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The Mountain Chief p r o p e r t y  was. examined by t h e  

w r i t e r  May 25th. 1970. 

An examinat ion aias made of the a d i t  kunnels ,  claim 

l i n e s ,  and a check made of the post4sb 

The purpose of %;his exariiination was t o  investigate 

t h e  c o n d i t i o n s  of t h e  a c c e s s  road, the underground 

workings, and %he l o c a t e d  c la ims  now i n  good s tand-  

ing, and t o  n o t e  any changes or d e t e r i o r a t i o n  s i n c e  

t h e  property was examined by t h e  w r i t e r  i n  1963.  

S ince  m y  l a s t  examination, t w o  c o r e  h o l e s  were d r i l l e d  

on t h e  PET 1 1  - 12  c la ims ,  A packsack d r i l l  was used ,  

These were d i r e c t e d  i n t o  t h e  s t e e p  hillside bu t  no 

s i g n i f i c a n t  m i n e r a l i z a t i o n  was encountered.  Total 

f o o t a g e  was 133 f ee t ,  and t h i s  work was a p p l i e d  agains-t; 

assessment requi rements  f o r  one y e a r .  

The a c c e s s  road r e q u i r e s  l i t t l e  or no c l e a r i n g  o r  

r e p a i r ,  t h e  t r a i l s  t o  t .he  workings a r e  i n  good cond- 

i t i o n ,  t h e  a d i t s  a r e  n o t  caved o r  dangerous, and t h e  

stoped s e c t i o n  i s  i n  fair cond i t ion .  

The object of t?iis r e p o r t  i s  to descr ibe  t h e  property 

briefly and t o  d e t a i l  a recommended exploration 

programme the reon .  



The property i s  l o c a t e d  i n  southeas te rn  B r i t i s h  
Columbia two miies  e a s t  o f  New Denver, Slocan 
Mining Division. 
The,claims extend from Carpenter Creek, south- 
e r l y  ac ross  t h e  o l d  New Denver-Sandon r o a d ,  and 
up t he  s t e e p  mountainside, 
The workings are on the  Niountain Chief Crown 
Grant misera1 claim, L o t  474, a few hundred f e e t  
sputh o f  and above the road. 
Excel lent  t rails  lead f r o m  the  o l d  Sandon road 
t o  the  a d i t  portals, 

Access i s  v i a  t h e  o l d  Sandon r o a d  f r o m  New 
Denver e a s t e r l y  up t he  south s i d e  o f  Carpenter 
Creek. From the  bridge crossing Carpenter Creek 
on Highway #6 a t  New Denver, i t  i s  1.5 miles t o  
the  t r a i l  which l eads  t o  the lowest tunnel about 
200 f e e t  south o f  t h e  road .  

TOPOGRAPHY 

The property is loca ted  on the  e a s t  s i d e  o f  
Slocan Lake in t he  ruggedly mountainous Selkirk 
Range. Carpenter Creek flows through a canyon- 
l i k e  va l l ey  in to  the l ake ,  and the  claims extend 
from creek l e v e l  up t he  s teep south s i d e  of t h i s  
va l l ey  



appears t o  be l i g h t  and t h e r e  a r e  nunerous out -  
crops on -(;he c l a i m s  a r e a .  

PROPERTY 

The property is composed o f  the f o l l o w i n g  claims: . 

Mountain Chief 
Ihrnmo th 
PET 1-4 INCL. 
PET 9-14 " . 

L 474 
L 1910 

HI STORY 

High grade s i l v e r - l e a d - z i n c  
p r o p e r t y  f r o m  1892 to 1897. 

was s h i p p e d  from the  

The heavy z i n c  content  p rec luded  p r o f i t a b l e  
operation during t h e  ensuing years, and in 1926 
l c a s e r s  sh ipped  c o n c e n t r a t e  a f t e r  jigging t h e  
s t o p e - f i l l .  

No exploratory work has been done r e c e n t l y  03 
t h e  p r o p e r t y .  



GEOLOGY - 

The a r e a  i s  underhi in  by t h e  Siocan Group which 
i s  composed o f  s l a t e ,  a r g i l l i t e ,  conglomerate, 
limestone and t u f f .  
Dykes and s t o c k s  o f  g r a n i t i c  r o c k s  occurr ing 
throughout the s t ra ta  a r e  believed t o  have em- 
ina t ed  from the  Nelson b a t h o l i t h  which outcrops 
2 miles  t o  t he  south.  The sediments a r e  contor ted 
and f r a c t u r e d ,  but comprise the large s t r u c t u r e  
sknown as t h e  Slocan f o l d .  The s t r i k e  i s  north- 
westerly and the d i p  geizeral3ly southwest. 

The Mountain Chief ore  zones a r e  made up o f  

a r g i l l i t e  where i n t e r s e c t e d  by the  Mountain Chief 
and Apex quar tz  veins  which a r e  also mineralized. 

- su lph ide  replacements i n  a 2 f o o t  band o f  lirney 

The Apex vein  was sampled by A.L. DeBriske i n  
November 1966, and across  32 inches i t  assayed 
9.7% zinc and 6.78 ounces o f  s i l v e r  per  ton. 

The lilountain Chief vein i s  o n l y  two inches th i ck  
and it  i s  composed o f  a lmost  s o l i d  s p h a l e r i t e  
galena w i t h  appreciable  contained s i l v e r .  Where 
the  replacement ore  occurred, a s tope 300 f e e t  
by 30 f e e t  by 4 f e e t  was developed, and so r t ed  mat- 

bottom l e v e l  a s h o r t  winze was sunk on the  rnineral- 
ized zone. A 1-foot width,  sampled near  t he  collar 

- e r i a l  from same shipped t o  a smelter .  From the  



A . L .  Debsiske,  i n  1966, sampled renixiaxts o f  the 
vein in the  s t o p e  which a s s q e d  as f o l i o w s :  

Across 9 i r x h e s ,  l a d  O.3G$ 

z inc  33.8% 
s i ive r21 .8  ounces/ton 
g o l d  0.02 1t tt 

Across 24 inches 

Across  24 inches 

lead 0.405 

z inc  30.50$ 

~ilver43.30 ounces/'-ton 
g o l d  0.02 rt w 

l e a d  ---- 
z inc  33.2% 
silver 16 . 58 ounces/ton 
g o l d  0.03 qt 

I t  

The favourable zone plunges to t he  southwest a t  
approximately 45 degrees on the  s t o p e d  s e c t i o n ,  
I - t  has been s toped  from near sur face  to t h e  upper  
tuAmeL but not below t h a t  l e v e l .  
The lower t u r a e l ,  125 feet underneath,  d i d  not 
r e a c h  t h e  downward projection of  the  mineral- 
i z e d  zone. 



A D I T  TUNfiELS 

I n t o  the  s t eep ly  sloping s iCiehi l l  two tunnels  
have been dr iven  i n  an e a s t e r l y  d i r e c t i o n .  
The upper tunnel  i n t e r s e c t e d  t h e  mineral ized 
zone, but the  lower tunnel was terminated about 
150 f e e t  f rom the ind ica t ed  l o c a t i o n  o f  t h a t  
zone, 

The upper tunnel  i s  d i r ec t ed  a few degrees south 
o f  e a s t ,  f o r  40 f e e t ,  looped t o  the  south and 
back no r theas t e r ly  t o  pick up the mineralized 
zone 200 f e e t  f a r t h e r  i n ,  I t  i s  continued f o r  
an a d d i t i o n a l  220 f e e t  t o  the  no r th  and e a s t  on 
the Apex vein  which may have been terminated by 
a s e r i e s  o f  f r a c t u r e s .  This was the  production 
l e v e l  and the  ore  was mined from i t  t o  the sur face ,  
a slope d is tance  o f  c lose  t o  300 f e e t .  

The second tunnel  is 125 f e e t  lower i n  e l eva t ion ,  
and also dr iven  i n t o  the s t e e p  s i d e h i l l ,  I t  i s  
d i r ec t ed  southeas te r ly  f o r  260 f e e t ,  and 35 f e e t  
f r o m  the  face  a crosscut; i s  d i r ec t ed  nor th  f o r  
40 f e e t .  The ore  zone was not  i n t e r s e c t e d .  I f  
the  zone i s  r egu la r  i t  would appear t o  be about 
150 f e e t  e a s t  o f  the  present  face.  

Both tunnels  are c l e a r  o f  deb r i s  and access ib l e  
f o r  examination, 



DIAMOND D RI L L I  KG 

Two diamond d r i l l  h o l e s  were d r i l l e d  i n  o r d e r  t o  

p r o s p e c t  t h e  ground on t h e  s t r i k e  of the m i n e r a l i z e d  

zone t o  &he sou.th. 

Pack sack  equipment w a s  used  and t h e  t o t a l  f o o t a g e  

was 133 f ee t .  N o  s i l v e r - l e a d - z i n c  m i n e r a l i z a t i o n  

was p e n e t r a t e d ,  and it i s  appa ren t  t h a t  deeper  d r i l l -  

i n g  w i l l  be r e q u i r e d  t o  o u t l i n e  t h e  zone. 

SUMMARY AND CONCLUSIONS 

The Mountain Chief p r o p e r t y  i s  l o c a t e d  i n  t h e  S locan  

a r e a  of s o u t h e a s t e r n  B r i t i s h  Columbia. P r i o r  t o  1900, 

h i g h  g r a d e  s i l v e r - l e a d - z i n c  o r e  was mined and sh ipped  , 

from t h e  p r o p e r t y .  The heavy z i n c  c o n t e n t  of t h e  ore, 

a t  t h e  upper  t u n n e l  l e v e l ,  made t h e  o p e r a t i o n  uneconomic 

i n  t h e  e a r l y  days.  For t h i s  reason ,  a l though  t h e  lower 

t u n n e l  had reached  p a s t  t h e  midway p o i n t  t o  t h e  ore 

zone, work was s topped  and no o r e  was s t o p e d  below t h e .  

upper  t u n n e l  l e v e l .  

T h i s  t y p e  of o r e  p r e s e n t s  no u n s o l v a b l e  problems i n  a 

modern c o n c e n t r a t o r ,  and shou ld  such  m a t e r i a l  be mined? 

s a l e a b l e  c o n c e n t r a t e s  cou ld  be produced. 

It i s  concluded,  t h e r e f o r e ,  t h a t  t h e  downward e x t e n s i o n  

of t h e  m i n e r a l i z e d  zone shou ld  be i n v e s t i g a t e d ,  and 

this is h e r e w i t h  recommended. 



1% i s  recormended tha t  t h e  T o i l o w i i ~ g  work be 
undertaken on the  Mountain Cnief property, f o r t h w i t h :  

E s t i m a t e d  C o s t s  

I .  
Extend the l o w e r  Lunnel. 203 f e e t ,  
arid c r o s s c u t  \-:here necessary t o  
p r o  s p e c t ti? e do wnvrar d e xt e ns i on 
o f  the mineralized zone;  an 
es t ima ted  300 f e e t  o f  lateral work ,  $3O,OOO,OO 

2 .  
Connect the lower and uppe r  
tunnels w i t n  a r a i se ,  anG between 
t h e  l e v e l s  e x t e r t ~  short d r i f t s  
a c r o s s  -tne xineralized z o n e  ; a b o u t  
180 f e e t  o f  r a i s e  and 50 f e e t  o f  
c r o s s c u t  

3. 
O f f i c e  overhead and supervision 

4. 
Contingerici  e s 

T o t a l  estimated c o s t s  

15, 000.00 

5, 000.00 

5 ,  000.00 

$55,000.00 

R e s p e c t f u l l y  submi t t ed ,  

ALLEN GEOLOGICAL ENGINEERING LTD. 

Vancouver, B. C . 
September 30, 1 9 7 1  
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as Exhibit ' I  _ _ _ _  c _.__ ." in the affidavit of 
PROSPECTUS 

I n c o r p o r a t e d  under t h e  law& w . d . c k + . .  1 9-1..& 
the P r o v i n c e  of B r i t i s h  Columbia - A  

F i r s t  P u b l i c  offering of 250,000 c 
New Denver E x p l o r a t i o n s  L a .  

am "the Company" offers 250,000 of its comron s h a r e s  a t  40 c e n t s  
per share. 

DISTRIBUTION SPREAD 

P r o c e e d s  t o  
Company i f  a l l  

rice to P u b l i c  C o m i s s i o n  the s h a r e s  are 
sold 

P e r  U n i t  .$ .40 $ .10 $ .30 

Total 100.000.00 25.000.00 75,000.00 - 

REGISTERED OFFICE REGISTRAR MID TPANSFER AGENT: 

#1700 - 1 7 7  Eornby S t r e e t ,  
"YICOUVer ,  0. c. 540 Burram¶ S t r e e t ,  

G u a r a n t y ' T r u a t  Company of Canada, 

Vancouver, 8. c. 
BEAD OFFICE 

(403 - 717 W e s t  Pender Street, 
Vancouver, B. C. 

TEE SECURITIES OFFERED BY TEIS PmPEClQS ARE 
SPECULATIVE AND SHOULD BE PURCBAGED ONLY 
TEE RISKS INVOLVED. TEE COMPANY'S PROSZ 
BODY OF COMMERCIAL ORE AND THE PBopo8ED 
UNDER TEE CAPTION "USE OF PROCEEDS. I S  
SBARCE FOR ORE. 

SAVE FOR TEE C 
CEIEF NO. 2 AND MAMMOTE 

OF TEE APPROPRIATE JURISDICTION I N  WEICE SLlCB P 
SITUATE, THE EXIS 
EE I N  DWBT. 

TEERE I S  NO EXISTING MARKET FOR TBESE SBARES. 

TEE SHARES OFFERED UNDER TEIS PROSPECTUS NtlllsER 
250,000 AND TEOSE ISSUED MID OUTSTANDING NUMBER 949,500. 
UPON CCMPLETION OF TEIS OWRING TPE PUBLIC WILL SAW3 
APPROXIMATELY 34.18% OF TEE SBAB&s XSSUED AND D1-W. 
OFFICERS AND PROXOTERS OF TEE CCUPANY AND OTEER m U I W  
PERSONS WILL EAVE ACWrrCer, TEE RBWLIUING APPROXIMATELY 65.82% 
FOR CASU AND PROPERTIES. RBPER TO TEE CAPTION .PRINCIPAL 
HOLLlEkS OF SECURITIES. FOR d LIST OF PERSONS EOLPING MORE TEAN 
Ot.OP TEE CCMPANY'S SHARES. 

TEE SHARES OF TEE CWPANY EWE NOT PREVIOUSLY 
OFFERED TO TEE PUBLIC MID ARB NOT AT PEESENT TRADED ON 
BXC-E OR C'fHBR RBCOGNIZZD SECURITY IugxFE. 



P R O S P E C T U S  

NEW DENVER EXPLORATIONS LTD. (N.P.L.) 

Page Number 

Distribution Spread . . . . . . . . . . . . . .  Front Cover 
Management: Directors and Officers . . . . . .  5 and 6 

Remuneration . . . . . . . . . . .  6 
Promoters . . . . . . . . . . . . . . . . . . .  7 
Plan of Distribution . . . . . . . . . . . . .  1 
Use of Proceeds and Financial . . . . . . . . .  3 and 4 
Description of Business and Property of Issuer 2, 6 and 7 

Incorporation . . . . . . . . . . . . . . . . .  4 

Engineer's Report 
Mineral Claims . . . . . . . . . .  1 and 2 

Escrowed Shares . . . . . . . . . . . . . . . .  7 and 8 

Share Capital: 
Shares . . . . . . . . . . . . . .  7 
Capitalization . . . . . . . . . .  8 
Shares sold for cash . . . . . . .  9 and 10 
Pooled shares . . . . . . . . . . .  10 

Principal Holders of Securities . . . . . . . .  9 
Pending Legal Proceedings . . . . . . . . . . .  8 

Interest of Management and Others in 
Material Transactions . . . . . . .  6 and 7 

Auditors . . . . . . . . . . . . . . . . . . .  10 
Transfer Agent and Registrar . . . . . . . . .  Front Cover 
Material Contracts . . . . . . . . . . . . . .  6 and 7 
Purchaser's Statutory Rights of Rescission . . 10 and 11 

SCHEDULES 

I Financial Statement as at August 31st, 1971 

I1 Report of Allen GeOlOgiCal Engineering Ltd. by Alfred 
R. Allen, P.Eng., dated September 30th, 1971, on the 
Mountain Chief Property, New Denver, B. C. 



- 1 -  

PLAN O F  DISTRIBUTION 

T h e  Company p roposes  t o  se l l  t h e  s h a r e s  o f f e r e d  
hereunder  d i r e c t l y  t o  t h e  p u b l i c  t h rough  t r a d i n g  d i r e c t o r s  
w i t h o u t  commission, o r  a l t e r n a t i v e l y  t o  s e l l  t h e s e  s h a r e s  
through t h e  f a c i l i t i e s  of p e r s o n s  and companies r e g i s t e r e d  f o r  
t r a d i n g  i n  s e c u r i t i e s  w i t h i n  t h e  P rov ince  of B r i t i s h  Columbia, 
i n  which  c a s e  a commission w i l l  be  p a i d  o r  a l lowed n o t  exceeding 
1 O C  p e r  share. No commission w i l l  be p a i d  t o  t r a d i n g  d i r e c t o r s  
of t h e  Company. 

The Company r e s e r v e s  t h e  r i g h t  t o  a c c e p t  a p p l i c a t i o n s  
f o r  these s h a r e s  i n  whole o r  i n  par t  and t o  re ject  any 
a p p l i c a t i o n s  and withdraw t h i s  o f f e r  a t  any t i m e  w i t h o u t  n o t i c e .  
S u b j e c t  as a f o r e s a i d ,  t h e  Company i n t e n d s  t o  i s s u e  and a l l o t  t h e  
s a i d  s h a r e s  from t i m e  t o  t i m e  as  a p p l i c a t i o n s  are r e c e i v e d  u n t i l  
t h e  i s s u e  becomes f u l l y  s u b s c r i b e d .  

DESCRIPTION OF BUSINESS AND PROPERTY 

T h e  b u s i n e s s  carried on and i n t e n d e d  t o  be carried 
on by t h e  Company i s  t h a t  of a c q u i r i n g ,  e x p l o r i n g ,  deve lop ing  
and o p e r a t i n g  m i n e r a l  claims and leases and mining l a n d s  and 
r i g h t s .  The Company w a s  i n c o r p o r a t e d  on November 1 3 ,  1967 and 
s i n c e  t h a t  t i m e  h a s  a c q u i r e d  an  i n t e r e s t  by way of o p t i o n  i n  
Crown g r a n t e d  m i n e r a l  claims known as  t h e  "Mammoth" and 
"Mountain Chief  Number TWO" i n  t h e  Kootenay D i s t r i c t ,  and a 
group of  m i n e r a l  c l a i m s  known as t h e  " P e t "  c l a i m s .  P a r t i c u l a r s  
of t h e s e  p r o p e r t i e s  are d e s c r i b e d  below. Refe r  t o  t h e  c a p t i o n  
"Material C o n t r a c t s "  f o r  f u r t h e r  d e t a i l s  of t h e  a c q u i s i t i o n s .  

MINERAL CLAIMS 

T h e  Company h a s  a c q u i r e d  an o p t i o n  on two Crown 
g r a n t e d  m i n e r a l  claims known as t h e  'lMammoth" m i n e r a l  claim 
(Lot  1 9 1 0 )  and "Mountain Chief  No. 2 "  m i n e r a l  claim ( L o t  4 7 4 ) ,  
bo th  i n  t h e  Kootenay Di s t r i c t ,  B r i t i s h  Columbia, and h a s  
a c q u i r e d  from a promoter of  t h e  Company, Edward A .  L i t t l e ,  
con t iguous  and su r round ing  r e c o r d e d  m i n e r a l  claims P e t  N o .  1 
t o  4 i n c l u s i v e ,  r e c o r d  numbers 11,407 t o  11,410 i n c l u s i v e  and 
P e t  No. 9 t o  1 4  i n c l u s i v e ,  r e c o r d  numbers 11,415 t o  11,420 
i n c l u s i v e ,  a l l  i n  t h e  Slocan Mining D i v i s i o n ,  B r i t i s h  Columbia. 
The Company d i d  n o t  a c q u i r e  claims P e t  N o .  5 t o  8 i n c l u s i v e  
as n o t  be ing  e s s e n t i a l  t o  t h e  development program, and t h e s e  
claims have been abandoned. 

The Company h a s  d r i l l e d  two e x p l o r a t o r y  diamond d r i l l  
h o l e s  w i t h  pack sack  equipment f o r  a t o t a l  f o o t a g e  o f  1 3 3  f e e t  
b u t  no s i g n i f i c a n t  m i n e r a l i z a t i o n  was encoun te red .  



- 2 -  

The c l a i m s  a re  l o c a t e d  a b o u t  t w q  m i l e s  c a s t  of Wew Deriver 
L A -  -c~.F! S l o c a n  Mining D i v i s i o n  and a c c e s s  is by a g r a v e l  road 
f o l l o w i n g  a l o n g  t h e  s o u t h  s i d e  o f  C a r p e n t e r  C r e e k .  The Crcwn g r a n t e d  
m i n e r a l  c l a i m s  w e r e  i n  p r o d u c t i o n  d u r i n g  t h e  years  1 8 9 2  t o  1 8 9 7  ar.d 
i n  t h e  y e a r  1 9 2 6 .  Fo r  a f u l l  r e p o r t  on t h e  l o c a t i o n ,  a c c e s s a b i l i t y ,  
h i s t o r y  and p r e v i o u s  e x p l o r a t i o n  and development  o f  t h e s e  claims 
r e f e r  t o  t h e  r e p o r t  of A l l e n  G e o l o g i c a l  E n g i n e e r i n g  L t d .  by A l f r e d  
R .  A l l e n ,  P.Eng. ,  d a t e d  September  3 0 ,  1 9 7 1 ,  a copy o f  which i s  
annexed h e r e t o  and forms p a r t  o f  t h i s  P r o s p e c t u s .  Excep t  as above 
and a s  d i s c l o s e d  i n  t h e  e n g i n e e r ' s  r e p o r t  t h e r e  i s  and h a s  been  no 
e x p l o r a t i o n  and development  o f  t h e  claims e i t h e r  underground o r  on 
t h e  s u r f a c e  and  t h e r e  i s  no p l a n t  or  equipment  on t h e  p r o p e r t y  
e i t h e r  underground o r  on t h e  s u r f a c e .  

M r .  A l l e n  i n  t h e  s a i d  r e p o r t  d e s c r i b e s  t h e  p r i n c i p a l  
m i n e r a l i z a t i o n  on  t h e  p r o p e r t y  as b e i n g : s i l v e r ,  l e a d  and  z i n c .  

The o p t i o n  t o  p u r c h a s e  t h e  t w o  Crown g r a n t e d  m i n e r a l  
claims w a s  a c q u i r e d  by a s s i g n m e n t  f rom Edward Arnold  L i t t l e  and 
Shane S .  Chambers, b o t h  Directors and p r o m o t e r s  o f  t h e  Company. 
The a s s i g n o r s  w e r e  r e imbursed  by t h e  Company t h e  sum o f  $ ioo .oo  
p a i d  by them t o  s e c u r e  t h e  o p t i o n .  

The o p t i o n  t o  a c q u i r e  t h e s e  t w o  Crown g r a n t e d  claims i s  
c o n t a i n e d  i n  a n  Agreement d a t e d  for  r e f e r e n c e  2nd May 1968 e x p r e s s e d  
t o  be between Lawrence McCune, 714 Hobar t  B u i l d i n g ,  San F r a n c i s c o ,  
C a l i f o r n i a ,  U.S.A., and Helen  S.  Dav i s ,  c /o  F i r s t  N a t i o n a l  Bank of 
B u t t e ,  B u t t e ,  Montana, U.S.A., and The Royal  T r u s t  Company, 555 
B u r r a r d  S t r e e t ,  Vancouver ,  B . C . ,  T r u s t e e  o f  t h e  E s t a t e  o f  George W .  
Hughes, d e c e a s e d ,  t h e r e i n  r e f e r r e d  t o  a s  t h e  O p t i o n o r s ,  o f  t h e  f i r s t  
p a r t ,  and Edward Arnold  L i t t l e  and Shane S .  Chambers, b o t h  Directors 
of t h e  Company, t h e r e i n  r e f e r r e d  t o  as t h e  O p t i o n e e ,  o f  t h e  second 
p a r t .  The o p t i o n  p r o v i d e d  f o r  t h e  p u r c h a s e  o f  a 1 0 0 %  i n t e r e s t  i n  
t h e  s u b j e c t  claims upon payment t o  t h e  O p t i o n o r s  o f  t h e  sum o f  
$250,000.00 ,  of  which sum t h e r e  h a s  been p a i d  a t o t a l  o f  $15,000.00 
by way o f  $ 1 0 0 . 0 0  on t h e  e x e c u t i o n  o f  t h e  Agreement: $2,400.00 
November l s t ,  1968;  $2 ,500 .00  November l s t ,  1969;  $5 ,000 .00  November 
l s t ,  1970 and $5 ,000 .00  November l s t ,  1971;  and i n  o r d e r  t o  m a i n t a i n  
t h e  o p t i o n  i n  good s t a n d i n g  t h e r e  i s  r e q u i r e d  t o  be  p a i d  t o  t h e  
O p t i o n o r s  t h e  sum of $5 ,000 .00  on  November 1st i n  each  and  e v e r y  
y e a r  t h e r e a f t e r .  The Op t ion  Agreement f u r t h e r  p r o v i d e s  t h a t  i f  t h e  
c la ims are  b r o u g h t  i n t o  commercial p r o d u c t i o n ,  t h e  November l k t  
payment r e q u i r e d  t o  be  p a i d  i n  e a c h  y e a r  s h a l l  be  a n  amount 
e q u i v a l e n t  t o  1 0 %  of  n e t  smelter r e t u r n s  o r  t h e  sum o f  $5 ,000 .00 ,  
wh icheve r  amount i s  g r e a t e r ,  u n t i l  t h e  f u l l  p u r c h a s e  p r i c e  h a s  been 
p a i d .  

w i t h  r e s p e c t  t o  t h e  r e c o r d e d  m i n e r a l  claims, t h e  M i n e r a l  
A c t  o f  B r i t i s h  Columbia r e q u i r e s  a p r e s c r i b e d  amount o f  work t o  be  
done o r  money p a i d  i n  l i e u  i n  o r d e r  t o  r e t a i n  t h e  claims. The P e t  
m i n e r a l  claims r e c o r d e d  i n  t h e  name o f  t h e  Company are i n  good 
s t a n d i n g  t o  March 2 1 ,  1 9 7 2 .  

Dur ing  1968 t h e  Company a c q u i r e d  an  i n t e r e s t  i n  t h e  J a y  
g roup  o f  m i n e r a l  claims i n  t h e  Kamloops Mining D i v i s i o n ,  b u t  as a 
r e s u l t  o f  p r e l i m i n a r y  e x p l o r a t i o n  work t h e  claims w e r e  abandoned.  
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USE OF PROCEEDS 

The estimated net proceeds to be derived by the 
Company from the sale of the securities hereby will be $75,000.00 .  
After deduction of legal, audit, printing and administrative 
expenses relating to this offering, estimated not to exceed 
$5,000.00, the net proceeds available will be $ 7 0 , 0 0 0 . 0 0 .  Of 
this amount approximately $6,50.0.00 will be used to pay current 
liabilities and as working capital of the Company including a 
reserve for general administration and office expense, legal, 
audit, statutory, regulatory and professional and other 
miscellaneous fees and expenses, and the remaining $63 ,500 .00  
will be applied for the following purposes: 

A .  Repayment of Bank loan obtained to 
pay property payment to The Royal 
Trust Company, Helen S. Davis and 
Lawrence McCune due November 1, 1 9 7 1  
for an option on Lots 1 9 1 0  and 4 7 4  

B. As recommended in engineer's 
report annexed:- 

(1) Extend the lower tunnel 
200 feet, and crosscut 
where necessary to 
prospect the downward 
extension of the mineralized 
zone; an estimated 300  feet 
of lateral work $30,000.00  

(2) Connect the lower and upper 
tunnels with a raise, and 
between the levels extend 
short drifts across the 
mineralized zone; about 180 
feet of raise and 50 feet 
of crosscut 15 ,000 .00  

( 3 )  Office overhead and 
supervision 5 ,000 .00  

( 4 )  Contingencies 5,000.00 

$ 5 ,000.00  

$55,000.00  55 ,000.00  

C. Repayment of loans made to the 
Company by a former Director and 
a former shareholder 3,500.00  

$63,500 . O O  
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These expenditures are listed in order of their 
priority and funds received will in general be expended in that 
order of priority. 

The programmes proposed by the Company are exploratory 
searches for ore and may be varied as the results of each step 
of the programme are obtained. If the actual net proceeds 
received from the sale of shares offered hereunder prove 
insufficient to carry out the entire programmes recommended in 
the said report, then the Company will apply the proceeds to 
the exploration and development of these properties in order of 
priority recommended by its consulting engineers from time to 
time. 

If moneys become available for use by the Company 
due to the abandonment of any of its mining properties or 
variations in the work programme in accordance with the 
recommendations made by the Company's consulting engineer from 
time to time, then any moneys so available may be used by the 
Company for the purpose of acquiring, staking, examining, 
exploring or developing other mining properties, although the 
Company has no present plans in that direction. If the securities 
of the Company are in the process of primary distribution to the 
public, no moneys will be expended by the Company on any new 
mining properties which nay be acquired by it until an amendment 
to this Prospectus has been accepted for filing by the British 
Columbia Securities Commission. 

No part of the proceeds shall be used to invest, 
underwrite, or trade in securities other than those that 
qualify as investments in which Trust Funds may be invested 
under the laws of the jurisdictions in which the securities 
offered by this Prospectus may lawfully be sold. 

Should the Company propose to use the proceeds to 
acquire non trustee type securities after the initial distribution 
of -the securities offered by this Prospectus, approval by the 
shareholders must be obtained and disclosure made to the 
regulatory securities bodies having jurisdiction over the sale 
of the securities offered by this prospectus. 

NAME AND INCORPORATION 

The full name of the Company is New Denver 
Explorations Ltd. (N.P.L.). Its registered office is 1 7 0 0  - 777  
Hornby Street, Vancouver 1, British Columbia. The Company was 
originally incorporated as a private company on November 13, 
1967 by Memorandum of Association under the name of New 
Denver Silver Mines Ltd. (N.P.L.). On December 21, 1 9 7 0  the 
name of the Company was changed to New Denver Explorations 
Ltd. (N.P.L.). The Company was converted to a public company 
on the 13thday of December , 1 9 7 1 .  
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DIRECTORS AND OFFICERS 

Office Held - Name and Address 

Shane S. Chambers, President 
# 1 8 0 4  - 1666 Pendrell and Director 
Street, 
Vancouver, B. C. 

Edward Arnold Little, Secretary 
#4 - 1 3 4 8  Barclay and Director 
Street, 
Vancouver, B. C. 

Daye Duncan L-adner, Director 
5475 Monarch Street, 
Burnaby, B. C. 

Principal Occupations 
during preceding 5 years 

Salesman for Donaldson 
Securities, Director 
and Security Salesman 
for Granite Mountain 
Mines Ltd. (N.P.L.), 
Salesman for Morocco Mines 
Ltd. (N.P.L.), Security 
Salesman for Stellar 
Metals Ltd. (N.P.L.), 
Security Salesman for. 
Frobisher Securities Ltd., 
Security Salesman for 
Christiana Securities Ltd., 
Security Salesman for 
Venus Mines Ltd., Security 
Salesman for Columbia 
Securities Ltd., Security 
Salesman for Britannia 
Securities Ltd. 

Self-employed Commercial 
Fisherman, Past President 
Granite Mountain Mines 
Ltd. (N.P.L.), Director 
and Manager of Gibraltar 
Mines Ltd., Past President 
and Security Salesman 
for Morocco Mines Ltd. 
(N.P.L.), Security Salesman 
for Stellar Metals Ltd. 
(N. P. L. ) , Manager for 
Columbia Securities Ltd., 
Security Salesman for 
Britannia Securities Ltd., 
Security Salesman for 
Reliance Securities Ltd. 

Marketing Manager, Sales 
Training of Vancouver Ltd., 
Salesman for Richadson 
6 Wilson Securities, 
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John Alexande r  
Chambers, 
7877 - 1 4 0 t h  S t r e e t ,  
S u r r e y ,  B .  C .  

REMUNER T - 

D i r e c t o r  

ON O F  D 

D i r e c t o r  of  Membership 
E n r o l l m e n t  f o r  Shamrock 
Golf  & Coun t ry  C l u b ,  
Salesman f o r  P i t n e y  Bowes 
of Canada L t d . ,  Salesman 
f o r  Xerox C o r p o r a t i o n  
Canada L t d . ,  Salesman and 
S a l e s  T r a i n e r  f o r  Encyclo-  
p a e d i a  B r i t a n n i c a .  

Se l f -employed  Accoun tan t ,  
Accoun tan t  f o r  E .  C .  
I n v e s t m e n t s ,  S u p e r v i s o r  
Rowe Bros. & C o . ,  T e c h n i c a l  
Salesman and Draughtsman,  
Western  R e i n f o r c i n g  S t e e l  
S e r v i c e s  L t d .  

RECTORS AND OFFICERS 

The D i r e c t o r s  have  n o t  r e c e i v e d  and w i l l  n o t  r e c e i v e  any  
r e m u n e r a t i o n  i n  t h e i r  c a p a c i t y  a s  D i r e c t o r s  o f  t h e  Company. 
Messrs. Edward A .  L i t t l e  and Shane S .  Chambers have been r e imbursed  
f o r  t r a v e l l i n g  and o t h e r  e x p e n s e s  and d i s b u r s e m e n t s  and have s i n c e  
t h e  i n c o r p o r a t i o n  of t h e  Company been p a i d  a t o t a l  of $ 3 , 5 0 0 . 0 0  
f o r  m a n a g e r i a l  s e r v i c e s ,  o f  which sum $ 6 0 0 . 0 0  was p a i d  f o r  t h e  
p e r i o d  December l s t ,  1969 t o  November 3 0 t h ,  1970 and t h e  sum o f  
$ 5 0 0 . 0 0  f rom December l s t ,  1970 t o  t h e  d a t e  of  t h i s  P r o s p e c t u s .  

P r o v i d i n g  f u n d s  are a v a i l a b l e ,  it i s  i n t e n d e d  t o  employ 
E .  F i s h e r  C o r p o r a t i o n  L t d . ,  #403 - 717 W e s t  Pende r  S t ree t ,  
Vancouver ,  B . C . ,  t o  p r o v i d e  o f f i c e  s p a c e ,  t e l e p h o n e  a n s w e r i n g  and 
a d m i n i s t r a t i v e ,  management and s ec re t a r i a l  s e r v i c e s  t o  t h e  Company 
a t  a f e e  o f  $1,000.00 p e r  month. 

E .  F i s h e r  C o r p o r a t i o n  L t d .  i s  a p r i v a t e  B r i t i s h  Columbia 
company, of which E r r o l  F i s h e r  o f  3019 P o i n t  Grey Road, Vancouver ,  
B . C . ,  may f o r  a l l  p u r p o s e s  be  c o n s i d e r e d  t h e  sole b e n e f i c i a l  
s h a r e h o l d e r .  

I f  any  d i r e c t o r  o r  s e n i o r  o f f i c e r  i s  h i r e d  by t h e  
Company i n  any  c a p a c i t y ,  he  w i l l  be  p a i d  r e m u n e r a t i o n  commensurate 
w i t h  h i s  r e s p o n s i b i l i t i e s .  

MATERIAL CONTRACTS 

The o p t i o n  on t h e  Crown g r a n t e d  m i n e r a l  claims w a s  
o r i g i n a l l y  a c q u i r e d  by Edward A .  L i t t l e  and Shane S .  Chambers 
f rom t h e  r e g i s t e r e d  owners  o f  t h e  c la ims,  Lawrence McCune, 
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Helen S. Davis and The Royal Trust Company, and the interest of 
the optionees was acquired by the Company in consideration of the 
Company taking over the option and assuming all obligations and 
indemnifying and reimbursing the optionees for sums which they 
have paid. 

Mineral claims Pet 1 to 4 and 9 to 14 were acquired by 
the Company from Edward A. Little in consideration of 750,000 
shares of the Company. The following persons received an interest 
greater than 5% of the foregoing shares: Shane S. Chambers, # 1 8 0 4  
- 1666 Pendrell Street, Vancouver, B.C., 211,667 shares; Edward A. 
Little, # 4  - 1348 Barclay Street, Vancouver, B.C., 211,667 shares; 
Patrick Gouthro, General Delivery, Greenwoo'd, B.C., 50,000 shares; 
E. Fisher Corporation Ltd., # 4 0 3  - 717 West Pender Street, 
Vancouver, B.C., 216,666 shares. (See also item captioned "Escrowed 
S e cur i t i e s ) 'I . 

E. Fisher Corporation Ltd. is a private British Columbia 
company of which E r r o l  Fisher, 3019 Point Grey Road, Vancouver, 
B.C., may for all purposes be considered the sole beneficial 
shareholder. 

The 750,000 shares are shown on the books of the Company 
as having been,issued at 50 cents per share, a determination made 
by the Directors of the Company named in this Prospectus but 
which does not necessarily indicate the value of the properties. 

The cost  to the promoters of the Pet 1 to 4 inclusive 
and Pet 9 to 14 inclusive mineral claims was $600.00. 

PROMOTERS 

The promoters of the Company are Edward A .  Little, Daye 
Duncan Ladner and. Shane S. Chambers. Reference is made to captions 
."Material Contracts" and "Remuneration of Directors and Officers" 
where the nature of the interest of the promoters is particularized. 

SHARES 

The Company has only one class of shares, namely common 
shares with a nominal or par value of 50 cents each. All shares 
rank equally as to dividends and participation in capital. Each 
share carries one vote at meetings of the shareholders of the 
Company. The presently outstanding capital stock is not subject 
to call or assessment and the shares offered hereby when issued, 
sold and paid for as described in this Prospectus will not be 
subject to call or assessment. 

ESCROWED SECURITIES 

Designation 
of Class 

Common 

Number of Shares Percentage of 
Class Held in Escrow 

750,000 Approximately 62.52% 
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A s  o f  t h e  d a t e  o f  t h i s  P r o s p e c t u s  750 ,000  s h a r e s  
are h e l d  i n  escrow by Guaran ty  T r u s t  Company o f  Canada s u b j e c t  
t o  t h e  d i r e c t i o n  o r  d e t e r m i n a t i o n  of  t h e  B r i t i s h  Columbia 
S e c u r i t i e s  Commissj.on (Commiss ion) .  The escrow r e s t r i c t i o n s  
p r o v i d e  t h a t  t h e  s h a r e s  may n o t  be  t r a d e d  i n ,  d e a l t  w i t h  i n  any 
manner w h a t s o e v e r ,  o r  r e l e a s e d  n o r  may t h e  Company, i t s  
t r a n s f e r  a g e n t  o r  escrow h o l d e r  make any  t r a n s f e r  o r  r e c o r d  
any  t r a d i n g  o f  t h e  s h a r e s  w i t h o u t  t h e  c o n s e n t  of t h e  Commission. 

I n  t h e  e v e n t  t h e  Company loses o r  abandons  o r  f a i l s  
t o  o b t a i n  t i t l e  t o  a l l  o r  p a r t  o f  t h e  p r o p e r t y  o r  assets f o r  
which i t  a l l o t t e d  a l l  o r  p a r t  o f  t h e  escrow s h a r e s ,  t h e  Company 
w i l l  d e c l a r e  any such  e v e n t  t o  t h e  Commission by way o f  d i r e c t o r s  
r e s o l u t i o n  and t h e  h o l d e r s  o f  s u c h  s h a r e s ,  t h e  t r u s t e e  t h e r e o f  
and t h e  Company, have  a g r e e d  t h a t  s u c h  number o f  s a i d  s h a r e s  
as  t h e  Commission d e t e r m i n e s  s h a l l  have  become s u b j e c t  t o  
c a n c e l l a t i o n  s h a l l  b e  s u r r e n d e r e d  t o  t h e  Company by way o f  g i f t  
f o r  c a n c e l l a t i o n .  The comple t e  t e x t  o f  t h e  escrow agreemen t  
i s  a v a i l a b l e  f o r  i n s p e c t i o i l  a t  t h e  Company's r e g i ! s t e r e d  o f f i c e .  

December, 1971,  Shane S .  Chambers and Edward F.. L i t t l e ,  b o t h  
Directors  of  t h e  Company, and E .  F i s h e r  C o r p o r a t i o n  L t d . ,  have  
e a c h  a g r e e d  t o  t r a n s f e r  2 0 , 0 0 0  s h a r e s ,  f o r  a t o t a l  o f  6 0 , 0 0 0  
s h a r e s ,  o f  t h e i r  p r e s e n t  escrowed s h a r e h o l d i n g s  t o  George E .  
S c o t t ,  B a r r i s t e r  and S o l i c i t o r ,  o f  4 5 2 6  Connaught D r i v e ,  
Vancouver ,  B . C . ,  as T r u s t e e  f o r  t h e  Company. By t h e  s a i d  
Agreement blr .  S c o t t  h a s  a g r e e d  t h a t  upon t h e  t r a n s f e r  w i t h i n  
escrow t o  him o f  t h e s e  6 0 , 0 0 0  s h a r e s ,  h e  w i l l  h o l d  such  s h a r e s  
upon t h e  t r u s t  t h a t  h e  w i l l  s u r r e n d e r  them t o  t h e  Company by 
way o f  g i f t  f o r  c a n c e l l a t i o n ,  and  M r .  S c o t t  h a s  e x e c u t e d  a Deed 
o f  S u r r e n d e r  t o  t h e  Company f o r  t h e  s a i d  s h a r e s .  

By a n  Agreement d a t e d  f o r  r e f e r e n c e  t h e  1 5 t h  day  of  

CAPITALIZATION 

D e s i g n a t i o n  Amount a u t h o r i z e d  Amount o u t -  
o f  S e c u r i t y  by Memorandum o f  s t a n d i n g  a s  

A s s o c i a t i o n  a t  Augus t  
3 1 s t ,  1971 
( d a t e  o f  
b a l a n c e  
s h e e t  
annexed)  

Amount Amount o u t -  
o u t -  s t a n d i n g  on 
s t a n d i n g  t h e  c o m p l e t i o n  
as  a t  of t h i s  
t h e  o f f e r i n g  i f  
d a t e  o f  a l l  s e c u r i t i e s  
t h i s  b e i n g  o f f e r e d  
P r o s -  a re  s o l d  
pecks 

Common 3 , 0 0 0 , 0 0 0  949,500 949,500 1 ,199 ,500  
S h a r e s  s h a r e s  s h a r e s  s h a r e s  s h a r e s  

P E N D I N G  LEGAL PROCEEDINGS 

T o  t h e  knowledge o f  t h e  s i g n a t o r i e s ,  no l e g a l  p r o c e e d i n g s  
a re  pend ing  i n  which t h e  Company i s  a p a r t y ,  o r  i n  which any o f  
i t s  p r o p e r t y  i s  s u b j e c t .  
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PRINCIPAL HOLDERS O F  SECURITIES 

S h a r e h o l d e r s  h o l d i n g  more t h a n  10% o f  t h e  common 
s h a r e s  o f  t h e  Company a s  o f  t h e  d a t e  o f  t h i s  P r o s p e c t u s  a r e  
as  f o l l o w s :  

D e s i g n a -  Type o f  N o .  of P e r c e n t a g e  
PJame a n d  A d d r c s s  t i o n  of Ownersh ip  S h a r e s  o f  Class  

Class  Owned 

Sharie S .  Chambers ,  Common B e n e f i c i a l  2 5 1 , 4 1 7  * Approx.  
#1804 - 1666 a n d  2 6 . 5 %  
P e n d r e l l  S t r e e t ,  Recorded  
V a n c o u v e r ,  B . C .  

Edward A .  L i t t l e ,  Common B e n e f i c i a l  251 ,407  * APProx- 
#4 - 1348 B a r c l a y  a n d  26 .5% 
S t r e e t  , Recorded  
V a n c o u v e r ,  B . C .  

E .  F i s h e r  Common B e n e f i c i a l  2 5 6 , 6 6 6  * Approx.  
C o r p o r a t i o n  L t d . ,  a n d  2 7 . 0 %  
# 4 0 3  - 717 W e s t  Recorded  
P e n d e r  S t r e e t ,  
V a n c o u v e r ,  B . C .  

* S e e  i t e m  c a p t i o n e d  "Escrowed S e c u r i t i e s "  

The p e r c e n t a g e  o f  s h a r e s  o f  e a c h  c l a s s  of e q u i t y  
s h a r e s  o f  t h e  Company b e n e f i c i a l l y  owned, d i r e c t l y  o r  i n d i r e c t l y ,  
by a l l  d i r e c t o r s  a n d  s e n i o r  o f f i c e r s  of t h e  Company as  a g r o u p  
a t  t h e  d a t e  o f  t h i s  P r o s p e c t u s  i s  a s  f o l l o w s :  

D e s i g n a t i o n  of Class  P e r c e n t a g e  of C l a s s  

Common S h a r e s  A p p r o x i m a t e l y  5 6 . 1 %  

P R I O R  SALES 

P r i o r  t o  t h e  d a t e  o f  t h i s  P r o s p e c t u s  t h e  f o l l o w i n g  

T o t a l  Cash  
lie c e i ve d 

s h a r e s  were s o l d  f o r  c a s h :  

Number o f  S h a r e s  P r i c e  P e r  S h a r e  - 
2 0  50C $ 10.00 

1 9 9 , 4 8 0  10C 1 9 , 9 4 8 . 0 0  
1 9 9 , 5 0 0  $ 1 9 , 9 5 8 . 0 0  
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Of t h e  1 9 9 , 4 8 0  s h a r e s  s o l d  a t  1OC p e r  s h a r e  4 5 , 0 0 0  
were s o l d  w i t h i n  t h e  l a s t  t w e l v e  m o n t h s .  

POOLED SHARES 

C e r t i f i c a t e s  r e p r e s e n t i n g  t h e  1 9 9 , 5 0 0  s h a r e s  o f  t h e  
c a p i t a l  s t o c k  o f  t h e  Company a l l o t t e d  a n d  i s s u e d  f o r  cash a r e  
h e l d  i n  p o o l  by G u a r a n t y  T r u s t  Company o f  C a n a d a ,  5 4 0  B u r r a r d  
S t r e e t ,  V a n c o u v e r ,  U . C . ,  u n d e r  a n  a g r e e m e n t  t h a t  t h e y  would 
n o t  i n  a n y  e v e n t  b e  released u n t i l  t h e  c o n s e n t  i n  w r i t i n g  o f  
t h e  S u p e r i n t e n d e n t  o f  B r o k e r s  f o r  B r i t i s h  Columbia i s  f i r s t  
o b t a i n e d .  

AUDITORS 

The A u d i t o r s  f o r  t h e  Company are  L i v e r a n t ,  Yip  & 
Company, S u i t e  2 0 2  - 8 4 5  W e s t  P e n d e r  S t r ee t ,  V a n c o u v e r ,  B .  C .  

PURCHASER'S STATUTORY R I G H T S  O F  R E S C I S S I O b  

S e c t i o n s  6 1  a n d  6 2  of t h e  " S e c u r i t i e s  A c t " ,  1 3 6 7  
( B r i t i s h  Columbia)  p r o v i d e ,  i n  e f f e c t ,  t h a t  where  a s e c u r i t y  
i s  o f f e r e d  t o  t h e  p u b l i c  i n  t h e  c o u r s e  o f  p r i m a r y  d i s t r i b u t i o n ,  

( a )  A p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a c o n t r a c t  
f o r  t h e  p u r c h a s e  o f  a s e c u r i t y ,  w h i l e  s t i l l  t h e  
owner  t h e r e o f ,  i f  a copy o f  t h e  l a s t  p r o s p e c t u s ,  
t o g e t h e r  w i t h  f i n a n c i a l  s t a t e m e n t s  a n d  r e p o r t s  
and  summar ies  o f  r e p o r t s  r e l a t i n g  t o  t h e  s e c u r i t i e s  
f i l e d  w i t h  t h e  B r i t i s h  Columbia  S e c u r i t i e s  
Commission,  w a s  n o t  d e l i v e r e d  t o  him or  h i s  a g e n t  
p r i e r  t o  d e l i v e r y  t o  e i t h e r  o f  them o f  t h e  w r i t t e n  
c o n f i r m a t i c n  c f  t h e  sa le  o f  t h e  s e c u r i t i e s .  W r i t t e n  
n o t i c e  o f  i n t e n t i o n  t o  conmence a n  a c t i o n  f o r  
r e s c i s s i o n  m u s t  b e  s e r v e d  on  t h e  p e r s o n  who c o n t r a c t e d  
t o  s e l l  w i t h i n  s i x t y  ( 6 0 )  d a y s  o f  t h e  d a t e  o f  d e l i v e r y  
of t h e  w r i t t e n  c o n f i r m a t i o n ,  b u t  n o  a c t i o n  s h a l l  b e  
commenced a f t e r  t h e  e x p i r a t i o n  o f  t h r e e  ( 3 )  months  
f r o m  t h e  d a t e  o f  service o f  s u c h  n o t i c e .  

( b )  A p w c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a c o n t r a c t  f o r  
t h e  p u r c h a s e  o f  s u c h  s e c u r i t y ,  w h i l e  s t i l l  t h e  owner 
t h e r e o f ,  i f  t h e  p r o s p e c t u s  o r  a n y  amended p r o s p e c t u s  
o f f e r i n g  s u c h  s e c u r i t y  c o n t a i n s  a n  u n t r u e  s t a t e m e n t  
of a ma te r i a l  f a c t  n e c e s s a r y  i n  o r d e r  t o  make a n y  
s t a t e m e n t  t h e r e i n  n o t  m i s l e a d i n g  i n  t h e  l i g h t  o f  t h e  
c i r c u m s t a n c e s  i n  w h i c h  it w a s  made, b u t  n o  a c t i o n  
t o  e n f o r c e  t h i s  r i g h t  c a n  b e  commenced by a 
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Tl,e  foregolr i fd  c o n s t i t u t e s  f u l l ,  t r u e  and p l a i r i  
2,sclcsure of a l l  material f a c t s  r e l a t i n g  t o  t h e  s e c u r i t i e s  
o f f 3 r e d  hi- t h i s  P r o s p e c t u s ,  a s  r e a u i r e d  by  F a r t  VII of t h e  
S e c u r i t i e s  Act 1967 and tile R e g L l a t i o n s  t h e r e u n d e r .  

DATEC a t  Vancouver ,  B r i t i s h  Columbia, t h i s  1 5 t h  day  
cf December, 1971. 

Director  and Promote r  



L I V E R A N T ,  Y I P  Lk C O .  
Chartered Accountants 

R O B E R T  L I V E R A N T .  B A. 

iVE l  W. Y I P .  B . S A .  

SL j lTE  2 0 2  I N S U R A N C E  E X C H A N G E  B L D G .  

8 4 5  W E S T  P E N D E R  S T R E E T  

V A N C O U V E R  I .  B.C.  

TELEPHONE 682-7 14 1 

AUDITOR I S REPORT 

To t h e  Shareholders  of 
New Denver Explora t ions  Ltd.  (N.P.L.) 

We have examined t h e  Balance Sheet of New Denver Explora t ions  
Ltd.  (N.P.L.)  as a t  August 31, 1 9 7 1  and t h e  Statements  of  Explora t ion  
and Adminis t ra t ion Expenses and Source and Appl ica t ion  of  Funds f o r  t h e  
per iod  from d a t e  of i nco rpora t ion  t o  August 31, 1971.  Our examination 
inc luded  a g e n e r a l  review of t h e  account ing procedures  and such t e s t s  
of account ing r eco rds  and o the r  suppor t ing  evidence as we considered 
necessary  i n  t h e  c i rcumstances .  

W e  have n o t  v e r i f i e d  t i t l e s  t o  t h e  minera l  claims d i r e c t l y  
wi th  t h e  Government R e g i s t r y  Of f i ces .  W e  have ob ta ined  a le t te r  from 
t h e  Company's s o l i c i t o r  which s t a t e s  t h a t  t h e  Company i s  t h e  recorded 
owner o r  t h e  opt ionee  of  a l l  c la ims recorded i n  t h e  books of  account 
and t h a t  a l l  claims and op t ions  are i n  good s t and ing .  

Subjec t  t o  t h e  foregoing ,  i n  our  opin ion ,  t h e s e  F i n a n c i a l  
Statements  p re sen t  f a i r l y  t h e  f i n a n c i a l  p o s i t i o n  of t h e  Company as a t  
August 31, 1 9 7 1  and t h e  r e s u l t s  of  i t s  o p e r a t i o n s  and source  and 
a p p l i c a t i o n  of  its funds f o r  t h e  pe r iod  t h e n  ended i n  accordance wi th  
g e n e r a l l y  accepted account ing p r i n c i p l e s .  

Vancouver, B. C . 
September 29 ,  1971.  



Miiiinq F i s p e r t i e s  - a t  cos t  
Kin i l i a  C l a i m s  i n  t h e  S l o c a n  Mining  D i v i s i o n ,  

P r o v i n c e  of B .C .  a c q u i r e d  f o r  75@,QG3CJ s n a r e s  
a t  $.5C per s h a r e  

9 t i . o n  t3 P u r c h a s e  Mining  C l a i m s  ( N c t e  1) 

- Ll e f e r r e d E x pe n s e s 
I n c o r p o r a t i o n  Expense 
Explor3tion and A d m i n i s t r a t i c n  Expenses  

$ 1,476.5-7 

3 7 5 , 0 0 0 . 0 0  

10,000.00 

$ 914.98 
1 2 , 0 8 3 . 9 3  1 2 , 9 9 8 . 9 1  

$ 399,475.48 



NEW DENVER EXPLORATIONS LTD.  ( N . P . L . )  

BALANCE SHEET 

A S  AT AUGUST 31,  1971  

L I A B I L I T I E S  AND SHAREHOLDERS'  E Q U I T Y  

C u r r e n t  L i a b i l i t i e s  
A c c o u n t s  Payable 
Loan Payable 

$ 1,962.98 
3,500.00 $ 5,462.98 

Shareholders  ' E q u i t y  
Share C a p i t a l  - 

A u t h o r i z e d :  
3 ,000 ,000  Shares ,  P a r  V a l u e  $.50 $ 1,500,000.00 

I s s u e d :  
199,500 S h a r e s  f o r  C a s h  $ 99,750.00 

L e s s  : D i s c o u n t  79,792.00 $ 19,958.00 
750,000 Shares  f o r  Propert ies  375,000.00 
949,500 $ 394,958.00 

D e f i c i t  - 
W r i t e  o f f  of Expendi tures  on 

M i n i n g  C l a i m s  A b a n d o n e d  945.50 394,012 -50  

$ 399,475.48 

. /  
A P P f i O V d O N  BEHALF OF THE BOARD: 

T h i s  i s  t h e  B a l a n c e  Sheet  referred t o  
i n  our  R e p o r t  da ted  September 29, 1971  

&-Ck-Li. P J  



NEW DENVER EXPLORATIONS LTD.  ( N . P . L . )  

STATEMENT OF EXPLORATION AND ADMINISTRATION EXPENSES 

FOR THE P E R I O D  FROM NOVEMBER 13,  1 9 6 7  ( d a t e  of i n c o r p o r a t i o n )  t o  AUGUST 31, 1 9 7 1  

N o v .  13/67 D e c .  1/68 D e c .  1/69 D e c .  1 / 7 0  

N o v .  30/68 N o v .  30/69 N o v .  30/70 A u q .  3 1 / 7 1  T o t a l  
t o  t o  t o  t o  

E x p l o r a t i o n  : 
Engineer ing  
Equipment  R e n t a l  
Prospect ing 
R e c o r d i n g  Fees, Licenses  and Taxes 
Sundry 
T r a v e l l i n g  and A c c o m m o d a t i o n  

A d m i n i s t r a t i o n :  
Legal and A u d i t  
M a n a g e m e n t  Fees 
O f f i c e ,  R e n t  and Telephone 

T o t a l  

-- $ 
500.00 

1,200.00 
262 .00  

1 ,325  - 8 7  
-- 

$ 3,287.87 

$ 674.50 
1,800.00 

231.89 

$ 2,706.39 

$ -- $ 960 .50  $ -- 960.50 
-- 54.00 -- 554 .00  

-- 1 ,200 .00  
472 - 7 8  270.00 563 .00  1 , 5 6 7 . 7 8  
-- 75.00 -- 75 .00  
-- 3 8 6 . 7 1  -- 1 ,712 .58  

-- -- 

$ 472.78 $ 1 , 7 4 6 . 2 1  $ 563 .00  $ 6,069.86 

$ -- $ 650 .00  $ 75.00 $ 1 ,399 .50  
600 . 00 600 .00  500 .00  3,500.00 
-- 197 .17  6 8 5 . 5 1  1,114.57 

$ 600 .00  $ 1,447.17 $ 1 , 2 6 0 . 5 1  $ 6,014.07 

$ 5,994.26 $ 1 ,072 .78  $ 3,193.38 $ 1 , 8 2 3 . 5 1  $ 12 ,083 .93  



KEW DENVER EXPLORATIONS LTD . ( N  . P . L . ) 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 

FOR THE PERIOD FROM NOVEMBER 13,  1967 ( d a t e  of i n c o r p o r a t i o n )  t o  AUGUST 31, 1971 

Nov. 13/67 D e c .  1/68 
t o  t o  

Nov. 30/68 Nov. 30/69 

D e c .  1/69 
t o  

Nov. 30/70 

D e c .  1/70 
t o  

Aug. 31/71 T o t a l  

$ 19,958.00 
Source  of Funds 

P roceeds  from S a l e  of S h a r e s  $ 11 ,258 .00  $ 3,600.00 $ 600.00 $ 4 ,500 .00  

A p p l i c a t i o n  of Funds 
A c q u i s i t i o n  of Mining C l a i m s  

Payments on O p t i o n  t o  Purchase  

E x p l o r a t i o n  and A d m i n i s t r a t i o n  

E x p e n d i t u r e s  on Mining C l a i m s  

I n c o r p o r a t i o n  Expense 

L e s s :  P a i d  by  i s s u a n c e  of s h a r e s  

Mining Claims 

Expenses 

Abandoned 

$ 375,000.00 $ -- 
(375,000.00)  -- 

$ 375,000.00 
(375,000.00)  

1 0 , 0 0 0 . 0 0  

12 ,083 .93  

945.50 
914.98 

2,500.00 5 ,000 .00  2,500.00 

5,994.26 

945.50 
914.98 

$ 10,354.74 

1 ,072 .78  3,193.38 1 / 8 2  3.51 

-- 
-- 

$ 3,572.78 $ 23 ,944 .41  $ 8 , 1 9 3 . 3 8  $ 1 , 8 2 3 . 5 1  

I n c r e a s e  ( D e c r e a s e )  i n  Working 
C a p i t a l  $ 27.22 $ ( 7 , 5 9 3 . 3 8 )  $ 2,676.49 $ ( 3 , 9 8 6 . 4 1 )  903.26 



NEW DENVER EXPLORATIONS LTD. ( N . P . L . )  

NOTES TO FINANCIAL STATEMENTS 

AS AT AUGUST 31,  1 9 7 1  

1. By agreement d a t e d  June ,  1968, t h e  Company a c q u i r e d  an o p t i o n  t o  
purchase  two Crown Granted m i n e r a l  c l a i m s  i n  t h e  S locan  Mining 
D i v i s i o n ,  Province of B . C .  f o r  t h e  sum of $250 ,000 .00  o f  which 
$10 ,000 .00  h a s  been p a i d .  Balance of payments i s  $5 ,000 .00  on 
o r  b e f o r e  November 1 i n  each and e v e r y  year  u n t i l  f u l l y  p a i d .  

I f  t h e  c l a i m s  a r e  brought  i n t o  commercial  p r o d u c t i o n ,  t h e  amounts 
payable  s h a l l  be 10% of  t h e  n e t  smelter r e t u r n s  o r  $5,000.00 
(whichever i s  t h e  g r e a t e r )  u n t i l  t h e  f u l l  purchase  p r i c e  h a s  been 
p a i d .  

2 .  Remuneration of  D i r e c t o r s  
During t h e  p e r i o d  under review,  t h e  Company p a i d  a total remunera t ion  
t o  D i r e c t o r s  of $3,500.00.  



REPORT 

on the 

MOUNTAIN C H I E F  PROPERTY 

N e w  Denver, B.C. 

Slocan M.D. 

September 30, 1 9 7 1  

F o r :  

NEW DENVER EXPLORATIONS LTDo< NPL I 

1700 - 7 7 7  Hornby Street  
Vancouver, B . C .  

By: 

ALLEN GEOLOGICAL ENGINEERING LTDo 

303 - 325 Howe Street 
Vancouver, B.  C. 



THE M O U N T A I N  CHIEF PROPERTY 

SLOCAN M.D. 

INTRODUCTION 

The Mountain Chief p r o p e r t y  was examined by t h e  

w r i t e r  May 25th.  1970. 

An examinat ion was made of t h e  a d i t  t u n n e l s ,  c la im 

l i n e s ,  and a check made of t h e  p o s t s .  

The purpose of t h i s  examinat ion w a s  t o  i n v e s t i g a t e  

t h e  c o n d i t i o n s  of t h e  a c c e s s  road, t h e  underground 

workings, and t h e  l o c a t e d  c la ims  now i n  good s tand-  

i n g ,  and t o  n o t e  any changes or d e t e r i o r a t i o n  s i n c e  

t h e  p r o p e r t y  was examined by t h e  w r i t e r  i n  1963. 

- 
S i n c e  my l a s t  examinat ion,  two c o r e  h o l e s  w e r e  d r i l l e d  

on t h e  PET 11 - 1 2  c la ims .  A packsack d r i l l  was used ,  

These w e r e  d i r e c t e d  i n t o  t h e  s t e e p  h i l l s i d e  bu t  no 

s i g n i f i c a n t  m i n e r a l i z a t i o n  was encountered.  Total 

f o o t a g e  was 133 fee t ,  and t h i s  work was a p p l i e d  a g a i n s t  

assessment  requi rements  f o r  one yea r .  

The a c c e s s  road r e q u i r e s  l i t t l e  or no c l e a r i n g  o r  

r e p a i r ,  t h e  t r a i l s  t o  t h e  workings a r e  i n  good cond- 

i t i o n ,  t h e  a d i t s  a r e  n o t  caved or dangerous,  and t h e  

s t o p e d  s e c t i o n  i s  i n  f a i r  c o n d i t i o n .  

The o b j e c t  of t h i s  r e p o r t  i s  t o  d e s c r i b e  t h e  properey 

b r i e f l y  and t o  d e t a i l  a recommended e x p l o r a t i o n  

programme t h e r e o n ,  



LOCATION AKD ACCESSIBILITY 

The p r o p e r t y  i s  located i n  southeastern B r i t i s h  
Columbia two miles  e a s t  o f  New Denver, Slocan 
Mining Division. 
The claims extend f r o m  Carpenter Creek, south- 
e r l y  across  the o l d  New Denver-Sandon r o a d ,  and 
up the s t eep  mountainside. 
The workings a r e  on the Mountain Chief  Crown 
Grant mineral  claim, L o t  474, a few hundred f e e t  
sputh o f  and above the road. 
Excellent t ra i ls  lead  f r o m  the  o l d  Sandon road 
t o  the a d i t  p o r t a l s .  

, 

Access i s  v i a  the o l d  Sandon r o a d  f r o m  New 
Denver e a s t e r l y  up the south s i d e  o f  Carpenter 
Creek. From the  bridge crossing Carpenter Creek 
on Highway #6 a t  New Denver, i t  i s  1.5 miles t o  
the t r a i l  which l eads  t o  the lowest tunnel  about 
200 f e e t  south o f  the  road .  

TOPOGRAPHY 

The property i s  loca ted  on the e a s t  s ide  o f  
Slocan Lake i n  the  ruggedly mountainous Se lk i rk  
Range. Carpenter Creek flows through a canyon- 
l i k e  va l ley  i n t o  the lake ,  and the  claims extend 
f r o m  creek l e v e l  up the s t eep  south s i d e  o f  t h i s  
val ley.  



Small  n o r t h e r l y  flowing s t reams occupy narrow but 

deeply i n c i s e d  v a l l e y s .  Although t h e r e  i s  heavy 
second-growth o f  ceda r ,  p ine  and f i r ,  overburden 
appears  t o  be l i g h t  and t h e r e  a r e  numerous out-  
c rops  on the c l a i m s  a r e a .  

PROPERTY 

The p rope r ty  is composed o f  t h e  following claims: 

Mountain Chief L 474 
Mammoth L 1910 

PET 1-4 INCL. 
PET 9-14 " 

HI STORY 

High grade  s i l v e r - l e a d - z i n c  was shipped from t h e  
p rope r ty  f r o m  1892 t o  1897. 
The heavy z i n c  con ten t  precluded p r o f i t a b l e  
o p e r a t i o n  during t h e  ensuing  y e a r s ,  and i n  1926 
l e a s e r s  shipped concen t r a t e  a f t e r  j i g g i n g  t h e  
s t o p e - f i l l .  

No e x p l o r a t o r y  work has been done r e c e n t l y  on 
t h e  p rope r ty .  

I ,  



GEOLOGY 

The a rea  i s  under la in  by the Slocan Group which 
i s  composed o f  s l a t e ,  a r g i l l i t e ,  conglomerate, 
limestone and t u f f .  
Dykes and s tocks  o f  g r a n i t i c  rocks occurr ing 
throughout the strata a r e  believed t o  have ern- 
ina ted  f r o m  the Nelson b a t h o l i t h  which outcrops 
2 miles t o  the  south,  The sediments a r e  contorted 
and f r ac tu red ,  but comprise the l a rge  s t r u c t u r e  
sknown as the  Slocan f o l d .  The s t r i k e  i s  north- 
westerly and the d i p  genera l ly  southwest. 

The Mountain Chief ore zones a r e  made up o f  
sulphide replacements i n  a 2 f o o t  band o f  limey 
a r g i l l i t e  where i n t e r s e c t e d  by the Mountain Chief 
and Apex quartz  veins  which a r e  a l s o  mineralized. 

The Apex vein was sampled by A . L .  DeBriske i n  
November 1966, and across  32 inches i t  assayed 
9.75 zinc and 6.78 ounces o f  s i l v e r  per  ton,  

The Mountain Chief vein i s  o n l y  two inches th ick  
and i t  i s  composed o f  a l m o s t  s o l i d  s p h a l e r i t e  
galena w i t h  appreciable  contained s i l v e r .  Where 
the replacement ore  occurred, a s tope 300 f e e t  
by 30 f e e t  by 4 f e e t  was developed, and sor ted  mat- 
e r i a l  f r o m  same shipped t o  a smelter.  From the 
bo t tom l e v e l  a s h o r t  winze was sunk on the mineral- 
i zed  zone. A I - f o o t  wid th ,  sampled near the collar 



t 

by B.C. Department o f  Mines i n  1921 assayed,  
z i n c  55.4% and s i l v e r  39.4 ounces p e r  ton .  

A.L. Debriske,  i n  1966, sampled remnants o f  t he  
ve in  i n  t h e  s tope  which assayed as f o l l o w s :  

Across 9 i n c h e s ,  l e a d  0.305 
z inc  33.8$ 
s i l v e r 2 1 . 8  ounces/ton 
g o l d  0.02 '' I t  

Across 24 inches  
l ead  0.40$ 

z i n c  30.50% 

~ i l v e r 4 3 . 3 0  ounces/ton 
g o l d  0.02 '* f t  

Across 24  inches  
l e a d  ---- 
z i n c  33.2% 
s i l v e r l 6 . 5 8  ounces/ton 
g o l d  0.03 " 

f t  

The favourable  zone plunges t o  t h e  southwest a t  
approximately 45 degrees  on t h e  s toped  s e c t i o n .  
I t  has been s toped f r o m  nea r  s u r f a c e  t o  t h e  upper 
tunne l  but  no t  below t h a t  l e v e l .  
The lower t u n n e l ,  125 f e e t  underneath,  d i d  not 
r each  t h e  downward p r o j e c t i o n  o f  t h e  mineral- 
ized zone. 

t 

I 
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A D I T  TUNNELS 

I n t o  the s teeply  s loping s i d e h i l l  two tunnels  
have been dr iven  i n  an e a s t e r l y  d i r ec t ion .  
The upper tunnel  i n t e r sec t ed  the mineralized 
zone, but the lower tunnel w a s  terminated about 
150 f e e t  f rom the ind ica ted  l o c a t i o n  o f  t ha t  
zone . 
The upper tunnel i s  d i r ec t ed  a few degrees south 
o f  e a s t ,  f o r  40 f e e t ,  looped t o  the south and 
back no r theas t e r ly  t o  p i c k  up the mineralized 
zone 200 f e e t  f a r t h e r  i n .  I t  i s  continued f o r  
an add i t iona l  220 f e e t  t o  the  nor th  and e a s t  on 
the Apex vein which may have been terminated by 
a s e r i e s  o f  f r a c t u r e s .  T h i s  was the production 
l e v e l  and the ore  was mined f r o m  i t  t o  the sur face ,  
a s lope d is tance  o f  c lose  t o  300 f e e t .  

The second tunnel  i s  125 f e e t  lower i n  e leva t ion ,  
and also dr iven i n t o  the s t eep  s i d e h i l l .  I t  i s  
d i r ec t ed  southeas te r ly  f o r  260 f e e t ,  and 35 f e e t  
from the  face a crosscut  i s  d i r ec t ed  north f o r  
40  f e e t .  The ore  zone w a s  not  i n t e r sec t ed .  If 
the zone i s  r egu la r  i t  would appear t o  be about 
150 f e e t  e a s t  o f  the  present  face.  

B o t h  tunnels  a r e  c l e a r  o f  deb r i s  and access ib l e  
f o r  examination. 



DIAMOND D R I L L I N G  

Two diamond d r i l l  h o l e s  w e r e  d r i l l e d  i n  o r d e r  t o  

p r o s p e c t  t h e  ground on t h e  s t r i k e  of t h e  m i n e r a l i z e d  

zone t o  t h e  sou th .  

Pack sack  equipment was used  and t h e  t o t a l  f o o t a g e  

was 133  f ee t .  N o  s i l v e r - l e a d - z i n c  m i n e r a l i z a t i o n  

was p e n e t r a t e d ,  and it i s  appa ren t  t h a t  deeper  d r i l l -  

i n g  w i l l  be r e q u i r e d  t o  o u t l i n e  t h e  zone. 

SUMMARY AND CONCLUSIONS 

The Mountain Chief p r o p e r t y  i s  l o c a t e d  i n  t h e  Slocan 

a r e a  of s o u t h e a s t e r n  B r i t i s h  Columbia. P r i o r  t o  1900, 

h igh  g rade  s i l v e r - l e a d - z i n c  o r e  was mined and sh ipped  

from t h e  p rope r ty .  The heavy z i n c  c o n t e n t  of t h e  o r e ,  

a t  t h e  upper  t u n n e l  l e v e l ,  made t h e  o p e r a t i o n  uneconomic 

i n  t h e  e a r l y  days.  For t h i s  reason,  a l though  t h e  lower 

t u n n e l  had reached p a s t  t h e  midway p o i n t  t o  t h e  o r e  

zone, work was s topped  and no o r e  was s t o p e d  below t h e  

upper  t u n n e l  l e v e l .  

T h i s  t y p e  of o r e  p r e s e n t s  no unso lvab le  problems i n  a 

modern c o n c e n t r a t o r ,  and should  such m a t e r i a l  be mined, 

s a l e a b l e  c o n c e n t r a t e s  cou ld  be produced. 

It i s  concluded, t h e r e f o r e ,  t h a t  t h e  downward ex tens ion  

of t h e  m i n e r a l i z e d  zone shou ld  be i n v e s t i g a t e d ,  and 

t h i s  i s  herewith recommended. 



RECOMMENDATIONS 

I t  i s  recommended t h a t  t h e  fo l lowing  work be 
undertaken on t h e  Mountain Chief p rope r ty ,  fo r thwi th :  

Es t imated  C o s t s  
1. 

Extend t h e  lower tunriel  200 f e e t ,  
and c r o s s c u t  where necessa ry  t o  
p rospec t  t h e  downward ex tens ion  
o f  t h e  mine ra l i zed  zone; an  
e s t ima ted  300 f e e t  o f  l a t e r a l  work, $3O,000.00 

2 .  
Connect t h e  lower and upper  
t u n n e l s  wi tn  a raise, and between 
the  l e v e l s  extend s h o r t  d r i f t s  
across t h e  mine ra l i zed  zone; about  
180 fee-l; o f  r a i s e  and 50 f e e t  of  
c r o s s c u t  

3. 
O f f i c e  overhead and s u p e r v i s i o n  

4 .  
Cont ingencies  

15,000.00 

5,000.00 

5, 000.00 
~ ~~~ ~~ 

Total es t ima ted  c o s t s  $55,000.00 

R e s p e c t f u l l y  submi t t ed , 

ALLEN GEOLOGICAL ENGINEERING LTD. 

Vancouver, B.C. 
September 30, 1 9 7 1  
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