N o  P a r  Value 3 , 0 0 0 , 0 0 0  1 ,050 ,005  
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Amount o u t s t a n d i n g  a s  a t  Amount t o  be o u t s t a n d u l g  i f  a l l  
t h e  d a t e  of  t h i s  P rospec tus  securit ies be ing  i s s u e d  a r e  s o l d  

1,050,005 1,300,005 

PRIOR SALES 

Number of  Sha res  P r i c e  p e r  Share  N e t  Cash Received Commission Pa id  

5 
300,000 
750,000 

$1.00 $ 5.00 N i l  
10 c $30,000.00 N i l  

1 C  p e r  s h a r e  For P rope r ty  N i l  
Deemed p r i c e  of 

A l l  o f  t h e  above s h a r e s  were s o l d  du r ing  t h e  p a s t  1 2  months. 

DESCRIPTION O F  SHARE CAPITAL STRUCTURE 

The s h a r e  c a p i t a l  of t h e  Company c o n s i s t s  of one 

c l a s s  o f  s h a r e s  only .  A l l  s h a r e s  i s s u e d  by t h e  Company rank 

e q u a l l y  a s  t o  d iv idends ,  v o t i n g  r i g h t s  and as t o  any d i s t r i b u t i o n  

of a s s e t s  on winding-up o r  l i q u i d a t i o n .  There a r e  no i n d e n t u r e s  

o r  agreements l i m i t i n g  t h e  payment o f  d iv idends  and t h e r e  a r e  

n o  convers ion  r i g h t s ,  no s p e c i a l  l i q u i d a t i o n  r i g h t s ,  pre-emptive 

r i g h t s ,  o r  s u b s c r i p t i o n  r i q h t s .  The p r e s e n t l y  o u t s t a n d i n g  

s h a r e  c a p i t a l  i s  n o t  s u b j e c t  t o  any c a l l  o r  assessment  and t h e  

s h a r e s  o f f e r e d  hereby  when i s s u e d  and s o l d  a s  d e s c r i b e d  i n  t h i s  

P rospec tus  w i l l  n o t  be s u b j e c t  t o  any c a l l  o r  assessment .  

USE OF PROCEEDS 

The e s t i m a t e d  n e t  proceeds  t o  be d e r i v e d  by t h e  

i s s u e r  from t h e  sale of t h e  s e c u r i t i e s  be ing  o f f e r e d  hereby i s  

$65,625.00. 

The proceeds  of t h e  s a l e  of s e c u r i t i e s  w i l l  be used 

t o  conduct t h e  e x p l o r a t i o n  program recommended by Thomas R. 

Tough, P.Eng., i n  h i s  r e p o r t  on t h e  Republ ic  P rope r ty  da t ed  

February 28th ,  1972, a copy of  which i s  a t t a c h e d  h e r e t o  and 

forms p a r t  o f  t h i s  P rospec tus .  

The breakdown of t h e  expend i tu re s  i s  a s  fo l lows:  

L i n e c u t t i n q  (20 l i n e / m i l e s  A $150/ l ine  
m i l e )  $ 3 ,000 .00  

Geologica l  Mapping (Sur face )  2,000.00  

Underground r e h a b i l i t a t i o n  ( t imber ing  
of  caved p o r t a l s ,  washing of w a l l s ,  e t c . )  10,000.00 

$15,000.00 .... 
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Brought  Forward $ 1 5 , 0 0 0 . 0 0  

Dewater ing  o f  R e p u b l i c  I n c l i n e  S h a f t  2 , 0 0 0 . 0 0  

Underuround Mapping and S u r v e y i n g  5 , 0 0 0 . 0 0  

S u r f a c e  and Underground Sampling 
and Assaying  7,000 . O O  

D r i f t i n g  and S l a s h i n g  (150 f e e t  @ 
$7 5/f 00 t ) 11,250 . O O  

T r e n c h i n g  and Road B u i l d i n g  ( D 6  
B u l l d o z e r  30 d a y s  @ $12O./day) 3 , 6 0 0 . 0 0  

V e h i c l e  R e n t a l s  (2-4 x 4 p i c k u p  
t r u c k s  $600/month f o r  4 months)  2,400 .OO 

Camp and Maintenance ( 5  months - 
5 men) 5 ,000 .00  

C o n t i n g e n c i e s  5 ,000 .00  

$ 5 6 , 2 5 0 . 0 0  

The b a l a n c e  o f  t h e  $9,375.00 o f  t h e  p r o c e e d s  w i l l  

b e  u s e d  t o  pay o f f  c u r r e n t  l i a b i l i t i e s  and f o r  b u s i n e s s  and 

a d m i n i s t r a t i v e  e x p e n s e s  and l e g a l  and a c c o u n t i n g  services w i t h  

r e s p e c t  t o  t h e  Company's o p e r a t i o n s  and p r e p a r a t i o n  o f  t h i s  

P r o s p e c t u s .  I n  t h e  e v e n t  n o t  a l l  o f  t h e  s h a r e s  o f f e r e d  h e r e u n d e r  

a r e  s o l d ,  p r i o r i t y  w i l l  b e  g i v e n  t o  t h e  work s e t  o u t  i n  t h e  

o r d e r  above .  

The Company may p u r s u a n t  t o  t h e  recommendation 

of a q u a l i f i e d  E n g i n e e r  abandon i n  whole o r  i n  p a r t  any of  i t s  

p r o p e r t i e s  or  may a l t e r  a s  work p r o g r e s s e s  f o r  t h e  work program 

recommended o r  may make a r r a n g e m e n t s  f o r  t h e  per formance  o f  

a l l  o r  any p o r t i o n  o f  such  work by o t h e r  p e r s o n s  o r  companies 

and may u s e  any money so  d i v e r t e d  f o r  t h e  purpose  o f  c o n d u c t i n g  

work o r  examining o t h e r  p r o p e r t i e s  a c q u i r e d  by t h e  Company a f t e r  

t h e  d a t e  of t h i s  P r o s p e c t u s  a l t h o u g h  t h e  Company h a s  no p r e s e n t  

p l a n s  i n  t h i s  r e g a r d .  I f  any such  e v e n t  o c c u r s  d u r i n g  t h e  

p r i m a r y  d i s t r i b u t i o n  o f  t h e  s h a r e s  r e f e r r e d  t o  i n  t h i s  P r o s p e c t u s ,  

an amendment t o  t h i s  P r o s p e c t u s  w i l l  he  f i l e d .  

N o  p a r t  of t h e  p r o c e e d s  s h a l l  h e  used  t o  i n v e s t ,  

u n d e r w r i t e ,  o r  t r a d e  i n  s e c u r i t i e s  o t h e r  t h a n  t h o s e  t h a t  q u a l i f y  

a s  i n v e s t m e n t s  i n  which t r u s t  f u n d s  may be i n v e s t e d  under  t h e  
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l a w s  of t h e  j u r i s d i c t i o n  i n  which s e c u r i t i e s  o f f e r e d  by t h i s  

P r o s p e c t u s  may b e  l a w f u l l y  s o l d .  Should t h e  Company p r o p o s e  

t o  u s e  t h e  p r o c e e d s  t o  a c q u i r e  n o n - t r u s t e e  t y p e  secur i t ies  a f t e r  

i n i t i a l  d i s t r i b u t i o n  of t h e  secur i t ies  o f f e r e d  by t h i s  P r o s p e c t u s ,  

a p p r o v a l  by t h e  s h a r e h o l d e r s  must b e  o b t a i n e d  and d i s c l o s u r e  must 

b e  made t o  t h e  s e c u r i t i e s  r e g u l a t o r y  b o d i e s  h a v i n g  j u r i s d i c t i o n  

o v e r  t h e  sa le  o f  t h e  s ecu r i t i e s  o f f e r e d  hy t h i s  P r o s p e c t u s .  

DESCRIPTION OF BUSINESS AND PROPERTY O F  ISSUER 

The p r i n c i p a l  b u s i n e s s  of t h e  Company i s  t h e  

a c q u i s i t i o n ,  e x p l o r a t i o n  and development  of  m i n e r a l  d e p o s i t s .  

REPUBLIC PROPERTY 

The Company i s  t h e  r e c o r d e d  owner s u b j e c t  t o  t h e  

B r i t i s h  Columbia M i n e r a l  A c t  of t h e  f o l l o w i n g  l o c a t e d  m i n e r a l  

c l a i m s  and Crown g r a n t e d  m i n e r a l  claims s i t u a t e  i n  t h e  S l o c a n  

Mining D i v i s i o n  of t h e  P r o v i n c e  o f  B r i t i s h  Columbia,  and more 

p a r t i c u l a r l y  known and d e s c r i b e d  as f o l l o w s :  

Name o f  C l a i m  Record N o .  

ROSS 1 - 1 4  1 6 6 9 9  - 16712 

Name o f  Claim Lot  Number 

R e p u b l i c  # 2 5498 
B e l l #  2 5500 

S u n l i g h t  F r a c t i o n  5 319 
E r i n  1530 
E r i n  F r a c t i o n  52 36 

American E a g l e  5499 

The Company e n t e r e d  i n t o  t h e  Agreement w i t h  Dennis  

V i g o u r e t  and Ross T i k i n o f f  d a t e d  March 8 t h ,  1972 f o r  t h e  

p u r c h a s e  o f  t h e  Ross 1 - 1 4  m i n e r a l  c l a i m s  and t h e  c o n s i d e r a t i o n  

r e c e i v e d  by t h e  Vendors f o r  t h e  claims was a s  f o l l o w s :  

Dennis  V i g o u r e t  
5316 Fleming S t r e e t  
Vancouver 1 5 ,  B.C.  - 375,000 s h a r e s  

Ross T i k i n o f f  
5151 Clarendon S t r e e t  
Vancouver 16, B.C.  - 375,000 s h a r e s  

The Company e n t e r e d  i n t o  t h e  Agreement w i t h  Dennis  

V i g o u r e t  and Ross T i k i n o f f  d a t e d  March 8 t h ,  1 9 7 2  f o r  t h e  

p u r c h a s e  o f  t h e  above Crown g r a n t e d  m i n e r a l  claims f o r  t h e  
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c o n s l u e r a t i o n  o f  $ 3 0 , 0 0 0 . 0 0 .  

Bo th  o f  t h e  Vendors  a re  I n s i d e r s  of t h e  Company 

and  p u r c h a s e d  t h e  Crown q r a n t e d  claim f o r  $15 ,000 .00  and 

s u b s e q u e n t l y  expended  $ 6 , 5 0 0 . 0 0  on t h e  p r o p e r t y  on r o a d  

c o n s t r u c t i o n  and  t r e n c h i n q .  The l o c a t e d  m i n e r a l  claims were 

a c q u i r e d  by t h e  Vendors  by s t a k i n g  f o r  a n  a p p r o x i m a t e  c o s t  

o f  $ 1 , 0 0 0 . 0 0 .  

To t h e  b e s t  knowledge of t h e  s i g n a t o r i e s  h e r e t o  

n o  p e r s o n  h a s  r e c e i v e d  or  i s  t o  r e c e i v e  a g r e a t e r  t h a n  5% 

i n t e r e s t  i n  t h e  c o n s i d e r a t i o n  p a i d  t o  t h e  Vendors  f o r  t h e  

c l a i m s .  

The p r o p e r t y  i s  l o c a t e d  a p p r o x i m a t e l y  t h r e e  miles 

n o r t h e a s t e r l y  o f  S l o c a n  C i t y ,  s o u t h e a s t e r n  B r i t i s h  Columbia.  

The g e n e r a l  S l o c a n  area i s  a c c e s s i b l e  f r o m  Vancouver  by r o a d  

a n d  a i r  some 500 miles ea s t .  

A g r a v e l l e d  r o a d ,  some t h r e e  m i l e s  long, l e a d s  

eas t  and  n o r t h  f rom S l o c a n  C i t y  and p a s s e s  t h r o u g h  t h e  crown 

a r a n t e d  c l a i m s  j u s t  w e s t  o f  t h e  h e a d w a t e r s  o f  C l imax  C r e e k ,  

a t r i b u t a r y  o f  S p r i n q e r  C r e e k .  

The claims were f i r s t  s t a k e d  i n  1895 and  worked 

i n t e r m i t t e n t l y  o v e r  t h e  y e a r s ,  g e n e r a l l y  by lessees. Recorded 

p r o d u c t i o n  f rom 1902 t o  1952 i n c l u s i v e  w a s  2 4 2  t o n s  wh ich  

y i e l d e d  1 3 , 2 9 9  o u n c e s  o f  s i l v e r ,  1 0 7  o u n c e s  of g o l d ,  2 6 8  pounds  

of  l e a d  and 1 7 1  pounds  o f  z i n c .  T h e r e  a re  n o  r e c o r d s  o f  any  

f u r t h e r  s h i p m e n t s  made. 

N o  work h a s  b e e n  done on t h e  p r o p e r t y  by t h e  Company 

s i n c e  i t s  a c q u i s i t i o n .  

T h e r e  i s  no  s u r f a c e  o r  u n d e r g r o u n d  p l a n t  o r  e q u i p -  

ment on t h e  p r o p e r t y .  

The p r i n c i p a l  metals on t h e  p r o p e r t y  are  s i l v e r ,  

g o l d ,  l e a d  and  z i n c .  

F o r  f u r t h e r  d e t a i l s  see t h e  r e p o r t  o f  Thomas R .  

Tough,  P .Enq . ,  d a t e d  F e b r u a r y  2 8 t h ,  1 9 7 2 ,  a t t a c h e d  h e r e t o  

and  f o r m i n g  p a r t  o f  t h i s  P r o s p e c t u s .  

T h e r e  i s  no  known body o f  commercial ore  on t h e  

p r o p e r t y  and  t h e  p r o p o s e d  p roqram i s  a n  e x p l o r a t o r y  s e a r c h  
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PROMOTERS 

Dennis Marcel Andre Vigoure t  and Ross T i k i n o f f ,  

a c t i n g  i n  t h e i r  c a p a c i t y  a s  D i r e c t o r s ,  may be  deemed t o  be 

Promoters of t h e  Company i n  accordance wi th  Sec t ion  2 (1) 

o f  t h e  S e c u r i t i e s  A c t ,  1967. Reference i s  made t o  t h e  

cap t ion  "Desc r ip t ion  of Bus iness  and P rope r ty  o f  I s s u e r "  

wherein t h e  i n t e r e s t s  o f  t h e  Promoters i n  p r o p e r t y  acqu i r ed  

by t h e  Company and t h e  c o n s i d e r a t i o n  r e c e i v e d  by them t h e r e f o r  

i s  d i s c l o s e d .  

REMUNERATION O F  DIRECTORS AND S E N I O R  OFFICERS 

No d i r e c t  remuneration has  been p a i d  by t h e  Company 

t o  i t s  D i r e c t o r s  and Sen io r  O f f i c e r s  from t h e  d a t e  of i nco r -  

p o r a t i o n  t o  t h e  d a t e  of  t h i s  P rospec tus .  

remuneration expec ted  t o  be p a i d  du r ing  t h e  c u r r e n t  f i s c a l  y e a r  

t o  D i r e c t o r s  and Sen io r  O f f i c e r s  of t h e  Company i s  n o t  expec ted  

t o  exceed $ 6 , 0 0 0 . 0 0 .  

The aggrega te  d i r e c t  

ESCROWED SHARES 

A s  o f  t h e  d a t e  of t h i s  P rospec tus ,  750,000 s h a r e s  

a r e  h e l d  i n  escrow by Guaranty T r u s t  Company of Canada, 540  

Burrard  S t ree t ,  Vancouver, B.C.  s u b j e c t  t o  t h e  d i r e c t i o n  o r  

de t e rmina t ion  of t h e  B r i t i s h  Columbia S e c u r i t i e s  Commission 

(Commission). The escrow r e s t r i c t i o n s  p rov ide  t h a t  t h e  s h a r e s  

may n o t  be t r a d e d  i n ,  d e a l t  w i t h  i n  any manner whatsoever ,  o r  

r e l e a s e d  n o r  may t h e  Company, i t s  t r a n s f e r  agen t  o r  escrow 

h o l d e r  make any t r a n s f e r  o r  r eco rd  any t r a d i n g  of  t h e  s h a r e s  

wi thou t  t h e  consent  of  t h e  Commission. 

I n  t h e  even t  t h e  Company l o s e s  o r  abandons o r  f a i l s  

t o  o b t a i n  t i t l e  t o  a l l  o r  p a r t  of t h e  p rope r ty  o r  a s s e t s  for 

which it a l l o t t e d  a l l  o r  p a r t  of t h e  escrow s h a r e s ,  t h e  Company 

w i l l  d e c l a r e  any such e v e n t  t o  t h e  Commission by way of  d i r e c t o r s  

r e s o l u t i o n  and t h e  h o l d e r s  of such s h a r e s ,  t h e  t r u s t e e  t h e r e o f  

and t h e  Company, have agreed  t h a t  such number of s a i d  s h a r e s ,  

a s  t h e  Commission de termines  s h a l l  have become subject t'o 
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c a n c e l l a t i o n ,  s h a l l  b e  s u r r e n d e r e d  t o  t h e  Company by way o f  

g i f t  f o r  c a n c e l l a t i o n .  The comple te  t e x t  o f  t h e  escrow a g r e e -  

ment i s  a v a i l a b l e  f o r  i n s p e c t i o n  a t  t h e  r e g i s t e r e d  o f f i c e  o f  

t h e  Company, 5 3 4  - 789 West Pender  S t r e e t ,  Vancouver ,  B.C.  

D e s i g n a t i o n  of C l a s s  Number of S h a r e s  P e r c e n t a g e  o f  C l a s s  
Held i n  E s c r o w  

Common S h a r e s  750 , 0 0 0  71.43% 

3 0 0 , 0 0 5  s h a r e s  o f  t h e  c a p i t a l  o f  t h e  Company s o l d  

f o r  c a s h  have been  v o l u n t a r i l y  pooled  w i t h  t h e  Guaranty  T r u s t  

Company of Canada n o t  t o  be s o l d  u n t i l  30 days  a f t e r  t h e  

comple t ion  of  t h e  sale of t h e  s h a r e s  o f f e r e d  by t h i s  P r o s p e c t u s  

o r  until abandonment of t h e  r i g h t  t o  s e l l  same. 

PRINCIPAL HOLDERS O F  SHARES 

S e t  f o r t h  h e r e u n d e r  a r e  t h e  p a r t i c u l a r s  of t h e  

p r i n c i p a l  h o l d e r s  of s h a r e s  of t h e  Company a s  of  t h e  d a t e  o f  

t h i s  P r o s p e c t u s .  

Name and Address  D e s i g n a t i o n  Type of No. of Shs .  P e r c e n t a g e  
- o f  C l a s s  Ownership Owned of C l a s s  

DENNIS M.A.  VIGOURET O f  r e c o r d  
5316 Fleming S t r e e t  and 
VzRcouver, B . C .  Common B e n e f i c i a l  450,001 42.86% 

ROSS TIKINOFF 
5 1 5 1  Clarendon 
Vancouver 1 6 ,  B . C .  

Of r e c o r d  
and 

Common B e n e f i c i a l  450,001 42.86% 

The f o l l o w i n g  t a b l e  shows t h e  r e s p e c t i v e  p e r c e n t a g e  

h o l d i n g s  of t h e  d i r e c t o r s  and s e n i o r  o f f i c e r s  of t h e  i s s u e r  as a 

group : 

D e s i g n a t i o n  of Class P e r c e n t a g e  o f  C l a s s  

Common S h a r e s  8 5 . 7 1 %  

Based on 1 , 3 0 0 , 0 0 5  s h a r e s  t o  be o u t s t a n d i n g  i f  t h e  

s h a r e s  o f f e r e d  by t h i s  P r o s p e c t u s  a r e  s o l d ,  69.23% of t h e  s h a r e s  

have been i s s u e d  t o  D i r e c t o r s  and Promoters  f o r  p r o p e r t y  and  

c a s h  and 19.23% are b e i n g  o f f e r e d  t o  t h e  p u b l i c .  
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INTEREST O F  MANAtiEMENT AND OTHERS I N  MATERIAL TRANSACTIONS 

Reference is made t o  t h e  c a p t i o n  "Desc r ip t ion  of 

Bus iness  and P rope r ty  of I s s u e r "  f o r  s h a r e s  and cash  p a i d  by 

t h e  Company t o  Promoters f o r  p rope r ty .  

PRELIMINARY E XFEN SE S 

A s  set  o u t  i n  t h e  F i n a n c i a l  S ta tements  a t t a c h e d  

h e r e t o  t h e  fo l lowing  p re l imina ry  expenses were i n c u r r e d  by 

t h e  Company: 

Exp lo ra t ion  and development $1,847.00 
Admin i s tr  a t  i on  $ N i l  

$1,723.00 I n  co rpora t ion  

TOTAL. . . . . . $3,570.00 

AUDITORS, TRANSFER AGENTS AND REGISTRARS 

The a u d i t o r s  o f  t h e  Company a r e  Messrs. C o f f i n ,  

FJaymark & Co., Cha r t e red  Accountants,  845 Hornby S t r ee t ,  

Vancouver 1, B.C. 

The Company's R e g i s t r a r  and T r a n s f e r  Agent i s  

Guaranty T r u s t  Company o f  Canada, 540 Rurrard  S t r e e t ,  Vancouver, 

B.C.  

PURCHASERS STATUTORY RIGHT O F  RESCISSION 

S e c t i o n  6 1  and 62  of  t h e  S e c u r i t i e s  A c t ,  1967  

( B r i t i s h  Columbia) p rov ides  i n  e f f e c t ,  t h a t  where a s e c u r i t y  

i s  o f f e r e d  t o  t h e  p u b l i c  i n  t h e  cour se  of primary d i s t r i b u t i o n ,  

( a )  a pu rchase r  has  a r i g h t  t o  r e s c i n d  a c o n t r a c t  f o r  

t h e  purchase  of  a s e c u r i t y ,  wh i l e  s t i l l  t h e  owner 

t h e r e o f ,  if a copy of t h e  l a s t  p rospec tus ,  t o g e t h e r  

w i th  f i n a n c i a l  s t a t e m e n t s  and r e p o r t s  and summaries 

of r e p o r t s  r e l a t i n g  t o  t h e  s e c u r i t i e s  a s  f i l e d  wi th  

t h e  B r i t i s h  Columbia S e c u r i t i e s  Commission, was n o t  

d e l i v e r e d  t o  him o r  h i s  agen t  p r i o r  t o  d e l i v e r y  t o  

e i t h e r  of them of t h e  w r i t t e n  conf i rma t ion  of  t h e  

s a l e  of  t h e  s e c u r i t i e s .  Wr i t t en  n o t i c e  of i n t e n t i o n  

t o  commence an a c t i o n  f o r  r e s c i s s i o n  must b e . s e r v e d  

on t h e  person  who c o n t r a c t e d  t o  s e l l  w i t h i n  60  days 

of  t h e  d a t e  of  d e l i v e r y  of t h e  w r i t t e n  conf i rma t ion ,  

b u t  no a c t i o n  s h a l l  be commenced a f t e r  the e m i r a t i n n  
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of  t h r e e  months f rom t h e  d a t e  o f  service of such  

n o t i c e .  

(b) a p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a c o n t r a c t  f o r  

t h e  p u r c h a s e  of such  s e c u r i t y ,  w h i l e  s t i l l  t h e  owner 

t h e r e o f ,  i f  t h e  p r o s p e c t u s  o r  any amended p r o s p e c t u s  

o f f e r i n g  such  s e c u r i t y  c o n t a i n s  an u n t r u e  ' s t a t e m e n t  

o f  a m a t e r i a l  f a c t  o r  o m i t s  t o  s t a t e  a m a t e r i a l  f a c t  

n e c e s s a r y  i n  o r d e r  t o  make any s t a t e m e n t  t h e r e i n  n o t  

m i s l e a d i n g  i n  t h e  l i g h t  o f  t h e  c i r c u m s t a n c e s  i n  

which it was made, b u t  no  a c t i o n  t o  e n f o r c e  t h i s  

r i q h t  can be commenced by a p u r c h a s e r  a f t e r  e x p i r a t i o n  

o f  90 d a y s  from t h e  l a t e r  of  t h e  d a t e  o f  such  c o n t r a c t  

o r  t h e  d a t e  on which s u c h  p r o s p e c t u s  o r  amended 

p r o s p e c t u s  i s  r e c e i v e d  or  i s  deemed t o  b e  r e c e i v e d  

by him or h i s  a g e n t .  

R e f e r e n c e  i s  made t o  t h e  s a i d  A c t  f o r  t h e  comple te  

t e x t  of t h e  p r o v i s i o n s  under  which t h e  f o r e a o i n g  r i q h t s  a r e  

c o n f e r r e d  . 

CTIiER MATERIAL FACTS 

There  a r e  no  o t h e r  m a t e r i a l  f a c t s  r e l a t i n g  t o  t h e  

s e c u r i t i e s  o f f e r e d  by t h i s  P r o s p e c t u s  which a r e  n o t  d i s c l o s e d  

under  t h e  f o r e q o i n g  c a p t i o n s .  

CE RT IFICATE 

The f o r e g o i n g  c o n s t i t u t e s  f u l l ,  t r u e  and p l a i n  

d i s c l o s u r e  o f  a l l  m a t e r i a l  f a c t s  r e l a t i n g  t o  t h e  s e c u r i t i e s  

o f f e r e d  by t h i s  P r o s p e c t u s  a s  r e q u i r e d  by P a r t  V I I  o f  t h e  

S e c u r i t i e s  A c t ,  1 9 6 7  and t h e  r e g u l a t i o n s  t h e r e u n d e r .  

DATED t h e  9 t h  day of  J u n e ,  A.D.  1972.  
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b'ixed nssets,  a t  c o s t ,  ( h o t e  3 )  

Crown g r a n t e d  rr.inern1 claims and r i q L i t . s  
Otiier m i n e r a l  claims a n d  r i g h t s  

r r e 2 r o d u c t i o n  ex2enses  

I n c o r p o r a t i o n  ex_nenses,  a t  cost  

LIASILITIES 

$ 30,000 
7,500 $ 37,500 

1,847 

$ 3,565 

Aut i io r i zeu :  3 , 0 0 0 , 0 0 0  co.m~on s n a r e s  oi 
no ;)zr value 

Issued: 750,000 co'- mion s n a r e s  
i s s u e d  i n  exciianqe 
for m i n e r a l  claims $ 7,500 

30J, 3G5 canmon siiarcs 
i s s u e a  for c a s h  3 d ,  005 37,505 

S 41,070 _---__-- _-_-__-- 

/' 

--__- 
COFFIN W A Y M A R K  01 CO . CHARTERED ACCOUNTANTS 



TANDE4 RESOURCES LTD. 

STATE;.IENT OF SOURCE AND APPLICATION OF FUNDS 

FOR THE TEN WEEK PERIOD CO-YNENCING DATE OF IiCORE’OHATIOl~ 

AND ENDING APfiIL 21, 1972 

Source of Funds 

Loans from shareholders 

Share cap i ta l  issued 
i e s s :  Value of mining claims 

received i n  exchange of 
shares i ssued 

Application of Funds 

Purcnase of mineral claims 
Incorporation costs 
Preproduction costs 

horking Capital 

$ 3,565 

$ 37,500 

7?500 30,005 

33,570 

$ 30,000 
1,723 
1,847 33,570 

II COFFIN WAYMARK h CO.. CHARTERED ACCOUNTANTS 



TAIJDEVI RESOUKCES LTD. 

NOTES TO THE BALANCE SHEET AS 

AT IWRIL 21, 1972 

1. Common shares were i s s u e d  f o r  c a s n  i n  t h e  f i s c a l  
p r i o d  as follows: 

5 shares, i s s u e d  p r i c e  $1.00 $ 5 
3 0 0 , 0 0 0  s h a r e s ,  i s s u e d  p r i c e  $ - 1 0  3 0 , 0 0 0  

To t a  1 

2. The board of  Directors e n t e r e d  i n t o  an agreement 
d a t e d  l larch 8 ,  1972 w i t h  i4essrs. D. Vigoure t  and 
R. T i k i n o f f  f o r  t n e  purchase  of Ross 1-14 m i n e r a l  
claims and p u r s u a n t  t o  t h e  agreement t h e r e  was 
a l l o t e d  d t o t a l  of 750,000 fully p a i d ,  non asses- 
saule s h a r e s  of t h e  company a t  a deemed p r i c e  of  
(1C) one c e n t  p e r  s h a r e  as  follows: 

Dennis Viqoure t  375,000 s h a r e s  

Ross ' i ' ikinof f 375,000 s n a r e s  

3.  The R o s s  1 - 1 4  m i n e r a l  claims d e s c r i b e d  i n  t h e  
accompanyinu schedule  have n o t  been surveyed i n  
accordance with t h e  X i n e r a l  A c t  o f  t h e  Province of 
B r i t i s h  Coluxnbia, t i i e r e f o r e  t h e i r  e x i s t e n c e  and 
area could  be i n  doubt.  

COFFIN W A Y M A R K  & CO.. CHARTERED ACCOUNTANTS 



TAIJDE21 RESOURCES LTD. 

SCHEDULE OF PREPRODUCTION EXPENSES 

AS AT APRIL 21, 1972 

Legal  and f i l i n g  costs 
> l i n i n g  l i c e n c e  
Accounting and a u d i t  f e e s  
Lng inee r ing  r e g o r t  

Total p r e p r o d u c t i o n  expeases  

SCHEDULE OF AINE.?AL CLALYS EELD 

AT APRIL 21, 1972 

Crown g r a n t e d  m i n e r a l  claims, S locan  Xining D i v i s i o n  

Name of C l a i m  L o t  dumber 

Repub l i c  S 2 
Eel1  t 2  
American Eagle  
S u n l i g h t  F r a c t i o n  
E r i n  
S r i n  F r a c t i o n  

5498 
5500 
5499 
5319 
1530 
5236 

Othe i i l ineral  C l a i m s  

Koss 1-14; Record numloers 16693 - 16712 
e x p i r y  d a t e  Februa ry  1, 1973 

S i t u a t e d  i n  t n e  k l s o n  l a n d  r e g i s t r a t i o n  
D i s t r i c t  and S locan  idining D i v i s i o n  of t i l e  
P rov ince  of  B r i t i s h  Columbia. 

$ 800.00 
200 . 00 
375.00 
472.00 

$1,847.00 --------- --------- 

A COFFIN WAYMARK b CO.. CHARTERED ACCOUNTANTS 
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SUMMARY 

The Republic group of claims, owned by Tandem Resources Ltd, consists 

of  six crown granted and 14 located mineral claims located approximately 

three miles by gravelled road northeasterly f rom Slocan City in the Nelson 

Mining Division in southeastern British Columbia. 

The topography is steep but not precipitous with elevations on the property 

ranging from 3500 to 4500 feet. There is sufficient water for all phases of 

exploration. Finished timber i s  available f rom local sawmills and hydro- 

electric power would be available i f  future requirements warrant. 

electric power will be  necessary for initial phases, 

Diesel 

Year-round logging and mining operations a r e  carried on in the general area 

which experiences moderate winters with a fairly heavy snowfall at high 

elevations. Summers a r e  pleasant with moderate rainfall. 

Railroad facilities and a good network of highways will provide a means for 

receiving supplies from local or distant supply centres in British Columbia, 

Alberta or  Washington, U. S. A. 

It is approximately 50 miles by road or  rail  to the smelter at Trail, B.C. 

Previous recorded production from the property between 1902 and 1952 was 

242 tons which yielded 13,299 oz of silver, 107 oz. of gold, 268 pounds of 

lead, and 171 pounds of zinc. 

which averages about two feet wide and car r ies  pyrite, argentite, native si lver 

The production came from the Republic vein 



and gold, and little galena and sphalerite as is typical of the Slocan "dry ores". 

The veins cut a coarse grained grey porphyritic granite of the Nelson batholith. 

Wallrock alteration products a r e  quartz, sericite, chlorite, carbonate, pyrite, 

k-feldspar and hematite. 

Veins in  the Slocan camp exhibit both vertical and la teral  zoning mineralogically. 

Ore  shoots within the Republic group a r e  erratically distributed and a r e  

elongated down the dip. The ore  shoots have been partially developed by inclined 

shafts and drifts and development muck shipped to  the Trai l  smelter. 

CONCLUSIONS 

Since the deposits on the Republic property have not been recently assessed 

i n  the light of new technology and metal prices, it therefore warrants an 

exploration program to fully assess  the potential of the property. 

The recent development of the Silmonac Mine and the proposed re-working 

of the nearby Ottawa Silver Mine, further justifies a detailed exploration 

programme. 

RECOMMENDATIONS 

It i s  recommended that programmes of surface and underground geological 

mapping and sampling, underground rehabilitation, trenching and road building, 

limited drifting or slashing to help sample and delineate existing ore  shoots 

be carried out. 

It is further recommended that Tandem Resources Ltd allocate the sum of 

$56,250.00 to implement 

development programmee 

lration and 

February 28, 1972 
Vancouver, B. C. 



INTRODUCTION 

The information for the  following r epor t  i s  based upon a pe r sona l  examination 

of the crown granted c la ims ,  included i n  the  p rope r ty  descr ibed  here in ,  i n  

June  1968, f rom B. C. Minister of Mines Annual Reports,  f r o m  a recent ly  

completed Mas te r ' s  Thes i s  by  John F. W. O r r  dated May 1971 and entitled 

"Mineralogy and Computer -Orientated Study of Minera l  Deposits i n  Slocan 

City Camp, Nelson Mining Division, Br i t i sh  Columbia, and f rom G. S. C. Memoir 

308, 184. 

-- 

PROPERTY 

The proper ty  cons is t s  of 

c la ims .  They a r e  as follows: 

six crown granted c l a ims  and 14 located mine ra l  

Crown Grant  

Sunlight F rac t ion  

E r i n  

E r i n  Frac t ion  

Republic No. 2 

Bell No. 2 

Amer ican  Eagle 

C la im Name 

Ross  # 1 - 14 incl. 

Lot Number 

L5319 

L1530 

L5236 

L5498 

L5500 

L5499 

- 

Record  No. 

16699 - f 67 12 incL 
-I- 

I Expiry  D a t e  

Ju ly  2, 1972 

Ju ly  2, 1972 

Ju ly  2, 1972 

Ju ly  2, 1972 

Ju ly  2, 1972 

Ju ly  2, 1972 

Expi ry  Date 

F e b r u a r y  1, 1973 
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The claims a r e  owned outright by Tandem Resources Ltd. 

LOCATION ( 4 9 O  - 117O NE) 

The property is located approximately three miles northeasterly of Slocan 

City, southeastern British Columbia in the Nelson Mining Division. The general 

Slocan area  is accessible from Vancouver by road and air some 500 miles east. 

ACCESS 

A gravelled road, some three miles long, leads east  and north from Slocan 

City and passes through the crown granted claims just west of the headwaters 

of Climax Creek, a tributary of Springer Creek. 

TOPOGRAPHY 

The topography is steep but not precipitous with elevations on the property 

ranging between 3500 and 4500 feet. 

WATER. TIMBER AND POWER 
~- ~~ 

Sufficient water is available for all phases of exploration and development. 

Lumber is available from sawmills in  the a rea  and the claims have good stands 

of timber on them. Hydroelectric power is available from the Slocan City a rea  

but diesel electric power will be necessary for initial phases. 

TRANSPORTATION AND CLIMATE 

The Canadian Pacific Railway supplies rail services from Slocan City. 

highways provide excellent trucking routes to several  major centres. 

rail and highway provide means of transporting ore  or  concentrates to  the smelter 

at Trail, B. C. a distance of 50 miles from Slocan City. 

Paved 

Both 

Because of the influence of Slocan Lake the immediate a rea  does not experience 

extreme winter temperatures. Heavy snow is common at high elevations and the 

winter months a r e  long, Summer temperatures a r e  warm with moderate 

precipitation. 
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SUPPLIES 
~~ 

Most supplies should be available in  Nelson, T r a i l  or Castlegar.  Good daily 

express  services  t o  these communities will enable locally unobtainable goods 

to be  brought i n  f rom Vancouver o r  other l a rge  supply centres.  

HISTORY 

The claims were first staked in  1895 and worked intermittently over the years,  

generally by l e  s s ee s . 
-- 

Recorded production f r o m  1902 to 1952 inclusive was 242 tons which yielded 

13,299 ounces of si lver,  107 ounces of gold, 268 pounds of lead and 171 pounds 

of zinc. 

There a r e  no records of any further shipments made. 

GENERAL GEOLOGY 

A detailed description of the geology of the Nelson Batholith has been published 

in  Memoir 308 of the Geological Survey of Canada by H. W. Little (1960). 

Essentially, the Nelson Batholith i s  comprised of a porphyritic granite with 

a l e s s e r  predominence of quartz diorite, quartz monzonite, diorite, monzonite, 

and syenite. The porphyritic granite i s  coarse-grained, grey, and has pheno- 

c rys t s  of pink to white alkali feldspar which average approximately two inches 

in  length. 

--- 

The batholith has  been determined to  b e  of Cretaceous age. 

Numerous acidic, basic and lamprophyre dykes cut the Nelson batholith. 

The la t ter  type appear to be  structurally or genetically related to some of the 

mineral  deposits in  the Slocan a r e a  (Cairnes,  1948, p. 203). 

TYPES O F  LODE DEPOSITS 

The following l i s t  describes,  mineralogically, the various types of deposits 

common within the Nelson batholith. 

1. Lead-silver,  with o r  without some zinc and minor gold. 

2. Silver-lead-zinc, with or without minor gold and cadmium. 
1 K. 1 0 1  ( , I1 x \450( I \  I I s 1 11) .  
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3. Silver-gold, with o r  without some lad and minor zinc. 

4. Gold-silver, with o r  without some lead and zinc. 

5, Copper-silver-gold 

6. Gold -copper-silver 

7. Zinc-lead-silver. 

In the immediate area of Slocan the predominant type of deposit is Silver-gold, 

with or  without some lead and minor zinc. They occur a s  cross-cutting quartz 

sulphide fissure fillings with little wallrock alteration and limited replacement. 

W allr  ock alteration consi s t s of sili ci fi cation, s ericitiz ation, chlo ritiz ation, 

carbonatization, pyritization and feldspathization. 

In the northern portion of the Slocan camp the deposits a r e  classed a s  "wet 

ores", containing massive galena and sphalerite in  a gangue of quartz and 

siderite. In the a rea  around Slocan City and Springer Creek the deposits a r e  

classed a s  "dry ores"; the veins contain abundant quartz gangue with a low 

sulphide content of pyrite, galena, sphalerite, tetrahedrite, chalcopyrite, 

native gold, argentite, native silver, ruby silver, stephanite and others. "Dry 

ores", have produced relatively small  tonnages of high grade ore,  (up to 

20,000 tons) whereas "wet ores" produce in the 10,000 to 100,000 tons range. 

The Slocan City area has a definite mineralogical zoning both vertically and 

laterally. (J. F. W. Orr,  Master's Thesis, U. B. C. 1971). 

The attitudes of the many veins occurring in the Slocan City a rea  suggests a 

sub-radial pattern eminating from just north of Slocan City near the Republic 

property. 

dips to the northwest, northeast and southwest. 

0 The strikes of the veins vary between 020 and looo with varying 

LOCAL GEOLOGY 

The Republic property is underlain by coarse-grained porphyritic Nelson granite 

which is locally strongly sheared and intruded by felsic and mafic dykes. 
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MINERALIZATION 

There a r e  several  veins occurring on the property but only two have received 

concentrated development over the years.  The Republic vein has  been developed 

by an inclined shaft, collared a t  an elevation of 4,375 feet. 

been sunk to a depth of some  60 feet on the vein which is approximately 2 to 3 

feet wide. The vein s t r ikes  085O and dips 30' to the north and is offset.slightly 

by step-faults striking 025O to 045O with dips from 65' to 85O NW. Short 

i r r egu la r  drifts  and slopes have been driven from the incline. 

---- 

The incline has  

Another shaft, some 800 feet west of the above shaft, has  been sunk on what 

appears to be the extension of the Republic vein. The vein is 2 feet  wide, s t r ikes  

050° and dips 3 5 O  NW. The shaft i s  presently full of water. 

levels have been driven to crosscut  the vein but neither one did before the work 

was stopped. 

Further  west 2 

The Bell # 2 adit, west of the Republic adits, follows a discontinuous vein 

which s t r ikes  020° and dips 45OSE. 

is  complexly faulted. 

Beyond 60 feet from the portal  the vein 

The veins in the eastern portion of the property generally s t r ike east  and dip 

gently north whereas the west veins s t r ike northeasterly with a flat dip to the 

northwest. 

O r e  shoots within the veins a r e  erratically distributed and a r e  elongated down 

the dip. The quartz veins contain pyrite, argentite, native si lver,  native gold 

and l i t t le galena and sphalerite. 

The crown granted mineral  claims have numerous showings and surface workings 

and a few claims which were previously worked on and surveyed a r e  now covered 

by some of the Ross  claims. The Slocan Bob claim i s  covered by Ross # 9 and 

R o s s  # i l  claims. The Club claim, which has  two veins reported to be at  right 

angles to one another, may be covered by Ross  # 10 and R o s s  # 12 claims. The 

veins a r e  reported to b e  3 feet wide and 6 to 8 feet wide. 

I K. I O I  (,I1 x \ 4 \ 0 (  I \ I I  4 I I I) 
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EXPLORATION Am-DEVELOPMENT PROGRAMMES 

Detailed geological mapping will be  required to locate all outcrops, veins, trenches, 

shaf ts  and adits with extreme care  given to elevation control to enable 

projections of veins to be made as well as aiding i n  locating possible faults. 
\ 

The underground workings will  have to be rehabilitated and the walls washed 

down to facilitate geological mapping, surveying and sampling. 

Trenching and road building will be required to  clean out old trenches and 

any newly-discovered showings. 

All such trenches will have to  be thoroughly sampled and mapped. 

AD-6 bulldozer should suffice for such work. 

An allowance should be made for approximately 150 feet of drifting which may 

be required to facilitate the delineation of existing o r e  shoots and bulk sampling. 

ESTIMATE O F  COSTS O F  EXPLORATION AND DEVELOPMENT PROGRAMMES ---- - 
Linecutting (20 line miles @ $15O/line mile) $ 3,000.00 

Geological Mapping (Surface) 2,000.00 

washing of walls, etc. ) 10,000.00 

Dewatering of Republic Incline Shaft 2,000.00 

Underground Mapping and Surveying 5, 000.00 

Surface and Underground Sampling and Assaying 7, 000.00 

Underground rehabilitation (timbering of caved portals, 

Drifting and Slashing (150 feet @ $75 /foot) 

Trenching and Road Building (D6 Bulldozer 30 days 

Vehicle Rentals (2-4 x 4 pickup trucks $600/month for 
4 months) 2,400.00 

11,250.00 

@I $120.00 /day) 3, 600.00 

Camp and Maintenance (5 months - 5 men) 

C onting enci e s 

5,000.00 

5,000.00 

$56,250.00 
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CERTIFICATE 

I, Thomas R. Tough, of the City of Vancouver, in  the Province of 
British Columbia, do hereby certify: 

That I a m  a Consulting Geologist and the principal of T. R. Tough & 
Associates Ltd., with offices at 519-602 West Hastings Street, Vancouver 2, 
B. C. 

- 
I further certify that: 

1. I a m  a graduate of the University of British Columbia (1965) 
and hold a B. Sc. degree in geology. 

2. I have been practising in my profession for the past seven years. 

3. I a m  registered with the Association of Professional Engineers of 
British Columbia. 

4. This report  is based on information obtained by the writer during 
an examination of the Republic No. 2, the American Eagle, the Bell 
No. 2 crown granted claims in  June, 1968. Surface and accessible 
underground workings were examined. A thorough study was made 
of all available pertinent published information as  a recent examination 
of the property was rendered useless due to heavy snow coverage. 

5.  I have no direct  interest  or indirect interest  whatsoever in the 
property described herein, nor in  the 
Ltd., and do not expect to  receive any 

February 28, 1972 
Vancouver, B. C. 
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